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Words used in multiple sections of this document are defined below and other words are defined in _ - : LT
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ‘the usage of words used in this document are : I T b
< also provided in Section 16. ) : ] I
(A} "Security Instrument” means this document, which is dated  Avgust 7, 2003 7 s . S B
together with all Riders to this document. : S -

(B) "Borrower™ is

BRETT MERLE, an unmarried person

Borrower is the trustor under this Security Ifistrument. oo S
(€) "Lender”is  PIRST PRANKLIN FINANCIAL CORPORATION
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Lenderizsa - Corporation

organized 2nd existing under the laws of Delaware
Lender’s address is 2150 Worth Pirst St. .

San Jose, CA 95131 .
Lender is the beneficiary under this Sevurity Instrumemt.
{D) "Trustee" is FPIDELITY NATIONAL TITLE

(E) "Note™ means the proinissory note signed by Borrowerand dated  August 7, 2003
The Note states that Borrower owes Lender . . e )

ONE HUNDRED THIRTY ONE THOUSAND TWO HUNDRED & 06/190 ) A Dollars
(Us.§ 131,200.00 ) plus interest. Borrower has promised to pay this debtin regular Periodic
Payments and to pay the debit in full not late; than September First, 2033 L

(F) "Property® uwans the property that is described below under the heading “Transfer of Rights in the
Prepenty.~ ™ . ) o : 1
(G} "Loan" means the Jebt evidenced by the Nete, plus interest, any prepayment charges and late charyes
due under the Note, and all sums dus under this Security Instrument, plus intezest. :

(H) "Riders™ means all Riders to this Security Instrument that are executed by Barrower. The following
Riders are to be ¢xevuted by Borrower fcheck box as applicable}:

[ 2 Adjustable Rate Rider [ Condominiur Rider © [ scvond Home Rider
Balloon Ridzr [ Planned Unit Developniznt Rider 14 Family Rider
VA Rider L Biweekly Payment Rider (2] Other(s) [specify]

s Prepayment Rider

{I) "Applicable E}aw":means all contselling applicable federal, state and local statutes, regulaiions,
ordinances and admini€rative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opiniens. - ,
() "Community Association Dues; Fees, and Assessinents™ means alt dues, fees, assessmenis and other
charges that are imposed on Bormower or the Property by a condominium association, homeowrers
association or similar organization. ) ! . -
(K) "Electronic Funds Transfer™ mpeans any transfer of funds, other than a transaction originated by
check, drifi, or similar paper instrunxnt, which is initiated through an electronic tepminal, telephonic
instreinent, compater, or Magnetic tape so as (o erder, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, tut is a0t limied o, point-of-sale transfers, automated teller

. machine, transactions, transfers injiiated by telephone, wire tansfers, and automated clearinghouse
transfes. - , o ,

‘(L) "Escrow IMems™ means thosé items that are described in Section 3. ]
(M) “Miscellaneons Proceeds” means an¥ compensation, settlement; award of damages, or preceeds paid
by any third party (other than insurance proceeds paid under the coverzges described in Section 5) for: (3) .
damaye (0. or déstriction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of (he Proparty. . -

N} "Mortgage Insurance” means insufance protecting Leader against the nonpayment of, or default on,
the Loan. :
(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instfument:
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(P) "RESPA" means the Real Estate Setdement Procedures Act (12 U.S.C. Section 2601 et s2q.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from tinke o
time, or any additional or successor tegislation or regulation that governs the same subject patter. As used -
in this Sevurity Instrument, "RESPA™ refers to all requirenents and restrictions that are imposed in regard
to a “federally related wnortgage loan™ even.if the Loan does not qualify as a “federally related mortgage
loan® under RESPA. , . .- - _—

{Q) "Successor in Iaterest of Borrowec™ means any party that has taken titlz to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and’or this S~curity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ) . )

This Security Instruinent secures to Lender: (i) the repayment of the Loan, 2nd alt renewals, extensions aixd

modifications of the Note; and (ii) the performance of Borrower's covenants and apreements under this

Security  Instrunknt and the Note. For this purpose, Borrower frrevocably grants and conveys to

Trustee, In  trust, with power of sale, the following déscribed propeity located in 'the

county - of Skamania -
- {Type of Recording Turisdi tion] ' - [Name of Recording Jurisdiction)

Legal Description attached hereto and made a part hereof

Adjustable Rate Rider attached heréto and made a part hereof’

Prepayment Rider attached hereto and made a part hereof

Parcel ID Number: 02-05-30-0-0-1308-00 - which currently has the address of

162 BEAR PRAIRIE ROAD : {Strect]

WASHOUGAL - [Ciy] , Washington 98671  [Zip Codel
{"Property Address™):

- TOGETHER-WITH alf the improvements now or hereafier’ erected ofi the property, and all
ecasciients, appurtenances, and fixtures now or hereafier a part of the propeiiy. All replacements znd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” - : :

BORROWER COVENANTS that Bomrower is lawfully seised of the estate hereby éonveyed and has
the right to grant and convey the Property and that the Property is unencumbered, xcept for encumbrances
of record. Borrower wamants and will defend generally the title to the Property against all claims and
demands, subject (o any encembrances of record. ’

THIS SECURITY INSTRUMENT combines uniform coverants for mational use and non-uaniform
covenants with limited variations by jerisdiction to constitute a uniform security instrument covering real
property.

tntials:_ ¢k, ‘
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UNIFORM COVENANTS. Borrower and Léndet covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prircipal of, and interast on, the debt evidenced by the Notz and any
prepaynent charges and late chirges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuam to Section 3. Payoeots due under the Note and this Security Instruinent shall be made in U.S.
currency. However, if any check or other insirement receivad by Lender as payment under the Note or this
Security Instrument is rewurred to Lender unpaid, Lender may require that any or atl subsequent paynkeis
due under the Note and this Security Instrument b: made in on¢e or more of the following forms, as
sélcrtqd by Lender: () cash; (b) monzy order; (c) certified check, bank ohidck, treasurer's check or
cashier’s check, provided any such check is diawn upon an instimtion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elecuronic Funds Transfer.” o

