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DEFINITIONS

Words used in mqupIc sections of this document
Sections 3, 11, 13, 18, 20 ard 21 Cenan ru!
also provided ia Section 16.

(A) "Security Instrument” rwans this document, which is dated August 7, 2003 ,
together with all Riders to this documen. ] : .

(B) "Borrower” is MARY ELLEN GRODE, A SINGLE FERSON, AND HOSANNA CLARK, A
SINGLE PERSON. . . - .

are defined below and olher words are defined in
€5 regarding the uszge of words used in this documem are

Borrouer is the trustor under this Security Instrument.
(C) "Lender™ is BNC MORTGAGE, INC., A DELAWARE CORPORATION

WASHINGION-SingTe Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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Lenderis a corporation : )
organized and existing under the laws of Delawvare . )
Lendzr's addressis P.O. BOX 19656, IRVINE, CA 92623-9656 -

=~

(D) "Trustee” is FIRST AMEKICAR TITLE INSURANCE CO.

(E) *MERS" is Morngage Electronic Registration Systems, Inc. MERS is a separate corporation that is

‘acting solely as 2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and hés an
address and telephone numiber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
¢{F) "Note" means the promissory note signed by Borrower and datedAugust 7, 2003 .
The Note states that Borrewzr owes Lenderone hundred seventy-two thousand and 00/100

: : . : Dollass
(U.5.8172,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debt in full noi later thzn September 1, 2033 . -
(G) "Propeity™ means the property that is described below under the heading “Transfer of Rights in the
Property.” , . ; :
(H) "Loan® means the debt evidenced by the Note, plus interest, any prépayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(I) "Riders™ means all Riders to this Security Insitument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: o

[x] Adjustable Rate Rider [_] Condominium Rider [_] Second Home Rider
Balloon Rider Planned Unit Development Rider |} 1-4 Family Rider
VA Rider [ Biweekly Payment Rider {1 Other(s) [specify)

{J) “Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,
ordinarces and adminisirative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. : : ] ‘ -
(K) "Cominunity Association Dues, Fees, and Asscssmeots” means all dues, fees, assessments and oiher
charges that are iniposed on Borrower or the Property by a condominium association, homcowners
association or similar organization. -

(L) "Electronic Funds FTransfer” means any transfer of fﬁnds, other ihan a trahsaclionloriginated by &

check, draft, or similar paper instrument, which is initiated through an’ electronic tenminal, telephonic
instrument, computer, or magnelic tape so a8 tn order, instruct, or authorize a financial institution to debit -
or credit an acoount. Such'term includes, but is rot limited to, point-of-sale trarsfers, auvtomnated teller
machine iransactions, transfers iniliated by telephone, wire transfers, and automated clearinghouse
tracsfers. . .

(M) "Escrow Items™ means those itemns that ‘are described in Section 3.

{N) "Miscellaneous Proceeds”™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the|coverages described in Section 5) for: Q)
damage to, or destruction of, the Propenty; (ii) condemnation or other taking of all or any part of the
Property; (ii1) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or cordition of the Property.’

(O) "Mortgage Insurance® means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

{P) "Periodic Payment™ means the regutarly scheduled amount due for (i) principal and interest under the

Note, plus (ii) ary amousts under Section 3 of this Security Instrument.
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(Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Stion 260t et seq.) and its’

implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to
lime, or any additional or successor legislation or regulation hat governs the sanw subject mattei. As used
in this Sevarity Instrument, *RESPA”™ refers 10 ail requirements and restrictions that are imposed in regard
to a “federally related mongage loan” even if the Loan docs not qualify as a “federally related mortgage
loan™ under RESPA. - ' ] S ;

{R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Bortower's obligations under the No:e and/or this Sexurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : )
The beneficiary of this Security Instrumient is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of .MERS. This' Security Instrument ' secures Lo
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, ine
following described property lovated in the COUNTY {Type of Recording Jurisdiction)
of SKAMANIA, WASHINGTON {Name of Recording Jurisdiction) © :

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A".

-

Parcel ID Number: 02-05-31-4-3-0200-00
21 MALFAIT TRACTS ROAD {Stree)

WASHOUGAL k. (€] . Washington 98671 iZip Code)
("Propeity Address®): TN . -

which currently has tke address of

TOGETHER WITH all the improvements now or hereafter erected-on the property, and all
eascients, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also bé covered by this Secunity Instrameat: All of e foregoing is referred to in this
Security Insirument as the "Property.” Borrower understands and 2arees that MERS holds only legal title
1o the interests granted by Borrower in this Secufity Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigas) has the right: to exercise any
or al} of those interests, including, but not limited to, the right to foreclose and self the Properiy; and to
take any action required of Lender including, but wot imited to, releasing and canceling this Security
Ins:. ument. ’ ;

BORROWER COVENANTS that Borrower is lawfully séised of the estate hereby conveyed and has

ihie right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower w.'ar&a_nts and will defend generally the title 10 the Propedty against alt claims and

demands, subject to any encumbrances of record. . . .
THIS SECURITY INSTRUMENT combines vriform covenants for nationa] us¢ and non-uriforma
covenants with limited variations by ‘jurisdiction to constitute a uniform security instrement covering real
property, ' : - -
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interesi, Escrow Items, Prepayment Charges, and Late Charges, -
Borrower shall pay when due the principal of, and irterest on, the dedt evidenced by thé Note and any
~ prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iems -

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this “Security Instrument be made in ene or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, wreasurer's check or
cashier’s check, provided any such check is drawe upon an iastitution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Flectronic Funds Transfer. . - . B e
Payments are deemed receivéd by Lender when received a1 the location designated in the Note or a

such other location as may b designated by Lender in accordance with the notice provisions in Section 15.°

