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- DEED OF TRUST - S
MIN 1900157-0001427247-6 . . -
:
DEFINITIONS - -
Words used in multiple sections of this docement are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. - '
(A) “Security Instrument” means this document, which is dated JULY 12, 2003 . together
with all Riders to this document, )
(B) "Borrower™ is - LT T
KENNETH S CLAUSSEN, AND KELLY J CLAUSSEH, HUSB2aND AND WIFE N -
Bormower is the trustor under this Security Instrument.
(C) "Lender is 7 . S
AMERICA'S WHOLESALE LENDER R - ; - I i
Lender is a CORPORATION : . - - - Lt
erganized and existing under the laws of 1ew YORK - . ’ -
WASr{INGTDN-Sing[e Family-Fannie Mae Freddie Mac UNIFORM INSTRUMENT WITH MERS KYC/ aetos -
- Page 10t 11 misats: BSC N R
Q SAWA) (0012} 0% CHL (08/02Kd) VMP MORTGASE FCRMS (800)521-7297 - Form 3048 1/01 -
CONVYA ) -
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" Riders are to be exceuted by Borrower {[check box asapplicable):

. chargzs that are imposcd on Borfower of
- or similar organization. - -

- account” Such temm inclwdes, but is not I

- “fedenaily related mortgage foan™ ¢

NOOR YL PaGE 554

- DOC ID §: 00002716369307003
Lender's address i .

P.O. 'Box 10219, van Kuys, CA 51410-971i3
(D) "Trustee' is :

SKAMANIA COUNTY TILTE COMPANIY

41 RUSSELL STREERT, STEVENSON, WA 38¢48 o .
(E) "MERS" is Morigage Electronic Registration Systeins, Inc. MERS is a separate corporation that is acting
sulely as a nominee for Lend?r and Lender's suceessors and assigns. MERS is the beneliciary under this
Security Instrument. MERS is organized and existing undae the laws of Delaware, and has an address aiid
telephone number of P.O. Box 2026, Flint, M1 4850 12026, tel. t888) 579-MERS.

“(F) "Note™ means the promissory note sigaed by Borrower and dated JULY 12, 2003
Note states that Borrower owes Lender

ONE HUNDRED FIVE THOUSAND and 00G/10C

- The

Dollars (U.S.$ 105, 000.00 ) plus interest. Borrower has promiscd to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2033
(G) "Property”
Property.” - . .
{H) "Loan™ means 1he debt evidenced by the Note, plus interest, any prepaymeet charges and late chasges
due undec the Nete, and all sums due under this Security Instrument, plus intérest. )

() "Riders™ means all Ridees o this Scvurity Instrument that are executed by Borrower. The following

means the property that is described below under the heading “Transfer of Rights in the

3 Adjustable Rate Rider [ ICondominium Rides
i

[ _ISccond Home Rider
Baltooa Rider Planned Unit Development Ridee [ 1-4 Family Rider
VA Rider

Biwegkly Payment Rider i Ozher(s) [specily]

(J) "Applicable Law" mecans alj controlling applicable fcdcml,.
ordinances and administrative rules
‘nen-appeatable judicial opinions.

(K) "Communily Association Dues; Fees, and Assessments™. means all dues, fees, assessments and other -

the Property by a condominium association, homcowners association

state and jocal statutes, regulations,
and erders {that have the effect of faw) ‘as well as all appiicable final,

(L) "Electronic Funds Transfer™ maans any transfer of fuinds, other than a trensaction originated by check,
draft, or similar paper instrument, which is miliated through an electronic: terminal, telephonic instrument,
compater, Or Magnelic tape so as 1o onder, instruct, or authonize a financial instizution to debit or credit an
mited ‘o, poin(l{)f-sa!é transfers, abtométed teller machine
transactions, transfess fniﬁ@tcd by telzphone, wire transfers, and automated clearinghouss transfers.

(D) "Escrow Hems™ means those items that are described in Section 3. o
(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any ‘third party (othes than instrance proceeds paid vnder the coverages described in Section 5) for: G)
damags (6, or destruction of, the Property; (i1) condemnaticn or other taking of all pr any part of the Property;

(i1} conveyance in lieu of condemnation; or (iv) misrcpresentations of, or orissions as 10, the value and/or
cond:tion of ihe Property. - :

(O} "Mortgage Insurance” mzans insurancs profecting Eender against the nonpayment of, or default on. the

Loan. .

(P) "' Periodic Payment’ means the régularly scheduled amount due

Note, plus (i) any amounts under Section 3 of this Security Instrumént. 1 )

(Q) "RESPA™ means the Real Estate Szttlement Procédures Act (12 UJ.S.C. Section 2601 ef seq.) and its

implementing regulation, Regulation X (24 C.FR. Pant 3500), as they might be amended from tine 1o Gme, or

any additional or successor Fegislation or regulation that governs the samk subject matter. As usad in this

Security Instrument, “RESPA” refers to all reguirements and restrictions that are imposed in regard 10 2
ven if the Eoan does not qualify as a “federally related morigage loan”

for (1) pn'ncipal and interest under thc

under RESPA. ) ‘
(R) "Successor in Inferest of Borrower”

means any pasty that :h&s iaken fitle to the Pfopcny, whether or not
that party has assumed Borrower's obligar !

ions under the Note and/or this Secuniy Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -
The beneficiary of this Security Instrument is MERS (sole
and assighs) and the successors and assigns of MERS.
repayment of the Loan, and all rencwals, exte
of Bomawer's cevenants and agreements
Borrower irrevocably grants and conveys
property located in the ,

- COUNTIY - — of S¥aMANIA

{Type of Recording Frisdcticn] : I¥ame of Recording Jurisdiction]

ly as nominee for Lender and Lender's SULOCESSOLs
This Security Instrument secures to Lender: Q) the
nsions and modifications of the Note; and (ii) the performance
under this Security Instrument and the Note. For this purpose,
to Trustee, in wust, with power of sale, the following described

Inftia’s: NS
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" them to Borrower. If not applied earlier, such funds will be applicd to

63053070503

A TRACT CF LAND I £ 13 ECTION 17, TOWNSHIP 3 NORIH,-
RANGE 8 E£AST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF SEAMANIA, STATE
o} ASHING CRIBED AS FOLLOWS: OT 2 OF THE COATES $KORT PLAT,

98

CRI L
. 1 IN -BOOX 3 OF SHORT PLATS, PAGE 7. AUDITOR TILE .
OF SHEAMAMIA COUNTY, WASHINGTOM.

which currenly has the sddress of ) )
1671 METZGER ROAD, CARSON
. : [SrectCita] ~
Washington 95610 ("Properly Address™):
' 1Zip Cede] ’ o

nents,
all also
g is referred 1o in this Security [nstrument as the

TOGETHER WITH all the improvemenis now or hereafter erocted on the [Qrdpcny,'and all ease
appustedances, ard fixtures now or hereafter a part of the propedy. All seplacements and additions sh
be covered by this Secunty Instrument. All of the foregoin

“Property.” Borrower understands and agrees that MERS holds only Iegal title to the interests granted by -

Borrower in this Security Instrement, but, if negessary to comply with Iawt or eustom, MERS (as nominée for
Lender asd Lendeds successors and assiyns) has the righls 10 exezeise any of all of those inleress, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, rekeasing and canceliag this Security Insteument. : .

