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Return To: -
WELLS FARGO HOME MORTGAGE, INC.

et - 3601 MINNESOTA DR. SUITE 200 L B
o o BLOOMINGTON, MN 55435 pinnd G- 2
PR -

‘ Crade T
e : Assessor’s Parcel or Account Nuniber: 02-05-19-2-0-0128-00 £l
AR ) Abbreviated Legal Description: LOT 28,, SKAMANIA HIGHLANDS —

[uctude fot, block and plat or scction, township and range]
Trustee: B AND L SERVICES, INC. - T

[Spuce Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS : -
Words used in multiple secvions of this d
Sections 3, 11, 13, 18, 20 and 21. Cerlain )
also provided in Section 16. B T
(A) "Security Instrument” means this document, which is dated SEPTEMBER 16, 2003 . - Coea sl
e o ' | tegether with all Riders o this document.

(B) "Borrower" is JEFFERY L BAINES and CARLA M. BAINES, HUSBAND AND WIFE

ocunicit are defined below and other words are defined in
rules regarding the usage of words used in this document are

P Borrower is the trustor under this Security Instrument.
; (C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.
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Lender isa CORPORATION 7
organized and existing under the faws of THE STATE OF CALI FORNIA
Lender's address is P.G. BOX 10304, DES MOINES, IA 503050304

Lender is the beneficiary under this Secarity Instrument.

(D) "Trustee” is H AND L SERVICES, INC. -

1111 3RD AVENUE, SUITE 3400, SEATTLE, WA 98101

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 16, 2003

The Note states that Borrower owes Lender THO HUNDRED SIX THOUSAND EIGHT HUNDRED AND
00/100 i Dollars
(U.S. §#2+4206,800.00 7 plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 01, 2033 .

(F) "Property" incans the property that is described below under the heading "Transfer of Rights in the
Property.”

(G} "Loan” means the debt evideived by the Note, plus fnterest, any prepaynient charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders” means all Riders to this Sevurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable):

] Adjuslablc Rate Rider [_] Condominium Rider f A seond Houme Rider
Balloon Rider Planned Unit Developuxent Rider [ Tig Family Rider
VA Ride1 Biweekly Paynent Ridet Other(s) [specify]

(O "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules aid ordess (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments™ micans all dues, fees, assessments androther
charges that are imposed bn Borrower or the Property by a condomininm association, houkowiers
association or similar organization. ——

(K) "Electronic Funds Transfer” means any transfzeof funds, other than a transaction originated by

check, draft, or similar paper instrument, which is initiated through an electronic tenminal, telephonic
instrument, computer, or inaguetic tape so/as to order, instruct, or authorize a financial institution te debit
or credil an account. Such term incledes, but is not limited to, point-of-sale transfess, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. ..

(L) "Escrow Items" means those items that are described in Section 3. b

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of danages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage fo, ot destruction of, the Property; (i) condemnation or other taking of all or any past of the
Property; (iif} conveyance in licu of condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage insurance” means insurance protecting Lender againsi the nonpayient of, or default on,
the Eoan. 5 .

(0) "Periodic Payment" means the regularly scheduled amount due for () prircipal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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Trustee,
COUNTY

LGT 28,

in this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lostrument secures to Lendet: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the perfornumce of Borrower's covenants and agieements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
trust, with power of sale. the following described  property  located i the

{Type of Recording Jurisdition)
SKAMANIA HIGHLANDS, ACCORDING, TO THE PLAT THEREQOF, RECORDED IN

ROORZS0 pacr 407 l -

(P) "RESPA™ means the Real Estate Settfernent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time o
tinke, or any additional or swecessor legislation or fegulation that governs the sasiie subject matter. As used
"RESPA™ refers to atl requirements and restrictions that are imposed in régard
to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage
loan”™ under RESPA.
(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whethes oF
not that party has assunkd Borrower's obligations under the Note and/or tiis Security Instrument.

B T S S

of SKAMANTIA
[Name of Revording Jurisdition}

BOOK "A"™ OF PLATS, PAGE 140, RECORDS OF SKAMANIA COUNTY, WASHINGTON.

