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Lender is a CO_ﬁPORATION _ - » i )
S ,A e organized and existing under the laws of THE STATE OF CALIFORNIA : 7 - ) C i
RO Lender's address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the benefiviary wider this Severity Instrument.
. D) "Trustee” is SXKAMANIA COUNTY TITLE CO. . : . .
f - : : PO EOX 277, STEVENSON, WA 93628 — e L
. (E) "Note” mezns the promissory note signed by Borrower and dated SULY 02, 2003 : . -
.. S The Note states that Borrower owes Lender THO HUNDRED EIGHTY TWO THOUSAND FOUR 1 i ] -
o e ) ’ HUNDRED AND 00/100 Dollars o
{U.5.§+%22282,400.00 ) plus interest. Borrower hus promised o pay this debt in regular Periodic L T
Paymants and o pay the debt in full not later than AUGUST 01, 2033 !

- B ) T - (F)} "Property” means the prepenty that is described befow under the heading "Tun\fcr of Righis in the

Property.” P - i -
] 7 i (G) "Loan” means the debt e\-d-c wed by lhc Note, plu‘ ineerest, any prepayient charges and Lte charges . -
e T ' : due under the Note, and all sums dus under this Sevunty Instrument, plus interest. ; -

R . ) : - - (H) "Riders” mears all Riders w this Security Instrument that are exevuted by Borrower. Tlx following . ) R B
T . - - ' - Ridzts zre to be executed by Borrower [..hak box as applicable]: ] L ’ ) - )

- - ’ b_d Ad'u\ublc Rate Rider I [ 1c Condoninium Rider D Second Home Rider ' < :
< : B Balloon Rider Planned Unit' Developnient Rider D 1-4 Family Rider
L. - o VA Rider Biweekly Paynicnt Rider Other(s) [specify)
- '3 . - - .

() "Applicable !.aw‘"mcém all contwlling apphiable federal, swute and local statutes, regulations, : ) ) e
- : ordinances and administrative rules and orders (that have the effeve of law) as well as all appiicable fifal, : o

* C non-appealable judicial opinions. - S o s -
{J) "Community Association Dues, Fees. and \ssnsmems" neans all dues, f¢c~ assessinents and other g ' )

- : charges that are mrpoca:d on Borrowsr vr th: Propenty by a condoniinium association, hom:m\ner : N
. . © associaiion or similar organization.

“(K) "Electronic Funds' Transfer” med s any tramsier of funds, other than a transaction onimated by -o- Co
- : chevck, drafi, or similas paper instnsmert. which is initiated through an electronis termiial, telephonic - -
co instrumeat, computer, OF Magnetic tape 0 as (0 order, instart, or authorize 2 financialinstitstion 10 d=bit
. or credit an account. Such term includes, but is not timited to, point-of-sale transfers, autonoted teller
; nexchine lmn\nunm transfers infilated by telephone, wire transfers, and automated cleaiinghouse L
. . o - transfers. ' ) i . . )
: " (L) "Escrow Items” means those items that are described in Section 3. R
- . : (M} “Miscelianeous Proceeds™ ncans any compersation, setilement, award of damaue\ Of pioceeds paid
& . E by any third party (other tan insurance proceeds paid under the coverages deseribed in Secrion 5) for: (i)
) : damage (0, or destruction of, the Preperty; (ii) condemnation or other taking of all or any part of the . :
Property; (ili) conveyance in licu of condemmition; or {iv) misreprescntations of, ¢r omissions as o, the
LI o g value and/or condition of the Property. . . i
e : o™~ "Mortgage Insurance” means insufarce prom.tmz Lender against the nonpayment of, or default on ) ’ -

the Enan. ' - : : ;/_<f_/ -
(0) "Periodic Payment™ means the regularly scheduled amount due for (1) princi pal ard 1nterest under the . I NREES
Note, plus (i1) any amounts under S=.tion 3 of this Sccum) Instnsient. - R ’
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(P) “RESPA" mesns the Real Extate Settlement Provedures Act {12 U.S.C. Seution 2601 ct seq.) and its
impleienting fegulation, Regulstion X {24 C.F.R. Part 3500), as they might be amended from tine 0
tinke, of any additicid or successor legishation of regulation that Roverns the sanwe subject muetter. As used
in this Sevurity Instrument, "RESPA”™ 1efers to alt requitements #nd restrictions det are imposed in regard
0 a "federally related mortgage loan™ even if the Loan does ot qualify as a “federally rehzed nortgape
loan™ under RESPA. ’ :

{Q) "Successor in Interest of Borrower™ meuns any party that has takentite © the Propeny, whether 6r
not that party has assumed Borrower's obligations under the Note and’or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY. -

This Security Tnstrursent secures to Lender: (i) the repaymesit of the Loan, and all renewals. extensions and
modifications of the Note: and (i) the performance of Borrower's covenunts and agréenxnts under this
Security. Instrument and the Note. For this purpsse, Borrower irrevocably grants and conveys to
Trusiee, in wrust, with power of sale, the following - described property  lovated in  the
COUNTY ‘ Of CLARE" St ar—c L

IType of Revording Jurisdatan) [Name of Revordirg Jurisdnts o)

LOT 3 OF THE R. MALFAIT SHORf PLAT, RECORPED IN BOOK 3 OF SHORT PLATS,

PAGE 211, SKAMANIA COUNTY RECORDS

*SEE ADJUSTAELE RATE RIDER

TAX STATEMENTS SHOULD BE SENT T0: WELLS FARGD HOME MORTGAGE, IﬁC., P.O.
BOX 310304, DES MOINES, IA 503060304

Parcel D Number: 02-05-32-3-0-0102-00
1352 BUHMAM ROAD
WASHOUGAL

("Property Address™):

which currenily bas the address of
[Strect]
{Ceyi . Washington 98671 [Zip Code]

TOGETHER WiTH all the improvemeats now or hereafter erevted on the property, and_ail
CaseILEnts, appurtenances, and fixtures now or hereafier a part of the propeity. All replacements and
additions shail also be covered by this Security Instrument. All of the foregoing is referred to in this
Sevunty Instaiment as the ~Property.”

BORROWER COVENANTS that Boffower is lan fully seiscd of the estate hereby conveyed and has
the sight 1o grant and cozivey the Prop<riy and that the Propeny s unencumbered, except for encumbrances

of record.- Borrower warrants and will deferd generally the title 10 e Propesty against all ¢laims and
* deinards, subject to any encumbrances of rzcord.