BORROWER COVENANTS that Borcower £5 Tawfully seised of the estate hereby conveyed and has the
right o grant and convey e Properiy and that the Prepeniy is unencumbered, except for encumbrances of
‘record. Borrower warrants gind will defend generally the title to the Property against all elaims and demands,
subject to any encumbrances of fecord. - ) ' .

THIS SECURITY INSTRUMENT combines uniform covenanls for
covenants with limited variations by jurisdiction to constitute a uniform s
propedy. -

mational use and non-uniform
ccurily instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Prircipal, Interesy, }Is'érowj Ifems, Prepaymeat Charges, and Late Charges. Borrower
shall pay whea due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges aid lale charges due under the Note. Bomower shall also pay funds for Escrov Items pursuani (o
Section 3. Payments die under the Note and this Sceunty Instrument shall be made in U, currency.
However, if any check or other instnimént received by Lender as payment urder the Note or this Security
Instument is retumed to Lénder unpaid, Lender may require that any or all subsequent payments due under
the Notz and this Security Instrument be madz in one or more of the following forms, as sclected by Eender:
(a) cash; (b) money order; () certified check, bank check, treasurer’s check or cashier's check, pfovidcd any
such check is drawn upon an insiitution whose de
entity; or (dy Electronic Funds Transfer. )

Payments are decmed received by Lznder when received Ar'the location designated in the Note of al such
other location as may be designated by Lendér in accordan

<

ent (o bring ‘the
Loan cumeat. Lendes may accept any payment of partial payriént insufficient to bring the Loan cument,
withoul waiver of any rights hereunder of prejudice (o its rights to refuse such payment o partial payments in
the feture, but Lender is not obligated 10 apply such payinents at the time such payments are accepted. If each
Periodic Payment is applied as of its ‘scheduled due date; then Lender need not pay interest on unapplied
funds. Lendér may kold such unapplied funds until Bommower makes pay

PRYMEEA (0 bring the Loan cumrent. i
Bommower docs niot do so within a reasonable pesiod of time] Lender shall eithes apply such funds or retum

_ m : the outstanding principal balance under
the Note immediately prior to foreclosurze. No offset of ¢laim which Borrower might have now of in the future

against Lender shall relizve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreéments secured by this Security Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Saction 2, all payments
acecpted and applied by Lender shall be applied in the following order of priofity: (a) inierest due under the
Note; (b) principal due under the Netz: (c) amounts dve under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any rzmaining amounts shall be applied first to
late charges. second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. ) - )

If Lender receives a payment from Borroveer for a

delinguent Periedic Payment which includes a
sufficient amount Io pay any lfate charge due, the payment

may b2 applicd 1o the dalinquent payment and the
- e

lniﬁa!s:_ﬁi/
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posits are insured by a federal agency, instrumeniality, or

: ordance with the nofice provisions in Section 15. Lender --
- may relum any paymeat of partial payment if the payrrent or partial paynents are insuffici

C vy,

i

Aa




RO e PAGE X5,

DOC ID #: 00002716369307003
. . ate charge. If more than one Periodic Paf.'mcn! is outstanding, Lender may apply any payment received from
) - ’ ' Borrower to the repayment of the Pericdic Payments if, and to the extent that, ¢ach paymeal can be paid in
full. Fo the eatent that any cxcess exists after the payment is applicd to the full payment of one or mors
Periodic Payments, such excess may be applied 10 any late chaiges due. Voluntary prepayments shall be

i applied first 1o any prepayment charges and then as described in the Note, -

Note shall not exterd or postpone the due date, or change the arount, of the Periodic Payments. e

. Funds for Escrow Hems. Bormiver shall pay 1o Lender on the day Périodic Payments are duz under
the Note, udtil the Note is paid in full, a sum (the "Funds*) 10 provide for paymeat of amounts duc for (2)
. . B taxes and assessments and other items which can zttain privrity over this Szcurity Instrument as a lien of
. : : encumbrance on the Property; (b) Jeasehold payments or ground rents on the

Property, if any; (¢) premms
for any and all insurance requirad by Lenider under Section 3; and (d) Mortgage Insurance premiwns, if any, or
any sums payable by Borrower to Lend

2r in licu of the payment of Morigage Insuranse premivms in
acvordance with the provisions of Séction 10. These items are called "Escrow Items.” Atorigination or at any
. - - time during ths tenn of the Loan, Lender may require that Community Association Dues, Fees, and

© Assessments, if any, be escrowed by Borrawer, and such dues, fees, and adsessments shall be an Escrow llem.

