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DEED OF TRUST

DATE: August 28, 2003

Refererice # (it applicable):
Granter(s):

1. FRED NEWMAN LOGGING, INL,

Additional on page

Grantee(s)
1. FIRST- INDEPENDENT BANK -
2. SKAMANIA COUNTY TITLE COMPANY, Trus!ee

Legal Description: NE 1/4 SEC 17 13N R8E

Additionat on page 9
Assessor’s Tax Parcel ID#: 03-08-17-1-0-0800-00

THIS DEED OF TRUST is dated Augusi 28 2003 among FRED NEWMAN LOGGING; [NC.,
whose  address _is 192 SZYDLO ROAD, CARSON, ‘WA 98610 {("Grantor™); FIRST
. is  Downlown Lending Center, 1207
Washington Street, P.O. Box 8904, Vancouver, WA 98668 (referred to below sometimes as
“Lender™ and somelimes ‘as “Beneficiary™); and SKAMANIA COUNTY TilLE COMPANY,

whose mailing address is P.O. BOX 277, STEVENSON WA 98648 (referred to below as
"Trustee”).
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, DEED OF TRUST '
Loan No: 5608000 : (Conlinued) o . Page2

CONVEYANCE AND GRANT. For vatuable consideration, Grantor cbqveyk 16 Trustee In lrus! with power of sale, right
of enlry and possession and for the beneht of Lender as Beneficlary, at of Granind's righl, e, and inlaras! in and to the
folloaing descrbed real propedy, togather with al existrg or subsequently erected or afixad buddirgs, improvernents and

" fatures; all easements, oghls of way, and appurterances; al wa'er, aa'sr nghis and dtch rights (iInciuding slock in Litites

with ditch or krigation rights); and al other rights, royates, ande«of.ts relatng te the real propady, ir-clud‘r?Aw ithout tmtaton
al minerals, of, gss, gaotherma! and simiar maters, (the "Real Property”) located in SKAMANIA County,
State of Washington: i

SEE ATTACHED EXHIBIT A~ - -

The Real Property or its addréss is commonly known as 21, 31, 41 Mathany Road, CARSON, -

WA 98610. The Real Property tax identification number is 03-08-17-1-0-0800-00

CROSS-COLLATERALIZATICN. in addition to the Note, this Dead of Trust secures 2 obligations, dabls snd kabdtes, plus
interest thereon, of Grantor to Lender, i any one or more of them, as wek as all ¢iaims by Lender against Grantor of any one
or more of them, whelher now existing or hereafter arising, whethar refa'ed or urrelatad to the purpose of the Note, whathae
voluntary or otheraise, whather due or n? due, direct of indrecl, delermined or undztermired, absolute or contngant,

- Fquidated or unliquidatad whether Grantor may be Bable individualy o jointy with others, whether obiga'sd as guaranion,

surely, accommodaton party or ofierwise, and whather recovery upon such amourils imay bBs or herpafier may beceme
barred by any stahde of imtaters, and whether the oblgaten to repiy such amounls may b2 or hereafer may bacome
otheraisa unenforceable. . : = ’

Granlor hereby assigns as securily to Lender, af of Grantor's dighl, tite, and interest in and 1o al leases, Rants, and pintts of
ihe Properly. This assignment is recorded in accordance with ROW 63.08.070; the ten erea'ed by this assignment is intendad
e be speafic, perfected and choate upon the recording of this Daad &f Trust Lender granis 1o Grantor a lcense 1o collact
tha Rents and profits, which Bcense may be ravoked al Lendar’s ophon and chal be automatcaly revat ed upon asveleration
of ail or parl of the Irdebtedness. il : . '

THIS DEED CF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS’ GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8)
PERFORMANCE OF ANY AND ALL OGLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a5 oihersise provided in this Deed of Trust, Grartor shal nay to Lender al
amouints secured by this Dead of Trst as they become due, and shall skiclty and in a Emely manner padorm ali of Grantoc's
obligations under the Note, this Deed of Trusl, and he Refaled Documenis. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhat Granioc's possession and use of the Property
shall be governed by the lcllqv.ing provisions: - ) )

Fossesslon and Use. Unl the occunence of an Evend of Defauy, Grantor may {1} remain in possession and control of
the Property; (2) use, operate or manage the Propedy: and (3) cofect the Ran's from the Property (this privilege s a
ficense from Lender to Grantoc automaticslly fevoked upon dafaut) The following provisions ra2lale to the use of the
Property or to other Emitations on the Propedy. The Real Proparty & not used principally for agicuftural purposes.

Duly fo Maintain. Grantor. shal mainlain the Property in fenanlable condition and promplly perorm al repairs,
replacements, and maintenance necessary lo sresenve its value. . i - i

Nulsance, Waste. Granfr shai ndt cause, conduct or perm:t any nuisance nor commit, permit. or suffer any stipping of
o waste on o 1o the Properly orany portion of the Property. Witheut Ernuting the gznerality of tha foregoing, Granlor wi
rot remove, o grant lo any olher parly the right to remove, any tmber, minerals anciuding 0 and gas). coal, clay,
scona, s0d, gravel of rock products withou! Lender’s prior written consent.

Removal of Improvements. Granfor shalt F-c';t demolish or remaove any Improvements Fom the Real Property without
Lended’s prior written congr:f As a ecndiion o the removal of any Improvements, Lendar may require Grantor 1o mare
ananjements satisfactory to Lender o réplace such Improvements with improvements of al teast equal valus.

