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DEFINITIONS o -

Words used in muIUp]e setlions of this document are defined
11, 13,18, 20 and 21. Cenain rules regardin
. Section 16.

bo.luv. afld other words are defined in Sections 3, ] R
% the usage of words used in this document are also provided in .

{A) "Security Instrument” means this document, which is dated AUGHST 01, 2003
with all Riders 1o this document. R
(B) “Borrower' is .

, together

C. 30M ESCE[‘J:{, 2ND CYNTHIA ESCENE, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is - . .
Countrywid= Bank, a Division of xreasury Bank, H.A. ‘ . . Ll
LenderisaNATL. assn. _ - -
orgarized and existing under the laws of THE UNITED STATES :

7 . . ST

WASHINGTON-Single Famiy-Fannle Mae Freddie Mac UNIFORM INSTRUMENT WITH MERS
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Lerder's address is
P.Q. Box 10213, van Nuys, CA $1410-0219
(D) “Trustee™ is’ ’ :
- SKAMANTA COUNTY TITLE COMPANY
41 RUSSELL STREET STEVENSON, WA 95623 ) .
(E) "MERS" is Mmgégcrﬁlcg:uunic Registration Systers, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lendee's suecessers and assigas. MERS is the Bencficiary under this
Szcurity Instrument. MERS is organized and existing under the taws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 18501-2035, 1e]. ($88) 679-MERS. .
(F) “Note” means the premissory note signed by Borrower and dated  AUGUST 01, 2003 CThe
Note staies that Borrow er owes Lender ' ’
WO HLINDRE;D HINETY FCUR THOUSAND and 00/109

Dollars (U.S. 'S 294, 000.00
Penodic Payments and to pay the debt in full noa later than SEPIEMBER 01, 2033 J
{G; ""Property"” means tha propurty that is described below under the heading “Transfer of Rights in the
Fropeay.” - ) o . - ’ -
(1) "Loan" means the debt evidended by the Note, plus infere
du2 under the Note, and 28 sums due under this Security Instrument, plus interest.
(I) "Riders" means all Riders 10 this Security Instrument that are executed b

y Borrower. The foliowing
Riders are (0 be excvuted By Borrower [check box as applicable]: ’

Adjustable Rate Rider {__Condominium Rider [ )Second Home Rider
[ Balloon Rider Planned Unit Development Rider L) 14 Family Rider
VA Rider [ Biweekly Payment Rigér LI Other(s) [specify]

(3) “"Applicable Law" mcans all controlling applicable federal, state and local
ordmnances and administrative rules and ornde
non-appcalable judicial opinions.

(K} *"Community Association Ducs, Fees, and Assessments™
charges that are imposed on Borrower Or the Property
or similar organization. . )
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instnsment, which is initiated threugh an elecirenic terminal, telephonic instrument,
COmMpULer, or magnetic 1ape o as 10 order, instauct, or authorize a financial institulion to debit or credil an
account. Such term includes, but is nof limiled to, poi

nt-of-sale wransfers, automated teller machine
transactions, transfers initiated by tzlephonc, wire transfers, and auzomared clzaringhouse transfers.
(D "Escrow Items"™ means those items that are described in Section 3. -

(N) "Miscellaneous FProceeds™
any third party (other than insurance proceads paid uider the coverages descri
damage 10, or destruction of, the Property; (ii) condemnation
(ii1) conveyarice in licu of 7condemnali0n; or
condition of the Property.

(O) "Mortgage Insurance" mears insurance

1 statutes, regulations,
5 (that have the effect of law)'as well as all applicable final,

) means all dues, fees, assessments and other
by a condominium association, homeowners association

bed in Section 5) for- (i)
of other taking of all or any part of the Propenty;
(iv) misrepresentations of, or omissions as 10, the value and/or

protecting Lendzr against the nospayment of, or default on, the

(P) "Feriedic Paymeni” means the regulardy scheduled amount due for
Note, plus (1) any amounts vider Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Sed
implementing regulation, Reguiition X (24

@) pﬁncipa] and interest under the
ement Procedures Act (12 U.S.C. Sccfibn 2601 et seq.) and is
C.FR. Part 3500), as they might be amended from time to time, ¢r
regulation that governs the same subject matter. As used in this

under RESPA.

(R) “'Successor in Interest of Borrewer"” means any party that has taken title to the Propenty, whether of noi
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY s
The beneficiary of this Security Instrument is MERS (solely as nominée for Lender and
and assigns) and the suceessors and assigns of
repayment of the Loan, and all rencwals, extens
of Bormwer's covenants and agreemeats unde
Borrower irrevocably grants and con
property located in the

COUNTY of SKAMANIA o

iT¥pe of Recording Jurisdiction] [Name of Recording Turisdiction]

Lender's successors
MERS. This Security Instrument secures to Lender: (ij the
ions and modifications of the Note; and (i) the performance
r this Security Instrument and the Note. For this purpose,
veys to Trustee, in trust, with power of sale, the foilowing described

’ ’ f {[f
. - Inftials
@ -SA(WA) (0012)01  CHL (0802)
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s, any prepayment charges and late CLarges
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mCans any compensation, setilement, award of damages, or proceeds paid by
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THE SOUTH HALF OF THE HCRTHAREST
TOWNSHIP 3 NORTH, RAMNGE 5

V'IH.—\T PORTION OF THE LORTH 350 FEET OF
QUARIER OF SECTICH 23,

EAST OF THE WILLAMETTE . T
o ) MERICIAN, IN THE COUNTY OF SKAMAMIA, STATE °F WASHINGTON, LYING FASTERLY - o
BN L - OF THE COUNTY ROAD KHOWH AS BERGE RO:D, :
; ) ) .
) (‘f
. A
o . ) which currently has the address of
B 0 - 2362 BIRGE ROAD, STEVENSON - . .
- i . [SweetCity) - H :
o L Washinglon® 98648 CProperty Address™): ’ J - -

[Zip Cade]

B - TOGETHER WITH all the improvednents now of hereafler ecected on the property, dnd all casements,
g : appurtenances, and fixtures now or hereafter a part of the property. “All replacements and additions shall also

