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After Recording Return To:

MAJESTIC MORTGAGE SERVICES, INC.
825 NE MULTNOMAH « SUITE 1140,
PORTLAND, OREGQ:l 97232

Loan Number: 0221101

— [Space Above This Line Fq Rec,ouisng Cata}
FA0UJ%  pEm) OF TRUST

Grantor{s} (Last name first, then first name and initials):
1.ROBERT S. HOOT

0 Additional names on page of document.

Grantee(s) (Last name first, thea first name and Initials):
1.MAJESTIC MORTGAGE SERVICES, INC.

£} Additional names on page of document.
Legal Desceiption (abbreviated- ie., lot, block, plat or section, township, range):

LOT 3 OF MCNEIL.SHORT PLATS, RECORDED IN BOOK "3" OF SHORT PLATS,
PAGE 192, RECORDS OF SKAMANIA COUNTY, WASHINGTON.

Full legal description on page 3. of document, ,
Assessor's Property Tax Parcel(s) or Account Number(s): 03 - 08-20-2- 0-0405-00
Reference Number(s) Assigned or Released:

u Additiona} references on page of document.
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DEFINITIONS

Words used in multiple sections of this document are defined below and cther words are deﬁned in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the usage of words used in this document aré also provided in Section 16.

(A) ‘"Security Instrument® means this docwnent, which is dsted SEPTEMBER 23, 2003 » logether
with all Riders to this documenl.
(B) ‘Borrower®is ROBERT S. HOOT, .AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument.
(C) "Lender'is MAJESTIC _MORTGAGE SERVICES, INC.

Lender isa CORPORATION organized
and existing under the laws of OREGON .
Lender's address Is 825 NE MULTNOMAH . SUITE 1140, PORTLAND, OREGON 97232

Leader s the beaeficiary under this Security Instrurent. .
@) "Trustee® s\ ( AUC Cg LrlT{ TVTLE

(B) *Note® means the promissory note signed by Borrower and dated SEPTEMBER 23, 2003

The Note states that Borrower owes Lender ONE HUNDRED TWENTY - FOUR THOUSAND AND
00/100 Dollars (U.S. $124,000.00 )
plus Interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than OCTOBER 01, 2033

(F) °Property® means the property that s described below under the heading "Transfer of Righis in the Property.”
(@) "Loan® means the debl evidenced by the Note, plus interest, any prepayment charges and fale charges due under
the Note, and all sums due under this Security [nstrument, plus interest.

(H) "Riders® means all Riders [o this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
[ 1" Balivon Rider {] Planned Unit Development Rider F Other(s) [specify]
(114 Family Rider [l Biweekly Payment Rider

(t) “Applicable Law"™ means all controlling applicable federal, state and local statutes, regulations, ordinances and

administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinioas, . N

{J) | "Community Association Dues, Fees, and Asscssments* means'all dies, fees, assessments and other charges

that are imposed on Borrawer or the Property by a condomiaium association, homecwners association or similar

organizalion. . P

(K) "Electronic Fends Transfer® means any transfer of funds, other than a transaction originaied by check, draft,

or similar paper instrument, which ks initiated through an electronic terminal, telephonic instrument, computer, or
- “sangnetic fape so as to order, instruct, or guthorize a financial instilution to debit or credit an account. Such term

includes, but is oot limited to, point-of-sale transfess, autommated teller machine transactions, transfers initiated by

telephone, wire transfers, and automated clearinghouse transfers.

(L) “EscrowItems® means those items that are described in Seiction 3.
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(M) "Miscellancous Proceeds® means any compensation, settlement, award of damages. or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described In Section 5) for: (i) damage (o, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) cenveyance in

lieu of condemnation; or (iv) misrepresentations of, or omissions as fo, the value and/or condition of the Property.

(N) “Mortgage Insurance" means insurance prolecling Lender agalast the nonpayment of, or defaclt on, the Loan.
(0) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the Note,

plus (i) any amounts under Section 3 of this Security Instrument. _

(P) "RESPA* means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.} and its implementing

regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additlonal or

successor legislation or regulation thal governs the same subject matter. As iised In this Security Instrumeat,

"RESPA" refers to all requirements ard restrictions thal are imposed in regard 10 a “federally related morigage loan”

even if the Loan does not qualify as a “federally related mottgage loan" under RESPA.