Payments are deemed received by Lender when reveived at ihé location designated ia the Note or at

such other location as may be désignated by Lender in accordarde with the notice provisions in Section 15.
Lender may return any payment or parifal payaxnt if the paynent or partial payments are insufficient to
bring the Loan current. Lender may acvept any payment of partial paynxnt insufficient (o bring the Loan
current, without waiver of any iigbls‘hcreu

payments in thé future; but Lender is not obligated to apply such paynicnts at the tink such payments are
accepted. If zach Periodic Paymeni is 2pplied as 'of it scheduled due date, then Lender need not pay
interest on unapplised funds. Lendér may hold such unapplied fiinds uatil Borrower makes paymient to briny
the Loan current. if Borrower does nei do so within a reasonable pericd of time, Lender shall either apply
suweh funds or return them to Borrower. If ot applied earlier, such funds will be applied {0 the cutstanding
principal balance under the Note immediately prior (o forevlosure. No offset or claim which Borrower
might have now or in the futuré against Lender shall relieve Borrower from naking payments due under
the Note and this Security Instrument or perforiing the covenants and agreements secured by this Security
Instrument. ) o : .

2. Application of Paymenis- of Proceeds. Except as otherwise described in this Section 2, 21l
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Noté; (b) principal due under the Nete; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts

shail be applied fifst to late charges, sevond to any other amounts duc under this Security Instrument, and
then to reduce ehé principal balance of the Note. ’ :

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge du=, the payment may be applied o the delinguent payment and
the late charye. If more than one Periodic Payment is outstanding, ;
from Bormrowszr to the repaymeat of te Periodic Payments if, and to the extent that, each payment czn be
paid in full. To the exrent that ANy X665 eXists after the payment is applied to the full payment of oo or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. - 2 N .

Any application of payments, insurance proceéds, or Miscellaneous Procesds (o principal due uader
the Note shall not extend or posipone the due date, o5 change the amount, of the Périodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which €4n attain priofity over this Security Instrument as a
licn of encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5: and (dy Mortgage Insurance
premiums, if any, or any sums payable by Bortower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
items.” At origination or at any time during the term of the Loan, Lender may require that Comisunity

- >
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A C - Asseeiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
N i 1 assessients siall be an Escrow lizm. Borrower shall promptly furnish to Lender all notices of amounts to -
e ' o ) © be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
T _ ‘ Borrower’s obligation o pay the Funds for any or all Escrow Irems. Lender may waive Borrower's
g . - ' obligation o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
* - U LT T in writing. In the event of such waiver, Borrower shall pay dirsvily, when and where payable, the amouiits
F ) : due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
I E » ) shall farnish'to Lender receipts evidencing such payment within swch time period as Leader may require.
. - ) Borrower's obligation to make such payments and to provide reveipts shall for all purposes be deemed to ) o B
. T . ' be a covenant and agieement contained in this Security astrument, as the phrase "covenant and agreenent” ! o
B : is used in Section 9. If Borrower is obligated to pay Fscrow Itewns directly, pursuant'to a waiver, and
i Borrower fails to pay the amount due’ foi an Escrow Item, Lender nay exercise its rights ender Section 9
s T and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any sixh
R i - amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a potice given in : : T
I ) - © acvordance with Sevtion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in ) - A
L ) o * such amounts, hat are then required undzr this Sevtion 3. 7 . : :
. Lender nuy, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply ~ ) i ST
thz Funds at the time spxified under RESPA, and (b) not to excedd the maximum amount a lender can : ) o

] require under RESPA. Lender shall éstimate the 2mount of Funds due on the basis of current data and
R ) : reasonable estimates of expenditutes of future Esirow lizms of otherwiss in accordance with Applicable
o ; Eaw. T B T : » i ’
e B The Funds shall be beld in an instiution whose deposits ‘are insured by 2 faderal agency, : _
. o  instrumentality, or entity (including Lendur, if Lénder is an institution whose deposits are so insured) or in - ) :
- . any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time - )
spevified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anoually ERP e
L P analyzing the escrow account, or verifying the Escrow Itéms, unless Lender pays Borrower interest on the ) e
LT e Funds and Applicable Law permits Lender to make such 2 charge. Unless an agreement is made in writing : ’ 0
e e B : or Applicable Law requires interest to be paid on the Funds, Lerder shall not be required to pay Borrower
wiEL - : - o . any inferest or gamings on the Funds. Borrower and Lender can agree in writing, however, that interest
) ~ shall be paid on the Fends. Lender shall give 1o Barrower, without charge, an annuat accounting of the
{ Funds as required by RESPA. ’ h ) R
| : If there is a swiplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accérdaince with RESPA. If there is a shortage of Funds held in escroiw,
as defined under RESPA, Lender shall notify Borrower as raquired by RESPA, and Borrower shalt pay (o . . .
Lender the amouat nacessary (0 make up the shortag= in accordance with RESPA, but in no more than 12 T e
. monthly payments. If there is a déficiéncy of Funds held in escrow, as defined under RESPA, Lender shall
) | notify Borrower a$ tequired by RESPA, and Borrower shall pay to Lender the amount fecessary to make
i \. - up the deficiency in accordance with RESPA, but in no more than 12 nwathly payments. ,
T Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
fo Borrower any Funds held by Lender. ) -

- 4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, fines, and impositions
atinibutable to (he Preperty which can attain priority over this Security Instrument, Yeaschold payments ¢r
ground reots oa the Propenty, if any, and Community Association Dues, Fees, and Assessments, if any. To . g - .
e estent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3. : S

1 i _ fnitials: h‘i‘w\
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Borrower shall prompily discharge any lien which has priority over this Security Instrixm;ni unless

