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DEED OF TRUST

01—0146-0501121:18-9 .

DEFINITIONS

Wbrds used in >mu|:ip!e sections of this document are defin
in Sections 3, 11, 13, 18, 20 and 21. Certain
document are also provided in Section 16.

K ed below and ather ﬁords are defined
rules regarding the usage of words used in this

(A) “Security Instrumant™ méans this document, which is dated _
together with all Riders to this document.

(B} "Borrower™ is _JEFFREY A. LAGERQUISY 4nd XATHY M. LAGERQUIST, husband and
wife

September 9, 2003

x

Borrower is the trustor under this Security, Ins!rum'ent.,

(C] “Ltender” is uashimtgn_ﬂutualjank.;a_i:!e.shington_corporation .
Lenderis a Bank 1 organized and existing under the laws of
___Washington . - : - lender’'s address s

. 1201 Third Avenue Seattle. WA 28101 : N
Lender is the beneficiary under this Security instrument,

{D) "Trustee™ is __CIARLQQJBHY_TLTLE;TAHARLBARRETL_A_HashiuthLQQIpQIAEion_-
{E) "Note"™ means thé promissory note signed by Borrower and dated ___September 9, 2003 .
The Note states that Borrower owes Lender Ope Hundred Twenty Thousand & 00/100

Doliars (U.S. 8 120,000.900 ) plus interest. Bprfé)wer fhias promised 1o pay this debt in
reqular Periodic Payments and to pay the debt in full not later than October 1, 2033 -

the heading “Transfer of Rights
in the Property.” -

{G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

ms cue under this Security Instrument, plus interest.

WASHINGTON
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. T ’ . ) {H) "Riders~ means a!l Rideis to this Sécurity Instrument that are executed by Borrower. The
O . . following Riders are to be executed by Bormawer [check box as applicable]: ' :
> _

- i Acfjuslab’e Rate Rider . . it Condominium Rider - "} 1-4 Famnily Rider -
i1 Graduated Payment Rider .| Planned Unit Development Rider i} Biweekly Pay_mem Rider
o L= ] Balloon Rider " ¢_} Rate Improvement Rider {_} Second Home Rider

771 Other(s) [specity] : , » e

J W ! , : -
- {l) “Applicable Law™ means all controlling applicable federal, state and tocal statutes, regu!atio;is, X
. ordinances and administrative tufes and ordess (that have the effect of law) as well as all -
a applicablé final, non-appealzble judicial opinions. ' : ’
p 3 C

(J) “Community Association Dues, Fees, and Assessinsnts™ means all dues, fees, assessments .
and cther charges that are imposed on Borrower or the Pioperty by a condominium assodciation, ’
) homeowners associaticn or similar organization. N : : : , o
o . (K) "Electronic Funds Transfer® means any tfansfer of funds, other than 2 transaction originated” g ) . :
T i i by check, draft, or similar paper instrument, which is initiated through an electronic terminal, - ' 4
telephonic instrument, ¢omputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account.- Such term includes, but is not Lmited to, point~0f_-sa!e
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghoGse transfers.- .
- : . : {L} "Escrow items™ means those items that are described in Section 3. i -
- (M} "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or
co L proceeds, whether by ‘way of judgment, settlement or otherwise, paid by any third party {other
I i ’ than insurance proceeds paid under the coverages described in Section 5) for: (i) damagé to, or
) destiuction of, the Property; {ii} condemnation or other taking of all or any part of the Property; : S
A : (n1) conveyance in Leu of condemnation; or (iv) misrepresentations of, of omissions as to, the S =
B value andfor condition of the Property.

. - : {N} *Mortgags Insurance™ mesdns insurance protecting Lender against the ‘nonpayment of, or
o T default on, the L.oan. L }

{0} "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest ‘ ' _
under the Note, plus {iij any amounts under Section 3 of this Security Instrument. - ' :
{P} "RESPA" means the Real Esiate Setilement Procedures Act (12 U.S.C. Section 2601 &f seq.)
and its implementing regutation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successer legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to ail requirements and
restrictions that are imposed in regard to a “federally related morigage '¢an” even if the Loan does
] not qualify as'a "federally related mortgage loan” under RESPA 7

oo (Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,

whether 61 not that party has assumed Borrower's obligations under the Note andfor this Security
Instrument. :

L ey et A
.

G ' TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:

§ . {i) the repayment of the Loan, and all renewals, e L
SRS : extensions and modifications of the Note; (i) the performance of Boriower’s covenants and - S -
: agreements under this Security Instrument and the Note; and. {iii) the performance of ali

L= . agreements of borrower to pay fees and chérges arising of the Loan whether or not herein set . T
- : forth. For this purpose, Borrower irrevocably g

rants and conveys to Trustee, in trust, with power

WASHENGTON . i .
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of sale, the foliowing described propeity located in Clark

County,
VWashington:

1ot 6, VSKA:{'MIA HIGHLANDS, according to the plat thereof, recorded in Book

"A* of plats, page 140, records of Skamania County, Washington

which currently has the address of _3501 SKYE RD

- _.a @ '

[Streelt) B

WASHOUGAL . Washington - 98671 _ ("Property Address®}:
[City) . . iZip Codel .

TOGETHER WITH al the |mptovemer\ts now or hereaner erected on the property, and ali
easements, appurtenances, and fixtures now or hereafter a part of the property. Al replacements
and additions shall also be covered by this Security Instrument. All of the foregonng is referred to
in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of tha estate hereby conveyed
and has the right to grant and convey the Propesty and that the Propertly is unencumbered, except
for encumbrances of record. Borrower warranis and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of récord.

TH]S SECURITY INSTRUMENT combines 'uniform covenanis' for nztional use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform  security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrée as (ollows. .