; Borrower shall prompily furnish to Lender al} notices of amounts to be paid under this Sextion. Borrower shall
] pay Lender the Funds for Escrow Tiems unless Lender waives Borrower's obligation to pay the Funds for any
Lo ) ] or all Escrow ltems, Lender may waive Borrower's obli gation to pay to Lender Funds for any or 21l Escrow
s ! Ttems at any time. Any sush waiver may only be in writing. In the event of such waiver, Bomower shall pay
i dircedy, when'and wheee payable, the amounts dise for any Escrow ltems for which paymeiit of Funds has
-~ been waived by Lender and, if Lender requires, shall fumish 1o Lender reveipts evidencing such payment
' within such time period as Leader may roguire. Bo;rowcr'évobligi;lion to make such paymeiits and (o provide
o . - receipts shall for -all purposes be deemied 1o be a covenant and agreemenl contained in.this Security
B s o Instrument, as the phrase “covenant and agreement” is usad in Section 9. If Borrower is obligated o pay”
A Escrow Ttems directly, pursuani to a waiver, and Berrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shali then be obligated
under Section 9 1o repay to Lender 2ny such amount Lender may revoke the waiver as o any or all Escrow
) : . Ttems at any time by a notice given in actordance with Secjion 15 and, upon such revocation, Borrower shall
i ' pay to Lender all Funds, and in such amounts, that are then required under this Seciion 3. -
Lender may, 4% any time, collect and hold Funds in an amount {a) sufficie
- Funds at the time specified unides RESPA, and (b) 5ot 10 exceed the maxim
’ under RESPA. Lender shall estimate the amount of Funds
esumates of expenditures of future Escrow [iems or othenvi
The Funds shall be held in an institution whose déposits are insured by a federal agency, instrumentality, .
or entity (including Lender, if Lerder is an institution whose deposits are so insured) or in any Federal Home
Loan Bank: Leadef shall apply the Funds to pay the Escrow ltems no Jater than the (ime specificd under
: RESPA. Lénder shall net charge Borrower for holding and applying the Funds, annually analyzing thé'éscrow
- . ! ) account, or verifying the Escrow Items, unless Lender pays Borrower interest on thé Funds and Applicable
' o ’ ! Law permits Lender 1o make swch a charge. Unless an agreément is mads in wriling of Applicable Law
eQUIres intercst to be paid on the Funds, Lender shall not be required 10, pay Borrowar any interest or eamnings
i . on the Funds. Borrower and Lender can agree in‘i\ﬁﬁng, however, that terest skall be paid on the Funds.
. ' Lender shall give (o Bomrower, without charge, an annual accounting of the Funds as required by RESPA.
c If there is a surpl_ﬁs of Funds he!(;l in escrow, asdefined under RESPA, Lender shall account (o Bomower

for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as réquired by RESPA, 2nd Borrower shail pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in ne more than 12 monthly
paymeats. If tere is a deficicacy of Fuads held in escrow, as defined under RESPA, Lender shall notify
7 Bompwer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
K deficiency in accordance with RESPA. butin no more '

than 12 monthly payments. ]
Upon payment in full of all sums secured by this Security Instrusnent, Lender shall promply refund to
Borrower any Funds held by Lender. -~ :

4. Charges; Liens. Borrower shall pay ail tax=s, assessments, charges, fines, and impositions attributable
! to the Property which can atain priosity over this Security Instrumsnt, leasehold payments or ground rents on
o } 3 the Property, if any, and Community Association Dues, Fees, and Assessments, if 2ny. To the extent that these
: K - items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. S
’ : Bomower shall promptly discharge any Kien which has priority over this Scxuriiy Instrument unless
Bomower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manner acceptable to
) T ' Lender, bui only so Tong as Bomower is performing such agreement; (b) contests the hien in good faith by, 6r -
e e defends againdt enforcement of the hien in, legal proceedings which in Lender's opinion opcrale to prevent the
SR ! - enforcement of the fien while thass proceedings are pending, but oaly until such proceedings are concluded;
e - f ) ) or (c) secures from the holder of the tien an agreeawnt salisfactory 10 Lendse subordinating the licn to this
’ : / i Security Instrum=nt. if Lender determines that any part of the Property is subjoct to a licn which can atiain
e F priofity over this Secunity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
e : JA .- of the date on which that notice is given, Borrowe,

um amouit a lender can requirs
due on the basis of current data and reasonable
5¢ in acvordance with Applicable Law:

v

v

¢ shall satisfy the licn of take one or more of the actions set
S I forth above in this Section 4, - [

nita’s; ég‘_;
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Any application of payments, insurance proceeds, or Misvellancous, Proceeds to principal duz under the

nt 1o permit Leader to apply the
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~ rights (other than the right to any refund of ‘uncarmed premiums
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, ) DOC ID #: 60GE2716369307003
Lender may require Borrower (0 pay a one-tizne charge for a real estate tax veafication and/or reporting
sarviee used by Lender in connection with this Loan, v
5. Property Insurance. Borrower shail keen the improvements now ¢xisting or hereafter erected on the
Propedly insured against loss by fire, hazards incloded within the tenn “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender reduires insurance, This
insurance shall be maintained in the amounts (including deductible fevels) and for the periods that Lender
requires. What Leader requires pursuant 1o the proveding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosén by Borrower subject 20 Lender's right to
disapprove Bosrower's choice, which dght shall not be exercised uareasonably. Lender may require Borower
to pay, in connection with this Loan, cither: (a) a one-time charge for Nlood zone detennination, ceatification
and tracking services; or (b) a onc-time charge for flood zone determinaticn and certificalion seevices and
subsequent charges cach time remappings or sirilar changes oocur which reasonably might affect such
dztenninaiion or certification. Borrower shall also be responsible for the payme
Federal Entergency Management Ageney in coninection with the review of an
tesulting from an objection by Borrower. - - i
If Borrower fails to maintain any of the coverages descnbed above, Lender may oblain insuranie
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therelore, such coverage shall cover Lender, bui might or might not protect
Borrower, Bofower's cquity in the Property, or the contents of the Propany, against any nsk, hazard or

y flood zone detcnuination

. lhability and might provide greater or lesser coverage than was previously in effect. Bommower acknowledges
that the cost of ihe insurance coverage so obtained might sigaificantly exceed the cost of insurance that .

Borrower could have obtained. Any amounts dishiirsed by Lender under this Section 5 shalf become additional
dett of Bomrower sevured by this Security Instrument. These amousts shall bear interest at the Note rate from
the datz IoT disbursement and shall be payable, with ssch-interest, Lpon NolLT from L_cndcr 1o Borrower
requesting payment. . - : ! ) :

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policics, shall inciuds a stafidard morigage clause, and shall name Lender as monigagee
andfor as an additional loss payee. Lender shall have the right 10 kald the policies and renewal certificates. If
Lender rchircs; Bomrower shall prompily give 1o Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not othenwise required by Lender, for damage to, or
destruction of, the Property; such policy shall include a standard morigage clause and shall name Lender as
mohgagec and/or as an additional 10ss payee. -

