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' (D) Robert Holmes A
(2) Asa Holmes
(&} i
- ! (4, ‘ -
- B 7 " ‘ (5)
e (6)
'7 Grantee(s):
o T~ - (1) Riverview Community Bank, Federat Savings Bank
' - - -
' Trustee. (2)Riverview Services, Inc. = ~
. ' Legal Description (abbreviated): Lot /Hot Springs Subdivision
additional legal(s) on page 3 .
L - Assessor's Tax Parcel 1D #: 03-08-21-3-0-2501-00 R -
DEFINITIONS ‘
' Words used in multiple sections of (his document are defined below and other words are defined in Sections -
- 3, 1013, 18, 20 and 21. Cerain rules regarding the usage of words used in this document are also provided
- : in Section 16. .
. 1
] (A} “Security Instrurneni’ rans this document, which is dated September 15, 2003 . !
) ! togeiher with all Riders to this document.
Sl e (B) “Borrowes" is Robert Holmes and Asa Holmes, Husband and wife
‘ o " N 7 /
. Bemower is the trustor under this Security [nstrument. : T
o :
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(C) “Lender” is Riverview Community Bank .
Lenderisa Federal Savings Bank organized
and existing under the lans of The United States of America - Lender's address is
700 NE 4th Avenue
Camas, Wa 98607

- Lender is the beneficiary under this Sccurity Instrument.
(1Y) “Trustee” is Riverview Services, Inc.

(E) “Nete" means the promissory note signed by Borrower and dated September 15, 2003
The Note states that Borrower owes Lender One Hundred Four Thousand and no/100

Dollars (U.S. S 104,000.00 } plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in [ull not later than
GCctober 01, 2033 .
(F) “Property” means the property thal is described below under the heading “Transfes of Rights in the
Property.” .
(G) “Loan™ mecans the debit evideneod by the Note, plus interest, any prepaymicn charges and late charges
due under the Nete, and all sums due under this Security Instrument, plus interest.
() “Rlders” means all Riders to this Security Instiiment that are executed by Borrower. The following
Riders are to be exceuted by Bosrower [cheek bov as apphcable]:

D Adjustable Rate Rider {:, Condominium Rides D Scvond Home Rider

D Ballocs Rider D Plannad Unit Developinent Rider [___l Other(s) [specify)

D 1-1 Family Rider D Biweckly Payinent Rider

() “Applicable Law means allcontrolling applicable federal, sate and Tocal stalutes, regulations,
ondinances and administrative rules and onfers (that have the elfect of law) as well as all applicable final
non-appealable judicial opinions: -

(J) “Community Assoclatlon Dues, Fees, and Assessments” means all dues, Ices, assessmenlts and othier
charges that are imposed on Bormower or the Property by a condominium association, homeowncrs
association or similar organization. -
(K) “Electronlc Funds Fransfer” means any transfer of funds, other than a transaction criginated by
check, draft, or similar paper indrument, which is initiated through an clectronic ferminal, telephonic
instrumeiil. compuler, of iagnetic 1ape 50 as lo order, instruct. or authorize a financial institution to debit or
credit @ account. Such tenn includes, ‘but is not limited to, point-of-sale ransfers, automated teller machine
transaclions, transfers intiated by telephone, wire transfers, and automated clearinghouse transfers.

(L.} “Escrow Hems” means those items that are described in Section 3

(M) “Miscellancous Procecds' means apy compensation, scitlemient, award of damages, or procceds paid
by any third party (other than insurance provecds paid under the coverages described in Section 5) for:
(1) damage to, or desiruction of, the Property; (1) condemnation or other laking ‘of all or any part of the
Pn)pi:rly; (li1) conveyance in licu of condemnation: or (iv) misrcpresentations of, or omissions as 1o, the
value and/or condition of the Property.

{N)} “Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) *Periodic Payment” mcans the regulary scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sevurity Instrument.

’
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(") “RESPA” mcans the Real Estate Settlement Procedures Adt (12 US.C. §2601 ot seq.) and its
implementing regulation, Regulation X 24 CF.R. Pant 3500Q), as they might be amended from time to lime,
or any additional or suceessor Iegislation or regulation that govems the same subject matter. As used in this
Sccurity Instnonent, “RESPA™ refers to all requircinents and restrictions that are imposed in regard 1o a

~ "ederally related mortgage loan™ even if the Loan docs not qualify as a “federally related inorigage loan”
under RESPA.