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shail pay when due the pnnmpal of, and interest on, the debt evidenced by the Note and
any prepgayment charges and tate charges due under the Note. Borrower shall also pay funds for
Escrow items pursuani to Section 3. Payments diue under the Note and this Security lnstrument
shall be made in £2.5. cuirency. However if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to tender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security !nstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
certified check, bank check, tieasurer’s check or cashier’s check, provided any such check is

drawn upon an institution whose deposits are insured by a federal agency, xnstrumentamy, or
entity; or {d)} Electronie Funds Transfer.

- Payments are deeméd received by Lender when recelved at the location demgnated in the

Mote or at such other location as may be designated by iender in accordance with the ‘notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights heréunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not

obligated to apply such payments at the time such payments are accepted. If each Periodic

WASHINGTON a
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. Payment is applied as of its scheduled dué date, then Lender need not pay interest on unapplied

i ’ - funds. Lender may hold such unapptied funds untit Borrower makes payment to bring the Loan : B

) I S - - current. If Borrower does not do so within a reasonable period of time, Lender shall either apply - . .

such funds or teturn them to Borcower. 1f not applied eatlier, such funds will be appliesi to the L -

outstanding principal-balance under the Note immediately prior to foreclosure. No offsel or claim

which Borrower might have now or in the future against Lender shall relieve Borroweér from
- . o ) - making payments due under the Note and this Security Instrument or performing the covenants

r - - ‘ o : and agreements secured by this Security lastrument. . : -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall ba applied in the following order of prigrity: (a)

. interest due under the Note; (b} principal due under the Note; (¢} amounts due under Section 3.

. Such payments shall be applied t'o,/each Periodic Payment in the order in which it became due.
Any. remaining amounts shall be applied first to late charges, second to any other amounis due
under this Security Instrument, and then to redice the principal balance of the Note. )

If tender receives a payment froin Borrower for a delinquent Periodi¢c Payment which
includes a sufficie_nt ,am_oﬁnt 10 pay any late charge dus, the payment may be applied to the
delinquent paymeént and thé late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payrient received from Botrawer to the repayment of the Periodic Paymerts if, and
to the extent that, each péyment”ca,n be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voliniary prepayments shall be applied first to any prepayment ’ ’ -

T charges and then as described in the Note. - : - : . .

Any application of payments, insurance proceeds, or dMiscellaneous Proceeds to principal

\

.
b et R ey

v
I

L - - - due under the Note shall not extend or postpone the due date, or change the amount, of the .
I Periodic Paymeénts. . : ) - . . ’ S
o . 3. Funds for Sscrow ltems. Borcower shall pay'to Lender on the day Peiiodic Payménts are : : \

due under the Note, until the Note is paid in fuil, a sum (the "Funds") to provide for payment of
o ) - . amounts due for: {a) taxes and assessments and other items which can attain priority over this
E : o - Security Instrument as a tien or encumbrance of the Property; {b) léasehold payfnet_‘ns ‘or 'ground
tents on the Property, if any; {¢) premiums for any and all insurance required by Lender under T L o
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Boirower to L ' ) )
Lender in lfeu of the payment of Moitgage Insurance premiums in accordance with the provisions
of Section 10. These items are called *Escrow ftems.® At origination of at any time during the . -
. C term of the Loan, Lender may require that Community Association Dues, Fees; and Assessments,
- : : if any, be escrowed by Borower, and such dues, fees and assessments shall ba an Esciow item:
Borrower shall prampily furnish to Lender all notices of a'mountsrto be paid under this Seciion.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation

. - to pay the Funds for any or ail Escrow ltems. Lender ma

v waive Borrower's obligation te pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver,

Borrower shall pay directly, when and where payable, the amounts due

» for any Escrow Items for which payment of Funds has been waived by Eender and, if Lender
o . : requires, shall furnish to Lender receipts evidencing such payment within such time period as - -
I - - - Lender may require. Borrower’s obligation to make such payments and to provide receipts shali s T
U - - 'y for all purposes be deemed to be a covenant and agreement contained in this Sscurity Instrument, N i T

R : as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

T ST . Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an ) e :
e ’ Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower S - -7
RO ) shall then be obligated under Section 9 to repay to Lendes any such amount. Lender may revoke T

'
VPPN
'
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the waiver as to any or all Escrow Items at an
15 and, upon such revocation, Borrower shall
are then required under this Section 3. . o v
Lender may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amount a fender ¢an fequire under RESPA. Lender shall estimate the amount of Furnds due.on the
basis of current data and reasonable estimates of
otherwise in accordancé with Applicable Law,
7 The Funds shall be held in an institution whose de
instrumentality, or emitQ (including Lender, if Lender is
insured) or'in any Federat Home Loan Bank. Lender shall ap
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow acceun

y time by a notice given in accordance with Section
pay to Lender all Funds, and in such amounts, that

posits are insUred by a federal agency,
an institu[ion whose deposits are so

expenditures of futuye Escrow ftems or

ply the Funds to pay the Escrow ftems- -

L 3 L, ()_{"verifying the Esciow Items, unless )

Lender pays Borrower interest on the Funds and A
charge. Unless an agreement is made in writin
the Funds, Lender shall not be requited to pa
Borrower and Lender can agree in writing,
Lender shall give to Borrower,
RESPA.

pplicable Law periits Lender to make such a
g or Applicable Law requires interest to be paid on
y Borrower any interest or earnings on the Funds.
however, that interest shall be paid on the Funds.
without charge, an annual accounting of the Funds as required by

If there is a surplus of Funds held in ‘escrow, as defined under -RESPA, Lender shall

account to Borrower for the excess funds in accordance with RESPA.
Funds held in escrow, as definéd under RESPA, Lender ‘shail notify
RESPA, and Borrower shall pay 1o lLender tha amount necessary
accordance with RESPA, but in no more than twelve monthly payme
Funds held in escrow, as defined undei RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lende: theramoUm'nece,ssary to make up the deficiency in
accordance with RESPA, but in no more than tv»_:e[ve monthly payments. :
~ Upon payment in full of all sb’msseéure’d(_by this Sec
promptly refund to Bofrower any Funds held by Lender. )
4. Charges; liens. Borfower shall pay 2li"taxes, assessments,
impositions attributadle to the Property which can attai
leasehold payments of ground rents on the Property,
Fees, and Assessments, if any. To the extent that th
pay them in the manner provided in Section 3.
Borrower shall premptly discharge any lien whi
unless borrower: (a) agrees in writ

