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(B) "Borrower” isDAVID E. NICHOLS, A MARRIED AS HiS SEPERATE ESTATE

. : | ' Tﬁu}?e: /g/m' k Sionkt 77%

Borrower is the trustor under LhE Security Instrameni.
(C) "Lender” is Ameriquest Mortgazge Company
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Lender isa Corporation
‘organized and existing under the laws of Delaware

Lender's address is 1100- Town and Country Road. Sui te 200 Orange. CA 92368
Eender is the beneticiary under this Security Instrument.

(D) "Trustee" is Blackstone Title

-(E}) "x\o!e" means the promissory note sizned by Borrower and datedlul y 22. 2003 e

The Note states thit Boreower owes Lenderone hundred six thousand two hundred and
007100 _ Dollars
(U.S. $106.200.00 ) plus interest. Borrower has premised 10 pay th\ debt in regular Periadic
* Payments and to pay the debt in full not later than Septesber 1. 2033

(3] "Properh means lbc propcm' that is described below under the heading 'Tlamfcr of Rights in the
Property.”™

(G) "Loan" means the d2ht cndemcd by lhc Note, plis interest, any prepayment ciarges and late charges
due under the Note, and all sums due under this Security Instrument, plas interest.

(H) "Riders” means all Riders to this Sevurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

{1 Adjustable Rare Rider [ 1 Condominium Rider
[ 1matlcon Rider-
£ Jva Rider

{1} Second Honk Rider
{1 planned Unit Devclopment Rider 31 Fanily Rider
Biweekly Payment Rider I ] Cther(s) [specify]

() "Applicable 'Law™ means all covirolling applicable federal. state and local “statutes, regulations,
ordinances and administradve rules/and orders (that have the effect of law) as well as all applicabie final,
non-appealable judiial opinions. -

(3) "Community Association Dues, Fees, and Assessmems" aeans all dues, fees, assessments and other
ch_‘uges that are imposed on Borrower or the Property by a condominizm association, homeowners
associatica or similar erganization. )

(¥) "Electronic Funds Transfer™ means any transfer of funds, other than a tr'a'macﬁon origimted by
check, draft, or sinilar paper instrumcat, which is mmated through an electronic terminal, telephonic
instrunknt, cOMpUer, OF magnetic tape S0 as to order, instruce, or authorize a financial institution to debit
or credit 2p account. Such term includes; but is not limited to, point-of-xals transfers, automaxd telkr
machine transactions, transfers initiat=d by telephone, wire wransfers, and automated clearinghouse
sransfers.

(L) "Escrow lems"™ means lho\c items that are described in Section 3. -
(31) "Miscellaneous Proceeds” means any compepsation, seitlenent, award of damages, 6t proceeds paid .
by any t.hud party (other than insurance proceeds paid under the coverages described in Seetion 5) for: (1)
darmzc “to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
_ Property; (ifi) conveyance i lieu of condemnauon, o1 (iv) mistepresentations of, OF omissions as to, (he
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance prmcmmz Lender against the nonpay ment of, or default on,
the Loan.

() "Periodic Payment™ means the regulzily scheduled amount due for (i) principai and interest under the
Noze, plus (i1} any amounts under Section 3 of this Security Instrument.
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("Property Address®):

(P} "RESPA* nicans e Real Estate Scademsent Procedures Act (12 U.S.C. Section 260t et seq.) and i
implemeniing regulation, Regulation X (24 C.F.R. Pant 3500y, as they might be amended from time
time, or any additional or successor kegislation or regulation that governs the same subject matter. As used
in this-Security Intrument, "RESPA” refers to all requirements and eestrictions that are imposed in regard
to a “federally fcl_;!cd morteage foan” even if the Loan does not qualify as a “federally related morgage
Ioan” under RESPA. : ’ i ’

(Q) "Successer in Interest of Borrower™ means any party 2t has taken title to the Property, whether or
2ot that party has assumed Borsower's ¢ bligations under 2w Note and’or this Security Instrument.

TRANSFER dF RIGHTS !N‘THE,PROPERTY - -
This Sevurity Instrument secures to Lender: (i) the repayment of ke Loan, and all renewals, extensions and

modifications of the Note; and (i) the perforrunce of Borrower's covenints and agreements under this
" Sevurity Instrumemt and the Note. For this purpose, Borrower irrevocably grants and comveys (o

Trustee, in trust, with power of sale, the follywing destribed  property focated in  the
County of SKAMANIA :

1Ty pe of Recurding Jurisduthon) ’ [Name of Recording Surisdiction
LEGAL DESCRIPTION ATTACHED HERETO AKD MADE A PART HEREOF: :

Parcel ID Number: 03-08-21-2-0-0900-00
301 Barnes Road
Carson -

which currently has the address of
R - {Strect]
[Cxz] , Washington 98610 [£ip Code]

-

TOGETHER WiTH all the improveménts now or hereafter frectzd onnthe propeity, and . all
eascments, dppurtenances; and fixtures now or hereafier a pant of the property. All replacements and
additions shall also be covered by this Security Instument. All of the foregoing is referred to in this
Security {nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances
of record. Borrower warrants 2nd will defend generally the title to the Properiy against all claims and
demands, subject 1o any encumbrances of record. ) o . .

