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Return To: Attn: Post Prod/Loan Delivery Dept 441
Union Federal Bank of Indianapolis
7500 West Jefferson Boulevard
Fort Wayne, IN 46804

Assessor's Parcel or Account Number:03-07-26-0-0-1100- G0

Abbreviated Legal Desription: portion of SH 1/4 of the SE 1/4 of Section 26,
Township 3 N, Range 7 E

LInctude Jot, biock and plat of scction, tewnship and range] Full tegal dCS&.‘ripliUII located on page /l)
Trustee: pavid Fennell . Attorney

[Space Above This Line For Recording Data)
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DEFINITIONS

Words used in muldple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules iegarding the usage of words used in this docuent are
also provided in Section 16, _

(A} "Security Instrumeni™ means this document, which is dated September 19th, 2003

together with all Riders (o this document.

(B) "Borrower" is Michael L. pPond, A Single Man

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Union Federal Bank of Indianapolis

43668733 . .
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Lenderisa Federal Savings Bank

organized and existing under the laws of the United States _
Lender’s address is 7500 W. Jefferson Bculevard, Fort Wayne, IH 46804%

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is David Fennell . Attorney

., (E) "Note" means the promissory note signed by Borrower and dated September 19th, 2003
The Note states that Borrower owes Lender  One Hundred Eleven Thousand Seven
Hundred Fifty and 00/100 Dollars
(US.§ il11,759.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paynats and to pay the debt in full not later than  October 1st, 2010 .
(F) "Property" nxans the propetty that is described below under the beading "Transfer of Rights in the
Propeity.”
(G) "Loan" means the debt évidenced by the Note, plus interest, any prepayiient charges and fate charges
due under the Note, and all sums due under this Security Inst = -nit, pls fnterest.
(H) "Riders" means all Riders to this Security Trotruss. « t 1ot are exevuted by Borrower. The following
Riders are to be executed by Borrower fcheck b <ol nie):

1] Adjustable Rate Rider [ Condonsiniuin Rider [ second Home Ridet
Balloon Rider L Planned Unit Development Rider [_] 14 Family Rider
VA Rider ] Biweekly Payient Rider [] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of Jaw) a< well as all applicable final,
non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessments” fieans all dues, fees, assessments and other
charges that are imposed un Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" meais any transfer of funds, other than a transaction originated by
check, draft, or simifar paper instrument, which is initiated through an electronic teninal, telephonic
instrument, computer, or magnetic tape 5o as to order, instruct, or authorize a financial institution (o debit
or credit an.account. Such term includes, but is not linted to, point-of-sale transfers, autormated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) “Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage [0, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or cendition of the Property. -

(N) "Mortgage Insurance” means insirance protecting Lender against the nonpayment of, or d:
the Loan. ) . ’

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under (he
Note, plus (ii) any amounts under Section 3 of this Security Instument.
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(P) "RESPA" n¥ans the Real Estate Setlenment Procedurzss Act (12 U.S.C. Section 260F et s¢q.) ard its
implementing regulation, Régulation X (24 C.F.R. Part 3500), as théy might be amendéd from time o
time, or any additional o1 successor legistation or regulation that governs the same subjoct matter. As used
in this Security Instrument, "RESPA™ fefers to all requirements and restrictions that are imposed in regard
to a "federally related morigage loan™ even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA. )
(Q) "Successor in Interest of Borrower" mieans any party that has taken title to the Propesty, whether or
not that party has assuined Borrower's obligations under the Note and/or this Sevurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performuance of Borrower's covenants and agreements undér this

Security Instrunknt and the Note. For this pufpese, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in the

Recorder of Skamania County g
[Type of Recording Jurisdiction] |Nanse ef Recording Jurisdxtion)

See attached "Exhibit A*®

Parcel ID Number:03-07-26-0-0-1100-60 which currently has the address of
752 Aalvik Road [Street)
Stevenson ICity] , Washington 98648 {Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all
cascrienls, appurtenances, and fixtures fow or hereafter a part of the property. Al replacenents and
additions shall also be covered by this Security Instrument. All of the foregoing is referred (o i this
Security Instrument as the *Property.” o '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propesty and that the Property is unencumbered, except for encumbrances
of record. -Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any eucumbr:m:«;,gt of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real

propérty.
7 -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: . )

1." Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pricipal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds fof Escrow ltenis

pursuant to Section 3. Paynients due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrumeént received by Lender as payment under the Note or this
Security Instrunent is returned to Lender unpaid, Lender may require that any or all subsequent paynents
due under the Note and this Security Instrument be made in one of more of tre following, forms, as
selevted by_Lender: (a) cash; (b) money order; (2) certified check, bank check, treasurer’s check or

.cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
fedetal agemy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paynwrnts are deenwed received by Lender when received at the location designated in the Note or at
such other location as may be desigiated by Lender in accordance with the notice provisions in Section 15.
Letder nay return any pdynkent or partial paymient if the payment or partial paynients are insufficient to
bring the Loan current. Lender nuay accept any paynknt or partial payment insufficient to bring the {oan

current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial .

payments in the future, but Lender is not cbligated 16 apply such paynients at the tizme such payments are
accepted. If each Periodic Paynknt is applied as of its scheduled due date, then Leider need ot pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paynwent to bring
the Loan current. 1f Borrower does not do s within a reasonable period of time, Lender shall either apply
such funds or return them 1o Borrower. If not applied €arlier, such funds will be applied (o the outstanding
pricipal balance under the Note imniediately prior (o forevlosure. No offsei or elaim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Nole and this Security Instrument or performing (he covenants and agreements secured by this Security
Instrument. ' - h ‘

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Périodic Paymient in the order in which It Became due. Any remaining amounts
shall be applied first to late charges, second to any oilier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower (o the repaymient of the Periodic Payments if; and to the extent that, each payment can be
paid in full. To the extent that any ezcess exists after the payment is applied to the full payment of one or
more Periodic Payments, such exéess may be applied ta any late charges due: Voluntary prepayments shall

beapplied first to any prepayment charges and then as described inthe Note.

Any application of payments, insurance proceeds, or Miscéllancous Proceeds to prifcipal due under

the Note shall not extend or postpone the dug date, or change the amourit, of the Periodic Payments. -

- 3. Funds for Escrow Items. Bortower shall pay to Lender on the day Periodic Payments are due
under the Note, untit the Note is paid in full, a sum (the “"Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Prooetty; (b) leasehold paynents or grouid rents on the Property; if any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mongage Insurance

_preniiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
[tems.™ At origination or at any time during the term of the Loan, Lender may require that Community
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: Association Dues, Fées, and Assessnrents, if any, be escrowed by Borrower, and such dues, fees and
: / assesstients shall be'an Esciow Item. Borrower shall promptly furnish to Lender all natices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for aiy or all Escrow ltems. Lender may waive Borrower’s
. obligation to pay to Lender Fuids for any or all Escrow ftems at'any tim¢é. Any such waiver may only be
_— s in writing. In the event of such Waiver, Borrower shall pay direcdy, when and where payable, the amounts
- . due for any Escrow [tems For which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
: . Borrower's obligation to make such payments and to provide receipts shall for all purposes be deened to
LR be a covenant and agreenmwnt contained in this Security Instrument, as the phrase “covenant apd agreenent”
g ’ ) is used in Section 9. If Borrower is obligated to pay Escrow Iteins directly, pursuant to @ waiver, and
S ; Borrower fails to pay the amount due for an Escrow Itein, Lender may exercise its sights under Sevtion 9
. s . and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
o o amount. Lepder may revoke the waiver as to any or all Escrow ltems at any tine by a notice given in_
accordaine with Section 15 and, vpon such revocation, Borrower shall pay to Lender all Funds, ‘and in
such amounts, that are then required under this Section 3.
_ Lender may, at any tink, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
Fe the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
i require under RESPA. Lender shall estimate the amount of Funds due on the basis ¢f current data and
- reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable
BRE Law.