If there is a shortage of

to make up the shoitage in
ats. If there is a deficiency of

urity Instrument, Lender  shall

charges, fines, and
n priority over this Security-Instrument,
if any, and Community_Association Dues,
ese items are Escrow Items, Borrower shall

ch has priority ozver_ this Security Instrument

manner acceptable to Lender, but only so lo
contests the lien in good faith by,
which in Lender's opinion cperate
are pending, but only unt
lien an agreement satisf
Lender determines that a

rig as Borrower is performing such agreement; {b)
or defends against enforcemeént of the lien in, legal proceedings
to prevent the enforcemerit of the lien while those proceedings
il'such proceedings are concluded: or (c) secures from the holder of the
actory to Lender subordinating the lien to this Security insteument. §f
ny part of the Property is subject 1o 3 lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the tien or take one or more of the
actions set forth above in this Section 4. : ‘

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting sarvice used by Lender in connection with this Loan,

WASHINGTON :
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter .
= T ~ erected on the Property insured against loss by fire, hazards included within the term "extended
J B - S ’ coverage,” and any other hazards including, but not limited to, earthquakes and floods,}for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible

7 levels) and for the periods that Lender requires. What Lender requires pursuam to the preceding '
o T sentences can chafigs during the term of the Lean. The insurance carrier providing the insurance

> ’ . . ) - shali be chosen by Borrower subject to Lender’s right to disapprove Botrower’s choice, which
' ' ’ - ) ‘ right shail net be exeicised unreasonably. Lender may require Borrower to pay, in codne(_:_tion with |
oo . i this Loan, either: (3a) a one-time charge for flood zone determination, cerlification and tracking

services; or (b) a one-time charge for flood zone determination and ceitification secvices and ) i
. L ' subsequent charges each tima remappings or similar changes occur which reasonably might affect. - . .
. T ' . such determination or certification. Borrower shall also be responsible for the payment of any fees
o imposed by the Federal Emérgency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower. - - I :
T S Af Bo_ri'ower fails to maintain any of the coverages described above, Lender may obtain
. ’ i _insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no ebligation to
i purchase any particular type or amount of coverage. Lender may purchase suchiinsurance. from
R I or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
o - f ) and Borrower acknowledges and agrees that Lender's affiliate may receive consideration for such - _ . o
g purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, ; o
: - Borrower’s ‘equity in the Property, or the contenis of the Property, against.any risk, hazard or- . Lo s
: - C ; . liability and might provide greater or lesser coverage than was piéirié”usly in eifect. Borrower e
<L oL " acknowledges that the cost of the insurancé coverage so obtained right significantly exceed the ' C
cost of insurance that Borrower could have obtained. Ariy amounts disbursed by Lender under this
Section b shall become additional debt of Borrowei secured by this Security Instrument. These . EERS
amounts shall bear intérest at the Note rate from the date of disbursemeni and shall be payable, . . ' B
with such interest, upon notice from Lender to Borrower fequesting payment. T - -
. P . All insurance policies required by Lende: and renewais of such polices shail be subject to
i . - Lender’s right to disapprove such nolicies, shait include a standard mortgagé clause, and shall
name Lender as mortgagee andfor as an additional loss payee. Lender shall have the right to hold : ’ ’
the policies and renewal certificates. If Eender fequites, Borrower shall promptiy give to Leénder all : ’ - -
receipts of paid premiums and renewa! notices. If Borrower obtains any form of insurance
coverage, not Otherwise required by Lender, for damage to, or destruction of/ the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an
additional loss payee. ) . - ; o
Boirower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title .
and interest in and to all proceeds from any insurance policy {vhethef or not the insurance policy ' : : .
was required by Lender) that are due, paid or payable with respect to any damage to such : B )
property, regardless of whether the insurance policy is establishied before, on or after the date of
this Security instrument. By absolutely and 'irrevocably assigning to Lendér aft of Borrowar's
rights to receive any and all procéeds from any insurance policy, Borrower hereby waives. to the o
L full extent allowed by law, all of Borfower's fights to receive any and all of such insurance
PR k. proceeds. ; . . : : -
T ‘ - Borrower hereby absolutely and irrevocably assigas to Lender all of Borrowes's right, title , .
T ) and interest in and to (a} any and ali claims, present and future, known or unknown, absolute or T
R contingent, (b) any and all causes of aéﬁon, {c) any and all judgments and settlements {whether .- - -
A i ) through litigation,” mediation, arbitration or otherwise), (d) any and all funds sought against or : ST T

i _from any party or parties whosoever, and (e} any and all funds received or receivable in o LT

L ) connection with any damage to such property, resulting from any cause or causes whatsoever,

R SR O
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_ . including but not limited to, land
;- T other cause. : .
: - ’ Bosfower agrees to execute, acknowled
P ’ . notice from Lender shall request any insurance
- T . - policy to execute and deliver 10 Lender,

S - Lender from time to time to evidence Borr
this paragraph. S '

subsidence, landslide, windstorm, earlhquéke,‘ fire, flood or any

ge if requested, and deliver to Lender, andfor upon
agency or company that kas issued any insurance
any additional instruments or documents requested by
owet’s absolute and irrevocable assignments set forih in