In the event of Joss,
make proof of loss if néi made promptly by Bomower, Unless Lendér and Bomower
writing, any insvrance proceeds, wheiher or not the underlying insurance was required by Lender, shall be
applied o restofation orl repair of the Property, if the rastoration or repair is economically feasiole and
Lender's secusity is not kessened. During such repair and resforation period, Lender shall have the right 10 hold
such insurance proceeds until Lender has had an opportunity 1o inspect such Property 10 easure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompuly. Lender
may disburse proceeds for the repatrs and restoration in a single payment or in a serdes of progress payments
as the work is completed. Unless an ayreement is made in wriling or Applicable Law requires interest to be
paid on such insurance procesds, Lender shall not be requirzd to pay Bommower any inferest or eamings on
such proceeds. Fees fof public adjusteérs, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole“obligation of Bomower. If the restoration Or repair is not
economically feasible or Lender's security would be lessensd, the insurance proceeds shall be applied 1o the
sums secured by this Security Instrumeat, whether or not then due, with the excess, if any, paid 10 Bomower.
Such insurance proceeds shall be applied in the order provided for in Section 2. - : o N

If Borrower abandons the Property, Lender may file, hegcniate and <eltle any available insur;;mcq claim
and related matters. If Borrower does not respond withi
carrier has offercd 10 settke a claim, then Lender roay
begin when the nofice is given. In cither event, or
Otherwise, Borrower hereby assigns te Lender (a) Bi
not to excead the amounts urpaid under the Note or

othcrnise agree in

negotiate and settle the claim. ’ﬂk:>30~day period will
il Lender acquires the Property under Section 22 or
orrower's fights 1o any insurance proceeds in an amount
this Security Instrument, and (b) any other of Borrower's
paid by Borrower) under 2!l insurance policies
covering the Propenty, insofar as such rights are applicable 0 tha coverage of the Propenty. Lender may use
the insurance procecds eithet to FEpair or restore the Property or 1o pay amounts unpaid under the Nete of this
Security Instrument, whether of not then due.” S ' -
6. Occupancy. Bomrower shall o<cupy, establish, and use the Property as Borrowsr's principal residence
within 60 days after the execution of this Security Instrument and shall confinuc to oceupy the Property as
Bormmower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably withkeld, or unless extenuating circumstances exist
which are beyond Borrower's control. - ’
7. Preservation, Mainferance and Profection of the Property;
destroy, dasnage or impair the Propeniy, allow the Pr
Wheiher or not Borrower is residing in the Property,

Inspections. Borrower chall not

operly to deteriorate or coruniz waste on the Property.

Bomrower shall maintain the Propesty in order to prevent
- 3¢

. Incials: &SC/
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ot of any fees imposed by the

Borrower shall give prompl nolié;: 1o the insurance carrier and Lender. Lendar may -

n 30 days 10 a notice from Lender that the instrance -
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. . : the Property from deteriorating or decreasing in value due to its condition, Unless ttis determined pursuant to 7 : i
y oo o : ’ Scction $ that repair of restoration is not economically feasible, Borrower shall premptly repair the Propenty if
- . . damaged to avoid funher detcroratida or damage. If insurance or’ condemnation proceeds are paid in_ - )
) T - cennection with damage to, or the waking of, the Property. Borrower shall e responsible for repaiding or -
restoring the Propenty oaly if Leader has released proceeds for such purposes. Lender may disburse procecds
: . oo for the repairs and restoriviion in a single pPayment or in a serics of progress payments as the work is : . - :
2 . compleied. If the insurance of condemnation proceeds are not sufficient to fopair or restore the Property, : : - -
Borrower is not relieved of Borewer's obligation for the completion of such repair or restoration. :
Eeader or its agent may make reasvnsble entries upon and inspections of the Properiy. If’ it has
- reasonable cause, Lender may inspeet the interior of the improvements on the Propery. Lender shall give
: Borrower notice at the time of o7 prior 1o such an interior inspection specifying such reasonablz cause.
’ 8. Borrower's Loan Application. Borrewer shall be in Jefauli if, during the Loan application prucess,
Borrower or any persons or entities acting at the direction of Bomower or with Borrower's knowledge oc ) «. )
- consent gave materially (alse, misteading, or inaccurate information or statements 1o Lender {or failed to )

~ : : provide Lender with mateial infermation) in eonncction with the Loan. Matedal representations include, but

.- . i are not limited to, representations conceming Borower's occupancy of the Property as Borruwer‘;_ principal .
. ’ T residence. - - - k- W
i - 9. Protection of Lender’s Interest in the Property and Rights Under this Sccurily Instrument, If (a)
¥ Borrower fails (0 perform the covenants and agreenwents contained in this Security Instrumeni, (b) there is 2
’ i legal ‘proceeding that might significantly affect Lender's interest in the Property and/or_rights under this
i

_ Security Instrument (such as a proteading in backnuptey, protate, for condemnation or forfeiture, for ‘ Do
enforcement of a_lien which may afiain priorily over this Security [nstrument or 1o enforce laws or ; -
. . A regulations), or (¢) Borrower has abandoned the Property, then-Lender 'may do and pay for’ whatever is  © -
. reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
: ' .- including prolecting and/or assessing the value of the Property, and securing and/or fepairing the Property.
IR e - Lender's actions can include, but aré not limited to- (a) paying any sums secured by a lien which has priority : i o
T over this Security lastrument; (b) appearing in court; and {€) paying reasonable attomeys’ fees 1o protect its . )
- o - - interest in the Property and/or rights under this Security Instrument, incleding its secured position in a o . .
:. R . e banknuptcy proceeding. Securing the Priperty includes, but is not fimited to, entering the Property to maka s
: . ’ repairs, ehange locks, replace or board up doors and windows, drain water from pipes, eliminate building or S \
other code vielations or dangerous conditinas, and have utilities tusmed on or off. Akhough Lender may take T
action under this Section 9., Lender does 6ot have (0 do &0 and is not ender any duty or obligation to do s0. It
- is agreed that Lender incurs no hability for ot taking any o« all actions authorized under this Section 9. ' -
. e ) Any amounts disbursed by Lender under this Seedion 9 shall become additional debt of Borrower secured - .
) - : ’ by this Security Instument. These 2mGunts shall bear interest at the Note rate from the dafe of disbursement » T
and shall be payable, with such interest, vpon notice from Lender to Borrower requesting payment. :
~ If this Security Instrument is on'a kaschold, Borrower shall éomply with all the provisions of the fease. : -
P If Borrowee zoguires foe title to the Property, the leaschold and the fec tide shall tol inerge unless Lender ) L
agrees to the merger in writing. KRS