R be covered by this Sévuity Instrument. All of the foiepoing is referred 10 in this Security Instument as the N ; v
L ’ B "Propesty.” Bormwer understands and agrecs thal MERS holds only legal title o the interests granted by A ) R
Bormower in this Security Instrument, but, if nocessary to comply with law or custom, MERS (as nominge for ) T - - .
Lender and Lender's successors and assigns) has the fight: (0 exercise any or all of those inlerests, including, o

i " but not fimited to, the right to forecloss and sell the Property; and 1o take
B : ; including, but not limited 10, releasing and canceling this Secutity Instrument, : . e
CE . A BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the ’ S ’
- - rnight to grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of e
record. Borrower warrants and wil) defend genzrally the tite 1o the Property against all claims and demands, - o
se subject o any encumbranées of record. © - . 1
STt THIS SECURITY INSTRUMENT combines unifonn covenants for national use and non
L ' ) covenants with limited vanations by jurisdiction to consbtete a uniform security

o property. : i

N

-uniform : -
instrument covering real '
<r -

covenant and agree as follows:
e T . L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and L
. shall pay when due the principal of, and interest on, the debt cvidenced by the N
TR : B charges and late tharges due under the Note. Bomrower shall also pay funds for
T ) Seetion 3. Payments die under the Noie and this Security Instrument shall be made in LS. 'cum:néj'.
st T However, if any check of other instrument received by Lender as payment under the Note or this Security
o T : Instrument is retumed (o Lender unpaid, Lender may require thal any or all subsequent paymeénts due under L

o . the Note and this Security Insirument be made in onc or more of the {ollowing forms, a5 selected by Lender- : : )

o T . : {2) cash; (b) money order; (c) cerufied chack, bank check, treasurer’s check or cashier's chack, provided any

such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality, or ) . T
enlity; or (d) Electronic Funds Transfer, o : ” [ |
. : Paymeals are deemed received by Lender when received at the location designaied in the
B - other location as may be designated by Lender in accy

ale Cba_rges, Boitower : — L
ote and any prepayment ’ ! E ) . “
Escrow Items pursuant 19 -

o

< Note or at such ’ . T
acccrdance with the nolice provisions in Section 15, Lender ST e

I the Lean current. If )
: >, Lender shall either apply such funds of retumn o
applied earlicr, such funds will be 2pplicd 16 the outstanding principal balance under o
the Note immediately prior 1o foreclosure. N

0 offset or claim which Bommower might have now or in th_cr future : "'__

; amounts due under Sectien 3. Such payme
er in which it became due.

each Periodic Payment in the ord

nts shalf be applied 10
late charges, second to an

Any rémaining amounts shall be applied first o c ’ o

y other amounis dus under this Securiiy Instrument, and then to reduce the principal - o e _ -
balance of the Note. - . - TR
: If Lender receives a payment from Borrower for a detinquent Periodic Payment which includes a - : - -
/ i ‘ sufficient amount 1o Pay any late charge due, the Payment may be applied 1o the de]inquent?)mem and the —J e o
B - 7 Inifals : T ) 4
@ ~SA(WA) (0012) 01 CHL (08/02) Page 3 of 11 '
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late charge. tf moré than one Perioddic Payment is outstanding, Lend
Bormwer to the repayment of the Periodic Payiments if, and w the
full. To the extent that any cxcess €xists after the payment is applicd to the full payment of one or more
Periodic Payments, such excess may be apphied o any late charges due. Vecluntary prepayments shall be
: - - applicd fisst 1o any ﬁrepa)'mcm charges und then as deseribed in the Note. o - :
s oL , ’ Any application of payinents, ifisurance proceeds, o Misceliancous Proceeds (o principa! due uader the
oL ' Note shall not extend or postpone the due date, or change the amouat, of the Periodic Payments, K
o ) 3. Funds for Fsccow ltems. Borrovwer shall pay 1o Lender on the day Periodic Paymenis are due under

e o . the Notz, until the Note is paid in 1), a sumn (the "Funds™) to provids for payment of aniouan_duc for: {a)

- J - » taxes and assessments and other items which can aitzin priodity over this Security Instrument as a lién or

B - B . €ncumbrance on the Property; (b) leaschold Payments or ground rents on the Property, if any; (c) premiums
A ’ for any and all insurance required by Lender under Section 5;

E oo S any sums payable by Borrower to Lender ip licu of the payment of Mortgage Insurance premiums in
R - - accordance with the provisions of Section 10. These jtemns are caliad “Escrow Irems.” At origination or at any
time during the tean

s may apply any payment received feom

R Do of the Loan, Lender may require that Communily Association Dues, Fees, jand

-z ) s Assessments, if any, be escrowed by Borrowsr, and such ducs, foe
P ’ Borrower shatl promptly furnish te Leader all notices of amount
S0 e : pay Lender the Furids for Escrow [tems unless Lender walves
.- ) or alt Esccow [tems. Lender may waive Borower's obligation
S - - . liems at any tims. An}- such waiver may only be in wri [ing. In the event of such wziver, Borrowér shall pay
- directly, when and where payable, the amounts due for any Ex crow Irems for which payment of Funds has’
N _ bcen waivad by Lender and, if Lendor requires, shall furmish to Lender receipts evidencifig such payment
within such fime period as Lender may require. Borrower's _()_{:;ilg:\\gon to make such payments and io provide
receipts shafl for all purposes be deémad to be-a covenini and agreemient eontained in this Security
S e Instument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Tooer - -7 ; Escrow Ttems direcdy, pussuait to a waiver, and Borrower fails to pay the amount due fos an Esciow Item,
- - Lender may exercise its rights under Seéction 9 and pay such amount and Borrower shall then be obligated
R ) under Szction 9 10 repay to Lender any such amount. Lender may revoke the waiver as (o any or all Escrow
A . ltems at any time by a notice given in acoomdance with Section ;
B pay to Lender 211 Funds, and in such amounts, that ar¢ then required under this Section 3.
. . Lender may, at any time, collect and hold Fundsin an amount (a) sufficient io permit Lender to apply the
S . : Funds ai the time specified under RESPA, and (b) 501 to exceed the maximum amount a Jendef ¢an require
= e : under RESPA. Lender shall céﬁnut;: the amount of Funds duc on the basis of current data and reasonable
v ¢ o estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law_
el Lo The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentatity,
T s or eality (incleding Lender, if Lender is an instilution whose deposits are so insured) or in any Federal Homa
B Lean Bank. Lender shall apply the Funds to pay \hé Escrow Items 1o fater than the time sfecified under
e - RESPA. Lender shall not charge Borrower for holding and 2pplying the Funds, annually analyzing the €SCToW
e UL account, or verifying the Escrow ltems, unless Lender pays Bormower interest on the Funds and Applicable
Law permits Lender (0 make such a charge. Unless an agreement is made in writing or Applicable Law
fequires intsrest 1o be paid on the Funds, Lender shall not be required to pay Borrewer any inierest Of carnings
on the Funds. Borrower and Lender c€an agree in wriling, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual acéounling of the Furds as required by RESPA
Ifithercis a surplus of Funds held in €5Crow, as defined under RESPA, Lender shall account te Borrower
. for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lerider shall nolify Borrower as required Bj’ RESPA, and Borrower shall pay 10 Lender the
amount necessary {0 make up the shorfage in accordance with RESPA, bul in ne more than 12 monthly
payments. If there is a deficientcy of Funds held in escrow, as defined under RESPA, Lender shall notify
Bormowsr as required by RESPA, and Bosrower shall pay to Lender the amount necessary {0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of al! sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Furds held by Lender. ] h BN ’
; 4. Charges; Liens. Borrower shall pay all taxes, asscssrnents, charges, fines, and impesitions atisbutable
to the Property which can attain priority over this Security Tnstriment, Jeasehold payments or ground rents on
the Propenty, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Bomower shall prompily discharge any lién which has priofity over this Security Instrument unless
Borrower: (a) agizes in wriling 10 th payment of the obligation secured by the lien in a manner acceptablé 1o
Lender, but enly$o long as Borrower is performing such agreement; (b) contests the Tien in good faith by, or ©
defends against enforcement of the lien in, Jegal proceedings which in Lender's opinicn operate to prevent the
enforcement of the Yien whils those proceedings are pending, but only unti! such proceed ngs are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaﬁng the lien to this
ecun of the Property is subjecs to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the datz on ‘which that notice is given, Borrower shall satisfy the lien or take one or more of the aciions set
forth above in this Section 4. )

