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E - (A) "Security Instrument” means this document, which is dated  SULy 08, 2003 . together
< with all Riders 1o this document.
B (B) "Borrower™ is i 7/
% THOMAS DANIEL SCHAFER, AND MARY E. SCHAFER . ~ N
o Bosrower is the trustor under this Secunty Instrument. ] \
" . R {C)'Lender” is p

<3 COUNIRYWIDE HOuD LO2NS;
Lenderisacozporation

T 1
organized and existing undear the laws of 4EW YORK
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- (1) "Loan™ means ihe debt evidenced by the Nute, plus interes

Lender's address is
15001 Parx Granada, Calabasas, CA 21302-1¢13 - .
() "Trustee” is -

LS TITLE OF WASHINGTON

2747 CoLBY .1.‘-'2:, SUITE 1113, EVERETT, WA 58201
(E) "MERS" is Mortgage Efecteonic Registration Systems, Tac,
solely a5 a noinee for Lender and Lender's suceessors and assigns.
Security Instrument. MERS is vrganized and existing undy
telephone number of P.O. Box 2026, Fling, M A8301-2026. 121 (888) 679-MERS.

(F) "Note® means the promissory note signed by Borrower and dated  JULY 03, 2003 ) . The
Note states that Bosrower owes Lender o

ONE HUNDRED FIFTY ONE THQUSAND FOUR HUND

MERS is the bendiciary under this

RED THIRTY ONE and 00/100

Dollars (U.S.$ 151, 331.00 ) plus interest. Borrower has promised to pay this debt in regular
“Peniodic Puyments and 1o pay ihe debt in foll niv later than  AUGUST 01, 2033
(G) "Property” means the
Propeay.”

property that is deseribed below under the heading “Transfer of Rights in the
L any prepaymient charges and Jate charges
due under the Note, and all sums due undeg 1kis Secunty Instumen, plusinterest. .
(0} "Riders™ means all Riders to this Security Instrument that are exevuted by Borrewer. The following
Riders are 10 be executed by Borrower [check box as appheable]:

D Adj-.ismhle Rate Rider DC@ndmnfnium Rider

[ ] Second Home Rider
) Baltoon Rider [ Pianned Coit Development Rider 1-4 Family Rider
VA Rider * Biweekly Payment Rider Othei(s) [specify

(J) “Applicable Law™ means all contolling applicable federat,
ordinances and administrative rules and ordars (that have th
non-appeslable judicial opinions. L

{(K) " “emmunity Association Dugs, Fees, and Asstssments'™
charges that af¢ imposed on Boruwer 6r the Prope
or’similar organization.

(L} "Elecironic Funds T'mnsfcr_" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonis instrument,
womnpuler, or magnelic tape so as 10 order, instruct, or authorizs a firancial institution to debit or credit an
account. Such tenn includes, but is not Iimited to, point-of-sule transfers, automated teller machine
transactions, transfers initated by telephone, wire transfees, and avtomaied clearinghouse transfers.
(M} "Escrow Items” mieans those items that are deseribed in Section 3.
(N) " Miscellanedus Procecds® means any compensation, sciil
any third party (other than insurance proceeds pasd under the coverages described in Section 5) for: (i)
damage 1o, O dcslmcgion of. the Property; (i) condemnaiion or other taking of ail or any part of the Property;
(iii} conveyance in licu of condemnation; or (iv) misrepreseriations of, or omissions as to, the value and/or
coadition of the Property. ’ )

(0) "Mortgage Insurance” means insurance
Loan: .o - 7

(P) “Peiiodic Payment" means the regulardy scheduled amourt due for
Note, plus (ii) any amounts under Section 3 of this !
(Q) "RESPA” means the Real Estate Settlement

state and local statutes, rexulations,
¢ effect of faw) as well as all applicable final,

means ali dues, foes, assessments and other
riy by a condominium association, homeew ners association

2ment, award of damages, or pmcccds paid by

protecting Lender against the nonpayment of, or default o, the

€i) principal and interest under the
Security Instrument. . -
Procegjures Act (2 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Pan 3500, as they might be a{hénded from time to time, or
any addiGonal or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA™ raofers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage Toan™ even if the Loan does not qualify as a “fedenally related mortgage lecan”
under RESPA . -
(R) "Successor in Interest of Borrovwer” me

Ans any party that has taken tite to the £ ropeny, whether or not
that party has assumed Borrowe

s obligations under the Note and/or this Security Instrument.
TRANSFER CF RIGHTS IN THE PROPERTY , -
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender- ) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (11) the performance
of Bomower's covenants and agreements under this Security Iastrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wiih power of sale. the following described
property located inthe = :

COUNTY of

CLARK .
{Eype of Recording Furisdiction] .

fName of Recording fur dictica)

—
initiats oL 52
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r the Taws of Delaware, and has an address and -
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which currently has the address of
732 CEDAR FALLS RD, WASHOUGAL
[Street Uiy !
Washington35671-6666 ("Propeny Address™):
171p Code} ~

TOGGETHER WITH all the improvements now or hereafier erected of the property,
appurtenancss, amd ixtures now or here
be covered by this Seel

and I casements,
after a part of the propenty. Al replacements and additions shall also

"Propenty.” Borrower understands and agrees that MERS holds only 1egal title 1o the interests granted by
Borrowzr in this Security Instrumeny, but, if neegssary to comply with faw or custorn, MERS (as nominee for
Lendee and Ledder's suceessors and assigns) has the right 10 cxereise any or allof those interests, including,
bul not limited to, the right to forecloss and sell the Propenty; aad to wke any action required of Lender
including, but not limit=d to, releasing and canceling this Security Instzument o

BORRUWER COVENANTS thal Borrow<r is lawfully seised of the estate bereby conveyed and has the
right to grant and convey the Property ‘and that the Properiy is unencumbered, except for encumbrances of
record. Borrower warrants and ‘will defend gensrally the tide (0 the Pruperty against all claims and demands,
subject 10 any encumbrances of recornd. !