Parcel ID Number: 02-05-19-2-0-0128-00

212 ABERDEEM DRIVE

WASHOUGAL

("Propeity Address”):

property.

e

e : @»G(WAJ {0012}

TOGETHER WITH all the improvements now or hereaftef erccied on the propeity; and all
€ASCOKALS, appurtenances, and fixtures now or hereafter part of the property. All replacenients and
additions shall also be covered by this Security Instrument. All of the foregoing is referfed (o in this
Security Instrument as the "Property.” : : A

BORROWER COVENANTS that Borrower is fawhully seised of the estate hereby conveyed and has
the right to grant and convey the Properiy and that the Property is onencumbered, except for encumbrances ¥
of record. Borrower warrants and : S
demands, subject 10 any encumbrances of record. o -

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform '
covenants with limited variations by jurisdiction to coustitute a uniform security instrument covering real

which currently has the address of
[Strect]
€], Washington 98671 [Z2ip Code}

will defend generally the title to the Property against all claims and

Page 3 of 15 Form 3048 1/01
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UNIFORM  COVENANTS. . Boirower and  Lender covemant and agree - as  follows:
1. Payment of Principal,” Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuarnt to Section 3. Paymieits due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as paymeat under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any of all subsequent paynients
due under the Note and tis Security Instrunkin be made in one or nwore of the following forms, as
selected by Lender: (@) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chieck is drawn upon an institution whose deposits are insured by a
federal agency, instrunientality, or entity: or (d) Electronic Funds Transfer.
Payments are deetied received by Lender when received at the location desigiated in the Nute or at
such other location as may be designated by Lender in aceordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may aveept any paynrut or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to tefuse such payment or partial
paywients in the future, but Lender is not obligated 1o apply such paynients at the time such payments are
2ceepted. If each Periodic Paynkent is applied as of its scheduled due date, then Leider need not pay
interest om unapptied fuids. Lender nwy hold such urapplicd funds until Borrower makes paynent to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shali either apply
such funds or return them w Borrower. If not applicd edrlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to forectosure. No offset or claim which Borrower
sight have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agivements secured by this Security
Instrunient. N 7
2. Application of Payments or Proceeds. Except as otherwise descrited in this Section 2, all
paymients accepted and applizd by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal-due under the Note; (¢) anwusits due under Section 3. Such payiitents
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to fate charges, second to atly other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. N
If Lender receives a paynrent from Borrower for a delinguent Peériodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent paynint and
the late charge. Ifinore than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower (o the repayniéiii of the Pertodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
miore Periodic Paynients, such excess nay be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

. 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, undl the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amouts due
for: (a) taxes and assessments and other items which can ‘attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsurance prémiums in accordance with the provisions of Section 10. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues, Fees, and Assessnints, if any, be escrowed by Borrower, and such dues, fees and
asgessients shall be an Escrow Iien. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [temss unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow tems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, whén and where payable, the amounts
due for any Escrow {tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payient within such time period as Lender may require.
Borrewer’s obligation to make such paynsents and to provide receipts shall for all purposes beidecmed to
be a coverunt and agreement contained in this Sevurity instrument, as the phrase “covenamt and agreement”
is used in Section 9. If Borrower is obligated w pay Escrow Items directly, pursuznt o a waiver, and
Borrower fails to pay the amount due for an Escrow Hem, Lender inay exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Sevtion 9 to repay to Lender any such
amount. Lender nay revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordaswe with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds i an amount (a) sufficient to permit Lender to apply
ihe Funds at the tink specitied under RESPA, and (b) 1ot to exceed the maximum améunt a lender can
require under RESPA. Lender shall estinate the amount of Funds due on the basis of current data and
reasorable estimates of expenditures of future Escrow Itedis or otherwise in acvordace with Applicable
Law.