i by

10. Morigage Insurance. I Lender required Mortgage Insurance as-a condition of making the Loan, ’ e R
Borrower shall pay the premiums required fo mainain the Mortgage Insurance in effect. I, for any reason, the
o o M(?ngage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
’ previously provided such insurance and Bomrower was required o make sepamtcly designated paymenis
. ) ’ toward the premiums for Mortgage Insurance, Borower shall pay he premiums required o obtain coverage
. . - substantially equivalent to the Mortgage Insurance previously in effect. at a cost substantially equivalent to the
c . L €05t 10 Borrower of thé Mortgage Insurance previously in effect, from an altemate mortgage insurer selected ; .
: L ) by Lender. If substantially equivalent Mortgage Insurance caverage is nol avaitable; Borrower shall continué . ;! T
= : {0 pay I0 Lender the amount of the separately designated payments that were due when the insuraiice co:}cmgc ; S
B o ceased (o be in effect. Lender will accepl, use and retzin these payments as a non-iefundable Ioss reserve in - ™
. . licu of Mortgage Insurance. Such loss resenve shall be non-refundable, notwithstanding the fact that the Loan T -
is uitimately paid in full, and Lender shall not be required to pay Bomrower any interest or earmings on such ) e T L o
] o loss resceve. Lender ean no longer require loss reserve payments if Morigage Insurance coverage (in the -
B S amount and for the period that Lender requires) provided by an insurer seloctad by Lender again becomes T .
et - available, is ebtained, and Lender requires scpanalely designated payvments toward the premiums for Morigage i s .
7 , Insurance. If Lender required Mortgagz Insurance as a coadition of making the Loan and Bommower was : . : N
L i : required 1o make separately designated payméits toward the premiums for Morigage Insurance, Bommower
< . ; shall pay the premiums required 1o maintain Mortgage Insurance in effect, or to pro
B ; feserve, until Lendes's requirement for Montgage Insurance ends
. ¢ between Borrower and Lender providing for such lermination or
7 Law. Nothing in'this Section [0 affects Bomower's obligation 1o

Epyvep

oitome

PR

_ vide a non-refundable loss A - ,
in accordance with any wrilten agreement . I
unlii termination is required by Applicable T :

] Fay interest at the rate provided in the Note. B ) ;
oo el - Morigage Insurance reimburses Lender (or any entily that

purchases the Note) fer certain Josses it may T
< 7 incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. o E
~ / N : .

_ : : i Y3
[P B - : p— O
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S @D, -5AWA) (2012) 01 CHL (0802) Page 6 of 11 : Form 3043 1/01 o B

T PPN




o

e A28 i A s P S e e

DOC 'ID #: 0000271636%9307003
Moetgage insurers evaluate their total fisk on all sudh msuranee in foree from ime to time, and may cater
Ity agrecrents with other partics that share or moadify their Ak, or reduce. loéscs. These agreements are on
terms and coaditions that are satisfactory to the matgage insurer and the other pariy {or partics) to these
agreements. These agrecments may require the morgage insurer to make payments using any source of funds
that the mortgage insurer may have availuble (which may include funds obtained from Mortgage Insurance
premiums). ’

As a result of ihese agrevinents, Lender, any purchaser of the Note, another insurer, any reinsurer, any

other entity, or any affiliate of any of the foregoing, nay receive (direcdy or indirevtly) amounts that derive
from (or might dc chzracterized as) a porticn of Borrowee's payments for Mortgage Inserance, in exchange for
sharing or modifying the morigage insurer's risk, of reducing leases. If such agrecment provides shat an
affilizte of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oftén teaned “captive reinsuran e.” Further; . '

(@)} Any such agreements will nol affect theamounts that Borrower has ageecd to pay for Morlgage
Insurance, or any other terms of the Loun, Such agrecments will not increase the amount Borrower will
owe for Morlgage Insurance, and ihey will not entitle Borrower to any refund, ’ S

(b) Any such agreements will nof affect the rights Borrower has - if any - with respect (0 the
Morigage Insurance under lhb_l{omw\‘ners Protection Act of 1998 or any oither Iaw, These rights may
include the right (o reéeive ceriain disclosures, to réquest and oblain cancellation of the Morigage
Insuvrance, to ha\'e_ the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurantz premiums thai were uncarned at the time of such cancellation or termination.

11. Assignment of Miseellaficous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned o and shall be paid 1o Lender. - - b y

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of the
Prepenty, if the rcsto:(a.lion Of repair is cconomically feasible and Lender's security is pot lessened. During such
repair and restoration period, Lender shall have the right to hold such Misceliancous Procecds untit Lender has
had an opportunity to inspect such Property to ensufe he work has been completed to Lender's satisfaction,
provided that such inspection shall be undenaken prompily. Lender may pay for the repairs and restosation in
a single disbursement or in a serics of PIOZIess payments as the work is compieted. Unless an agreement is
made in writing or Applicable Law requires inkerest to be paid on such Miscellancous Procseds, Lender skhall

rot be raquired to pay Borrower any inlerest or ¢amings on such Miscellancous Proceeds. If the restoration or )

repair is not economically feasibleor Lender's seeunily would be lessenzd, the M iscellancous Procecds shall
be applied 10 the sums secured by this Sccudty Instrument, whether or not then due, with the excess, if any,
paid to Bozrower. Stich Miscellancous Procesds shall b¢ apphiad in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valis of the Property, the Miscellaneous Proceeds

. shall be applied to the sums secured by this Security Instrument, whether or not then duc, with the cxeess, if
*-any, raid o Borrower. ' ’

In the event 6f a partial taking, déstruction, of loss in value of the Propecty in which the fair market value
of the Propedy immediately before the pariial faking, destruction, or loss in value is equal 1o or greater than
the amoust of the sums secured by this Security Instrument immediately before the partial 12king, destruction,
or 10ss in value, unless Borrower and Lender otherwise agree in writing, the sums secoered by this Security
Instrument shall b: reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
{a) the total amount of the suins secured immediately before the partial takinig, destruction, or loss in value
divided by (b) the fair market value of the Properiy immediately before the parial taking, destruction, or foss
in value. Any balance shall be paid to Borrower. . o -

In the event of a partial taking, destruction, of 103s in value of the Property in which the fair market value
of the Property immediately before the parniial takieg, destruction, or loss if value is Jess than the amount of
the sums secured immediataly before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in wiifing, the Miscellancous Proczeds shall be applied (0 the sums secured by this
Secunty Instrument whether or not the sums are thén due. - : ;

respond 10 Lendes within 30 days after the dats the nolice is given, Lender is authorized 1o collect and apply
the Miscellancous Proceeds either to festoration or repair of the Property or (6 the sums secured by this
Security Instrument, whether or not then due. "Opposiag Parly” means the third party that owes Borrower
Miscetlaneous Proceeds or the party 2gainst whom Bomower has a right of action in regard 1o Miscellaneous
Proceeds. : . h . - -

. Bormower shall ke in default if any action or proceeding, whether civil or ceaminzl, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other mal
in the Property or rights under this Security Instrument. Bomower can cure such a defaull and, if acceleration
Las occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
fuling that, in Lender's judgment, precludes forfeiture of the Propenty or other material impairrent of Lenders,
intzrest in the Property or rights under this Security Instrumeni. The proce : y

térial impairméat of Lender's interest

[T P
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All Misceliancous Peoveeds that are not applied to restoretion of repair of the Propeny shali be apphed in
the order provided for in Scction 2. : . - ) .