THIS SECURITY INSTRUMENT combines unifonm covenants for national
vovenanis with fimited varations by jurisdiction 1o constituie a
property.

use and non-uniform
unifonn security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 3

1. Payment of Principal, Interest, Escrow Mems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenséd by the Note and any prepayment
charges and late charges due under ihe Note, Borrower shall also pay funds for Escrow [tems pursuarnt to
Section 3. Payments due under the Note ang this Security Instrument shall be made in US. currency.
However, 1f any cheek or other iastrument received by Lender as payment under the Note or this Security
Instrument is cetemed 10 Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrutnent be mads in one or more of the following forms; as selected by Lénder:
2) cash: (b) inoncy order; (€) certified check, bank check, treasurer’s check or cashiar's check, provided any
such check is drawn updn an institution whose deposits are insurad by a federal agency, instrumentality, or
catity; or (d) Electronic Funds Transfer. = < . ]

Paymieats are deemed recéived by Lender when received af the location designated in the Note or at such
vther location as may be designated by Lender in accordance with the nofice provisions in Section 15. Lender
may fetum any paymént or partial payment if the payment or pantial payments are insufficient to bring the
Loan current. Lender may accept any payment or
without waiver of any rights hareunder or prejudice to its Aghts to refuse such payment or partial payments in
the future, but Lender is not obligated 19 apply such paymeénts at the time such payments arc accepted. If each
Pencdic Payment is applied as of its scheduled duc date, then Lender need not pay n
funds. Lender may hold such unapplicd funds until Borrower makes payment
Borrower does not do so within a reasonable period of time, Lender shall eith
them to Bocrower. §f not applied earlicr, such funds wiilbeapplied to the outstanding prineipal balance under
the Nete immediately prior to foreclosure. No offset or ¢laim which Borrower might have now or in the foture
against Lendzr shali relicve Borrower from making paymenis dec under the Nots
or performing the covenants and agresments secured by this Security Instrument. <

2. Application of Payments or Pruceeds. Except as otherwise déscribed in this Section 2, all payments
accepted and applied by Lender shali be applied in the following order of priority: (a) interest due under the
Notz; (b) principal due under the Note:
¢ach Pesiodic Payment in the order in which it became due. Any remaining amounts shall be applied first 1o

Iate charges, second to any other amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Note. ’

interest on unapplied
to bring the Loan current. If
er apply such funds or retumn

and this Security Instrurnent

If Lznder receives a payment from Borrower for a delinguent Periodie Payment which includes a
sufficient amount [o pay any fate charge due, the payment may be appliad 10 the delinquent payment and the
tnisats 2544,
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cusity Instrument. All of it foregoing is referred [ in this Security Inftrument a8 the.

partial payment insufficient (o bring the Loan current, -

(c} amounts due under Section 3. Such payments shall be applicd (o -
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- Assessments, if any,

‘or (¢} secures from the holder of the tien an agresment satis

o 24T 2
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- hate chargel INmore than one Pertodic Payment is ountanding, Lender may apply any payment received from
Bormwer 1o the repinment of the Periodic Pavinents if, and 10 the extent that, cach payment ¢an e paid in
full. To the extent et any excess exists after the payvment is applied o the full payment ef one vr more

Perodic Payiments, such excess may be applied w any late charges due. Volunlary prepayments shali be

- upplied fist 1o any prepaymeni charges and then as deseribed in the Note. ] -

Any zpplication of payifients, issurance proceeds, or Miscellancous Proceeds o principal duc under the
Note shall iot extend of postpona the due date, or change the amount, of the Periodic Payinents. -
3. Funds for Escrow Hems. Borrower shall pay o Leader on the day Periodic Payments are due under
the Note, unti] the Note is paid in full, a sum (the “Funds™) o provide for payment of amounts due for: (a)
taxes and assessments and Sther items which can atlain priority over this Security Instrument as a ligh or
encumbrunce on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lendee under Section 5; and (d) Modgage Insurance premiums, if any, or
any sumns payable by Borrower to Lender in lict of the payment of Merigage Insurance premiums in
avcondwee with the provisions of Section 10, Thesé items are called *Escrow Itemns.” Atorigination or at any
time during the tean of the Loan, Lender may require that Community Association Dues, Fees, and
be escrowad by Boreower, and such dues, foes, and assessments shall be an Escrow Item.
Borrower shall pﬁnn’ptl_\' fumish to Lender all notices of amounts to be paid under this Section. Borrower shall

pay Lender the Funds for Escrow [tems unless Leadar waives Borrowers obligation to fiay the Funds for any
or all Escrow Items. Leade