The Funds shall be held in dn institution whose deposils are insured by a federal ageixy,
insttumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) of in
any Federal Homne Loan Bank. Lender shalt apply the Funds to pay e Escrow Hems no later than the time
specilied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
amalyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intetest on the
Funds and Applicable Law permits Leider to iniake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shail not be required to pay Borruwer
any interest or earnings on the Funds. Borrower and.Lendsr can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

, Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali pay to
Lender the atiount necessary to make up the shortage in accordance with RESPA, but in no more than 12
wonthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lendsr the amount necessary to make
up the deficiency in accordance with RESPA, but in no moré than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrunkent, Lender shall promptly refund
to Borrower any Funds held by Lender. . )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can ateain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow liems, Borrower shall pay them'in the mannér provided in Section 3.
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless ) _
Borrower: (a) agrees in writing to the paynwiit of the obligation secured by the lien ina manner acceptable o _ - - o ¢
to Lender, but only so long as Borrower is petforming such agreement; (b) contests the lici in gopd faith :
by, or defends against enforcement of the len in, tegal proceedings which in Lender’s opinion vperate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (<) securés from the holder of the lien an agreenxnt satisfactory 0 Lender subordinating o
tie lien to this Sevurity Instrument. i Lender determines that any pari of the Property is subject to-a lign o - N
which can attain prierity over this Security Instrunsent, Lender nuy give Borrower a notice identifying the o ’
tien. Within 10 days of the date on which that notice is given, Berrower shall satisfy the lien or take one or ;
more of the actions sei forth above in this Sevtion 4. !

Lender nuy require Boreower to pay a one-time charge for a real estate tax verification and/or ;

R reporting service used by Leader in connection with this Loan. ,}
e ' §. Property Insurance. Borrower shall keep the improvenents now existing or hereafter erected on '
: the Property insured against loss by fire, hazards included within the term “extended voverage,” and any
other hazards including, but not timited 1o, earthquakes and floods, for which Lender requires insurance.

This insuraice shatl be matntained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursvant (o the preceding sentences can change during the tem of
the Loan. The insuraike carrier providing the insurance shall be chosen by Borrower subject (o Leider's
right to disapprove Buorrower's choice, which right shall_rot be exervised unreasonably. Lender nay
fequire Borrower to pay, in connection with this foan; either: (@) a one-time charge for flood zone
. ; determination, certification and tracking services: or th) a one-tink charge for ficod'zone deternination |
e ' and certification services and subsequent charges each time renuppings or simiiar chariges occur which ]
: reasorably tnight affect such determinstion or certification. Bowrower shall also be responsible for the ! i .
I

Bt e« b s o R e L L

. payment of any fees imposed by the Federal Enkrgency Managenent Agency in connection with the
review of any flood zone determination resulting from 3 objection by Borrower.
. ’ If Borrower fails to nuintain any of the coverzges described above, Lender nay obtain insurance ! .
. coverage, at Lender’s option and Borrower's expense. Lender is under 5o obligation to purchase any P . =
particular type or amount of coyerage. Therefore, such coverage shall cover Lender, but might or might ’ ’
ot protect Borrower, Borroiver's equity in the Property, or the contents of the Property, against any risk;
hazard or liability and wiight provide greater or lesser coverage than was previously in effect. Borrower ;o
. : acknowledges that the wost of the insuraice coverage so obtained might significantly exveed the cost of ' S -
, insurance that Borrower could have obtained. Ay amounts disbursed by Lender under this Section s shall
' become additional debt of Borrower secured by this Security Irstrement. These amounts shall bear inerest
at the Note rate fron1 the date of disbursenient and shall be payable, with such interest, upon notice from
Lender to Borrower sequesting payment. ! .
Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's !
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as ’
marigagee and/or as an additional toss payee. Lender shall have the right to hold the policies and rénewal
certificates. If Lender requires, Borrower shall promiptly give to Lender all receipts of paid premiums and [
i
b

rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,

for damage 1o, or destruction of, the Properiy, such policy shall include a standard mortgage ciause and

shall name Lender as mortgagee and/cr a8 an additional loss payce. ; ! -
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender ¥ :

may make proof of oss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree ' S T

in writing, any insurance proceeds, wihether or mot the underlying insurance was required by Lendeér, shall T e

be applied to restoration or repair of the Propetty, if the restoration or repair is economically feasible and o T