The Funds shall be held i an institution whose deposits are insured by a federal agemcy,
instrumentality, o entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bauk. Lender shalt apply the Funds to pay the Escrow ftems no fater than the time :
s specified under RESPA. Lender shall not charge Borcuwer for holding and applying the Funds, annually B

. analyzing the escrow accoum, or verifying the Escrow Items, unless Lender pays Borrower interest on the -

R Funds and Applicable Law perniits Lender to make such a charge. Unfess an agreement is made in writing s ~
AN or Applicable Law requires interest to be paid en the Funds, Leader shall not be required to pay Borrower |

L any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest

- ) ! shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounung of the ;

o Funds as required by RESPA. , ) L

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall actount to B
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
e . as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
3 . o Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12

e - monthly payinents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall .
o notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make - -
R up the deficiency in accordance with RESPA, but in no more than' 12 monthly payments.
o St Upon payment in full of all sums secured by this Security Instrumieat, Lender shall prompily refund
R i to Borrower any Funds held by Lender. .
ST : l 4. Charges; Liens. Borrower 'ahall pay all taxes, assessments, charges, fines, and impositioas

72 ; aitributable to the Property which can attain priority over this Security Instrument, feasehold payments or
EP ground rents on the Propetty, if any, and Community Association Dues, Fees, and Assessments, if any. To
= the extent that these items are Escrow Items, Borrower shatl pay them in the manner provided in Section 3. SO, T
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Botrower shall prompily discharge any lién which has priority over this Security lustrument ualess
Borrower: (a) agives in writing to the payient of the obligaiion sécured by the lien in a manner acceptable
t0 Lender, but only so long as Borrower is petforming such agreement; (b) cUatests the len in good faith.
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of Jthe lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreeiment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priosity over this Security Instrument, Lender may give Berrower a notice identifying the
Iien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
nwre of the actions set forth above in this Section 4. '

Lender may requite Berrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

§. Property Insurance. Borrower shall keep the fmprovements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lefider fequires insurance.”
This insurance shall be nuintained in the amounts (including deductible levels) and for the petiods that
Lender requires. What Lender requires pursuant to the preceding sentetices can change during the term of
the Loan. The insurance carrier providing the insurarce shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which riglt shall not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with this Loan; either: (a) a one-time charge for flood zone
determinatiofs, certification and tracking séivices; or (b) a one-time charge for flood zone detenmination
and certification services and subsequent charges each tin remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be résponsible for the
paymemt of any fe¢s imposed by the Federal Enrergency Managénient Agency in connection with the
review of any flood zone determination fesulting from an ebjection by Borrower. -

If Botrower fails to maintain any of e coverages described, above, Lender may obtain insurance
cuverage, at Lender's option and Bosiower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser voverage than was previously in effect. Borrower
acknawledges that the cost of the insurance coverage so obtained might significantly exceed.the cost of
insurance that Borrewer could have obtained. Any amounts disbursed by Lender uinder this Section 5 :shall
beconie additional debt of Borrower secured by this Security Instrument. These amounts shalt bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. b

Ail insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall includé a standard mortgage clause; and shall name Lender as
mosigagee and/or as an additional loss Payce. Lender shall have the right (o hold ke policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivims and
fenewal notices. If Borrower obtains any forin of insurance coverige, not otherwise tequired by Lender,
for damage 1o, or destruction of, the Property, siich policy shall include a standard nortgage clause and
shall name Lender as mortgagee and/or asan additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lendér-and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is ot lessened. During such repair and restoration peiiod, Lender shall have the right to
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hold such insurance proceeds until Lender has kad an eppoitunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prowply. Lender may disburse proceeds for the repairs and restoration in‘a single payment or in a seties
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procéeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the testoration or repair is not evonomically feasible or Lender's security would be lessened, the insurance L
proceeds shall be applied to the sums secured by this Sevurily Instrument, whether of not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied'in th: order provided for jn
Section 2. )

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borrower does mt respond within 30 days to a notice from Lender that the
insurance carriet has offered to setde a claim, then Lender may tegoliate and settle the claim: The 30-day -
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigus 1o Lender (a) Borcower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(Y) any other of Boirower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Froperty or
to pay amounts unpaid under the Notg orsthis Security Instrunment, whether or ot then die. ‘

6. Occupancy, Borrower shall ocvupy, establish, and use the Property 4s Borrower's prircipal
residence within 60 days after the éxecution of urity Ins t and shall continue to occupy the
Property as Borrower’s principal residence for at feast one year after the daté of occupancy, unfess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless ‘extenualing
circumstances exist which are beyond Borrower's contiol.