r may waive Borower's obligation to pay 10 Lénder Funds for any or alf Escrow
ltems at any time. Any such waivee may only be in writing. In the eventof such waiver, Borrower shall pay
directly. when and wheee payable, the amounts due for any Esctow ltems for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish 10 Lender receipls evidencing such payment
within such ime perod as Lender may require. Borower's obligation 1o ake such paymenis and  provide
receipts shall for ali purposes be desmed 1o be a covenant and agreement contained in this Security
Instrument. as the phrase “covenant and agecement” 15 used in Sevtion 9. 1T Borrower is obligated 1o pay )
Escrow Trems directly, pursvant 16 a waiver, and Borrower fails to Ay the amount due for an Escrow Item,
-Lender may exercise i nghts under Sevtion 9 and pay such amount and Bomower shall then be obligated
under Section ¢ to repay to Lender any such amount. Lender may revoke the waiveras 1o any or all Escrow
fiems at any time by a notice givea in accordance with Seetion 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounss, that are then required under this Section 3. .

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not 10 exceed the maximum amount a lender can require
under RESPA. Lender shall-estimmate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law. .

The Funds shall be held i an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an instilution whose deposits are <o insured) or inany Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow [tems no later than the time specified under
RESPA. Lenier shall not charge Borrower for holding and applying the Funds, annuilly 2nalyzing the escrow
acvount, or verifying the Escrow ltéms, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an-agreement is made in wnlng or Applicable Law
requizes interest to be paid on the Funds, Lender shall not be required to pay BorrGwer any inlérest or eamings
on the Funds. Borrower and Eender can agree in wriling, however, that intercst shall be paid on the Funds.
Lender shall give 10 Borrower, without vhiarge, an annual accounting of the Funds as requited by RESPA ==

If there is a surplus of Funds held in escrow, as defined undee RESPA, Lender shall secount 1g Borrower
for the excess funds in aecordance with RESPAL If there i a shorliigc of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as requirzd by RESPA, and Bomower shall f)ay'Jo Lender the
AMOUNt pecessary 10 make up the shortage 1n accordance with RESPA. but in no mose than 12 monthly
paymeats: If there is a deficiency of Funds held in escrow, as defined undes RESPA . Lender shall notify
Borrower as required by RESPA, and Borrgwer shall pay to Lender the amount necessary to make up the
¢eliiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of ali sums secured by this Security Instrument, Lender shall prompily refund to.
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay atl 1axes, assessments, charges, fines, and impositions attributable

v the Property which can attain priority over this Security Instrumnent, Ieasehold payments or ground rents on

the Propenty, it any, and Cemmunity Association Dues, Fevs, and Asscsancnts, if any. To the extent that these

items are Escrow ltems, Borrower shall pay them in the manser provided in Section 3. .
. Borrower shall promptly discharge any Tiea which has prority. aver this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the licn in a manner acceptable to
Leader, but only so long as Bofrower is performing such agreement; (b) contests the lien in good faith by. os
dzfends against enforcement of the Jien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the fen while those proceedings are pending, but only until such proceedings arc concluded;
factory to Lender subordinating the lien 1o this
e Property is subject to a lien which €2n 2tlain
T may give Borrower a notice identifying the licn. Within 10 days
ceower shall satisfy the lien or take one or more of the actions set

Security Instrument. If Lender determines that any part of th
priority over this Security Instrument, Eende
of the date on which that notice is given, Bo
forth above in this Section 4. -

.  inatsed A
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_ such proceeds. Fees for public adjusters, or other thifd parties, retained b

* which are beyond Borfower's control.

- DOC ID #: 0002561635507003
Lender may require Borrower to pay a one-tinwe vharge for a read estate (3 verification and’or reporting
service esed by Lender in connection wiih this Loan,

Property insured against loss by fire, hasards included within the tean “extended coverage,” snd any other
hazands including, bat bot limited w, carthyuaies and Moods, for which Lender requires insurance. This
insurance shall be maintained in the arnounts Gncluding doductible levels) and for the periods that Eender
roguires, What Lender rcquircs_rpursuuul o the preveding sentences can change during the term of the Loan.
The insurance camice providing the insurance <hall be chosen by Borrower subject to Lender's right to
“disapprove Bornower's choice, which nght shall n‘g.\t be excreised unreasonzbly. Lender may require Borrower
10 pay, in connection with this Loan, cither: (a) a cne-time charge for flood vone detennination, cortification
and tricking services; or (b) a one-time charge for ood zone detenmination and certificetion s
subsequent charees cach time remappings of similar changes ocvur which reasonably might affect such
determination or certification. Borrower shall alsy be responsibie for the paymentef any fees imposed by the
Fede) Emergency Management Ageney in conneeticn with the review of any flood zone detennination
resulting from an objevtion by Borrower. ] ’ .