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o - » U

@D -6(WA) (0012) Page 6 of 15 Form 3048 1/01
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hold such insurance proceeds unti! Leader has had an opportunity 4o inspece such Property to ensure the
work has been completed to.Lender’s satisfacdon, provided that such inspection shall be undertakei
promptly. Lender may disburse proveeds for the repairs and restoration in a single payiient or in a series
of progress paynents as the work is completed. Unless an agreenient is made in wiiting or Applicabls Law
requires interest to be paid on such insurance proceeds, Leider shall not be required to pay Borrower any
interest or earnings on such prodeeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or fepair is not economically feasible or Lender's security would be lessened, the ifsurarce
proceeds shall be applied to the sums secured by this Sevarity Instrement, whether or not then due, with
the excess, if any, paid to Borrower. Such insuraie proceeds shall be appliediin the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

claim and related matters. If Borrower does not respond within 30 days to a notice fron Lender that the

insurance catrier has offered to settle a claim, then Lender nay negotiate and settle the clain:. The 30-day
petiod will begin when the notice is given. In cither event, or if Lender acquites e Propenty under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to"fany insuraike
proceeds in an amount 1ot 1o exceed the anwunts unpaid under the Note of this Security Instrunent, and
(b) any other of Borrower's rights (other than the fight to any refund of uncarned premiums paid by
Borrower) under all insurance policies coveriug the Propetty, insofar as such rights are applicable to the
coverage of the Property. Lender niay use the insurance proceeds either ko repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrumient, w hiether or not then due.

6. Occepancy. Borruwer shall occupy, ‘establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrumient and shall continue to occupy the
Propeity as Borrower's principal residence for at feast one year after the date of occuparcy, unless Lender
otherwise agrees in writing, which consent shall not be unressomably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

destroy, danuyge or impair the Property, allow the Property o deferiorate or commit waste on the -

Property. Whether or not Borrower is residing in the Property, Berrower shalt maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to “Sc\ition 5 that repait or testoration is not economically feasible, Borrower shall
promptly repair the Property if danmaged to avoid funther deterioration or damage. if insurance or
cordemnation proceeds are paid in connectivn with damage to, or the taking of, the Property, Bortower
shall be responsible for repairing or restoritig the Property only if Lender has released proceeds for such
purposss. Lender niay disburse proceeds for the repairs aid restoration in a single paynient or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not retieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent nay make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower rotice at the time of or prior to such-an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application: Borrower shall be in default if, during the Loan application
process, Borrower or any persons of enlities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material infornation) in connection with the Loan. Material
representations include, but are mot linted to, representations concerning Borrower’s occuparcy of the
Property as Borrower's principal residence.

@-GIWA} (0012 Pags 7 of 15 Form 3048 1/01




.

KL 2@ I LEY R 7/4

9. Protection of Lender's Interest in the Property and Rights Unider this Security Instrument. If
(2) Borrower fails to perform the covenants and agreenrents contained in this Security Iistrument, (b) there
is a legal proceeding that niight significanely affect Leider’s interest in the Property and/or rights under
this Security Instrunient (such as a proceeding in bankruptey, probate, for condemmation or forfeiture, for

cnforcement of a lien which may atuin priotity over this Security Instruinent or to-enforce laws or )

regulations), er (¢) Borrower has abandoned the Propenty, then Leader nay do and pay for whatever is

reasomable or appropriate to protect Lender's interest in the Propesty and rights under this Security -

lnstrament, iicluding protecting and/or assessing the value of the Property, and securing and/or iepaifing
the Property. Lender's actions can include, but are not Kmited to: (a) paying any sums secured by a lien
which has priority over this Security Tnstrument; (b) appearing in court; and (€) paying reasonable

atiorneys’ fees to protect its interest in the Propeity and/or rights under this Security Instrement, including

its secured position in a bankruptcy proceeding. Securing the Property includes, bul is not limited to,
entering the Property to make repairs, change locks, replace or board up dours and windows, drain wates
ftem pipes, eliminate building or other code viclalions or dangerous conditions, and lave utilities turned
on or off. Although Lender nmay take action under ihis Section 9, Lender does not have 1o do so and is not
uzder any duty or obligation to do 0. It is agreed that Lendér iurs o liability for not taking any or all
actions authorized under this Sevtion 9.