(Q) “Successor In Interest of Borrower” neans

any party that has taken title 1o the Propedy, whether 68
not that party has assumed Borrower's obili gat

ions under the Note and/or this Security Tnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and all renewals, extensions and

modiications of the Note; and (i) the perfonnance of Borrower's covenants and agrecments under this
Sccurity Instrument and the Note. For this purpose. Botrower imevocably grants and conveys to Trustee, in
trust, with power of sale. the followin g deseribed propery Jocated in the County
1135 of Recurding iisdiction)
of Skamania

[Name of Recording Jurisdrctin)
Lot 1 of the HOT SPRINGS SUBDIVISION, according to the Plat thereo
Page €4, in the County of Skamania, State of Washington.

which currently has the address of 282 Smgh-ﬁl}eckon Rd
Treet
Ca n v . Washingt - °ss”):
l("?}"i’ ashington ”‘9“8(6(3& ( Property Address™)

TOGETHER WITH ali the improvements now or hereaf
appuricnances, and fixtures now or hereafier a patt of the proj

be covered by this Sccurity Instrument. Afl of the loregoing
*Property.”

ter erected on the pfopcrly, and all cascments,
peity. All replacements and additions shall also
is referred %0 in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawlully secised of the estate hereby conveyed and has

the right o grant and convey the Property and that the Property is unencumbered, excepl for encumbrances
of recond. Bomower warrants and will defend genel

fally the title o the Property against all claims and
demands. subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform

coyenants with limited variations by jurisdiction 1o constitute a uniform securily instrument covering real
propery.
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UNIFORM COVENANTS. Borrower amd Lender covenant and agree as follows: -

1. © Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidénced by the Note and any
prepayment charges and late charges due uinder the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Scction 3. Payinents due under the Note and this Sccurity Instrument shall be made in U.S,
currency. However. if any chock or other instrument reccived by Lender as payinent under the Note or this
Security Insteument is relurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and this Security Instrument be made in one or more of the following forms, as selected

by Lender: €a) cash; (b) mbncy order; (<) certified check, bank check, treasurer’s chock or cashier's check,

provided any such check is drawn upon an institution whose deposits are instred by a federal agency,
instrumentality, or entily; or (3) Electronic Furds Transfer.

Payments are decined received by Lender when reccived at the location dusignated in the Note or at
such other Jocation as may be designated by Leader in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the paynwat or partial payments are insufficient to
bring the Loan current. Lender may aceept any payment or partial payment insulficient to bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future. but Lender is not obligated to apply such payrnents at the time such payments are
accepted. If cach Periodic Payment is applicd as of itg scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lefider shall cither apply such funds
or return them to Borrower. If not applied carlicr, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsel of claim s hich Bomrower might have now
or in the future against Lender shall relicve Borrower from making payincnts due under the Note and this
Sccurity Instrument or perfonning the covenants and agrecments secured by this Sécurity Instrument.

2. Application of Paymenls or Proceads. Except as otherwise described in this Section 2, all
paymeats aceepted and applied by Leader shall be applied in the fol lowing order of priorily: ¢a) interest Jue
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied 1o cach Periodic Payment in the order in which it becaine due. Any remaining amounts shall be
applicd first to date charges, second-to any other amounts due under this Sccurity Instrument, and then to
reduce the principal balance of the Note.

Il Leneler receives a payment from Bomrower, [of a delinquent Periodic Payment which includes a
sufficient arount to pay any late charge due, the payment may be applied to the delinquent pagiment and the
late charge. If raore than one Periodic Payment is outstarding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent thal, each payment can be paid in
full. To the extent that any excess exists after the payinent is applied to the full payment of one or more
Periodic Paymenls, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceads, or Miscellancous Proceads to principal due under the
Note shall not extend or postpone the duc date, or change the amouit, of the Periodic Paymenls.

J4. Funds (or Escrow Items. Borrower shali pay 10 Lender on the day Periodic Payments are due
under the Note, until the Noté is paid m full, a sum (the *'Funds”} lo provide for payment of amounts dug for:
(2) taxes and asscssments and other items sthich can attain priority over this Security [astrument as a lien or
encumbrance on the Property; (b) leaschold pa)'mmts or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
of any sums payable by Berower 1o Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called Escrow Items.™ At erigination or at any
time during the tenm of the Loan, Lender may require thal Community Association Dues, Fees, and
Assessments, if any. be escrowed by Borrower. and such ducs, fees and assessments shall be an Escrow [tem.
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' : ] Borrower shall prompily fumish to i ﬁ{dcr all notices of amounts to be paid under this Scction. Bormower
. ‘ shall pay Leader the Funds for Escrow Items unless Lender waives Bomrower™s obligation to pay the Funds . ) ]
,‘. N - for any or all Escrow ltems. Lender may waive Bormower's obligation lo pay to Lenider Funds for any or all ) ) _

Escrow ltemns at any time. Any such waiver nay only be in writing. In the event of such waiver, Borrower
shall pay directly. when and where payable, the amounts dué for any Escrow Items for which payment of
Funds has becin waived by Lendér and, if Lender requires, shall fumish to Lender receipts cvidencing such
payment within such time period as Lender may require. Borrowees obligation to make such ayments and
to provide receipts shall for all purposes be deerned to be a covenant and agreement contained sin this
Sccurity Instrument. as the phrase “‘covenant and agrecment” is used in Section 9. If Borrower is obligated to
pay Escrow Ttems dictectly, purseant to a waiver, and Borrower [ails lo pay theamount due for an Escrow
{tem, Lender may cexercise s rights under Section 9 and pay such amount and Bomower shall then be
obligated under Section 9 to epay 1o Lender any such amount. Leider may revoke the waiver asio any ot all
Escrow [tems at any time by a notice given in accordance with Section 15 and, iupon such revocation,
Borrower shall pay to Lender all Funds, ad in such amounts, that are then required under this Section 3.
Lender may, at any time. collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the thine specificed under RESPA, and (b) not 1o excoed the maximum amoun! a fbender can

K require under RESPA. Lender shall estimate the amount of Funds dile on the basis of current data and
AR reasonable estimates of expenditures of future Escrow Ttems or othensise in accordance with Applicable 7/
Law.