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste onithe
Property. Whether or not Barrower is residing in the Property, Borrower shall maintain the Propenty in
order {o prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 that fepair or restoration is not economically feasible, Borrower shall
promptly repair thé Property if damaged 10 avoid further deterioration or damage.” If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Properiy only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuranice or cordemnation proceeds are not sufficient
to, repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
suctl Kepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propeity. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shalt be in default if, during the Loan application
piocess, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccuraie information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
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9. Protection of Lender’s Interest in the Property and Righis Under this Security Instrument. If
(2) Borrowet fails to peiform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might sigrificantly affect Lender's interest in the Property and/or rights undér
this Security Instrument (such as a procéeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemént of a lien which may attain priotity over . this Security Instrument-or to enforce laws or
regulations), or (c} Borrower his abandoned thé Property, then Lender nay do-and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums s2cured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankriptcy procéeding. Securing the Property includes, but is not limited fo,
entering the Property to ake repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lewder may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bécomie additional debt of Borrower |
secured by this Security Instrument. These amounts shall bear intefest at the Note rate from the date of -
disbursenient and shatl be payable, with such interest, upon notice from Lender to Borrower requesting
payment. .

if this Security Instrunint is on a leasehold, Borrower shall comply with alt the provisions of the
lease. If Borrower acquites fee title to the Property, the leasehold and the. fee title shall not merge ualess
Lender agrees to the merger in writing: : :

10. Mortgage Insurance. If Lender requited Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums required to naintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage tequired by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance’ and Borrower was required to make sepatately designated paymeats
toward the premiums for Mortgage [nsurance, Borrower shall pay the premiuns féquired to obtain -
coverage substantially equivalent o the Mortgage Insurance previously in effect, at a ¢ost substantially ) " S
equivalent to the cost to Borrowés of the Mortgage Insurance previously in effect, from au alternate . :
mortgage insurer selected by Lender. If substantially equivalént Mortgage Insurance covérage is not
available, Borrower shall continue (o pay (o Lender the aimount of the separately designated paynints that :
were due when the insurance coverage ceased to be in effect. Lenider-will accept, use and retain these = o
payments as a2 non-refundable loss reserve in lieu of Morigage insurance. Such_loss reservé shall be : T .
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be: ) )
required to pay Borrower any interest or £arnings on such loss réserve. Lender can no longer require loss ' ’
rescrve payments if Merigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bécomes available, is obtained, and Lender requires
separalely designated payments toward the premiums for Mortgage Insurancé. If Lender required Morigage . ~-
Insurance as a condition of making the Loan and Borrower was fequired to make separately designated S -
payments toward the premiums for Mortgage Insurance; Borrower <hall pay the premiums réquired to e o
maintain Mortgage Insurance in effect, of to providé a-non-refundable loss: reservé, until Bender's
requirement for Mortgage Insurance ends in accordance with any wiitten agreement between Borrower and
Lender providing for such termination or until fermination is réquired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. - )

"Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it e ’
may iocur if Borrower does not repay the Loan as agreed. Bortower is not a party to the Mortgage L.
_Insurance. ) : ; . .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may o
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements R : .
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to e s
these agreements. These agreements may require the mortgage insurer to make payments using any source L
of funds that the mortgage insurér may have available (which may include funds obtained from Mortgage s S
Insurance premiums). s , FalE )
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As a résult of these agreeiments, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (diréctly or indirectly) amounts that
derive from (or might be characterizéd as} a portion of Bitrower's pajments for Mortgage Insuraice, in
exchange for sharing of modifying the mortgage insurer’s risk, of reducing fosses. If such agreement
provides that an affiliate of Lender takes a share of the insurei’s risk it exchange for a share of the
premiums paid to the insuter, the arrangenint is oftén ternied “captive reinsurance.” Further: g

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay_for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouni
Borrower will ovie for Mortgage Insurance, and they will not entitle Borrower to any refund.

7 (b) Any stich agreemnents will not affect the rights Borrower has - if any + with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of ihe
Morigage Insurance, (o have the Morigage Insurance terminated automatically; and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terminaticn. : U v )

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. : .

If the Propenty is danaged, such Miscellancous Proceeds shall be applied 10 restoration or repair of
the Propesty, if the restoration or fepair is economically feasible and Lender’s &&curity is not 1esséned.
During such tepair and restoration period, Leader shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completerd to
Lender’s satisfaction, provided thai such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disburscient or-in a series of progress paynenls as the work is
completed. Unless an agreenient is nade in wiiling or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shal niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceads shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds sha!l be
applied in the order provided foi in Séction 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shalt be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to_Borrower. o o .