THIS SECURITY INSTRUMENT combines uniform covenants for nat:onal use and non-uniform
covenants with limited variations by jurisdiction to censtitute a uniform security instrment covering real
Property.
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UNIFORM  COVENANTS. Borower and  Leader  coverant  and e as follows:

1. Paynent of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrewer shall pay when due the principal of, and interest on, the debt evidenved by the Note and any
prepay et charges and e charges due under the Note. Borsower shall also pay funds for Escrow [rems
pursuang o Sedion 3. Payments due under the Note and this Sevnrity Instrument shall be made in U5,
curreiy. However, if any chesk of other instrunent received by Lender as payrikent under the Note of this
Sevurity Instrument is retureed to Lender unpaid, Lender nay require that any or all subsequent payneits
due under the Note and this Security lusirument be mxde in one or more of the following foreas, as
sclevied by Lender: (2) cash: (b) mony erders () certified ehovk, bank check, treasurer's check or

- cashier’s cheek; provided any such check is drawn vpon an instittion whose' deposits are insured by a .

federal agency, instrumentality, or entity: 05 (d) Elevtronic Funds Transfer. . 7 i
Payments are decuned ~eceived by Lender when received at the location destzmated in the Notz or at

‘such ether location as may be designated by Lendee in sccordance with the notice provisions in Section 15,

Lender smay returis any payment or partial payrment if the payinent o7 partial paynwents are insufficient 1o
bring the Loan current. Lender nuy accept any payment o7 partial pay frnt insufficient to bring the Loan

current, without waiver of any rights hercundsr or pi-judice 1o its rights'to refuse such paymeat or partiat

paeyments in thre future, but Lender is not obligated to apply such payments ai the time such payments afe
accepled. If each Periodic Payment is applied as of its suheduled due date, then Lender ieed Dot pay
interest on unapplied funds. Lender may hold such urapplied funds until Borrower makes paymeant to bring
tie Loan current. If Bosrower does not do se within 2 reasoiable period of time, Lender shall cither apply
such funds or return them to Borrower. 1€ pot applied earlier. such funds will be applied 1o the oqtstafriding
principal balaive under the Note imskediately prior to foreclosure. No offset or ¢laint which Borrower
might have pow or in the future against Lender shall relieve Borrov.er from nmuking paynents dic under
< Note and this Security Instoment or petforming the covenants and agreements sevured by this Sexurity
Enstrument: o . L Lo R

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: {a) intesest
due under e Note; (b) prinvipal due under dhe Note: (c) amounts due under Sextion 3. Sweh paymenis
shall be applied to each Periodic Payrient in the order in which it bevame due. Any remaining amounts
shall be applied first to fafe charyes, sevond 1o any other amounts due under this Secutity Instrunxnt, and
then o reduce the principal balance of the Note: ' -

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inctudes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payinent and
the late chaige. If more than ore Periodic Payment is outstanding, Lender may apply any payment received
from Borfower o thé” repaynient of the Periodic Paynxnts if;and © the exteru that, Sach payIment can be
paid in full. To the extent that any éxéess exists after the paymeat is applied to the fufl payment of one or
more Periodic Payments; such excess may be apgliad to any late charges due. Voluntary prepaynxems shall
be applied first to any prepayment charzes and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscelldncous Proceeds to principal due under
the Note shall 0ot extend or postporx the due dats, or thange the amount, of the Periodic Paymeunts.

3. Funds for Escrow Items. Borrower shall pay to Lendcr on the day Periodic Payments are dus
under the Note, uatil the Note is paid in full, 2 sun (ihe "Funds®) (o provide for paynent of amounts due
ferz (a) taxes ‘and assessments and other items which ¢an attzin priorily over this Security Instrument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any: (c)
premiums for any and ali insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in aceordance with the provisions of Section 10. These items are called "Escrow
ltems.™ At origination or at any time durisg the term of the Loan, Lender may require that Community
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- obligation t pay to Lender Funds for any or all Escrow Iten

- amount. Lender may revoke the waiver as to Ay ¢

10 Borrowes any Fends held by Lender.

Asseciztion Dues, Fees, and Assessments, if any., be
assessmenes shall be an Escrow Trem. Borrower shall prowptly furnish to Lender all notices of amounts to
be paid under this Sevtion. Bormw er shiall pay Lender the Funds for Escrow lieins unless Lender waives
Borrower's obligation w pay the Funds for any or afl Escrow feems. Lender nny waive Borrowzr's
3t any lime. Any such waiver may only be

excrowed by Borrower, and such dues, fees and

in wiiting. 1n the event of such waiver, Borrower shall
due for any Escrow Itenws for which payment of Funds has beer waived by Lender and. if Londer requires,
shall furnish to Lender receipts evidemning sweh payasen within such time period as Lender may require.
Borrower's obligation to make such payments and 1o provide receipts shall for all purposes oe deenkd to
be a covenant and agreeancat contained in this Sevurity Instroment, as the phrase “covenant and agresment”
is used in Section 9. i Berrower is obligated 1o pay Escrow ftems directly, pursuant o a waiver, and
Borrowzr fiils 1o pay the amount due for an Escrow Item, Lender nay exercise its rights under Sevtion 9
and pay such amount and Borrower shall then be obligsted under Section 9 to repay to Lender any such

accordanie with Sevtien 15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in
sizch amounts, that are then required under this Sevtion 3. : : .

-Lender nuy, at any time, collect and hold Funds inan amount (a) suflicient o permit Lender to apply

the Funds at the tize specified under RESPA, and (b) nut to exveed die Fuximum anount a’lender can
require under RESPA. Lender shatt estimate the amount of Eunds duc on the basis of current data and
reasorzble estimutes of expenditures of future Escrow Iidms or atherwise in accordan-e with Applicable
Law. - -
“The Funds shall be held in an isstitution wheése deposits
instrumentality, or entity (including Lender, if Lender is an instit
any Federal Home Loan Bank. Lender <hali apply the Funds to
specified under RESPA. Lender shall
amlyzing the escrow aceouint, or verifying the Escrow [tens, untess Lender pays Bortower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in wiiting
or Applicable’ Eaw requires interest 1o be paid on the Funds, Lendes shall not be required o pay Borrower
any interest or earnings on the Funds. Borrower aid Lender can agree in writing, however, that interest
shall be paid on the Funds! Lender shall give to Borower, without charge, an annual accounting of the
Funds as required by RESPA. : . -

If thece is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accouin to
Borrower for the excess funds in 'accurdamg with RESPA. If there is a shortage of Funds held in ETOW;
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali pay o
Lender the amount necessary (o nulke up e shorage in accordance with RESPA, but in no inore than 12
monthly payments, If there is 2 deficiency of Funds held in escrow, as defined under RESPA . Lender shall
notify Borrdiwer as required by RESPA, and Borrower <hall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more tun 12 wonthly payments.

Upon pzynxnt in full of all‘sunLi»scwrcd by this Security Instrunxent, Lender shall piompdy refund

are insured by a federal ageizy,
ution whose deposits are so insured) o1 in
pay e Escrow ftens no later than the time

4. Charges; Liens. Borrower shall pay all taxes,.ascessments, charges, fines, and impositions
attributable to the Propenty which can auain Prionty over this Sevusity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the raanner provided in Section 3.
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Borrower shall prompily discharge any lien which has Prosity over this Sexvurity Instrument undess
- Borrower: (a) agreesin writing to Qe paymeit of the obligation sevured by dhe lien in 3 Ianner axéptable
0 Lender, bur, only s long a5 Borrower is petforming such agreement: () contests the tien in good faith
by, or defends aguinzg enforcenent of the lizn in, legal proveedings which in Lendee’s opirion operate i
prevent the enforcenit of the lien w hile thoze provecdings are pending, but only antil such proceedings
are concluded; or (c) secures from tha holder of the dien an 2grecikent sutisfactory 1o Lender subordinating
- the lica to this Security Instrumein. If Lender deiennines that any part of the Properey is subject to a tien
which ¢can asin priority over this Sevurity Instrunient, Lender nuy give Borrower a notive identifving the
Len. Within 10 days of the dite on which that motice is given, Borrower shall satisfy the lizn or tzke one or
mure of dhe actions set forth above in this Section 4. .
Lender nuy require Borrow

reporting servive used by Lender i conmretion with this Loan. B - ;
. 5. Property Insurance. Boruwer shall keep the improveinents now existing or hereafier crexted on
the Property insured against loss by fire, hazards included within the termy “extended coverage.™ and zZny
-other hazards irloding . but not lmired to, earthquakes and Noods, for which Lender requires imsurance,
This insurance shall be nwintained in the amnumis (including dedwctible fevels) and for the periods that
Lender requires. Whae Lender requires pursvant 1o the preveding senten.és can change during theternr of -
the Lean. The insurance carrier providing the insurance shall be chesen by Bo
right to disapprove Borrower's choive, which right shall not be i 4
require Borrower to P2y, in conmection with this Lozn, cither: (2) 2 one-time charge for flood zone
detcmﬁ'nation, cetifivation and tracking services; or (b) a om—timcfc'h:ugé for lood zone determination
and certification senvices and “Subsequent Charges £ach tine remappings or similar ¢hanges oceur which

reasonably might affect swch detennimition or vertification. Boirower shall "also be responsible for the
¥ in connection with the