s, and asséssments shall b an Escrow liem.
s to be paid under shis Section. Bomrower shall
Borrower's obligation 10 pay the Funds for any

Page 4 of 11 - Form 3048 1/01

. ' Ve
co ] initals: C/ I [[ 4
Q—GA(WA) {0012)01 CHL (s8/02)

extent that, each payment can be paid in’

and (d) Mor’:gagc{ Insurance premiumns, ifany, or”

lo pay to Lender Funds for any or all Escrow-

15 and, upon such revocation, Borrower shall -

o
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Lender may foquire Bormwer to pay a one-time charge for a real estate tax verification and/or rRpoeting

servies used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now 2xisting or hereafter erected on the

Property insured againsy loss by fire, harands included within the enn "extended coverage,” and any other
hazands including, but not limited to, carthquakes and fioods, for which Lender fequiies insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the penods that Lender

requires. What Lender requires pursuant to the preceding sentences can change duning the tenin of the Loan.”

The insurance camicr providing the insurance shali be chosen
disapprove Borrswer's choice, which fight shall not be exercis
to pay, in connection with this Loan, cither: (a) a ofe-time charge for flood zone detenmination, cenification
and tracking services; or (b) a one-time charge for flood rone determination and certification services and
subsequent charges each time remappings or similar changes occur whick reasonably might afféct such
determination of certification. Borrower shall also be responsible for the payment of any fees imposed by the
onnection with the review of any flood zose detennination

by Borrower subject to Leader’s nght to

resulting froey an objeciion by Borrower. .

If Borrowee fails to maintain any of the coverages described above
coverage, a1 Lender's option and Borrowee's 2xpense. Lender is under no obligation 1o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might o might not protect
‘Borrower, Borrower’s equity in thé Property, or the contents of the Property, against any risk, hazard or
liability and might provide gréater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obt
Borrower could have obtainad. Any amocunts disbiirsed by Lender under this Séction S shall become additional
debt of Borrower sccured by this Scourity Instrument. These amodnis shall bear interest at the Noie rate from
the date of disbursement and shall be p
requesting paynkar © i o . -

“Altinsurance policics required by Lender and renewals of such policics shall be subject 1o Lender's right
1o disapprove such policics, shall include a standard morigage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right 1c hold the policies and rencwal certificates. If
Lerder requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Leénder, for damage to, or
destrection of, the Property, such policy shall include a s
mortgagee andfor as an additional loss payee.”

En the event of loss, Borrower shall give prompt noticé 16 the insurance carrier and Lender. Lender may
make proof of Joss if not made prompily By Bomower. Unless Lender and Borrower
wriling, any insurance provecds, whéther or not the underl
applied 1o restoration or repair of the Propenty,
Lender's security is rot lesséned. During such re

otherwise agree in
ying insurance was required by Lender, shall be
if the festoration or repair is econemically feasible and
pair and ecstoration period, Lender shall have the right to hold
such insurance proceeds until Leader has had an opportunity to inspeet such Propeity {0 ensure the work has.
been completed to Lender's satisfaction; firovided that such inspection shall be undertaken prompily. Lender
may disburse priceeds (67 the repairs and restoration in a single payrrient or in‘a series of progress payments
as'the work is completed. Unless an agreement is made in witting or Applicable Law requires interest to be
paid on such insurance procecds, Lender shall nét be required to pay Bomower any gs o
such procesds. Fées for public adjusters, or other third parties, retained
the insusance proceeds and shall be the sole obligation of Borrower. If the restomation or repair is not
ccoromically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the
sums secured ’by this Secenty InStrument, whether or 10l then due, with the exvess, if any, paid to Borrower.
Suchinsurance proceeds shall be applied in the order provided for in Seciion2,. ~ °

If BOII’OWC;’ abandons the Property, Lender may fi
and related matters_ If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
casTier has offered 1o settle a claim, then Lender may negotiate znd settle the claim. The 30-day period will
begin when the notice is"given. In cither event, or if Lender acquires the Property under Section 22 or
olberwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance proceeds in an amount
not £0 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any othér of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Bomrower) under all insurance policies
covering the Propriy, inSofar as such righis are applicable 1o the coverage of the Property. Lender may use

the insurance proceads either [0 repair or restore the Propenty or to pay amounts unpaid under the Note or this
Secunty Instrument, whether or not thea due. :

6. Occupaiicy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continuz to oceupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wniting, which consent shall not be unreasonably withheld, or unless extenualing circumstances exist
which are beyond Borrower's control. . ’

7. Preservation, Mainienance and Protection of the Property;
destroy, damage or impair the Property, allow the Pr
Whether or not Boirower is residing in the Property,

by Borrower shall not be paid out of

Inspections. Bomower shall not
operly 10 deteriorate or commit waste on the Propenty.
Bormower shall maintain the Propenyériﬁrder to prevent

lniﬁa?si f/l i_ ’
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. Lender may obiain insurance

ained might significantly excéed the cost of insurance that .

ayable, with such interesy, upen notice from Lénder 10 Bormower -

tandard mortgage clause and shall name Lender as_

interest Or €amings on -

le, negotiate and setile any available insurance claim
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the Property from deteriorating or devreasing in value due 2o its condition. Unless i
Section 5 that repair oc restoration is not ccenomically feasitle, Borcower shall promply repaif the Propeay i€
damaged 1o avoid further deterioration of damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the 1aking of, he Property, Bormower shall be résponsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Properety,
Borrower is not relieved of Bomower's obligation for the completion of such Tepair of restoration. - .
Lender or its agent may make reasonable entries upcn and inspections of the Property. If it has
“reasonable cause, Lender may inspect the interior of the improvements on the Propedty. Leader shall give
Borrower notice at the time of or prior to such an interior inspection spec