Any amounts disbursed by Lender under this Section 9 shall beconre additional debt of Borrower
sevuted by this Security Instrument, These amounts shall bear interest al the Note rate from the date of
dishursement and shall be payable, with such interest, upan notice from Lender w0 Borrower requesting
pavuent,

If this Security Iustrument is on a leaseliold, Borrower shall womply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the teaschold and the fee title shall 1ot merge unless
Lender agrees to the merger in witing. }

10. Mortgage Insurance. I Lender required Mortgage Insuraice as a condition of making the Loan,
Borrower shall pay the premiums required 6 nuintain the Moitgage lusurance in effect. If, for any teasom,
the Mortgage Insurancé coverage required by Lender veases to be abailable from the nortgage insurer that
previously provided such insurance and Borrower was tequited to nake separately desigmated paynknts
toward the premiums for Mortgage Insurance, Botrower shall pay the preniiums fequited to obtain
voverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insutance previously in effect, from an alternate
mortgage insuter selected by Lender. If substantially equivalent Mortgage Insurance coverage js-not
available, Borrower shall continue to pay to Lender tie amount of the separately designated payments that
wete due when the insuraie coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refunidable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carings on such loss reserve. Lender can no fonger require foss
reserve payinents if Mortgagde Insurance coveraye (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beconks available, is obtained, and Lender requires

- &eparately designated payniénts toward the premiums for Mortgage Insurance. If Lender required Mortgage

Insurance as a condition of making the Loan and Borower was required to make separately designated
payments toward the ‘premiums for Mortgage Insufance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requiresment for Mortgage Insurance ends in accordance with any wiilten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affecis Borrower’s obligation to pay intsrest at the rate provided in the Note.

Mortgage Insurance reimburses Lepder (or any eniity thaf purchases the Note) for certain lossss it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Moitgage
Insurance. o . . )
— | Morigage insufers evaluate their total risk on all such insurance in force from lime to time, and may
enter into agreements with other parties that share or modify their tisk, or redece losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the morgage insurer to make payments using any source
of funds that the mortgage insurer iy have available (which may include funds obtained from Mortgage
Insurance premiums).
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As a result of these agreenents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a pottion of Borrower's payments for Mortgage Insurasce, in
exchange for sharing or nwdifying the mortgage insurer's risk, or reducing Tosses. If such agreement
provides that an aftiliate of Lender takes a share of the insuret's risk in exchange for a share of the
premivms paid to the insurer, thé arrangement is often termed "captive reinsurance.” Furer:

(a) Any such agreemeants will not affect the amounts that Borfower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Prolection Act of 1998 or any other law. These rights
may include the right to recefve certain disclosures, 1o request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terntinated automatically, and/or {0 receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

I1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscetlaneous Procecds are hereby.
assigned to and shall be paid to Lender. L.

- If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economivally feasible and Lendei's security is not lessened.
During such repair and restoration period, Lender shall have the right fo hold such Miscellancous Proceeds
until Leider has had an opportunity to inspect such Property to ensure the work has been conipleted to
Lendei’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursen¥ént or in a series of progress payments as the work is
completed. Unless an agreement is nade in writing of Applicable Law requires interest (o be paid on such
Miscellaneous Proceeds, Lender shall 1ot be required to pay Bortower any inlerest or earnings on such
Miscellancous Proceeds. if the restoration or repair is not ecoromically feasible or Lender's security would
be lessened, the Miscellaieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order pfovided for in Sedlion 2.

In the event of a total taking, destruction, or loss ia value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrunkent, whether or not then due, with
the excess, if any, paid to Borrower.

