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‘ DEFINITIONS , Co _ : : s
. - - Words used in mulfiple sétions of this document afe defined betow and other words are defibed in ’
‘ - Sections 3, 11, 13, 18,20 and 21. Cersin rules regarding the usage of words used in this document are ) .
also provided in Section 16. . o L
(A) "Security Instrement” means this document, which is dated July 22, 2003 . '

together with all Riders to this docunwent. ) »
(B) "Borrower™ is David k. Capron and Victoria A. Baiiey, husband and wife.

T : Borrower is the trustor under this Security Instrument. . AR o
A - (C) "Lender™is Irwin Mortgags Corporation . ; - -
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L (©) “"Property" neans

L damage to, or destruciion of, the Propeity; (i) co

ROOK M pacr e

ienderisa Corporation . 4
organized and existing under the laws of The State of. Ing iana
Lender’s address is 10500 Kincaid Drivas, Fishers, IN 46038

(D) "Trastee" is Skamania County Title CoTpany

(E) "MERS" is Mortgage Elictronic Registration Systems, Inc. MERS is a separate corporation thal is
acting sokely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws 6f Delaware, and has an
address and telephone number of P.0O. Box 2026, Flinz, Mi 18501-2026; tel. (888) 679-MERS.
(F) "Note” mzans the promissory note sigred by Borrower and dated Jul Yy 22, 2003
The Note states that Borrower owes Lender
Hundred Twenty and 00/100
(U.S.%$117,220.00 }p
Paymxnts and to pay the debt in full pot fater than August 1, 2033

the propeity that is described below under the heading *Transfer of Rights in the

One Hundred Seventeel_'l Thousand Four

Property. " . : )
(H) "Loan" means the debt evidenced by the Note, plus inierest, any prepayment charges and late charges
due under the Note, and 21 sums due uider this Security Instrumient, plus interest. »

(I "Riders” means ail Riders to this Security ]IL(tr'un)cn! that are exevuted by Borrower. The following
Riders are to be executed by Borower {check box as applicable}: '

(] Adjustable Rate Rider [_| Condoninium Rider [ second Home Ridzr

Balloon Rider [x] Planned Gnit Development Rider [_| 14 Family Rider
YA Rider D Biweekly Paymeni Rider Other(s) [specify}

() "Applicable Law" means all conteelling applicable federal,
ordinances and administrative rul
non-appealable judicial opinions. .
(K) "Community Association Dues, Fees, and Assessments” means zlf dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condeminium asseciation, honowners
association cr simifar organization. -

(L) "Elettronic Funds Transfer™ fmans any transfer of funds, other
check, draft, or similar paper instrument, which is initiated Lb_rbugh a
instrument, COmMpUIEr, oF magnelic tape 50 as io order, instruct, or autho
or credit an account. Such term includes, but is not limited “to,
machine transactions, wansfers initiated by
transfers.
(M) "Escrow Items™ means those items that are described inSection3.
(N} "Miscellaneous Proceeds™ means any compensation, setlenent, awiard of damages, or procesds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
ndeinnation or other taking of all or any part of the
or (iv) misrepresentations of, or OMUSSIONs as to, the

state and local statutes, regulations;
s and orders (that have the effect of taw) as well as all applicable final,

than a transaction criginated by
n electronic terminal, telephonic
fize a financial institution to debit
poini-of-sale transfers, automated telier
telephone, wire wvansfers, and avtomated cledringhouss

Property; (iii) conveyance in lieu of cendemnation;
value and/or condition of the Property.

(0} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. .

(P} "Periodic Paymept" means the regularly scheduled amount due for () principa) and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrurient. [/lfr?/?
C
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. the Loan curment. If Borrower does nol do so within a reasonable

] B az{? PAGE '71"4{'

of revord. Borrower warants and will defend generall
denmands, subject to any eivumbrances of revord .

- THIS SECURITY INSTRUMENT conmbines unitorm covemnts for mattonal use and non-uniform
vovenanis with linited variations by junisdiction to constitute a utiform sevurity instrument covering real
pioperty. - ] . -

UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows: - . )

- L Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prinvipal of, and interest oo,
prepayment charges and late charges due under the Note. Borrow
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curremy. However, if any check or oiher instrument received by Lender as'payment undet the Note 03 this
Security Instrument is feturned to Lender unpaid, Lender may require that any or ali subsequent paymenis
duz under the Note and this Security Instrunient de nade in one or more of the following forms, as
selected by Lendes: (a) cash; (b) noney grder; (c) certified check, bank check, treasurer’s check or
cashier’s chevk, provided any such check is drawn wpon an institution whoss deposits are insuied by 2
federal agency . instrumentality, or eatity; or (d) Electronic Funds Transfer. : -9 -

"Payments are deenxed feceived by Lender when received at the Tocation designated in the Note or at
such other location as may be designated by Lender in aivordince with the notice provisions in Section 15.
Lender may return‘any payment or partial payment if (he payment 6f partial
bring the Loan cusrent. Lender may accepl any pajient or partial paynent insufficient to bring the Loan ™
currznd, without waiver of any righfs héfeunder of prejudice (0 its rights to fefuse such payneEnt or partial
payments in the futuré, but Lender is”
accepted. If each Periodic Payment is 3pplied as of its scheduled dus date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds uatil Borrower makes paynknt to bring

| period of dnk, Lendei shall either apply
swb funds or rzturn them to Borrower. If not applied carlicr, such funds will be applied to the ouistarding -
principal balance under the Note immediately prior to foreslosure. No offset or claith which Borrower
might have now or in the future against Lender shall relieve Borrow er frem making payments due under
the Note anid this Security Instrument or perforniing the covenants and agréements secured by this Security
Instrument. . . ] .

‘2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
paymxents accepted and applied by Lender shall be applied in the following order of priority: (a) inferest
due ender the Note; (b) principal due under the Note: () amounts due under Section 3. Such payments
shall be applied 10 gach Periodic Payment in the order in which it became due. Any remaining amounis
shall be applied first to late charges, second o any other amounis due under this Security Instrument, and
then to reduce the principal bafance of the Noze. <

If Lender receives a paynent from Borrower for a delinquent Periodic Paynent which includes
sufficient amount to pay any late charge due, the payment nay be applied to the delinquent payrient amd
the late charge. If awre than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, €ach payment can be

after the paymend is applied to the full payment of one or

y the tide to the Property. against all chins and

er shalt also pay. funds for Escrow [tenis -

paid in full. To the extent that dny excess éxists
more Feriodic Payments, such excess may be applied to any latz charges due. Voluntary prepayments shafl
be applicd first t0 any prepaymient charges and then as described in the Note, - : ‘

Any application of payments, insurance procésds, of Miscellancous Proceeds to principal due under
the Note shall not ¢xtend or postpone the due daté] or change the’amount, of the Péricdic Paymens.