(Q) "Successor in Icterest of Borrower® means any parly fiat has taken title to the Pregerty, whether o not that
party has assumed Borrower"s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Leider: (i) the fepayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrezments under tiis Security
Instrument and the Note. For this purpose, Borrower Irrevocabl

y grants and conveys to Trustee, in trust, with power
of sale. the following described property localed in the
COUNTY of SKAMANTIA
{Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
SEEIEBQLDESGIIPHQ{ATTAG{B)HEREIOMDMDEAPARPPERH)FASEN{]BIT TAN.
A.P.N. #: 03-08-20-2-0-0405-00 .

~

which currently has the address of 42 FELLERS LANFE

[Stree1] g
CARSON » Washington 98610 ("Property Address”):

[Ciny] [Zip Code]

TOGETHER WITH all the improvenieats now or
appurienances, and fixtures now or hereafier a part of the
covered by this Security Instruimen®. All of the foregoing is

iereafter erecled on the property, and all easements,
property. - All replacements and additions shall also be L
referred to in this Security Instriment as the "Property.” ST

. BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right C

to grant and convey the Pioperty and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECUR[TY INSTRUMENT combines uniform covenants for national
limited

use and non-uniform covenants with
variations by jurisdiction to constitute a uniform Securify instrument covering real property. -

WASHINGTON-Single Famity—Fannie Mae/freddie Mac UNIFORM INSTRUMENT DocMagic €33 B00643-3362
Form 3048 1/01 Page 3 of 14 ¢

www.docmagic.com




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest; EscrowItems, Prepayment Charges, and Late Charges. Borrower shall
pay whes due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shail also pay funds for Escrow ltems pursuant fo Section 3. Payments due
under the Note and this Security Instrument shall be made ia U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
oue or more of the foilowing forms, as Selected by Lender: (a) cash; (b) money ordet; (¢} certified check, bank check,
teasurer's check or cashier's check, provided any such check Is drawn upon an Institution whose deposits are insured
by a federal agency, Instrumentality, or entity; or (d) Efectronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note of 1 such other
location as may be designated by Lender in accordance with the nolice provisions In Section 15. Lender may return
any payment or partial payment if the payment or partial payrents are insufficlent to bring the Loan current. Lender
may accepl any payment or partial payment Insufficient to bring the Loan current, withsut waiver of any rights
bereunder or prejudice to its rights to refuse such payment of paitlal payments in the future, but Lender Is not
obligated to apply such payments at the time such payments are accepled. If each Periodic Payment ks applied as of
its scheduled due date, then Lender need nol pay interest on unapplied funds. Lender may bold such unapplied funds
until Borrower makes payment to bring the Loan cusrent. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or relirn them lo Borrower. If not applied earlier, such’funds will be
applied to the outstanding principal balance under the Note immedialely prior (o foreclosure. No offset or claim
which Borrower might have now o In the futuse agatnst Lender shall relieve Borrower fiom making paymeats due
under the Note and this Security Iastrument or pesforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, alt payments
accepted and applied by Lender shall be applied in the following order of priority: (a} interest due under the Nete;
(b) principal due under the Note; (¢} amounts due under Sectlon 3. Such payments shall be applied to 2ach Periodic
Payment In the’érder in which it became due. Any remainlag amounts shall be applied first to late charges, second
to any other amounts due under this Security instrument, and thea to reduce the principal batance of the Note.

If Lender receives a payment from Borgower for a delinquent Perlodic Payment which includes a sufficient
amount lo pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more thaa one Periedic Payment Is outstanding, Lender may apply any payment received fiom Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be pald in full. To the extent that
any excess exists after the payment is applied to the full payment of one or moré Periodic Paymenis, such excess may
be applied to any ate charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note. . . .