Cifying such reasenable cause,
8. Borrewer’s Loan Application. Borrower shall b in default if, doring the Loan application process,

Borruwer or any persons or entitics acting at the direction of Bomrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurste information or stateraents to Lender (or faked 10
provide Lender with matenal infermation) in connection aith the Loan, Material representations includs, but
are ok limited 1o, representations conceming Bomower's occupanty of the Property as Borrower's principal
residence. e s o :

9. Protection of Lender's Interest in the Pro
Borrower fails to perforn the ¢ovedants and agree
legaj proceeding that might signify

is determined pursuani to

perly and Rights Under this Securily Instrument. If (a)
mants contained in this Security Instrument, (b) there is a
cantly affect Lender’s interest in the Property andfor rights under this
Szcurity Instument (such as a procecding in bonkauptey, probale, for condemnation or forfeiture, for
enforcernent of a lien which may attain priosiiy over this Secerity Instument- or 10" enforce laws or
regulations), or (c) Borrower has abandoned thz Property, then Lender ‘'may do and pay for whatever is
reasonable or appropriate 0 protéct Lender'sinterest in the Properly and rights under (his Secusiiy Istroment,
including protovting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limied to: (2) paying any surns secured by alicn which has priority
over this Secunity Instrument; (b) appeanng in court; and (c) paying reasonable attomeys' foes to protect its
interest in the Property and/or rights under (his Security !m!rumcm;'including its Secured position in a
bankrupicy proceeding. Securing: the Property includes, but is 101 limited to, entering the Fropérty to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, €liminate building or
other code violations or dangerpus conditions, and have utilifies twmed oa or off. Although Lender may take
action under this Section 9, Lendar does not have Ic ¢ so and is not under any duty or obligation 1o do <o. It
is agreed that Lender incurs no liability fos not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shalt become additional debt of Borrower secured
by this Security Instrument. Thess amounts shall bear interest at the Note raie from the date of disbursement
and shall be payable, with such intérest, upon notice from Lender to Borrower requesting payment.

If this Secunty Instrument is on a kasehold, Borrower shall comply with all the protisions of the kase.
If Borrower acquires fec title, (o the Property, the Jeaschold and the fee tide shall not merge unless Lender
agrees to the merger in writing. | - g - <

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (6 maintain the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and Bomower was required to make separately designated payments .
loward the premiums for Mortgage Insurance, Bofrower shall pay the premivms required 1o obtain coverage
substantially equivalent to the Morigage Insuraiée previously in effect, at a cost substantially equivalent (o the
€ost 1o Bortower of the Morigage Insurance previously in effect, frors an altemate morgage insurer selected
by Lender. If substantially équivalent Mostgage Insurance coverage is nol available, Borrower shall contizive
(0 pay to Lender the amount of the separalely designated payments that were due when the insurance coverage
czased 0 be in effect. Lender will aceepl, use and retain these payments as a non-refundable Yoss reserve in
licu of Morgage Ins_uran;m:_:C Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender sha?l not be required to pay Borrower any interest or camings on such
foss reserve. Lender can no longer require foss reserve payments if Mostgage Insurance coverage (in the.
amount and for the perod that Lender fequires) provided by an insuser selected by Lender again becomes
available, is oblained, and Lender requires separately designated payments toward the premiums for Mongagc
Insurznce. If Lender required Morigage Insurance a5 a condition of making the Loan and Bomower was
required to rmake separately designated payments toward the premiums for Morgage Insurance, Bomrower
shall pay the premivms required 10 maintain Morigage Insurance in eifect, or to provide a non-refundable loss
feserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such lermination or un

1i] 1ermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation (o pay interest at the rate provided in the Note.
mburses Lender (or any entity that purchases the Note) for certain losses it may

pay the Loan as agreed. Borrower is nat a party o the Mortgage Insurance.

<

incur if Borrower does not re

&

-

lmﬁds‘jg/! 5 :’ '
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Mb{lgage’iniurm evaluate their total sk on all sech insurance in foree from time to 1
ik agroements with other partizs that share or modify their risk, or reduce losses. These
teans and conditions that are satisfactory to the mortgage insurer and the
agreements. These agreemenis may require the mortgage insurer o make
that the mortgage insurer may have availa®le (which may include funds
premiums). . ) . ) -

- As a resuli of these agrecinents, Lender, any purchaser of the Note, anothe
ok eatily, or any affifiate of any of the foregoing, may receive (directly oc in
from (or might be characterized as) a porion of Borrower's payments for M

" sharing or modifying the mortgage insurer's fisk, or reducing losses. If such agreemant provides ihat an
afiiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid o the
insurer, the arrangemént is often termd caplive reinsurance.” Further: .

(@) Any such agreements will not aifect ke amounts that Borrower has agreed to pay for Morlgage
Insurance, or any other terms of the Loan. Such agreements will not increase
owe for Morlgage Insurance, and they will not catitle Borrow er (0 any refund. B

(b) Aoy such usgreements will not affect the rights Borrower has - if any - with respect io the
Mortgage Insuranée under the Homeowaers Protection Ack of 1998 or any Gther law. These rights may
include the right fo receive cerfain disclosures, 1o request and obtain cancellation of the Mortgage
Iasurance, to have the Mortgage Insirance terminaled automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearaed at t5¢ fime of such cancellation or termination.

11. Assignment of Miscellancous Proceeds;, Ferlciture. All Miscellancous Procceds are hereby
assigned 10 and shatl be paid to Lender. - - 3 .

I the Property is damaged, such Miscellaneous Procceds shall be applied 1o restoration of repair of the
Property, if the restoration or repair is economically feasible and Lender's securnity isnot lessened. During such
repair and restoration period, Lender shall have the right 10 hold such MisceBancous Proceeds until Lender has
had an opportunity to inspect such Properiy (o ensure the work has been completed to Lendér's satisfaction,
provided that such inspection shall be undertaken promplly. Leader may pay for the re
a single disbursement or in a series of Progress payments as the work is ¢

ime, and may enter
agrecnrals are on
other parly (07 parties) to these
payients using any source of funds
obained from Mongage Insurance

directly) amounts that denve
origage Insurance, in exchange for

' the arount Borrawer will

pairs z2nd restoration in
ompleted. Unless an agreement is

made in writing or Applicable Law requires interest 1o be panl oa such Miscelfancous Proceeds, Lendér shall .
not be réquired to pay Borrower any interest or eamings on such Misecllancous Procecds. If the F2s10ration of

repair is not econemically feasible or Lender's security would be lessened, the M iscellancous Procéeds shall
be applicd to the sums secured by this Secunity Instrument, whether or n