Lender may return any payment or partial ayment if the paymen; or pariial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan

curréni, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or parial = -

payments in the future, but Lender is not obligated 10 apply such paymiats at the time such ‘payments are
accepted. Hf each Periodic Payment is applied zs of its schéduted die date, then Lender need nol pay
interest on unapplied funds. Lender may hold such unapplied furnds until Borrower makes payment 1o bring
the Loan current. If Borrower does net do so within a reasonable pericd of time, Eendér shall either apply

- such funds or return them to Borrower. [f not applied earlier, such funds will be applied to the outstanding

principal balance under the Note immediately prior to foreclosure. No offset 6r claim which Borrower
might have now or in the future against Lender shall relieve Borrower fzom making payments due under

‘the Note and this Security Instrument or peeferming the covenants and agreements secured by this Security

Instrument. - ‘

2. Anplication of Payments or Proceeds. Except as othérwise described in this Séction 2, all .

paynents accepted and applied by Lender shall be spplied in the following order of priority: (a) interest
i (c) amounts due under Section 3. Such paymenis

shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any ether amounts due under this Security Instrunient, and
then to reduce the principal balance of the Note. o . - .
I Lender receives a payment from Borrower for a delinquent Periodic Payrnent which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and

‘the late charge. If moze than one Periodic Paymient is outstanding, Lendér may apply any paymeni received

frem Borrower 1o the repayment of the Periodic Payments if, and

: ; t to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment

is appiied to the full payment of onc or

more Periodic Payments, such excess may be applied to any late charges dué. Voluntary prépayments shall

be applied first to any prepayment charges and thea as described in the Note.

Any application of payments, insurance proceéds, or Miscellaneous Prooceds to 'pﬁr}cip'aj.l due undér -

the Note shall not extend or postpone the due date, or change the amount, of the Peziodic Payments.,

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Payments are due
under the Nofe, uniil the Note is paid in full; @ sum (the “Funds®) 1o provide for payment of amousts due’
for: (a) taxes and assessments and other jtems which can sitain priority over this Security Instrument as a

lien or encumbrance on the Property; (B) leaschold payments or ground rents on the Property, if any; (c) -

prediiums for any and all insurance required by Jender under Section 5; and (d} Mortgage Insurance
premitms, if any, or any sums payable by Bomower to Lender in lieu of ithe payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called *Escrow
Liems.” At origination or at any time during the term of the Loan, Lender may require that Community

Form 3048 1/01




WO IHE pack b1

- Association Dues, Fees, and Assessmenis, if any, be escrowed by Borrower, and such dues, fees and
S assessmenls shall be an Escrow ftem. Borrower shall promptly furnish 10 Lerder all notices of amounts io
- be paid under this Section. Borrower shall pay Lender the Furds for Esccow ltems unless Lender waives
Borrower's obligaiion to pay the Funds.for any or all Escrow lems. Lender may wzive Borrower's
obligation to pay.1o Lender Funds for any or all Escrow ltems at anv time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts B -
due for any Escrow Fems for which payment of Funds has been waived b§ Lender and, if Lender requires, : - o T
: . shall furnish to Lender receipts evideating such payment within such tife period as Lendér may require. ’
TN . . ' Bortower"s obligation to make such payments and to providé receipts shall for all purposes be deemed to
: T ) be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
] p < P is used in Section 9. If Borrower is cbligated to pay Escrow Items_diréetly, pursuant to a waiver, and
. e : g Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
s S and pay such amount and Borrower shall then be obligated under Section 9 0 repay to Lender any such
N ’ i oo amount. Lender may Tevoke the waiver as o any or all Escrow Items at any time by 2 notice given in
) S accordance with Section 15 and, upon such revocation, Borrower shali pay to Lender all Funds, and in
oo such amounts, that are then requirad under this Section 3. ) | :
~ Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Leadee to apply
the Funds at the timeé specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lerder shall estimate the amount of Funds due on the basis of current dala and-
feasonable estimatés of expenditures of future Esciow Tiems or otherwise in accc rdance with ‘Applicable
T The - Funds. shall be held in an- institution - whose deposiis are insured by a federal agency,
ST e instrumentality, or €iity (including Lender, if Lender is an institution whose deposits are so insured) of in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items oo later than the time
specified under RESPA. Lender shall not charge Borrower for holding znd applying the Funds, annually
analyzing the escrow account, or veérifying the Escrow Items, unless Eender pays Bommower interest on the : el
'Funds and Applicable Law permits Lender to make such 2 charge. Urless an agreement is made in writing o - T~
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower i
any interest or eamings on the Fands.  Bérrower and Lender ¢an agree in writing, however, that interest -~ : -
shali be paid on the Funds. Lender shall give to Borrower, without charge, an anaual acocounting of the o e
Funds as required by RESPA. . k. < - C -
~If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to C e T
. Borrower for the excess/funds in accordance with RESPA. If there is a'shortage of Funds held-in escrow, - -
S - as defined under RESPA, Leader shall notify Borrower as required by RESPA, and Borfower shall pay to : 2
o - : o Lender the amount nevessary 10 make up the shortage in accordance with RESPA, bat in no more than 12 . P .
- : monthly payments: if there is 2 deficiency of Funds held in esctow, as defined undér RESPA, Lender shall ' P
B ) notify Borrower as required by RESPA, and Bortower shall pay to Lender the amount necessary to make R
R up the deficiency in accordance with RESPA, but in no more than 12 montbly payments. ’ 3
- Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender. . - z
) 4. Charges; Licas.: Borrower shali pay all taxes, assessments, charges, fines, and impositicos C-
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or i T
.. - . ground rents on the Propenty, if any, and Commuiity Association Dues, Fees, and Assessments, if any. To o o
B the extent that these items are Escrow Items, Borrewer shall pay them in the manner provided in Section 3. -

i .