Lender’s Righl 1o Enter. Lender and Lenders agenls and repieseniatives may enter upon the Real Propardy at a2
reasonable times !0 attend to Lendér’s inlerests and 1o inspect the Raal Properdy for purposas of Grantoc's complance
with lhe ferms and condions of this Deed of Trust. - . ’ ~

Compliance with Govemnméntal Requirements. _Grarﬁ_qf shall prompliy comply, and shall brbr/hpﬂy cause comphance

by al agents, tenants or olher pérsons or entiies of every natire whatsoever who rent, lease or otherwise use or occupy

ihe Properly in any manner, with al taws, ordnances, and regulabons, now or hereafles in effect, of all governmental
authorities apphicable to the use or occupancy of the Property, including without Emilaticr, the Amancans With Disabiites
Act. Granlor may contest in good faith any such law, ordinance, oc regualion and withhold complance during any
proceeding, including appropiate appeals, so fong as Grantor has nofifed Lendar in wiiing prior lo doing so and so
fong &s, in tendes’s sofe opinion, Lender's inferests in the Proparty ae not jacpardized. Lender may requue Grantor fo
post adequale securily or a surely boiid, reasonably satisfactory to Lendar, to protact Lender’s interes!.
Duty 1o Prclect. Grantor agrags nether 1o abandon or leave unatiendad fne Proparty. Granlor shak do all other acls, in
addion lo those acls set forth above i this secBon, which fom the charactar and usa of the Properly are reasonably
necessary 1o prole® and présenve the Propeddy. - - . :
DUE ON SALE - COMSENT BY LENDER. Lender may, af Landers oplon, (A} declare immediately due and
sums secursc by this Dead of Trist or (B) increase the wilergst rate provided for in the Mote or other documen! evidencing
the Indebledness and imposa such other condions as Léndar deems appropriate, upon the sale or transfer, without Lendecs
prior writlen consert, of alt or any part of the Real Property, oc any interest in the Real Propedy. A “sale o7 Fansfer” means the
conveyance of Real! Propesly or any right, tille or interest in the Raa Pioperty, whelher legal, benaficial or equilable; whathes
voluntary or involuniary; whether by ouinght sale, deed, inslafmert sale coniracy, land contacl, contract for deed, feasehold
inferest with a term greater than three (3) years, lease-ooton conbrach, or by sale, assignment, or ransfer of any tenefcial
inlerest in or 1o any land tust holEng kfie o Ihe Real Propedy, or by any other method of conveyance of en inleres! in tha
Real Properly. if any Granfor & a corporation, partnership or imded Rability company, ransfer also inciudes any changs in
cwnership of more than twenly-five percent 125%) of the voling stock, parinership interests or Emiled Rabiity company
interests, as the case ‘may be, of such Granlor. However, this optien shak not be exercisad by Lender # such exercise i
protitiled Dy federal law or by Washington law. -

"TAXES AND LIENS. The following provisions redaling to the taxes and Bans on the Properly are part of this Deed of Trust:

Paymeni. Granlor shall pay when due (and in all events prior to dalinquancy) all taxes, sperial taxes, assessments,
charges (nciuding waler and sewer), fires and impositions levied against or on account of the Properly, and shad pay
when due al ciaims for work done on or for senvices rendered o material frnished to the Property. Granler shall

pafabte al
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DEED OF TRUST

Loan No: 5608000 (Conlinued) :  Page 3

maintain the Propardy free of al fens having priority over or equat {o the interast of Lender under this Dead of Trust,
2xcepl for the fien of laxes and assessmanls not dus and except as othanwise provided in this Daad of Trus).

Right fo Contest. Granlar may withhold payment of any lax, assessm
d:spute over the obiigation to pay, s0 bong as Lender’s interesl in the Propery is not jeopardezed. i a Een arises of is
filed as 3 result of nonpayment, Graftor shad within Eflean (15) days after the ben arices or, f a ten s fled, within Efeen
(15) days afer Granlor has notoe of the filing, secure the discharga of the Ben, or if requested by Lender, daposit with’
Lender cash or a sufficient corporata surety bond or other security sak
discharge the Een plus any costs and aftorne;s® faes. or other charges that eould accrue as a resut of a foieciosure or
sale under the ken. . In any contest, Grantor shat defend itself and Lender and shat satisky any adverse judgment balore

enforcemant against tha Proparty. Grantor shall name Lender as an addtonal obiigee undar any swely bond furnishad
in the con'es! proceedings.

20t of ciaim in connection with a good faith

Evidence of Payment. Grantor sha¥ upon demand furnish to Lendag satisfactory evidence of payment of tha taxes or
assessments and shal authorizs the approprate governmeantal official to debiver to Lendar al any tme a wntlen stalement
of tha taxes and assessments against the Property. -

Notice of Construction. Grantor shal riob.‘y tendac al least fiftean (15) days before an
senices are frnished, or any maledals are suppled lo the Property. # any mecharic’s ben,
fiel could be asserted on account of the work, senices, or matenials. Granfoe wil upon request of Lendar furnish to

Lender advance assurances satisfactory to Lender that Granlor can and wil pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The folloaing provisions relat

¥ work is commenced, any
, ralaialmen’s ken, or ofher

ng lo insuring the Priopedy are a pait of this Deed of
Tryst. T X

Maintenance of Insurance. Grantor shad procura and maintain pohicies of fire insrance with
cuverage endorsements on an actual cash value basis for the hal ins
Property in an amount suthcien! to avoid appbcaton of any coinsurance clause, and with a standard mordgages clausa in
favor of Lender. . Grantor shall also procure and mainlain comprehensive general fability insurance ia such coverage
amounts as Lendsr may request with Trustee and Lendar being named as additiona! insureds in such iablity incurance
poficies.  Addionaly, Granfor shal maintain such cther inswance, including b nol-Sméted 1o hazard, - business
interruption, and bofler insurance, as Lendsr may raasorably requira.