©L L0 pay a ome-time charge for a real osate L verification and’or

" Payment of any fess imposed by the Federal Enxrgency Management Arenc

review of any flocd zone determination resuiting from an objection by Borswer.
If Borrower fails 1o naintain arny of the coverages described above, Londer may obtain insurane
covérage, at Lender’s opiion and Borroser's cspense. Lender is under no ebligzl}.nn o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but niight or might
0ot protect Borrower, Borrower's €quity: in the Property, or the conents of the Property; against any risk,
hazard or liability and might pravide gr2ater or besser coverage than was previously in effect. Borrower
acknowledyges that the cost of the insurance coverage 0 obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Ay amounts disbursed by Lender under this Seition 5 shan
bevome additional debt of Berrower sevured by this Sevurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest. upon notice from
Lender to Borrower fequesting payment. = :

All insurance polisies required by Lender and renewals of such policies shal
right to disappreve such policies, shall include a standard mortgage clause, a
mortgagee and/or as ar: additional loss Payee: Lender shall hav the 1
certificates. If Lender requires, Borrower shall prompuly give to Lenderall reveipts of paid premiutis and
renewal porices. If Borrower obtains any form of insurance coverage, not oitherwise tequired by Lender,
for damage 10, or destruction of, the Property, such policy shall include a standard mostgage clause and
shall mame Lendsr as mongagee ard’or as'an additionsl loss payee.

In the eveat of loss, Barrewer shall give Prompt netice to the jnsu
may make proof of loss if not made promptly by Borrower. Unless Le
in writing, any Insuraice proceeds, whether Or not the underl
be applied to restoration or repair of the Propeny, if the
Lender's security is not lessened. During such repair and

1 b subject 10 Lenders
nd shall nane Lender as
ghi tohold the policics and renewal

fance carrier and Lender. Lender
nder and Borrower otherwise agree
¥ing insurance was required by Lender, shall
restoration or repair is economically feasible and
restoration period. Lender shall have the right o
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T S o hold sweh insurance proveeds uatil Lender has had an OppuTtunity to inspect such Propenty to ensure the o :
-~ work hus been coriplered to Lender's satisfaction, provided that such isspection shall be undersaken - S ’
- E T P prompily. Lender nuy disburse procesds for the repairs and restoration in a single payneat or in a series ' - i
- of progress payments as the work is completed. Undess an zgreement is made in w riting or Applicable Law 1 ’ -
requires interest to be paid on such irsurance proveeds, Lender shall fiot be required o pay Borrower any . : ~
] ST e iT72rest o earnings on swh proceeds. Fees for public adjusters, or other third parties, rewinad by : ‘ "
N - -1 Borrower shall not be paid out of the ipsurance proceeds and shall be the sole obligation of Borrower, If ) -
. . R th2 restoration or repair is not ecormmivally feasible or Lender's sevurity would be lessened ” the insurance 8 ’ oy -
E - : - proveeds shall be applied © the sums secured by this Security Instiument, wheher or not then due, with 1 : :
the excess, if aay, paid to Borrower. Such insuramnce proveeds shall be applied in the order providad for in - -
Section 2. :

: : !

If Borrowér abandons the Property, Lender muy fite, negotiate and settle any available insurance . f - -
i
i

- . ¢laim and related natters. 1f Rorrower does 1ot respord within 30 days 10 a2 notice from: Lender thet the -

L L ‘ ’ insurance carrier has offered o seule a claim; then Lender nuy negotiate and setile the claim. The 30-day -
Lo T : . pericd will begin when the notice is given. !n either event, or if Lender acquires the Property undes

S Section 22 or oterwise, Borrower hereby assigns to Lendei (3) Boriower's rights 0 any issurance B )
) - proceeds in an anlount not to exceed the anvunts unpaid under the Note or this Security Instrusent, and _ o i
;T e e (b) any other of Borrower's rights (other than the right o any refund of umcarned premiums paid by . - o
T e : Borrower) wider all insurance policies covering, the Preperty, insofar as such rights are applicable 1o the -
oL - ’ coverage of the Property. Lender siny use the msurance proveeds either to repair or restore the Property or -
e o to pay amounts unpaid undee the Note or this Security Instrument. whether or not then due) -
ST ) : 6. Occupancy. Bortower shall decupy, establish, and use (he Properly as Berower's principal - . .
T residence within 60 days afizr (he exevution of this Security Instrument and shall continue to occupy the i T
“Properiy as Borrower’s principal residence for dt least one year after the date of occupancy, unless Lender ’ . B ’
AP - otherwise ageces in writing, which consent shalt not be unreasonably’ withheld, or unless extenuating . o . 7
o A - " circumstances exist which are beyond Borrower’s control. ’ o oo -
B . - 7. Preservation, Maintenancé and Profection of the Property; Inspections. Berrower-shall not e T
= : : . : destroy, damuge or impair the Property, allow the Peoperty o deteriorate or commiit waste cn thé -s T
- : Property. Whether or not Boprower is residing in the Property, Borrower shall taintain the Property in - : -
S . _ order to prevent the Propeity from deterivrating or decreasing in value due to its conditian. Unless it is .

o ‘ Getermined pursuant to Section 5 that repair or redtoration is not evonomically feasible, Borrower shall : ST, ’
L : : promptly repair the Propenty if damayped to avoid further deterioration or daimage. If insuranc> or ; - -
S o condemmation proceeds are paid in conndtion with damage 0, or the taking of, the Property, Borrower .
L - - shall be responsible for repairing or‘restoring the Properiy only if Lender has ielcased proceeds for such o )

DR purposes. Lender may disburse procesds for the repairs and restoration in a single payment or in a series of { LT

- o progress payments as the work s compléted. If the insurance or condemnation procezds are not sufficient l . . i
' #

to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair of restoration. :

Lender or its agent iay make rriq_)r—lablc e‘gﬁ?és upon and irﬁpéc;ioni of the Property. If it has o -
: reasonable cause, Lender nuay inspect the interior of the improvemenis on the Propenty. Lender shali give
i Borrower notice at the time of of prior to such an interior inspection specifying such reasonable cause. .

