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After Recording Relun'liTo:

THE MERCHANTS BANK

1230 NE BURNSIDE, P.O.
: - GRESHAM, OREGON 97030
L e Loan Number: 30-00378

BOX 504,

L@ 26/74‘/

DEED OF TRUST

) Grantor(s) (Last name first, then first name and initialsy:
e 1.YUMEI WANG

Q\.UI-BR.-IN

{1 Additional nanes on page of document.

Grantee(s) (Last name first, then first name and initials):
I.THE MERCHANTS BANK :

2.SKAMANIA COUNTY TITLE COMPANY/ Frwd/l<e

(O Additional names on page

of docunent.

Legal Description {abbreviated: i.e., lot, block, plat or section, township,
LOT 30 COLUMBIA HEIGHTS

Full legal descriptionon page 3 of document.
Reference Number(s) Assigned or Released:

[ Additional references on page of document.

[Space Above This Line For Recording Data}

Assessor's Property Tax Parcel(s) or Account Number(s): 03-08-29-4 ~1-1600-00
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DEFINITIONS

Words used in multiple sections of this docunment are defined below and other words are defined ‘in Sections 3,11,

13, 18, 20 and 21. Certain rules repardiing the usage of words used in this document are also provided in Section 16.
4

(A) “Securily Instrument” means this document, which is dated SEPTEMBER 12, 2003 , together

with all Riders to this document. -

(B) "Borrower”is YUMEI WANG A SINGLE WOMAN

Borrower is the trustor under dut Security Instrument.
(C) "Lender"is THE MERCHANTS BANK

Lenderisa OREGON CORPORATION organized
ard existing under the laws of OREGON :
Lender's addressis 1290 NE BURNSIDE, P.O. BOX 504, GRESHAM, OREGON 97030

Lender is the beneficiary under this Security Tastrument.

(D) "Trustee"is SKAMANIA COUNTY TITLE COMPANY
41 RUSSELL ST, STEVENSON, WASHINGTON 98648
(E) "Nete" nieans the promissory note sigiied by Borrower and dated SEPTEMBER 1.2 , 2003

The Nole states that Borrower owes Lender EIGHTY-NINE THOUSAND SIX HUNDRED AND
60/100 Dollars (U.5. $89,600.00
plusinterest. Borrower has promised to pay this debt in regulat Periodic Paynients and to pay the debtin full not later
than OCTOBER 01, 2033 8 -

(F) "Property" means the property that is described below under the heading “Transfer of Rights in the Propeny.”
(G) "Loan" nkans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrunient, plus integest.

(H) "Riders" means all Riders {0 this Security Iustrumient that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

1

m Second Hone Rider
[ Other(s) [specify

(1 Condomirium Rider
D Planned Unit Development Rider
1 Biweekly Payment Rider

[J Adjustadle Rate Rider
D Balloon Rider
-4 Family Rider

() “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicabls final, non-appeaiable judicial
opinions.

(). "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, honeowners association or similar
organization. . y
(K)' "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,

-or similar paper instrument, which is initiated through an electronic terminal, telephoilic Instrument, computer, or

‘magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not Emited to, point-of-sale transfers, automated teller machine transactions, transfers injtiated by
telephone, wire transfers, and automated ciearinghouse transfers.

(L) "Escrow Items" means those items that ars described in Section 3.
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) "Miscellaneous Procecds” nieans any compensation, settlenent, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section $) for: (i) danuage to, or
destruction of, the Property; (ii) condenuation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemmation; or (iv) misrepiesentations of, or omissions as to, the value and’or condition of the Property.
N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaulton, the Loan.
{0) "Periodic Payment" nxans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i} any amounis under Section 3 of this Security Iustrument. - :
(P) "RESPA" means the Real Estate Settlemcnt Procedures Act (12 U.5.C. §2601 ¢i seq.) and its implementing '
) _ N regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
' ,, A successor legislation or regulation that goveins the same subject matier.  As used in this Security fustrumient.
: "RESPA" refers (0 all requirements and restrictions that are imposed inregard to a “federally related miortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

{Q) "Successor in Interest of Borrower" mieans any party that has taken title to the Property, whether ormot that
pariy has assuined Bortower’s obligations under the Note and/or this Security Instruiment.