3. Funds for Escrow Items. Borrower shall Pay to Lender on the day Periodic Payments are due -
under the Note, uatil the Note is paid in full, a sum (the "Funds”) to provide for paymient of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien of encumbrance on the Propzaty; (b) lasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insuramce required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrowér to Lender in lieu of the payment of Mortgage
losurance premiums in accordarce with the provisions of Section 10. These iterns are called *Escrow
Items.” At origination or at any time during the term of the Loan, Lender y require that Coinmunity
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not obligated to apply such paymients at the time such payments are
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Borrower shall prompily discharge any lica which has priori
) Borrower: (a) agrees in writing ta the paynent of the obligation sciured by the lien iu a manner acceptable
¥ ST 10 Lender, but only so long as Borrower is performing such agreement; (b) corntests the len in good faith
g a - by, or defends against enforcenrent of the licn in, legal proceedings which in Lendar's opinion operate to
o T - prevent the énforc;mcm of the lien whik those proveedings are pending, bt onty until such proceedings
) IR . . are concluded; or (c) sevures from the holder of the lien an agreement satisfactory to Lender subordinating
oy . ’ the lien to this Sevurity Fastrument. If Leader d=termines tat any parnt of the Propetty is subjest to a lien
i R SR which can ateain priority over this Sevurity Instrunknt, Lender may-give Boriower a notice identifying the
b & - I lien. Within 10 days of the dat2 en which that notive is given, Borrower shall satisfy the lien or'take one or
. ' ’ o more of the actions set forth above in this Section 1.
{ Lender i;p}rrequirc Bosrower to pay_a ope-time charge for a
- feperting ser.ice used by Leader in connection with this Loan. . =
S S. Property Insurance. Borrower shall kecp the improvements now éxisting or hereafter erected on
o R the Property insured against loss by fire, hazards included within the tefm “estErded coverage,” and any
- ) other hazards including, but not limited to, carthquakes ard fleods, for which Lender requires insurance.
T This insurance shall be auintained in the amounts (including deductible levels) and_for the periods that
Lender requires. What Lender requirés pursuant to 3
’ . ' the Loan. The insurance carrier providing the insurance shall be chosen b
- ’ : right to disapprove Borrower's_choice, which right shall mot b
: ) require Borrower to pay, in connection with this Loan, cither:

" I determination, certification and tracking &edvices; or (b) a one-time charge for flood zone Jetermination-

. . " and certification services and subsequent charges each time remappings or similar changes occur which
. ‘ - . : reasonably ‘might affect such deternitnation oz certification. Borrower shall also be responsible for the
' paynknt of any fees imposad b}'_,tﬁé Federal Emergency Managenxat Agency in connection with the .
review of any flood zone determination resulting from an objection by Borrowér.

exzrcised unreasombly. Lender ‘may
(a) 2 one-time charge for flood zone

R If Borrower fails (0 naintain any of the coverages described
* ] P coverage, at’Lender’s option and Borrower's expense. Lender is

particular type or amount of coveraye. Therefore, such coverage shall cover Lender, but might or might’
- . 0ot protect Borrower, Borrower's

) equity in the Property, or the contents of the Property, against any risk;
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the €ost of the insurance coverage so obtained might sigeificantly exceed the cost of
insurancé that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shali

above, Lender may obtain insurance

. , . ~-fight {0 disapprove such policies, shall include a standasd morfgage clause, and shall name Eender as
T % miorigagee and/er as an additional loss payes. Lender shalj have the right to hold the policies and renewal
o . L certificates. If Lender requires, Borrower shall promptly giv€ to Lender all receipts of paid premivms and
o N renewal noticds. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clausz and

o . - shall name Lender as mortgagee and/or as 2 additional loss payess - ¢ :
: In th= event of loss, Borrower <hall £ive prompt notice to the insurance carrier and Lender. Lender

- may make proof of loss if not made promptly by

3 7 in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
Cel . be appliad to restoration or repair of the Property, if the fesoration or repair is economically feasible and
g ) . : Lender's security is not lessened. During such repair and restoraticn pericd, Lender shall have the right 1o

, z/’/if
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Iy over this Sevurity Instrument unfess.

& real estate tax verification and’or

the preveding sentences can change during the term of
y Borrower subject 0 Eender’s

under no obligation to purchase any

3 become additional debt of Borrower secured by this Security Instrament. Thesz amounits <hall bear interest
v - * at the Note rate from ihe date of disbursement and shall be payable, with such interest, upon notice from
. N - Lender to Bomower requesting payment. <. 7 :
= ) T Allinsurance policie's required by Iender and renewals of such policies shall be subject to Lender's

Borrower. Unless Lender and Borrower otherwise apree -
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- hold swch insurancé proceeds until Lender has had an opportunity to inspect such Property to ensure the .
T ; © work his been completed to Lender's satisfaction, provided that such inspoction shall be undertaken L R : )
.. o o ' prompily. Lender may disburse proveeds for the fepairs and restoration in a single paymient or in a series : ) - ’ S
P L . ' ’ of progress payments as the work is vompleted. Unless an agicement is made in writing or Applicable Law . ) ' o
: R oo - . - requires interest to be paid on such insurarce proveeds, Lender shall not be fequired to pay Borrower any . e
- T : interest or eamnings on swh proceeds. Fees for pudblic adjusters, or other third parties, retained by . .
' C . ST Borrower shall not be paid out of the insuramnce proveeds and shall be the sole obligation of Borrower. If
N - o o the restoration or repair is not evonomically feasible or Lender's security would be kessenad, the insurance i
7 - I h proveeds shall be applied to the sums sevured by this Security Instrument, whether or not then due, with : :
the ¢xcess. if any, paid to Borrower. Such insurance proceeds shall be applied 1u the order provided for in : : C T
- —_— i Sextion 2. ’ i -
R 0 ‘l - If Bortower abandons the Property,. Lender ay file,
- - : .- claim and related matters. if Borrower does not respord within 30 days 0-a ootice from Lender that the
. oA insurance earrier has offered to settle a claim, then Lender nay negotiate and seuile the claim: The 30-day
- ’ o period will begin when the notice is given. In cither evem, or if Lerder acquires the Prop2ety under
- - . : Section 22 o1 otherwis, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance o i
: - proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrumen, and - -
- o ' (b} any other of Borrower's rights (other than e nght to any fefund of unearied premiums paid by - -
o o - - Borrower) under all insuranve policies covering the Property, insofar 2s such rights are applicable to the
4 i .- coverage of Ui Prbp:'ny-’ Lender may use theifsurance proceeds either to r2pair or restore ,lhc Propenty or
EE - . to pay amounts unpaid under the Note or this Security [istrument, whether of fot thendue. )
N 6. Occupancy. Borfower shall Ofvupy, establish, and use the Propeity as Borrower's principat
S . residence within 60 days afier th: execution of this Sezurity Instrument and shall continue to occupy the
’ Propenty as Borrower's principal residence for at least one year after the date of occupancy, unless Lender