Any application of payments, insuranceé proceeds, or Miscellanesus Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments! :

3. Funds for Bscrow Items. Borrower shall pay (o Lender on'the day Periodic Payments are due wnder the
Note, until the Note is paid in fulf, a sum (ke "Funds®) to pravide for payment of amounts due for: (a) taxes and
assessments and other items which can atiain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢ premiumns for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, of any sums pajable by Borrower
{0 Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10,
These items are called "Escrow ltems.” At origination or at any time during the ferm of the Loan, Lender may require
that Cemmunity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. - Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shail pay Lender (he Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Hems. Lendsr may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow lters at any time. Any such waiver may only be in writing. In e event of such waiver,
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Boriower shall pay directly, when and where payable, the amounts due for any Escrow ltems fof which payment of
Funds has been waived by Lender and, if Lender requizes, shall furnish to Lender receipts evidencing such payment
within suchtime period as Lender may require. Borrower's obligation lo make such payments and to provide receipts
shall for ali purposes be deemed (o be a covenant and agreement conlained in this Security Instrument, as the phrase
“covenant and agreement” Is used In Section 9. If Borrower Is obligated to pay Esceow ltems directly, pursuant to
a waiver, and Borrower fails to pay the ainount due for an Esccow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Esceow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation. Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. . . : )
Lender may, at any lime, collect and hold Furds in an amount (a) sufficient to pesmit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum ameunt a lender can require under RESPA.
Lenders shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whase deposits are Insured by a federal agency, lnstrumentality, o
: entity (including Leader, if Lender is an institution whose deposits are so insured) or in any Federal Mome Loan
B s Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the (Ime specified under RESPA. Lendet
. ' shall not charge Borrower for holing and applying the Funds, annually analyzing the escrow account, o verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds anid Applicable Law permits Lender to inake .
such a charge. Unless an agreement is made in writing or Applicable Law requires Interest to be pald on the Funds,
- © Lender shall not be required to pay Borrower any interest or earnings on the Funds.: Borrower and Lender can agree
% In wriling, however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an . o
: annual accounting of the Funds as required by RESFA. . i S~
If there & a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for
the excess funds in accordance with RESPA . If there is a shorlage of Funds held In escrow, as defined under RESPA,*
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make o
up the shortage In accordance with RESPA, but in no more than 12 moathly payments. If there is a deficiency of Ao ]
Funds keld in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower T
‘ ] shall pay lo Lender the amount necessary to make tp the deficiency in accordance with RESPA, Lut in no more than
Dl 12 monthly payments.
R Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. B ‘ : A
4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and imposilions attributable to : '
the Property which can attain priority over this Sécurity Instrument, leasetiold payments or grodnd rents on the
Property, if any, and Commuaity Association Dues, Fees, and Assessments, if any. To the extent thai these iteins
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3. : -
Borrower shall promplly discharge any lien which has priority over this Security Instrumeat unless Borrower: e
{2) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceplable to Lender, but only
50 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against :
enforcement of the lien in, legal pfoceedings which in Lender's opinion operale to prevent the enforcement of the lien f .
while these proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder L LT
: of the lien an agreement satisfactory fo Lender subordinating the lien to this Security Instrument. If Lender o S
S determines that any part of the Property i subject to a lien which can attain priority over this Security Instrument, e
: o Lender may give Borrower a notice identifying the lien. Withia 10 days of the date on which that notice is given,
T oo Borrower shall satisfy the lien or take one or more of the actions set forth above in this Secticn 4. R :
) : Lender may require Borrower to pay a oné-time charge for a real estate tax verification aud/or reporting service IR o
. used by Lender in connection with this Loan. T o
. . 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecled on the o Lo
% _ Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards o R
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including. but sot limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (inciuding deductible levels) and for the periods that Lender requires. What Leader
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrler providing
tre insurance shall be chosen by Borrower subjectto Lender’s right to disappreve Bosrower's choice, which right shalt
not be exercised unreasonably. Lender may require Bosrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; ot (b) a one-time charge for flood zone
deterinination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determinition or certification. Borrower shall also be responsible for the payment of
any l‘eetﬂf Josed by the Federal Emesgéncy Managerent Agency in connection with the review of any flood zone
determin._u6n resulting from an objection by Borrowes.