coverages and basis réasonably acceplable e Lender and ssiued by a company or <o
ndsr, wit deliver fo Lendor om Sme 1o tme Lhe Poicies or celificales of insurance

standard exdended

Lendes. Grantor, upon request of Le Y {

in form safisfactory 1o Lender, incfuding shpifations thal covarages will not be cancelled of dminished without at teast
fen {10) days prior writtén nolice to Lénder. . Each incurance policy aiso shall include an endorsement providing that
coverage in favof of Lender will not be ipaired in any way by any act, omission oc default ot Granfor or any other
person.  Shoud the Real Property be localed in an area designated by the rector of £ Federat Emergency
Management Agency as a special flood hazard area, Grantor agrees to obain and maintain Federal Flood Inswrance, ¥
avafable, within 45 days afler nolice is given by Lender that the Propediy is tocaled in 2 speciaf flood hazard area, for the
full unpaid prncipal balance of the koan and any prior Eens on the nropedy securing the toan, up to the maximum policy

Emils set under the Nal%onal Ficod Insurance Program, or as otheraise required by Lender, and fo maintain such
insurance for the térm of the loan. ’

Application of Proceeds. Grantor skal promptly notfy Eender of any loss or damags {o the Property  the estimaled
cost of repair or replaceémeant exceeds $25,000.00. Lender may make proof of loss f Grantor fads 1o do so wilkin Eleen
(15) days of the casually. Whether o not Lender's security s impaired, Lender may, al Lénder’s elaction, receive and
retain the procéeds of any inswrance and apply the proceeds fo the reduction of the Indebtedness, payment of any fen
affecting ihe Property, o the restcration and repzir of the Properly. if Lender elecls to apply the proceeds to resloration
and repai, Granior shalyl fepair or replace the damaged or destroyed Improvements in a manner sabsfactocy 16 Lender.
Lendes shal, upon satisfaclory Proot of sich expandiure, b .

reasonable cosl of répair o restoration # B:antor is nol in defa
rot been disbursed wilhin 180 days afier their réceipt and which Lender has nol committed to the repar or resloration of
lhe Property’ shall be used fust o pay any amount o#ing to Lender under this Deed of Trust, then fo pay accrued
inferest, and the remainder, # any, shal be applied fo the principa!

balance of Ihe Indsbledness. If Lender hotds any
proceeds afler payment in fult of the Indebtedness. such proceeds shal ke paid without inlerest to Grantor as Grantor's
inlerests may appear. < : -

Grantor's Repert on Insurance. Upon request of Lender, however nol more than once a year, Grantor shall furnish to
Lender a repord on each exisfing policy of insurance showing: (1) the name of the isurer; (2} lhe risks insured; {3}
the amount of the poficy; {4) the propéty insured, the then cunmerd replaceent value of such properly, and the manner
of delermining tha value; and (5} Lhe expiation date of the pobicy. Granfor shall, upoh request of Lender, have an
independent appraiser satistaclory to Lender determine the cash value regiacement cost of ihe Propedy.

LENDER'S EXPENDITURES. i any actiod or proceeding i comménced thal would materdally afiect Lender’s intesest in the

Propeddy or ¥ Grantor fals 16 comply with any provision of this Beed of Trust or any Relaled Cocuments, including bt nol

imited fo Grantor’s fadue 1o discharge or pay when due any amounts Grantor is required fo discharge or pay under (his Dead
of Trust or any Relaled Documents, Lender i Grantor’s behalf may (bul shall noi be dbbgated ko) take any ackon that Lendér
deems appropriate, including but not kmited 1o discharging or paying all taxes, E

olher claims, 2t any tme tevied or placed on the Property and paying all cos!s for insuring, maintaining and preserving the
Property. AN such expenditures incured or paid by Lender for such purposes will then bear interest at the rale charged
under the Note from the date incurred or paid by Lender 1o the dale of repayment by Gran g

a parl of the Indebtedness and, atlender’s oplion, wik (A} be payabis on demand; (B) be added 1o the balance of the
Note and be apporfionied among and be payable with any instalment payments fo bacome due during either (1) the term of
any apphicable insurance poficy; or (2) thé remaining ferm of tha Note; or (C) be treated as a bafloon payment which will be
Jua and payable at the Note's maturily. The Deed of Trust also will secure payment of these amounts. Such right shalt be in
addition to all other rights and remedees o which Lender may be entified vpon Defaufl. )

WARRANTY; GEFENSE OF TITLE. The following provisions refating to ownership of the Properly are a part of this Deed of
Title. Granfor wamants that: (a) Granfor bolds good and markelable tfle of record 1o the Property in fee simple, free
anddearota!iensandercufrbfanwsomérlhan!hoseselfodhhhe?.eal?répﬁydescﬁpﬁcnahgnybﬁe
insurance poficy, tibe repodt, or final e opinion ssued in favor of, and acceplad by.

of Trust, and (b) _Gran!ot has the il righl, power, and authority fo execule and defver this Deed of Trust to Lender.