o
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Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless
. ) Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borruwer is performing such agreement; (b) contests tke lien in good faith
by. or defends against ‘enforcement of the lien in, legal proceedings which in Lender's opinion eperate (o
prevent the enforiement of the lien while those proceedings are pending, but only untit such proceedings -
o are concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
- 2 the lien to this Security Instrument. If Lend=r determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
) lien. Within 10 days of the date’'on which that notice is given, Borrower shall satisfy the len or take ane or
i T more of the actions set forth above in this Sceiion 4. ) - ’
R : Lender may require Borrower to pay a one-lime charge for 2 real estaie fax verificalion and/or
PO reporting service used by Leoder in connection with this Loan. . . o
' ; ’ 5. Property Insurance, Bomrower shalt keep the improvements now existing or hereafter erected bn i
o the Property insured against loss by fire, hazards included within the term “extended coverage,® and any ; : '
S . other hazards including, but not lihﬁth to, ¢anthquakes and {loods, for which Lender requires insurance.  °
This insurance shall be maintained in the amouats (including deductible levéls) and for the periods that
B ‘ Lender requires. What Lender requires pursuant to the preceding sentences can change during the téerm of o .
- - : S the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's ] -
right to disapprove Borrower’s choicé, which right/shall not be exércised unreasonably. Lender may - -
require Borrower to pay, in ‘connection with this Loan, either: (a) a oné-timé charge for flood zone . - -
determination, cérification and tracking services; or (b) a ofie-time ‘charge for flood zone determination T
} : . ’ and certification services and subsequent charges each ime remappings or similar changes occur which e
f ; - reasonably might affect such détermination or cerfification. Boirower shall also be responsible for the -
payment of any fees imposed by the Federal i’_mergenc_v Management Agency in connection with the : - . oo T
review of any flood zone determination resulting from an objection by Borrower. ] - © o
. - - " 1f Boirower fails to maintzin any of the coverages described sbove; Lender may obtain insurance” ; T
’ * ' coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any - . L T~
pariicular type or amount of coverage! Therefore, such coverage shall cover Lender, but might or might ' .
i - not protect Berrower, Borrower's equity in the Property, or the contents of the Propenty, against any risk, : ) Lo
B R hazard or liability and might provide zreater of lesser coverage than was previously in effect. Borrower
’ o . ; acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of : T
: - S insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall - - )
- ; become additional debt of Borrower secured by this Security Instrument. These ameunts shall-bear intetest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Bortower requesting payment. . ) 7 )
i : All insurance policies required by Lender and renewals of such policiés shall be subject to Lender's N i

)

right to ‘disapprove such policies, shall include a standard mortgage clause, and shali name Lender as - - Lo -

morigagee and/or as an additional loss payée. Leader shall have the right to hold the policies and renéwal ’ ’ o

certificales. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and SRS
Yo renewal notices. If Borrower obtains any form of insurance coverage, nol otherwise required by Lerder, . )

o _ L for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and b

", - I shall name Lender as mortgagee and’or as an additional ioss payee. .. :

' . In the eventi of loss, Borrower shall give prompt potice to the insurance carrier and Lender. Lender - - ) -

. may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree E e -

’ in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall .

o . } be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and ) ' h

A . T ’ Lender's security is not lessened. During such repair and restoration period, Lender shali have the right to - L <
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hold such instrance proceods unti! Lender has had an opportunity to inspect such Property to ensure lhe
- work has been completed to Lender's satisfaction, provided that such inspection shall be undena.ken

promptly. Lender may disburse proceeds for the repairs and festoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is ‘made in writin g or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any
interest or earnings on such procecds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of thz insurance proceeds and shall be the sole obligation of Borrower. If .

the restozation or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid © Borrewer. Such insurance proceeds shall be apphed in the order providsd for in
Section 2.

If Borrower abaridons the Property, Lender mnay file, negotiate and sctllc any available insurance
claim and related matters. If Barrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negotiate and seutle the clzim. The 30-day
- period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Letider (a) Borrower's rights 10 any insurance

proceeds in an amount not 10 exceed the amounts unpaid under the Note or gus Secumy Instrument, and_
(b) any other of Borrouer s rights (other !han the fight 10 any refund of unearned | premiums paid by -

Borrower) under all insurance policies cov ermg the Property, insofar as such rights are applicable 1o the
coverage of the Propeity. Lender may use the insiance proceeds either to repair or restore the Propeity or
10 pay amounts unpaid under the Nete or this S Security Instrument, whether or not then due. .

6. Occupancy. Borrower shall occupy, ‘establish, and use the Property as Bomower's principal
residence mlhm 60 days after the exectiiion of this Security Instrument and shall confinue to occupy the

Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender-

otherwise agrees in writing, which consent shall nol be unreasonably withheld, or unlcss ex!enualmg
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Properi), InSpechons. Bonower shall not
deslroy. damage or impair the Properly, allow the Properily to detericrate or commit waste on the
Property. Whether or. not Borrower is residing in the Properiy, Borrower shall maintain the Property in
-order to prevent the Property from détesioraling or _decrezsing in value due to its condmon Unless. it is
determined pursuant to Section ‘3 that repair or restoration is not econiomically feamble Borrower shall
prompl]y repair the Propeny if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properiy, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of -

progress payineats as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repaif or restore the Propeny, Bom:mer is not relieved of Borrower's obligation for the completion of
- such Fepair or restoration. = :

iender or its agent may makc reasonable enmes upon and inspections of the Prop°ny If it has
reasonable cause, Lender may inspect the interior of the improvemenis en the Properiy. Lender shail give
Borrower notice at the time of or prior o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borroweér shall be in defaul if; ‘during the Loan application
process, Bommower or any persons or eniilies acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information oF statements to Lender
(or failed te provide Lender with material information} in connéction with the Loan. Maierial

representations include, but are not'limited to, represeniations conceming Borrower's occupancy of the
Property as Bomower's principal resxdence