THIS SECURITY INSTRUMENT combines uniform covenants
covenants with limited variations by jurisdiction to constitute z unifo
property- ‘

for national use and nor-uniform
T Security instrument covering real
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UNIFORM CO\'E\'A.\TS Borrower and Lcndcr vovenant and agree as fol]o“\

1. Paymeat of Principal, Interest, Escrow Itenss, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prinvipal of, and interest on, the debt evidenced by the Notw and any
prepaymznt charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

“pursuant 1o Section 3. Payments due under the Note and this Sevurity Instrument shali be made in US.

currency. However, if any check or other instrument reveived b_\ Lender as payment under the Note or this
Sexurity Instrument is returned o Lendes unpaid, Lender may require that any ot all subsequent paynxnis
due under the Nete and this Security Instrument be made in one or more of the following forms, as

~ sekited by Lender: (a) cash; (b) momey order; (¢) cettificd check, bank check, treasuree’s chieck or

cashier’s chéck, provided any such check is drawn upon an instution whose dcpmiis are insured b_\' a
federal agency, instruneentality, or entity; or (d) Electronic Funds Transfer.

- Payments are deemed received by Lender when received at the location designated in the Nofe or at
such other location as may be designated by Lender inaccordance with the notice provisions in Saction 15.
Lepder may return any payment or partial payue nt if the pay m<nt or pantial paynents are insufficicnt to
bring the Loan current. Lender miay accept any paynknt or pariial payrent insufficient 1o bring the Loan

current, without waiver of any rights hereunder or prejudice to its rights (o refuse such payment or partial g

payments in the futuee, but Lender is not obligated torapply such payinents at the time siwch 3y ments arc'
accepied. If each Periodic Payment is applied as of its scheduled due date, then Lénddr necd ot pay
interést on unapplied funds. Lender may hold such umapplied funds until Borrower makes payment to bring

the Loan current. If Borrower does not do so within a reasgnadle period of time, Lender shall either apply -

such funds or return them t Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior o foreclosiure. No offset or elaim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this S«:\.um) Instruniient or perfonmmz thc covemants and agreements secured by this Security
Instrument.

2. Application of Pa\menls or Proceeds: Except as otherwise described in this Séciion 2, all
paynents accepted and applied by Lender shall be applied in the fotlowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amcunts due under Section 3. Such payinents

shall be applied to each Periodic Paynxent in the order in which it became due. Any, remaining amioints -

shall be applied first 1o late ch:m.c\ sscond to any other amounts Jdue undez this Scumt) I'L\trumem, and
then o reduce the prinzipal balance of the Note.

I Lender receives a paynent from Borrower for a delmquem Pcnodlc Pa)mcm which includes a

sufficient amount to pay any late charge due, the paynent may be applied to the delinquent paynent and
the Iate charge. 1f more than om: Periodic Payment is outstanding, Lender may apply any paymeant received
from Borrower to the repaymant of the Periodic Pay ments if, and to the extent that, each payment can be
paid in full. To the extent that any éxXcess exists after the paymient is applied to the full paymen: of one or
more Periodic Payments, such excess may be applied to any laie charges due. Veluntary prcpa) ments shall
be applied first 0 any prepayment charges aod thea as described in the Note.

Any apphcatmn of payments, insurancé proceeds, or Misceflancous Proceeds to prmrxpa] dug nnder

“the \'ote shall not extend or postpone the due date, or change the amount, of the Periogic Paym:ms

. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymems are due
under (he Note, until the Note is paid in full, a sum (the 'Fund> ) to provide for payment of amounts dué
for: (a) taxes 2nd assessments and other items which can atizin priority over this Security Instrument as a
lizn or e'h.umbramc on the Property; (b) lcaschold paynxnts or ground rents on the Pioperty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
presiums, if any, or any sums payable by Borrower to Lender in licu ¢f the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. Tnese items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community

0051138989 - 5696
tnitials:

@i(WA)(OOOS) Page 46115 (772272003 4-(04-53 Form3048 1/01

e

Ko

i it o i i e 17

-




Y]