i uareasonably withheld. or unléss extenuating

fegotiate and settle any available insurance

otherwise agrees in wriing, which coiment shall not be
circunstarges exist which are téyond Borrower's control. 1 ) IR N
-~ 7. Preservation, Mainténance and Profection of the Property; Inspections. Borrower shali not 7 cod . T
destroy, damage or ‘impair the Propénty, ailow the Property to deteriorate or eommit waste on the =
T ) Property. Whether of not Borrower is residing in the Property, Borrower shall ‘maintain the Propesty in
) o ozder to prévent the Property from Geteriorating of decreasing in value due to its condition. Unless it is
- determined pursuant to Section $ that FEPAIT Or restoration is not cconomically feasible, Borower shall
: o ‘ ) prompiy repair the Property if damaged 10 avoid further deterioration or damage: If inotrance or
s T condemnation proceeds are’ paid in connection with danuage to, or the taking of, the Property, Bomower
. ' shall be responsible for Tepairing or restoring the Propeity only if Lender has released proceeds for such
l ) purposes. Lender may disburss proceeds for the repairs and restoration in a single paynient or in a series of S .
e o f . Progress payments as the work is completed. If the insufance_or condempation proceeds are not sufficient i ’ : : ’
S o ' to_repair of restore the Property, Borrower is not relieved of Borrower’s oblipation for the completion of
w7 ) A such repair or resteration. : ' = !
B Lender or its agent may make reaspmable
S o0 reasonable cause, Lender may inspéct the interio
Borrower notice at the time of or prior to such a

L LT S PPN

entries upon and inspections of the Property. If it has - _ L
t of the improvements on the Property. Lender shall give .-
: n.interior inspection specifying such reasonable c€ausey, ‘ N
. 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application | :
o7 process, Borrower or any persons or satities acang at the direction of Bostower or with Dorro s e
T ] knowledge or eonsent gave matenally false, misleading, or inaceurate infofmation or stateroents to Lender L T

(or failed to provide Lender with material information) in connection with the Loan. Material ' R c
PR ] representations include, but are not limited to, representations concerning Borrower’s occupancy of the
St e - Pioperty as Bomower's principal residence. ’

Wer's o T
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actions authonzed under this Section 9. -

. séparately designated paymeats toward the premtums for Mong
“Insurance as a condition of making the Loan and Borrower

ROOK ¢ PAGH J1,&

9. Protection of Leader’s Interest in the Propcrty and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenams and a greements contained in this Sevurity Instrument; (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Propesty and’or rights under
this Sevurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
eoforcement of a len which may atiain priority over this Security testruinent of (o enforce faws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
feasorable or appropriate to protevt-Lender's interest in the Property ard rights under this Security
Instrument, incleding protecting and’or assessing the value of the Property, and securing and’or f2pairing
tie Property. Lender's actions cam include, but are not limited 1o (a) paying any sums secured by a liee
which has priority over this Security Instrument; (b) appearing in court;-and {c) paying rzasenable -
atorneys’ fees to protect its interest in the Property and’er rights under this Security Instrument, including
its secured position in a2 bankruptey procedding. Sceuring the Property includes, but is not limited to,
eatering the Property to make repairs, change locks, ‘replace or board up doors and windows, drain water
from: pipes, ‘elimimte building or other cods violations or dangerous conditions, and have uilities turned
on or off. Although Lended may take action under this Section 9, Lender does not have 1o 4o 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all

Any amounis disbursed by Lénder under this Section 9 shall become additional debt of Boriower
secured by this Security Instrument. These amounts shalf bear interest at the Nets rate from the date of -
disbursement and shali be payable, with
paymeat. ) N -t 4 L - .

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrawer acquires fee tile to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the mengér in writing: v Al T o T

10. Mortgage Insurance. if Lender required Mortgage lnsurance as acondition of making the' Loan,
Borrower shall pay the premiuns required to nwintain the Mortgage Insurance in effect. If, for any #eason,
the Mortgage Insurance coverage required by Lender ceases to be avzilable from the mortgage insurer that
previously provided such insurance and Borrower was fequired to make scparately designated payments
toward the premiums for Morgage Insurance, Borrewer shall pay the premivms required to obtain
coverage substactially equivalent to the Mortgage Insurance previously in effect, at-a cost-substantially
equivalent to the cod to Borrower of the Mortgage lnsurance previously in effect,” from an alternate
mortgage insurer selected by lender. If substantially equivalént Mortgage - Insyrance “Coverage is not
available, BorroWer shalk continue to pay 0 Lender e amount of the sepafately designated payments that
were due when the insurance coverage ceased (0 be in effect. Lender will accept; use and retain these
paynxets as a non-refundable loss reserve in lieu of Mergaye Insurance. Such |
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalt not be
required (o pay Borrower any irterdst or earnings on such loss feserve. Lender can no longer require loss
reserve payments if Mertgage Insurance coverage (in the amount and for the period that Lender requirés)
provided by an insurer, selected by Lender apain becomes available, is obined, and Lender requires
age Insurance. If Lender required Mortgage
was fequired to make séparately designated
payments toward the premiums for Morngage Insurance, Borrower shall pay the premiums réquired to
maintain Mortgage Insurance In effect, or to provide a mon-refundable oss reserve, until Lender's
requirement for Mertgage Insurance ends in accordance with any wiitten agreement between Borrower and
Leénder providing for such termination or unti! términaticn is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay intersst at the rate provided in the Note.