Defense of Title. Subject lo the exception in the paragraph above, Gran
the Property agairst the tawful claims of al persons. In the event any ac
Granlor’s ti%le or the interest of Truslee or Lender under this Deed of
expense. Granlor may be the nominal party in s
proceeding and to be represented in the proceed:
cause lo be defivered, fo Lender such instrumenis a

Bon or proceeding is commenced thal questons
Trust, Grantor shall defend tha action al Granioss
wh procesding. but Lender shall be enfified to parbicipate in the
ng by counsel of Lender’s oan choice, and Granlor will deltver, o
s Lender may requss! fom Bme fo ima to peradt such participation. -

.
>

sfactory 1o Lender in an amourl suficient to

urable value covering all improvements on e Real.

companies reasonably acceplable fo -

ult under this Deed of Trust. Any proceeds which have .

ens, securily inlerests, encumbrances and .. -

Lender in corinechon with this Deed -

tor watards and will forever defend the titte to |
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. Credilor or Foifeiture’ Pioceedings. Com‘nénbémen! of faecbsure or fort.

.as fo the vakdity or reasonableness of the claim which is the basis of the creditor or forfeit

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Deld ,
Trustee or Lender may exercise any one or mae of Ihe follgwing nghls and remedies:

/)
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DEED OF TRUST
Page 5

Other Defauits. Grantae fals to comply with o« to perform any other term, cbligaton, covenant or cond-ton contained in
this D229 of Trust or in any of the Relsted Documents o 19 comply mith or 1o perform any term, obligatien, covenant o
con3ton contained in any olher agreemant bataeen Lender ang Grantor. -

Compliance Defaull. Fazure i comply with any other term, obligaton, covenant or conditon centained in this Deed of
Trust, tha Nots or in any of the Ralated Docyments. H such a falure is curable and f Grantor has not been given a
nobca of a breach of the same provision of this Dead of Trus! within the preceding taeha (125 months, it may ba cured
(and ro Event of Detautt wit have occurred) f Grantor, afer Lendar sends wotlen notice demanding cure of such fature:
{a) cures the fafure within ten (10} days: or 1b) f In2 cure requires moce than ten {10) days, immediately intia'es sleps
sufficizril to cure the faia and therea®es

& conbinugs and completss at reisonabla and nacessary steps sutficient 1o
produce complance as sooa ac r2asonably prachcal. :

Delault on Other Payments. Faluce of Grardor within the Yme required by this Deed of Trust to mate any payment for
taxes orinsurance, o any other Payment necessary 1o prevent fiing of of 1o effact dischargz of any tien.

Deiaull in Favor of Third Parlies. Shoufd Grantoe defaut undsr
purchise of sales agrzement, or any other agreament, in favor of an
ary of Grantor’s progerty or Grantor's abilty 1o repay the Inded!
Dezed of Trust or any of the Refated Documents.

any foan, extension of credt, securily agreement,
y other ereditor or person that may maledaly afect
adness or perform their respective chiigations under this

False Statements. Any warianly, represantation oc statement made of hurnished 1o Lendar by Granlor or on Grantoc's

behalf under s Deed of Trust of the Relaled Doc

Jmenls is fafse or misleading in any matariat respech, either now or at
the tme made o furnished o becomes lalse or :

misleading at any time thereaRer.
Defaclive Collaleralizaliocn. This Deed of Trust or any of the Rela'ad Documents ceasss lo be

¢ in fuil force and effect
(Including falure of any collaleral document to cresle 2 vakd ard perfected secunity inferest or Fen} at any Sme and for
any reason. - : . ’ '

Insolvéncy. The dissciuion of lermination of Granfor's exislence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's propely, any assignmenl for the benefd of ceediloes, any type of

creditor wodout, or the comméncement of any peoceading under any bankrupicy oc insobvency laws by or against
Grantor. ! L

siture’ proceedings, whather by judicial
proceading. seli-help, repossession or any other method, by any creditor of Granlor or Cy any governmenlal agency
against any proparly seciring the Indebledness. This nciudes a garnishment of any of Grantor’s acceunts, including
i accounts, with Lender. Hovever, this Event of Defaufi shall not appty if thera is a good faith dispute by Grantor
ure proceading and # Grantoc
gives Lender written nobce of the credior or fodeiture proceeding and deposits wi
the creditor or fodeiture proceeding. in an amount delermined by Lender, in fls
resene o bond for the disputa. N - .

Breach of Other Agreemenl. Any breach by Gran'or under the terme of
Lender that s not remedied within 2Ny grace penod provided therein,
concerning afy indzbtedness or other obigation of Granter 1o Lender, whether existing now or later.

Evenls Affecting Guaranior. Any of the praceding evenls occurs with respect fo any Guaranfor of any of the
Indebledness or any Guararfor dias or bacomes incompelant, or revokes or dispules the vakdity of, or FaBility under,
any Guaranly of the Indebledness. In the event of a death, Lender, at is opton, may, but shall not be required to,
permit the Guarantor's estale to assume uncondtonaly the oblgalions arising under the guaranty in a manner
salisfactocy to Lender, and, in doing 50, cure any Event of Defauit. :

AdvetsgChange. A material adversa change oceurs in Granlor's fina
paymgr_!l or performance of the Indebledness is impaired.