If Borrowdr fails to maintain any of the coverages desenbed above, Lender may obtiin insurance
corcrage, ot Lended's option and Borrower's expense. Lender is under no obligation to purchaze any particular
type or amnount of coveraye. Therefore, such cuverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Prepesty. or the contents of the Property,
liabifity and might provide greater or lesser coverg
thal the cost of the intumnce cuvera

§. Property Insurance. Borrower shall Keep the improvements now cxisting or hereafier erected on the

Srvives and

Borrower could have obtained. Any amounts disbursed by Le
dedt of Bomower secured by thig Sceurity Instrument. These
the daie of disbursement and shall be payable, with such
requesting payment. . -

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's right
to disapprove such policics, shall include a standird madizage clause, and shall name Lender as mortgagee
and/or as an additional loss payvee. Lender shall have the dight to hold the policies and renewal centificates. If
Lender requires, Borrower shall promptly give 10 Lender all receipts of pad premiums and renewat notices. If
Borrower obtains any form of issurance coveraze, not otherwise required by Lender, for damage to, or
destruction of, the Prepenty, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional foss payec. - ) ]

in the event of loss, Borrwer shall Zive prommpl notice (6 'the insurance camier and Lender. Lender may
make proof of luss if not'made promptly by Borower. Unless Lender and Borrower otherwise agree in
wriling. any insursice provecds, whether of not the underlying insurance was required by Lender, shall be
apphiéd 1o restoration or repair of the Property, if the restoralien or repair is cconomically feasible and
Lender's secunity is not lessered. During such repair and resiGration period, Lender shall have the right {0 hold
such insuranes proeeeds until Lender has had an opportenity (0 inspect such Property o ensure the work has
been complated to Eender's satisfaction, provided that such inspection shall be underiaken prompily. Lender
may disburse procecds for the repairs and restoration in a single pavement or in a sénics of PrOgIess payrmenis
as the work is completed. Unless an agreement is made in wating or Applicable Law requires inferest 10 be
paid on such insurance proceads, Lender shall not be rci}uired‘(q pay Borrower any

amounis shall bear interest a1 the Notz rate from
mferest, upon nolice from Lender 10 Borrower

y Borrower shall not be paid out of
the insurance proceeds and shall be the sole cbligation of Borrower. if the restoration or [epas is not

cconomicatly feasibke or Lender's security would be Iessened, the insurance proceeds shaii be applicd 10 the
sums secured by this Security Instrumens, whether or 8ot then due, with the excess, if any, paid to Borrower.
Such insurance procceds shall be applied in the order provided for in Section 2. <

If Borrower abandons the Property, Lender may file, negotiate and seiile any ayvailabk insurance claim
and related matters. i Borrower does not respond within 30 days 10 a notice from Lender that ihe iasurance
carier Bas offered (o séutie 2 claim, then Lender may negotiate and settle the claim: The 30-day period will
begin when the notice is given. In either event, or if Leader acguires the Preperty under Stetion 22 or
olhcnyisc, Bosrower hereby assigns to/Lender (a) Borrower's rights (0 any insurance procecds in an zmount
001 to exceed the amounts unpaid underthe Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covening the Property, insofar as such rights are applicable to the coverage of the Properiy. Lender may use
the msurance proceeds either 1o repair or restore the Propery or to pay amounts unpaid under the Note or this
Security Instrument. whether of not then due. o

6. Occupa_ncy. Bomrower shall occupy, establish, and use th& Properiy as Borrower's prncipal residénce
within 60 days after the execution of this Security Instrument and shall conlinue to occupy the Property as
Borrower's-principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenu

aiing circumstances exist
7. Preservation, Mainlenance and Protection of ik

destroy, damage or impair the Propcrty, allow the

Whether or not Borrower is residing in the Propenty

e l’rbpcrty; Inspections. Bommower shall not

. Bommower shall maintain the Properiy in order to prevent

Initatsi2Z 3H :S_L
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against any nsk, hazard or
ge than was previously in effect. Borrower acknowledges
e so ebtained might significantly excead the cost of linsurance that
nder under this Section 5 shall Bocome additional _

interest or camings on

Properiy to dtenorate or commit waste on the Propenty. -
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the Property from deteriorating o7 docreasing in vatue due o its condition. Eabess it is Jetennined pursuant to
Section 3 that repair of restorstion is not covromically feasible, Borower shall promplly cepair the Property if
damaged 0 mvoid furher deterioration of damage. I insurance or condemnation procesds are paid in
venncction with dumage to, or the kking of, the Property. Borrower shadl be responsible for repairing or
restosing the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymert or in a series ‘of progeess payments as the work s
vompleted. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Bormower's obligation for the completion of such repair o festoration:

Lender or its agent may make reasonuble entries upon and inspections Of the Property. If it has
réasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice a1 the time of or prior to such an interior inspevtion specifying such reasonable cause.

8. Rorrower's Loan Application. Borrowee shall be in default if, during the Eoan appiication POCess,
Borrower or any persons or entities acling at the direction of Borrower or with Borrower's knowledee or
consent gave matenially false, misleading, or inaccerate information or statenxents to Lender (or faikd 10
provide Lender with material informaiion) in contection with the Loan. Material representations inctude, but
are not Himited o, representations vonceming Bomower's occupaney of the Property as Borrower's pringipal
residenee. ' . . . ) E

9. Protection of Lender's Interest in the Property and Rights Under Lhis Secarity Instrument. I¥ (a)

“Borrower faifs to perform the covenants and agreements contained in this Security Instrument, (b) there is a.

legal procecding that might significamly affect Lender's interest in the Propeny andfor rights under this