lritia!s:p?g g J/
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‘9. Protection of Lender's Interest in_the Preperty and Rights Under this Sccurity Instrument. If . - ) .
(a) Borrower fails to perform the covensnts and agreements contained in this Security Instrument, (b) theré - .
. is a legal procecding that might significantly’ affect Lender's interest in the Property and/or rights under
. * this Security Instnsment (such as a proceeding in bankruptey, probate, for condemnation or forfeiturs, for . )
ecforcement of a lien which may atiain priority” over this Security [nstriment or to enforce laws or ’ N
regulations), o: () Borrower has abandoned the Property, then Lender may do and pay for whatéver is ] ’ . IR -
reasonzble or appropriate to protect Lender's interest in the Property and rights undee this Security : .
i : . Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairinz . . <
; the Property. Lender’s actions can include, but are not limited to: (3) paying 'any sums secured by 2 lien _
which has prierity over this Security Instrument; (b) appearing in court; and (c) paying reasonzble
aitorneys* fees (o profect its interest in the Property and’or rights under this Security Instrument, including
its secured position in a bankruptcy proceding. Securing the Propenly inciudes. but is not timited to,
entering the Propeity to make repairs, change locks, replace o1 board up doors and windows, drain water
- . R from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned .
T o on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is.not
i - : - - . under any duty or obligation to do so. It is agreed that Lender incurs no liability fos not taking any or ali
. ’ actions authorized under this Section 9. : T : o
L ’ ‘ Any 2mounts disbursed by Lender under this Section 9 shall become additional d2bt of Bomower
. ' ' secured by this Security Instrument: These amouats shall bear interest at thz Note rate from the date of
- ' ) - disbursement and shall be payabile, with such interest, upon notice from Leader (o Berrower requesting
.- ) R paymenl. - - o ) - " ) : - ) -
. I this Security Instrument is on a Iéasehold, Borower shall comply with all the provisions of the Lo
- lease. If Borrower acquires fee title to the Prop2iy, the leasehold and the fee title shall pot merge unless
Tl Lender agrees to the merger in writing. . <~ - : - 2 e
) 10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, —
- : : Borrower shall pzy the prémiums requiréd to mainiaia the Mortgage Insurance in effect. I, for any reason, . : .
. . - ‘ the Mortgage Insurance coversge required by Lender ceases to be available frem the morigage insurer that - - o .
) previcusly provided such insurance and Borrower was required to make scparately designated:payments T 4
B ’ ' toward the premiums for Morigage Insurance, Borrower shall pay the premiums required “to obtain L .
DY " coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost_substantially - : - ™~
: equivalent to the cost to Borrower of the Mertgage Insurance previousiy in effect, from an alternate . . :
mongage insurer selected by Lender. If -substantially equivalent Morigage Insurance coverage is not ‘
- available, Borrower shall continue 16 pay 16 Lender the amount of the séparately designated payments that
werc due when (L€ insurance covérage ceased to be in effect. Lender will accept, use and retain these - . . o ) ]
payments- 35 a pon-refundable 1055 resérve in Lieu of Mosigage Insurance. Such loss reserve shall be - ' ’ T
non-refuncable, notwithstanding the fact that the Eoan is ultimately paid in full, and Leénder shall not be - : - T
required (o pay Bofrower any interest or €arnings on such loss reserve. Lender can no longer require loss ’
- : reserve payments 1T Morigage Insurance coverage (in the'amount and fer the period that Lender requires)
) . . provided by an insurer selected by Lender again becomes available, is oblained, and Lender requires
: z - separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
- e ) Insurance @5 2 condition of making the Loan and Borrowei was required to make separately designafed
. : payments toward the premiums for Maortgage Insurance, Bofrower shall pay the premiums required (o
o - : mainmain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
. ) requirement for Morigage Insurance ends in accordance with any written agreement beiween Borrower and
o Lender providing for such términation or until termination s required by Applicable Law. Nothing in this
L ‘ Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
. - Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain iosses it .
' mey incur if Borrower does not repay the Eoan as agreed. Bomower is not a2 pary to the Mortgage : i

,.
-t
,

rance. - ; -
Monigage insurers evaluate their tofal risk on alf such ingurance in force from time 1o timé, and may PR
1 ~ €nter into agreements with other parties that share or modify th2ir risk, or reduce losses. These agreements . - .
" s are on terms and conditions that are satisfactory to the morigage insurer and the otheér pary (or paries) to . ) . : . . -
these agreements. These agreements may require the morigage insurer 10 make payments using any source _ L
of funds that the morigage insurer may have available (which may include funds cbtained from Morigage ) tee - T

Insurance premiums).
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As a result of these agrecments, Lender, any pur'chasei‘ of the Note, énozhér insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reveive (directly or indirectly) amounts that
derive from (or might be chasacterized as) a portion of Borrower's payments for Merigage Insurance, in

-exchange for sharing or medifying the morigage insurer’s risk, or reducing losses. If such agreement
- provides that an affiliste of Lender 1akes a share of the insurer's risk in exchange for a share of the
. premivms paid 1o the insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such sgreements will not affect the ameuits that Borrower has agreed to- pay for
Mortgage Insurance, or auy other terms of the Loan; Such agreements will not incréase the gmount

_ Borrower will one for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements wiil not affect the righis Borrower has - if any - with respect to the
Mostgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatically, and/or €0 receive a
refund of any Morigage Insurance premiums that were unearped at the iime of such caicellation of
termination. . . U . .