TRANSFER OF RiGHTS IN THE PROPERTY

: ) This Security Instrunient secures to Lender: (i) the repayment of the Loan. and all renewals, extensions and
I L : modifications of the Note; and (i) the performance of Borrower's covenants and agrecments under this Security
S i ’ ) Instrument and the Note. For this purpose, Borrower irrevecably grants and conveys to Trustee, in trust, with power
of sale, the fellowing described property located i the

COUNTY of SKAMANIA
’ ; - [Type of Recording furisdiction) [Nanwe of Record ing furizdition)
LI . . LOT 30 OF THE COLUMBIA HEIGHTS, ACCORDING TO THE RECORDED PLAT

THEREQF, RECORDED IN BOOK 'A! OF PLATS, PAGE 136, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON. EXCEPT THAT PORTION CONVEYED TO
JOHN PEYROLLAZ, ET UX, BY INSTRUMENT RECORDED IN BOOK 157, PACE
o 286 AND PAGE 290.

8 A.P.N. #: 03-08-29-4-1-1600-00

which currently has the address of 62 SPRUCE STREET
. B ] [Street]
oo CARSON , Washington 98610 ("Property Address”):
.- [Ciny) : [Zip Code]

TOGETHER WITH all the improvennts now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. (All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. +.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. -

S THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFO RM COVENANTS. Borrower and Lender covenant and agree as follows: )
1. Paymentof Principal, Interest, Escrow ltens, Prepayment Charges, and Lateé Charges. Borrower shall

pay when due the principal of, and interest on, the debt evidénced by the Note and a,'.); prepayment charges and late

charges due under the Note. Borower shall akso pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrumént shall be nuade in US. curreicy. However, if any check or other
instrument received by Lender as payment under the Noté or this Secarity Instrunint is returaed to Lender unpaid,
Lender may require that any or all subsequent paymieiis due under the Note and this Security Instoument be made in
o1 or more of the following forins, as selected by Lender: (2) cash; (b) mowky order; (c) certified check, bank check,
treasurer'scheck or casbier"scheck, provided any such clieck is drawri upen aninstitution whose deposits aré insufed
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decnied received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender it accordance with the notice provisions in Section 15. Lendsr may retura
any paymnt of partial paymentif the payment or partial payments are insufficient to bring the Loan current. Lender
hay aceept any payment or partial paymient insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights o refuse such paymient oz partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Paymient is applied as of
its scheduled due date, thea Lender need not pay interest on unapplied funds. Lénder may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower docs 10t do so within a reasonable period of
time, Lender shall either apply such funds or retura thens to Borrower. [If not applied earlier, such funds will be
applied to the outstanding principal balance undér the Note immediately prior to foreclosure. No offset or claim
which Berrower might have now or in the future against Lender shall relicve Borrower from making payments due
under the Note and this Security Instrument or performing thé covenants and agreements secured by this Security
[nsirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, alt paynxkats
accepted and applied by Lender shall be applied in the following order of priority: (a) inferest due under the Note;
(b) principal due under the Note; (¢) amounis due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it becane due. Any remaining amounts shall be applied first to late charges, secend
to any other amounts due under this Sevurity Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient

amiount to pay any late charge due, the payment may ke applied to the delinquent paymient and the late charge. If
more than one Periodic Payment is outstanding, Leader may apply any payment received from Borrower (o the
repaynient of the Periodic Payments if, and (o the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full paynxent of one or more Periodic Paymenisysuch excess nay
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepaynient chargesand then
as described in the Note. )

Any application bf paynmients, insurance pioceeds, or Misceilaneous Proceeds to principal due under the Note
shall not exiend or postpone the due date, or change the amount, of thé Periodic Paynients.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payménts are due under the
Note, uniil the Note is paid in full, a sum (the “Funds™) to provide for paymient of amounts due for: (3) taxes and
assessments and other items which can attain priority over this Security Instrument a5 a lien or encumbrance on the
Property; (b} leaschold payments or grouqd rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 3; and (d} ‘Mongage Insutance prémivms, if any, or any sums payable by Borrower
to Lender in licu of the payment of Mortgage Insurance prémiums in accordance withi the provisions of Section 10.
These itemns are called "Escrow frems.” Avorigination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowsd by Borrower, and such dues, fees and
assessmients shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bormower's
obligation to pay the Funds for any or all Escrow Items. ' Lender may waive Borrower's obligation to pay to Lender
Funds for any or ali Escrow ltems at any time. Any such waiver may only be in writing. Inthe event of such waiver,
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Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Leider requires, shall furnish to Leider receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to niake such payients aid to provide eceipts
shait for all purposes be deeinied o be acovenant and agreement contained in this Security Instrument, as the phrase
"coverant and agreement” i$ used in Section 9. If Borrower is obligated to pay Escrow Iteins directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Itenr, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are thent required
under this Section 3. . ,

Lender may, atany tink, collect and hold Funds in an amount (a) sufticient to permit Eender to apply the Furids
at the time spevified under RESPA, and (b) 1ot to exceed the maximum amount a lender can require under RESPA .
Lendzr shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expesditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loat
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tine spevified under RESPA. Lender
shall not charge Borrower for holding ad applying the Funds, annually amlyzing the escrow account, or verifying
the Escrow ltenis, unless Lender pays Borrower interest un the Funds and Applicable Law pennits Lender to make
such a charge. Unldess an agreenwent is nude in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earniigs on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds as required by RESPA .