-

f :’\.-:'“;'.f. 247 bac 73"73

Assoviation Dues,. Fees and Assessments, if auy, be estrowed by Borrower, and such dues, fees and
assessments shall be an Escrow lrem. Bosrower shali promptly firnish to Lender ail notices of 2mounts to
be paid under this Sevtion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrowes's obligation to pay the Funds for any or all Escrow frems. Lender may waive Borrower's
oblization to pay to Lended Funds for any or all Escrow Iteins at any time. Any such waiver may only be
in writing. In the evert of such waivér, Borrower shall pay direcily, when and where payable, the amounts
due for any Escrow Irems for which payment of Funds has been waived by Lender and, if Lender reguires,
shall furnish to Lender rgeeipts evidencing such paynent within such time period as Lender may require.
Borrower's oblization to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contsirkd in this Security Insirument, as the phrase "covenant and agreenkrt”
is used in Saction 9. i Borrower is obligated to pay Excrow ltems direcily, pursuan: to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Sectien 9
- and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any sich
amount. Lender may revoke the waiver as o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ' .
Lender nidy, atany time, collect and hold Furds inan amount (2) sufficient to permit Lender to apply-
the Funds at the time specified under RESPA, and (b) 50t t0 exceed the maximum amoint a tender can
require under RESPA. Lender shall estimate the amount of Funds dus on the basis of current data and

feasonable estimates of expenditures of future Escrow ltenss or ctherwise in accordance with Applicable
Law., = - -~ : c

Tlic Funds shall ‘be held in an institutien whose deposits are insured bY a federal agency, -
instrumentality; or entity (including Lendcr, if Lender is an institution whose depostis are 5O insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the ticwe

specified under RESPA. Lender shalt not cbarge Boirower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lendzr pays Borrower interest on the
Furds and Applicable Law periits Lender to make suchi a ¢harge. Unless an agreement is madé in writing
or Applicable Law requires interest to be paid on the Funds, Lender shail rot be required (o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ' : L ,

If there Is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA . [f there is a shortage of Funds held in CSCTOW,
as defined under RESPA, Lender shall fiotify Borrower as required by RESPA [ and Bosrower shall pay to
Lender the amount necessary to make up the shortage in aceordapce with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,

Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoun: .

necessary to make up e deficiency in accordance with RESPA, but'in 19 more than twelvé momhlj
paymenis. - ‘ . -

Upon payment in £ill of all sumss secured by this Sccurity Instrument, Lender shall promptly refend
to Borrower any Funds held by Lender. ) : e

4. Charges; Liens. Borrower shall gay all taxes, assgssinents, charges, fines, and impositions
attributable i the Property which can attain priority over this Security Instrument, Ieasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and; Assessments, if any. To
the extent that these iteals are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

051138980 - 5696
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': - - ] Borrower shall promptly discharge any lien which has priority over this Sevurity Instrument unless
[ . Borrswer: (a) agrees in writing 1o thé payment of the cbligation secured by the lien in 2 manner acceplabls
.. * - - - _ - o - - - - -~
. ’ - - 10 Lender, but only so long as Borrower is petforming swh agrecuent; (b) contess the lien in good faith
) B ) . :

- by, or ¢efends against enforcement of whe licn in, legal proveedings which in Lepder's opinicn operaie to
prevent the enforcement of the Fen while (hose proceedings are pending, but only untit such proceedings
X . - are coixluded; or (¢) secures from the holder of the lien an agreement satisfacwry o Lender subordisuting. - :
.- ) / : the lien to this Security Instrament. If Lendst determines that any part of the Property is subject to adlien S
o o o - - ) " which can atuin priority over this Sevurity Instrument, bender may give Berrower a motice idsitifving the
- © lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. = . . i
Lender may require Borrower to pay a one-fime charge for a real estate tax verification and’or : ' <
reporting service used by Lender in cennection with this Loan., - ' .