H Borrower fails lo maintain any of the coverages described zbove, Lender may obtaln insurance coverage, at
Lender's option arxl Borrower's expense. Lender is under fio obligation to puschase any particular type or amount
of coveiage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, agalnst any risk; hazard or liability and might provide greater
or lesser Coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower coul have obtained. Any amounts disbursed
by Lender under this Section 5 sha!l becomie additional debt of Borrewer sacured by this Security [nstrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting paymeunl. :

Al insurance policles required by Lender and renewals of such palicies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as'morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lener requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of Insurance coverage, not otherwise required by Lender, for damage to, or destructidh of, the Property; such
policy shall include a standard morigage clause and shall name Lender as mortgagee and/or as an additional less
payee. : .

In the event of loss, Borrower shall give prompt notice o the Insurance carrier aind Lender. Lender may make
proof of less if not made promptly by Borrower. Unless Lender and Borrower otherwise agiee in writing;, any
insurance proceeds, whether or not the underlying insurance was required by Leader, shall be applied to resloralion
or repalr of the Property, if llie restoration or repair is economically feasible and Lender’s security is not fesseaed.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Properiy to ensure the work has been completed lo Lender’s satisfaction,
provided that such inspection shall be undertaken promplly. Lendér may disbirse proceéds for the repairs and
festoration in a single payment of ina series of progress payments as the work is completed. Unlessan 2greement
is made in writing or Applicable Law requires interest o be paid on such insurance proceeds, Lender shall not be
required Lo pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
[ the restoration or repair is not economically feasible of Lender's securify would be lessened, the insurance proceeds
shali be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. *

If Borrower abandons the Property, Leader may file, negotiate and selile any available insurance claim and
related matters. If Borrowes does not respond within 30 days o a notice from Lender that the insurance carrier has
offered to setde a claim, then Lender may negotiate and settle the claim. The 30-day period will bégin when the
nolice is given. In either evenl, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Leader {a} Borrower’s rights to any insurance proceeds in an amowit not to exceed the amounts unpaid
under the Not¢ or this Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use he insurance proceeds either to repair or restore the
Property or to pay amounts unpaid undes the Note or tkis Security Instrument, whether or not then due.
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6. Ooccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afler the execution of this Security Instrument and shall continue to occupy the Property as Borfower's
principal residence for at least one year after the date of eccupancy, unless Lender otherwise agrees in wrifing, which
consent shall not be unreasomably withheld, or unless extenualing circumstances exist which are beyond Borrower's
control. -

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. \Yhether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property fiom
deteriorating or decreasing in value due to its condition. Unfess it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shail promptly repair the Property if damaged to avoid fusther
deterioralion or damage. If Insurance or condemnation proceeds are paid in connection with damage te, or the taking
of, the Property, Borrower shall be responsible for repairing ot restoring thie Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repalrs and restoration In a single payment ot in
a series of progress payments as the work is compleied. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower Is nol relieved of Bortower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the Interior of the improvemeats on the Property. Leader shall give Borrower notice at the time
of or prior to such an interfor Inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower ot any persons or entities acting at the directlon of Borcower or with Borrowes's knowledge or consent gave
materially false, misleading. or tnaccurate information or statements to Lender {or failed to provide Lender with
malerial information) In connection with the Loan. Material representations include, but are not limited to,
represenlations concerning Borrowe:’s occupancy of the Property as Borrower's principal resideace. o

9. Protection of Lender's Interest in the Properly and Rights Under this Security Instrument. If {3}
Borrower falls to perform the covenants and agreements conlained In this Security Instrument, (b) there & a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Securiiy Instrument
{such as a proceeding in bankruplcy, probate, for condemnaticn or forfeiture, for enforcement of a lien which may
altaln priority over this Security lastrument or [0 enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to pratect Lender's interest i the
Propesty and rights under this Security Instriunent, Including protecting and/or assessing the value of the Property,
and securing and/or repairing the Propesty. Lender’s actions cart Include, but are not limited to: (a) paying any swins
secured by a lien which has priority over this Security Instrument; (b} appearing in éourt: and {c) paying réasonable
attorneys” fees to prolect its literest in the Property andor rights under this Securily Instcument, including its secured
position in 2 bankruptey proceeding. Securing the Property includes, but is not limited (o, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous coaditions, and have utilities turped on o off.” Although Lender may take action -
under this Section 9; Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. : T

Any amoinis disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest af the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Leader to Borrower requesting payment.