If there is a surplus of Funds heldiin ¢scrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Fuids hield in escrow, as defined under RESPA,
Lender shatl notify Borrower as required by RESPA, and Borrower shall pay (o L=nder the amount necessary to make
up the shortage in accordance with RESPA, bul in no mwore thaii 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary t make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments. )

Upon paynknt in full ofall sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds lield by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Prope:ty which can attain priority over this Security Instrumént, leaschold payments or grouid rents on the
Propeity, if any, and Community Association Dues, Fees, and Assessments, if any. To Uhe extent that thess itetns
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Bomrower shall promptly discharge any Jien which has priority over this Security [nstrunent unless Borrower: ..

(a) agrees in writing to the paymient of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in 2ood faith by, or defends against
enforcement of the lienin, legal proceedings which in Lender's opinion operate to prevent the enforcenent of the lien
while those proveedings are pending, but only until such proceedings are concluded; or (€} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject (o a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Bomower shall satisfy the lien or take one 61 more of the zctions set forth above in this Section 4. .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting seevice
used by Lender in connection with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
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including, but net limited to, earthquakes and floods, for which Lender tequires insurance. This insurasce shalf be
maintained in the amounsts (inctuding deductible Ievels) and for the periods that Lender sequires. What Lender
fequires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurarice shall be chesen by Borrower subjectto Lender's right (o disapprove Borrower's choice, which right shalt
not be exervised unreasorably. Lender tay require Borrower to pay, in connection with this Loan, either: (a)aone-
time charge for flood zone determination, certification and tracking services; of (b} a obe-tinie charge for flood zore
determination and certification services and subsequent charges each tinw remappings or simitar changes occur which
reasonably might affect such determination of centification. Borrower shali also be responsible for the payment of
any fees imposed by the Federal Enrgency Management Ageicy in connection with the review of any flood zone
determination resulting from an objection by Borrower. o

If Borrewer fails to maintain any of the Coverages described above, Lender niay obtain insusance coverage, al
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular Lype or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Berrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borcower acknowledges that the cost of the insurance Coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower sevured by this Security Instrument. These
amounts shall bear Enterest ai the Note rate from the date of disbursement 2iid shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment. ]

All insurance policies required by Lender and renewals of such policies shall be subjeit to Lender’s right to
disapprove such policies, shall include a standard awrtgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the tight to hold the policies and renewal certificates. If Lender requires,
Barrower shall promptly give to Leader afl reveipts of paid pfemiunis and reiewal notices. 1f Borrower obtains any
form of insurance coverage, nol otherwise iequired'by Lender, for dantage to, or destruction of, the Property, such
policy shall include a standaird mortgage clause and shall nane Lender as mortgagee and/or as an additional loss
payee. -

In the event of loss, Borrower shail Eive prompt notice to the insurance carrier and Lender. Lender may make
proof of Joss if not made promptly by Borrower. Unless Leider and Borrower otherwise agiee in writing, any

" isurance proceeds, whether of not the underlying insuramce was required by Lender, shall be applied to festoration

of repair of the Propenty, if the restoration or fepair is economically feasible and Lender’s security is notlessened.
During such repair ang restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Fiopenty to ensure the work has been completed to Lerder's satisfaction,
provided that such inspection shall be undertatien promiptly.  Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress paynwiits as the work is completed: Unless an agreement
is made in writing or Applicablé Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shalt not be paid out of i insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the suis secured by this Security Instrument, whether or not then due, with the excess, ifany, paid
to Bortower. Such insurance proceeds shalt be applied in the order provided for in Secrion 2. Y ]

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respend witkin 30 days to a nolice from Lender that the i nsurance carrier has
Gifered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns (o Lender {a) Borrower's rights to'any insurance proceeds in an amount ot to exceed the amounts unpaid
under ihe Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.,
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Propeity as Borrower's
principal residence for at least omie year after the date ofocvupaixcy, unless Lender otherwise agrees in w riting, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's

_cuntrol. “+

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Propetty, allow the Property to detetidrate or cemunit waste on the Property. Whether or not
Borrower is residing in the Property, Borrowet shall maintain the Propetty in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section $ that repair or
festoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. 1f insurance or condenution proceeds are paid inconnection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Propesiy only if Lendzr has released
proceeds for such purposes. Lender may disburse proceeds for thie repairs and restoration in a single payment or in
a series of progress paynxents as the work is completed. 1f the insurance or condenuation pruceeds are not sufficient
to repair of sestore the Property, Borrower is not relieved of Borrower's obligation for the vompletion of such repair
Of restoration.