Mouigage Insurance reimburses Lepider {or any entity ‘that puschases the Notz) for certain losses it
;nay_incur if Borrower does not repay the Loan as agreed. Barrower is not a pasty to the Morgage
nsurance. 5 < . :

Mortgage incurers evaluate their total sisk on all such insurance in force from tine to time, and may
CRLeT into agreements with other parties that share or modify their risk, o7 reduce losses. These agrecments
are on tenns and conditions that are satisfactory to the mortgage i )
these agreements. These agreements may require the rwortgage insurer to make paymerts using any source
of funds that the mongage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . /;‘,L”’ :

Ve - 0075837690
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- o ) As a result of these agreenments, Lender, any purchaser of the Note, another insurer, any reinsurer,
- ’ . any other ¢ntity, or any affiliate of any of te foregoing, nuy receive (direvty or indirevily) amounts that
R : derive from (or might be charscterized as) a portion of Borrowee™s payments for Morigage Insusance; in
) . ’ : exchange for sharing or modifying the nortgage insurer’s sisk, or reducing losses.” If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
przaiums paid to the insurer, the arrangement is ofien termed “captive reinsurance.” Further: .
- (a) Any such agreements will not affect the amounts that Borrower has agreed to pay -for
- Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
2 - Borrowes will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. =~ - :
’ i (b) Any such agreements will not affect the rights Borrower has - if any - with respect {o the : - . -
o ‘ Mortgage Insurance under the Homecowners Protection Act of 1598 or any other law. These rights . )
i : . may include the right to recelie certain disclosures, to request and obiain cancellation of the : :
B . o Morigage Insurance, to have the Mortgage losurance terminated automatically, and’or to receive a
. - : ’ refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. i . i 1
11. Assignment of Miscellaneous Proceeds: Forfeitsre. All Miscellancous Proceeds are hereby
assigned to and shalt be paid to Lender. : L G -
If the Property is damayed. swch Miscellaneous Proceeds shall be applied to restoration or repair of
T the Property,-if the restoration o1 repair is evonomically feasible and Lender's sevurity is not lessened.
I ) During such repair aid restoration périod, Lender shall have the right 10 hold such Miscellaneous Proceeds :
i until Lender has had an opporiunity o inspeck such Property to ensure the work has been completed to : ‘
Lender’s satisfaction, provided that such inspevtion shall bé undertaken prompily. Lendes miay Py for the -
: fepairs and restoration in a single disbursement or in a series of progress payments as the work is R
. . compleied. Unless an agreciment is made in writing or Applicable Law requires interést to be paid on such
. - Miscellaneous Proceeds, Lender shall not be required (o pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not evenemically Frasible or Lender’s security would
be fessened, the Miscellancous Proceeds shall be applied do the sums secured by this Security Instrunent,
whether or not ten due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

. applizd in the ordér provided for in Sextion 2. , _ - TN
‘ ) o © In the event of a total taking, destruction, or loss in valuz of the Property, the Miscellaneous ;- o *
oo . - ] Froceeds shall be applied to the sums secured by this Security Instrument, whether or not thea due, with

the excess, if any, paid to. Borrowsr. . o oo P U
In the event of a partial taking, déstnxition, or loss in value of the Property in which the fair merket s S

value of the Property immediately before the partial taking, destruction, or loss in value is equal to or ’ '

greater than the amount of the sums securzd by this Seeusity Instrument imnidiately, before the partial : T -

taking, destruction, of loss in value, unless Borrower and Léender otherwise agree in wrting, the sums S

secured by this Security Instrument shall be reduted by the amount of the Miscellancous Procecds '

multiplied by the following fraction: (2) the total amount of the suris secured immediately before the ] ST )

: partial @aking, destruction, of loss in value divided by (b) the fair market value of the Property- : e

. immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Bofrower. ) )

N - ) 1 In the cvent of a partial taking; destuction, or loss in value of the Property in which the fair market -

) . " value of the Property immediately before the partial taking, destruction, or loss in value is lsss than the ES . Sl
e ’ amount of the sums secured iounediately before the partial tking, destruction, of loss in value, unless . o
T . Borrower and Lender otherwise agree in writing, the Miscellanzous Proceads shall be applied 10 the sums )
- o ) secured by this Security Instrument whether or 56t the Sums are then dus.

. If the Property is abandoned by Borower, or if, after notice' by Lendes to Bomower that the
L - Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, ) : .
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lendér is authorized b P

to collect and apply the Miscellancous Proceeds either to restoration of repair of the Property of to the B
sums secured by this Security Instrument, whether or not thef due. "Opposing Party” nkans the third party ' i S
) that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in o _

. regard to Miscellaneous Proceeds. - <

L ' : UBD 0575337690 : ’ - '
T . . ) : lnitia!s:Z/(Z B S -, -
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“Borrower shall be in defauk if any action or proceeding, whether civil or crimingl, is begun that, in
Lender's judgment, could result in forfeiture of the Fropetty or other muterial impainnent of Lender’s
interes in the Property or rights under this Sevurity Iistruinent. Borrower can cure such a defauli and, if

dismissed with a ruling that, in Lender's Judenment, prectudes forfeiture of the Property or other material

acceleration has oveurred, reinstate as provided in Sevtion 19, by causing the action or proceeding o be ”

impairment of Lender's interest in the Propenty or rights ender this Security Instroment. The proveeds of

any award or claim for damages that are attributable to the impairment of Lender's interest in the Propesty
are kzreby assigned and shall be paid 1o Lender. ) S : ’ -
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shail be
applied in B2 ozder provided for in Section 2. - o o
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums sacured by this Security Instrument granted by Lender

to Borrower ot any Sucvessor in Inierest of Borrower shall not operate to release the liability of Borrewer

or any Sucvessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or @ refuse 10 extend time for payment Gr otherwise modify
amortization of the sums secured by this Securify Instrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Any forbeariggxe by Lender in exercising any right or
remedy incleding, without limitation, Lender's acceptance of payments from third persorns, éntities or

Successors in Interest of Borrower of in amounts less thian the amount then due, shall not be a waiver of or

previude the exercise of any right or fenkedy. : - L o :

13. Joint and Several Liability; Co-signers; Successors and Assigis Bound. Bortower covenants
and agrees that Borrower's oblizations and tiability shail be joint and seveial. However, any EBormmower who
co-signs this Security Instruneat bot does not execute the Note (a “co-signer”): (2) is co-signing this
Security Instrumert only to mortgage Jgrant and convey the co-signer's inteest in the Property under the
terms of this Sevurity instrument; (b) is not personally obligated 0 pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acvormedations with regard ie the terms of tis Security [nstrument or the Note without the
co-signer’s consent. T . " :

Subject to the provisions of Section 18, any Successor in Intéest of Borrower who assunis
Borrower’s obligations under this Secunty Instrument in writing, and is approved by Lender, shall obiain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sevurity Instriment unless Lender agrees o sech fefease in
writing. The covenants and agreements of this Serurity Instrumment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. T ]

14. Loan Charges. Lender may ‘charge Borrower fees for senvices petformed in conmection with
Borrower's d:fauit, for the purpose of protevting Leoders interest in'the Propeny. and rights under this
Sevurify, Instrument, including, but not limited to, attorieys™ fees, property inspection and valuation fees.