) . - 5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erectad on ) -
B ' . .~ the Property insured against joss by fire, hazards included within the term “exiended coverage,” and any -
: other hazards including, but not Emited to, earthquakes and floods, for which Lendey requires insurance.
c This insurance shall be maintained in the amounts (including deductible fevels) and for the periods that - ’ )
A o : " Lender requires. What Eender requires pursuant to the preceding sentences can change during the term of s 3
) the Loan. The insurance carrizr providing the insurance shali be chosen by Borrower subject to Lender's . - ’
right to disapprove Borrower's choice, which right shall not be exeicised unreasonably. Lepder may
require Borrower to pay, in connection with this Loan, citlier: {a) a one-timie charge for flood zone- ‘
deteqmination, cértification and tracking services; or (b) a one-time charge for flood zone determination ’ -
and certification ser\’iccs_}and subsequent charges each time remappings or similar changes occur which S
T reasonably might affect such determinition or cerfification. Borrowes shall also B¢ responsible for the :
e T - paynknt of any fees imposed by the Fedesal Emergency Management Agency in connection with the
review of any flood zone determination sesuliing from an objection by Brrower. S
If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
- . coverage, at Lender's option and Boirower's expense. Lender is under no ‘obligation to purchas any
N particular type or amount of coverage. Therefore, such coverage <hall cover Lender, but might or tnight
o .o not protect Borrower, Borrower'sequity in the Property, or the contents of the Property, againg any risk,
T hazard or liability and might provide ereater or lesser coverage than was previously in effect. Borrower
; acknowledges that the cost of the insurance coverage so obuined might significastly exceed the cost of R
insurance that Borrowes could have obtzined. Any amounts disbirsed by Lender undér this Szetion 5 shall i -
become additional debt of Borrower secured by this Security Instrument. These amounis shall bear inerest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. o ) ' ! } :
All iesurance policies required by Lender and fenewals of such pelicies shall be subject 10 Lender's - S
) ) right to disapprove such policies, shal} includs a standard mortgage clause, and shali pame Lender as
ST e T morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
T o certificates. Hf Lendér reguires, Borrower shall promiptly give to Leader all receipts of paid premiums znd
. ) renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Eender,
s ‘ for daniage to, or destruction of, the Property, such policy shall include a standard mortgage claise and
shall name Leader as montgagee and’or as an additional loss payee. - ' .. @ i o
In the event of loss, Borrower shall give prompi notie to the insurance carrier and Lender. Lender - . . T
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree ’ ’ T
E . . in'writing, any insurance proceeds, whether or not the underiying insurance was required by Lender, shafl T
P be applied to restoration or tepair of the Property, if the restoration or repair is econcmically feasible and
’ - - . Lender’s security is not lessened. During such repair and restoration period, Leader shall have the right to

b e by T s
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hold such insurarwe proceeds unt! Lender i’ had an opporiunity 10 inspect such Propesty 10 ensure the ]
work has been completed 10 Lender's sutisfaction, provided that such inspection Whall be undertaken
promptly.. Lender may disburse proceeds for the repairs and restoration in a single paynent o7 in a séries
of progress paynknts as the work is completed. Unless an agreement is made in writing or Applicable Law -
requires interest 1o be paid on sich insurance proceeds, Lender shail not bé required to pay Borrower any
interest or earnings on swch proceads. Fees for publiz adjisters, or ‘other third parties, retained bys
Borrower shall 1ot be paid out of thé insurance proveeds and shail be the sole obligaticn of Borrower. If
the retoration or repair is not economically feasible or Lender's security would be lessened, the insuraixe
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurame proceeds shall be applied in the order provided for in
Section 2. -

.

_ 16 Barrower abandons the Property, Lender may file, m2gotiate and setil: any available insurafice
chim and related matiess. If Borrower does not respond within 30 days to 2 notice from Lendzr that the -
insurance carrier has offered to settle a ehin, then Lendér may negetiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquites the Property under
Section 22 of otherwise, Borrower hereby assigns to Eender (3) BortGwer's rights to any insurance
Proceeds in an amdunt not to exceed the amounts uapaid under the Not= or this Sevurity Instrument, and
(b) any othef of Bofrower's rights {other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Propenty, insofar as swh rights are applicabk 1o the
coverage of the Propeity. Lender may use the insurance proceeds either 10 repair or restore the Property or
10 pay ameunts unpaid under thé’ Note or this Security Iustrement, whether or not then dus. o

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal °
residence within 60 days after the execution of this Security Instrument and shall confinue to occupy the
Properiy as Bormower's principal residence for at leay one year after the gate of occupiixy, unless Lender
otherwise agrees in writing, whick consent shall mot be bnreasona
circumsances exist which are beyond Borrower's control. i - . s

A Preservation, Maintenancz and Protection of the Property; Inspections. Borrower shall not -
destroy, damage or impair the Property, allow the Properiy to deteriorate or commil waste on the
Preperty. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to preveat the Preperty from deteriorating or decreasing in value due (o its condition. Unless 1t is
determined pursuant to Saction 5 that Tepair or resteration is not ecoromically feasible, Borfower shall
prompily repair the Propernty if damaged o avoid further detertoration or dannge. If ifsvrance or
condemunation proceeds are paid in connection with damage 6, or the taking of, the Pioperty, Borrower
shall be respensible for repairing or restoring the Properiy only if Lender has rzleased proceeds for such
purposes. Lender may disburss proceeds for the repairs and restoration in a single payinent or in a series of
Progress payinenis as the wosk is completed. If the insurance or condemnation proceeds are not sufficient
IG Tepair or restofe the Property, Borrower is not relieved of Borrower’s obligation for the comptaiion of
Such repair or restoration: . ' , 1 ’

Lender or its ag2nt may make reasorable entries upon and inspections of the Property. If it has
reasonable cause, Eender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the tims2 of or prior v such an interior inspection specifying such reasonable cause. :

8. Borrower's Loan Application. Borrowér shall bz in dcfaul:_ if, during the Loan applicarion
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave ‘materially false, misleading, or imaccurate information er statements to Lender
(or failed to provide Lender with rmaterial information) in cenmection with the Loan. Material

representations include, but are pol limited te, representations conceming Borrower's occuparncy of the
Property as Borrower's principal residence.