Lender or its agent niay make reasonable entrics uponand inspections of the Propesty. If it has reasonable cause,
Lender may inspect the interior of the improvenknts on the Propenty. Lender shatl give Bertower sotice at the time
of or piior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Botrower shall be in default if, during the Loan application process,
Borrower o any persons or entities acting at the direction of Borrower or with Borrower's knowledye or consent gave
materially false, misleading, of inaccurate information or statefients (o Lender (or failed to provide Lender with
material information) in conzkytion with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's octupancy of the Property as Borrower's principal residence.

9. Protection of Lender's fnterest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and 2 grzenients contained in this Security Instruinent, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/ot rights under this Security Instrument
(such as a proceeding in bankruplcy, probate, for condemnation ot forfeitufe, for enforcement of a lien which nay
atiain priofity over this Security Instrumient or 1o enforce laws or regulations), or () Borrower has abandoned the

Property, then Lender way do and pay for whatever is feasonable or appropriate to proiect Lender's interest in the - -

Property and rights under this SeCurity Instrument, icluding protetling and/or assessing the value of the Propeny,
and securing and/or repairing the Property. Lender's actions can include, but are not limited 1o (a) paying any sums
secured by a lien which has priority over this Sevurity Instrunkent; (b) appearing in court; and (¢} paying reasonable
altorneys' fees o protect its interest in the Property and/or rightsunder this Security Instrument, including its secured
positionin a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obiigation to do so. 1tis agreed that
Lender incurs no liability for not taking any or all actiens authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shali beveme additional debt of Borrower secured by this
Security Instiument. These amounts shall bear interest at the Note raté from the date of disbursement and shall be
payable, with such interest, upon notice from Lendert to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shafl coriply with all the provisions of the lease. If
Bortower acquires fee title to the Property, the leaschold and the fee title shafl not merge unless Lender agrees to the
merger in writing.

10. Moertgage Insurance. If Lendet required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Tnsurance coverage required by Lender ecases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiurus for Mortgage

Ry
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Insurance, Borfower shall pay the premiums required to obtain coverage substantially equivalent to the Mostgage
Insurance previously in effect, at a cost substantially equivaleiit to the cost to Eoriower of the Mortgage Insurarce
previously in effeut, from an alternate mottgage ifclurer selected by Lerder. If substantially équivalent Mongage
Insuramce coverage is not available; Botrower shali continus to pay to Lender the amount of the separately designated
paynits that were due when the insurance coverage ceased 1o be ineffect. Lender will aceept, use and fetain these
payments as a non-refundable loss reserve inlieu of Mortgage Insurance. Such loss reservé shall bé non-refundable,
notwithstanding thé fact ehat the Loan is ultinutely paidin full, and Lender shall not te required 10 pay Borrower any
interest of earnings on such 10ss reservé. Lendei can 1w longer requite loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
beconks available, is obtained, and Lender réquites séparately desigmated payments toward the premiuns for
Mortgage Insurance. 1f Lender required Mortgage Tnisurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preniums for Mortgage [nsurance, Borrower shall pay
the premiums required to naintain Mortgage Insurance in effect, or 0 provide a non-refusdable loss reserve, until
Lender's requirenkent for Mortgage Insurance ends in accordance with any written agreenicnl between Borrower and
Lender providing for such teumination or until termination is required by Applicable Law. Nothing in this Section
10 affecis Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any catity that purchases the Note) for certain losses it nay incur
if Borrower do¢s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all suchi insuraice in fofce from tink to time; and may enter into
agreenents with other parties that share or modify their risk, or reduce losses. These agreenkents are on terms and
corditions that are satisfactory to the mortgage insurer and the other party (ur parties) to these agreenwnts. These
agreeinents nuy require the mortgage insurer (o nuke payrcnts using any source of funds that the morigage insurer
may have available (which may include funds obuained from Mortgage Insurance preminnis).

As a résult of these agreements, Leider, any purchaser of the Nale, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may réceive (directly or indirectly) amounts that derive from (or might
be characterized as)a portion of Borrower's payuients for Mortgage Insurarce, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreeinent provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a shate of the premiums paid (o the insurer, the arrangement is often termed
“captive reinsurance.” Further:.