In regard 16 2ny other fees, the absence of express autharity in this Secyrity Tnstruinest o <harge a spevific

fee to Borrower shafl not be construed a5 a prohibition on the chargiag of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and thatlaw is fimally interpreied so
that the interest or other loan ¢charges collected or to be collected in connection with the Loan éxcesd the
permitied limits, then: (3) any soch loan charge shall be raduced by the amount Decessary o reduce the
charge 10 the permitted limit; and (b} any suns already collected from Borrower which exceeded permitted

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal -

owed under the Note or by making a direct payment to Borrower. If a refund reduces principzal, the
reducton will be treated as 2 partial prepayment without ‘any prepayment ‘charge (whetber or not a
peepayment charge is provided for under the Notz). Bostower's acceptarice of any such refund made by
direct payment to Borrower will constituie a waiver of any right of action Borrcwer might have arising out
of such overcharge. . : o :

IS. Notices. All notices given by Borrower or Lender in coenection with this Security Instrument
must be in wiiting. Any notice to Barrower in conneciion with this Security Instrument shall be deemed to
have been given to Borrower when riiled by first class mail or when acma,;ly delivered to Borrower's

-1 .
l//EJ, 0075837690
Initials: Z/’ZZ .

@:_-GBMA) 00127 Pags 10 of 15 ) Form 3048 1,01

D 1 e e R T P b

AT




144 o st

13141 “;:'_‘:,:91'7 PoiiF -11‘

notive address if sent by other means. Suticg w0 any one Boseower shall constifute notice to all Borrowers
- unless Applicable Law expressly fequires otherwise. The notice address shzlt be the Property Address

unless Borrower has designated a sebstitute notice address by notive to Lender. Borrower shall prompily

notify Lender of Borrower's change of address. If Lender spevifies a procedure for reporting Borrower’s”’
change of address, thea Borrower shall only report 2 change of address through that specified procedute. -

There nay be only one designated notice address under this Sevurity Instrument af any ore time. Any
notice to”Leader shall be givén by delivering it or by nuiling it by first class il o' Lender’s address
stated Berein unless Lender has designated another. address by notice 0 Borrower. Any -potice ia
connection with this Sevurity Instrument shall not be deenxd to have been given to Lender uniil actually
received by Lender. If any notice required by this Security Instrument is atso requifed under Applicable

Law, the Applicable Law requirement will sotisfy the correspending requirentent under this Scverity

[nstrumént. . - ) - ;

16. Governing Law; Severability; Rules of Construction. This Sevurity lustrument shall be
governed by federal law and the law of the jurisdiction in which the Propenty is tocated. All rights and
obligations contained in this Security lnstnainent are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might be sitent, bot swch silence shall not be construed as a grohibitior against agreement by cortract. [n
the event that any provision or clause of this Security Instrunknt or the Note conflicts with Applicable
Law, such conflict shall 6ot affave other provisions of this Security lnstrument or the Note which can be

given effect withowt the contlicting provision.

As used in this Security Instrument: (a) \\‘ord's\(')f the masculine gender shall mean and in:ludcurr
correspording neuter words or words of the feminine gender; (b) words in the ‘singular shall mezn and .

include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action. o ' 2 —

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumennt.

18. Transfer of the Properiy or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legabior beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
estrow agreement, the intent of which is the transfer of title by Botrower at a future date to a purchaser.

If all or any part of the Property or any Interest ir: the Property is sold or transferred (or if Borrower
is not a naiural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior

writien consent, Lender may requiré immediate payment in full of all sums sovured by this Securnity

Instrumment. However, this option shafl not be exérvised by Lender if suwch exercise is prohitited by
‘Applicable Law. ‘ i i

If Lender exercisss this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of 0ot less than 30 days from the date theé fotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instromer. If Borrowazr fails 1o pay
these sums prior to the ¢xpiration’ of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or denand on Borrower. ) -

9. Borrower’s Right lo Reinstate After Acceleration. If Borrower miets certain _conditions,
Borrower shall have the right (0"have enforcément of this Security Instrument discontinued 2t any ftime
prior to the earliest of: (a} five days before sale of the Property pursuant o any power of sale contained in
tiis Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrowér’s right io ‘reinstate; or {c) entry of a judement enforcing this Sccurity Instument. Those

conditions are that Borrower: £2) pays Lender 21l sums which tien would be due under this Security

Instrument and the Note as if rio acceleration had occurred: (b) cures any default of any other covenants er.
agreemenis; (€) pays all expenses incumed in enforciag this Security Instrument, including, but not limited

e, reasopable attorneys” fees,” propesty inspection and valuation fees, and other fees incufred for the
purpose of protecting Lender’s interest in the Propenty” and rights under this Security Instrument; and (d)

takes such action as Lender may ‘reasorebly require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secired by this Security
Instrument, shall continue unchangsd. Lender may require that Burrower pay such reinstatement sums and
expenses in one of more of the following forms. as selected by Lender: (a) cash; (b) money order; (c)
. o

b .

b 075837690
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relate to health, safety or énvironmental protection; (¢) "Environmental Cleanup™

B{K. O)L{') AGE 7 7'1

centitied check, bank check, (rel\‘urgi‘s chevk 67 Cashier's chevk, provided any such check is drawn upon
an institution whose Geposits are insured by a federal agercy, instuanentality of entitys or (d) Electronic
Funds Transfer. Upon reinstatenxnt by Borrower, this Sevurity Instrument and obligations secured hereby