Right 1o Cure. If such a falure is curable and £ Grantor has not been given a rofice of a breach of the same provision
of this Deed of Trust wilkia the preceding twelve (12) months, it may be cured (and no Event of Defaull wilt have
occurred) f Granlor, after Lender sends written nofice demanding cure of such falire: (@) cwes tha failre within ten
(10) days; or (b) i the cure raquires more than ten (19) days, immedalsly inibales steps sufficiznt to cure the fadure and
theseafler continues and compleles all reascasble and necessary sleps sufficient to produce comphance as coon as
reaspnably pracbeal. - ’

scle discretion, as being ar adequate

any olher agreement between Cranta and
including without Emitation any agreement

ncial conditon, or ler;-da Eelieves the prospect of

it cocurs undsr this Deed of Trust, at any fime thereafler,

Election of Remedies. Electon by Lender lo pursue any remedy shall not exsiude pursuit of any olher remedy, and an
elechion 1o make expendilures or o lake acton to perfoim an obSgafion of Grantor undes tris Deed of Trust, after
Grarlor’s fafure to perform, shall nol afiect Lender’s right fo Geclare a delault and exercise fis remedies.

Accelerale Indebledness. Lender shal have Lhe right at &s opfon lo declars tha enfie |
and payable, inducing» any prepaymend penaltywh‘ch Grantor would be required o pay.
Foreclosure. With respect to all or any pard of the Real Property, the Trustee shal
sale nd to foreciosé by nobice and sals, ang Lender shall have the right to forédiose oy judkcial foreclosure, in either
€aw in accordance with and o the il axiant provided by applicable law.

UCC Remedies. With respect 1o all or any part of the

ndebledness immediataly due

© Personal Property, Lender shall have afl the nghls and remedes of
" aseored party under the Uniform Commercias Code. : RS

Cofliect Renls. Lender stall have the right, withoul notice 1o Granlor fo take posséssion of and manage the Property
ard coflect the Rents, induding amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against Ihe Indebledness. In furtherance of this right, Lender may require any tenant or other Lser of the Property
9 make payments of renf or use fces drecly lo Lender. if the Renls are coliected by Lender, then Grantor irevocably
designales Lender as Granfor’s atiorney-in-fact 1o endorse insltruments received in payment thereof in the name of
Gramor and {o negofiale the same and coflect the proceeds. Payments by lenants of olher users to Lender in response
are made, whether or not any proper grounds

for the demand existed. Lender may exercise B nghts under this subparagraph either in perscn, by agent, or through a

recerer.

Appoint Receiver. Lender shal have the fight lo have a receiver appointed to lahe possessicn of al or any part of the
Propedy, with the power to prolect and preserve the Property, o operate the Property preceding or pending foreciosure
o sale, and to collect the Rents from the Property and apply the proceeds, ovar and above the cost of the receivership,
against the Indebledness. The receiver may serve without hond if gecmitled by law. Lender’s right o the appoiniment
Of a receiver shall exist whather or not tha apparent value of the Property exceeds the Indebladness by a cubstantia
amounl. Employment by Lendar shal not disqualify a persen from Senving as a recefver.

th Lender monies or a surety bond for -

g

have the right 15 exercisa its power of
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Tzrancy at Suferance. if Grantor remains in possession of tha Propar
tender otheraise bacomes enthad to possession of the Proparty up

tenant al sufferanca of Lender o tra purchaser of the Progerty and s™af, at Lender's opton, ethar (1) pay a
reasonable rental for the use of tha Property, o (2) vaca's the Propedy immedatsly upon e damand of Lendszr.
Othez Remedies. Trustes or Lender shat ha.

v2 any other right or remady prowdad in ihis Daad of Trust or the Nota or
by law. . - - -

" Notice of Sale. Lendar shall gie Granler reasonab!
Piroparty or of the time aftar akbich any privala ea's o
R2asonable notca shal mean notce go€n at feaet ten (1D} days befora tha tre of tha sa% or dispostion. Any sa'e of
tre Persona Property may ba mada in conjuncton with any sa'e of tha Raal Fropeity.

Sale of ihe Prépertf. To the extert paimbied by applicable law, Grantor bieby wakves any and 54 nghts o fave the
Preparty marshafed. In exerCising s nights and remades, tha Trus'ee or Lender sha be frza o self all or arny part of the

Property togather or separalely, in one szfe or by separate sa'es. Lender shal be enlttad fo bid at any public sale on all
or any poction of the Propeorty, . . :

Allornieys’ Fees; Expenses. If Lender insttutes any suit or acton to efforce any of the tecms of this Deed of Trush
Ltendac shal be enttiad o recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and upon
any appeat. Whether é¢ not any court achon is involved, and 1o tha extent not protibiled by law, al reasonabla
expenses Lendae incurs thal in Lendsr's opinion are necessary at any Eme for the protection of is interest ‘oc lhe
enfoccement of #s'nghts shal bacome a part of the Indzbtedness payabla on demand 2nd shall bear inlergsi at the Nole
_rale fromr the dala of the expendtoe untd repaid.  Expenses covered by this paragraph include, without §mitation,
howaver subject 1o any Emits under apphcable law, Lendacs alforneys” fees and Lenders t2gal expenses, whether or not
there is a laasud, inclixE :

vacale any automatic stay or injunction), app=als, and any anbcipa
-searching records, oblai

Ty afae !frs Propay is soid as provided above o

2 ncice of the bme and place of any public sa'e of tha Personal

Inswrance, and fees for the Trustee, (o the extent permitted by appicabla aw. Grantor also wilt pay any courl cosls, in
addition to all ofher sums providad bylsa, . ' :

- Rights of Trustee. _Trustee shathave aof the NQhls and dutes of Lendar as sel forlh inthis section,
POWERS AND OBLIGATIONS OF TRUSTEE. The folowi
{(pwrsuant 1o Lender's instructions) are part el ihis Dead of Trust:

Powers of Trustee. In addtion 1o at poaces of Trustae arising as a matter of fa#, Trustee chall have thé poaer to taks
the folowing actons with respect to the Prepady upon the writtan request of Lendar and Granter: (a) join in preparing
and £ing a map o p'at of the Raal Froperty, including the dadication of strests of olher nghis to the public; (b) oinin
graniing aity easement of creating any restickon on the Rea! Fropedy; and (¢) jon in any subordinaton oc other
agreement affacling this Dead of Trust or the interest of tendar under this Deed of Trust. .