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendsr. . . -
Lender may make proof of loss ii not made promptly by Borrower. Untess Lender and Borrower T
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurznce was
required by Lender, shali be apptlied to restoration or tepair of the Property, if the restoration or-
o ’ ’ 3 ' repair is economically feasible and Lender’s security is not ‘lessened. During such repsir and
- . : resioration period, Lender shali have the right to hold such insurance proceeds until Lendst has
. - LT | o had an opportunity to inspect such Property 1o ensure the work has beef completed to Lender’s 3
- ’ : satisfaction, provided that such inspaction shall t . ::ndertaken promptly. Lender may disburse ) .7
proceeds for the repairs and restoration in a sing'a fayment or in a series of progress payments as o
the work is compléted. Unless an agre::. “n1 is made in writing or Applicable Law requires interest .
. ; to be paid on such insurance proceeds, Lo ar shall not be required to pay Borrower any interest
- 3 or earnings. on such proceeds. Fees for public adjusters, or other third parties, retained by
- S Borrower shal! not be ‘paid out of the insurance proceeds and shall be the. soie obligation of
- - e Barrower. if the restoration ot repaitis nol economically feasible or Lender’s ‘security would be - T . 3
lessened, the insurance proceeds shall-be applied to ithe sums secured” by this Security . : -
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance ' 3
proceeds shall be zpolied in the order provided for in Section 2. 1 . -
It Borrower abandons the Property, Lender may file, negotiate and settle any available -
. : insurance claim and related matters_ 1§ Borrower does not respond within 30 days to a rotice from . : ’ X
Lender that the insuiance carrier_has offered to settle a claim, then Lender may negotiate and : '

E - : settle the claim. The 30-day period wili begin when the notice is given. In either event, or if ) - ‘
ik - B Lender acquires the Property under Sectio

n 22 of otherwise, Borrower hereby assigns to Leader
(a) Borrower”s rights to any insurance proceeds in an amount not to exceed the amounts unpaid - : - -
under the Note or this Security Instrument, and (b} any othér of Borrower's rights {other ihan the - 8
right to any refund of unearnad premiums paid by Borrowser) under all insurance policies covering
the Property, insofar’ as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to 1epair or restore the Property or to pay.amaounts unpaid under
o o the Note or this Security instrument, whether or not then dve. - . - L . ;
: "': e 6. Occupancy. Borrower shall occupy, establish, and usé the Pioperty -as Boriower's . . f
. . principal residence within sixty days aﬁer the execution of this Security instrument and shali ' -
T ’ continue to occupy the Property as Borrower's principal residence for at least one year after the - S s
date of occupancy, uniess Lender otherwise agrees in wiiting, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. ; i

Ay e,

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall . : .- ]
- : fnot destroy, damage or impair the Properiy, or remove or demolish any building thereon, allow the L c T
¢ ' : Property to deteriorate or commit waste on the Property. Whether or not Eorrower is residing in T )
. 7 the Property, Borrower shall maintain the Property in good condition and repair ir order to prevent o -~ , )
= tha Property from deteriorating of decreasing in value due to its conditien. Unless it is determined : ’ - _
pursuant to Section & that repair or restoration is not economically feasible, Borrower shall L o R

o T . promptly repair the Property in good and workman like mannet if damaged to avoid further ‘ A

T e - [ .
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deterioration or damage.’_Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. insurance or
condemnation proceeds are pard in connection with damage to, or the taking of the Propeity,
Borrower shall be responsible for repaiiing or restoring the Propersty only if Leader ha> re'eased
proceeds for such purposos. Lender may disburse proceeds for the repairs and restozation in a
sing'e payment of in a series of progress payments as the work i5 completed. Il the insurance or
condemnation proceeds are not sufficient to fepair or festore the Property, Borrower is not
telieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonzble entries upon and_inspections of the Property lf n'

has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not maké any warranty or representation '°gardmg, and

assumes no responsibility for, the work done on the Property, and Borrower shall not have any -

right to rely in any way on any inspection(s) by (r for Lender or its agent. Boriower shall be

solely responsible for determining that the wosk N done in a good thorough effrcrem and o

workmanlike manner in accordance with all’ apphcabte laws. C-

Borrower shall {a} appear in and defend any action or proceedmg purpomng to affect the
secunty hereof, the Properly or the rights or powers of Lender or Trustee; (b} at Lendeér’s option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of

any kind, and anyr ‘award, court judgement or proceeds of settlement of any such cléim, demand

or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any interest in_the acquisition or ownership of the Property. Lender and Trustee shall

not have @ny duty to prosecute any such claim, demand or cause of action. Without limiting the o

foregoing, any such claim, demand or cause of actien arising out of of relating to any intéerest in
the acquisition or ownership of the Pioperty may mclude (i}, any such injury or damage to the
Froperty including without limit injury or damage to ‘any structure or- improvement situated
thereon, (i) or any claim.gr cause of action in favor of Borrower which arises out of the
transaction financed in who!e of in part by the making of the Ioan secured hereby, (iii) any claim
or cause of action in tavor of Borrower {except for bodrly injury} which arises as a result of any
negiigent or improper construction, installation or repair of the Property lncludmg without limit,
any surface or subsurface thereof, or of any building or structure thereon or {iv} any proceed< of
insurance, whether or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceads of insurance

8: Borrower's Loan Application. Barrower shall be in deiault if, during the Loan apphcat!on
process, Borrower Of any persons or entities actmg at the direction of Borrower or with
Borrower’s know!edge or consent gave materially false, mrsleadlng, or inaccurate information or

statements to Lender {or failed to provide Lender with material information) in connection with the_

Loan. Material represeniations include, but are not limited to, tepresentations concermng
Borrower’s occupancy of the Property as Borrower's pnnclpal residence. :
9. Protection of Lender's Interest in the Property’ and ‘Rights Under this Security Insfrument.
It {a) Borrower fails to perform the covenanis and .agreements contained in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender’s iiterest in the
Peoperty and/or. rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcemenl of alien which may attain priority over
this Eecurity Instrument or to enforce laws or regulationsy, or {c) Borrower has abandoned the
Piroperty, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Froperty and rights under this Secuwrity Instrumem, including protecting

WASHINGTON
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and/or assessing the value of the Propetty, and securing andfor repairing the Property. Lender’s
actions can include, buf are oot limited to: (3} paying any sums secured by a lien which has
priotity over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’
fees to protect its inteiest in the Propérty and/or rights under this Security Instrument, including