[F this Security Instrument is on a leasehold, Borrawer shall comply with all the provisions of the lease. If
Bortower acquires fee title to the Property, the leasehold and the fee title shali not merge unless Lender agrees to the
merger in writing. . . C

-. 10. MortgageInsurance. If Lender required Morigage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage
lasurance coverage required by Lender ceases to be available from the morigage insurer that previously providedsuch
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
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Insurance, Borrower shall pay the premiums required to oblain coverage substantially equivalent to the Morlgage
Insurance previously In effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insirance
previously in effect, from an alternate morlgage insurer selected by Lender. if substantially equivalent Morigage
Insurance coverage is not avallable, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased o be in effect. Lender will accept, use and retain these
payiments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,

notwithstanding the fact that ihe Loan is ultimately paid in full, and Lender shal not be required o pay Borrower any

intecest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance

coverage (in the amount and for the pericd that Lender tequires) provided by an Ensurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payinents toward the premiums for
Mortgage lnsurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrawer shall pay
the premiums required to malntaln Mortgage Insurance In effect, or fo provide a non-refundable 16ss reserve, until
Lender's requirement for Mortgage Inswance ends in accordance with any wrillen agreement between Borrower and
Lender providing for such ferminatlon or until termination is required by Applicable Law. Nothing In this Section

10 affects Borrower"s obligation to pay Intérest at the rate provided in the Note. a

Mortgage Insurance retmburses Leader (or any, enlity that purchases the Note) for certaln losses it may incur
il Borrower does not repay the Loan as agreed. Borrawer Is not a party {o the Mortgage lnsurance.

Mortgage insurers evaluate their total risk on all such lnsuraoce [ force from time 1o time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on lerms and
conditions that are satisfactory fo the mortgage insurer and the other party {or parties) to these agreements. These
agreemeats may require the mortgage knsufer o make payments using any source of funds that the tnortgage inswer
may have available (which may include funds obtalned from Morigage Insurance premiums).-

As a cesult of these agreements; Lender, aay purchaser of the Note, ariother Insurer, any relnsurer,
enlity, or any affiliate of any of the foregolng, may recelve (directly or indirectly) amounts that derive from (or might
be characlerized as) a portlon of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying
the mortgage Insures’s risk, or reducing lesses. [f such agreement provides that an affiliate of Lender takes a share
of the Insurers risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reinsurance,” Further: '

(a) Any such sgreements will not affect the amounts that Borrower has agreed 1o pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements widl not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Morlgage
Insurance under the Homecovwners Protection Act of 1998 or any other law. These tights may include the right
to receive certain disclosures, to request and oblain cancellation of the Mortgage Insurance, {0 have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Morlgage Insurance prémiums
that were unearned at the time of such cancellation or termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned o
and shall be paid fo Lender. . : I .

Ifthe Property is damaged, such Miscelianeous Proceeds shall be applied to restoration er repair of the Property,
if the restoration or repair k economically feasible and Lender's security is not lessened. During such repair apd
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has hag ag

oppartunity o inspect such Property ta ensure the work has been completed to Lender's satisfaction, provided that .
such inspection shal! be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursément

any other
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Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shill
be applied in the order provided for in Section 2. ,