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will ove
for Mortgage Insuranceé, and they will not entitle Borrowér to any refund.

(b) Any such agreements will not afTect the rights Borrower has - if any - with respect fo (the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right
to receive certain disclosures, fo request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated antomatically, and/or o receive a refund of any Morigage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. -Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assignad to
and shall be paid to Lender. o

Ifthe Property isdamaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Leoder's security is not lessened. Dun'ng such repair and
restoration period, Lender shall have the ri ght to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspeet such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shallbe undériaken promptly. Leénder may pay for the repairs and restorationina single disbursement
o1 in a series of progress payments as the work is completed. Unless an agreement is made in writing or Appiicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoraiion or Tepair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security

.
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Instrunent, wheiher of not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2. ) '

Inthe event of a total taking, destruction, of loss in value of the Property, the Misceliancous Proceeds shall be
applied to the sumis secuted by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. ) . .

Inthe event of a partial taking, destruction, or loss in value of the Propetty in which the fair narket value of
the Property immiediately before the partial taking, destruction, or loss ia valus is equal to or greater than the amount
of the sumis secured by this Security Instrunient immediately before the partial taking, destruction, or loss in value,
unless Borrov-er and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction: (a) the total amount of the suns
secured immediately before the partial taking, destruction, vr loss in value divided by (b) the fair market value of the
Property immiediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the faic narket value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured inmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in wriling, the Miscellaneous Proceeds shall be applicd to the suns secured by this Security Instrument whether
or not the sums are then due.

If the Propesty is abandoned by Borrower, or if, after notice by Lender to Burrower that the Opposing Pariy (as
defined in the 1kxt senterce) offers to make an award to settle a clain for danages, Borrower fails to respond to
Lender within 30 days after e date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
of not then due. "Opposing Party® nikans the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. i

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or uther material impairment of Lender's interest in the Property
or rightsunder this Security Instrument. Borrower can cure such a defauli and, if acceleration hag occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeilure of the Properiy o other material impairment of Lender’s interest in the Property or
rights under this Security Instrumene. The proceeds of any awaid or claim for damages that are attributable to the
impairment of Lender's interest in ihie Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds tat are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tinie foér payment of
modification of amortization of the sums secured by this Security Instrument granted by Lénder to Borrower or any
Successor in Interest of Borrower shall not operate ta release the liability of Borrower.or any Successors in Interest
of Borrower. Lender shali not be required 10 commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for paynient or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors jn Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limiitation, Lender's acceplance of
payments {rom third persons, entities or Successors in Interest of Bortower or in amounts lzss than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenants and agrees
that Bortower s obligations and tiability shall be joint and several. However, any Borrower who co-si gas this Security
Instrument but does not execuie the Note (a “to-sigoer”): (a) is co-sigaing this Security lstrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Sscurity Instrument; (b) is oot
personally obligated to pay the sumis secured by this Security Instrument; and (¢) agrees that Lénder and any other
Borrower can agree to extend, modify, forbear or make any accomiiiodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.
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Subject ta the provisions of Sevtion 18, any Swvessor in fnterest of Borroweér who assutnes Borrower's
obligations under this Security Instrunkent inwriting, andis approved by Leader, shall obtain ali of Borrower's rights
and bene fits under this Security Instrumet. ‘Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument utdess Lénder agrees o such release in writing. The covenants and agreements of this
Security Instrument shali bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender nuy charge Borrower fees for services perforimed in connection with Borrower's
default, £~ the puipose of protecting Lender's interest in the Property and rights under this Security Instrunknt,
including, but not limited to, altorneys® fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not bé construed
asa prohibition on the charging of such fee. Lender inay not charge fees thatare expressly prohibited by this Security
Tnstrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan charges, and that faw is finatly interpreted so that the
interest or other loan charges collected or 1o be collected in connection with the Loan exceed the permitted limits,
their: (a) any such loan charge shali be reduced by the amount Becessary to reducé the charge to the permiited limit;
and (b) any sums already collectéd from' Borrower which exceeded permitted limits wilt be refunded to Borrower.
Lender may choose 1o nake this refund by reducing the princigal owed underthe Note or by making a direct payaient
to Borrower. T a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether of not a prepaymkct charge is provided for under the Note). Borrower's acceptance of
any such refund nade by direct paynieet to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge. |

15. Notices. All notices given by Borrower 0r Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security lnstrument shall be deemed (o have béen givento
Borrower when nailed by first class mail of whei actual ly detivered o Borrower's notice address if sent by other
means. Notice to any oné Borrower shall Constitute niotice 10 all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shalt be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lendér of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only réport a change of address
through that specified procedure. There fiay be oaly one designated notice address under this Security Instrument
atany one time. Any notice to Lender shall be given by delivering it or by nailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrdwer. Any notice ingcommection
with this Security Instrument shall 1ot be deemed fo have been given to Lender until actually veceived by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