‘its secured position in a bankruptcy proceading. Securing the Propesty includes, but is not limitéd

1o, ’entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so: It is agreed that Lender incurs
n9 liabitity for rit taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionat debt of

Berrower secured by this Securit
from the dste of disbursement a
to Borrower requesting payment. ] ) _ _—
) If this Security Instrument is on'a lééséhold; Borrovier shall comply with ail the provisions
of the lease. If Borrower acquires fee title to the Property, the teasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. ' - L ’

y Instrument. These amounts shall bear interest at the Note rate
nd shall be payable, with such interest, upon notice from Lender

10. Mortgagq Insurance. I¥ Lender required Mosigage Insurance as a condition of making-
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
" W, for any reason, the Mortgege Insurance coverage required by Lender ceases to be available -

from the mortgage insu

ter that previously provided such insurance and Borrower was required to
make separately desig

nated payments ‘toward the premiums. for Mortgége Insurance, Bpnower
shall pay the premiums requited to obtain coverage substantially equivalent to the Meortgage

Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
ect, from an slieinate mortgage insurer selected by Lender. If

Mortgage Insurarce previously in eff

substantiaily equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that weie due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in liee of "Mortgage - Insurance.” Such loss reseive shall 1be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali
not be required to pay Borrower any interest or 'eamings( on such foss seserve. Lender can no
longer require loss reserve payiments if Mortgage Insurance coverage {id the amount and for the

period that Lender requires) provided by an insurer selected by Lender again becomes available, is

obtained, and Lender :equiresr§épara:ely designated payments toward the premiums for Martgage

Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower

Insurance, Borrower shall pay the pr

to provide a non-refundable foss reserve, until Lender’s requirément for Mortgagé insurance ends

in ‘accordance with any written agreement between Bornower. and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borroweér's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Notej for certain
i0sses it may incur if Borrow:
Maortgage Insurance. - -

Mortgage insurers evaluate their total risk
and may enter into agreements with other
These a
the oth

on all such insurance in force from time to time,
parties that share or modify their risk, or reducz losses.
grezments are on terms and conditions that are satisfactory to the mortgage insurer and
er party {or parties) to these agreements. These agreements may require the mortgage

WASSENGTON
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insurer to make payments using any source of funds that the moitgags insurer may have available
: o ) - {which may inctude funds obtained from Mortgage Insurance premiums). , : o o
B . ’ As a result of these agreemems, Lender, any purchaser of the Note, another insurér, any T B -
; reinsurer, any -other entity, or any affiliate of any of the foregoing, may receive (directly or
~  indirectly) amounts that derive from {or might be characterized as) a porticn of Borrower's
payments for Mortgage Insurance, in exchange for sharing or moditying the mortgage insurer's
- - risk, or reducing losses. - If such agreement provides that an affiliate of Lender takes a share of
4 . . S : the insurer’s risk in 2xchange for a share of the premiums paid to the insurer, the arrangement is
c often termed “captive reinsurance.” Further: .
(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for ao - Ty
Z : - Mortgage Insurance, or any other terms of the Loan. Such agreements will not increass the Pl ’ - -
S e amount Berrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
. - ’ refund. : : T . .
o : B (b} Any such agreements will not affect the rights Borrower has - if any - with respsct to
o the Mortgage Insurance under the Homeowners Protection Act of 1898 cr any other law. These
- rights may inclide the right to receive certain disclosures, to request and obtain cancellation of
’ the Mortgage iInsurance, to have the Mortgage Insurance terminated automaticaily, andfor to
: ) receive a refund of any Mortgage Insurance premiums that were un=arned at the time of such
cancellation or tarmination. : ' . ©o : ) , _
L g . 11. Assignment of Miscellaneous Proceeds: Fosfeiture. All Misceitan=ols Proceeds are )
- | bereby assigned to and shall be paid 6 tender. '} . - o
If the Property is damaged, such Miség!léneous» Proceeds shall be applied to restoration or -
repair of the Property, if the réstoration or fepair is economically feasible and Lender’s security is
not lessered. During such repaif and restoration period, tender shall have the right to ho!d such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Properiy’ 1o’ens’§!ie o L
the work has been"comipleted to Lender's satisfaction, provided that such inspection shal be - L ~
undertaken promptly. Lender may pay for the repairs and restoration in a single disburse_rpént or
in a series of progréss payments as the work is completed. Unless ‘an agreement is-rade in
“writing or Applicable Law requites interest to bé paid on such Miscellaneous Proceeds; Lender
shall not be required to pay Borower any interest or earnings on such Miscellaneous Procesds. If
- the restoration or repair is not eco_nbr{nicaﬂy feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
- applied in tha order provided for in Section 2. i ~
. In the event of a total taking, destruction, or loss in value of the Progeriy, the Miscellarecus
CT - N Proceeds shalt be applied to thé sums secured by this Security Instrument, whether or not then

1

due, with the éxcess, if any, paid to Borrower. b
st . . In the event of a pariial taking, destruction, or luss in value of the Proper;y in which the fair
P ) market value of the Property immediately before the partial taking, destr’uction;'or foss in value is i ]
P ; ) equal 10 or grealer than the amount of the $ums secured by this Security Instrument immediately ) o
L : - . before the partial téking.r'des,truction,,,or’ loss in vsfue, unless Borrower and Lender otherwise s
P . ‘acree in writing, the sums secured by this Secuiily Instrument shall be reduced by the amount of . - .
N . : the Misce"aneous Proceéds muttiplied by the following fraction: {a) the total amount of the sums - . /j’/.
secured immediately before the partial taking, destruction, or 10ss in vaiue divided by (b) the fair ) LT
] market value of the Property immediately before the partial taking, destruction, or loss in value. ) i
( B . - Any balance shall be paid to Borrower. ’

e _ : In'the event of 2 partial taking, destruction, or loss in value of the Property in which the et - L T -
T - fair market vaiue of the Property immedi

ately before the partial taking, destruction, or loss in value -
- - : _ 7 is less than the amount of the sums secured immediately before the partial teking, destruction, or

et g, P P R e
A
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loss in value, unless Borrower and Lender otherwise agree in

writing, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrume

nt whether or not the sums are then
due. - - _ - o : ’
if the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to tespond to Léngjer within 30 ¢