Bosrower: (3) agrees in writing to the payment of the obligation secured by the lien ina manner acceptable
to Lender, but cnly so long as Borrower is performing such agreenxar; (b) contests the lien in good faith

by, or defends against enforcenwat of the lien in, legal proceedings which in Lender's opinion operate to

prevent the enfofcement of the lien while those provexdings are pending; but only until such proceedings
are concluded; or (¢) sevures from the holder of the lien an agreemeat sztisfactory 16 Lender subordinating
the lien to this Sevurity Instruneat. If Lender determires that any pait ¢f the Property is subject to s lien
which can attain priority over this Security Instrument, Lender nuy give Borrower a notice identifying the
lien. Within 10 days of the date'on which that notice is given, Borzower shall satisfy the lien of take one or
more of the actions set forth sbove in this Section 4. ) ]

Lender may r2quire Borrower (o pay a one-time charge for a real estate tax verification and/or

reporiing senvice used by Lerdkr in connection with this Loan. . o )

S. Property lnsurance. Borrower shall keep the improvements now existing or herzafier erevted on
the Property insured against Yoss by fire, hazards included within the term “eaténded coverage,® a.r-dran_-,'
other hazards including, but pot limited to, carthquakes and floods, for which Lender requires insuramce.
This insurance sha'l be maintained in the amounts (including deductible levels) and for the periods that
Lender requirés. What Lends¢ requires pursuart to the préceding senténces can change during (2 teom of

the Loan, Thé insurance carsier providing the insurancé sha!l be chosen by Borrower subject to Lender's g
right to disapprove Borrower’s choice. which righi shall not be exervised unreasonably. Lender may

tequire Borrower to pay, in cornaction wiih this Loan, either: (2) 2 one-time chaigé for fl66d zone
detzrmination, certification and wacking services; of (b) a one-time charge foi flood z0ne determination
and centification services 2nd subseguent charyes each tink remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymeant-of any fees imposed by the Federal Emergercy Management Agency in connection with the
review of any flood zone determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of thie coverages described above, Leider may obtain insurance

coverage, al Lender’s option and Borrower’s expense. lender is under no obligation t6' purchase any
particular tSpe or amount of coverage. Therefore, such coverage shall cover Eender, but might or might
Dot piotect Borrower, Borrower's equity in the Properiy, or the contents of the Property, against any risk,
hazard or liability and might provide grater or lesser coverage than was previously in effect. Borrower
acknowledges that the cest of the insuracce coverage so obtained might significantly exceed she cost of
insurance that Borrower could kave obtained. Any amounts disbursed by Lender under this Section 5 shall
beconx:(?ddi_tioml debt of Borrower secured by this Security Instrument. These amounis shall bear interest
at the Note rate from the date of disbursement and shail be payable, with such interest, upon notice from
Lender o Borioaer requesting payment: : :

All insurance policies required by l:rﬂc;;m renewals of such policies shall be subject to Lender’s . '

tight £ disapprove such policies, shall joclude a standard mortgage clause. and shall name Lender ac
moltgagee and’or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lend¢r requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, wot otherwise required by Lender,
for damage (0, or destzuction of, th: Propesty, such policy shall includé a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

ln the event of loss, Borfower shall give prompt notice to the insurance carrier and Lender. Lender '

may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otheraise agree
in writing, any insurance proceeds, whether or not the undetlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is oot lessened. During such repair and resioration period, Lender shall have the right to

>
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hold suwch insurande proceads until Lender has had an epportinity to inspevt swch Property o ensure the,
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly: Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series
of progress payments'as the work is compkted. Unless an agreement is nuade in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procesds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds amd shall be the sole obligation of Borrower, If
the restoration of repair is pot economically feasible or Lender's sevurity would be lessened, the insurance
proceeds shalt be applied 0 e sems secured by this Security Instroment, whethicr or not then due, with
the excess, if any, paid to Borsower. Such insuranve procecds shatl be applied in the order proyided for in
Section 2. A : . ] o

I Birrower abandons the Preperty, Lender may file, negotiate and settle any available insurance
ciaim and related matters. If Borrower does not respond within 30 days to a motice from Lender thst the
insurance carrier has offered to settie a claim, thén Leader puy negotiate and setle the claim. The 30-day
period will beginn when the notice is given. In eithéi event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (2) Bofower's rights to any insurance
proceeds in an amount not to exceed the 2mounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the fight to any refund of ubcarned premiurs paid by
Borrower) under all insurance policies covering the Property, insofar as such right$ aré applicable to the

coverage of the Property. Lender may use the insurance procesds either 1o repair or restore the Property or -
to pay amounts unpaid under the Note or this Security Instrument, whether or tot then due. '

6. Occupancy. -Borower shall eccupy, establish, and use the Properiy 2s Borrower’s principal
residence within 60 days after the €xecution of this Securily Instrument and shall continue o occupy the
Peoperty as Borrower™s principal residence for at least one year afier the daic of ocvupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extequating
circumstances exist which are beyond Borrower’s conirol. L

-7. Preservation, Maintenance and Profection of the Property; Inspéctions.’ Borrower shall not
destroy, damage or impair the Propenty, allow the Propenty to deteriorate or commit waste on the
Property. Whether er not Bomower is residing in the Fropeny. Borrower shall maintain the Property in
order tu prevent the Property from deteriorating or devreasiry in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Preperty if damaged 1o avoid further deterioration or damage: If insurance or
condemnation procééds are paid in connection with damage to, or the taking of, the Property, Borrower
shali be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender sy disburse proceeds for the repairs and restoration in a single paymient or in a series of
progress payments as the work is completed. If the insurance or copdemnation procesds are not sufficient
to repair or restore the Property, Borrower is not relizved of Borrower’s obligation for the completion of
such repair or resteration. - - i

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lended may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such aninterior inspection specifying such reasogable causel

8. Borrower’s Loan Application. Bomrower shall be in default if, during the Loan applization

piocess, Borrower Or any persons or enlities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations conceining Borrower's occupancy of the
Property as Borrower’s principal residence.