‘16. Governing Law; Severdbility; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights and cbligations contained in
this Security Instrumsent are subject to any réguireiments and lintitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision er clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.- :

As used in this Security Instrument: () words of the masculine gender shall mezn and include corresponding
neuter words o1 words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may® gives sole discreiion witheut any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instruiment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13, “Interest in
the Properiy” means any legal or beneficial interest in the Property, including, but not limited to, these beneficial
interests transferred ina bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser. ' )
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if all or any part of the Propeity or any nterest in the Propetty is sold or transferred (or if Borrower is not a
tatural person and a beneficial interest in Borrower is so1d or transferred) without Lender’s prior writien consent,
Lender may require imniediate payrient in full of all sums secured by this Security Instrement. However, this option
shall 1ot be exervised by Lender if such exervise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelzration. The notice shall provide'a
period of not less than 30 day's from the date the notice is giveninaccordance with Section 15 within which Borrower
must pay all sums secured by this Szeurity Insttument. I Borrower fails to pay these sums prior to the expiration of
this period, Lender nuy invoke any remedies permiitted by this Securily Instrunient without further notice or demand
on Borrower. : -

19. Borrower's Right to Reinstate After Acceleration. I Boirower nieets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discoptinued at any tine prior to the earliest of: {a)
five days before sate of the Property pursuant to any power of sale contained in dris Security Instrumeént; (b) such
other pericd as Applicable Law might specify for the tennination of Borrower's right 1o reinstate; o (¢ eniky of a
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender afl sums which
then would bedue under this Security Tistrument and the Note a3 if no aceeleration had occurred; (b) cures'ioy default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,

but net timited to, reasonabte attorneys* fees, property inspection and vatuativn fees, and other fess incurred for the

purpose of protecting Lender's interest in the Property and rights under this Secutity Instrument; and (d) takes such
actionas Lender may reasonably require to assure that Lender's i nterest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sumssecured by this Sedurily Instrument, shall continue unchanged.

Lender may require that Borrower pay such reinstatenient sums and experses illone or nore of the following forms,

as selected by Lender: (a) cash; (b) money order; (¢) certified cheek, bank check, {reasurer's check or cashier's check,
provided any such check is drawn upon an instittion i hose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Uponreinstateinient by Borrower, tiis Security Instrumentand obligations
secured hereby shall remain fully effective as if no aceeleration had occurred. Howevey, this right to reinstate shall
not apply in the case of acceleration under Section 18, '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interést in the Note
(together withthis Security Instrutnent) cain be soldone or more tines without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and pesforins other nwrgage loan servicing obligations under the Note, this Szcurity
Instrumient, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated (o a sale
of the Note. If there is a change of the Loan Servicet, Borrower will be given written notice of the change which will
state the navke and address of the pew Loan Servicer, the address to which payments should be made and any othey
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loanis serviced by a Loan Servicer other than the purchaser of the Note, the wortgage loan servicing obligations
to Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser..

Neither Borrower nor Lender may commence, Jein, or be joined to any judicial action (as either an individual

“litigant or the member of 2 class) that arises from the other party’s actions pursuant (o'this Security Instrument or that

alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicabie Law provides a timie period which must elapsz before certain action
can be taken, that time period will be deemed to be reasonsble for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunily to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a)} "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
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gasoline, kerosene, other famnuble or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, 2nd radicactive naterials; (b) "Environnintal Law™ means federal
laws aid laws of the jurisdiction where the Propeuty is located that relate to health, safety or environmental protection;
(c} "Environmental Cleanup™ includes any response action, remedial z2ction, or removal action, as defined in
Environnental Law; and (dj an "Environmental Condition” means a condition that can causd, contribute to, or
otheewise trigger an Environmental Cleanup. - _ :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to releasé any Hazardous Substances, onor in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is i violation of any Environmenta! Law, (b) which creates an
Environmental Condition, er (¢} which, due to the preseixce, use, or release of a Hazardous Substance, creates a
condition that adversly affects the value of the Property. The preceding two séitences shall ot apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to nwintenance of the Property (including, but not linited to,
hazardous substances in consumer products). i

Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or other
actionby any governnintal or regulatory agency or private parly involving the Property and any Hazardous Subsiance
of Environmental Law of which Borrower has actuat knowledye, (b} any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substaice, and (v) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. 1f Borrower learns, or is notified by any govermmental or rey ulatory authority, or any private party, that
any rentoval or other renediation of any Hazardous Substance dffecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environrental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Sccurily Instrument (but not prior to acceleration under
Section 18 unless Applicable Law pravides ctherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the dg;.';nult miist be cured: and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by thls Security Instrument and sale of the Property at
public auction at a date not less than 120 days In the future. The notice shall further inform Borrower of the
right to reinstate after acceleration, the right to bring a court action (o assert the mon-exlstence ofa default or
any other defense of Borrower to acceleration and sale, and any other matters required (o be included in the
notice by Applicable Law. If the default is nof cured on or before the date specified in the notice, Lender at
its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may Invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of tifle evidenice.

If Lender invokes the povier of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices 1o Borrower and to other persons as Applicable Law
may require. After the time required by Applicable Law and after publication of the notice of sale, Trustee,
withoui demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustée
determines. Trustee may postpone sale of the Properiy for a period or periods permitted by Applicable Law
by public announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any ctovenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to.all
expenses of the sale, including, but not limited to, reasonable Trustee's and altorneys' fees; (b) to all sums
secured by this Security Instrument; and () any excess lo the person or persons legally eatitled to it or to the
clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Uponpayment of all sums secured by this Security Instrument, Lender shal? request Trustee
to reconvey the Property and shall surrender this Security Instrument and all noteés evidencing debt secured by this
Security Instrumkent 1o Trustee. Trustee shall feconvey the Property without warranty to the person or persoiis fegally
entitled to it.  Such person or persons shall pay any recordation costs ard the Trustee's fee for preparing the
reconveyance. ’

24. Substitute Trustee. Inaccordance with Applicabie Law, Lender niay from time to time appoial a successor
trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Use of Property, The Property is not used principally for agriculural purpuses.

26. Attorneys® Fees. Leuder shall be entitled to recover its reasonable attorneys” fees and vosts in any action
or proceeding to construe or enforce any term of this Security Instrument. The tefin “altorneys’ fees,” whenever used

in this Security Instrument, shall include without limitation attorikys' fees incurred by Lender in any bankruptcy
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOANMONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. -

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this Security
Instrument and in dny Rider exevuted by Borcower aind revorded with it. .

A T

(Seal)
EI WANG “Borrower -Borrower

Seal) -- = Seal
NS, oBor§0we; Tl

-Borrower
(Seal) Seal
-Borrower —Borsowez

Witness: Witness:
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State of Washington )
County of SKAMANIA );

On this day personally appeared before nke YUMEI WANG

, to nie known to be the irdividual or
individuals described in and who executed the within and foregoing instrument, and acknowledyped that he@p'hhey
signed the sane as hi:@/l.heir free and veluntary actj‘lzd deed, for the uses and purposes therein inientioned.

Given under my hand and official seal this /¢, “™ day of f(_//(g,n. é,/‘/ 2000

O—x 7 7 R
Notafy” Public in €fid for the state of Washington,

residing at:’ L eretSeq

My comniission expires: /7 -0 P
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Loan Number: 30-00378

1-4 FAMILY RIDER

(Assignment of Rents}

THIS 1-4 FAMILY RIDER is made this 12th dayof SEPTEMBER 2003 e
and is incorporated into and shall be deeined to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrunent”) of the same daté given by the undersigned (the “Borsower™) to
secure Borrower's Nute to THE MERCHANTS BANK

(the "Lerder™y of the same date and covering the Property described in e Sevu rity Instrument and focated at:

62 SPRUCE STREET, CARSON, WASHINGTON 98610
[Froperty Address]

1-4 FAMILY COVENANTS. Inaddition to the covenants and agreements nade in the Security
Instrunient, Borrower and Lender further coverant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT T0 THE SECURITY
INSTRUMENT. Inaddition to the Property describedin Security Instrument, the following
itemns now or hereafter attached to the Propertyto the extent they are fixtures are’added to the
Property description, and shall also constitute the Property covered by the Security Tstrument:
building materials, appliances aid goods of every nature whatstever now or héeafter focated
in, on, or used, or intended 10 be vsed in connection with the Propenty, including, but not
limited to, those for the purposes of supplying or distributing heating, vooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and acvess control

- apparatus, plumbing, bath tubs, water heatérs, water closets, sinks, ranges, stoves,
refrigerators, dishwashers; disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pameling and
attached floor coverings, all of which, including replacements and additions thereto, shall be
deemed to be and reniin a part of the Property covered by the Security Instrument. Atlof the
foregoing together with the Propeity described in the Security Instrument {or the leasehold
estate if the Security Instrument is oil a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrumient as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree (o or make a change in the use of the Property or its zoning classification, uniess Lender
has agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requireiments of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Exceptas permitted by federal law, Borrower shall not
allow any lien inferior to the Seciirity Instrument to be perfected against the Property without
Lender’s prior written permission.
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D. RENT LOSS INSURANCE. Borrower shal} maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 19isdeleted.