In the event of a partial taking, destriction, or 1oss in value of the Property in which the fair market
value of the Property inunediately before the partial laking, destruction; or loss in valueis equal to or
greater than the amount of the sums secured by this Securily Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pattial taking, destriction, or l0ss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Bofrower.

[n the event of a partial takinig, destruction, or loss in value of the Propetty in which the fair market
value of the Property imniediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value; unless
Borrower aid Lendér otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whetheror not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next scntence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to coliect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sumis secured by this Security Instrument, whether or not then due. “Opposing Party™ means the third party

that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellancous Proceeds. ’
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Borrower shall be in default if any action or proceeding, whether civit or criminal, is begun that, in
Lender’s judgment, could result in forfiture of the Property or other material impairment of Lende’s
interest in the Property of rights unde this Security Instrument. Borzower can cure such a default and, if
acceleration has occurred, feindtaté as provided in Section 19, by causing the aciion or proceeding to be
dismissed with a ruling that, in Lender’s judgnient, precludes forfeiture of the Property or othér material
impairnient of Lendér's interést in the Property or rights under this Security Instrumient. The proceeds of
any award or claim for danuges that are attributable to the impainnént of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. : ) :

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. N

12. Borrower Not Released; Forbearance By Lender Not a Waiver:! Extension of the time for
paymeent or modification of amortization of the sums secured by this Szcurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in interest of Borrower or to refuse to extend time for payment or otherwise modify
amertization of the sums secured by this Security Iustrunkent by reason of any demand niade by the original i
Borrower vt atiy Successors in Interest of Borrower. Any forbearance by Lender in exefvising any right or
remedy including, without limitation, Lender's acceptance of paynients from third persons, entities or
Successors in Interest of Boirowet of i amounts less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy. R

13. Joint and Several Liability; Co-signers; Sygcessors and Assigns Bound. Borrower covenants
and agrees that Borrower*s obligations and liability sh& ¢ joint and several. Howevyer, any Borrower who :
co-signs this Security Justrument but does ot execute the Note (a “co-signer”): (a) is co-signing this oo oo
Security Instrument only to nwortgage; grant and cenvey the co-signer’s interest in the Property under the
tertns of this Security Instrument; (b) is not personally obligated to.pay the sunis secured by this Security
Instrument; and (c) agrees that Lender and any vilier Borrower can agree to extend, modity, forbear or
make any acconunodations with regard to the ternis of this Security Instrument or the Note without the
€o-signer’s consent. ) :

Subject tg the provisions of Section 18, any Succeéssor in Interest of Borfower who assumes S o
Borrower"s obligations under this Security Instrumeit in writing, and is approved by Lender, shall oblain :
all of Borrower’s rights and benefits under this Security Instrunient. Borrower shall not be released from
Borrower’s obligations and liability under this Sécurity Tnstrunxnt unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shatl bind (except_as provided in ) .
Section 20) and benefit the successors and assigns of Lender=" - et T

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with o
Borrower's default, for the purpose of protecting Lender's interést in the Property and rights under this o
Security Instrument, including, but not limited to, attorueys’ fees, propenty inspection and valuation fees. L
In regard (o any other fees, the absence of express authority in this Security Instrument to charge a specific .
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge . . o '
fees that are expressly prohibited by this Security Instrument or by Applicable Law. T -

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collectéd or to be collected in connection with the Loan exceed the
peruiitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the o : - -
charge (0 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted L C e
limits will be refunded to Borrower. Lendér may choose to make this refunid by reducing the principal - _ ' 7
owed undet the Note or by making a direct payment to Borrower. If a refund reduces principal, the S
1éduction will be treated as a partial prepayinent without any prepayment charge (whether or not a ke B
prepaymient charge is provided for under the Note). Borrower’s acceptance of any such refund made by 2 L
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out o e ’
of such overcharge. - } . L .