; not then due. with the excess. ifany,
pait to Borrozeer. Such Misceliancous Proceeds shall be applied 1a the ordec provided for in Section 2.
In the event of a 1ota) takin

2, destruction, or Joss in value of the Property. the Miscellancous Proceeds
shall be applied to the sums securcd by this Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower. | E :

. Inthe event of a paniial taking, destruction, or foss in valué of the Property in which the fair market value
of the Property immediately before the partial tzking, destruction, or 16ss in value is equal 1o of greatér than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lenddd otherwise agree in wriling. the sums securcd by this Security

Iasiument shall be reduced by the amount of the Miscellancous Proceads multiplied by the following fracton:
(a) the 10tal amouit of the sums secured immediat

cly before the partial taking, destruction, or loss in value
divided by (b} the fair markei value of the Propenty immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. : . . .
In the event of a partial taking, destruction; 61 Joss in value of the Property in which the fair markes value
of the Property immediately before the partial taking. destruction, or 10ss in value s less than the amoun: of
the sums secured mmediately before the partial taking, destruction, or Ioss in value, unless Bomower and
Lender otherwise agree in wriling, the Miscelianeous Proceeds shall be applied to the sums secured by this
Securily Instrument whether or not the sums are then due. <

If the Property is abandoned by Bomower, or

if, after notice by Lender 1o Borrower that the Opp(;sing
Parly (as defined in'the next sentence) offers (o mak

€ an award to setile a claim fof damages, Borrower fails to

Security Instrument, whether or not then due. “Opposing Party” means the thind party that owes Brormwer
Miscellaneous Proce=ds or the party against whom Bomower has a right of action in regard 1o Miscellaneous
Proceeds. -

Borrower shall be in default if any action or proceeding. whether civil or cfiminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propenty or othe, ;
in the Property or rights under this Security Instrument. Borrow L
has occurred, reinstatz as provided in Section 19, by causing N1 1 1
ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instru 2 -

meni. The proceeds of any award or claim for
damages thal are attributable to the impairmznt of Lender's interest in the Property are hereby assigned and

shall be paid to Lender. C(C
i . ’ Inigals ! . [ {/_
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Al MisceHaneous Proceeds that are not applied o restoration of repair of the Propery shall be applied in

the order provided for in Section 2. o - : .
12, Borrower Not Releascd; Forbearance By Lender Not a Waiver. Eviension of the tim: for
payment or modification of anxrtizaticn of the sumns secured by this Securty Instrument granted by Lender to
Borrower or any Successor in Interest of ‘Borrower shall not operate to eeleass the Nability of Borrower or any
Successors in Interest of Bomrower. Lender shall rel be required to commonce proceedings against any
Successor in Interest of Borrower of 1o refuse 10 eutend time for payment or otherwise modifly amostization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower of any
Successors in Interest of Borrower. Any ferbearance by Lender in exer<ising any right or remedy including,
. without limitation, Lender's aceeptance of paymeots from third persons, entities of Successess in Interest of
Borrower or in amounts kess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . : :
13. Joint and Several Liability; Co-signers; Successors and
agrees that Borrower's obligations and Tability shall be joint an
€u-signs this Security Instrument but does not execnte the Note (a “co-signer”™): (a) is v0-Signing this Security
Instriment only to mortgage, grant and convey the co-signer’s interest in the Properiy under the terms of this »

Security Instrument; ¢b) is not personally obligated to pay the surns secured by this Secunly Instrument: and
(c} agrees that Lender and any cther Berro

ACr can agiee 1o 2atend, modify, forbear or make any
accommodations with regard 1o the terms of this Security Inseumen of the Noi¢ without the CO-signer's
consanl. ] , )

Assigns Bound. Borrower covenants and
d szveral. How:ver, any Borrower who

Subject to the provistons of Section 18. any Svevessorin Interest of Borrower who assiimes Bomower's
obligations under this Security Instrumenf in w riting, and is appioved by Lender, shall obtain all of Bomower's
rights and benelits under this Security Instrument. Bomrower shiall not be reloased from Borrower's obligations’
and lrabitity under this Security Instrument unless Lender agrecs 1o such relcase in wnting. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and beneiit the successors )
and assigns of Lender. 3 .

14. Loan Charges. Lender may charge Bomower fecs for services performed in coancelion with
Borrower's default, for the purpose of proteciing Lender's interest in the Property and rights undzr this
Security Instrument, including, but not timited lo, atlomeys’ fecs, criy inspecti aluats
regard 1o any other fees) the absence of express authority in this Seeurity Instrument to charye a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument o by Applicable Law. :

If the Loan is subject to a law which
that the interest or other Joan charges coll
permitted limits, then: (a) any such loan ¢k
(o the permitted limit; and (b) any sums alr

seis maximum foan charges, ard that law is finally inferpreted so
ccted or to be vollected in connection with (he Loan excoed the
arge sr}é![ be reduced by the amount necessary o raduce the charge
¢iady colkected from Borrower which exceeded permitted fimits will

under the Note). Bomower's acéep!ant;e of any such reflund mads by direct payrent {6 Bocrower will
consiitule 2 waiver of any ri 2ht of action Borrower might have arising outof such oOvercharge. - :
15. Nolices. All notices given b Borrower or Lender in connection with this Security Instrument must

been given 10 Borrower when mailed by first class mail or
address i seni by other mears, Notice to any one Borrowér
Applicable Law expressly requifes otherivise. The notice
Bomower has designated a substitute nosice address by nc
Lender of Bormower's change of address. if Lender specifics a procedure for reporting Bormover's change of
address, then Borrower shall only report a changé of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unlkess Lcnder has
designated another address by notice 10 Berrower, Any notice in connaction with this Security Instrument
shall not bcrdeemed 10 have been given 16 Lender until actually received by Lender. If any notice required by
this Security Instrurnent is also requited under Applicable Law, the Applicable Law requiremnent will sansfy
the cormresponding requiremsent under this Security Instrument. -

16. Governing Law; Severability; Rules of Consfruction. This Security
by federal law and the law of the juri ]
containid in this Security Instrument
Applicaole Law might explicilly or im

when actually delivered 1o Bommower's notice
shall constitute notice to ali Borrowers unless
address shall be the Properly ‘Address unless
tice 10 Lender. Borrowes shall prompily notify

Instrument shall be governed
sdiction in which the Property is located. Al fights and obligations -
are_subject (o any requirements and imitations of Applicable Law.
plicitly allow the parties 1o agree by contract or it might be sifent, but

as a prohibilion against agrecment by contract. In the event that any -
provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.-