12, Borcower Not Released; Forbearance By Lender Not a Waiver, Eucnsigm of the time for
payment or medification of amortization of the sums secured by this Security Instru.nent granted by Lender to
Bormower or any Successor in Inteeest of Borrower shall not operate W release the liability of Borrower or any
Successors in Interest of Bomower. Lender shail not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the or gina) Borrower or any”
Successors in Interest of Borrower. Any forhearance by Leader in excreising any right or remedy including,
without limitation, Eender’s acecptance of paynents from third persons, entities or Sue
Boreower or in arnounts ks than the amount the
fight or remedy.

cessors in Intérest of
n due, shall not be a waiver of or preclzde the axereise of any

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Bomrower covenants and
agrees that Borrower's ‘obligations end liabitity shall be jomnt and several. However,any Borrower wiho
0-signs this Security Instrument but does not cxecute the Note (a “co-signee™): (a) is co-signing this Security
Instrument only 10 mortgage, grant and convey the ce-signer’s interest in the Froperty under the terms of this
Security Instrument; (b) is not personally obligated (0 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrowsr can agree 10 extend, modif y. Torbear or make any
accommodations with regard to the terms of this Security Instcument or the Note without the co-sigacr's
consgnt. - ' - L o Tl T :

Subject to the provisions of Section 18 an, Suecessor in Interest of Sorrower who assumes Borrower's
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secunty Instrument. Borower shall not be released from Borrawer's obligations
and liability under this Security Instrument unkess Lender ageees 10 such release in writing. The covenants and
agreements of (hfs Security Instrument shall bind {excepl as provided in Section 20) and benefit the SUCCESSOrs
and assigns of Lender. 7 - b b -

14. Loan Charges. Lendés ‘may- eharge Bomower focs for services performed in conneelion with
Borrower's default, for the purpose of proteciing Lepder’s interest in (he Property and rights under this
Security Instrumeat, including, but not limited 1o, attomeys’ fecs, property inspection and valationfecs. In
regan] o any other fess, the absence of éxpress authority in this Secusity Instrument (o charge a speeific fae to
Bormower shall not be construed as a prohibition on the charging of such foe. Lender may not charge fect that
are exp{cssl):‘prohibitcd by this Securily [astrument or by Applicable Eaw. ’

If the Loan is subject to a faw which sets maximusn Joan charges, and that faw is finally interpreted so’
that the interest or other loan charges collected or 10 be collevted in"cenncetion with the Lodn exceed the
permitted limits, then: (a} any such foan charge shall be reduced by the amount necessary 10 reduce the charge
to the peamitied limit; and (b) any sums already collected from Borrower which xceedsd permitted limits will -
be refunded to Bomower. Lender may chodse (o make this refund by reducing the prncipal owed under the
Note or by making & direct payieent iG Bomower. If arefund reduces pringipal, the reduction will be treated as
a panial prepayment without any prepayment charge (whether ‘or niot a prepayment charge is provided for
under the Note). Borrower's adéepance of any swch refund imade by direci pagment 10 Borrower will
constitule a waiver of any right of zetion Botjrowér/r‘rﬁghl have arisifig out of such overcharge. K .

15, Nolices. All notices given by Borrower o¢ Lender in connection with this Security Instrument masi
be in writing. Any rolice to Bormower in connection with this Secunty Instrument shall ba deemed 1o bave
Been given (o Borrower when mailed by first class mail or when actially delivered to Borrower's nofice
address if sent by other means. Notice 10 any one Borrower shall constitute notice o all Borrowers unless
Applicable Law expressly requires otHerwise. The nofice address shall be the Propenty ‘Address unless
Bormoaer has designated a substitute noticé address by notice o Lender. Bosrower shall prompily notify
Lender of Bomrower's change of address. If Lender specifies a procedure for repoiting Borrower's change of .
address, then Borrower shall oaly report a change of address through that specified procedure. There may be
only one désignated notice address unider this Security Instrument al any onc time. Any notice to Lender shall
be given by deliveriig it or by mailing itby first efass mail to Lender's address stated herein unless Lender has
designatéd another address by nofice to Borrower. Any notice in connection with this Security Instrument
shall not be dezmed 10 have been given to Lender uniil actually received by Lender. If any notice required by
this Security Instrument is also required under Apglicable Lasw, the Applicable Law requi
the cormresponding fequirement under this Security Instrument. ' .

16. Governing Law; Severability; Rules of Censtruction. This Security Instrunient shall be govemed
by faderal law and the law of the junisdiction in which the Propeny is focated. All rights and obligations
contained in this Security Instrument are subject to any requirerals
Applicable Law might explicitly or implicitl

rement will satisfy

y atlow the parties to agree by contract or it might be sileat, bt
t by contract. In the event that any

th Applicable Law, such conflict shall
rity Instrument or the Note which can be given effect without the

prevision or clavse of this Security Instrument of the Note conflicts wi
not zifect other provisions of this Secu
conflicting provision.

As used in this Security Instrument: (a) words of the masculine

gender shall mean and include
comrespondinig neuter words or words of the feminine gender; (b) worde

in the singular shall mean and include

action.

Y™ gives sole discretion without any ob!igau? 10 take any
: : W

C
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17. Borrower's Copy. Bormower shall be given one copy of the Note and of this Sccurity Instrument.