* shall redwin fully effective as if no acceleration had oceurred. However, this right o reinsuate shall not

apply in the case of aceeleration under Sevtion 18. 3 S

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin
the Note (together with this Security Instrument) can be sold one or more times without prior pofice 1o
Borrower. A sale might result in 2 change in the entity (known as the “Loan Servicer™) that collects
Periodic Payiments due under the Note and this Security Instrurient and performs other morigage loan
servicing obligations under the Note, this Severity Instruinent, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Lean

Servicer, Borfower will be given written notice of the change which will state the name and addréss of the

new Loan Senvicer, the address to which payments should be nude and any other information RESPA
fequires in connection with a notive of transfer of servicing. If the Note is sod and thereafter the Loan is
serviced by a Loan Sarvicer other than the purchaser of the Note, thé mofigags loan seeviciag ebligations
to Borrower will remain with the Loan Servicer or be transferred 10 a soccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. :

- Neither Borrower nor Lender may comnence, Join, or be joined 10 any judicial action (as either an
individual litigant or the member of a’class) that arises from the other pariy’s actions pursuant to chis
Sevurity Instrument or that atleges thai the other panty has breached any provision of, or any duty owed by
reasox of, this Security Instrument, uniil such Borrowér or Lender has notified the other party (with such
neiice given in compliznce with the requirenments of Section 15) of axh atleged breach and afforded the
other party hereto a reasomable period zfter the giving of sih notice to take corrective action. §f
Applicable Law provides a time period whith must ¢lapse before cenizin action can be taken, that time
period will be deemed to be reasorable for purposes 0f this paragraple. The notice of aceeleration and
opportugity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrowsr pursuant to Scction 18 shall be deeted 10 satisfy the notice and opportunity o ke corrective
action provisions of this Section 20. - . : -

21. Harardous Substances. AS used in this Section 2§: (3) "Hazardous Substances® aré those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmentzl Law and the
following substances: gasoline, kerosesio! other fammable or toxic petrcleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde |, and radioatiive mnaterials;
(b) "Envitonmental Law™ means federal laws and laws of the jurisdiction whese the Propenty is located that

includes any response
action, remedial action; or removal activn, as defired in Envizonmental Law; and (d) an “Environmental
Condition® means a condition that can cause, contribute te, or otherwise trigger an Eavironmental
Cleanup. ' - . .

Borrowzr shall oot €ause or permit the preserve, yse, disposa}, storage, ofrelease of any Hazardous
Substances, or threaten to réiease any Hazardous Substances, on of in the Propetty. Borrower shall not do,
nor allow anyone else to do, amything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an' Environmental Condition, or (c) which, due to the presence, use, or release of a

Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding

w0 senterces shatl not apply to the presemce, use, or stetage on the Property ef small quantities of -

Hazardous Substances that are gencrally recognized to be appropriafe 1o nonnal residential uses and to
maintenance of the Property Gecluding, but not limited 10, hazardous substances in consumer products).
Borrower shall promptly give Lender v'»ﬁucnrmticc, of (a} any investigation, claim, demand; lawsuit
or other action by any governmental or regulatory agency or private pany involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) amy
Eonvironmental Condition, inctuding but not limited to, any spilling,.] king, discharge, release or threat of

'
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) . ) release of any Hazardous Sabsumc and () any cordition caused b) the ptcwmc use or release of a
) P T . " Hazardous Subsiance which adversely affeuts the vatue of the Property. If Borrower learns, or is notified
- 7 T : by any governmental or regulatory authority. or any private party, that any removal of other remediation
: . of any Hazardous Substance affecting the Property is mevessary, Borrower shall promptly take 21l nevessary
T ‘ rznedial actions in 2ccordance with Ennromncnul L—n\. \odnmz herein \h&H create any obligation on
- - - "Lender for an Environmental Cleanup. 7 ;. .
D B . o _ - NON-UNIFORM COV ENANTS. Bommc; and Lcndcr further covenant and agree as follows: .
" ’ . _ 22. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration following ] PN
’ -Borrower’s breach of any covenant or agreement in this: Security Instriment (bu( not prior to -
acceleration under Section 18 uniess Apphcable Law provides otherwise). The nofice shall specify: (2)
the defauli; (b) the action reqmred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that l’adure fo cure the
_default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not fess than 120 daysin
the future. The notice shall further inform Borrower of the right to reinstate after ac(elerauon, the
right (o bring a court action to assert the noa-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters ‘required to be included in the notice by Applicable
: Law. If the default is riot cured on or before the date specified in the notice, Lender at its option,
o = . may require immediate payment in full of all’ sums secured by this Security Instrument without
SR " further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Eender shall be entitled to colfect all expenses incurred in pursuing the remedies -
provided ia this Section 22, mcludmg. but not lmnted lo, reasonable altome)s fees and costs of title - )
evidence. :
If Lender invokes the- pow er of sale, Lender shall give wriiten noilce to Trustee of the ’
occurrence of an event of default and of Lender” < election to cause the Properu to be sold. Trustee i
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower b L
and to other persons as Applicable Law may require. After the time required by Applicable Law and ! - T T
after publication of the notice of sale, Trustée, withcut ¢emand on Borrower, shall sell the Property . : )
at public auction to the highest bidder at the fime and place and under the terms designated in the
notice of sale in one or more parcels 2nd in any order Trustee determines. Trustee may posipone sale
of the Properfy for a period or periods permitted by Applicable Law by public announcement at the )
time and place fixed in the notice of sale. Lender or its des:gnee may purchase the Properiy at any - -
sale. ‘
TFriiGee shall deliver ‘to the purchaser ‘Trustee’s deed conveying lhe Proper() without any
cosenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth ¢f the stalements made therein. Trustee shall apply the proceeds of the sale in
. the following order: (a) to all expenses of the sale, including, but not limited {o, reasonable Trusiee’s
. . £ and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess (o the
person or persons legally entitled to it or fo the clerk of the supenor courd of the county in which the
S sale took place. ) -
<l - 23. Reconveyance. Upon payment ofall sums <ewred by thls Security Instrument, Lender shatl '
- - request Trustee to reconvey the Property and shall sumender this Sccurity Instrument and afl potes .
evid:ncing debt secured by this Secunity. Instrument to Trustee. Trustee shall reconvey the Property - o
without warranty to the person or persens legafly entitled to it. Such person er persons shal) pay any ) e
recordation costs and the Trustze’s fee for preparing the reconveyance. . - )
24. Substitute Trustee. [0 accordance with Applicable Law, Lender may from tine to (ime appomt - P -
a successor trustee to any Trustee appointed hereundes who has ceased to act. Without conveyance of the
Pioperty, the successor trustee shall succeed to all the title. power and duues coqferred upon Trustee
herein and by Applicable Law. :
i '/ 0075837620
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o o o 25, Use of Properh The Pwpcn) is not used pmxlp:l[) for agricultural purposes.