8. Borrower’s Loan Application. Boriower shall be in default if, during the Loan application ; - A
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading . or inaccurate information or statersents to Lender . .
(or failed 10 provide Lender. with mnuatérial information) in connection with the Loan. Material . ST

representations include, but are not limited to, representations concerning Borrower's

» 1 occuparcy of the ) : - -
Property as Borrower’s principal residence.

i
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- actions authorized under this Section 9

9. Protection ef Lender's Interest in the Property and Rights Under this Security lnstrument. If
(1) Borrower fails to perform the covenants and agreenrnts vontained in this Security Instrument, (b) theie
is a lIegal proveeding thai might significantly affect Lender's interest in the Propenty and’or rights under
this Security Instrument (Swch asa proceeding in bunkrupiey, probate; for condemmation or forfeiture, for
enforcement of a lien which iy atiain priority over this S&curity Instrument or (© enforce laws or
reguiations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protevt Leader's interest in the Property and rights under this Secusity
Instruiment, including protecting znd’or assessitig the value of the Properiy, and sevuring and’or repairing
the Property. Lendéc's actions van includs, but are not limited 19: (3) paying any sunis secured by a lien
which has priority over this Security Instrunent; (b} appearing in court; and (¢) paying ‘reasoruble
attorneys” fees (o proiest its interest in the Fropenty and’or rights under this Security Instrusiene, including -
its sxered position in a bankruptey proceeding. Sevuring the Property includes, but is not Huited to,
entering the Property 1o nuke repairs, thange locks, replace o1 board up doors and witdows, drain water.
from pipes, eliminate building or other code violations or dangérous conditions, and have wiilities turied
on or off. Although Lender oy take action under this Sevtion 9. Lender dues fwt have 1o do so and is rot
under any duty or obligatien o do so. It is agreed that Lender incurs no liabitity for not taking any or all

Any amounts disbursed by Lender under this Section 9 “shall becoe additional debt of Borrower
sevured by this Security Instrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable,

with such interest, upon notice from Lender to Bormower requesting
paymen. ’ 5

_ 1f this Sevurity Tustrument is on a leasehold, Borrower shall comply with ali the provisions of the
tease. If Borrower acquirds fee title to the Property, the aschold and the fed sitle shall ot nerge unless
Lender agrees to the wierger in writing. - T ;

10. Mortgage Insurance. 1f Lender required Mortpage Insurance as a condition of making the Loan, -
Barrower shall pay the premiunis requized o nuintiin the Mortgage listirance in effece. B, for aiy réason,
the Mortgage Insurance coverage requiicd by Lender ¢edses to be available frém the ‘morteage ifdsurer that
previously provided such insurance and Borrower was fequired o nake separately desigrated payaxnts
toward e premiums for Mongage Insurance, Borrower shall(pay the premiums required 1o obtain
coverage subsuntially equivalent o the Mortgage Insurance previously in effect, 41 a cost substantially
equivalent to the dost to- Berrower of the Mortgage Insurance previously in effect, from an alternate”
mortgage insuter selected by Lender. 1f substantially equivalent Morfgage Insurarve coverage is mot
availabie, Bérrower shall continue 1o Pay to Lender the amount of the separately designated payments that
were duz. whed the insuraice coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resenve in liew of Mortgage Insurance.” Such loss resenvé shall be °
non-refundable, notwithstanding the fact that the Loan is uliimately paid i full, and Lendér shall not be
required to pay Borrower any intefest or carnings on such loss reserve. Lender can ro fonger require Inss
reseive payients if Morigage Isurance coverage (in the amount and for the period that Lender requires) . .
provided by an insurer selected by Lender again becories available, is obtained, and Lender requires
separately designated paynients toward the premiuns for Mortgage Insufance. If Lender required Mortgage
Insurarice as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Montgage Insurance, Borrower shall pay the pfemiums required to
maiitain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lendei’s <
requirement for Mortgage Tesurance ends in accordance with any writtzn agreement between Borrower and
Lender providing for such termination of until termination is required by Applicable Law. Nething 1n this
Section 10 affects Berrower's obligation to pay interest at the rate provided in the Note. -

Morngage [nsurance reimburses Lender {or any entity that purchases the Note) for certain lossés it

may incur if Bofrower does not repay the Loan as agreed. Bormrower is not a pariy to the Mortgage
Insurance. :

Mortgage insurers evaluate their total risk on all such Insurance in
enler inte agreements with cther parties that share or modify their risk, o
are on termns and conditions that are satisfactory to the mongage insurer
these agreements. These agreements may fequire the morngage insurer o
of funds that the montgage insurer may have available
[nsurance premiums).

force from time to time, and may -
T reduce [osses. These agreements
and the other party (or parties) 1o
maks payments using any source
(which may inclode finds obtained from Mongage
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As 3 resull of these agreements, Lender, any purchaser of the¢ Nute, anotiier insurer, any reinsurer, |

" any other entity, or any ffiliate of any of the foregoing, tmay reveive (directly or indirevily) amounts that

derive from (or might be characterized as) a portion of Borrower's payments for Mortgage insurame, in

exchange for sharing or modifying the mortgage insurer's risk, or réducing Josses. If such agreciRng

provides that an affiliate of Lendes takes a share of the insurer's risk in exchange for a share of the
Preaniums paid to the insurer, the arrangement is ofien termed “vaptive reinsurance.” Further:

(3) “Any such agreements witl not affect the amounts that Borrower has agreed to pay. for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will noieasitle Borrovier to any refond. )

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or zdny ether law. These rights
may fnclude the right (0 receive cerfain disclosures, to ~equest and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the tinie of such cancellation or
termination. . B .

1l. Assigament of Miscellaneous Procecils; Forfeiture. All Miscellaneous Proceeds are hereby
assigeed o and shall be paid o Lender. ’ U . o ; - o

if the Property is damaged, such Miscellaneous Frocedds shall be applied to restoration of repair of
the Propenty, if the Testoration OF repair is evonomically feasible and Lender's security i not zssened.
During such repair and restoration period, Lender shall have the right e hold such M iscellancous Proceeds
until Lender has had an opportuiity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspevtion shall ke undertaken prompily. Lender naay pay for the
repairs and restoration in a single disbursement or in a ries of progress payments as the “work is
completed. Unless an agrdement is nude in writing or Applicable Law requires inferest (0 be paid on such -
Miscellancous Proceeds, Lender shall nct be required to pay Borrower any interest or earnings on such

Miscellaneous Proceeds. If the restoration or 1¢pair is not evonomically feasible or Lénder’s sevurity would
be lessenod, the Miscellancous Proceeds shafl be apptied 10 the sums secured by this Sevurity Instrument,
whether or not then due, with the excess, if any, paid to Borrowe=r. Such Miscellancous Proceeds shall be
appliad in the order provided for in Section 2. P - ‘

In the event of a wtal taking, destnwction, or loss in value of the Propenty, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whedier Or not then due, with
the excess, if any, paid to Boffower. . - - . :

- In the event of a panial waking, destruction, or 19ss ia value of the Propenty in which the fair market
value of the Propérty immediately before the partial taking, destrucdion; or loss in value is ¢qual 1o or
2reater than the anwount of the sums secured by this Security Instrunent immediately before the partial
taking, destruction, or loss in value, ualess Borrower and Lender otherwise agree in'writing., the sums
secured by - this Secunity Instrument shall be reduced by the amoumt of the Miseellansous Proceeds
multiplied by the following fraction: (@) the tetal amount of thé sums secured. inmediately before the
partial taking, destrisction, or 0ss in valvs divided by (b) the fair market valie of the Property inimediately
before the partial taking, destruction, or loss in valus, Any balance shall b: paid (o Borrower. -

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market
value of the Property inumediately before the partial taking, destruction, or loss in value is Jess than the
amount of th¢ sums sevured imnmediately before the partial aaking, destruction, or loss 1. value, unless
Borrower and Lender otherwise agree in writing, the Miscellareous Proceeds shall be applied to the sums
secured by this Sevurity Instrument whether or not the sums are then due.