Diy withheld, or unless extenuating
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. (3) Borrower fsils to peeformi the coverants and agreements contined in this Sev

_secured by this Sevurity Instrument. These amoun

- Insurance as a conditicn of making the Loan and Borrower was required to

GNOR .247; .»A\(l*! 37L

_ 9. Protection of Lender's Interest in the Property and Rights Under this Securit_v,lrislrument. If

is a legal proveeding that might significandy affect Lender's interest in the Property and’or rights under
this Security Instrument (swch as a proceeding in bankruptcy, probate, for condemnation os foifeiture, for
enforceinent of a lien which may auain priority over this Securizy Instrument ¢r to enforce Taws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or apprepriate to protect Lender's interest in the Preperty and righes 'under tiis Security -

[nstrument, including protecting and’or assessing the value of the Pro
the Property. Lender's actions can include, but are not limited to:
which has priority over-this Security Instrument; (b) appearing in court; and (¢} paying reasonable
auorneys’ fees ta protect its interest in the Property and’or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to maké repairs, change lovks, replace or beard up doors and windows, drain water
from pipes, eliminate building or other cods violatons or dangerous conditions, and have utilities turned

perty, and securing and’or repairing
(2) paying any sums secured by, a licn

~ onor off. Although Lender may take action under this Section 9, Lender does not have to do o and is rot

under any duty or obligation te do so. It is 2greed that Lender invurs no liability for not 1aking any or all
actions authorized under this Sevtion 9. - )

Any amounts disburzed by Lender under this Section 9 shall becomie additional debt of Borrower

its shall bear interest at the Note rate from the date of
disburscnnt and shall be payable, with such interes, upon notice from Lender to Borrower requesting
payment. N LS ; i
- If this Security Instrument is on a leaschold, Borrower &hall comply with all the provisions of the
leage. I Borrower acquifés f&é itk o thé Propeity, the laascheld and the ‘fee title shall not merge unless
Lender apgrees to the merger in writing.., - © ) : A -
10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of inaking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurince in eifect. If, for any reason,
the MoTtgage Iusurance coverage required by Lénder ceases to be available from the montgage insurer that
previously provided such insurapce and Bofrower was requifed to make separately designated payments
toward the premiums for Mongage Insurance, Borrower shall pay the premiums required to” obtain
coverage substantially equivalkent to the Morigage Insurance previously in effect, at-a cost substantially
equivalent fo the cost to Borrower of the Maorigage Insurance previously-in effect, from an alternate
momtgagé insures ‘selected by Lender. If substantially ‘equivalent Montgage Insurance coverage-is not
availabk, Borrower shall continue to pay to Lendzt the aibount of the separately designated paymests that
weie die when the insurance coverage ceaed to be in effect. Lender will accept, use and refain these
payn<ils as a_non-refupdable loss reserve in licw of Mornigage Insurance. Such loss reserve shali be
non-refundable, notwithstanding the face that the Loan is ulinitely paid in full, and Lender shall not be
required to pay Borrower any intérest or earnings oa such 105s reserve. Lender can no longer require foss
reserve payinents if Morteage Insurancé coverage (in the amount and for the period that Lender requires)

provided by aa insurér selectad by Lender again becomes available, is obtained, and Lémdes requires -

separately designated paynents toward the premiuns for Mortgage [nsurance. If Lendeér required Mortgage

make separately designated
payments toward the premiums for Mortgage Insurancé, Borrower shall pa
naintain Mortgage Insuiance in effect, or-to provide. a non-refundable Ioss reéserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such terminatidn or until termination is required by Applicable Law. Noshing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lendzr (or any entity that purchases the Not2) {or certzin losses it

may incur 1f Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage
Insurance. L ’ ) .

Mortgage insurers evaluate their total risk on all such insurance in force from time
€nicr into agreements with ether parties that share or modify their ris
are On terms and conditions that are @dsfactory to the mortgage insu
these agreements. Thése 2greements may require the mortgage insure;
of funds that the mortgage insurer may have availablke (which may
[esurance premiums). i

to time, and may

to make paymeénts using any source
irclude funds obiained from Mortgage

, ' 0051138980 - 5696
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-writing. The coVemants and agreements of his Secur

t\ VL Z‘F] bac 3%)

Borrower shall be in default if any action or proveeding,
Lender's judginent, could cesult in forfeiture of the Pro
interest in the Propefty or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occureed, reinsuite as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, preclides forfeiture of the Properiy or other material
impairment of Leader’s icterest in the Property or rights under this Security tnstrument. The proceeds of
any award or chim for damages that 2te atributsble to the impairment of Lender's interest in the Property:
are hereby assigned and shzll be paid o Lender. )