18, Transfer of the Property or a Reneficial Interest in Borrower, As used in this Scction 18,

“Intecest in the Propeny™ means any fegal or benefcial interest in the Property, including. but not limited to,
those beneficial intereSts transferred in a bond for deed, contract for deed, installinent sales contract or cscow
agreemeny, the intent of which is the ransfer of title by Borrower 2t a future date to a purchaser,
If all of any pan of the Propedy or any Interect in the Property is sold or transferred (or if Borfower ispot
a natural persen and a bepeficial interest'in Borrower is sold or traasferred) without Lender's prior writien
consent, Lender may regquire immediate payment in full of all sums secured by this Security Instrement,
However, this option shall not be exervised by Leader if such exercise ic prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acveleration. The notice shall,
provide a period of not 1ess than 30 days from the date the notice is given in aceordance with Section 15
within which Borrower must pay all sums secured by this See ¥ Insrument. If Borsower fails fo pay these
sums prior 1o thy expimﬁ_on, of this period, Léndae may invoke any remedies peamitted by this Security
Instrument withoun further notice or demand on Borrower.

12 Borrower’s Right to Reinstate After

Acceleration. If Borrower meets certain condilions, Borrower
shall have the right to have enforcement of this Security Insirument discontinued at any ume prior 1o the
carliest of: (2) fivz days before sak of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might spéeify for the icmﬁnalion of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borower:
(3) pays Lender all sums which then would be due under this Secirity Instrument and (he Nete as if no
aceeleration had ovcurred; (b) cures any default of ary other covenantis or agroements? () pays all expenses
incurred in’ enforcing ihis. Security Instrurnent, including, bul fiot limiied 10, reasonable aitomeys® fecs, |
property iaspection and valuation fees, and other foes incurred for the purposs of protectieg Lender's interest
in the Properiy and rights under this Security Instrument; and {d)ia
require 10 assure that Lender's” interest in the Property and rights under this Sscusity Instrument, and
Borrower's obligation to pay 1he sums seeurcd by this Secusity Instriiment, shall continue unchanged. Lender
may require that Borrewer pay such reinstatemcnt sums and £1pcnses in onvf:‘()( more of the following forms,
as selected by Lender (@) cash; (b) money onder: () certified cheek, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon ar institution whose deposits are insured by a federal agency,
instrumentality or catity; or (d) Electronic Funds. Transfer . Upon reinstatemnent by Bomower, this 'Sa;urily
Instrutnent and obligations secured beseby shzll remain fully effective as if no acccleration had eccurred.
However, this right 1o feinstatd shall aot applyin the case of acceleration under Section 18.

20. Salé of Note; Change of Loan Servicer; Notice of Grievanee. The Note or a partial interest in the
Note (together with this Security Instrumenit) can be sold one or mose fimes without priof noticé 1o Borrower,
A sale might résull in'a change in the enlity (known as the “Loan Senvicer™) tkat collects Periodic Payments
due under the Note and this Security Instrurnent and performs other mortgage foan servicing obligations under
the Note, this Security Instrument, and Applicable Law. Tber_c also might be one or more tiianges of the Loan
Servicer unrclated (0 a sak of the Note. If there is a change of the Lian Servicer, Bormower will be given
Wwritten netice of the change which will state the name and address of the news Loan Senvicer, the address 10
which payments should be made and 2ry other information RESPA requires in cofinection with a notice of
transfer of seryicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage koan servicing obligations to Borrower will remain with the Loan Servicer
or be transfered to a sutvessor Loan Service
provided by the Note purchaser. S v :

Neither Borrower nof Lender may commence, Jjoin, or be joined 1o any judicial aclion (as ¢ithzr an
individual hitigant or the member of a class) that arises from the other Party’s actions purcuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, untit such Borrower or Lender has rotified the other party (with such nofice given in
compliance with (b2 requirements of Section 15) of such alleged breach and affosded the other party hereto a
ice 10 t2ke comective action. If Applicable Law provides a time

crl hi 1 104 t , ime period will ba deemed 1o be reasonably -

for purposes of this'paragraph. The notice of acceleration and Opporiunily (o cure given 10 Borrower pursuant

_ Hazardous Substances™ are those substances
s, pollutants, or wastes by Environmental Law and the following
ammable or toxic petroleum products, toxic pesticides and herbicides,
ing asbestos or formaldehyde, and  radicactive -materials: (b)
"Environmental Law" means feGeral Taws and laws of the Jjunsdiction where the Property is located that relate
to health, safety or environmental protecion; () “Environmental Ckanup” includes any resporise action,
remedial action, or removal acticn, as defined in Environmental Law; and (d) an “Environmental Condition™
fmeans a conditio that can cause, coniribute to, of Gtherwise trigger an Environmental Cleanup,

Borower shall not cause or permit the peesence, use, dispesal, Storage, or release of any Hazardous

substances: gasoling, kerosene, other {1
volatile solvenis, matenals contain

is in violation of :xn} Environmental Law, (bj

o the prescnce, vee, or n:lcajc of a Hazardous
: o

wnigars OG-
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P - - Substanee, creates a condition that adveessly affects the vatue of the Propesty. The preceding twe sentences

) shall not apply to the presence, use, or storage o0 the Property of small quantities of Hazardous Substances

that are geacrally recognized 1o be approprate (0 nofmal residential uses and 0 maintenance of the Property
Gncluding, but not limited to, hazardous substances in consumer producis). - -

Borcower shall promptly give Lender writien notice of (a) any investigation, clzim, demand, Jawsuit or

other action by any govemmental or regulatory agendy or pavate party involving the Property and any

) Hazardous Substance or Envitonmental Law of v. hich Borfower has actual knowledge, (b) any Environmental

iy ’ Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any

Hazardous Substanee, and () any condition caused by the preseace, use or reléase of a Hazardous Substince

which adversely affects the value of the Propenty. If Borrower learns, or is notified by any governmenial or

. . . . regulatory authority, or any private party, that any removal o other remediation of any Hazardous Substance

) T affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in aceordance

) with Environmental Law, Nothing herein shatl ere.

ate any obligation on Lender for an Environmental Cleanup.