-1%. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellaneous Proceads are kereby
assigned to and shall be paid to Lender. coe T - 1

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender™s security is not lessened.
During such i€pair and restoration period, Lender shall have tiie right to hold Such Miscellaneous Proceeds
until Leader has had an opportunity to inspect such Propeniy 10 ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender msy pay for the
repaiss and resteration in a single disbursemnénl or in a series of progress paynxats as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such

- Miscellaneous Proceeds, Lender shall not be required fo pay Borrawer any interest of eamings on such’
Miscellaneous Proceeds.- If the festoration or repair is not economically feasibie or Lender's security would -

be lessened, the Miscellaneous Proceeds shall be applied to the sums secused by this Security Instrument,

" whether or not then dve; with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be

applied in the order provided for in Section 2. ) . p

In the event of a total t2king, destruction, or loss is value of ihe Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. d : -

In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair miarket
value of the Property immediately before the panial faking, destruction, or 1oss in value is equal i0 of
greater than the amount/ of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or 10ss in value, unless Boriower and Lender otherwise agree in writing, the sums
secured by this Securily Instrument shall be reduced by the amount of the Miscellaneous Proceads
multiplied by the following fraction: (a) the total amount of the sums secured immediately beiore the
partial. 1aking, destruction, or 16ss in value divided by .(b) thé fair market value of the Property
imsnediately before the partial t2king, destniction, or loss in value. Any balance shall be paid to Borrowei.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or Yoss in value, unless
Borrower and Lender ctherwise agree in writing, the Miscellaneous Froceeds shall be applied to the sems
secured by this Security Instrument wheiher or not the sums aré then due.

If the Property is abandoned by Bomrower, or if, aftér nolice by Lender to Borrower that the

Opposing Party. fas defined in the pext sentence) oifers to make an award to setile a claim for damages,

Borrower fzils to respond 10 Lender within 30 days afier the date the notice is given, Lender is authorized .

t3 collect and apply the Miscellaneous Proceeds either to restoralion or repair of the Property of to the
summs secured by this Security Instrument, whether or not then due. "Opposing Parly” means the third pany
that owes Bomrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Initals: luﬁ: ﬂ,_
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Borrower shall be in default if any action or procexding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Peoperty of other matesial impairment of Lender's
interest in the Property or rights unider this Security Instrument. Borrower can cure such a'default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes foifeiture of the Property or other mateiial
impairment of Lender's interes( in the Property or rights under this Sceurity Instrument. The proceads of
any award or ctaim for damages that zre attributable to the impaimeat of Lender's interest in the Property
are hereby assigaed and shall be paid to Lender, - ... - - o - -

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for ia Section 2. : - ’ i

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time {or
paym:nt or modification of amontizaticn of the sums secured by this Security Instrument granted by Lendét

- io Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or a1y Successors in Interest of Borrower. Leader shall not bo required to comnxence proceedings 2gainst
any Successor in Interest of Borrower or to refuse to extend time_for payment or otherwise modify -
amortization of the sums secured by this Security Instrument by reason of any demand made by the original -
Borrower or any Successors in Fnterest of Borrower. Any ferbearance by Lender in extrcising any right or -
remedy includicg, without limitation, Lender's acceptance of payments from third persons, entitizs or
Successors in Intecest of Borrower or in amouats less than the amount then Gue, shall not be a waiver of or
preclude the exercisé of any right or remedy. - -’ - .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borroyier covenants
and agrees that Bofrower's obligations and liability shall be joint and several. However, 2ny Borrower who
co-signs this Sccurily Instrument but does not execute the Note (2 "co-sigrer”): (a} is co-signing this
Security Instrument caly to morigage, grant and convey the co-signer’s interest in the Property under the -
terms of this Security Instrument; (d) is rot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees thar Lender and any other Borrower can agree to extend, modify, forbear or -

" mzke any accommodations with regard to the terms of this Securily Instrument or the Note without the

co-signesr’s consent. T i P -
Subject to the provisions ‘of Section 18, any Successor in Interest of Borrower who assumes

Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain

0

* - all of Borrower's rights and benefijs under this Security Instrument. Borrower shall not be released from

Bortower's obligations and liability under this Security Instrument unless Leader agrees to such release in
writit.g. The covenahts and agreements of this Security Instrument shall bind {except- as provided in
Section 20) and benefit the successors and assigns of Lender. . o S
14. Loan Charges. Lender may charge Borrower fees for servicés perforried in connection wi

Borrower's default,” for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fecs, the absence of express authority in this Security Instrument 10 chargea specific
fee ta Borrower shall not he construed as 2 prohibition on the tharging of such fee. Lender miy not charge
fees that are expressly prohibiied by this Security Instrument or by Applicable Law. <

... If the Loan is subject t5 a law whick sets maximum loan charges, and that law is finally ifterpreted so
that the interest or other loan charges collecied or 10 be collected in connection with the Loan exceed the
penmitied limits, then: (a) any such loan charge shall be reduced by the amotint cecessary to reduce the
charge to the permitied limit: and (b) any suims already collected from Borrower which €xceeded permitted
limits will be refunded to Borfower. Lender may choose to mzke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces prncipal, the
reduction will be treated as a partial prepayment withoul any prepayrnefit charge {(whether or not a

er's acceptance of any such refund made by

ditect payment to Borrower wiil constitute 2 waiver of any right of action Borrower might have arisiag out
of such overcharge. ) <

15. Notices. All notices
must be in writing. Any notic
have been given 1o Borrowe

given by Borrower or Lender in connection with this‘Securisy Instrument
e to Borrower in connection with this Security Instrument shall be deemed to
r when mailed by first class mail or when actually delivered to Borrower's

@6AMA) 10012) 03 Page 10 of 15 :
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notice address if scat by other means. Notice to any one Borrower shall constitute nctice to all Borrowers -
unless Applicable Law expressly requires otherwise. The nétice address shall be the Property Address
unless Berrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
) notify Lender of Borrower's change of address. I Lender specifies a procedure for reporling Borrower's
s change of addréss, then Bommower shall only report a change of addfeéss through that specified procedure.” )
T There may be only one desigrated notice addréss under this Securily Insirument at any ode time. Any : -
: notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's_address
. stated bercin unless Lender has desigpated another addicss by notice tc¢ Bomower. Any notice in
. connéction with this Seturity Instruinent shall not be deemed to have been given to Lender until aciatly
" received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

o . Instrument. . - B . .- .
e 7 - ’ . ’ 16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be U
. . govemed by federal law and the law of the jurisdiction in which the Property is located. Al rights and : =
- - i obligations contained in this Security Instrument are subject to any requiremenis ‘and limitations of