7 .
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9. Protection of Letder’s 'lnt_erest in the Property and Rigi:ls Under ihis Security lnst;-umgl{!. If

() Borrower fails to perform the covenants and agreements contained in this Sevurity Instrument, (b) there -

is a legal proceeding that might significandy affect Lender’s interest in the Property and’or rights under
this Security Instrument (such as a proveeding in bankruptey, probate, far condemnation or forfeiture, for
enforcement of a lien which nuy atwin priority over this Sevurity, Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender nuy do and pay for whatever is
reasonable or appropiiate to protect Lenders interest in the “Propetty and.rights under this Security

[nstrument, including protecting and/or assessing the ya2lue of the Property, and securing and’or repairing

the Property. Lender’s actions can include, but are not limited to: (a} paying any sums s&ured by 2 lien
which has priority over this Security Instrument; (b) appearing in_court; and (c) paying reasomable
attorneys’ fees to protect its intesest in the Property and’or rights under this Sevurity Instrument, including
its secured position in a bankruptcy proceeding. Seeuring the Propenty includes, bet is not limited io,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elimimte building or other code violations Or dangerous corditions, and have viilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so 2nd is not
under any duiy or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

* -actions authorized undey this Section 9. -

Any amounts disbursed by Lerrer uuder this Section 9 shall become additional debt of Bomower
secured by-this Security Instrument. These afsounts shall bear iaterest al the Note rate from the date of
disbursement and shall be payable, with such intérest, upon notice from Lendsr to Bormower requesting
payment. ’ - T - - - | - _
- If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

ease. If Borrower acquires fee title fo the Property, the Jeaschold and the fee title shall not merge unless
Lender agrees to the merger in wilting. : : :

19. Mortgage Insurance. If Lender required Momgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired to miimnain the Morigage Insurance in effect. if, for any rzason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousiy provided such insurance and Borrower was required 10 make separately designated payinents
toward the premiums for Moitgage Insurance, Borrower shall pay the premivms 1equired to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost Substantially

equivalent fo the cost to Borrower 'of the Mortgage Insiirance previously in effect, from 2n alternate -
mortyage insurer selectéd by Lender: If substantially equivalent Mortgagé Insurance coverage is mot
available, Borrower shall continue to pay to Lénder the amount of the séparately designatéd payments that 0 7
were due when the insurance coverage ceased o be in effect. Lender will accept, use and retain these
payments as a pon-refundable loss reserve in lieu of Mortgage Insurance. Such loss rsseive shall be

non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and bLérder shall not be
required to pay Bommower any interest or eanings on such loss reserve -Lender can no longer require loss
reserve payoients if Morigage Insurance coverage (in the amount and for the period that Lender requires)

provided by af insurer selected by Lender again becomes available, is obtained, and Lender requires

separately designated paymerms toward the ﬁie;_tﬁurfis for Mortgageé Insurance. If Lénder required Morigage
[nsurance as‘a condition of making the Loan and Borrower:was required to make sepasately designatsd
payments_toward the premiams: for Mortgage Insurance, Borowzr shill pay the premiums required to
matpiain Mortgage Insurance in effect, or to provide a non-refundable loss reseive, until Lender's
requirement for Mortgage Insurance ends in accordance with any wriiten agreement between Bomoser and

“Lender providisig for such termination or untl tefmination is required by Applicable Law. Nothing in this

Section 10 alfects Borrower’s obligation to pay ififerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eofity that purchases the Note) for certain losses it

may incur if Borrower does not rfepay the Loan as agreed. Borrower is nct a pariy to the Morigage
Insurance. - : .

Mortgage insurers evaluate their total risk on all such/ asurance in force from time o time, and may
enter into agieements with other parties that share or modify their risk, or reduce losses. Thase agreements
are on tenas and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agieements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Insurance premiums). -
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As a reselt of these agreements, Lender, any purchaser of the Note, another insurer, any weinsurer,

any othes entity; or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s paynwrnts for Mortgaze Inwurance, in

¢xchange for sharing or modifying the mortgage insurer’s risk, or rédwing losses. If such agreemert -
provides that an affitiate of Lender takes a share of the insurer’s risk in exchange for a share of the.
‘premiums paid to the insurer, thé arrangement is often termed “vaptive reinsurance.” Further:

.- (a) Any such agreements will nof affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreementis will not increase the anwunt
Borrower will owe for Mortfgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such zgreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may Inclide the right (o receive certain disclosures, to request and obtain cancellation of .the
Mortgage Insurance, to have the Morigage Insurance {erminated automatically, ani/er to receive a
refund of any Mortgage Insurance premiums that viere unearned at the time of such tancellation or
termination. - o - : ' . Lo

11. Assignment of Miscellaneous Proceeds; Foefeiture. All Miscellaieous ‘Proceeds are hereby

If the Property is damaged, such Miscellancous Proceeds shall be apglied to restoration or repair of

the Propetty, if the restoration or Tepair is economically feasiblé and Lender™s security is not lessened. -

During such repair and restoration period, Lendes shall have the right (0 hold such Miscellancous Procesds

until Lender has had 2n opportunity to inspect such Properdy to ersure the work has been completed 10

Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and eestoration in a_single disbursemient or in-a series of progiess paymeiits as the work is
completed. Unless an agreenment is made in writing or Applicatie Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any intzrest or eamings on such
Miscellancous Proceeds. If the féstoration or repair is not evonomically feasible or Lender’s security would
be lessened, the Miscellaneous Proéeéds shall be applied to the sums secured by this Security Instrument,
whether or not thén dee, with the excess, if any, paid w0 Bormower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sevtion 2. - g : S

In the event of a total aking, destrction; or loss in value of the Property, th: Miscellancous
Proceeds shall be applied to the Sums secured by this Security Instrament, whether or not then due; with