© Secunity Instrument (such as a proceading in bankruptey. probate, for condeinnation or forfeiture, for

cnforvernznt of a lien which may atiain priority’ over this Security Instrumnent or to caforce laws or
regulations), or (¢) Borrower kas abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale 10 proléct Lendars interest in the Property and rights under this Security Instrument,
including protevting and/or assessing the aalue of the Property, and securing andfor repainng the Property.
Lender's actions can include, but are not limited 1o- (2) paying any sums secured by a lien which has priority
over this Sevurity Instrument: (h) appeaning in‘courl; and (o) paying reasoaable atlomcjs‘ fees to protect its
merest in the Propenty andfor rights under ihis Secunty Instrument, including its secured position 31 a
bankruptey proceeding. Securing the Property includes, but is not timited to, <ntering the Property o make
Fepairs, change locks. replace or board dp dooss and windows, drain water from pipes, chminate building or
othee code violations or dangervus coaditions, and bave utilities tuméd on or off. Although Lender may take
action under this Section 9, Leader doss not have to do so and is not vnder any duty or obligation to do so. It
is agrded that Lender incurs 1o liabifity for ot taking any or 21l actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shali bocome additional dcbgol’ Borrower sccured
by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be pavable, with such interest. upon notice from Eender to Boriower rcqu;,;sling payment.

If this Security Instrument is on a kaschold, Borrower shall comply with all the provisions of the lease.
If Borrower aeguires fee (itle 1o the Property. the I2aschold and the fee title shall ait merye unless Lender
agrees (o the merger in writing. ) ~ ' .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Boriiver shall pay the premiums required to maintain the Mortgage Insurancs in effect. If, for any reason, the
Mortgage Insurance coverage. foquired by Lender ccases 1o be available from the mortgage insurér that
previously provided such insurance and Bon'uwcl;'\\';ts required 10 make separately designaled (pa)'mean
toward the premiums for Morigage Insurance, Borfohr shall pay the premiums required to obtain coverage

> pretiously in effect, at a cost ,subsrtan!_ia!'ly equivaleatlo the
€05t to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selecied
by Lender. If substantially equivalent Morigage Insurance coverage 1s not avaitable, Borﬁ)'wcr shall continue
to pay to Lender the amount of the separately designated payments that were doe wheil the insurance coverage
veased (o be in effect. Lender will actept, use and retain these payments as a nen-refundable Ioss resenve in
Lieu of Mongage Insurance. Such loss reserve shall be non-refumiable, notwithstanding the fact that the Lean
is ultimately paid in full, and Lender shail not be required 0 pay Borrower any interest or amings on such
1055 reserve. Lendes can no Jonger require loss reserve payments if Mongaze Insurance coverage (in the
amourt and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Meitzage Insurance as a condition of making the Loan and Berrower was
required 10 make separrtely designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or 1o provide a non-refindable loss
reserve, untit Lender's requirement for Morigage Insurance ends in accordance with any wnitén agreement
between Borrower and Lender providing for such termination or unh! termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation (o pay interest 2t the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain losses il may
incur if Borrower does nof repay the Loan as agreed. Borrower is nol a party to the Mortgage Insurance.
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Modtgage insurers evaluate their total risk on all such insirence in foree from time (o tine, and may enter
IO agreements with other pastics that share or modify their ask, o reduce fasses. These agreements are on
terins and conditions that are satisfivtony o the mongage insurer and the - oiher party (of parties) to these
agreaments, Thése agrcements may require the mortgage insurer to ke paynents using any source of funds
that the mortgage insurer may have asailable (which may include funds ebtained from Mortgage Insurance
prcmiumi): . ) X

As a gosult of these agreenwnts, Lender, any purchaser of the Note, anothee insurer, any reinsuree, any
other entity, of any affibxie of any of the foregoing, may receive (dircedy or indirectly) amounts thut derive
from (or might be charecterized as) a pottion of Borrower's payments for Morigage Insurancd, in exchange for
sharitg or modifying the morlgaye insurer’s risk. or reducing fosses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchiange for a share of the premiums paid to the
insurer, the arrangement is often tennad *captive reinsurance.” Further: -

) Any such agreements will not affect the amounis that Borrower has agreed to pay fer Mortgage
Insurance, or any other teoms of the Loan. Such ng&‘(‘nnlt‘l.lls will not increase the amount Borrower will
ewe for Morfgage Insurance, and thay will not entitle Borrower to any refund. - -

(b} Any such agreements wilk nok affect the rights Borcower has ~ il any - with respeel to the
Mortgage Insurance under lhe_]loiilcU\sncrs Protection Act of 1998 or ain.\' other Liw, These rights may
include the right to receive certain disclosures, to reques! and oblain cancéllation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or (0 receive a refund of any

“Mortgage Insurance premiuns thil were uncacned at the lime of such cancetlaticn or termination.