In the event of a total taking, destruction, or loss in value of the Propetty, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destructicn, of loss in value is equal to or greater than the amount

of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,

unless Borrower and Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscell2nc3as Proceeds multiplied by the following fraction: (a) the t6tal amouat of the swums
secured immedialely before the partial taking, destruction, or loss tn value divided by (b) the fair markel value of the
Property tmmediately before the partial taking. destruction, o loss in value, Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the falr market valee of
the Property immediately before the partial taking. destruction, or Joss fn value is less than the amount of the sums
secured immediately before the partial taking, destiuction, or lois [ valve, unless Borrower and Lender otherwise
agree In writing. the Miscellanecus Proceeds shall be applied 1o the sums secured by this Security [astrument whether
or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Parly (as
defined in the next sentence) offers to make an award to setile a clalin for damages, Bortower fails to respond to
Lender within 30 days afier the date the niotice §s given, Lender is authorized lo collect and apply the Miscellaneous
Proceeds either to restoration of repalr of the Property or to the sums secured by this Security Instrument, whether
or niot then due. "Opposing Party™ means the third party that owes Borrower Miscelianeous Proceeds or the party
agalnst whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action'or procecding, whether civil or criminal, is begun that, in Lender’s
Jjudgment, could result in focfeiture of e Property or other material impairment of Lender’s interest in the Property
or rights under this Security lnstrument. Bortower can cure such a default and, if acceleration has eccurred, relnstate
as provided In Section 19, by causing the action or proceeding to be dismissed with a rufing thatyin Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Propeity or
rights under this Security [nstrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lendes"s intezest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied In the

order provided for iu Section 2. oo . ..

12. Borrower Not Released; Forbearance By Lender Not a Weiver. Extension of the time for payment or
modification of amertization of the sums secured by this Security Instrument granted by Lender 1o Borrower or any
Successor in Interest of Borrower shall not operate (o release the liability of Borrower or any Successors in Inferest
of Borrower. Lender shall nol be required to commence proceedings against any Successor in Interest of Borrower
or to refuse [6 extend time for payment or otherwise modify amortization of the sums secured by this Security
lastrumeat by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercisiag any right or remedy including, without limitation, Lender's acceptance of
payments from third persoiis, entities or Successors in Interest of Borrower or In amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and SeveralLiability; Co-signers; Succossors and Assigns Bound. Borrower covenants and agre{s !

that Borrower’s obligations and liability shall bé joint and several., However, any Borrewer who co-signs this Security
Instrument but does not execute the Nole {a “co-signer™): (a) is co-signing this Security Instrument only (o mortgage,
grant and convey the co-signer’s inferest in the Property under the teqms of this Security Instrument; (b) & not
personally obligated to pay the sums secured by this Secarity Instrument; and (c} agrees that Lender and any othier

Borrower can agree to extend, modify, forbear or make any accommodations with regard to the ferins of this Security
Instrument oz the Note without the co-signer’s consent. : :

s
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Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's
obligations under this Security Instrument iawriting, and is approved by Lender, shall cbtain all of Borrower's tights
and enefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreemeais of this
Security Instrument shall bind (excépt as provided in Section 20) and benefit the successors and agsigns of Lender:

14. Loan Charges. Lender may charge Borrower fees for services petformed i connectioii with Borrower's
default, for the purpose of protecting Lender’s interest in the Propesty and rights under this ng.ﬂrity {nstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard (Gany other fees, the
absence of express authority in this Security [astrumeat to charge a specilic fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
instrument or by Applicable Law. ' :

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected i connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by thé amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Botrower.
Lender may choose to make this refund by reduciag the principal awed under the Note or by making a direct payment
to Borrower. Il a refund reduces principal, the reduction will be treated as a partial prépayinent without any
prepayment charge (whether or not a prepayment chasge is provided for under the Note). Borrower's acceplance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connéclicn with this Security Instrument shall be deemed to have been giveato
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice (o any cne Borrowés shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Leuder of Borrower's change of address. If Leader
specifies a procedure for reporting Borrower’s change of address, then Borrower shall ounly repori a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
al any one time. Any nolice to Lender shall be given by delivering it or by mailing it by first class mailto Lender's
address stated bézein unless Leader has designaled znather address by notice lo Borrowers Any notice in connection
with this Securily Instrument shall ot be dezmed to have been given fo Leader until actually received by Lender.
If any potice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement usider this Secwsity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be governéd by
federal law and the law of the jurisdiction in which the Property Is located. Al rights and obligations contained in
this Security Instrument are subject to any requiremtents and linitations of Applicable Law. Applicable Law might
explicitly or implicily allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreeméal by contract. 1 the event that any provision or clause of this Security
Instrument or the Note conflicts with Appliczble Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicling provision. .. =