If the Property is abandoned by ‘Berrower, or if, after notice by Lender to Bomrower that the
Opposing Party (as defined in the next senfence) offers to make an award to setde a claim for damages,
Borm_*'vcr fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 calicet and apply the Miscellancous Proceeds either to restoration Or repair of the Property o1 to ths
sunis secured by this Severity Instrument, whether or not then due. "Opposing Party” means the third pany
that owes Bormower Miscellancous Proceeds or the pany against whom Borrower has a right of action in
regard o Miscellaneous Proceeds.
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@/&MA) {0012} Pags 9 of 15




applied in the order provided for in Section 2.
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Borrower shall be in defaule if any avtion or proceeding, whether civil or crmingl, is begun that, in
Lender’s judzment, could result in forfeiture of the Properiy or other nuterial impainent of Lender's
interest in the Property or rights uader this Sevurity lustrumens . Borrower van cure sch a defiult and, if
acceleration has oveurred, reinstate ag provided in Sevtion 19, by causing the action or proceeding 1o be
dismissed with a puling thay, in Leider's judgment, precludes forfeiture of
impaimmeiit of Lender's interest in the Propeny or rights under this Sevurit
any -awatd or claim for danmayes that are auributsble o the iy
are hereby assigned and shall be paid w Lender.

Al Miscellancous Proveeds that are not

1

¥ lnstrument. The proceeds of

applied w restoration or repair of the Property shall be

12. Borrower Not Released; Forbearance By Lendér Not a Waiver.. Extension of the time for
payment or modificatiost of amortization of the sumns
to Borrower or any Successor in Interest of Borrowe

7 shall not operate to release the lisbility of Borrower
or any Successors in Tuterest of Borrower. Lender st

hall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse 0 extend tink for payment or otheéndise modify
amortization of the sims secured by this Security Instrument by reason of any densid made by the oidginal
Borrower or any Suocessors in Interest of Boreower. Any forbearance by Lender 0 exercising any right or
remedy including, without Bmitation, Lender's acceptarwe of pai’mcms_ from third persons, catitizs or
Successors in Interest of Borrower or in amouiits less thanthe amount thea due, shall not be a waiver of or
preclode the exercise of any right or remedy. . ) ) ’ -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants_
and agrees that Borrower's obligations and liability <hall be join y

ipdirnent of Leander's interess in the Propenty

sevured by this Sevarity Instrument eranted by Lender

375

the Property or other nuaterial.

t and sevesal However, any Borrower who

co-signs this Secirity istrument but does not exivute the Note (a Teo-sigiet): (a) is co-signing this
Security Instrument only 1o morngaye, grant and convey the ¢
terms of this Security Instrument; (b) i< not personally obligat
Instrument; and () agrees thai Lender and any ether Borro
make any accommnodations with ‘regard 10 the tenns of this
Co-sigmer’s consent. : .
Subject 0 the provisions of Sevtion 18, any Succe
Borrower's obligations under this Security Instrument in wri
all of Bosrower's righis and benefits under this Sevurity Instrunene, Borrower shall not be released from
Borrower’s ebligations and liability under this Sevurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shalt bind (except as provided n
Section 20) and benefit the successors and assigns of Lender. ! ’
14. Loan Chargés. Lender may charge Borrower fees for senvi
Borrotver’s default, for the purpose of proteciing Lender's ints
Security Instrument, including, bur not limited £o, attorneys”
In regard to any other fees, the absence of express authority in this Security Iestrumeiit (o charge a specific
fee to Bostower shall not Bcrcorstméd_’:s 2 prohibition'on the chargioz of such fee. Lerder may not charge
fees that are expressly prohidited by this Security Instrument or by Appiicable Law. s ’
If the Loan is subject o a law which sets maxinwim loan charges, and that 14
th2t the interest or other loan charges collect 1

ed to pay the sums secured by this Security

Wer canagres to extend, modify, forbear or

Security fnsttument or the Note without the
N ¢

SS0r in Interest of Borrower who a_imrﬁ;:s
tng, and is approved by Lender, shali obuin

ces performed in connection wirh
fest in the Property and nghts undzr this
fees, property inspection and valuation fees.

w is finally interpreted so
- ed or to be collected in connection vith the Loan exceed the
permitied limits, then: (a) any such loan"charge shall be reduced by e anwunt necessary to réduce the
charge o the permitted limit: and (b) any sums already coilected from Borrower ‘which exceeded perniiteed
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payneieto Borrower. If a refund reduces Principal, the
reduction will be treated as a partial prepayuknt without any prepayment charge (whether or not a
Prepayment charge is provided for under the Not). Borrower’s aceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any rigit of action Bosrower might have arising out
of such cvercharge. )

I5. Notices. All potices given by Borrower or Leader in connection with this Security Instrument
must be in writing. Any notice to Blirower in connection with this Sevurity Instrument shall be deemed to
have been given to Borrower when miiled by first class mail or whin actually delivered to Borrower’s
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_obligations contained in this Security Instrurient are subject to

- CXCrow agreeinent, the intent of which is the transfer of ridle by Borrower ata

Instrument. Howevés, this option shallinot be exerviced by, Lender if

notice address if sent by other means. Notice 1o any one Borrower shall constitute notice 10 al) Berrowers
unfess Applicable Law expressly reQuires otherwise. The notive address shall be the Property Address
unless Borrower has designafed a substinite notice address by notice w Lender. Borrower shall prompily
notify Lender of Borrower's chunge of sddress. If Lender spevifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that spexified procedure.
There nay be only one designated notice address
notive 1o Lender shall be given by detivering jt or
suted hercin unless Lender hes designated another address by Wmilice v Borrower. Any potice in
coitiketion with this Sevurity Tnstrument shall ot be deenxd o have been given to Lender uniil actually
received by Lender. I any notice required by this Security Instrument is also required uoder Applicable
Law, the Applicable Law requireient will sutisfy e corresponding requiréiient under this Sevurity
Instrument.

16. Gm'emin’g Law; Severability; Rules of Censtruction.

governed by federal law and the law of the jurisdiction in which the Propeity is lovatéd: Al rights and

any” requirements and limitations of
Applicable iaw. Applicable Law might explicidy or impliciily allow die parties to agree by contract or il
might be silent, but such sileive shall not be venstrued as a prohibition against agreeinent by contract. [n
the evert that any provision or clause of thi€ Security Instrumient or the Note conflivts with Applicable
Law, such conflict shall not affect other provisions of this Sevurity Instrement or the Note which can be
given effect without the contlicting provision. S B ; ,

As used in this Sevurity Instrument: (@) words of the masculine pender shall mean and include
correspending neutsr words or ‘words of the feminne gender; (b) wurds in the singular shall mean and
include the plural and vice versa: and (c} the word "may™ gives sole discretion without any obligation to
take any action. _ . - L N : e :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18,

“Interest in the Properiy™ means any legal or beneficial interest in the Property, including, but not limited

to, those benefidial interests transferred in 2 bond for deed, contract for deed, installnent sales contract or

A future date 0 a purchaser.
I¥ all or any part of the Property or any Interest in the Propenty is sold or transfersed (or if Borrower
‘is not 2 nafiral person and a beneficial interest in Borrower is sold
wrilten consent, Lender nay require immediate payment in full of all sums secured by this Security
such exercise is prohibited by
Applicable Law. B o : o L
H Lender exervises this option,! Lender shall give Borrower petice of acceleration. The notice shall
provide a perizd of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrawer must Pay all sums sevored by this Security Instrument. If Boriower fails 10 pay
these sums prior to the expiration of this period, Lender may invole any remedies permitted by this
Security Instrument without further notice or dsinard on Borrower. - - :