H. Assignment of Miseellancous Proceeds; Forfeiture, Al Miscellancous Provecds are herehy
assigned th and shall ¢ paid to Lender. : 2 : .
If the Propenty is darnaged, such Miscellancous Proceeds shall be applicd to’restoration 0f epair of the

Property, if the restoration or 7epair is coonomically feasible and Leadar's sceunily isnot lessened. Duning such

repair and cesteration period, Leeder shall have the rizht 1o hold such Miscellancous Proceeds until Lender has
had an opporturity to inspect such Property to ensure the work has been completed 1o Lender's satisfaction,

provided that such inspection shatl be underizken prompily. Lender may pay for the repairs and restoration in

a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is

made in wiiting or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall

not be required to pay Borrower any interest or camings on such Miscellancous Proceeds. If the restoration or |

repaif is not economically feasible or Lender's sevurity would be'iessened, the Miscellancous Proceeds shall
be applied 1o the sumssecured by this Secunity Instrumenr, whether or net then due, with the excess, if any,

- paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taxing, destruction; or foss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Secunty Instrumeet, whcther or not then doe. with the ex
any, paid to Borrower.: . !
 inthe event of a partial 1aking, destruction, or foss in value of the Property in which the fair market value
of the Propeny immediately defore the partia) taking, destruction, or Joss in value is cqual 10 or greater than
the amount ¢f the sums secured by (}iis Security Instrument immediately before the partial taking, destruction,

cess, i

or loss in value, unless Borrower and Lender othepwise agree in wriling, the sums secured by this Secusily
Instument shall be reduced byahe agrount of the Miscellaneous Procecds multiplied by th=following fraction:
(@) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by th) the fair market value of the Property immediately befere the partial taking, destruction, or loss
in value. Any bafante shall be paid to Bormowee.- :

In the event of a partial 1aking, destruction, or 1055 in valge of the Property in which the fair markel value
of ths Propeny immediately before the pantial taking, destruction, or loss in value is Tess than the amount of
the suins secured immediately béfore the parial taking, destruction, or loss in value, urless Borrower and
Leader otherwise agree in writing, the Miscellancous Proceeds shali be applied to the sums secured by this
Secwurity Instrument whether or not the Sums are then duc. ) - !

If the Propenty is abandoned by Borrower, o if, after nofice by Lender to Borrower that the Cpposing
Party (as defined in the next sentence) offers to make ar; award to setlle a claim for damages, Borrower fails (o
fespond to Lender within 30 days aftee the date the notice'is given, Lender is authorized to collect and apply
the Miscellancous Proceeds cither 1o festoration of repair of the Property or 10 the sums secored by this
Security Instrurment, whether of not then duc. “Opposing Party” means the third party thaf owes Borrower
Mscellancous Proceeds or the purty against whom Borower has a right of action in regard 6 Miscellancous
Proceeds. . ' ) . ) B .

Bommower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Lender's judgmeat, could result in forfeiture of the Property or other material impairment of Lender's interest

~in the Propeity or rights under this Security Instruménl. Bomrower can cure such a default and, if acceleration

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed witha
ruling that, is Lender's judgment, precludes forfeiture of the Property or other matenal impairment of Leader's
interest in the Property of rights under this Socarity Instrument. The proceeds of any award or claim for

damages that are attridbutable 10 the impairment of Lender's interest in the Properiy are hereby assigned and
shall be paid to Lender. ‘
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. within which Borrower must pay all sums socured by this Security Instrument. If Borrow

carliest of: (a) five days before sale of the Propedty pursuant te

Substances, or threa
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17, Borrower®s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer “of the Property or o Beneficial Interest in Borcower. As used in this Section 18,
“lntzeest in the Propery™ means any Iegal of beacticial interest in the Propeny, inL‘Iuding, but not limited to,
those beneficial interests transferred in'a bond for deed, contract for decd, installinent sales conlract or ¢serow
a2eecnl, the intent of which is the transfer of Gitle by Borrower ata future date to a purchaser.

If atl or any pan ef the Property or any Interest in the Propzrty is sold or transferred (or if Borrower is not
a natuedl pesson and a benefisial interest-in Burrower is sold or transferred) withewt Lender's prior written
consert, Lender may feyuire immediate payment in full of 1 sums secured by this Security Instrument.
However, this oplion shall not be exercised by Lender if such exercise is prohibited by Applicable Law. -

If Lendor exervises this option. Eender shall give Berrower notice of acceleration. The notice shall
provide a penod of pot kess than 30 days frum the date the notice is given in accordance with Sextion 15
ef fails to pay these
sunEs priog @ the eapiration of this period, Lender may inveke zny remodies pennitred by this Security
[nstrument without fiznher notice or demand on Borrower. L ’ )
15, Borrower’s Righi to Reinstate After Acceleration. If Borrower mects certain cu

ndditions, Berrower
shall have the righi 16 have enforeement of this Security Instrumen

t discontinued al 2ny Gime prior to the
any power of sale contained in this Security
{nstrumens; (b) such other period as Applicable Law might specify for the temmination of Bomower's right 1o
reinstate; or (¢) eatry of a judgment enforcing this -Scéurily strument. Those conditions are thal Borrower:
ta) payvs Lender all sums which then would bedue under this Security Instrument and the Note as if no
aceeleration had ocvurred: (b) cures any defauly i\f'.’.}' other covenants OF agreements; {c) pays all expenses
incurred-in enforcing this Security Instrument, including, but nol limited to, reasvitable atforneys’ fecs,
property inspection and valuation fees, and other fees incurred for the purpuse of peotecting Leader's interest
in the Preperty and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require 10 asure that Lender's interest in the Propeny and fights under this Sécurity Instrument, and
Borrower's obligatien 1o pay the sums secured by this Security Instrument, shatl continue unchanged. Lender
may require that Borrower pay such reinstatementsums and CXPCNSSS in uhe of more of the following forms,
as sefected by Lender: (@) tas'h;‘(b) money order: (¢) ceriified check, bank check, treasurer’s chack or cashidre's
check, provided any such check is drawn upon an institution wwhose deposits are insuzed by 2 federal agency,
instrumeniality or <otity; or {U) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations sevured hereby shall remzin fully effedtive as if nd acceleration had occurred.
Huewever, thisaght w reinstate shalbnot applyin the case of aceeleration under Section 18,