The Funds shall be held in an institilion whose deposits” are insured by a federal agency,
instrumentality, or eatity (including Leader, if Lender is ai institution whose deposits are 5o insured) or in
_ o ) any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [temns 1o later than the lime
e, ) . specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually

i analyzing the escrow account, of verilying the Escrow Iteins, unless Lender pays Bomower interest on the
Funds and Applicable Law peninits Lender lo iake such a charge. Unless an agreemnent is made in writing or
Applzaable Law roquires interest to be paid on the Funds, Lender shall not be required to pay Bomower any

. interest or carnings on the Funds. Bosfower and Lender can agree in writing. however, that interest shall be | : .
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as i
required by RESPA. !

IT there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o o
Borrower for the excess funds in accordance with RESPA. 1M there is a shortage of Funds held in escrow, as i
defined under RESPA, Lender shall nolily Botrower as roquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up 1he shortage in accordance with RESPA, bulin nio more than 12
monthly paymeats. If there is a deficioncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount riecessary to make up
the deficieincy ingocordance with RESPA, but in no more than 12 monthly payments.

. : "~ Upon paymant in full of all suras secured by this Security Instrurent, Lender shall promptly refund to
: Borower any Funds held by Lender. 1
4. Charges; Liens. Borrower shall pay all taxes, assessthents, charges, fines, and impositions
attnibulable to the Property which can aitain priority over his Sceunty Instrument, leaschold payments or
ground rents on the Property, if any,and Community Association Ducs, Fees, and Assessmenis, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the ranner provided in Section 3.
o Borrower shall prompily discharge any licn which has prionity over this Sccurity Instrument unless 7 :
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in 2 manner acccplable to —
Lender, but only so long as Borrower is performing such agreement; {b) contésts ihe licn in good faith by, or LT
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (6 prevent B
the enforcement of the lien while those proceedings are pending, but only uatil such proceedings are ; .
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the T - e
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lien 1o this Security Instrument. 1 Lender deteanines that any part of the Property is subject to a lien which
can allain priority over this Security Instrumnent, Lender may give Borrower a nolice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of tse actions sct torth above in this Section 4.

Lender may require Borrewer to pay a one-time charge for a real estate tax verification andfor epoiting
service used by Lender in connection with this Loan. . -

£, Property Insurance, Borrower shall keép the improvements now exising or hereafter erected.on
the Propery insured against foss by Tire. hazards included within the term “extended coverage,” and any
other hazards including. but not limited to, carthquakes and floods, for which Lender requires insurance. This
insuraurce shall be maintained in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender coquires pursuant to the preceding seniences can change Juring the teom of the Lo
The insurance carrier providing the insurance shall be chosci by Borrower subject o Lender's right to
disapprove Borrower's choice, which right shall not be excreised unrcasonably. Lender may sequire
Borrower to pay. in connection with this Loan, cither: {a) a one-lime charge {or flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and centification
serviees and subsequent chasges cach time remappings or similar changes oecur which reasonably might
aliect such detennination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detennination resuliing from an objection by Borrower.

I Bomrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
voverage, at Lender's option and Borrower's capense. Lender is under 5o obligation fo purchasc any
particular type or amount of coverage. Therelore, such coverage shalt cover Lender, bul might or might not
rootect Borrower, Borrower's equity fin the Propery. or the contents of the Propeity, against any risk, hazard
or liability and amight provide greater or lesser woverage than was previously in effect. Bormower
acknowledges that the cost of the instrance coverage so obtained might significantly exceed the cost of
insurarke that Borrower vould have obiained. Any amouts disbursed by Tender under this Section 5 shall
bevome additivnal debt of Bormower séCured by this Secwrity Instrument. These armounts shall bear inferest at
the Note rate from the date of disbursement and shall be payable. with such interest. upon notice from Lender
1o Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics. shall isclude a standard morigage clause, and shall name Lender as
morgagee and/or as an additional Joss payee. Lender shall have the right to hold the policics and rencewal
certificates. If Leader requires. Borrower shall promptly give to Lender all receipts of paid premiums and
tenewal notices. If Borower obtains any fonn of insurance coverage, not otherwise required by Lender, for
damage to] or destruction of, the Property. sich policy shall include a sandard morigage clause and shall
name Lender as morlgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give protmpt notice 1o the insurance carriér and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower olherwisé agree in
wriling. any insurance fifoceeds, whetker or not the underlying insuiance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's secunty is not lessencd. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender hashad an opporntunity £o iaspect such Propesty to ensure the work

has been completed 1o Lender's satisfaction, provided hat such inspection shali be undertaken promplly. -

Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payinents as the work is completed. Unless an agreement is made in writing of Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Bormrower any intérest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration of rcpair is
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rot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Sccurity Instrument, whether or not then due, with the cxcess, if any, paid io
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Propedty, Lender may [ile, negoliate and scttle any available insurance claim
and refated maltees. H Borrower decs not respond within 30 days to a notice from Lender that the insurance
carricr has offered 1o setile a claim. then Lender may negotiate and scitle the claim. The 30-day pedod will
begin when the notice is given In cither event, or if Lender acquires the Propenty under Section 22 or
otherwise, Borrower heteby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
at 1o exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Bomrower's
rights (other than the fight to any refund of uncamed premiums paid by Boguwer) unders all insurance
policies covering the Property, insolar as such rights are applicable 1o the coverage of the Properly. Lender
may usc the insurance proceeds cither 1o repair or restore the Property or to pPay amounts unpaid under the
Note or this Security Instrurnent, whether or not then due.

6. Occupancy. Borrower shall oveupy, ostablish, and use the Propeity as Bomewer's principat
residence within 60 days after the execution of this Security Instrurnent and shall conlinue 1o occupy the
Propedty as Borrower's principal residence for at keast one year after the date of occupancy, unless Lender
otherwise agroes in writing. which consent shall not e unreasonably withheM, or unless calenuating
vircumstances exist which are beyond Borrower's control. .

7. Prescrvatton, Malntenance and Protection of the Property; Inspections. Borrower shalt not
destroy, damage of impair the Property, allow the Property to deteriorate or vormmit waste on the Property.,
Whether or noi Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deicriorating or decreasing in value du 16 its vondition. Unlessilis detennined pursuant lo
Section 5 that repair or restoration is 6ot economically [easible, Borrower shall promplly repair the Property
il damaged to avoid further deterioration or damage, If insurance or condemnation proceeds are paid in
vonnection with dimnagé 1o, or the taking of; the Property. Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender mnay disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress paymemts as the work is
comnpleted. If the insurance or condemnation prodeeds are not sufficicnt 10 repair or restore the Property,
Borrower is not relieved of Bormwer's obligation [or the completion of such fepair or restoration.

Lender or its agent may nake reasonable entries upor and inspections of the Property. If it has
rcasonable éause, Lender may inspect the interior of the improveenents on the Property. Lender shall give
Borrower notice at the tirme of or prior to such an interior inspection speci [ying such reasonablé cause

8. Borrower's | san Application. Borrowee shall be in default if, during ihe’ Loan applicaticn
process, Bommower or any Persons or enlities acting at the direction of Bormrower or with Borrower's
knowledge of consent gave materially false, miskeading, or inaccurate information or statements to Lender
{or fatled to provide Lender with material information) in connection with the Loan, Matedial 1epresentations
mclude] but are nol limited o, represcitations concerning Bommower's occupancy of the Property as
Bomower's principal residence. .

9. Prolection of Lender’s Interest in the Property and Righis Under this Securily Instrument.
If (a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might signilicantly affect Lender's intercst in the Property and/or rights under this
Securily Instrument (such as a procecding in bankruptey, probate, for condemeation or forfeiture, for
caforcement of a lien which may atlain priorily over this Secunly Instrument or o enforoe laws or
tegulations), or (¢) Bomower has abandoned the Property, then Lender may do and pay for whatever is

" reasenable or appropriate to protect Lender’s interest in the Property and sights under this Sccurity

Instrument; including protecting and/or assessing the value of the Property, and securing and/or repairing the

Pmpq!j. Lender’s actions can include., but are not limited to: (a) paying any sums secured by a lien which

has pﬁg\\{ily{ovcr this Security Instrument: {b) appearing in court; and (€) paying rcasonable attomeys’ fecs to
W
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protectits interest in the Propedy and/or rights under this Security lustzument, including its secured position
in a bankruptey proceeding. Scuuring the Propenty includes, but is not limited to, entering the Propenty 1o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations of dangerous couditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation 1o Jo so. I is agreed that Lender incurs 1o liability for not taking any or all actions authorized
snder this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borower
secured by this Sceurity Instrument. These amounts shall bear interest at the Note rate fromgthe date of
disburscment and shall be payoble. with such interest, upon notice from Lender 1o Borrower fequesting
payment.