19. Borrower’s Right (o Reinstate After Acceleration. If Borrower mests certain conditions,
Borrower shall have (s right 10 have enforcement of thi< Security Instrument discontinued at any time
prior to the earliest of: () five days before sale of the Property pursuant to any power of sale coatained in
this Security Instrumens: (B) such other period as Applicablé ‘Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of‘a judgment “enforcing this Security. Instrument. Those
corditions are that Bomrgiwer: (@) pays Lender all sums which then would be dus under this Security
Instrument and the Note as if no acceleration had occurred; (b) cuses any defaulf of any oiher covenants or
agreements; (€) pays all expenses incurred in caforcing ihis Security Instrumént, including, but not timitad
t0, reasomable atioreys® fees, Ppropenty inspection and valuation fees, and other fees incurred for the
burpose of protecting Lender’s interest in the Property and rights unde L X
takes such action as Lender may reasonrably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligaticn to pay the sums secured by this Security
Instriument, shall continue unchanged. Lender may require chat Borrower pay such reinstatement sums arcd
exXpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ()
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certified chevk, bunk chevk, treasurer’s ehevk of caxhier’s chevk, pm\'id:’dr any such chevk is'drm}n upon
. ’ - an indtitution whose deposits-are insured by a federal agency, instrumetality ot entity; or (d) Flavtronic

o - ) Funds Transfer. Upon reinstatement by Borrower, diis Severity Instrument and ebligations secured hereby :
‘ - o - shall remain fully effective as if no acveleration had ovcurred. Howsver, this right o reirctate shall not : . ) L
8 : s C apply in the case of acceleration under Section 18. : - o . 8 o o
T o - 20. Sale of Note; Change of Lean Servicér; Notice of Grievance. The Note of a partial interest in N . . T
. T . the Note (together with this Sevurity Instrunenz) can be sold one or more times vithout prior potive o . . ’ ] -

Borrower. A sale might result in a2 change in the entity (known as the "Loan Sen icer™) that colievts .
» C Periodic Payments due under the Note and this Security Instrumeitt and performs other mortgage loss | !
) ’ servicing obligations under the Note, this Security Instrumest, and Applicable Law. Therd also might be :
“one or more changes of the Loan Serviver unrelated to a sule of the Note. If there is a change of the Loan '
Serviver, Borrower will be given written notive of the change which will state the nanie and address of the i -
new Loan Servicer, the address to which pavments should be made and any other inforimation RESPA - -
requires in connection with a notice of transfer of senvicing. I ¢he Note is so1d and thereafier the Loan is ’
R ) serviced by a Lean Servicer other thar: the parchaser of the Ndie; the worgagze loan servicing obligations :
w Borrower witl reniin with the Loan Servicer or be transferred to a sueesssor Loan Servicer and aie not i
EA ’ assumied by the Note purchaser unless otherwise provided by the Note purchaser. B ) . ’ T
T ) - . : - Neither Borrower nor Lender may commence, join, or be joined to any judicial actioh (as either an - o
B ' o individuat litigant or the member of a class) hat arises from the other pasty’s actions pursuant to this
Sevurity Instrument or tha alleges that the other party has breached any provision of, or any duty owed by
) - reason of. this Security” Instruzaent, until such Borrower or Lenider has notified the other party (with such o
L e o notice given in compliance with the réquirenrents of Section 15) of such alieged breach and afforded the . )
- T 8 other party hereto a reasoruble period afier the giving of swh motice to take corrective action. If s )
. - ; . Applicable Law provides a tine period which must elapse before certain action van be mkesn, that ime’ - LT o
T S period will be deemed to be reasomable for purposes of this paragraph. The notice of acceleration and - o
opporiunity to cure yiven to” Borrower pursusnt to Section 22 and the motice of acceleration given to - L
. © Borrower pursuant fo Section 18 shall be decnied to satisfy the potice and opportunity to take corrective . T S~ -
. - S action provisions of this Section 20. . - ’ ) . -
D ) 2I. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances® are fhose o : a
o7 . . © substances defined as toxic 07 hazardous substances, pollutarnts, or wastes by Environmental Law and the - : .
- following substanves: gasoline, kerosene, other flamunable or toxic petroleum products, toxic pesticides . o i
. and herbicides, volutile solvents, naterials containing asbestos ot formaldehyde, and radioactive materials; ’ -
e ) (b) "Eavironments! Law® means foderal laws and Taws of the jurisdiction where the Property is located that -
Sl e . relate 0 health, &fety of envisommnental protevtion; (c) "Environmental Cleanup™ includes any response
LT . ! : action, remedial action, of removal action, as défined ia Environmental Law: and {d} an "Enviropmeatal t
S : : Condition” means a condition (hat €an cause, contribute to, or otherwise trigger an Environmental ) [
: Cleanup. R , ’ : i I

T : Borrower shall niot cause or permit the présence, use, disposal, storage, orlicicase of any Hazardous ; ] L.
: . Substances, or threaten (o release any Hazardous Substances, on o in the Property. Borrower shall sot du, Pt .

; nor allow anycme else to_do, anything affecting the Propénty (a) fthat is in violation of any Envisonmental - . T

} 5 ) Law, (b) which creates an Environrrental Qondiﬁgn, or (¢} which, due to the presence, use, or release of a ' S

i B Hazardous Substance, creates a condition that ~aversely affects the value of the Propeity. The preceding -

(w0 sentences shall not apply to the presence, use, or storage on the Prepenty of small quantiies of | . .

o Hazardous Substances that are gencrally recognized to be appropriale to pormal residential uses and to - -

S _ o3 . maintepance of the Property (including, but not limited to, hazardous substances in consunkr producis). . - . N L /_' o=

DR - . Borrower shafl prompily give Lender writien notice of {a) any investipation, claim, demand, lawsuit ~ S
) or other action by any governmental or regulatory agency or private panty involving the Property and any

. ) ) - Hazardous Substince or Environmental Law of which Borrower has actual kpowledge, (b) any A
S S i Environmental Condition, including tbut not limited 1o, any spilfing, leaking, discharge, release or threat of T L
@D 61WA) (0012 . Pige2oilis - o -
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release of any Hazardous Subsunce, and {¢) any condition canised by the presenve, use or release of a 1 . . - -
. Hazardous Substzive which adversely affevts the value of the Propeny. [f Borrower learns. or is notified i S ’ .

. Oy any governmental e regulstory suthority, or any private porty, that any removal or other reiediation
of any Hazardous Substance alfecting the Property is névessary, Borrower shall promptly tike all nevessary
rzeiiedial actions in accordame with Environmental Law. Nothing berein shall create any obligation en
Lender for an Environueatal Cleanup. ) e ] o ST

NON-URIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.. - . i : 22. Acceleration: Remedies. Lender shall give notice ta Borrower prior to acceleration following

’ : - Borrower's bireach of any covenant or agreement in this Security Instrumiznt (but not pricr o

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (@)

the default; (b) the action required to cuce the defzult; () a date, not less than 30 days from the date 1 L

N o ) _— the notice is given to Borrower, by which the default must be ¢ured; and (d) thai failure to cure the EF : _ )

i : ) default on or before the date specified in the notice may result in acceleration of the sums secured by ’

this Security Instrument and sale of the Property at public auction at a gate not less than 120 days in

the future. The notice shall further inform Borrowsér of the right to reinstate after acceleration, the : )

right to bring a court action to assert the non-existence of a default or any other defense of Borrewer - - - o

: N T "~ - to acceleration and sale, and any other matters reguired to be included in the notice by Applicable ’

et L B Law. If the default is not cured on or before the date specified in the notice, Lender at its option,

o - - may require immediate payment in Tull of all sums secured by his Security Instrument without

P further demand and may invoke the poser of sale“and’or any other remedies permitted by

Applicable Law. Lender shall be entitled o collect all expenses incorred in pursuing the remedies - ) oz

) Sl yrovided in this Section 22, including, but not limsited to, reasonable attorneys’ fees and costs of title o .