- the excess, if a0y, paid to Portower: : = = n . - . 2
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial faking, destruction, or foss in value is equal 0 or
gredtér than the amousnt of the sums secured by this Security Instfument immediately before the panial
taking, destruction, or loss in value, unless Bomower and Lender Gtherwise agree in wrting, the sems
secured by this Security Instrument shall be reduced by the amount of the Miscellanéous Proceeds
muldiplied by the following fraction: (2) the total amount of the sums secured immediately before ihe
partial taking, destruction, or loss in value “divided by (b} the faif market value of the Property

immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrowes.
[ the event of a pariial taking, destruction, of loss in value of the Property in which ihe fair market™

value ¢f the Property immediately beforé the partial taking, destruction, or loss in value is less than the
amoust of the sums secured immediately before the parfial waking,® destruction, or loss in‘yalue, unless
Borrower and Lendér otherwise agree in wriling, the Miscellancous Proceeds shail be applied o the sums
secared by this Security Instrument whether of not the sums are then due. N

If the Property is abandoned by Borrower, or if, after nofice by Lender o Borrower ihat the
Opposing Party (as defined in the next ssntence) offers to make an award to setle 2 claim for damages,
Borrower faifs 0 12spond to Lender within 30 days after the date the nofice is given, Lender is authorized

to collect and apply the Miscellancous Proceeds either to restoration or fepais of the Property or to the

sums secured by this Secusity Instrument, whether or not thendue. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds of the party against whom Borower has a Fight of action in

regard to Miscellanecus Proceeds.

N s
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's judguent, could result in forfeiture of the Property or other material impainnent of Lender's
intezest in the Property or rights under this Sévwrity Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing: the action o1 proceading to be

- dismissed with a ruling that, in Lender’s judgment, precludes forfiture of the Property or other material

impairment ef Lender’s interest in the Property of rights under this Sexurity Instrunent. The proceeds of
any award or claim for damages that are attributsble to the impairment of Lender's intérest in the Propesty
are hereby assigned and shall be paid to Lender. - ’ ] :

-All Miscellancous Procexds that are not applied to restoration or repair of the Property shaii be
applied in the order provided for in Section 2.- T : - .

12. Borrower Not Refeascd; Forbearance By Leader Not a Waiver.' Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lend=r
1o Borrower or any Sucvessor in Interest of Borrower shall not operate 10 releasé the liability of Borrower

or any Successors in Interest of Borrower. Londer shall not be réquired to commence proceedings against | |

any Successor in-Interest of Borrower or do refuse to extend fime for payment or otherwise modify
amortization of the sums sevured by this Security Instrument by reasen of any dermand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
reaedy including, without limitation, Lender's acveptance of payments from third persons, entities or
Successors in Intefest of Borrower or in amounts less than the amount then due, shalt not be a waiver of or
preclude the éxercise of any right or remedy. . ) . h e B d

13. Joiat and Several Liability; Co-signers; Successors And Assigns Bound. Borrower covenants
and agrees that Borrowrs's obligations and Tiability shall be joint and severat. However, any Borrower who -
co-signs this Security Instrument but does mot execuiz the Note (a “Cossigner”): (a) is co-signing this .
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Sevurity Instrunient; (b) is not personally obligated to pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower can ageee to extend, modify, forbear er
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigiet’s consent.

Subiject to the ﬁrofisions’ of Section 18, ény Sucesséor in Interest of Borrower who assumes

Borrower’s obligations under this Security Instrumént a writing; and is approved by Lendér, shall obtain
alt of Borrower’s rights and benefits under (his Secunity Instrument. Borrower shall pot be released from
Borrower's obligations and liability under this Secusity Instrument unless Lender agrees {0 such releass in
writing. The covenants and agreements of this Security Instrument_shall bind (except as provided in

Section 20) and benefit the successors and assigns of Lender. :
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incliding, but not limited to, attorneys™ fees, propérty inspection and valuation fees.
In regard o any bther fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition 62 the charging of such fec. Lender may not charge
fees thal are expressly prohibited by this Security Instrum¢nt of by Applicable Law, SR = B

If the Lean is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Ioan charges collected or to be goliected jn connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the
charge (0 the permitted limit; and (b) any sums already collected fiom Borrower whick exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a_difect payment to Borrower. If a refund reduces principal, the
reduction will be treatéd as a partial prepayment without ny picpayment cnarge (whether or not a
prepayment charge is provided for under the Note). Borrower's acezptance of any such refund made by
direct payment to Borrowes wilt constitute a waiver of any right of acticn Borrower might have arising out
of such overcharge. : '

15. Notices. All netices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Aoy notice to Borrower in connection with) this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bommower’s

tnitials:_{iu
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notice address if sent by other means. Notive (o any one Borcower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prepeny Address
unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
oitify Lender of Borrgwer™s change of address. If Lender specities a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
- There tnay be only one designated notice address under this Security Insirument at ‘any one tine. Any
mtice to Lender shall be given by delivering it or by nailing it by first class mail to Lender’s address
stated herein unless Lender hus designated another address by notive to Borfrower. Any notice -in
connection with this Sécurity Instrement siall not be decined to have been given to Lender until actually
received by Lender. IF any notice réquired by this Sevcurity Instrunent is also fequired under Applicable
Law, the Appiicable Law requirenrent will satisfy the corresponding requirement under this Security

Instrument. ’ - - ’ . )
~16. Gorerning Law; Severability; Rulés of Construction. - This Security Tnstrument shall be
goyerned by federal baw and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 16 agres by contract or it
might be sifent, but such silence shall not be construed as a prohibition 2gainst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conftict shall not affect otiwer provisions of this Security Instrument or the Note which can be

. given effect- without the conflicting provision. . - .