Lender is authorized to collect and apply the Miscellaneous Pfoc_eeds”eilh‘er to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not ihen duse.
‘Opp/os$ng Party™ imeans the third pasty that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscetlaneous Proceeds. ) :

i Borrower shall be in default if any action or [.iroceeding, whether civil or cnminal, is begun
that, in Lender’s judgemen, could result in forfeiture of the Property or other material impairment
of Lenders interest in the Properiy or rights under this Security Instrument. Borrower can cure
such’a default and, if acceleration has occurred, reinstate as provided'in Section 19, by causing
the action or proceeding to be dismissed with a witing that, in lender's judgement, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for- damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. - _ - . [ i ) o

All Miscellaneous Proceeds that are not applied 10 restorati
shall be applied in the order provided for in Section 2.

on or repair of the Property

"12. Borrower Not Released; Forbearance By Lender Not a Waiver.
‘cannot be changed or modified except as otherwise provided herein or
signed by Borrower, or any successor ininter
for payment or modification of amoriization

This Securify Instrument
by agreement in writing
est o Barrower and Lender. Extension of the time

" granted by Lender 16 Borfower or any Succ in in . Bor '

release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be

DCceedi ir ny Successor in Interest of Borrov
extend time for payment or btherwise 7 i i of

from third persons, entities or Sucecessors in Interest
unt then due, shall not be a waiver of of preclude the
by Lender of any right under this Security Instrument
by Lendér of any right granted o Lender under this
Security Instrument of of any provisicn of this Sécurity Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any futqfe transaction or-occurrence. )

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Boriower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this _Security Instrument but does not execute the. fNote (a
“co-signer”): (a) is ce-signing this Security Instrument only 1o mortgage, grant and convéy the
co-signer's interest in the Property under the terms of this' Security Instrument; (b} is not
personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that

Lender and any other Borrower €an_ agree to extehd, modify, forbear or make any
accommodations with regard to the

terms of this Security Instrument or the Note without tha

exercise ofi,any right or remédy. No waiver
shall be effective unless in writing. Waiver

Subject to the provisions of Section 18, any Successor in interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

WASHNGTON
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Co . - B Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument, Borrower
- - - shall not be released from Borrower's obligations and liabilty under this Security Instrument
Y - T o unless Lender agrees to such release in wiiting. The covenants and agreements of this Sscurity
instrument shall bird {except as provided in Section 20} and benefit the successors and assigns of
Lender. L. ) - : . o o 7 . ;
: ’ 14. Loan Charges. Lender may charge Borcower fess for services performed in connection - ol
: : o with Berrower's defauls, for the purpose of profecting Lender’s interest in the Pioperty and rights
3 B under this Security Instrument, including, but not limited to, attoineys’ fees, property
' ) ' { and_valuation fees. Bofrewer shall pay such other charges as Lender may deem reasonable for " .
; services renderéd by Lender and furnished at the request of Bortower, any successor in interest to ’
Borrower or any agent of Borrower. In regard o any other fees, the absenca of express auihority
in this Security Instrument to charge a specific feeé to Borrower shall not be constru
prohibition on the charging of such fee. Lender ma
by this Security Instrument or by Applicable Law. - ] ) B .
~1f the Loan is subject to a law which sets maximum loan charges, and that law is finally - ) .
interpreted so that the interest of other loan charges collected or to be collected in connection PR
with the Loan exceed the permitted limits, then: {a) any such loan eharge shall be reduced by the : P ST :
T T amount necessary {0 rediuce the charge to the dermitted limiy; and {b) eny sums aiready collected
B from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose
S0 I - to make this refund by reducing the principal owed under the Note or by making a dire¢t payment
A L N to Borrower. If a refund reduces principal, the reduction will be treated as 3 pactial prepayment
o . ot without any prepayment _chargé_’(whéther or not a prepayment charge is provided for under the
7 Note). Borrower's acceptance of any such refund made by direct pa

iyment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

~15. Notices. All notices given by Borrower or Lender in connection with this Security . R
Instrument must be in writing. Any nolice to Borrower in connection with this Security Instrument - : ’ T
shall be deemed to have been given to Borrower when ailed by first class mail or when actually N g

" delivered to Borroweér’s notice address if sent by other means. Notice to any oné Borrower shall ,
constitute notice to all Borrowers unless Applicable taw e'xp_resisl'y requires otherwise. The notice - o
address shall be the Property Addizss unless Borrower has designated a substitute notice address : s o ‘ .
by notice to Lender. Borrower shalt promptly notify Lender of Borrower's change of address. If ) Ty
Lender specifies a procedure for reporting Borrower's change of addréss, then Borrower shall only ’
report @ change of addiess through that specified procedure. There may be only one designated
o - : _notice 4ddress under this Security Instrument at any one time. Any notice to Lender shall be given
P : ) by delivering it or mailing it by first class mall to'Lender’s address stated herein unless fender has |
e s designated another address by notice to Borrower. Any notice in connection with this Security
o : : Instrument shall not be deemed 1o have been given to Lender until actuilly received by Lender. If
N any notice required by this Security Instrument is also required under Applicable taw. tha
Applicable Law requirement will satisfy: the corresponding requirement under this Security
Instrument. ! . : L. N
] 16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
R ST governed by federal law and the law of the jurisdiction in Which the Property is located. All rights -

RS : and obligations contained in this Security [astrument are subject to any requirements and '

; _ ) limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to - o T
o . . I agree by contract or it might be silent; but such silence shall not be construed as a prohibition i

against agreement. by contract. In the event that any provision or clause .ol this Security o , © L
Instiument or the Note conflicts with Applicable’ Law, such conflict shall not affect other o - L

- pravisions of this Security Instriment or the Note which can be given effect without the s
CE conflicting provision. -

inspection

ued as a SO
y not charge fees that are expressiy prohibited

-

*

n

] WASHNGTON
e : 1523 Q2 0T)

Page 12 of 37




‘default of any other Covenants or_ags

01-0146-060112118-9

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b)-words in the s‘ngutar
shall mean and include the plural and vice versa; and {¢) the word "may” gives sole discretion
without any obligation to take any action. :

Instrument. -

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property™ means any légal or beneficial intetest in the Property, including, but
not ‘limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment salés contract or esérow agreement, the intent of which is
Borrower at a future date to a purchaser. ) .