20. Sale of Note; Change of 1.oan Servicer; Notice of CGries ance. The Note or a panial interest ir the
Note (together wizh this Security, Instrument) can be sold one or mLore umes without bric-r’ notice 10 Borrgwer.
A sale might result in a change in the entity (kiown as the "Loan Servieer™) that collects Periodic Payments
due under the Note and this Security Instrumesi and performs other mortgage loan servicing obligations under
the Note, this Security Instruinent, and Applicable Law. There also might be onc or more ¢han ges of the Loan
Servicer uneelated to a sale of the Note. 1 there is a change of the Loan Servicer, Borower will be given
written notice of ihe change which will state the name and address of the new Loan Servicer, the address 1o
which payments should be ‘made and any other information RESPA réquires in connaction with a notice of
trunsfer of sérvicing. If the Note is sold and thereafier the Loan is serviced by a Loan Scnjé:r other than the

purchases of the Note, the mortgags Joan servicing 6b4igalions to Borrower will remain with the Loan Servicer

or be ransferred to a succossor Loan Servicer and are not assurned by the
provided by the Note purf?g_ascr. S

Neither Borrower nor Lender may commenie; join. or be joined io any judicial ac
individual litigant or the member of a class) that arises {rem the other panty’s acticns pursuant to this Sceurity
Instzumznt or that alieges that the other party has breacked any provision of, or anyjiuly owed by reason of, -
this Security Instrument, uniil such Borrower or Lender has notified the other pafty (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pinod after the giving of such notice 1 take comective action. If Applicable Law provides a time
period which must elapse before cenain action cait be taken, that time period will be deemed to be reasonable
for purposss of this paragraph. The nolice of acceleration and ©Opporiunily 10 cure given to Borrower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuznt to Section 18 shal! be deemed to
satisfy the notice and opponunity to take corrective action provisiens of this Section 20.

21. Hazardous Substances. As used in this Section 21- (@) "Hazardous Substances™ are those substances
defined as toxic vr hazardous substances, pollutants, or wastes by. Environmental Law and the following
substances: gasoline, kerosene, other flarnmable or toxic petroleum products, toxic pesticides and herbicides,
volatik solvents, materials containing asbestos or  formaldehyde, and radicactive materials; (b}
"Environmental Law™ means fedéral Taws and laws of the jurisdiction where the Propeity is Iocated that relate
10 health, safety or environmental protection; (¢) “Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition®

Ncte purchaser unless otherwise

>

means a comdition that can cauvse, contabute to, or otherwise trigger an Environmental Cleanap.
Borrower shail not cause or permit the presence, use, disposal, storage, or release of any Hazardous
icn to release any Hazardous Substances, 61 or in the Property. Borrower shall not do, nor

_allow anyone ¢lse to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (t)
which ereates an Environmental Condition, or (¢) which, due 10 the presence, use, or release of a Hazardous
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Substanice, creates a condtion the adversely affects the vidue of the Propeny. The preceding two sentences
<hall oot apply to the presence, use, or storage on the Property of small quantitiss of Hazardous Substances
that are generally recognized 1o be appropiate o noiinal residential uses an
(including, but not Heuted i, hazardous substang

¢s In consuner products).
Borrewer shail promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or

: - - . . B other action by any govemmental or regulatory agency or private party iavolving the Property and any 1

J - . B Hazandous Substance or Envieonmental Law of which Borrewer his actual knowledge, (b) any Environsmenial N )

. - Condition, including but not limited to, any spilling, teaking. discharge, release or threal of release of any ] ) ) =
— . Hazardous Substance, and (¢) any condition causad by the presence, use of release of a Hazardous Substance
L Lo o . which adversely affects the value of the Propeay. If Borrower leams, or is notified by any govermmental or .
’ o regulatory authority, of any private pariy, that any cemoval or other remediation of any Hazardous Substance ’
affecting the Property is necessary, Borrower shall promptiy take all pecessary remédial actions in acoordance