As used in this Security Instrument: (a) words of the® masculine gender shall mean and include
corresponding meuter words or words of the ferminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (0) the word “may" gives sole discietion without any obligation to
take any action. o o - L o

17. Borrower’s Copy. Borrower shall be given ope copy of the Note and of this Securify Instrumént.

18. Transfer of the Property 6r a Beneficial Inferest in Borrower. As used in this Section 18,
“Interest in the Prepeity™ means aay legal or bemeficial interest in the Propeny, including, but not limited
to, those beneficial interests transferfed in a bond for deed, contract for deed, installment sales contract or
escfow agreement, the tatent of whick is the transfer of tille by Borrower at a future date to a purchaser.

If all or any part of the Propesty or any Interest in the Property is sold or transferred (Ur if Borrower
is ot a matural person and a beneficial interest in Borrower is <old or transferred) without Lender’s prior
wrilten consent, Lender ‘may require immediate payment in full of all sums secured by this Security
Instrument:- However, this option shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law. < - . A

if Lender exercises this option, Lender shall give Borrower notice of accelération. The notice shall
provide a period of not less than 30 days from the ‘date the notice is given in accordance with Section 15
within which Borrower must pay all sums secored by “this Security Instrument. If Borrower fails to pay
these sums _prior 1o the expiration of this period, Lénder may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.” R -

— 19. Borrower’s Right (0 Reinstate After Acceleration. If Borrower “meets certain conditions,

Bozrower shall have thé right (o have enforceniert of this Security Instrumien? discontinued af any time’, .
prior to the earliest of: (a) five days before sale of the Property pursuant:to any power of sale contained in
this Security Instument; (b) such other period as Applicable Law might specify. for the termination of
Borrower’s right to reinstats; or (c) entry of a judgment enforcipg shis Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which thea would be due under this Security
Instrument and the Note as if po acceleration had occurred; (b) cures any default of any other covenznts or
agreements; (c) pays all expénses incurred i enforcing this Security Instrument, including, but not limited
{0, reasonable attorneys® fees, property inspection and valuation fees, and other fees ificurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security. Iastrument; and (d) -
tzkes such action as Lender may reasonably fequire to assure that Lender’s intérest in the Property and
rights under this Security Instrumen:, and Borrower's obligation to pay the sums secured by this Security

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

€xpenses in one or more of the foll_om'ng forms, as selected by Lender: (a) cash; (b) momey crder; (c)

<
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certitied check, bank check, trzasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer."Upon reinstatement by Borrower, this Security Instrumer and obligations sevurad hereby

“shail reonin fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in the case of acceleration under Sevtion 18. - - S

2. Sale of Note; Change of Loan Servicér; Notice of Grievance. The Note or a partial interest in
the Noze (together with this Security Instrument) can be so'd one or moré times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that colleces

" Periodic Payments due under the Note and this Security Instrument and pesforms other morigage loan

servicing obligations under the Note, this Sevurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated (0 a sale of the Note. If thére is a thange of the Lozn

Servicer, Borrower will be given written notice of the change which will sfate the natie and addressof the

mew Loan Servicer, the 2ddress to which payments should be made and any other infonnation RESPA
requires in conneciion with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer otter than the purchaser of the Note, the hongage loan seevicing obligations
to Borrower will remuin with the L.oan Servicer or be trarsferred to 2 successor Loan Servicer and are not
assumed by thé Note purchaser unless otherwise providéd by the Note purchaser.- :

.Neither Befrower nor Lender may cofmence, join, or b2 Joined 0 any judicial action (as /cilh'er»an'

individual ‘litigant or the member of a ¢lass) that arises_ from the other party’s actions pursuant to this

* Sexurity Instrumient of that alleges that the other party has breached any provision of, or any dgj.ty owed by
* - reason of, this Security Iistrunent, upiil such Borrower or Lendar Ras notified the other pany (with such

notice given in compliance with the réquirements of Section 15) of such alleged breach and afforded the
othér_party hereto a reasorable period afier the giving of such notice to take corrective action. If

- Applicable Law provides a time period which must clapse before certain action can be taken, that tire

period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleraticn and
opportunity to cure given to Bormowes pursuamt to Section 22 and the notice of acceleration given to
Bemrower pursuant to Section 18 shall be decmed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. - - :

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” zrerthose
substances defined as toxit or bazardous Substances, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, othcr flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials £onlaining ashestos or formaldehyds, and radioactive materials:
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is locatad that
felate (o health, safety or environmental protection; (¢) “Environmental Cleanup® includes any response
aiton, remedial action, or removal action, as defined in Environmenta) Law; and (d) an "Eavironmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. - : ’

Borrower shall not cause of permit the presencé; ﬁ’sé, disposal, storage, of release of aty Hazardous

Substances, or threaten 0 selease any Hazardous Substances, enorin the Propeity. Borrower shall not do.
nor allew anycne else to do, anything affezting the Property () that is i violation of atiy Efvironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valoé of the Propeity. The preceding
CSSICe, use, or storage on the Property ¢f small quantities of
Hazardous Substances that are gemerally recognized to be appropriale o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substasices in consumer pioducts).
Berrower shall prompily give Lender writlen notice of (a) any investigation, claim, démand, lawsuit
o: other action by any governmentat or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Boriower has actual knowledge, (b) any
Eavironmental Condition, including but ot limited ¢o, any spilling, leaking, discharge, refease or threat of

initials: fg [
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release of any. Hazardous Substance, and (c) any condition caused by the presence, use or rekase of a
Hazardous Substance which adversely affects the value of the Propenty. If Botrower learns, or is notifiad
by any governmental or regulatory authority, or any private party, that any removal or cthér remediation
of any Hazardous Substance affecting the Property is mecessary, Berrower shall promptly take all pevessary
remedial actions in acvordance with Environunental Law. Hotkizg hercin shall create any obligation on
Lender for an Environmental Cleanup. o L :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant znd ag ree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any cosvenant or agreement in this Security Instrurmseat (but ‘nol prior to .