If all or any part of the Property or any Interest in the Froperty is sold or transferred (or if
Berrower is not a natural_peison and a benzficial ‘interest in Borrower is sold or_transfecred)
without Lender’s prior written consent, Lender. may require immediate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exgrcised by Lender if such

the transfer of title by

exercise is prohibited by Applicable Law. . S . ] . )
’ if Lender exercisés this option, Lender shal give Borrower notice of acezeleration. The”

notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Saction -15 within® which Borrower must.pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this périod, Lender May

invoke any remedies permitted by this Security Instrumeat without fusiher notice or demand on_ '

Borrower. ) - = o e ] ]
19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrowes shall have the right to have enforcement of this Security Instrument discontinued at any

time prior to the earliest of: {a) five days befare sale of the Property pursuant to any power of sale

contained in this Security Instrument; (b) such other period as Applicable Law might specify for-

the termination of Borrower's right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all sums which thén wouid be
due under this Security [nsitument and the Note as if no accelefation had occurred: (b} cures any

Security instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation _,fées, and other fees incuried for the purpose of protecting Lender’s interest in the
Property and rights under this Security instrument; and {d} takes such action as Lender may
reasonably requize to assure thet Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obfigation to pay thé éﬁms secured by this Security Instrument, shatl
continue unchanged. Lender may require that Borrower: pay’ such réinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order;
(c) certified check, bank check, treaSUrer's"chgck or cashier's check, provided any such check is
drawn upen an iastitution whose deposits afe insured by a federal agency, instrumentality or
entity; or (d) Electronic Furds Transfer. Upon reinstaterment by Borrower, this Security Instrurent
and obligations secured hereby shall remain fully efiective as if nd"écc;_eleration had occurred.
However, this right td reinstate shall not apply in the case of acceleration under Section 19.

20. sale of Note; Change of Loan Servicer; Notice of Grievance.: The Note or a partial ’
y Instrument} can be sold one or more times N
in a change in the entity (known as the

intérest in the. Note {together with this Securit
without prior notice to Borrowsr. A éale might result
“Loan Servicer®) that collects Periodic Payments due unde: the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and ‘Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

WASRNINGTON
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) - . _; sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of T
} ” : ’ o -the change which will state the name and addréss of the new Loan Servicer, the address to which

payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Hote is so'd and therealter the Loan is serviced by a Loan Servicer -
other than the purchaser of the Note, the moitgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferied to a successor Loan Servicer and afe not assumed
Y . S ) by the Note purchaser unless otherwise provided by the N{ote purchaser. -
: _ S Neither Borrower nor Lender may commence, join, or ba joined to any judicial action {as
- either an individual litigant or the member of a class) that arises from. the other paity’s actions
) _putsuant to this Security Instrument or that alleges that the other party has breached “any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the oth&¢ party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such natice to take corrective action. If Applicable Law provides a time period which”
must elapse before certain action can be taken, that tima period will be deermed to be teasonable
tor purpos,es’rb{ this paragraph. The notice of acceleration and opportunity to cure given to .
Borrawer pursuan! to Section 22 and the notice of acceleration given to Borrower pursuant to = ) ) -
. - : Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective action '

provisions of this Section 2. j i . - ] ) : £
21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances® are -
- those - substances defined as ‘toxic or hazardous substances, pollutants, or wastes by .. R
. Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic - , ’ ST
’ B G petreléum. products, toxic pésticides and herbicides, volatile solvénts, materials containing s ’
) . - - ’ ashestos or formaldehyde, and radioactive materials: (b) *Environmental Law" ‘means federal laws . <
and laws of the jurisdiction .where the Property is located that relate to health, saféty or_ . e -
environmental protection; (c) "Environmental Cleanup® includes any response action, remedial - T L T
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise t'rigggr' an Environmental Cleanup.

. ) " Borrower shall not cause or permit the presence, use, disposal, storagé, or release of any :
’ -Hazardous Substances, or threatén to release any Hazardous Substances, on or in the Property. : : )

Borrewer shall not do, nor allow anyone else to do, anything affecting the Property {a) that is in T

violation of any Enviranmental Law, {b) which creates an Environmental Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, cteateés a condition thai,adverse'!y

affects the value of the Property. The preceding two sehtence§_ shall not apply to the presence, ) :
use, or storage on the Property of smali quantities of Hazardous ‘Substances that are geherql[y ) . - LT

U recognized to be Vappropriaté to normeal residential uses and to “maintenance of the Property’ ’
R - . (inctuding, but not kmited to, hazardous substance in consumer products). '

. - . Borrower shall promptly give Lender written notice of {aj any investigétion, claim, demand,

e S i ) Iaws{git or other action by any governmental or regulalofy, agency or private party involving the

S oo R Property and any Hazardous Substance or Environmental Law of which Borrower fhias actual
- : . knowledge, (b) any Eavironmental Condition, incfuding but not limited to, any spilling, leaking, .

. i discharge, release or 'lhreat_ of release of any Hazardous Substance, and (¢) any condition caused R
L : by the pi'esence, use, or rélease of a Hazardous Substance which adversely affects the value of S -
o . the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any . - - /
o privale party, that any remeval or other remediation of any Hazardous Substance affecting the '

o : ) . Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with = Environmental Law. Nothing herein shail create any obligation on Lender for an -
Environmental Cleanup.