I this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the lcase.
I Borrower acquires fee titte to the Property, the Ieaschold and the fee ttle shall not merge unless Lender
agrees to the merger in writing,

10.  Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired to maintain the Mortgage Insuraiice in effect. If, for any reason,
the Mostgage Insurance voverage required by Leader ceases to be available from the mortgage insurer that
previeusly provided such insurance and Bormower was tequired to make separately designated payments
toward the premiums for Mordgage Insurance, Borroiver shall pay the premiums required 16 obtain coverage
substantially equivalent te the Muilgage Insurarice previously in effect, al a cost substaniially cquivalent to
the cost 1o Borrower of the Morgape Insurance previously in effect, from an altemate imotigage insurer
sclected by Lender. If substantially equivalent Morlgage Insurance coverage 1s not available, Borrower shall -
continue to pay 1o Lender the amousil of the separalely designated payments thal were due when the
insurance coverage ceased (o be in effect. Lender will accept, use and retain these payments as a noa-
refundable loss reserve in lica of Mortgage Insurance. Such loss resérve shall be non-refundable,
_notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall niol be required to pay
Borrower any intetest or camings oti such foss feserve. Lendes can no longer require Joss rescrve ymeats if
Mortgage Insurance coverage (in the amount and for the period thal Lender requires) provided by an insurer
sclected by Lender again becotnes available, is obtained, and Lender fequires separately designated paymcnls
toward the premiums for Mortgage Instirance. If Lenider required Morgage Insurance as a condition of
making th¢ Loan and Borrower was twquired to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums requi r¢d to maintain Mortgage Insurance in of fecl,
or to provide d non-refundable loss reserve, until Lender’s rogfurcanent for Monigage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination, is required by Applicable Law. Nothing in this Section 10 alfects Borrower's obligation to pay
interest at the rate provided in the Notc.

Mortgage Insurance reimburses Lender (or any entity thal purchases the Notc) for certain Josses it may
incur if Borrower docs pot repay the Loan as agreed. Borrower is not a party (o the Morigage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from fime 1o lime, and may
enter inlo agreements witk oiher partics that sharc or modify their risk, or reduce fosses. These agreernents
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreaments. These agreemcents may require the mortgage insurer to make paymeats using any source of
funds that the mongage insurer may have available (which may 'include funds obtained from Morigage
Insurance premtiurms). e

As a result of these agroements, Leader, any purchaser of the Note, anolfies insurer, any reinsurer, any
cther entity, or any affiliate of any of the forcgoing. may reccive {direcily or 1adirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morfgage Insurance, in exchange
for sharing or modilying the mortgage insurcr's risk. or reducing losses. If such agrecment provides that an
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adfilisle of Lender takes a share of the insurer's risk in cxchange for a share of the premiums paid to the
insurer, the arrangeiment is often teaned “cajtive reinsurance.” Further: )

(a) Any such agreements wili not affcet the amounts that Borrower has agreed to pay for
Morlgage Insurance, or any other terms of the Loan. Such agreements will no! Increase the amount
Borrower will owe for Morlgage Insurance, and they will not entitle Borrower 1o any rcfumil,

(h)  Any such agreements will not affect the righis Borrower has—if any—with respect to the
Mortgagc Insurance under the ilomcowners Prolection Act of 1998 or any other law. These rights may
include the right (o recclve certain disclosures, (o request and oblain cancellation of the Morigage
Insurance, to have the Morigage Insurance (crminated automatically, and/or (o recelve a refund of any
Mortgage Insurance premiums that were uncarned al the time of such cancellation or termination,

1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned 10 and shall be paid to Lender,

Il the Property is damaged. such Miscellacous Proceeds shatl be applied to restoration or repair of the
Propetty, if the restoration o repair is econormically feasible and Lender's seeurily is nol lessenad. During
such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an oppodunity to inspect sich Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the tepairs and

restoration in a single disburseient o in a series of progress payruents as the work is completed. Unless an
> agreement is made in writing or Applicable Law rexjuires interest to be paid on such Miscellancous Proceeds,
Lendee shall not be required to pay Borrower any inlerest or eamings on sich Miscellancous Proceeds. If the

restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the sums seeurad by this Security Tnstrument, whethés or o1 Uren due, with the
cxcess, il any, paid to Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for in
Section 2.

In the event of a total taking. dedlruction, or loss in value of
shall be applied to the sums secured by this Sccurity Instrument,
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tzking, destruction, or loss in valuc is equal 1o or greater
than the ammount of the sumis secured by this Secusily Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing i
Sccurity Instrument shall be neduced by the amount of the
[ollowing fraction: (a) the total amount of the sums sccured immediately before the partial laking.
destruction, or Joss in value divided by (b) ihe fair market value of the Property immediately before the
parlial taking. destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partia] laking. destriiction, or Joss in value of the Property in'which the fair market
valuc of the Propcriy immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immodiately. before the partial laking, destruction; or loss in value, unless
Borrower and Lender othenwise agree in writing, the Miscellancous Procoeds shall be applied to the sums
secured by this Security Instrument whether of not the sums are then due. .