Obligations to Nolify. Trustea shal act be obligaled to nolity any other party of a pending sale under any other lrust
d2ed or ken, or of any aclion or proceeding in which Granlor

_ . Lender, or Trustee shal be a parly, unless reqlired by
apphcable law, or unless the action o proceading is brought by Trustes. -

Trustee. Trustes shad meat ai Quatifcabons required for Trusle2 under appicabie law. In addition fo the rights and
remedies set forth above, with respactio all or any part of the Property, the Trus’ee shak have the aght 1o foreciose by
nobice and sale, and tendar shal have the right 1o toreclose by judicial foreclosure, in either case inaccordance with and
{o the 1l exdtent providad by apphcable taw. '

Suceessor Truslae. Lender, at Lender's option, may from Eme to bme appoin a s
appointed under this Deed of Trust by an ins¥u

of the recorder of SKAMANIA County, Sta's of
required by state law, the names of thé origi
Number where this Deed of Trust is fecorded, and the name and address of tha successor Yrustee, and the instrument
shall be executed and acknoatedged by Lender on its successors in interest. The successoc Yuslee, without conveyance
of the Propety, shal succeed to all the tlle, power, and dulies conferred upon

applicable law. This procedire for subshtuton of Truslee shzk govern
substitution. - - : E

MOTICES. Subject o applicable law. and excep! for rotice required or alowed by law fo be given in another mannes, any
notice requred fo be given under this Oeed of Trusl, inciuding without Emitalion any notice of Cefaufl and any nofice of sale
shall be given in wiiing, and shal b= eflective ‘when acfually delivered, when aclualy received by telefacsimile {uniess

; 2 oslled #ith a natonaly recognized overnight couner, or, # mafed, when iled in
: fied or registeced mad postage prepaid, direcled 1o the addressss shown near the
begiraing of this Deed of Trust. Al copies of nofices of foreciosure Eom the holder of arry Ben which has prioeity over this
Deed of Trust shall be sent to Lender’s addiess, as shown near he béginning of this Dead of Trust. Any parly may changa its

e cther parfies, specifying that the purpose of -

the rotice & 10 change the party’s addess. For nofice pEpeses, Grantor aorees 1o keep Lendar informed at’al fimes of

Granlor's cument address. Subject 1o appicabla faw, and excep! for nobice required of allowed by law 1o ke given in another

ga'zr;er # there 5 more than one Granlor, 2ny notice given by Lender to any Grantor is deemed 1o be rolice given 1o aff
rantors. . -

MISCELL ANEOUS PROViSIOIP{,S, The fo-,'!o.\.'ir";g Miscalareous provisicns arz a part of this Deed of Trust:

Amendm_enls. This Desd of Trust, together with any Reia'ed Documents, consttutes the entre underslznding and
agreement of the parfes as loihemaﬂersselfodhmt}is[‘eedof‘t’mst No afteration of or amendment fo thés Deed of

Trust shall be effecve uniess ghvan in writing and signed by the party oc gartes sough! to be charged or bound by ihe
afterabon or amendment. .

vocessor Trusice te any Trustes
ment exécited and acknowledged by Lender and recorded in The office

ihe Trustee in Ihis Deed of Trust and by
0 the exclusion o ak other provisions for

»Anmid Reporls. f the Properly is used for bupoga other than Grantor’s residence,
upon request, a certfied statamant of nét operating income received from the Propecty during Granfor’s previous Fscal
year in such form and detall as Lender shall requue, "Net operaling income™ shal mean a\ cash receipls fom the
) Property tess al cach expenditures made in connecSon with the cperabion of the Property.
Caption Headings. (}:.pﬁén'heacings in this Deed of Trust are for convenisnce purposas only and are niot to ba used io
nterprel or define the provisions of this Daed of Trust. -
Marger. There sha¥ be no merger of the interest or estale created by this Deed of Trust with any olher inlerest or estale
in the Property at any tme heid by o for the baneft of Lender in any capacity, withotd the writlen consent of Lender.
Governing Law. This Deed of Tru

st will be govarned by, construed and enforced in'accordance with federal taw

and the laws of the State of Washington. This Deed of Trust has been accepled by Lender in the Sfate of
Washinglon. ’

, Grantor shal furnish to Lender,

on d2faut of Grantor, Grantor shat tecoma a -

other intandsd disposiion of the Persenat Propacty is to be made

ng allorneys” fees and expernses for bankrupley procesdings fincluding efforis to modify or

t2d post-judgment collection senvices, the cost of
nng tte reports (including foceciosure reports), SuRveyors” reporls, and zporaisal fass, te

199 provisions relaling to the powers and obligations of Tristee |

Washington: The instrument shal contain, in additon fo aX other matters -
nal Lender, Trustes, and Granter, the bock and paga or the Auditor’s File -

e e e

-
e
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. ' : Choice of Venue. Hf thereis a faasut, Grantor ayees upon Lender's reques'! 1o submt o the

jurisdetion of tre cowts of
Clark County, State of Washington. .