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the T:iclion re(iuired tc cure the default; (¢) a date, nol less than 30 days from the date
the notice is given to Borrower, by which'tke default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuli in acceleration of thé sums secured by
1his Security Instrument and sale of the Property at public auction at a'éate not less than 120 days in

the future. The notice shll further inform Borrawer of the right (o réinstate after acceleration, the .

right to bring a court action (o assert the non-existence of a default or any otker defense of Borrower

to acceleration and sale, and any other matters required to be included i the netice by Applicable

Law. If the default is not cured on or before thie date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Securiiy Instrument without
further ‘demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
providcd'_in this Section 22, including, but sot limited to, reasonable attorneys’ fees and costs of title
evidence. . - o - - . -

If Lendér invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take suck action fegarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time requiréd by Applicable Law and
after publicaticn of the notice of sale, Trustee, without demand on Borrgv.er, zhall sel! the Property
at public auction to the highest bidder at the tire and place and under the terms designatedin the
siotice of sale in one or more parcels andin any order Trustee determines. Trustee may postpone sale

of the Property for a period or periods permitted by Applicable Law by public announcement at the

time and place fixed in the notice of sale. Lender cr its designee may purchase the Préqgrt_v at any
sale. : b -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pft:)perty‘ without any ° -

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, ircluding, but not limited fo, reasonable Trustee’s
and attortieys® fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the supesior court of the county in which the
sale took place. : R . :

23. Reconveyance. Upon pavment of alk sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Pioperty and shall surrender this Security Instrument and ail notes

evidencing debt secured by this Security Instrument to Trustce. Trustee shall reconvey the Property -

without wamranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - :

| 24. Substitute Trustee. In accordance with Arplicable Law, Lender may from time to time appoint
a SUCCessor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trusiee shall succeed to all the tide, power and duties conferred upon Trustee
kerein and by Applicable Law. . -
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Atlorneys® Fees. Lender shall be entitled to recover its reasorable attorneys' fees and ccsts in
any action or proceeding to vonstrue of eaforce any term of this Sevurity Instrument. The term 'éltomeysj‘
fees,” whenever used in this Sezurity Instrument, shall include without limitztion attorieys® fees incuned
by Lender in ary bankrupicy proceeding or on appeal. )

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
’ NOT ENFORCEABLE UNDER WASHINGTON LAW.

- BY SIGNING BELOW. Borrower acvepts and agrees to the terms and covenants contained in this
Sevurity Instrument and in any Rider exscuted by Borrower and revorded with it.

Wilnesses: e

] {/}H‘( i‘*ﬂ-/r

BRETT MERLE
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STATE OF \ ASHI.\GTO.\'

County of ld [K
On this da) pcn.nnall) appeared beforc me

BRETT MEBRLE,

o nx knowan to be the indiy ldua](s) described in and who exevtted the within and foregoing instrument,
ard alm“lcdged that he/shefthey csgned the same as kivher/their freeand voluntary act and decd for !he
uses and purposés therein mentioned.”
GIVEN under my kand and official seal this g‘_’h day of /Zaj}”ll-f 7
. d

M
MELISSA A. MILLER

NOTARY PUBL
STATE 0F %ASHINGION
JANUARY 25, 20073
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e ' PREPAYMENT RIDER

B - This Prepayment Rider is made this 7eh dayof August - , 2003, and is incorporated into

o and shall be deemdd to amend and supplement the Mortgage, Deed of Trust or the Sccunl\ Deod (the ~Security - - -
) T Instrument”) of the same date given by the undersigned ( the “Borrower™ ) ta secure Bortower's Note ( the “Note™ ) L - T

. FIRST FRANKLIN PINANCIAL CORPORATION, a Delawaxe Corporation B B . : - .

A ] ("the Leader™) of the same date and counng the property described in the Security Instrument and !me.ed at: 1 . - ' PR
SLl 7 162 BEAR PPAIRIE ROAD, WASHOUGAL, Waghington S$R671

o ) ADDIT[O\'AL COVENANTS.  In addition to the covenants and agreements made in the Security ‘- T
o ms[rumenl Bonouu and Lcnder furtker covenant and agree as follows: ’

i - E\oept as provided below, 80n0\\er may make 4 full prepayment or a pamal prepayment of principal al ; . : - o
FE o " any time without paving any charge. However, if within the first 2 year(s) after the date Borrower exccutes the o S '
e T - ' Note, Borrower makes a full prepayment (including prepaymients occurring as a result of the acceleration of the ;

S P maturity of the Noicj, Borrower must, as a condition precedent to a full prepay ment, pay a prepasmeat charge on |
R O e R any amount prepaid in any 12 month period in excess of 20% of the unpaid balance. The prepay ment charge will i
e ’ ! equal the interest that weeld accrue during a six- -mozth pericd ¢4 the Excess Principal calculated at the rate of l ’
T LR S ; inierest m cffect under the terms of the Note at the tum oﬁhv. full prcp.l\ ment. ;
LT e . ’ 3

NOTICE TO BORROWER
Do not sign this loan agrcement before you read it. This loan agrcement provides for the

. . / : payment of a penalty if you nish o repay the loan pnorloi!:e date provided for repayment o \_‘_\- TN
L in the loan agreement. . R

By signing beiow, Borroner accepls and agrees 10 the terms and covenants contained in this Prepayinent
Rider :
1 -

?}i{&{ {it-/

T .. BRETT MERLE

(Seal) ‘ : (Seal)

Adjusiable Rate Prepayment Rider - First Lien- AK, AL, AZ, CA, CO. CT, DC, DE, FL, GA, HI, D, IA, KS, LA, R L
MA_ MD, MO, MS, MT, NE, NV, NH, NJ, - 1M, NY, ND, OK, OR, FA, R, SC, § ,m, TX, UT, VA, VT, S
WA,WI, WY ' . , _ T
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ADJUSTABLE RATE RIDER
(LIBOR Indg\' - Rate Caps)
: E THIS ADJUSTABLE RATERIDER is made this 7th dsyof August 2003 . = -