R ' . evidence. . ) o i B : ) '

If Lender invokes the power of sale, Lender shall give wriften notite to Trustee of the

occurrence of an event of default and of Lender's efection to cause the Properiy to be sold. Trustee : : )

- ’ and Lender shall take suck action regarding notice of sale and shall give such notices to Borrewer o o

;S S and to other persons as Applicable Law may require. After the time required by Applicable Law and - ‘- o \ R

o - : after publication of the notice of sale, Trustee, without demand on Borrow er, shall sell the Property . o

- at public auction to the highest bidder at the time and place and undir the terms designated in the - - S

R C . rotice of salé in one or miere parcels andin any order Trustee determines. Trustee may postpone sale

. . ’ of the Property for a period or periods permitted by Applicable Law by public announcement at the ‘ ..
. . » time and place fixed in the notice of sale. Lender or its desigaee may purchase the Propesty at any -

«

sale. . -, - ‘
Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any

e _ ’ - Covenant or warranty, expressed or implied. The recitals in the Trusfee’s deed shall be prima facie
e T ’ : evidence of the tsuth of the stalemenis made therein. Trustee shall apply the proceeds of the sale in
R - ~ : the following arder: (a) to all expeases of the sale, including, but not limited to, reasonable Trustee’s
. : " : ] and attoraeys® fees; (b) to all sums secured by this Security Instriiment; and (c) any excess to the
_ . person or persons legally entitled to it or to the clerk of the superior court of the county in which the
R : sale took place. - ) :
23 Reécomveyance. Upon payment of all_sums secured by this Sevurity Instrument, Lender shall
fequest Tausiee 10 reconvey the Propenty and shall surrender this Security Instrumient and all notes .
evidencing debt secured by this Security Instrument to, Trustee. Trustee shall reconvey the Property . : i . .
without warranty to the person or persons fegally entited to it. Such person or persons shall pay any . e
recordation costs and the Trustee's fee for preparing the reconveyance. - -
24%. Substitute Trustee. In accordance with Applicable Law, Lender nay rom time to time 2ppoint ) STy
3 SUCCESSOT trustee to any Trustee appointed hereunder who bas ceased 10 act. Wi i c B

thout conveyance of the
Property, the successor trustee shall succeed 10 all the title, power and duties conferred upon Trusiee
herein and by Applicable Law.

e e
1
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25, Use of Propecty. The Property is mot used prisipally for agriculiural purpos=s. . . .
) — 26. Attornexs® Fees. Lender shall be entitled to rvover its reasomble atterneys™ fees and costs in T -
o e _ _any wtion of proveeding io construe or enforce any term of this Sevu ity Instrument. The it “attorneys’
7 ) ) . ’ fees,” whenever used in this Sevurity Instrumere, shall include without limittion attornéys™ fees incurrad
ST S ) © . by Lender in any bankruptey proceeding or on appeasl. :

ST ORAL AGREEMENTS 0‘1'1 OIZAL- COMMITMENTS TO LOAN MOSEY, EXTEND

. ) - CREDIT, OR TO FORBEAR I-RO\I ENFORCING REPAYMENT OF A DEBT ARE - : » .
- - e _ S ’ 1 x\Ol‘ ENFORCEABLE UNDER WASHINGTON LAW. ’ .
' . 7 B\ SIGNING BELOW, Borrower aveepts i nd agrees to the s and covenants cunumcd in this ;

R - Security Instrument and in any Rider exevuted by Borrower and recorded with it.

- Witnesses:

JEFFREXJB CHRYTZ “Hormower

(Scal)

-Borrewuer - ' B -

R ' - : (Seal) (Seal) o L e

E - . - -Bormower -Bormower Lo : . - -

(Scal) : (Seal)

Borroaer

,@!&wm {0012) Page 14 of 15 Form 3048 /01 ) o : Y
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I . © STATE OF WASHINGTON ’ ) o } st ' A ] ’ BRI »
L i County of SKA(C'('T‘ - . LT
o B - On this day persomlly sppeared before nie JEFFREY B. CHRITZ AND KATHRYN M. CHRITZ R
! S ; to e known to be the indisidual(s) described in V:md who exevuted the within and foregoing instmument, - . -~ ’
N § and acknowledged that be/shefthey signed the saiz as his her/their free and voluntary act and devd, for the 1 g ] oo

. BN o B uses and purposes therein mentioned. ) (} ) i g ) i~ . ! o S

. ; GIVEN undes my hand and official seal this 1 5k V' day of J L)_\{ ’2.@3 } o o
' ’ 27474 = : S

¥ Public. g aul}\.-(/l]t State of Washingion, reseling o1 - : .
MARY SV - , o :

My Appointment Expires on

Sf2of 65
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIx ED’ADJUS’T.—\BLF RATE RIDER is nude this2ND day of JULY, 2003 e
‘ard is incorporated into and slall be deened 1o amend and supplement the Mongage, Deed of Frust, or . .
Sevurity Dedd (the "Sevurity Instiument™) of the sanke date given by the undersigned {"Borrower”) 1o ) ’ N - : o R
secure Borrower's Fixed’Adjustable Rate Note (the “Note) o : L
HWELLS PARGO HOME J‘.ORTGAGE, INC.

("Lender™y of the samke date and \:on:ling the propetiy described in the Sevurity Instrunent and located at: - :
1352 BUHMAN ROAD, WASHOUGAL, WA 38671 - . N .t

{Propeny .\d\_r(\\l

THE NOTE PROVIDES FOR A CHANGE iN BORROWER’ S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LiMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements nndc in the Security I R
Instruinent, Borrower and Lender further covenant and agree as follows:

A. ADJUST \BLE R—\TE A\D MONTHLY PAYMENT CIIA\GES - s : . L
The Note provides for an initial fixed interest rate of 3.875 S % . The Note also - I ' T
provides for a change in the initial fixed rate o an adjustzble interest rate, as follows: T C

4. ADJUSTABLE INTEREST RATE AND \[O\'T}IL\ PAYMENT CHANGES - T
(A) Change Dates . .

The inital fixed intetest rate | will pay will change to an adjustable intetest 7ate on the firse day of ] - - -
AUGUST, 2008 » and the adjustable interest rate 1 will pay nuy change on that TR
day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable . s
Poterest rate, and each date on which my adjustable interest rate Loufd change, iscalled a "Change Date.”

0028087799

MULTISTATE HXED’ADJJSTABLE RATE RIDER - ONE-YEAH TREASURY INDEX- Sng‘!e Famiy -
Fannie Maz Uniform Instrument

@2-843R (0005) Form 3182 1/01 )
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-3 : o ' {B) The Index o ) -

’ - Beginning with the first Change Date, fy adjustable interest rate will be based on an Index. The

“Index” is the weekly average yield on United States Treasury securities adjusted o a constant matarity of -

.- S - one year, as made available by the Federal Reserve Board. The mxst revaint Index figure available as of the

" T T date 45 days before each Change Date is called the "Current ledex.”

s - I if the Index is no longer available, the Note Holer wiil ¢hoose a new indeX that is based upon

o - comparable infornution. The Note Holder will give me notice of this choice.