AP ’ - Applicable Law. Applicable Law mighi explicitly or impticitly allow thé partiés to agree by contract or it

might be silent; but such silence shall not be construed as a prehibition against agreemeil by contract. In -
* the event that any prfovision or clause of this Security Instrament or the Note conflicts with Applicable s - I
. Law, such’ conflict shall not affect otheé. provisicns of this Security Instniment or the Note which can be : - )
. e 7 given effect without the conflicting provision. ) - - - K
’ ST c : As used in this Security Instrument: (a) words of the masculine gender shall mean and include : -
) corresponding neuter. words or words of the feminine gender; (b) words in the singular shal} mean and . - ’ ST
e ) -7 77 indlude the plura! and vice versa; and (c) the word “may” gives sole discretion without any obligation to - ’ .
' 1 take any action, o ) . P . - o . :
- e oo "~ 17. Borrower's Copy. Borrower shaili be given one copy of the Note 21d of this Security Instrument. D o
B o . 18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this’ Section: 18, :
F - "Interest in the Property™ means any legal of beneficial interest in the Propesty, including, but rot limited : '
S S to, those beneficial interests iransferred in a bond for deed, contract for deéd, ir.zialiment sales contract or :
- . o3 escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. - e E
o If 2!l or any part of the Property or any Interest in ihe Property is sold or transferred (or if Borrowee T T
is £ot a natura! person and 2 beneficial dnterést in Borrowet is sold or transferred) without Lendes's priot : . -
R ’ wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
- . ' Instrument.” However, this option shall not be excrcisad by Lender if such exercise is prohibited by L
Tos ’ . Applicable Law. ' 3 B R o o .
E : ) If Lendér exercises this option, Lender shall give Barrower notice of acceleration. The notice shall I
- pfovide a period of not fess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sctunty Instrument. If Borrower fails to pay
these sums prior to the expiration of this pericd, Leénder may invoke any remddies permiited by this

Security Instriment without furiher notice or demand on Borrower.  © - o . -
19. Borrower's Right to” Reinstate “After " Acceleration, If Borrower méets certain - conditions, - o . -t

Borrower shall have the right fo havé enforcement of this Security Instrument discontinved at any time e
prior to the earlicst of: {a) five days before sale of the Propérty pursuant fo any power of sale contained in - . o
this Security Instrument; (b) such other period a5 Applicable Law might specify for ihié termination 6f .
Barfower’s right to reinstate; or“(c) entry of a judgmeant_enforcing this Security Instrument. Those o
. _conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security-.
e ~ Instrurnent 23 the Note as if no acceleration had occurred; (b) cures any default of any other covenants or

e ] " agreemenls; (c) pays all expenses incurred in enforcing this Security Instnithent, includicg, but not limited

- S . to, reasonable atlorneys' fees, property inspection and valuaticn fees, and cther fees incurred for the e
N ’ purpose of protecting Lender's interest in the Property and rights under this Security, Instrument; and (d)~ A

E X . : takes such action as Lender may reasonably require 10 assure that Leider’s interest in the Property and : - T T
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security : . ;
Instrument, shali continue unchanged. Lender may require that Borrower pay such reinstaternent sums and . 7 A <
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) : )

P ; . ' lriﬁals:mg_tl/
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cerified check, bank chevk, treasurer’s check or cashier's chevk,
an institution whose deposits are insured by a federal agensy, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sevurity Instrument and obligations secured hereby
shall remain fully effective as if no_acveleration had occuzred. However, this right to reinstate shall not
apply in the case of acveleration unider Section 18, ] S . -
~.20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in 2 chadge in the entity (krown as the "Loan Servicer®) that collects
Periodic Payments dve under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrusrent, and Applicable Law. There also might be
one or more changes of the Loan Servicer unielated to a sale of the Note. If there'ic a change of the Loan

written netice of the change which will state the name and address of the
new Loan Servicer, the addréss t¢ which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and theereafter the Loan is
serviced by 2 Loan Servicer other than the purchaser of the Hote, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
assumed by the Note purchaser unless otherwise provided by the Note purchaser. -
Neither Borrower nor Lender may commence, join, or be jd
irdividual ltigant or the mémber of a class) ‘that arises from the other pariy’
1t atf hat t g hed any provision of, or any duty owed by
reason of, this Security Instrumént, until such Borrower or Lender has notified the other party (with such”
notice given in compliande with the requirements of Section 15) of such alleged breach and afforded the
oiher parly hereto a reasonzble period after the giving of such notice to take corréclive action. If
Applicable Law provides a time period which must elapse before certain action can B¢ tcken, that time
pertod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration ‘and
opportunity to cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
action provisions of this Section 20. : . . B : ’ R
21. Hazardous Substances. As used ia this Section 2i: (a) 'Hmrdous"Substancrcs' are those
subsiances defined as toxic or hazardous substances, pollutants, or Wastes by Environimental Law and the
following substances: gasoline; kesosene, other flammablé or toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proiection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmenta) Law; and (d) ar: "Environmental

Condition™ rneans a condilion that can €ause, contribute to,” or otherwise trigger an Environmental
Cleanup. . 1

Borrower shall not cause or penmit the presence, use, disposal, storage, or release of any Hazardous
Subs reater ¥ s ]

nor allow anyone else to do, anything affecting the Property {a) that is in violaticn of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which; due to the presence, uce; or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The precading
W0 seatences shall not apply to the presence, use, or storige on the Property of small quaniities of
Hazardous Substanées thas are geeerall; i dpropri idential u

but not limited to, hazardous substances in censumer products).
Borrower shall promptly give Lerder written notice of (a) any investigation, elaim, demand, lawsuit
or other action by any governmental or regulalory agency or private party involvieg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Cendition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and () any condition caused by the presence, use or release of a .
Hazardous Subsiznce which adversely affecis the value of the Propenty. H Borrower leams, or is notified
C. by any govemmental or regulatory authority, or any private party, thal any removal or other remediation ]
) of any Hazardous Substance affecting the Propesty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law., Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. : C :