. , ,» and is incorperated into and shall be deeird to amend aod supplement the Mortpage,
S ST - Deed of Trust or Security Deed (the “Sevurity Instrutent™) of the same date given by the undersigned (the
o ’ ’ 'Borrov.er ) to secure Borrower's Adjustable Rate Note {th= Notc ) to

FIRST PRJLNKLIN PINANCIAL CORPORATIOH . - . A

{the 'bend*r) of the same date and covering the Property described in the Secunt\ lmlmmcm anrd N
lo\,atedat 162 BEAR PRAIRIE ROAD, WASHOUGAL, Washingten 98671 . ) [ s

m s rramm b e b

. B : - [Pmpcn) Adcrc:.s) . : i
o T ) THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE '
e - S INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE e
T o ) AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE ’ . . T .
C » “TIME AND THE MAXIMUR RATE THE BORROWER MUST PAY. ) ‘ S TN
ADDITIONAL COVENANTS. In addition to the Lcnenams and agreements made in lhe Security ) .
Instrument, Borrower and Lender furiier covenant and agree as follows: - : i o .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES C S :
The Note provides for an initial interest rate of 7.250 &. The Note provides for B o “
_ : changes in the interest rate and the moxsthly payments; as follows: D :
Looel ol . . 4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
R . coE " (A) Change Dates -
The interest rate I will pay may change on the frst day of Septexber : . 2005 C -

Iy
© e s e i i s

»

~ 7 T and on that day every sixth month thereafier. Each date on which my interest rate could change is called a = o
R R ’ *Change Date."

e ) (B) The Index ' o T

2 Lo - Beginning with the first Change Date, my interest rate will be based on an fndex. The “Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposiis in the London market ’ ) -
("LIBOR"), as pullished in The Wall Street Journal. The most recent Index figure available as of the ool S

LT

MULTISTATE ADJUSTASLE RATE RIDERA - LIBOR INDEX - Single Fé}niy
Pags 10f3 : Lo o S
Q-GZGBOOS 8710 - ELECTRONIC LASER FORMS, INC. - (800)327-0545 . ’ - 7
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first business day of the month imimediately brcwding the monds in which the Ch.{ngc Date oceurs is called

the "Current Index.™” - o

If the Index is no longer available, the Note Holder will choose a pew, [ndex ihat is based upon
comparable infoimation. The Note Holder will Zive me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Five and One-Half I - - pereentage point{s)
(" 5.500 " %) to thé Current Index. Tise Note Holder will then round the result of this
additiort to the nearest one~<ighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded ameunt will be my new interest rate until the pesr Change Date. -

" The Note Holder will then determine the amount 0f the monthly payinert that would be sufficient to ~
repay the unpaid principal that I'am expected to owe at the Change Date in full on the Maturity Date at my
neWw inferest rate in substantially équal payments. The result of this «aliulation will be the new amount of
my monthly payment. . .

(D) Limits on Infersst Ratc Changes : : A

The interest rate 1 am’ requiféd to Pay at the first Change Date will not be greater than

10.250 % or less than 4 %..Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the preceding six months; subject to the following limits: My
interest rate will never be greater than 13.250 4, por less than 7.250 :

g -

(E) Effective Date of Changes B -

My new interest rate will beconie effective on each Change Date. 1 will pay the amount of my Bew
monthly payment beginning on'the first monthly payment date after theé Chznge Darte until the amount of
Ry monthly Payment changes again. .

(F) Notice of Changes

question | may have regarding the fotice. - - - THEE
E. TRANSFER OF THE JPROPERTY OR A BENEFICIAL INTEREST IN RORROWER
Uniforsi Covenant 17 of the Security Instrursent is amended to read as follows: » g ‘
Transfer of the Property or a Beneficial Inferest in Borrower. If all or any pat of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is s0ld or transferred and-
Borrower is mot a natural person) without Lénder’s prior written consent, Lender may, at its option,
fequire immiediate payment in ful} of all sums secured by this Sceurity Instrument. However, this option
.shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
instrument. Lender also shall not exercise this option if: (2) Bortower causes to be submitted to Lénder
information required by Lender to evaluate the intended transferes as if a new loan were being made to the

6268008 {9710} Page 2 of 3
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transferee; and (b) Lender reasonstly datermives that Lender’s security will oot be impaired by the foan
assumption and that the risk of a breach of any covemant or agreement in this Sevurity Instrument is
acveptable to Lender. - , ' ‘ L

To the extent permitied by applicable law, Lénder nuay chaige a reasonable fee as a condition to
Lender’s consent to the loan assumaption. Leoder may also require the transferee o sign an assumption
agreement that is acceptable to’ Lender and that obligates the transferee to kezp all the promises and
agreenienis made in the Note and in this Sevurity Instrument. Borrowes will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the opiion to require immediaté payment in full, Lender shall give Borrower
potice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within Which Borrower must pay all sums secured by this Security, Instrument. If
" Borrower fails'to pay these sums prior to the expiration of this period, Lénder may invoke any remedies -
permitted by this Security Instrument wishout filrther notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider. . ’

e

Ducliy (Seal)

Ld

BRETT MERLE

(Seal)

-Bocrower -Borrower

(Seal)

-Borrower

(Seal)
-Bortower

(Seal)

-Dorrower

ﬁszsaooe {9710) Page 30t 3
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EXHIBIT ‘A"

The North Half of the Northeast Quarter of the Northeast Quarter of the

Southeast Quarter of Section 30, Township Z North, Range 5 East of the

Willamette Meridian, Skamania County, Washington.
EXCEPT the East 30.00 feet 1
Road. '

ying within County Road known as Bear Prairie

ALSO KNOWN as Lot 1 of Don’ Anderson Short Plat,
in Book 2 of Short Plats, Page 39,
Skamania County, Hashington.

recorded March 27, 1978
Auditor File No. 86003, records of