S ot Ko Wealver by Lender. tender shal not be deamed to hava wahed any righls undax this Deed o Trust ynless such -
’ ' " - walver is given in wriing and signed by Lender. Na delay or omissicn on the part of Lendar in exarcising any right shall
: operala as a wahver of cuchright or any other night. A waiver by Lender of a provision of this Deeg of Trust shat not
prejudice or constiute a waiver of Lendar's right otheraise to demand strict compliance with Ehal provision oc any other
provision of ihis Deed of Trust. " Ne prior waiver by Lendar, nor any course of daaling batween Lendar and Grarlor, shat
corsttute a waiver of any of Lendar’s fights or of any of Grantor's nbbgatons as 10 any futire Yransactons. Whenaver
the consent of Lender is required under tres Dead of Trust, the granting of such conserl by Lendar in any instance shalt :
. ’ s o - notconstiuta continuing consent fo subsequert instances where such consent is requirad and in ¥ cases suchconsent :
st - - _may b2 grantad or withheld in tha sofz discreton of Lender.

]
3

Severability. I a coul of competeni jurisdicton fnds any provision of this Deed of Trust to he lagal, invatid, oc
unenlorceable as to any ckcumistance, that finding sha® nol maks the ofending provision legal, invakd, or
unerikrceable as to any other circumstance. If feasibls, the offending provision shal ba considerad modified so that it
bacomes laga', vafid and enforceable. i tha offending provision cannct ba so modfied, it shal be considersd daleled
trom this Dead of Trusl. Unless otheraise required by law, the flegality, irvahidty, o urenforceability of any provision of
this Dead of Trust shall not afact the legahty, vat dity o enfocceabiity of any other provision of this Bead of Trust.

Successors and Assigns. Subject to any Emtations sta%ed in this Dead of Trust on tanster of Grantor’s interest, ihis
Dz2d of Trust shat be binding upon and inure to the banelt of the partes, their successors and assigns: It ownership of
the Propecty becomes vested in a parson other than Grantor, Lender, without notice 1o Grantce, may Geal with Grantor's
suecessors with reference to this Deed of Trust and the Indabledness by way of farbearance or exlension without
releasing Grantor from the obigations of this Deed of Trust or kability under the Indetladness.

Time Is of the Essence. Time is of the essence in the parfarmance of this Dead of Trust. :

3 B . Walve Jury. Al parties to thls Deed of Trust hereby walve the right 1o /any jury Urial in any aclion, proceeding, or
3 i countercialm brought by any party agalnst any other party. : i ’

. Waiver of Homeslead Exemplion. Grantor herehy releases and waives all rights and b‘eneﬁis of the homastead -
; exemption laws of the State of Washinglon as 1o afl Indebledness secured by this Dead of Trust . .

i DEFINITIONS. The follcwing capltaiied words and terms shall have the following fﬁéarings when used in this Deed of TI'L;SL . - ‘ »
§ Unless specifically slated to the contrary, al references 1o doflar amounts shall mean amounls in tawfid money of the Uniled ’ - ;
: : , States of America. Words and terms used in the singifar shafi include the plirai, and the plural shal inciuda the singuiar, as
i] -
i

vomsn e b <11 YD Lttt b o Sy I

the contex may require. Words and terms not clherwise defined in this Dasd of Trust shal have the meanings atribuled to
such terms in the Uniform Commercial Code: .

Benefictary. The word "Benaficiary” means FRST INDEPENOENT BANK, and its successoes and assigrs. - ) \ ’

: ' h . Borrower. The word Borower” means FRED NEWMAN LOGGING, INC., and all olher persons and entties signing the
- oo ’ Nclz in whatever capacity. : .

Deed of Trusl. The woids Deed of Tn}st‘ mean this Caad of Trust amona Grantor, Lender, and Trustee, and includes
without Eimitation all assignment and security interest provisions ralating to the Pérsonal Property and Ranls. ~

Defaull. The word Defaull” means the Defaul set forh in this Deed of Trust in the secton tYed Defauit.

S Event of Default. The words "Event uf Defaut
events of default section of this Deed of Trust

J Grantor. Theword "Cranlor” means FRED NEWMAN LOGGING, INC.. : : ’

Guarantor. | Tha word "Guarantor means any guarantor, sirety, of accommodabon party of any or al of the
.- . Indebtedness

® mean any of the evenls of datault sat forth in this Deed of Trust in the

- : Guaranty. The word "Guaranty” means the guaranty from Guarantor fo Lendar, including without Emitation a guasanty of . -
- . afl or parl of the Nolte. . '

’ A improvements. The wocd ,f'lmbroverr.enls‘ means al axisting and future improvements, bulldings, siructures, mobe
- o homes 2fixed on the F{e;! Propaity, facilites, addltions, replacements and other construcEon on the Heal Froperty.

. . Indebledness. The word “Indebledness™ means al principal, interest, and other amounts, cosls and expenses payable
S .o . ; underihe Nole or Relaled Rocuments, together with all renewals of, extensions of, modifications of, consofidations of

- and substiufions for the Note or Refated Documents and any amoun's expended or advanced Gy Lender lo discharge : -
e - Granfor's oblbgations or expenses incuried by Trustee ér Lender 1o enforce Grantor's shiigabons under this Deed of : c
' . i Trust, fogether with interest on such amounts as provided in ths Deed of Trust L -
L . ’ Lender.. The word "Lender” means FIRST INDEPENDENT BANK, its successors ard assions. :

S Note. The word "Note™ means the promissory nole dated August 23, 2003, In the origina! principal amount 1 . -
ot $88,000.00 from Srantor-to Lender, fogether with al ranewals of, extensichs of, modiscabons of, refinancings o, . B 7
consolidations of, and substitutions for the promissory note or agreement. -~ o ) ¥
Personal Properly. The wocds "Personal Property” mean all equipment, fidures, and cthar arbicles of pacsonal oropesly o