T the event of a paitial taking, destnuction, ur loss in value of the Preperty in which the fair market
value of the Property imuediately befere the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrament immediately before the partial
taking, destruction, or loss in value, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction:- {a) the totat amount of the sums secured immediately before the
partiallaking, destruction, or loss in valie divided by (b) the fair market value of the Propenty immediately
before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Peoperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sécured immediately before the pariial taking, destruction, or loss in value, unless
Borrewer and Lender otherwisé agree in writing, the Miscellanéous Proceeds shall'be applied to the sums
secured by this Security Instrument whether, or n6f the sums aré then due. :

If the Propenty is abandoned by Bomower, or if, after nolice by Lender to Borrower that the
Opposify Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to resioration or repair of the Property or to the
sumis secured by this Security Instrument, whether or not then die. "Opposing Party™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
fegard to Miscellaneous Proceeds.
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chmcr shall be in default if any action or pro«.eedmg whether civil or criminal, is bcbun thai
Lender's judgaknt, could result in forfeiture of the Propedty or other naterial impainment of Lendc:r s
interest in the Property or rights under this Sevurity Instrument. Borrower can cure such a default and, il
acceleration has ocvurred, reinstate as provided in Section 19, by causing the ation or proceeding to be
dismissed with a ruling that; in Lender's judgment, prectudes forfeiture of the Propeity or other material
impainuent of Lender’s interest in thé Propetty of rjglits under this Security Instrument. The proceeds of
any award or claim for damages that are attributable {0 the impairment of Lender’s interest in the Propeity
are hereby assigoed and shall be paid to Lender. )

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propeny shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver: Extension of the time for
payment or modification of amortization of the sums secured by ihis Security Instrument grantzd by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Sucvessors in interest of Bortower. Lender shall not be required to comnwice proceedings against
any Swuocessor in Interest of Borrower or to refuse to ‘extend time for payment o vtherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lendsr in exercising any right or
remedy mo.ludmg, without limitation, Lender’s acceptance of paymeits fren third persons, entities or
Successors in Interest of Borrower or in anwunts less than the amousnt then due, shall not be a waiver of or
prectude the exercise of any right or renedy.

13. Joint and Seyeral Liability; Co-signers; Successors and Assigns Bound. ‘Borrower covenants
and agrees that Borrower’s obligations and liability shall bé joint and several. However, any Borrower who
co-signs this Sevurity tnstrument but does not execute the Note (a ungncr "): (@) is co-signing this
Security Instrument only o mortgage. grant and cotivey the co-signer’s interest inthe Property under the
terims of this Security Instrument; {b) is not persurually obligated to pay the sunis secured by this Security
Instrument: and (v) agrees that Lender and auy other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the teris of this Security Instrument or the Note without the
co-signer’s consent, (]

Subject to the provisions ofs Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower*s rights and benefits under this Security Instrument. Bosrower shall not be refeased from
Borrower's obligations and liability under this Security [nstrusiient unless Lender agrees to such releass in
writing. The covenants and agreenients of this Sevority Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge, Berrower fees for services performed in connection with
Bortower's default, for the purpose of piotecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, propeny inspection and valuation fzes.
In regaid to any other fees, the abserwe of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constrsed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law hich sets maximum loan charges, and that law is ﬁmlly mterprcted S0
thal the intefest or other loan charges collected or to be collected in connection with the Loan exceed the
perniitted limits, then: (2) any such loan charge shall be reduced by the amount necessary (o0 reduce the
charge to the permitted lintit; and (b) any sums already collected from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowee. If a refund reduces principal, the
reduction will be treated as a partial prepayment without g prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower’s aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of <uch overcharge.

- Nofices. All notices given by Borrower or Lender in connection with this Secusity Instrument
must bc in wntmg Any noiice o/ Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notive addiess if senit by other means: Notice to auy o1 Borrower shall constitute notice to all Borrowers
urdess Applicable Law expressly requires otlerwise. The rotige addeess shail be the Property Address
unless Borfower has desiguated a substitute noticé address by notice to' Lender. Botfower shall prompily
notify Lender of Borrower’s chaige of address. If Lender specifiés a procedure for reporting Borrower's
change of address, thén Bomower shall ouly report a'change of address through that specified procedure.
There nay be only une designated notice address undér this Security Instrument at any one time. Any
motice (o Lender shall be given by delivering it or by nuailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notive o Borrower. Any notice in
connectien with this Security Instrument shall not be deemed to have been given to Lender until actually
teceived by Lender. If any notice required by this Security Instrament is also tequired under Applicable
Law, the Applicable Law requitement will satisfy the corresponding requirenient under this Security
Instrement. .