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages, Borrower fails
10 tespond to Lender within 30 days afier the date the notice is given, Leader is authorized 1o oollect and
apply the Miscellancous Proceeds cithet o restoration or repair of the Property or (o the sums secured by this
Securily Instrument, whether or not then duc. “Opposing Parly” means the (hird party that owes Bomower

Miscellancous Proceeds or the party against whom Borrower has a right ef action in regand to Miscellancous
Proceeds.

the Propenty, the Miscellancous Proceeds
whether or not then due, with the excess, if
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Borrower shall be in default if any action or procoeding. whether civil o criminal, is begun that, in
Lender's judgment, coitld result in forfeiture of the Property or otheér material impairment of Lender's
interest in the Propery or rights undés this Sceurity Ingrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissed with 2 ruling that, in Lendee's judgment. prectudes forfeiture of the Property or other material
impaiment of Lender's interes in the Property of rights under this Security Instrument. The proceeds of any
award or claim for damages that are atinbutable to the inpainnent of Lender's interest in the Property are
hereby assigned and shali be paid to Lender.

All Miscellancous Proceads that are not apphad 1o restoration or repair of the Property shall be applicd
inthe order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Walver, Extension of the time for
payment or nucdification of amortization of the sums sceured by this Securily Tnstrument granted by Lender
to Borower or any Successor in Inteces of Borrower shall not vperate to release the liability of Borrower or
any Successors in Interest of Bomrower, Lender shall not be required to commence procesdings against any
Suceessor in Interest of Borrower or to teluse to extend time for payment o otherwise modily amorization
of the sums secured by this Security Instrument by reason of any dernand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender! in cxercising any right or remody
including. without liitation, Lender's icceplance of payments from third persons, entitics.or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prociude the
exercise of any right or remedy.

13 Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and [ iability shall be joint and sevegal However, any Bomrower who
vo-signs this Security Instrument but docs fol exceule the Note (a “co-signer™): (2} is co-signing this Security
instrument only to mon £age. granl apd convey the co-signer’s interest in the Property under the terms of this
Security Instrument: (b) is not personally obligated 1o pay the suins secured by this Security Instrument; and
(c) agrees that Lender amd any other Berrower can agrec lo extend, modify, forbear or make any
accommodations  with regard (o the terms of this Security Instrument or the Notc without the
CO-SIgINT’s consent. -

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomrewer's
obligations under this Securily Instrument in wrilinz, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this. Sccunty Instrument, Borrower shall not be released from
Borrower’s obligations and lability under this Security Instrument unless Lender dgroes o sich releasc in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benelit the successors and assigns of Lender. . o

M. Loan Charges, Lender may charge Borrower foes for services perfonned in connection with
Borrower's default, for the puipose of prolecting Lender's interest in the Property and rights under this

that are expressly prohibited By this Security Instrument or by Applicable Law.
1 the Loan is subject to a law which scis maximum loan charges, and that law is finally intcrpreted so

that the interest or other loan charges collected or 1o be collected in connection with the Loan éxceed the <~

permitted lirr_ﬁls, then: (a) any such loan charge shall be seduced by the amnount necessary to reduce the

be freated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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15, Notices. All notices given by Borrower or Lender in connéction with this Security Instrurnent
must be in writing. Any notice to Borrower in connection with this Security Instruient shall be deemed to
have been given o Borower when maifed by first class mait or when actual ly delivered to Borrower's notice
address if sent by other means. Nolice to any one Borrower shall constitute notie to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a sutstitute notice addiess by notice to Lender. Bomowér shall promptly notily
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only reporta change of address through that specificd procedure. There may be
only one designate! notice address under this Security Instrument at any one time. Any notice to Lender shall

be given by delivering it or by mailing it by fiest class mail to Lender's address stated herein unless Lender|

has designated another address by notice (o Borrower. Any notice in connection with this Securily Instrusnent
shall not be deemed to have been given to Lender until actually roceived by Lender. If any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law séquirement will satisfy
the corresponding roquirenent under this Security Instrument.

16 Governing Law; ‘Severabllity; Rules of Construction. This Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is focated. All rights and
obfigations contained in this Securily Instrument are subject 1o Ay requirements and limitations of
Applicable Law. Applicable Law might explicitly ordimplicitly altow the partics to agree by contract or it
might be silent, but such silence shall not be constried as a prohibition against agrecment/by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
contlict shall not affect other provisions of this Security Instaument or 'the Note which can be given effect
without the conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feiminine gender; (b) words in the singular shalt mean and
include the plural and vice veesa: and (c) the word “may™ gives sole disirelion without any obligation to take
any action. b ; .

17, Borrower's Copy. Borrowet shall be given one copy of the Note and of this Security Instrument.

18.  Transfer of the Properly or a Beneficial Interest In Borrower. As used in this Section 18,
“Interest in the Propery™ means any begal or beneficial interest in e Propenty, including, but not limited to,
those benelicial interests transferred in a bond for deed, coniract for deed, installrent sales contract or
escrow agreement, the intent of which is the irnsfer of Lille by Borrower at a futurc date to a purchascr.

If alt or any part of the Properly or any interest in the Property is sold or transferred (or if Borrower is
fot a natural person and a beneficial interest in Bormower is sold or transferredy without Lender's prior
written consent, Lender may require immicdiate payment in full of all sums secured by this Security
Instrument: However, this option shall nol be exercisod by Lender if such exercise is prohibited by
Applicable Law.,

Il Lender cxercises this oplion, Lender shall give Borrower notice of acceleration. Thé notice shall
provide a period of not fess than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower mus pay all sums sccured by this Sccurity Insirument. If Borrower fails 6 pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by (his Security
Instrument withow further notice or demand on Borrower.