) now of hereafles owned by Grantor, and now or heréafter aflached or affixed ic the Réal Proparty; togelhés with all : - .
< N , accessions, paris, and additions to, al replacaments of, and al substitutions for, any of such property; and together with i -
. . al ssues and prefits thereon 2nd proceeds (including without kmitaSion alt insurance proceeds and refunds of premiums) - o
T T . fromarrjsaTeorothe;d_lspcéﬁono!the Properiy. -

ot < C ] Properly. The worg “Propesty” mears coflectivaly the Real Froperly and the Parsoral Froperty.

o E Rzal?ropeﬂy.Thewords'Rea!Prcjpedrmeantherealpropefty,mtarassandﬁghls,ashnhardescrtedhlrisoeed P T
S - = of Trust B ' :

S < Related Documents. The words "Related Documents™ meaan ail promissocy notes, credit agreements, loan agreements, cC ’

ot : : guaranties, security agreements, morigages, G2eds of Tus!, securily deeds, cofisteral morigages, and al other

- . L f insruments, agreements and documents, whelker now o heseafter exisfing, exaculed in conneclion with the

s - . : / . Indebtedress; provided, thai the environmertal indemnity agresments are nol "Related Documents”™ and are not secured
. by this Deed of Trust. -

Renls. The word Renls™ means at

tenefils derived from the Property.

present and fulure 1enfs, reverues, income, ssues, rayalies, profits, and other S

Trustee. The word "Truslze™ means SKAMANIA COUNTY TITLE COMPANY, whase mafng addiess s P.O. BbX 277, - - -
STEVENSON, WA 68548 and any subshiute or successor brustees.

P ETRPp——
1 B .
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o - S ' GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES TO ITS TERMS.

GRANTOR: ' ] , : L

e

U I ) FRED NEWMAN LOGGING, INC.

o : : ‘ = ALRLIT] 7 -
f%%ERICK A NEWMAN, President ¢! FRED NEWMAN LOGGING,__ L I : :

A 4y
4 v INC. , \‘\\:\‘!3‘_.5‘.",'}1 NG

e

'”_mm

o S R e SOOI Agyaon
- : I STATE OF LUdS/)mr;fm : ) 2 '-_?“." 4?; ‘ o
o . : " -, S A - B .
7 ' S , )5 IO : S
cmwo;&ﬂ”’?ﬂdl(}b . ) . 2, 10 R . i ‘

R TTTITI

G

”
’ 4
N

Onthis ___ - ,?QOL . day of . at{é‘.ilﬂf S .00 3 . before me, Iha undsrsigned FE L
Notary Public, personally appeared FREDERICK K/HEWHMAN, President of FRED NEWHMAN LOGGING, INC, and . . ’
) personally known 1§ me o proved 1o me on the basis of satisfactory evidence 1o be an awthorized ageit of the corporabon .
R - o - that execuled the Deed of Trust and acknowledged the Deed of Trust 1o be the free’and voluntary act and deed of the
- €. T corporation, by authorily of its Bytaws or by resciution of its board of directors, for tha uses and purposes therein mentioned, T
e . : and on stated thal, he Is authonzed 1 execute this Deed of Trust and in fact executed the Deed of Trust on behat B

ot tha cocppraton. . s
By oH K o Residing at _\Sfé’(}?l‘)ﬁon : 7 P
LT . Notary Public in and for the Stale of (/A My commission expires_d'~ /$ -0 -

.~

, ) REQUEST FOR FULL RECONVEYANCE
e To:

— - - Trustee Lo i . - ‘_

. The undersigned i the legal gvner and holder of all indebledness secured by this Deed of Trusg You are hereby requested, | L . . N
upon payment of 2 sums owing 10 you. 1o reconvey without wananty, o the persons enttl thereto, the nghl, tte and e

nleresl now beld by you under the Deed of Trust. . .

ST . - Date: N Beneficiary: - oo L

Iis:

LASERFRS Len3ng ver $2103 055 Copr Marur3franca! Sshomrs We 1257 2907 A3 EphiNaser ot - WA N WNIFIOrLF 39105 TA5a PA-2%
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‘described Property: -

EXHIBIT 'A!

‘The North Half of the North Half of the following described Pioperty:

Beginning "at a point. 923.4 feet Fast of the Socuthwest corner of the
Northeast Quarter of Section 17, Township- 3. North, Range 8 East of the
HWillamette Meridian, in the County of- Skamania, State of Washington;

- thence North along the Easterly right of way  line of Mathanv road, 660

feet; thence East 153.3 feet to the Westerly right of way line of Johnscn
Road; thence South along said right cf way line, 6560 feet to the South
line of the Northeast Quarter of theé said Section 17; thence West 193.3
feet to the point of Beginning. ’

PARCEL II

The North 38 feet of the South Half of the North Half of the foiiowing

Beginning at a’poiﬁt,923.4 feot East of the Southwest corner of the

Northeast Quarter of Section 17, Township 3 North, Range 8 Fast of the
Willarette Meridian, - in the County "of Skamania, State of Washington;
thence North along the Easterly right of way line of the Mathany Road 660
feet; thence East 193.30 feet of the Westerly right of way line of
Johnson road; thence Scuth along said righc of way line 660 feet to the

South line of the Northeast Quarter of said Section 17:F Ethence West
193.3 feet to the point of beginning. ’
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