2 ) ) 26. Attorneys” Fees. Lender shatl be entitled 1o revover its reasorable audIneys’ fees and cosis in - - -
Y o : ) any action of proveeding to construe or enforee any term of this Sevurity Instrumient. The term “attorneys® -
- o . fees,” whenever used in this Security Instrument, shall include witkout limitation attorney s’ fees incurred . -
: S by Lender in any bankrupicy pro..ecdlng or on appeal. S ) )
. . B : ORAL AGREE\IE\TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND :
) : . - CREDIT, OR TC FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE ] 1
. . . NOT ENFORCEABLE UNDER WASHINGTON LAW. ’ i R
B R ) E BY SIGNING BELOW, Bom)“er accepts and 2grees to the terms and covenants contained in this : .
. - S e Security Instrument and in any Rider executid by Borrower and rcwrded with it. - -
: e Witnesses: : : : i ’
o 7 o | : ) : ng;zy 3 4%22??£“:§1f7(53h P
R . o : - - David K. Capron Blriower ; )
e o e B ' ’ J IS VIR {1 Ll (Seal) o
. o E ST . . Victoria A. Balle{ -Borrumer )

(Seal)

L : -Borroaer : - -Borroser =

= 0075837630 : :
' @D, 6BIWA) i0012)

Pzge 14 of 15 Form 3048 1/01




. ROOK 347 PAGE 775

T .

N - STATE OF \l.'AsumGr(_,\' - ' - «: '
. : Ceunty of Shemamie— ((( x‘d; \,_ N FIr T )
- On this day persomally appgared before me &u L( X Qi\i}r\ﬂ\ -

7 e AL f -/““’O‘/\
. B - k\‘ ™

© me known to be the individual(s) described in and who exevoted the withinand foregoing instrunwnt,

- : and acknowledged that h::'sh;‘!@,s?gncd the same as his‘her/g1ei free ar voluniary act and deed, for the
- uses and purposes therein mentiGoed. : 5 M - ; .

v ' GIVEN undér my hand and ofticial seal this L«({ -i ZLQL ‘)L{rﬁ L

4

’ _ 3 g eo‘ - 3 "g : R Db in and for the State of Wash oA residing at . .
f S : L,“*fbﬁutgt Q:\} , -
; 92 QA Q'G F - Ny Appotntient Expires A ) i . . -
Wt L T /ey -
iy € OF WP : Linda €. Comiey - '

- te t
. M
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L PLANNED UNIT DEVELOPMENT RIDER : S
L T ' THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd ' day of :
o - July, 2003 . . . and is incorporated into and shall be - - :
h ! deemed 1o amend and supplemient the Morgage, Deed of Trust, or Sevunity Deed (the “Security
t

R ’ - ) ' Instrupuent”) of the sane date, given by the undersigned (the “Borrower™) to sevyie Borrower's Note to - o - T
i - ’ : Ir@in Mortgage Corporation ,

. , ) , A (the P ,
. : , i i “Lender”™) of the same date and covering the Property described in the Security lrnitmnr:nt and Focared at: .

R ' 562 River Road o : : L
. ) - ' - 'w‘ashougai, WA 88671 ) i -
: B o oo . . [Prperty Address] - 3
T - The Propenty includes. but is not liméited 1o, 2 pareel of Tand improved with a dwelling: ogether with other
o LT - such parcels and certain conuron areas and facilitizs, as described inCovenants, Conditions &.
A T : Restrictions i :

- - (the "Declaration”™). The Preperty is 2 part "of a planned unit  development kaown  as
. ) o Steel 3ridge/Riverside Estates
-7 . [Name of Pannad Unit Developaei} hE

- {the "PUD"). The Property also includes Borrower's intérest in the hon ‘ B o

KOWNRTS association or equivalent
- - . entity 0wning or managing the consnon aréas and facilities of the PUD (the "Cwners Association”) and the
Ve e i uses, benefits and proceeds of Bormower's interast.

oo : - PUD COVENANTS. In addition (o the covenants and agreements made in thc‘Securily Instrument,
L . ' : Borrower and Lender further covenant and agree as follows:

) ) A. PUD Obligations. Borrower shall perform all of Borfower’s obligations under the PUD's ’

T ‘ Constiient  Documems. The “Constituent Documents” are the (i) Declanation: (1) articles of o ol

- incorporation, Gust instrument or any equivalent document which creates the Owners Association; and (iii)

S e E any by-laws or othier mules or regulations of the Owners Association. Borrower shall promptly pay, when

- s - due, atl dues and assessments imposed pursuant to the Constituent Dociiments. 2
- ’ 33693944 ' ’

A MULTISTATE PUD RIDER - Sng’e Famiy - Fannie Klae Freddie Mac UNIFORM INSTRUMENT

0075827690 . ' e
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“termination of the PUD, except for abandonment

o KOOK YT PAGK "771’7

B. Property Insurance. So lorig as the Ownss Association nuintgns. with a generally accepted
insurarce carrier, a “master” or "blanket® policy insuring the Peoperty which is satisfactory to Lender and
which provides insurance coverage in the amounts (incleding deductible levels), for the periods, and
against loss by fire, hazards included within the term “éxtended coverage,” and any othei hazards,
imcluding, but not limited to, earthquakes and floods, for which Lender Tequires insurance, then: (i)~
Lender waives the provision in Section 3 for the Periodic Payonrnt to Lender of the yearly premium
instalinents for property insurance on the Property; and (i) Borrower's obligation under Section -5 1o
maintain property insurance coverage on the Property is deenrd satistied to the extent that the required
coverage 1s provided by the Owners Association policy.

What Lender requires as a condition of this waiver cafi change during the term of the loan.