19. Horrower’s Right to Reinstate After Acecleration. If Borrower mecls certain conditions,
Borrower shall have the right 1o have enforcement of this Sceurity Instrument discontinued at any time prior
(o the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; (b) such other period as Applicable Law might specily [or the termination of Borrower's
right (o reinstaic; or (c) entry of a judgment cnforcing this Sccurity Instrument. Those conditions are that
Borrower: (a). pays Lender all sums which then would be due under this Security Instrument and the
Note as il no acceleration had occurred; (b) cures any defaull of any other covenants or agrecments;
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©) pays all expenses incurred in citforcing this Security Instrurnént, including. but not limited to, reasonable
altormeys” fees, property inspection and valuation fevs, and other focs incurred for the purpose of protecting
Lender’s interest in the Properly and rights under this Socurity Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Securily
Instrurnent, and Borrower's obligation to pay the sumns securéd by this Sccurity Instrument, shail continue
unchanged. Lender may require that Boprower pay such reinstatement sums and expenses in or:e or more of
the following forms, as sclected by Lender: {a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s chock o cashier™s check. provided any such checkis drawn upon an institution whose deposils are
insured by a federal agency. instrumentality or entity: or (¢) Electronic Funds Transfer. Upon reinstatement
by Berrower, this Sccutity Instrument and obligations securcd hereby shall remain fully effective as if no
acecleration had oocurrad. However, this 1ight to reinstate shall not apply i the ease of acceleralion under
Section 18.

20. Salcof Nolc'; Change of Loan Servicer; Notlce of Grievance. The Note or & partial interest in

the Note (together with this Sceurity Instrument) cans be sold one or more times withoul prior notice to
Borrower. A sale might result in a change

in the entity (known as the "Los Scrvicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performis other mortgage loan servicing
obligations under the Note, this Sccunly Instrument, and Applicable Lasv. There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the Note. I theee is a change of the:Loan Servicer,
Borrower will be given written siotice of the change which will state the pamne and addeess of the new Loan
Servicer, the address to which payments should be made and any otlier infonmation RESPA requires in
connection with a notiee of transfer of servicing. 4 the Note is sold and therealter the Loan is serviced by a
Loan Servicer other thanthe purchaser of the Note, the fnongage loan servicing obligations to Borrower will
renstin with the Loan Servicer or betrans{emred (o a successor Loan Servicer and are not assumed by the
Note purchaser unfess otherwise provided by the Note purchaser. . v

Neither Borrower nor Lender may evminence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member of a cliss) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by weason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the roguircinents of Seviion I5) of such alleged breach and afforded the other party herelo
a reasonable period after the giving of stich notice o tike corrective action. If Applicable Law provides a
time period which inust elapse before eortain action can be taken, that time pediod will be deaned to be
reasonable {or purposes ol this paragraph. The notice ol acecleration and opportunily to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant {o Scction 18
shall be deemed to satisfy the notice and opporlunily ko take corrective action provisions of this Section 20.

2L Hazardous Substances. As used in this Section 21: (a) “Hazardous Subslances” are those
substances defined a5 toxic or hazandous substances, pollutants, or wastzs by Environmental Law and the
following substances: gasoline, kerosene, other Flunmable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, matedals conlaining asbestos or Tormaldchyde, and radioactive materials; (b)
“Environmental Law”™ means federal laws and laws of the jurisdiction where the Property ‘is located' that
relate 1o health, safety or envitonmental protection; (c) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmeatal Law; and (d) an “Environmental
Condition™ means a condition that can cause, contribute 1o, or otherwise tri ggee an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or eclease of any Hazardous
Substances, or threaten to release any Hazandous Substances, on or in the Property. Borrower shall not do,
not allow anyonc else to do. anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Euvironmental Condition, or (c} which, duc (0 the presence, use, or reiease of a
Hazardous Substance, creates a condition that adversely affects the value of the Propenty. The preceding two
scalences shall not apply 1o the presence. use, or storage on the Property of small quantitics of Hazardous

WASH INGTON—Single Family — Fannle Mae/¥reddie Mac UNIFORM INSTRUMENT Form 3048 1201

. . GREATLAND N
TEM 1383012 (001 (Page 12 of 15 pages) To Order Cafl. 1-500-533-9333 T Fax §16-791-1131




e e b

- - . P .- S

ROOK 280 prav §72.