F. BORROWER'S OCCUPANCY Unless Lend=r and Borrower otherwise agree
in wriling, Section 6 concerning Borrower’s occupuiky of the Propetty is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits nade in connection
with leases of the Property.  Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion.
Asused in this paragraph G, tiie word "lease” shall miean "sublease™ if the Secuiity fnstrument
is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and undonditiomlly assigns and transfers to Lender
alk the rents and revenues ("Rents™) of the Property, regardless of to whom the Reiits of the
Property are payable. Borrower autherizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay die Rents to Leider or Lender's agents.
However, Borrower shall receive the Reénts until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (ii) Lender has given notice to the
tenant(s) that the Rents are (o be paid to Lendet or Lender's agent. This assignnent of Rents
cosstitutes an absolute assignnent and not an assigrurient for additional sé¢urity only.

If Lender gives notice of default to Borrower:* (i} all Rents received by Borrower shall be
held by Borrower as trustee for the begefit of Lender only, to be applied to the sums sécured

by the Security Instrument; (i) Lender shall be entitted (o collect and receive all of the Rents ™

of the Propetty; (i) Borrower agrees that €ach tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender’s agents upon Lender's written denand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lenderor Lender's agents shall
be applied first (o the costs of taking control of and mamgmg the Property and collecting the
Reats, lmludlng. but not limited to, auomey § fees, receiver's fees, prentiums on receiver’s
bonds, repair and paintenance costs, fisurance| prenuum\ taxes, assessments and other charges
onhie Property, and then to the suns secured by the Security lnslrumen!; (v} Lender, Lender’s
agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the imadequacy of the Propesty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Properiy and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Botrower to Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignmient of
the Rents and has ot performed, and will not perform, any act that would pievent Lender from
exercising its rights under this paragraph.
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I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreenwnd in which Lender has an interest shall be a breach under the Security Instrument

i 990 4 aen AYA

Lender, or Lender’s agentsor a judicially appointed receiver, shall inot be required to enter
upon, take control of or maintain the Pioperty before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, nay do so
atany time whena defaultoccurs. Any applicationof Rents shalt not cure or waive any default
or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in full.

and Lender may invoke any of the remedies permilted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rider.
’
(Seal) (Scal)
YYMET WA((G -Burtgwer -Borrower
&
T (Seal) (Seal)
e -Botrower -Borrower .
~ ;\.
(Seal) (Seal) R : :
-Bortower -Borrower : S
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Loan Number: 30-€0378

SECOND HOME RIDER

THIS SECOND HOME RIDER is madé this 12th dayof SEPTEMBER 2003 ,
and is incerporated into and shall be deenied to anend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrunient™) of the same date given by the undersigned (the "Borrower, ™
whether there are one or more persons undersigned) to secure Borrower's Note to THE MERCHANTS
BANK, AN OREGON CORFORATION
(the "Lender”) of the samie date and covering the Property described in the Security Instrunsent (the
"Property”), which is located at:

62 SPRUCE STREET, CARSON, WASHINGTON 98610
[Property Address)

In addition to the covenants and agreements nade in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted andare replaced by
the following:

6. Occupancy. Borrower shall oceupy, and shall ofily use, the Property as Borrower's second

homee. Borrower shall keep the Pruperty available for Borrower's exclusive use 2nd enjoyment at

all tinks, and shall not subject the Property to any timesharing or other shared ownership

arfangeient of to any rental poul or agreenient that requites Borrower eitlier Lo rent the Property

or give a management firnk of any other person any control over the occupaiy or use of the

Property.

8. Borrower's Loan Appiication. Boriower shall be in default if, during the Loan

application process, Borrower or aiy persons or entities acling at the direction of Borrower or with

Bortower's knowledge or consent gave nuterially false, misleading, or inaceurate information or

statementis to Lender (or failed to provide Lender with material information) in connection with the

Loan. Material representations include, but are not limited to, representations comerning

Borrower’s ocgupancy of the Property as Borrower's second home.

BY SIGNINGBELOW, Borpower accepts and agrees to the terms and provisions contained i this

(Seal)y
EI WAN \ -Borrower -Borrower
\J (Seal) (Seal)

-Borrower -Borrower
(Seal) i (Seal)
-Borrower -Borrower

I
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