ST,
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_that failure to curs the default

. shall further inform Borrower of

_ post-petition arrears.

_ occurrence of an event of defauit and of L
_ Trustee and Lender shall take such action r

] 01-0146-060112118-9
NON-UNIFORM COVENAN
follows: . ’
22. Acceleration; Remedies.
foilowing Botrower’s breach of any
prior to acceleration under Section 1
spscify: (s) the default; (b) the acti
days from the date the notice is gi

" Lender shall givé notice to Borrower btior to acceleration
covenant ot agreement in this Security Instrument {but not

on required to cure tha defsult; {c} a date, not less than 30
ven to Borrower, by which the default must be cured; and {d)
on or before the date specified in the notica may rosult in

acceleration of the sums secured by this Security Iastrument and sals of the Property. The notice

court action to assert the non-existence of a default or afy other Vdafe'nsre of Borrower to
acceleration and sale. If the default is_not cured on or before the date specified in

Lender at its option may require immediate payment in full of alt sums secured by t
Instrument without further demand and ma

the notice,
his Security

L : ] y invoke the power of ;sale and any other . remedies
permitted by Applicable Law. Lender shall‘be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable aftorneys” fees

and costs of title evidenca. If Borrower or any successor in interast to Borrower files {or has filed
against Borrower or any successor in interest fo Borrower) a bankruptcy petition under Title 1 or
any successor title of the United States Coda which provides for the curing of prepetition default
due on the Note, interest at a rate’ determined by ths Court shall be paid to Lendser on
_~1f Lender invokes the power of sale, Lender shall give written notice tS Trustee of the
ender’s election to cause the Property to be sold.
egarcing notice of sale and shall give such notices to
plicable Law may require. After ths time Téquired by
posting cf the notice of sale, Trustee, without demand

Borrower anﬂ and to othér persons as Ap
Applicable Law and after publication and
o Borrower, shall sell the Propérty at
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustes determines. Triistea may postpons sale of the Property for a period or periods permitted
by Applicable Law by public announcament é', the time and place fixed in the notice of sale.
Lender or its designee’ may burchas,e_ the Property at any sale. - T .

Trustee shall deliver to the ‘purchaser Trustee’s deed convéying the Property without any
covenant or warranty, expressad or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of tha statements made therein. Trustee shal apply the proceeds of the sale
in the following oider: (&) to all expenses of the sals, including, but net limited to, reasonable
Trustee's and attorneys’ fees: (b} to ali sums secured by this Security Instrument; and {c) any
excess (o the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place.

23. Recqnveyance. Upon payment of all sﬁms secured by this Security Instrument, Lender

shall request Trustee to reconvey the Property and shall suriender this Security Instrument and all

notes evidencing debt secured by this Security Instrument to Trustee. Trusiee shall teconvey the
Property without warranty to the person or persons legally entitled to it. Lendef or the Trustee
(whether or nct the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only,if the fee is not prohibited by Applicable Law.

WASHNGTON
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¥S. Borrower and Lender furthér covenant and agree as

B unless Applicable Law provides otherwise). The notice shall -

the right to reinstate after acceleration and the right 10 bring a

public auction to lh@hi_ghe'st bidder at the time and place -




EY

| - o nnor 290ency 439 b

01-0146-060112118-9

) . ) 24. Substitute Trustee. In accordance with Applicable Law, Lernder may from time to time
) § R S ) appoint a successor trustea to any Trustee appointed hereunder who has ceased to act. Without |
- - ) ' conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
o L conferred upon Trustea herein and by Applicable Law. Trustee may destroy the Note and the
- ' - Security Instrument thrée (3) years after issuance: of a full reconveyance or release {unless
: _ditected in such request to retain them). ) . : '
] B ' - ’ " 25. Use of Property. The Property is not used principally for agricuttural purposes. T, .
- 7 . 26.Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and : : ‘-
costs in any action or proceeding to construe or enforee any term of this Security Instrunrent. The
_ . term “attorneys’ fees,™ whenever used in this Security Instrument, shali include without limitation
- T , - : attorneys” fees incurred by Lender in any barkruptcy proceeding or on appeal. B

ORAL AGREEMENTS OR ORAL COMM‘ITVMENTVS TO LOAN MONEY, EXTENO CREDIT. OR

S 7O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
L WASHINGTON LAW. :

) i BY SIGNING BELOW, Bono(wer accents and agrees to the terms and covenanis contained
Ly, : o .- in this Security Instrument and in any Rider executed by Borfower and recorded with it. -

DA Y s T - | | S
JF/F‘Q@Y I LAGERQUIST // | 7 : | _

| - X A//Z[/ﬁ/ 77 '}1/2/;'(.'/5/:?((6;'//’ ' » : : o - "V

KATHY M )(AGERQUIST

WASHINGTON
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—- (Space Below This Line For Acknowledgmem) R

STAT, (;;F WASHINGTON
AL County ss:
> .

- ~ - . N ) - _ -
On this 11’{{\- day of '\%P n-}‘- e % . betore ms the undersigned, a Notary
Public ,in ar’:d for ths State of Whshington, duly commiss'zned and sworn, pérsonally appeared

b fd e LA G L1 LA~ cans ety AV [ gaerdiiric

to ms known to ba the individpalfs}-described in and who executed the foregoing instrument—ang
acknowledgad to me that he[sﬂ-‘%étgﬂ&‘ signed and sealsd the said instrument as his/her/their
free and voluntary act and d2d, for uses and purposes therein mentioned. ~ .

i WITNESS my hand and qfﬁcz‘al seal affixed the ear in this certificate sbove written.

_. F A
,Al(/‘(!l[/ ) . - -

s Notary Public jn3n the State of Washington: residing at:
T. L. BARRETT - i

. Cih NN LA
NOTARY PUBLIC : '
STATE OF WASELGTON
COMMSSION EXFIRES
JUNE 9 2004

My Commission expirss:

St
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1529 0401} Page 170117

e ape)

o