N - e with Emvirenmental Law, } vothing herein shail ceeate any obligation on Lénder for an Enviromnental Cle

d to maintenance of the Propernty

anup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree asfollows: r . :
L ' © 22 Acceleration; Remedies. Lender shall give notice o Borrower prior to acceleration following - | . : o
N o - Borrower’s breach of any covenanl or agreement in this Sceurity Instrement thut not prior (o
acceleration under Section 18 unless Applicable Law prevides otherwise). The netice shall specify > (a)
. ) K the default; ¢h) the action Fequired to cure the defunlt; (¥ a date, not less (han 30 days frem the date the : N
: oo ’ ' notive is given to Borrower, by which the defaulg must be cured; and (d) that failure (0 cure the default )
. on or before the date specified in the notice may ré&ull in acecleration of the sums secured by this i
K ’ Security Instrument and sale of the l’fupérly al public’auction at 2 Gafe not ]g&s than 120 duays in the -
futnie. The notice shall further informs Borrewer of the right (o reinstafe alter acceleration, the right to - -
bring a court action (o assert the non-existence of a defaull or any. other defense of Borrower to. -
. avceleration and sale, and any other mallers required to be included in the notice by Applicable Law. If -
N the default is not cured on or hefore the date specified in the nolice, 1ender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and

may invoke the power of sale and/or any other remedics permitied by Applicable Law, Lender shall be
entilled to collect all expenses incurced

in pursuing the remedies provided in this Section 22, including, s o
but not limited to, reasonable attorneys’ fecs and costs of title evidence.’ ; :
o . - ITLender invokes the power of sale, Lender shall give wrillen notice to Trustee of the occurfence of

: an event of default and of Lender’selection to cause the Property fo be sold. Yrustee and Ieader shaf
3 Lo take such action regarding nofice of sale and shall give such nofices to Borrowe
- ' i Applicable Law may foquire. After the time required by Applicable Law and after publication of the
: notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auélion fo the
° o ’ - ~ highest bidder at the time and place and upder the terms designated in the notice of sale in one Gr more : L
parcels and in any order Trustee delérmines. Trustee may postpone sale of the Pi'opert)' for a period or \;
periods permitied by Applicable Law by public announcement al the time and place fixed in the nolice - ‘
of sale. Lender or ifs designee mzi_\';purchast the Properly at anjy salv,
Trustce shall deliver to the purchaser Trusice's deed conveying thé Preperty witheut any covenanl - .
or warzanty, expressed or implied. The recitals in the Trustee’s deed shall be prima Facie evidénce of the : ST
truth'ef the statements made therein. Trustee shall apply the proceeds of the sale in the following order: ] - .
(a) to all expenses of the sale, including, but not limited to, reasonablé Frustee's and atlorneys’ fees; (b) ’ - ’
- ' - g {0 all sums secured by this Security Instrument; and (¢ any excess to the person or persons legally
o i entitled to it or to the ckvk of the superior court of the county”in which the sale, took place. . C e
- . 23, Recbm'ej'ance, Upon payment of all sums seeured by this Security Instrument, Lender shali request L
R . ) Trusiee 10 reconvey the Property and shall surreader this Security Insteumnent and all riotes evideticing debt 3 -
secured by this Secunity Instrurnent to Trustee. Trustee shall reconvey the Propaty without warranty to the
. : person or persons legally entitled 1o it. Such person or pessons shall pay any recordation costs and the
f-' Trustee’s fo2 for preparing the feconveyance. : '
24. Substitute Trustee. In accordance with Ap

*

r and {o other persons as

"
h

plicable Law, Lender may from time 10 ';ime appoint a ’

S N -
= SHCECSSOr Wrustee 10 any Trustee appointed hercunder who has ceased o act. Without conveyance of the i :
- Propenty, the successor trustes shall succeed o3l the tide, power 2nd duties confered upon Trustes herein : ) .
: and by Applicable Law. ' _ :
AR o ~25. Use of Property. The Property is not used principally for agricultural purposes. - S
S ST 26. Attorneys” Fees. Lender shall be entitled 10 recover its reasonable altomeys” fees and costs in any 2, ke

action or proceeding 1o construe or enforce any 1ern of this Security Instrumest: The 2an "atlerneys fees,” "'f .
S B . whenever used in this Security Instrument, shall include without limitation altemeys” fees incurred by Lender
: - in any banksupicy proceeding or on appeal. | .

ORAL AGREEMENTS OR Oﬁ;\l, COMMITMENTS TO Lé.-\N MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW, -
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BY SIGNING BF; OW, Borrdwer accepts and agrees o the e

nns and covenanis contained in this - .
- : Security Instrument and in any Rider executed by Borrower and recorded with it ) )
. : ! . Witness2x: . ’ - /
} - 1
S
] ) ' e B -
S e (Seal) .
s ’ : -Borrower R
. ) (Seah )
R -Borrower
s - . . {Scal) ‘
-Borower ‘
e . ) (Seal) z
v ~ »Bonf)'&:l -
", - . -
. - o .- n STATE OF <“.»\ NGTON o < - . o
. T - - County of M, . I
AT On this day personally appeared before me : A - B

o0 o to me inovm 0 be the mdl\:dual(s) deseribed in and who executed the mlhm and foregoing instrument, and ) . C o
- C acknowledged that hJSh@gmd the same as bisvhefgheitXtee and voluntary act and deed, for the uses . .. .
- - 7 o and purposss therein meniioned,

GIVEN under my hand and official seal this

)-n.-‘.—e».o-—-&.e_\._,g.,.._
3 SEHIN SNYDER
MOTARY PUDLIC
STATE OF WASHINGTON
COJF‘i SO J E)P:REb
AY 15, 2005

B R . S

2 State of W uhm% residing &

My Appointment E(plr son 57/\5’, e

Sorary Public in and for

VN,

s

. 1 . . Y
@D, 6A(WA) (0012) 01 CHL (0802) . Pags 11 of #1 L Form 3048 1.91 o - L