-All Miscellaneous Proceeds that are not appiiad to restoration or repair of the Pioperty shall be
applied in the ovder pravided for in Sevion 2. - :

" 12. Borrower Not Released; Forbearance By Len
payment or modification of annrtization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Iuterest of Borrower shall not operate to telease the lisbility of Borrower
orf any Successors in Interest of Borrower. Lender shall nof b 1equired to commeice procesdings apaing
any Successor in Intérest of Borrower of 10 refuse to extend time for payment or othicrwise modify
amortization of the sums sevured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successors in Interest of Borrower., Any forbearance by, Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paynents from third persons, entines or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
prectude the excrcise of any right or renedy. i ™ ) :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. Howeéver, any Borrower vwho
co-signs this Security Instrument but does not exevute the Note (2 “co-signei): (a) is_co-signirg this
Security Insirument only to mortgage, grant and convey the co-signer's inicrest in the Propeity under the
terns of this Secunity Insttument; {b) is not personaliy obligaied to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any otlier Borrower can agres to extend, modify, forbear or
make any accommodations with regard (0 the terms of this Sevurnity Instrument or the Note without the
€O-Signet"s consent. . ' )

Subject to the provisions of Sec

whether civil o7 criminal, is begun that, in

1 Sestion IS any Swceessor in Interest of Borrower who asumes
Borrower's obligations under thi§ Security Instrument in writing, and is approved by Lender, shafl obtain
all of Borrower's rights and benefits under this Security Instrunient. Borrower shali not be released from
Borrower’s obligations and liability tinder this Security Instrument unless Leader agrees (o such release in
Section 20 and benefit the successors and assiznsof Lender.

14. Loan Charges. Lender may charge Borrower fees for sérvices pcrfozrmed inrcomxction with

Borrower's default, for the putpose of protecting Lender's interest in the Property and rights under this

Security Instrument, including, but not limited (o, attorneys® fees, propeity inspection and valaiion fees.
In regard 10 any other fees, the absense of express authority in this Security Instrument to charge a specific
fze to Bortower shall fiot be cons” ted asa prohibition on the ‘charging of suchfee. Lender may net charge

fees that are expressly prohibit-:d\_ T Lecurity Instrument or by Applicable Law. . * . ) .
If thie Loan is subjkct o a Iaw which sets maximum lozn charges, and that law is finally interpreted so
that the intérest or other loan charges collecizd of t0 be collected in conacetion with the Loanexcesd the
permitted lmits, then: (a) any auch loan charge shall be reduced by, the arpunt fiecessary reduce the
charge {0 the permitted limit; and (b) any sums already ~ollected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make fiis refund by reducing the principal
owed under the Note or by making a direct paynkst to Borrower. If a refund reduces principal, the
yment charge (whether or not a

reduction will be treated as a partial. prepayment without any pre
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct paymient (o Borrower will constiture a waiver of any right of action Borrower might have arising out
of such overcharge. ' :

15. Netices. All notices given by Borrower or

must be in writing. Any potice to Borrowsar in connec
have been given to Borrower when mailsd by

Lender in connection with this Security [nstrument
tioir witn this Security Instrument shall be deemed to
first class mail or when actually delivered to Borroiver's

0051138980 - 5696
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certified chevk, bank check; treasurer’s chevk of cashier’ s check, provided any such check is dr.mn upon
an institusion whose deposits are insured by 2 federal agemcy, instrunmentality or ewtity; or (d) Electronic
Funds Transfer. Upon reinstatenént by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effectve as if no acceleration had occurred. I{O\u\er this right o reinsate shall not
apply in the vzse of acceleration under Section 18:

20. Sate of Note; Change of Loan Servicer; Netice of Grievance. The Note or 3 p:mml 1n!ere~t in
the Note (togeiher with this Security Instrumcnt) can be s01d one or more times without prior notice o
Borrower. A sale might resuit in a changé in the ¢ndty (known as the “Loan Servicer) that collects
Periodic Payments due under the Note and this Security Instrument and perforas other mertgage loan
servicing obligations under the Note, this Sevurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan
Servicer, Borrower wil! be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in conrextion with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by'a Loan Servicer other than the purchaser of the Note, tie morigage 1odn servicing obligations
o Borrower will remain with the Loan Servicer or be transferred (6 a successor Loan Scn icer and are not
assumed by the Note purchaseT unless otherwis provided by the Note purchaser.