15. Notices. Al notices given by Borrower or Lender in connection with this Security Instrument < .
must be in writing. Any notice to Borrower in connection with this Security Iustrument shall be deemed to e i
have been given to Rorrower when mailed by first class mail or when actually delivered to Borrower’s 2T

|nitias;7/;}/ | \

. @@-G(WAI CUI2) Pagé 10°of 15 Form 3048 1/01 ) Rt




=5

ROIOK I5) ra@r 1) ¥

: : .o o : S 2090128

notice address if sent by other means. Notice {o any ore Borrower shall constitute notice to afl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrowet has designated a substitute notice address by notice to Leder. Borrowei shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bofrower’s
change of address, then Borrower shall only repost a change of address through thal specified procedure,
There may be only one designated notice address ueder this Security Instrument at any one time, Any
nolice to Lender shall be given by delivering it or by nuiling it by first class mail to Lender’s address
stated herein wnléss Lender has designated another address by wotice 10 Borrower. Any netice in
conrection with this Security Instrument shall not be deenkd to have been given to Lender until actually
received by Lendér. If any notice required by this Security Instument is also required under Applicable
Law, the Applicable Law requirenient will satisfy the corresponding requiretent under |this Security
[ostrunient.

= - 16.- Governing Law; Severability; Rules of Construction. This Sccu_lity Instrument shall be

governéd by federal law and the law of the jurisdiction in which the Propcr.ty is located. All rights and

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

As used in this Security Instrument: (a) words of the nasculine gender shall siean and include
corresponding neuter words or words of the feminine gender; (b) woids in the singular shall fmean and
include the plural and vice versa: and (<) the word "nay” gives sole discretion withoul any obligatien 1o
take 2ny action. - . E

17. Borrower's Copy. Borrower shall be given o1k copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benefictal Interest In Borrower. As used in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including, but not linited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which ds the transfer of (iile by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inicrest in the Property is sold or transferred (o if Borrower
is not a natural person and a beneficial interest in Borrowet is s0ld or trainsferred) without Lénder's prior
written consent, Lender nay require: inmediate paynient in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower miust pay all sums secured by this-Security Instrument. If Borrower fails (o pay
these sums prior o the expiration of this period, Lender may. invoke any renedies permitted by this
Security Instrunient without further noticé or denmand on Borrower. E

19. Borrower’s Right (o Reinstale After Acceleration. If Borrower neels cértain conditions,

Wnitials: 2% /
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certified check, bank check, tréasurer’s check or cashier’s chack, provided any such check is drawn upon
an institulion whose deposits are insured by a federal ageixy, instrunentality or entity; or (d) Electrofiic
Funds Transfer. Upon reinstatement by Borrower, this Sevurity Instrunent and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shalt not
apply in the case of accelération under Section 18. o )

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrurment) can be sold one o1 more tines without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Seérvicer”) that collects
Periodic Payments due under the Note and this Security Instrumient and perforims other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 0 a sale of the Note. If there is a change of the Lozn
Servicer, Borrower will be given written notice of the change which will state the ndine and address bf the
new Loan Servicer, the address to which payments shotld be niade and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and tiereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morlgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (o a Successor Loan Servicer and are not
assumed by the Note purchaser unfess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual itigant or the nember of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, of any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
netice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasomable period after the giving of such botice to take corrective action. If
Applicable Law provides a lime period which must elapse before cerfain action can be taken, that time
period will be déemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursvant to Sectivn 22 and the notice of acceleration given to
Borrower pursvant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. o

21. Hazardous Suvbsiances. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic. pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety ‘or environnwental protection; (¢) "Envirorunental Cleanup® includes any response
action; remedial action, or renioval action, as defined in Environmental Law; aud (d} an *Environmental
Condition” means a conditien that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten te release any Hazardous Substances, onor in thé Propeity. Borrower shali not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply & the presence, ‘use, or storage on the Property of small quantities of
Hazardous Substances that are gererally fécognized to be appropriale (o normal residential uses and to
maintenance of the Property (including, but pot timited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit

" or other action by any governmental or regulatory agency or private party involving the Propérty and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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retease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substaice which adversely affects the value of the Prepetty. If Borrower learns, or is notified
by any governmental os regulatory authority, or any private party, that any removal or other renediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
renkedial actions in accordance with Envirerunental Law. Nothing herein shall create any obligation on
Lender for an Environaental Cleanup. , T