Substances that are generally recognized to be appropriate o nonmal restdential uscs and to maintenance of
the Property (including. bul not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten nitice of (a) any investigation, claim, demand, lawsuil or
other action by any govermmental ur regulatory agency o private parly involving the Property and any
Hazardous Substance or Eavirommnental Law of which Borrower has actual “knowledge, (b) any
Environmental Condition. includiag but not limited W, any spilling, leaking. discharge, release or threat of
relcase of any Hazardous Subsance, and (<) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notificd by
any govermental or regulatory authority, or any private parly, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali ncccssnr)'“

remedial actions in accordance with Eavitonmental Law. Nothing hetein shall create any obligation on
Lender for an Emvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folfows:

22. Acccleration; Remedies. Lender shall give notlce to Borrower prior to acceleraiion following
Borrower's hreach of any covenant or agreemend in this Sccurlly Instrument (bt not prior (o
acceleration under Section 18 unless Applicable Law prosides otherwise), The notice shall specify:
{a) the default; (b) the action required to cure the default; (c) a dale, nol less than 20 days from the
date the notice Is given Lo Borrower, by which the default must be cured; and (d) that fallurc to cure
the default on or before the date specified tn the notice miay resulM In aceeleration of the sums sccured
by this Sccurity Instrument and sale of the Property at public auction at'a date not less than 120 days
in the future. The notice shall further Inform Borrower of the right (o refnstate afici acccleration, the
right {0 bring a court action to asserl the non-exisience of a default or any other defensc of Borrower
to acecleration and sale, and any other matlers requlred to be Included in the notice by Applicable
Law. I the default Is nol curcd on or before the date specified in (ke notlce, Lender at 1s optlon, may
require Immediate payment in full of all sums secured by thls Sccerity Instrument without further
demand and may Invoke the power of sale and/or any olher remedies péimitted by Applicable Law,
Lender shall be entitled to collect all expenses Incurred 'In pursuing the remedics provided in this
Section 22, including, but not linilted to, reasonable altorneys® fecs anid costs of title cvidence.

If Lender tnvokes thic power of sale, Lender shall glve writlen nolice to Trustee of the occurrence
of an cvent of defaultand of Lender's election to caitse the Property to be soli. Trustee and Lender
shall take such actlon regarding notice of sale and shall glve such notices to Borrower and to other
persons as Applicable Law may require. Alter the time required by Applicable Law and after
publication of the notice of sale, Trustce, without demand on Borrower, shall seli’the Propeely at
public auclion (o the highest bidder at the time and place and undcer the terms designated in the nolice
of sale in one or, more parcels and In any order Trustee determines. Trustee may postpone sale of the
Properly for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed In the nofice of sale. Lender or its designee may purchase (he Property at any sale.

Trustee shall deliver to the purchaser Truslee’s deed conveying the Property without any
covenani or warranly, expressed or implicd. The recitals in (he Trustee's decd shall be pirima facie
cvidence of the truth of the stalements made therein. Trustec shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s and
altorneys’® fees; (b) to all sums sccured by this Security Instrument; and (c} any exccss (o the person or
persons kegally entitled to it or to the clerk of the superior court of the couniy in which the sale
took place.

23, Reconveyance. Upori payment of ali sums secured by this Security Instrurnent, Lender shall
request Trustee to reconvey the Property and shali surrender this Security Instrument and all notes evidencing
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debt secured by this Security Instroment io Trustee. Trustee shall reconvey the Propenty without wamanty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the réconveyance. .

24. Substitute Trustee. [n accordance w ith Applicable Law. Leader may from time to time appoint a
suceessor lrustee to any Trustee appointed hereunder who has ceased to acl, Without conveyance of the
Propeety, the stccessor trustee shalt succood 1o all the tlitle, power and dutics conferred upon Trustee herein
and by Applicable Law.

25, Usce of Property. The property is not used principally for agricultural purposes.

26.  Aftorneys' Fees. Lender shall be catitled to recover 118 eeasonable attomeys® fees and costs in any
action or proceeding 1o constiue or enforce any term of this Security Instrument. The term “attotficy's’ focs,”
whenever used in this Security Instrument. shall include w ithout limitation attonieys™ fees incurred by Lender
in any bankruptcy proceeding of on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN-MONEY; EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bomrower aceepts and agrees 1o the tenns and covenants contained in pages 1
through 15 of this Security Instrunaent and in any Rider executed by Borrower and recorded with it.

S Ll L g

i d (Scal)
Robert Holmes Barower  Asa Holmes Botrower
{Seal) (Scal)
-Borrower -Borower
{Scal) {Scal)
Borrower -Bomrower
Witness: Witness:
rt
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State of tu<j/:-‘4}'*"1 ) S : R
. . v )SS. ST ’ :
s . County of ‘L{\ﬁ&h’ = ) ; ¢
ol - . !
; 2 , {
On this day personally appeared before me Robert Holmes, Asa Holmes :
.

» tome known 1o be the individual(s) - PR i
instrument, and acknowledged that he (shé o
frec and voluntary act and deed, for the ises and purposes therein

described in and who executed the within and foregoing
signed the same as his (her «

incntioned.
Given under my hand and official seal this 7 9 day of f‘-/)( e f?A// Ao0f |
wilitiy,
\“\\093§ Z", T Az ALl
\\\‘(09::;\' NNl 0% =
o §§’:.';°“01AHY .'.:',’)‘g Hitary Public in and for the State of Washington residing at:
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