" Netther Borrower nor Lender may commerxe, join, or be joined to any jud:cnal action (as cither an
individual litigant or the member of a class) that arises from the other panty's actions pursuant (o » this
Sevurity Insrument or that alleges that the otheir party has bréached any prov iston of, or any duty owed by
rzason of, thiz Sevurity Instrument, until such Borroweror Lender has notified lhc other party (with such
notice given in compliance with the rzguirements of:Section 15) of such afleged breach and afforded the

_other party heretd a reasomable geriod after the giving of swh motice 1o take corrective action.” If

Applicabie Law provides a time period v hich must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this panuaph The notice of acceleration and
opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Secticn 18 shall i deeimed to satisfy the notice and oppottunity to ake corrective
action provisions of this Section 20. . ..

21. Hazardous Substances. As used in this- Section 21: (@) *Hazardous Substances” are those
substances defined as toxit or azardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoliné, kerosene, other flamimabie or toxic peuoleum products, toxic pesticides
and berbivides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law™ means federal laws and laws of the jurisdiction where the Properiy is located that
relatz o health, safety of environmental protection; (c) “Enviroiimental C leasup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental

Condition™ means a condition that can cause, _contribute to, or otherwise trigger an Ennronmemal
Cleanup.

Substances, er threaten (o releass any Hazardous Substances, on o1 in the Property. Borrower shall not do,
nor allow anycne else to do, anything affecting the Pmpen) {a} that 1s in violation of any Environmnental
Law, (b} which creates an Environmental Condi tion, or (¢} which, due to the preemce, use, or release of a
Hazardous Substance, creates a condition that ad\cﬁely affects the value of the Property. The prccedmg
two sentences shall not apply to he preseixe, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriats to normal residential uses and to
maintznance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of €a) any investigation, claim, demand, lawsuit
o other action by any governmental o1 regulatory agency or private party involving the Property and any
iazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spiliing, leaking, discharge, release or threat of

(6051138980 -5696
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" and to other persons as Applicable Law may require.

2q7 i 01

release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversly affeces the value Of the Property. If Borcower learns, or is notified
by any governmental or regulatory authority, or any private pany, that any removal or other rzmediation
of any. Hazardous Substance affevting the Peopeity is nevessary, Rurrower shall prompdy take all necessary
remedial actions in accordance with Environmenial Law. Nothing herein shall create any obligation on
Lender far an Environmental Cleanup. . o . )

NON-UNIFORM COVENANTS. Borrower and Lender furiher coverant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follovwing
Borrower's breach of any covenant or agresment in this Security Instrument (but pot prior to
acceleration under Section 18 unless Applicable Law pravides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauli; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by whick thé default must be cured; and (d) that failure to cure/the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Properiy at public asction at a date not less than 120 days in
the future. The notice shall further inform Borrower of thé Fight 16 reinstate after acceleration, the
right to briag a court action to assert the non-existence of a defaulf or any other defense of Borrover

. to acceleration and sale, and any other matters reguired to be included in the notice by Applicable

Law. IF the default is not cured on or before the ‘date specified in the notice,
may require immediate payment in full of all sums secured by this Security
forther demand and may invoke the power of
Applicable Law. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies
provided ia this Section 22, including, but not limited to, reasonable attorness® fees and costs of title
evidence. . - - : '

If Lender. invokes the power of sale, Lender shall give writlen notice to
occurrence of an event of default and of Eender's election’
and Lender shall take such action regarding notice of sal

Lendér at its option,

_ Trustee of the
o cause the Property to be sald. Trustée
e and shall give such notices to Borrower

) After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower,

at public auction to the highest bidder at the tirme and place and under thé terms designated in (ke
notice of sale in one or more parcels and in any order Trustee deterrines. T

i rustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Properiy at any
sale.

Trustee shall deliver to the purchaser Trusiee's deed conveving the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, incinding, but not limited to, reasonable Trustee's
and atforneys® fees; (b) to all sums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to thé clerk of the superior court of the county in which the
sale took place. .

23. Reconveyance. Upon payment of ali same sécured by this Securiy lmtrulﬁc_‘m, Lender Vsha]l
request Trustee o reconvey the Pro

peity and shall surrender this Securiiy Instrument and all notes
evidencing debt secured by this Secunity Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recoréation costs and the Trustees fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law
a successor tustee to any Trustee appointed hercunder who has e
Property, the successor trustee shall succeed to all
ferein and by Applicable Law-.

; Lender may from time to time appoist
€ased €0 act. Without conveyance of the
the title, power and duties conferred upon Trustee

0051138980 - 5696
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- 25. Use of Property. The Propetty is not used principally for agricultural purposes. .

26. Attorneys® Fees. Lender shall be ertied to recever its reamable atorneys® fees and costs in
any action or proceeding to construe or enforce any term of this Sevurity Instrument. The term “atiorneys®
fees,” whenever used in this Security Instrument, shall include without Himitation alfomcys' fees incurred
by Lender in any bankruptey proceeding or on appeal. E ’

'ORAL AGREEMENTS OR‘ ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM EXFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. -

BY SIGNING BELOW, Borrower accepts and agr;‘és to the terms and covenants contained in this
Security Instrument and in any Rider e xecutsd by Borrower and recorded with it.