Borrower shail give Lénder ‘prompt notice of any lapse in required property insurance coverage
provided by the maste; or blanket policy. ) i ) o

In the event of a distfibution: of propeity insurance proceeds in licu of rest

3 ilities . eeds payable to Borrower are
; ! X ) occeds to die sums secured by the
Sexurity [nstrument, whether o not then due, with the excess. if any, paid to Borrower. : :

C. Public Liability Insirance. Borrower shal tate such actions as may be reasonablz to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lander. . . B : ; . -

D. Condemuiation. The proceeds of any award o claim for damayes, direct or conssquential,
payable to Borrower in copneciion with any condzmnztion or other taking of all or any part of the Property

or the comnon areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Le {

Security Instrumneat as provided in Section 11.

E. Lender’s Prior Consent. Borower shall not, except after notice to Lendzr and with Lender’s
Prior written consent, either partition or subdivide (he Property or. consert to: (i) the abandonnent or
or termimtion fequired by law in the case of substantial
destruction by fire or other casualty or in the casé of 2 taking by condemnation or eminent-demain; (ii)
any areadmest o any provision of the "Constituent Documents® if the provision is for the express benefit
of Lender; (i) termination of professional nanagément and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurapce
coverage maintained by the Owners Associ-tion unaceepiable to Lender.
F. Remedies. If Borrower does rof pay PUD dues and assess
them. Any amounts di i g ) ,
secured by the Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these

anw0unts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
LAterest, upon notice from Lender to Borrower requesting payment.

. 0075837690
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BY SIG? 'I>NG BELOW, Borrower accepis and agre

,}%vﬁaf%;ﬂ%%\&m

David K. Capron

-Bomrower

{Seal)

-Bosrower

. _(Seal)

-Borrowcr

(Seal)

qzﬁkzaapooa

-Borrower
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es to the terms and provisions conumcd in this PUD

(Seal)

VlCtOI‘la AL Balley

-Borroser

(Szal)

-Borrower

(Scal)

-Borrower

(Seal)

-Bormower
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE . » -
WITHOUT THE APPROVAL OF THE DEPARTMENT AU
: Aléﬁ\q/%’l‘ERANS AFFAIRS OR TITS "AUTHORIZED

- ; - . ) = 3 .
THIS VA GUARANTEED LOAN AND ASSUMPTION PCLICY RIDER is made this22nd day '
ofJuly, 2003 . - - » and is icorporatéd into and shall be deenxd to amend
and supplzment the Mortgage, Deed of Trust of Deed to Sevure Debt (herein "Security Instrumeént”) dated
of even date herewith, given by the undersigned (herein "Berrower™) to sevure Boriower's Nete to
Irwin Morigage Corporation

(herein “Lender™) and covering the Property  described in the Sevurity Instrument and located at
562 River Rcad
Washougal, WA 95671
[Propery Address]

VA GUARANTEED LOAN COVENANT: In addition 10 the covenanis and agreements made in the - - w
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured bereby be guaranteed o1 insured under Title 38, United States Code, such Title

and Regulations isssed thereunder and in effect on the date bercof shall govern the rights, duties and

liabilities of Borrower and Lender. Any provisions of the Security Instrument of othér instruments

executed in connection with said indebtedness which are inconsistent with said Titls or Regulations,

including, but not limited to, the provision for payment of any sum in connection with prepayment of the ) ) -
secured indebtedness and tie provision that the Lender may accelérate paymént of the secured indebtedness R
pursuant 10 Covenant 18 of tie Security Instrument, are hereby amended or negated to the extent necessary Lo '
to coaform such instruments o said Title or Regulations. .

33693945 0075337690 : : :
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3 . LATE CHARGE: At Lender's option, Borroswer will pay a “laie charge” not exceeding four per ceitum
- - . - (4%) of the overdue paymwent when paid more than fificen (15) days after the due date thereof o cover the
) 3 - L I €xtra expense involved in handling delinquzat payments, bot such “late charge® shall not be payable out of - i ’
: O ’ ‘ the proveeds of any sale made to satisfy the indebtedness sevured hereby, wnless such procesds are : Ce
- - ; sufficient to discharge the cutire indebtedaess and all proper costs 2nd expenses sevured hereby. : ‘ S

Lo A ) TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabls upon transfer
) S - of the Property sevuring such loan to any transferee, unless the acceptabilisy of the assumption of the loan
) : is established pursuant 16 Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (Cassumption®) of the
. ’ agieements as 2t forth below:

o (2) ASSUMPTION FUNDING £EE: A fee equal to one pereent (19) of the balance of this loary as of I ]
. R i the date of transfer of the Property shatl be payabls at the fie of transfer to the loan holder or its - - S
A awthorized agent, as wuitee for the Departnwent of Veterans Affairs. if the assuiter f3ils 10 pay this fee at - . o )
the time of transfer, the fee shall constitute an additionat debt 1o that already secured by this instrument,
“shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby o~ L
secured or any transferee thereof, shall be imnediately due and payable. This fee is automatically waived if e T
the assumer is exémpt under the provisions of 38 U.S.C. 3729 (o).

Property shall also be subject to additional covenants and

~ o (b} ASSUMPTION PROCESSING CHARGE: Upon application for a
N ) this loan, a processing fee may be charged by the Ioan holder or its authorized agent for detennining the e
R S creditworthiness of the assumer and subsequently révising the holder's ownership records when an i - . ,

: approved transfer is completed. The amount of this charge shall ot exceed the maximum established by

the Depanment of Veterans Affairs for a 1oan to which Section 3714 of Chapter 37, Title 38 United States N T .
Code applies. : '

pproval to allow assumptios of . I

T ) . (c) ASSUMPTION INDEMNITY LIABILITY: If thi
FO i agrees 0 assume all of the obligations of the veteran u
L ' securing the foan. The assumer further agrees to inder
o U . extent of any claim payment arising from the guaranty
L, - instrument.

1
. . . [
s obligation is assumed, @en the assuimer hereby i
nder the terms of the instruments creating and , . e Lo
nnify the Department of Veterans Affairs to the b _"-:,‘ : =
i
i

or insurance of the indebtedness created by this
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l - ’ ’ i N -
- - P - - . : IN WITNESS WHEREOQF, Borrower(s) has zxecuted this VA Guaranteed Loan and Assumption Policy -
) - . ’ - Rider. ’ ‘ < - )
» - / 2 / / 2 £ - / J [’ , -
T _ _Q o’z{ ‘/L,_:‘»/ y . —émh" /< (” :
i . - ’ David K. Capron -Borrower

] Victoria A. Baﬂey Bottoaer ’ S S

. . . SBorrowee 5 - - | i “Borrower ’
P L

r 2. :

2 . . -Borrower B} : . ~Bosrower ;- : ’

-Borrower
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