’ ’ ) (C) Catculation of Changes B - : e
Beforz each Change Date. the Note- Holder will caliulate my mew inferest rate b) .!ddmz ' T T

TWO AND THREE-GUARIERS - - pereentage points ’ '

; . (2.750 - ~ %) o the Cureent Index: The Note Holder Wwill then round the result of this . - : i

o ' T s addition to the nearesi one-eighth of one pen.entavt point (0. 125%). Subiect to the limits seated in Section . - R

Lo T - 4(D) below, this rounded smount wilt be my e interest ratg uetil the pext Change Date. ' '

h The Note Holder will then determine the amount of the nionthly paytient that would be <ufh-.1cnt to :

repay the unpaid principal that [ am expected to owe atthe Change Date in full on the Maturity Date at my T o

. k. - . : new interest rate in substantially equal pu\ ments. The result of this calew’ation will be the new amount of )
R - B ' - my mcothly payvment. . : B - ) .
I ’ (D) Limits on Interést Rate Changes ~ © - ) : . ) IR
; The interest rate | am required 10 pay at dic hm Change Date will not bc greater than S M
: P ! 8.875 .7 Forksthan2.750 % . Thereafter, my adjustable interest R

: 1
i
13

. . rate will never be increased or decreased on any <mgle Change Date by more than two percentage points Tt -
o : from the rate of interest | have been paying or the preceding 12 months. My interest rate will never be
R i gieater than 8.87S J ®. Sl :
) T " (E) Effective Date of Charges - : o
- My rew interest rate will become effective on each Change Date. 1 will pay the amount of my pew S
o ' monthly payment beginning on the first nwnthly paymert date after the Change Date until the amount of - E . o
- . my monthly payment changes again. R 2 '
- (F) Notice of Changes
Thé Note Holder will éeliver or mail (6 e a notice of any Lhanue\ in my -nmal fixed interest rate (o
7 ) an adiustablz interest rate and of any Changes in my adjustable interest rate before the cffective date of any
) change. The notice wilkinclude the 2mount of my monthly payment, any information required by law to be
o B viven to me and also the itz and telephone number of a person who Wil answer any question 1 nay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Berrower's initial fixed intérest rate changes to an adjustable interest ratz under the terms .
<tated in Section A above, Uniform Covenait 18 of the Ss-.unt) Instrument shall read as follows: S T

: ' lnitials:g-&c /(’M( - _ LT
@g@saa(o&)&; : : Pag= 2 of 4 -
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-Z." When Botrower’s initial fixed ifterest rate chan
. : stated in Saction A aboive

shall then cease to be iné
be amended o read a$ fellows?™ .

y @5, 243R (0005,
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Transfer. of the Property or a Beneficial Interest in Borrower. As used in this Section
i8, “Interest inm the Property ™ means any legal or beneficiat iwverest in the Property, including,
but noi limited to, those beneticial interests transfeired in'a bond for deed, contract for deed,
installment sales vontract or escrow agreement, the inteat of which is the transfer of title by
Borrower at a future date 1o a purchaser. | - - - : T

If all or any part of the Propenty or any Interest in the
Borrower is pot a nutural person and a beneficial inferest
without Lender's prior written consent, Lender nwy require inunediate payment in full of all
sumns secured by this Security Instrument. Howéver, this opiion shull not be exercised by Lender
if such exercise is prohibited by Applicabls Law., = :

If Lender exércises this opticn. Lender shall-ghie Berrower
notice shall provide a period of ‘not Jess than 30 davs frem b
accordance with Section 15 within which Borroser v - P
Instrument. If Borrower fails 10 pay these sudls prior
nay invoke any remedies permitted by this Sevurity lnstrume
on Borrowzr. - 4 ’

Propeny is sold or wansferred (or if
in Bomower is sold or transferred)

o¢ of acceleration. The
2 the notice s given in
stcured by his Security
s expiration of this perivd, Lender
.0 Wihes further notice or demnand

H

1<
T

Z<5 10 an adjusiable interest rate under the terms |,

1 . Uniform Covenant 18 of the Sevurily Instrumert described in Section BI above - ’ o

Transfer of the Property or a Beneficial Interest in Borrower.
18, “Interest in the Property ™ means any Ieyal or beneticial intesest in che Property, including,
but not limited to, those benelicial interests transferred in 2 bond for deed, contract for deed,
installment sales contract or escrow asreenwnt, the intent of which is the transfer of titls by
Borrower at a future date to 4 purchaer. o - -

If 21} or any part of the Propenty or any Interest in the Property is sold of transferréd {orif
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender™s prior wiitien consent, Lender may fequire imnkdiate paynxent in full of alj
Sums sevured by this Security Tastruiment. However, this cpticn shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(3) Borrower causes to be submitted to Lender mformuiion required by Lendsr to evaluate the
intended transferee as i a mew foan were being made to the transferee; and (b) Lioder
reasonably determines that Lender's security will not be impaired by the loan assumpticn and
that the risk of a breach of any covenant or agreenxit in this Security Instroment is accepiable to
Lender. o " - el < ) .

To the extent permitted by Applicable Law, Lender may charg a
condition {6 Lender’s consent (o the foan assumption. Lender afso may require the transferce to
sign an assumption agreement that is aceeptable (o Lender and (hat obligates the transferee to
keep all the promisss and agreenents made in the Note and in this Security lnstrument.

Borrower will continus to be obligated under the Note and this Security Instrument unfsss
Lender releases Borrower in writing.

IT Lender exercises the option to require immediate payment in full; Lender shall give
Borrower notice of acceleration. The notice ehall provide a period of not less than 30 days from
the date the notice is given in accordamce vith Section 15 within which Borrower pust pay 21l

Initials: Q- g«£ -
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[fect, and the provisions of Uniform Covenant 18 of the Security Instrument shall

As used in this Section

Form 3182 1/01

o




ook UG vace 40U

B ! . - .
.- - _J -
) . i
B ’ : sums sevured by this ‘Se»;uri—t)' Instrumsenr. If Borrower f3ls 0 pay these sums prior o the ' . e
- .. - . expiration of this period, Leoder nuy invoke any remnedies perminted by this Szourity Instrument -
.. . B - withcut further notice or denuard on Borrower. :
ET oo . __ BY SIGNING BELOW. Borrower aocepts and agrees to the terms and covenants contained in this
I - Fixed/Adjustable Rate Rider. - - : : , -
: <al {Seal P - -
S , y Sy Yy (Seal) {3cal) ! . )
. : - - JEFFREY /B. CHRITZ -Borrouer “Borrow er { -
4 o - . f . N -
: . (Seal) 1 o {Seal) L
. . ’ . -Bosreuer ) [ ~Borrowsr L : :
. : PR L )
K . 1 (Szal) (Sealy I- < T
: . - - : Bortoser -Botrower . '\<\,‘ ey
; .- ? : :
- - ! T - - e
T -l ' - ) (Scal) i (Seal) : Lo e
) 7 “Borrower ’ - -Borrower E . ERR,. |
R - e . . Z
T < .- . !
L S . @ 2437 10005, : Page 4 of 4 Form 3182 +/01 o IR .
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