NON-UNIFORM COVENANTS. Borrower and Lénderfunhcr covenanl and agree as follows: -

22. Acceleération; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Security Instrument {but not prior to
acceferation uhdef Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
the default; (b) the action required (o cure the default; () a date, not less than 30 days from the date
the notice is given (o Borrower, by which the defavlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in accelération of the sums sscured by

this Sccurity Instrument and sale of the Property at public awtion at a date not less than 120 days in

. _the future, The notice shall further inform Borrower of the right t6 reinstate after acceleration, the
T T right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleraiion and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its aption, -
may require immediate payment in full of all sums secured by this Security Instrument without
o further demand and may inveke tire power of sale and/or any other remedies permifted by
i ’ Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the rcmedies
o : 'pr’ovided» in this Section 22, including, but not limited to, reasonable ailorneys' fees and éosts of title

. - ’ - ’ evidence, 1 :

If Lender _ipvolkes the power of sale,-

b bttt Priman sy

Lender shall give written' notice to Trustee of (he 1 - -
: L occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee : - . -
’ and Lender shall take such action regarding notice of sale and shall give such nolices to Borrower : R

e and to other persons as Applicable Law may require. After the time ;eQuired by Applicabl¢ Law and, T = DaN

’ after publication of the nétice of sale, Trustee, without demand on Borrower, shall sell the Property

at public auction to the highest bidder at the fime and place and under the terms designatéd in the
notice of sale in‘ene or more parcels and in any order Trustee defermites. Trustee may posipone sale

" of the Property for a period or periods permitted by Applicable Law by ‘public announcement al' the ) ’ ’ . ’
time and place fixed in the nofice of sale: Lender or its designee may purchase the Property at any o )

sale. ; - - - . -

Trustee shali deliver to the purchaser Trustes's dééd conveying the Property without an; -
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima feiie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's - .

) and attorneys® fees; (h) to all sums secured by this Security Instrument; and (c) any ‘excess to the ) e A
e person or persons legally entitled (o it or to the clerk ‘of the superior court of the county in which the ' :

sale fook place. . S :
L : 23. Reconveyance. Upon payment of all sums secured by
- o request Trusice 1o reconvey the Property and shall
evidencing debt secured by this Security I

this Security Instriument, Lender Shait
surrender this Security Instrument and all nefes
astrument to Trustee. Trustee shal! reconvey the Property

. . . /; :‘:‘/
. ) without warranty to the person or persons legally entifled to ir. Such person or persons shall pay any - . .{L}f’— -
T . recordation costs and the Trustee's fee for preparing the reconveyance. o

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 SuCCessor trustee to any Trustee appointed hereunder who has ceased (0 act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred vpon Trustee ot e - L Aj
kerein and by Applicable Lav-, ) ‘

- . lritials:l}l/dr Q‘ . . : o
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” ) 25. Use of Property. The Property is not used principally for agricultural purposes. ‘
¥ - 26. Attorneys® Fees. Lender shall be entitled 10 recover its reasonable attorneys’ fees and costs in - -
- . any action or proceeding to construe or enforce ary term of this Security Insiument. The term “attorneys’
4 fees,” whenever used in this Security Instrument, shall include witkout limitation attorneys® fees incurred _ ) e i
] by Lender in any bankruptcy proceeding or on appeal. g , : : L ]
L ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND ' T
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE ’
L - NOT ENFORCEABLE UNDER “'ASHI.\'GTO.\' LAW. ~ 7 o
- o . b -
- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this o : S
- e HE Security Instrument and in any Rider executed by Borrower and recorded with it. - Do s
L ) Witnesses: / o I T -
s o : HOSANNA CLARK Berrower . o e
- ~ . _ “}Y]aﬂi/(x@w/ﬂw”‘é’\« _(Sea)) - : T i
D o MARY s#ﬂm GRODE Bomower S "
- F . TTOW T iL . - N %
- R : __ (Seal) : . : (Seal) : D
. L ' . -Borrower : -Borrower LT e

=t BT @;—GA[WAI(OOIZI.O:!
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BROOR YY¥ raik

: S . o - STATE OF WASHINGTOX } ss: - -
DO . ) s / County of ! f; o - - o o
’ - On this day personally appeared before meHOSANNA CLARK, MARY ELLEN GRODE T %
; to ox knowa 1o be the’ indi\'i?.l(s) descrived in and who executad the within and foregoing instrument, . - PP
and acknowledged that helshe!( .e}\signed the sank* as hisfhe@ free and voluntary act and deed, for the - - —
- - S uses and purposes therein mentioned. R P & . .
o ’ - - G1VEN under my hand and official seal this 5 day of ﬂl(jad AT T4 I PR

o g Ayl W

Notary Put(i\ic in for the Sowe d’é’ashingwn, resaling at ]
My Appointment Expires on _}{(1 {7 2 o o -

Form 3048 101
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EXHIBIT *A'

PARCEL I

The West 4S.feef of Lot 17 and ,I;ot 16, MALFAIT RIVER FRONT TRACTS,
according to the Plat thereof, recorded in Book ‘A’ of Plats, Page 123,

records of Skamania County, Washington. i

. EXCEPT that rortion of sgid Lot 16, aescribed as follows:

BEGINNING at the intersection of the West line of said Lot 16, with the

- Southerly right-of-way line of Malfait Tracts Road;

THENCE South 64° East, along said Southerly rignt-of-way line a distance
of 15.73 feet; .