NON-UNIFORM COVENANTS. Borrower and Lender fufther covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give riotice to Borrower pior to acceleration following
Borrower’s breach of any covenant or agreement in this Security In trumeat (but not prior o
acceleration under Section 18 unless Applicable Law provides otherwise)}. The notice shall specify: (a)
the default; (b) the action required to cure the defaull; (¢) a date, not less than 30 days from the date
the notice Is given (o Borrower, by which the default must be cured; and {d) thal Failure to cure the
default on er before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not fess than 120 days in
the future. The notice shall further inform Borrower of the right to reinsfate after acceleration, ihe
right to bring a court action (o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the dale specified in the notice, Lender at its option,

all sums secured by this Security Instrument without

er of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled (o colfect all expenses incurred in pursuing the remedies

provided in this Section 22, Including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. v

notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale

the following order: (a) to all expenses of the sale, including, but not limited 10, reasonable Trustee’s
and atiorneys’ fees; (b) o all sums secured by this Security Instrument; and (c) any excess to the
Person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. ) . :

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
fequest Trustee to reconvey the Property and shall surrender his Security Instrument ahd all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Propeity
without wirranty to the Ppetson or peisons legally éntitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 SUCCessor trustee to any Trustee appointed hereunder who has ceased to ace. Without conveyance of the
Property, the successor trustee shall succeed to all the ritle, power and duties conferred upon Trstee

berein and by Applicable Law.
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25. Use of Froperty. The Property is not used principally for agricultural purposes.

26. Attorneys* Fees. Lender shall be éntitled 10 récover its reasonable attorneys® fees and costs in
any action of proceeding to construe or enforce any tern of this Security Instrument. The term "attorneys”
fees,” whenever used in this Security lustrument, shall include without limitation attorneys® fees ircurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenypis contained in this
Security Instfument and in any Rider executed by Borrower and tecorded with it.

Wilnesses: . L e 7

Michael L. Pond
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STATE OF WASHINGTON , } -
County of e mand~ - AT

On this day personally appeared before nie September ®th, 2003
Michael L. Pond

to me known to be the individual(s) described in and who éxccuted the within and foregoing instrument,
and acknowledged l.ha@shcl(he)‘ sigied the same alerllheir free and voluntary act and deed, for the
uses and purposes therein nkntioned.

GIVEN under my hand and official seal this € th day of September, 2003

27

Wy,
\)

Cd
. o X s
NP
Notary I\J'ﬁfw/in and for thState of Wastiington, residing at
o

My Appointriient Expireson G « /o)

' Initils: ‘%AZ_/
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EXHIBIT 'A!

26, Township 3 North, Range 7 East of the W - Meridian, in the
County of Skamania, State of Washington, described as follows:

The West Half of the Hortheast thwest Quarter of the
Southeast Quarter; the East Northwest Quarter of the
Southwest Quarter of the Southeast Quarter; the twest Half of the
Northwest Quarter of the Southwest Quarter of the Southeast gQuarter,
Excepting that portion lying North and East of County Road which crosses
safd tract diagonally in a Northwesterly and Southwesterly directions,
conveyed to Curtis L, Samsel by Deed recorded at Page 126, Volume 30,
Records of skamania County, Washington.

The West Half of the Southwest Quarter of the Scuthwest Quarter of the
Southeast Quartey, Excepting therefrom that portion conveyed to William
D. Carpenter, et ux, by Deed recorded June ‘1, 1966 in Auditor File No.
66966, Skamania County Deed Records,

Algo except that portion lying West of Aalvik Road as conveyed to Louis
L. Wellman, et ux, by Deed recorded July 16, 1981 in Book 80 of Deeds,
Page 18, Auditor File No. 92791, Skamania County Records.
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{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 19th day of September, 2003 R
and is incorporated into and shall be deemed to ameund and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security {nstrunent™) of the same date given by the undersigned ("Borrower”) 1o
secure Borrower's Nete to

Union Federal Bank of Indianapolis
("Lender”) of the same date and covering the propenty described in the Security Instrument and located at:

752 Aalvik Road, Stevonson, WA ?}grs‘pch Address)
operty 3

The interest rate stated on the Note is called the *Noté Rate.” The cate of the Note is called the "Note
Date.” | understand Lender may transfer the Note, Security Tnstrunknt, and this Rider. Lender or anyore
who takes the Note, the Security tnstrument, and this Rider by transfer and who is entitled to receive
paymients under the Note is called die "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
instrunient, Borfower and Lender further covenant and agree as follows (despite anything to the conirary
contained in the Security lidtrunent or the Note):

1. CONPITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Secutity Instrument (the "Maturity Date”), 1 will be able to
obtain a new loan ("New Loan”) with a new Matusily Date of October 1, 2033 s
and with an interest raté equal to the “New Note Rate™ determined in accordance with Section 3 below if
all the corditions provided in Section 2 and 5 below are miet (the "Conditional Refinancing Option®). If
those conditions are not met, I understand that the Note Holder is under no obligation to refinance or
modify the Note, or to extend the Maturily Date, and that I will have to repay the Note from my own
resources of find a lender willing to lend nie the money to repay the Note.

2. CONDITIONS TO OPTION

IF [ want 10 exercise the Conditional Refinancing Option at maturity, certain conditions must be et

as of the Maturity Date. These conditions are: (a) [ must still be the owner of the property. subject to the

[

43668730
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Security Instrunient (the "Property®); (b) 1 must be current in'my monthly payments aid cannot have been

more than 30 days late on any of the 12 scheduled monthly paynxnts immediately preceding the Maturity
Date; (c) the New Note Rate cannoi be more than five percentage points above the Note Rale: and @l
must ke a wrilten request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rats will be a fixed rate of intetest equal to Fannje Mac's required net yield for
30-year fixed-rate morigages subject to a 60-day mandatory delivery commitment, plus one-half of one
percentage point (0.5%), rounded to the nearest one-cighth of one percentage point (0-125%) (the "New
Note Rate”). The required net yield shall be the applicable net yield in effect on the date and tine of day

required net yield is not available, s Nose Holder will determine the New Note Rate by wsing coniparable
information.
4. CALCULATING THE NEW PAYMENT AMOQUNT
Provided the New Noté Rate as calculated in Section 3 above is riot greater than five percentage
points above the Note Rate and all other conditions required in Section 2 above are salisfied, the Note
Holder will determine the amount of the monthly paynknt that will be sufficient to repay in full (3) the
unpaid principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note and
: . ) Security Instrument on the Maturity Date (assuming my monthly payments then are current, as required /
T under Section 2 above), over the term of the New Note at the New Note Rate in equal nonthly payments.
o . The result of this calculation will be.the anount of my new principal and interest paym::nt every month
™ ) until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION v
.. The Note Holder will fotify. me at least 60 calendar days in advance of the Maturity Date and advise
me of the principal, accriied but unpaid interest, and all other sums | am expected to owe on the Maturity
Date. The Note Holder also will advise 1 that | may exercise the Conditional Refinancing Option if the
conditions in Section 2 above are fmet. The Note Holder will provide ny payment tecord inforniation,
together with the name, fitle, and address of the person representing the Note Holder that I must notify in
o * order to exercise the Conditional Refinancing Option. If I micet the conditians of Section 2 above, | may
L exercise the Conditional Refinancing Option by nolifying the Note Holder i later than 45 calendar days
: : prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon Fannie

Mae’s applicable published required net yield in effect on the date and tifie 6f day notification is received
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» Note Holder with acceptable proof of my required 0wncrship. Before the Maturity Date, the Note Holder
IR will advise me of the new interest rate (the New Note Rate), new monthly payment amount, and a date, e
ed 0 complete the required

Initials%‘ é/g Form 3180 1/01
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with updating the title insurance policy, if any.

costs, such as docunkntary stamps, intangible tax,

ROOKX 05) rPaGr 120

2090128

refinancing. 1 understand the Note Holder will charge e a $250 processing fee, any reasonable third-party
survey, recording fees, etc., and the costs associated

: BY SIGNING BELOW, Borrower acvepts and agrees to the terms and coveriants contained in this
Balloon Rider.
‘ 2z / : ///
. (Seal) Lore AT AT (Seal)
-Borrower Michael L. Pond -Borrower
. (Scal) . {Seal)
- -Borroser -Borrowee
(Seal) (Seal)
-Ik\rruwcf -Borrower
: (Seal) (Seal)
“Borrower -Borrower
[Sign Original Only]
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