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding
geuter words or words of thé feminine gender; (b) words in the singalar shall mean and include the plural and vice
veisa; and (c) the word "may” gives sole discretion without any obligalion to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property™ means any legal or beneficial inferest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower 21 a future dafe (o a purchaser. ‘
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If 2ll or any part of the Property or any lnterest in the Property is sold or transferred (or if Borrower is nota
natural person and a beneficial interest in Borrower is scld or transferred) without Lender’s prior written ¢onsent,
Lender may require immediate paymeat in full of all sums secured by thiis Security Instrument. However, his optien
shall not be exercised by Lender if such exercise Is prohibited by Applicable Law:.

If Leader exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a ) -
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Bosrower ' ’
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without furthe notice or demand
cn Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cortain conditions, Borrower shall
have e right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale contained In this Security lnstrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to relnstate; or (c) entry of a
Judgment enforcing this Security Instrument. Those'¢onditions are that Borrower: (2) pays Lenader all sums which
then would beé due under this Security Instrument and the Note as/if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; {c) pays allexpenses incurred in enforcing this Security slrument, including,
but not limited to, reasonable atlorneys" fees, propecty Inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights wndei thils Security Instrument; and (d) takes such
action as Lender may reasonably require to assure thal Lender’s Interest in the Property and rights under this Security
Instrument, and Borrower"s obligation (o pay the sums secured by this Security Instrument, shallcontinue unchanged. -
Lender may require that Borrower pay such relnstatement sums and expenses in one or more of the following forms, N
as selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer's check or cashier's check, : . e
provided any such check is drawn upon an Institution whose deposits are insvred by a federal agency, Instramentality
orentity; or {d) Electrenic Funds Transfer, Upon relnstatement by Borrowe, this Security Instrument and obligations
secured hereby shall remaln fully effective as.if no acceleration had occusred. However, this right to reinstate shall
nol apply in the case of acceleration under Section 18. . i i :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intéfest in the Note ' R
(together with this Security Instrumen:) can be sold one or more times without prior notice to Borrower. A sale might :
result in a change in the entity {known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other morlgage loan servicing obligations under the Note, this Security :
lnstrument, and Applicable Law. Théfe also might be one or more changes of the Loan Servicer unrelated to a sale " o
of the Note. If there is a change of the Loan Servicer, Borrawer will bé givea written natice of the change which will :
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter . f
the Loan is serviced by a Loan Servicer othér than the purchaser of the Note, the mortgage lan servicing cbligations
to Borrowes will remain with the Loan Servicer or be Liansferred [0 a successor Loan Servicer and are not assumed
by the Note purchaser unless atherwise provided by the Note purchaser. E L

Neither Borrower nor Leader may cominence, join, or be joifed 10 any judicial action (as either an individual .
litigant or the member of a class) that arises from the other party’s actions pursuant to this Sécurity Instrument or that - a .
alleges that the other party bas breached any provision of, or any duty owed by reason of, ihis Security Instrument, . R
untif such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements o T
of Section 15} of such alleged breach and afforded the other party hefel a reasonablé period after the giving of such S
rotice to take corrective action. If Applicable Law provides a time period which must elapse before certain action P
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of L
acceleration and opportunity to cure given to Borrower pursuast to Section 22 and the notice of acceleration given A crel :
to Borrower pursuant to Section 18 skall be decined to salisfy the niotice and opportunity to take corrective action C
provisions of this Section 20. -

21. Hezardous Substances. As used in this Section 217 (a) "Hazardous Substances™ are those substances . - Y
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: ’ -

if -
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i gasoline, kerosene, other flammable or toxic petroleum
i materials containing asbestos or formaldehyde, and
laws and laws of the jurisdiction where the Property is located that rela
(<} "Environmental Cleanup™ includes any response aclion, reme
Environmental Law; and (d) a
otherwise trigger an Environmental Cleanup.