THENCE South 06°24' West a distance of 89.17 feet, more or less, to the

' -Westerly line of said Lot 16; '

THENCE North 02°31' West along, said Wester1y>1ine, 2 distance of 95.61
feet, more or less, to the True Point of Beginning.

- PARCEL 1

ALSO that portion Lot 15, MALFAIT RIVE FRONT TRACTS, according to the’
Plat thereof, xecorded  in Book ‘A’ of Plats, Page 123, records of
Skamania County Washington, described as follows:

BEGINNING at the intersection of the East line-of said Lot 15, with the
Southerly right-of-way line of Malfait Tract Road; ;

THENCE South 03°31' East, along the East life of said Lot 15, a distance
of 195_€1 feet to the True Point of Beginning; -

THENCE South 02“31' East; to the Séutheast corner of said Lot 15;

THENCE 'Northwesterly along the South line of said Lot 15, to a point
which bears South 06°24' West from the True Point of Beginning;

THENCE North 06°24' .East tc the True Point of Beginning.
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- Loan No.: PORC0033S

. _  ADJUSTABLE RATS RIDER S
. ’ {L1BOR 6-Month Index - Rate Caps) .

THIS ADJUSTABLE: RATE RIDER is made this
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trist of -
Sstunity Deed (the "Security Instrument”) of the same date given by the undersigned (the "Bommower™} to v
secure Borrower's Adjustable Rate Note (the "Note™) to BNC MORTGAGE, INC., A DELAWARE ' . A .
CORPORATION (the "Lendee™) of the same dale and covering ihe property described in the e 2e
Security Instrument aod located ar: - ) . o

Tth  day of. August, 2003

’
e bt e A

e

_ 21 MALFAIT TRACTS ROAD, WASHOUGAL, WA 98671 . T
o ) . _ [Property Address)

! TEE NOTE CONTAINS PROVISIONS . ALLOWING FOR CHANGES I8 THE ST
INTEREST RATE AND THE MONTMLY PAYMENT. THE NOTE LIMITS THE e -

: AMOUNT THE BORROWER'S INTEREST RATECAN CHANGE AT ANY ONE TIME , .
- AND THE MANIMUM RATE THE BORROWER MUST PAY., ,

i . : P : :
: ADDITIONAL COVENANTS.  In additicn 1o the covenants and agreements made in the N ’
. . Security Instrument, Borrower and Lender fitther covenant and agree 2s follows: C I

«

L\TEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for aninitial interest rate of

'5.650 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

- "4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
‘e interest rate | will pay may change on the first day of September, 2005 , and on that
o . day every 6th month thereafter. Each date on which my interest rate could change is called a
o " "Change Date” ) )
Coelo. ) {B) The Ir.dex . = _
. T Beginning with the first Change Date, my interest rate will be based on an Index. The "Index~ is
I - ' the average of interbank offered rates for 6-month U.S. dolar-denominated Jdeposits in the London market
L T S based on quotations of major bazks, as published in the “Moncy Rates” section of The Wall Street Journal ’ el
g b " The most recent Index figure available as of the date 45 days before each Change Date is called the S e
S : . “Current Index. " - : : ST
< 1fthe Index is no longer availible, the Nete Holder will choose a new index which is based upon - ’ <
- ) , comparable information. The Note Holder will give me notice of this choice. < C
ADJUSTABLE RATE RIDER L1BOR % MONTH INDEXSmgie Family- Rev_ 1055 7
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(C) Calculation of Changes ' - . .
- .- - " Before each € hangz Date, the Note Holder will calculate my new irterest rate by adding Five
- T e - And 950/1000 ' percentage points (5950 %) to the Current Index. The Note
- - Holder wilt then round the result of this addition to the nesrest one-cighth of cne percentage point (0.128
. ' %2). Subject to the limits stated in Section §(D) below, this rounded amount will be my new interest rate
until the next Change Date. ) ’ ) i ) ' E R
The Note Holder will then determine the amount of the monthly payment that would be sufficient’ S g
R - . 1o repdy the unpaid Principal that  am expected to owe at the Charge Date in full on the Maturity Date a1
ST : ' - my new interest rafe in substantially equal payments. The result of this caleulation will be the new 2metint -
of my moathly payment, _ - s

: (D) Limits on Interest Rate Changes . L .
P The interest rate 1 am required to pay at the first Change Date will pot be greater than
. . I ; - 7550 . %oerlessthain 5650 %o. Thereafter, my interest rate will never be increased or decreased
- . - : . on any single Change Date by more than OXNE AND 00/10€ percentage point{s} { 1.00 %) from the cats :
- A of interest I kave been paying for the preceding 6 months. My interest rate will never be greated ) -
. o ' . than 12650 - 9% or less than 5650 %, - .- f W o
- oL “. - (E)Effective Date of Changes . ) . C T
", oL ‘ My new interest rate will becomie effective on each Chinge Date. 1 will pay the amount of my
rew monthly payment beginning onthe first monthly payment date after the Change Date until the amount
of my monthly payment changes again. . :
- ! (F) Notice of Changzs . . :
R ~ The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the 7 : . -
P amount of my moathly payment before the effective date of any change. The notice will include : - o

1 information required by law o be given to me and also the title and telephone number of a persen who
- - will answer any question I may have regarding the notice. ’

) BY SIGNING BELOW, Borower accepts and agress to the terms and covenants contained in . EPEE s
pazes 1 and 2 of this Adjustable Rate Rider.

R : L Mﬂ'i'lt'lfb/]ééik&au Y2 '%w/,/wdc (Seal) S .

{7;. —
: HOSANNA CLARK & - Bomrower MARY EL_,{’EN GRODE - Borrower .
. . A I IZ
: -~ (Scal) 4 (Seal) B -5
S ) <y - - Borrower - Borrower S - .
. (Scal) ! (Seal) )

- Borrower - Borrower

ADJISTARLE RATE RIDERLTBOR € SI0NTH INDEX-Single Farrlly- : A
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