16. Governing Law; Severability; Rules of Counstruction. This Security Instrument shall be

governed by federal law aid the law of the Jurisdiction in which the Propeity is located. Ali sights and

obligations contained in this Security Instrupknt are subject to any requirsments and fimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agiee by contractior it
might be sitent, but such silnce shall not be constiued as a prohibition against agreement by centract. In
the event that any provision or clause of this Security Instrument or tie Note conflicts with Applicable

Law, such conflict shall not affect other provisions of this Security Instrunient or the Note which can be
given effect without the contlicting provision.

As used in this Security Tnstrunent: (3) word
correspoinding neuter words or words of the feming
itclude the plural and vice versa; and (¢) the word
take any action. :

17. Borrower's Copy. Borrower <hall be given ok copy of the N

18. Transfer of the Property or a Beneficial Interest in Bor
“Interest in the Property™ means any legal or Beneficial interest
to, those beneficial interests transferred in a bond for decd, contract for deed, installment sales contract or
esctow agreenient, the intent of which s the transfer of tide by Borrower at a future date 1o a purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a maturat person and a beneficial interest in Borrower is 50ld or transferred) without Lender’s prior
writlen consent, Lender nuay tequire-imnkediate payment in full of al] sums secured by this Securily
fnstrument. However, this option shall not be exercised by Lemder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendér shall give Borrower notice of acceleration. The motice shall
provide a period of not less than 30 days from the date the notice is given in acvordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borsower fails (o pay
these sums prior_ to ths expination of this period, Lender may invoke any renedies permitted by this
Security Instrumient without further notice of demand on Borrower. e :

19. Borrower's Right to Reinstate Afiter- Acceleration.

s of the nasculive gender shall mean and include
te gender; (b) words in the singular shall mean and
"nay” gives soke diseretion without any obligation to

ote and of this Security Instruient.
rower, As vsed in this Section 18,
in the Property, including, but not limited

If Borroweér meets certain conditions,

ity Instrument discontinued af any time
prior to the earliest of: (a) five days before sale of the Propefty pursuant to any power of sale containedin

this Security Instrument; (b} such other period as Applicable Law might specify for ihe termination of
Borrower's right to reinstate: or (c) entry of a judgment enfoicing this Security Instrument.  Those
conditions are that Borrowei: (8} pays Lender all sums which then would be duc under this Security,
Instrunient and the Note as if no aceeleration had oceurred; (b) cures any default of any other covenants or
agreements; (c) pays all expénses incurred in enforeing this Security Instrument, including, but not limited
to, reasonable attorneys” fees, propeety inspection and valuation fees, and othér fees incurred for the

puipose of protecting Lender’s interest in the Property and rights under this Security Instrument; and ()
takes such action as Lender nay reasonably require to assure that Lender's interest in the Property and