Botrower shall nol cause or
or threalen lo release any Hazardous Substances, on o
to do, anything affecting the Property {a) that Is in v
Environmental Condition, or {c) which, due to the
condition that adversely affects the value of the Property. The

hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of

action by any governmental or regulatory agency or private party Involving

or Environmental Law of which Borrower has actval knowledge,
limited to, any spilling, leaking, discharge, telease or thireat o

Peoperty. If Borrower learns, or is notificd by any governmen
any removal or other remediaticn of any Hazardous Substanc

NON-UNIFORM COVENANTS. Borrower a
22. Acceleration; Remedies.
Bortower'

products, toxic pesticides and herbicides, volatile solvents;
radioactive materials; (b} "Environmenial Law" means federal
te to health, safety or environmental prolection;

dial action, or remoyval action, as defined in
n “Envirenmental Condition™ mears a condition th

pecmit the presence, use, disposal, storage, or release of any Hazardous Substances, !

r in the Properly. Bosrower shall not do, nor allow anyone else
in violation of any Environmental Law, (b} which creates an
presence, use, or release of a Hazardous Substance,
preceding two sentences shall not apply to the
uantitles of Hazardous Substances that are

(2) anly tnvestigation, claim, demand, Liwsuit o other
the Property and any Hazardous Substance
{b) any Environmeatal Condition, including butnot
f release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance whic

tal or regulatory authority, or any private party, that
e affecting the Properly Is necessary, Borrower shall B
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Trustee shall deliver to thé purchaser Trustee's deed conveying the Properly without any covenant o
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustoe shall apply the proceeds of the sale in the following erder! (a) to all
expenses of the sile, including, but not limited to, reascnable Trustee's and attorneys fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled fo if or to the
clerk of the superior court of the oounty in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
lo reconvey the Property and shalt surrender this Security Instrument and alf notes evidencing debt secured by this
Security Instrumeni to Trustee. Trustee shall reconvey the Property without warranty (o the person or peisons legally
entitled fo it. Such person or persons shall pay any recordation costs and the Trustee’s fee for preparing the
reconveyance. :

24. Substitute Trustee. Inaccordance with Applicable Law, Lender may from time to time appolnt a successor
trustee Lo any Trustee appolnted hereunder who has ceased to act. Without coniveyance of the Properly, the successor
trustee shall succeed to all the tide, power and dutles conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property Is nol used principally for agricultural purposes.

26. Altorneys’ Fees. Lender shall be entitled (o recover its reasonable attorneys® fees and costs In any action
of proceeding to construe or enforce any térm of this Secasity Instrument. The tera “atlorneys’ fees,” whenever used

n this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender in any bankruptcy
proceeding or on appeal. '

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOANMONEY, EXTENDCREDIT, OR SRRk
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE -
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agies lo the terms and covenants contzined in this Security
Instrument and In any Rider executed by Borcower and recorded with it.

VQU\)‘-’ LS /l Got— (Seal) (Seal)

ROBERT S. HOOT -Borrower -Borrower

(Seal) {Seal
-Borrower -Borrowe?'

{Seal) Sea o
-Borrower ) -Borgowe]z'
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[Space Below This Line for Acknowtedgment)

State of Washington

Counly of - SKAMANTA CLA d?:);

On this day personally appeared before me ROBERT S. HOOT

_ » [0 me known fo be the Individual o
individuals described in and who executed the within and fore

going Instrunent, and acknowledged that hie/she/they
signed the same as his/het/thelr free and voluntary act arid deed, for the uses and purposes thereln mentioned.

Given under my hand and officlal seal this Z4f {Hdayof S c f tcM st - ook
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Exhibit A

A tract of land in the East half of the Northwest quarter of Section 20, Township 3 North, '

Range 8 East of the Willamette Meridian, Skamania County, Washington, described as
follows:

Lot 3 of MCNEIL SHORT PLATS, recorded in Book 3" of SHORT PLATS, page 192, records

of Skamania County, Washington.
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