@&:‘M (Seal)

David Nichols “Borrower

Witnesses:

0051138930 -5695
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| U N STATE OF WASHINGTON, g,9m ~County ss: /’L:f/noml\ o
: S ) ' On this day of personally appeared before me : o T .
T : ;,,,,,Q«vji_/ll‘,glwb;w_“ S — L
- - ] ) to me known to be the individual{s) descrited in and wha executed the within and foregoing
Lo T : - ) instrument, and acknowledged that hefshefihey signed the same as hisheritheir free and T
. . voluntary act and deed, for the uses and purposes therein mentioned. o
: 7 GIVEN under my hand and official seal this 47~ dayof [y_ . , :

~~ 4 Rt _ .
ublic in and for the Siate of Washington; residing a!

. : Hotary
- o - -z

U — o ~ /My Appointment Expires on

. OFFICIAL SEAL ) : ‘ C
. - PATRICK MURPHY ‘ - N
- NOTARY PUBUIC-OREGON R

COMMISSION NO. 347253
MYCOMMISSIONEXPIRES APRIL § 2007

g LT
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EXHIBIT 'p!

ette Mérid»ian,
. described_as, follows:

Beginning at a pPoint 60 rods 10% feet East and 101 rods 13% feet North
of the Southwest corner of the Horthwest Quarter of the Southwest Quartexr

i . iship 3 North, -Range 8 East of the Hillamette Meridian;
thence East 19 rods 14 5\g feet; thence North. 565 feet to the initial
point ¢f the tract hereby described; thence West 164.2 feat; thence North

eet to the initial

105 feet; thence East 164.2 feet; thence South 105 £
peint.




Date: July 22, 2003 o ' "

Borrower Name: - David Nichols : ’ :
> B
- o ) Property Address: 301 Barnes Road ' T
.- ' S Carson, WA 98610 ) ) 1 oo -
’ ' Loan Number: 0051138980 - 5696
: - APPRAISALIPROPERTY VALUATION, TITLE REPORT AND GREDIT REPORT DISCLOSURE- = .~ ©
’ Therfollowi‘ng notice is being provided to you, the borravier, by Ameriquest Mortgage Compan} o
—e RIS (Lender’) in compliance with Washington law: )
) i if you. the borrower, is unable to obtain a fcaa for any reason, within five (5) days of Lenders }eceipi of your wiitten > .
) SRS request, copies of any appraisal/nroperty valuation, Litie report or credit report, which you have paid for, shall be fumistied N T~
R - e by Lender to yeu and/ or ransmitted to any other morigage broker or lender to whom you direct the documents to be sent. B

’ . I/We have read this disclosure and understand its contehls, as evidenced by my/our signature(s) below.

o o David Nichols - Date . Date 4 S

P R ——
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’
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.

. BSIANA (Fev 259)
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July 22, 2003

Date:

Name(s): David Nichols

LoanNumber. 0051138980 - 5696

Property Address: 301 Barnes Road
Carson, WA 28510

WASHINGTON TRUST ACCOUNT DISCLOSURE

The following discbsure is being provided to you, the borrowér, by Ameriquest Moﬂgagé Corhpany {(Lender) in
compliance with Washington law: .

All mcneyé paid by the borfow-er, to Lender, for third-party provider
services are held in a trust acoount. Ay moneys_remaining after
payment to third-panty providers will be refurdadio the borrower.

LWe have read this disclosure and ur’iders!and ils contents, as evidence by mylour signature(s) below.

Dae .~ T T

Date . Date

BX-WA (Rev 292
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Loan Number: 0051138080 - 5696
Borrower Name(s): David Nichols ' ¥

Date: July 22, 2003

Maiiing Address: 301 Barnes Road

Pioperty Address: 301 Bames Road
Carson, WA 98610

Carson, WA 98610

DOCUMENT PREPARATION DISCLOSURE -

_In eennection with the loan yoO have applied for, Ameriquest Morlgage Company ("Lender”) selects, prepares and
-completes certain instrumenis or documents which may substantially affect your legal rights, but is doing 'so forits own
benefit and to protect its own interest in the transaction. If you have any questions regarding such documents or
instruments or your rights, you should consult an attorey of your choice. [WA Rev. Code Section 48.30.260]

L'We have read this disclosure and umiérs!érid its eonients, as evidenced by my/our sianature(s) balow.

L) Sl — ’
()ZS:(— M/ 4/‘ //Z/(Z—/ 6—
Borrower David Nichols

V2303

Date

Borrower

Date

Bormower

Date

BISWA Pes 2353)
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