rights under this Security Instrument, and Borrower's obfigation {0 pay the sums secured by this Security
Instruent, shall continue unchanged. Lender may tequire that Barower pay such reinstatement suns and
EXPEnses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c)
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cettified check, bank check, treasurer’s chevk or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agerny, instrumentality or entity; or (d) Electronic
Fuids Transfer. Upon reinstatenient by Burrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had eccurred. However, this tight to reinstate shall not
apply in the casé of acceleration under Section 15.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intezest in
the Note (together with this Security fastrument) can be sold one or more times without prior notice to
Botrower. A sale might fesult in a clange in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrutent and perfotius other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicablé Law. There 2lso might be
one or more changes of the Loan Servicer unrelated to a safe of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the naiie and address of the
new Loan Servicer, the address to which payinents should be made and any other jnfonnatton RESPA
tequirtes in conmktion with a notice of transfer of servicing. If the Note is sold and diereafter the Loan is
servived by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will renain with the Loan Servicer or be transferred to a suceessor Loan Seivicer and are not
assunkd by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender nay commence, Join, or be joined to any judicial action (as cither an
individual litigant or e member of a classy thal arises from the sther party's actions pursuant to this
Security tnstrument or that alleges that the otier party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Burrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afer the giving of such tiotice to take corrective action. If
Applicable Law provides a time period which must elapse before vertain action can be taken, that time
period will be deensed 1o be reasomable for purposes ‘of this paragraph. The notice of acceleration and
opportuaity to cure given to Borrower pursuant to Sevtion 22 and the motice of acceleration given to
Borrower pursuant te Séction 18 shall be decared satisfy the motice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic vr hazardous siibstances, pollutants, ot wastes by Environmental Law and the
following substaices: gasoline, kerosene, other Hamnuble or toxic petroleun products, toxic pesticides
and herbicides, volatile solvents, materials coitaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law™ nicans federal laws and laws of the jurisdiction where the Property is located that
relate o healih, safety or environmental pivtection; (¢) "Environniental Cleanup®™ includes any response
action, remiedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Comdition” nwans a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or penmit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onor in the Property. Borrower shalt sot do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental
Eaw, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, orrelease of a
Hazardous Substance, creates a conditiosn that adversely affects the value of the Property. The preceding
two sentences shall oot apply to the presence, use, or Sorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maiitenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a; any investigation, claim, démand, lawsuit

or other action by any governmental or regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bug not limited to, any spilling, leaking, discharge, release or threat of
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reléase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substatke which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority,” or aiy private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is pecessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environnental Law. Nothing hercin shall create any obligation on
Leiwder for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenait and agiee as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Security Instrument (but nof prier to
acceleration under Section 18 urless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauli; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (J) that failure {o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not Yess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action [o assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums sccured by this Security Instruiment without
further demand and may invoke the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies
provided in this Section 22, includmg. but not limifed to, reasonable atforneys® fees and costs of title
evidence.

if Lender invokes the powier of sale, Lender shall give writlen nolice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terins designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public anncuncement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Properiy at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant er warranly, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the (ruth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all cxpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superwr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Propéity and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustes. Trustee shall reconvey the Properiy
without warranty to the person or persons legally entitled to it. Such persom or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from tin to time appoint
4 SuCCessOr trustee to any Trustee appointed kereunder who has ecased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Truste\:
herein and by Applicable Law.
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25. Use of Property. The Propety is itot used prircipally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitied to recover its teasonable altorueys’ fees and costs in
any action or proceeding to construe or enforce ary term of this Security Instrument. The term "attorikys'
fres,” whenever used in this Security Instrument, shall include without timitation attorneys’ fees incurred
by Lender in any bankruptey proceeding or 6n appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agiees (o

1s ad covenants contained in this
Security Instrument and in any Rider executed by Borroye

Witnesses:

. A~ (Scal)
ﬁjgé Y L BRTNES “Borrower

{Seal)
CARLA M BAINES -Borrower
Berrower -Borrower

= (Scah (Seal)

-Borrower

-Borrower

(Sealy : (Seal)

-Borrower -Borrower
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STATE OF WASHINGTON
County of CLARK

, e
On this day personally appeared before me JEFFERY L BAINEs and Caufoo

M. Baines

§S:

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the sanw as hisher/their free and volumtary act and deed, for the
uses and purposes therein nrentioned.

GIVEN under my hand and official seaf this l") I\) day uf&p'm,be&) /(DC()B 2

—*—'&_\_
SALLY DAvViS
8TATE OF WASHINGTON

NOTARY--s-- PLALIC
COMRIION LAPIRES T-12-04

')A( 1 Cﬂll (D/LUI})

Notary Public iu(j for the Stde of Washington, residing at

)
My Appointment Expires on (3/(} \/

Iy
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i ; )
E - Lot 28, SKAMANIA HIGHLANDS, according to the plat thereof, recorded in Book "A" of
plals, page 140, records of Skamania County, Washington.

EXCEPT that portion cony

eyed to Skamania County by
1980, Book 78, page 775, S

instrument recorded October 1,
kamania County Deed Records
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