] As used in this Seairi(y Instrument: (a) wonds of the fnascu!ine gender shall mean and include
comesponding neuter words or words of the feminine g:nder; (d) words in the singular shall mean and include
the plural and vice versa; and (¢} the word “may~ gives sole discretion without any obligation to take any
action. - ’
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. ) 17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrément.
R ’ 18. Transfer of the Properly or a Beneficial Interest in Borrower, As used in this Section 18,
“Ingerest in the Propedy™ means any legal or beneficial interest in: the Propedty, including, but not timited 1o, -
those beneficial interests transferred in a bond for dead, contract for deed, installeent sales €ontract or escrow : ‘ T ’ :
- ' . agreament, ik internt of which is the vansfer of title by Borrower at a future date to a purchaser. - ' S L T
) i . : . 10 all or any part of the Property or any Interest in the Property is sold er transferred (or if Borrower is not
- - : a naturel person and a beneficial interest in Borrower is sold er transferred) without Lender's prior wrilten
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if suchexercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Bormower notice of acveleration. The notice shiall
. . . provide a petod of 1ot less than 3G days from the date the notice is given in accordance with Section 15
o B within which Borrower must pay all sums secured by this Security instrumeny. If Borrower fails (o pay these
E . : ; Sums prior to the expiration of this period, Lender may invoke any remadics pemmitted by this Sevurity
Instrument without further notice or d2mand on Borrower. ) . . - R
19. Borrower's Right to Reinstafe After Acceleration, If Bofrower mects certain conditions, Borrower S T
. » shall have the right 1o have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (2) five days befors sak of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other pariod as Applicable Law might spevify for the termination of Borower's right 1o
: reinstate; or (¢) entry of a judgient enforcing this Security, Instrament. Those conditions are that Borrower; , s o
T . ; (2) pays Lender all sums which then woul be due under this Seeurity Instument and the Nete as if no. : -
N ’ e acceleration had occurred; (D) cures any default of any oiher covenants O agreements; (¢} pays all expenses ’ =
T . / incurred in enforcing’ this Security Instrument, ificladiag, but oot limited (o, reasonable altomeys' fees, . .
o _ S property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest L ST
e ’ . in the Property and rights under this Security Instrument; and (d) 1akes such action 2s Lender may reasonably
e require 1o assure that Lender's interest in the Propeny and nghts under this Secunity Instrument, and ‘
‘. ST Borrowes’s obligation to pay the sums sevured by this Security Instrument, shal conticue unchenged. Lender . <
' may require thai Borrower pay such reinsiatement sums and £1penses 10 one or more of the fellowing forms,
oo ) T as selected by Lender: () cash; (b} money orider; (€} certified check, bank cheek, treasurer's ehock or cashier's
o . . check; provided any such check i§ drawn Lpon an institation whose dzposits are insured by a federal agency,
Lo - instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if ro acceleration had occurred.
e ’ = - However, this right 10 reinstate shall cotapply in the casz of acceleration under Section 18, o
L e . : : 20. Sale of Note; Change of Loan Schicer; Notice of Grievance. The Note or a partial interest in the
o o ; Note (together with this Security Instrument) can be sold onz or mare imes without priot notice to Borrower. : -
i\ sale niight result in achange in the éntity (known as (he "Loan Servicer”) that collecis Periodic Payments Iy
due under the Note and this Security Instrument and performs other mortgage loan senvicing ovligations under
the Note, this Security Instrument, and Applicable Law. Ther

; 2 ¢ also might be one or more changes of the Loan
Servicer wirelated 10 a $ale of the Note. If there is a change of the Loan Servicer, Borrower will be given -

S - . ; written nbiicg of the change which wili state the name and address of the néw Loan Senicer,'ll'gc address 1o :
e 7 ) : which payments should b made and any other info,{nialion RESPA requires in connection with a notice of .
T R transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortage Joan servicing obligations to Borrower will remaia with the Loan Servicer o TR
: - or be uansferred 10 2 successor Loan Senvicer and are not assumex! by the Note purchaser unless otherwise -
o provided by the Note purchasar. ' . IR

i e e s 1
’
'

e ot b v

InStrument or that alleges that the other party has breached any provi-ion of, or any duty owed by reason of, - : . S
this Sccurity Instrument, unti) such Bomower or Lender has rofified the other party (with such notice given in ST
compliance with the requirements of Section 15) of such alkged breach and afforded the other party hereto a .7
reasonable period after the giving of such notice 10 take comective action. If Applicable Law provides a time
penod which must elapse before certain action can be taken, that time period will be deemed to be reasonable =
for purposes of this paragraph. The notice of acceleration and opportunity o cure éivcn to Borrower pursuant R
to Section 22 and the nofice of acceleration given to Borrower pursuant to Section 18 shall be deemed
satisfy the notice and opportunity to take corrective action provisions of this Section 20. )
) -1 21. Hazardous Substances. As used in this Section 21- (2) “Hazardous Substaiices™ are those substances
T LT e defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following ..
S < substances: gasoline, kerosene, other Mlarnmable or oxic petolearn products, toxic pesticides and heebicides, - - TEEA
volatile solvents, malerials ‘containing ashestos  or fonna]déhyde, and radioactive materials; . (b) -
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate -
to health, safety or environmental protection; (¢) “Environmental Cleanup” inclides any response action, .
reinedial action, or removal action, as defired in Environmental Law; and (d) aﬁ"Enn’ronme_nta] Condition™ e
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. . : ’
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardou . . ' )
Substances, or threaten (0 release any Hazardous Substances, on or in the Propenty. Borrower sha!l not do, nor et
allow anyone else to do, anything affect

% ing the Property (a) that is in violation of any Environmental Law, (b) B T
which creates an Environmental Condi:i';on, 0i {c) which, due 10 the presence, use, or release of a Hazardous l

- lniﬁa]s:d 4 4
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shall not apply to the presence, use, ur'storage on the Proepedy of small quantities of Hazardous Substan

_which adversely affovis the value of ihe Propenty. If Borrower leams

‘or warranty, expressed or implicd. The reci
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Substanve, creates a condition that ad'\'crscly affects the valne of the Property. The preceding 1Wwo sentenes
ces
that are genefally recognized 0 be appropriate 10 normal residential uses and 1o maintenance of the Proparty
tincluding, but not limited to, hazadous suhsiances in consumer products). . .
Borrower shall prompily give Lender writien ndtice of (a) any investigation, claim, demand, lawsuit or
other action by any govermnmxental or regulatory agency or private pany involving the Property and any
Harardous Substance of Environmental Law of v.hich Borrower has actual knowledge, (b) any Enviconmental
Condition, including bul not limited to, any spilling, leaking, discharge, release of threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Harardous Substance -

. Or is notified by ary govemmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Subsiance . : .
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in aceordance ) L - B L
with Environmental Law. Nothing hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthe covenant and agree as fellows:

22. Acceleration; Remedies. Lender shall give motice to Borcower prior to acceleration following
Borrower's breach of any covenant or agreement -in” this Security Instrument (but pot prior (o
aceeleration under Section 18 unless Applicable Law provides otherwise). The nolice shall specify: (a)
the default; (b) the actien required to cure the default; (c) a dale, not less (han 30 days from the date the
nofice is given to Borrower, by which the defaull must be cured; and (d) that failure to ¢ure the defaul( -
on or before the date specified in 1hé notice may resull in acceleration of the sums secured by (his - ’ : A
Security Instrument and sale of the Property at public aucti¢a atl a dale not Yess than 120 days in the ; . o B ’
future. The notice shall further inform Borrower of thé right (6 reinstale after acceleration, Lhe right (o S . R
bring a <ourl adlica to asserl the nun-exislence of a° defaclt or any olher defénse of Borrower to
acceleration and sale, and any other matiers required 1o be included in the notice by Applicable Law. If ~
the default is not cdred on or before the dats specified in the notice, Lender at ils oplion, may require .
immediate payment in full of al} sums secured by this Securily Instrument without further demand and
may inveXe the power of sale and/or any ciher remedics permitted by Applicable Law. Lender shall be . . )
entitled to collect all expenses incurred in pursuing the remedics provided in this Section 22, including, ) T \ -
but not limited (9, reasonable alforneys® fces and costs of title evidence. . o - o

" If Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the veeurrence of
an €veni of default and of Lender's election to cause the Properiy to be sold. Trusfee and Lender shall
take such action regarding notice of sale and shall giye such notices to Borrowes and to other persons as
Applicable Law may require. Afltér the lime required by Applicable Law and after publication of the
nolice of sale, Trustee, withoui demand on Borrower, shall sell the Property at public auction to the ‘
highest bidder af the time #nd place and under the terms designated in the notice of sale il One or more £
parcels'and in any order Trustee delermines. Trustee may posiporie sale ¢f the Properiy for a period or
periods permitied by :(pplitable Law by public announcement 2l the time and place fixed in the nolice
of sale. Lender orifs designee may purchase ke Property at any salé. '

Trusiee shall deliver to the purchaser Trustee's deed conveyi

ng the Properly without any covenant A S

itals in the Trustee's deed shall be prima facie evidenice of the -
truth of the statements made therein. Trusice shall 2pply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, bul not limited lo, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c} any excess to the person or persons legally
enlitled to it or to the clerk of the superior couri of the county in which the sale fook place, w0

23. Reconveyance. Upen payment of all sums secured by this Secursity Instrument, Lender shall request . ’ -
Trusiee to reconvey the Property and ‘shall surreader this Security Insttument and all notes évidencing debt o -
secured by this Securily Instrument to Trustee. Trustee shall reconvey the Property without warranty (o the i . oo
persont of persons kegally éntitled to il Such persen or persons shall pay any rccordation costs and the i " ’
Trustee's fe< for preparing the reconveyance. ; ’

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a Ak
SUCCESSOr trustes (o any Trustes appointed hereunder who has ceased to act. Without conveyance of the .
Property, the successor trustee shal succeed fo all the title, power and dutiis conferred upon Trustée herein - : ) e
and by Apphcable Law. ) , T

25. Use of Propertly. The Propenty is not used principally for agricultural purposes. i : .

26. Attorneys’ Fees. Lender shall be entitled 1o recover its réasonable attomeys fees and costs in any o I
action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,” 3
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND - : .
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT. ARE NOT o ‘ '
ENFORCEABLE UNDER WASHINGTON LAW. :

ce _
Inigals: i’g[é ' ' 7‘ . . / 7:
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S ) BY SIGNING BELOW, Borrower aveepts and agrees to the ferms and covenants containad in this ' i - .
B - ; Security Instrument and in any Ridee executed by Borrower and recorded with it. : 7 " » .

: ' \‘-;ilnqsscsr ' ' - e
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. L[ U g{)&h,% (Sealy ) oo R
B S oL TiMoEsTIN: _ -Boqomer — T '
Ea _ - (Seal)
. - I i - -Boaroaer - )
) ] A (Seal) : cos
! i -Bomower B .
T - 7 . {Seal} .
- » -Brorower o - ;
S : _ STATE OF WASHINGTON * ) . - T » o
Teld . County of SFYQ /1277 ( O ] }55- o
‘. Do On this day personally appeared before me - : L
e | CCTom Eicene. § Cﬂm ha. Escene,
. oy <

.. ’ : ) ' to me known to be the individual(s) deseribed in and who execuled the within and foregoing instrument, and ’ .f IR oo
L acknowledged that he/she/they signed the same as hisher/their free and voluntary act and decd, for the uses " ; o :
o s and purposes therein mentioned. T N T : e L
: ) GIVEN under my hand and official sezl this - 57'4 day of ﬁlgué-} 0023, . : . S
o L ; )
. . - ) \\\\\:‘;D E Rg{?j’):‘ /)K?jwﬂ AAA<C A, -
7 i N : ; ’ P or the State of Washington, residing a1 -
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THIS FIXED/ADJUSTABLE RATE RIDER is made this FIRST day of o - » E
AUGUST, 2003 . . and is incorposated intorand shall be dzemed to amend and supplement the - S
; ) Morigage, Deed of Trust, or Security Deed (the “Security Insttument™) of the same date given by the B ) S )
- : ’ undersigned  ("Borrower™) 1o secuie  Bomower’s Fixed/Adjusiable Rate - Note (the "Note™) 10 ’ ’ . LT
- : Countrywide Bank, a Division of Treasury Bank, N.A. . e

("Lender” ) of thz same date and covering the property described in the Secunty Instrument and located at: - - oo T
2962 BERGE ROAD . o —- L T
STEVENSON, WA 98648 A
[Property Address] o
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‘- THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

BORROWER'S ADJUSTABLE INTERESY RATE CAN CHANGE AT ANY ONE TIME
- AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL CO\'I-A\‘.-\NTS.‘ In addition 1o the covenanis and agreamenis made in the Security
e T Instrument, Borrower and Eendér further covenant and agree as follows: ’

ALADY) USI‘ABI?E RATE AND MONTHLY PAYMENT CHANGES : ]
© The Note provides for an nthial fixed ictersst rate of 4.625 %. The Note also providés
for change in the initia! fixed ate 10 an adjustable interest rate, as follows: :

; : (A) Change Dates )
The initial fixed intercst rate 1 will

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES :

pay will change 1o an adjustable interest rate on the
o 3 first - dayof SEPTEMBER," 2008 ., and the adjustable interest rate I will
B oFemmm o em pay may change on that day every 12th moath thereafter. The date on which my initial fixed ilerest rate -
R ' ' . changes to an adjustable interest rate, and each date on whi
B called a "Change Dat2."
L ' - * (B) The Index g

P o ) Beginning with the first Change Date. my adjustable interest rate will be based on an Index. The *Index”
- - & is the average of interbank offcred rat

. , es for twelve month LS. dollar-denominatad deposits in the London o .
- H ’ mxarkel, as published in the The Wall Street Journal. The most recent Index figure availabls as of the first e
* 7 business day of the month immediately preceding the month in which the Change Date occurs is called the R T
“Current Index " - .

If the Index is no Jonger available, the Noie Holder will ¢hoose a new index that is based “upoen
. o . comparable information. The Note Holder will give me notice of this choice. N
- (C) Calculation ef Changes }

Before each Change Datz, the Note Holder will calculate my new interest zate by adding P
TWO & ONE-QUARTER percentage points { 2.250 %) toths Curreat Index. !
The Note Holder will then round the result of this addition 10 the nearest onc-¢ighth of one percentage point !

(0.125%). Subject to the limits stated in Secticn 4{D}) below, this rounded amount will Be my new interest rats
until the next Change Date. - :

The Note Helder will then Jetermine the amourt of
R ol repay the unpaid principal that 1 am cxpected to owe at th
o RGN ) new interest rate in substantially equal payments.
e ' ‘ monthly payment.

A - (D) Limits on Iaferest Rate Changes

. ) The mterest rate | am required to pay at the first Change Date will not be greater than
- o 2.625 % orless than 2.250 . %. Theieafter, my adjustable interest rate will never ; - S
) . be increased or decreased on any single Change Date by more than"two percentage points from the rate of L T T

: inteest 1 have been paying for the preveding 12 months. My intcrest rate will never be greater than : -

ch my adjustable interest rate could change, is

1
S

the monthly payment that would be sufficient to
¢ Change Date in full on the Maturity Date at my
The result of this calculal . will be the new amount of my

7,

: 9.625 %. P T
= ) {E) Effective Date of Changes :

My new interest rate will become effective on
monthly payment beginning on the first monihly pay:
monthly payment changes again.

(F) Notice of Changes . G

The Note Holder will deliver or mail (o me 4 notice of any changes in my initial fixed intezest rate 1o an w
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any i
B change. The notice will include the amount of my monthly payment, any information required by law to be ’ e

given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice. )

each Change Date. 1 will pay the amount of my ncw o
ment date after the Change Date untif the amount of my
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i B. TRANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER

.. R 1. Until Borrower's initial fired interest rate changes to an adjustable iplerest rate under the terms stated : ) - -
© . . ’ : i in Section A above, Unifonn Covenant 18 of the Sceurity Instrument shall read as foliows: - o

. Bl . : Transfer of the Properly or a'Beneficial interest in Borrower. As used in this Section 18,
- . . “Interest in the Property™ means any legal or beneficial inferest in the Propety, including, bit not _ R .
S R o limited to, those beneficial interests transferred in a bond for deed, contract for dzed, installment : - :

- - . sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
o S future date W a purchasee. N . _ <

I : if all or any part of the Property or any Tnterest in the Property is sold or transfersad (or if ST S
- Borrower is not a natural person and a beneficial intere$t in Borrower is sold or transferred) without . . ot
- T P ’ Lévder’s pror written consent, Lender may require immediate payment in full of all sums secured - ! )

. T N o by this Security Instrument. Howevee, this optioa shall not be' exercised by Lendzr if such exercise ’ - O
Taee s is prohibited by Applicable Law. = e . .

If Lender exerciscs this opticn, Lender shall give Bomower notice of acoeleration. The notice - o A
shall provide a period of not less than 30 days from the date the notice is given in accordance with : 7
Section 15 within which Borrower must pay al sums secured by this Security Instrument. If i :
L - . Borrower fails 1o pay these sums prios to the expiration of this period, Lender may invoke any - - ’

A T o remedies péimitted by this Security Iastrument without further notice or dernand on Borrower. : o
S . : 2. When Borrower's initial fixed interest rate changes to an adjustable interest raie under the R
terms stated in Section A above, Uniform Covenani 18 of the Sccurity Instrument described in
e R Section B above shall then cease tobe in cifect, and the provisions of Uniform Covenant 18 of the -
. . o - Security Instrument shall be amended 1o read as (ollows: ' ’

[

- B Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectioa 18,
. R - “Inteedst in the Properiy™ means any kegal or beneficial interest in the Property,
- - s limited to, those beneficial interests transferred in a bond for deed, co
. Jo ; sales contract o escrow ag
L ' future date to a purchaser. .. - N .
. ) If all or any pan of the Propeny or any Interest in the Property is sold or wansferred (or if ’ i
. - Borrower is not'a natural person and a beneficial interest in Borrower is sold or transferred) without R T
. LR ; o : Lender's prior written consent, Lender may require immediate payment in full of all sums secured . Do
T . ) . by this Sccurity Instrumgnt. However, this option shall not be exercised by Lender if such exercise R
e : . is prohibited by Applicablé Law., Lender also shall not exercise this opticn if: (a) Bommower causes - ' .
) 1o be submitted to Lender information fequired by Lender to evaluale the intended transferes as if a - S
new loan were being made to the transferee; and (b) Lender reasonably detemmines thai Lender's ; T, S
security will not be impaired by the loan assumption and Lhat the risk of a breach of any covenantor . - -
agreciment in this Security Instrument is accepiable to Lender. i :
To the extem permitied by Applicable Law, Lender may charge a reasonable fee as a2
condition 10 Lender’s corfsem to the Ivan assumption. Lender also ma

y require the transferee to sign .- . P
an assumplion agreemznt that is afesplable to Lender and that obligate_s the transferee 1o keep all R

the promises and agreements made in the Note and in this Security Instrumeni. Borrower will -

continue o be obligated under the Note and this Security Tnsirument unless Lender releascs o - -
Bomower in writing. -

including, but not : S
nifact for deed, installment L
reement, the intent of which is the transfer of title by Borrower at a

I Lender exercises the option to require immediate payment in full, Lender shall give e T
Boirower nofice of acceleration. The notice shall provide a period of not less than 30 days from the

date the notice is given in accordance with Section 15 within which Borrower must pay alt sums
secured by this Security Instrument.

I Borrower fails to pay these sums prior to the expiration of S N
this period, Lender may invoke any remedies permitizd by this Security Instrument without further . ' o
notice er demand on Borrower.
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$ 1o the tenmns and covenants coataingd in this

BY SIGNING BELOW, Borrower ac cepls and agree
Fixed/Adjustable Rate Rider. '
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{Seal)
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