“NON -UNIFORM C OVENANTS. Borrower and Lender further

Ty : 22, Acceleration; Remedies. Iender shall give notice 10 Borrower prior to accelemlion'l'olloging
i Borrower's breach of any covemanl or agreement in this “Security Instrement «(but ‘nof prior fto
accelerstion under Section 18 'uhlqss Applicable Law provides otherw ise). ’l‘he;i’uljce shall specify: ¢a)
the default; (b) the action required lo cure the defaulf; (e) a date, nof Tess thaf 30 days from tke date the

nolice is given to Borrower, by which the default mus( be cured; and (d) that l'ari’lui'er(o cure the default -

en or before the date specified in the notice may result in acceleration of the sums secured by this

Security Instrument and sale of the Property al publi¢ auction af a dale nof less than 20 days in the

future. The notice shall further inform Borrower of the right 1o reinstate afller acceleration, the right to
bring a courl action to assert the non-existence of a defaull or any other defense of Borrower to

i acceleration and sale, and any other mallers reguired Lo be included in the notice by Applicable Law, If . =

. _— ! the default is not cured on or before the date specified in the notice, Lender al jts nption, may require - : -

Insfrument without further demand and

1téd by Applicable Law. Leader shall be

immediate payment in full of all sums secured by this Security

: may invoke the power of sale and/or any other remedics permi : . -

: ) urred in pursuing :l'hé,r‘cmpdj_(s provided in this Section 22, including, S s S
bul ndf limited to, rcasonable attorneys® fees a‘nd'coslq of itle evidenice. i - - - <

covenant and agree as follows: < . : K

- entitled to collect all expenses inc

I Lender invokes the power of sale, Lender shall give wri : T
) L ' an event of defaull and of Lender's election to Eause the Property to be sold. Truslee and Lender shall ’ »
- - : take such aclion regarding nolice of sale and shall give such notices to Borrowes and (o other persons as
Applicable Law may require. Aftér the time requiréed by Applicable Law and alter publication of the
- notice of salfe, Trustee, withoul demand on Borrower, shall sell the Properiy al [')ubli(é auction (o the
. ‘ - ’ highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trusice determines. Trustee may postpone sale of the Properts for a period or
. periods permiticd by Applicable Law by public anncuncement at the time and place fixed in the notice
) . " of sale. Lender or its'designee may purchase the Property al any sale. o
’ : : Trustce shall deliver (o the purchaser Trustec’s deed conveying the Property withoul any covenant
T . i or watranly, expressed or implied. The recitals in fhe Tristee's deed shall be prima facie evidence of the
: {ruth of the statements made therein. Trustce shall apply the proceeds of the sale in ihe following order: - )

T £ ; (a) to all expenses of the sale, including, but not limifed to, reasonable Trustee's and “atlorneys' foes; (b) ’ ’
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally

enfitled fo it or fo the clerk of (ke superior courf

tten notice to Trusiee of the occurrenes of

-~

gally entitled to it Such person or pers ) .
Trustze’s fee for preparing the reconveyance. ) ] ] : S Lo

23. Substitute Trustee. In accordance with Applicable Law, Leader may from time to time appoint a o i, .
Successor trusted to any Trustee appointed hercunder who has ceased o act. Without cenveyance of the
Property, the successor trustee shall succeed 10 all the tile, power and dutics conferred upon Trustee hercin
and by Applicable Law-. L : -

258, Use of Property. The Property isnot used principa!ly for agricultural purposes. - R B ‘ . :
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any i e
action or proceeding 10 construe or enforce any term of this Security Instrument. The ferm “atiomeys’ fees,” A L

whenever used in this Seeurity Instrument, shali include without limitation attomeys® fecs incurred by Lender
inany vankrupicy proceeding or on appeal.

-} : ORAL AGREEMENTS OR ORAL COMMITMENTS TO 1.OAN MONEY, EXTEND : Siesc )
o : s ‘ - CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT '
AR - ENFORCEABLE UNDER WASHINGTON LAW. : :

e o J T
: - )
- : , tsars: K C : _ i
Qsmn)(m12)01 CHL (c8'02) Page 10.of 11 ; ; . o
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: : BY SIGNING BELOW, Borrower aceepts and agrees (o the wrms and covenunats contained in this -
] ' Security Instrument and in any Rider exceuted by Borrower ard recorded with it -

! Witnesses: ’ : -

) .
{Scal) -
- -Bomrouer -

o (Seal) .
‘ “Borroaer N ’ -t
» . __(Szaly:
7 -Bocrower . -
- : : ' - . (Seal) :
) : - - : - -Borouer
- - P S ~
i | ' ( :
- . . ‘ -
- STATE OF WASHINGTON' . } w : L L SR
County of SHAMANIC—~ - B - : .
On this day personally appeared before me v . — .
- - ' :
‘ - Hennells 5. Clauissen < Vaele J.C (ausSCh : ,
S 10 me know= to be the indiyidual(s) described in and who exccuted the within and forégoing mstrument; and S .
. T acknowledged that he/shefthey Signed the same as his/her/their free and voluniary act and deed, for the uses ) . ’
& B and purposes therzin mentioned, ) 4 i - -
el _ . GIVEN under my hand and official seal this l L” da

B v (S - 2=~
S I W U7 Qr e O
SR ; ,,; 1 \\\\\. AN Og;’/, d : 1wl e

0 i o — = = o/ : ] PR
\N 7 = ;\:-ury@rc ie and for the State of Washington, residiag at . .
< N ) ; c
; . % 2 %’,' @Mmk_/ e o
-~ o - - -
=3 = My Appointment Expires on 3 . — S
; =3 N | - 2y,
- H - -~ -
A i - - Ry . _
| } P ST : :
- ”, N L . PR Ly
7, a2 O N 3 :
- i % E o s SR
] Il/ F o \\\ X
ok O S S
-

@‘-GA(WA)(OOQ)OI CHL (08/02) Page 11011 C o T . SN
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‘. S .  After Recording Retum To, . ‘ i
) g S COUNTRYWIDE HOME LORHNS, INC. )
- R MS S‘i’—_},g DOCUMENT PROCESSING )
) ) S  P.0.Box 10423 ) '
’ i Van Nuys, CXA 91110-0123 .
. i N
- - i Assessor's Parcel or Account Number: 93 08 17 3 § 1405 )
: - Abbreviated I egal Deseription:
- S 1/4 SEC 17 I3H RSE .
- ‘.{v: ; .
i - F )
- : [Tnchsde bot, block and plas oo xn.on toa nship and rangel l .
Full lcgal dLS‘.ﬂP')On located on page 3 . ' T
e T - ) Trustee: ) ’ B P | - I “ ] )
. S SKAMANIA COUNIY TILTE COMPANY - : ,f
- i . ~ Additional Grantees located on page A, - ]
. . o . ‘ ) :
1 S NC_ 2D 2.2 - ISpace Abore This d ine Fer Retording Data) : - : ! ) ..
-, e , ‘ o © CLAUSSER 00002716369307003 ’ 7 .
', - o _.: . (Ss::".”_‘-:s::‘ I M : 2o I H . .y .
N | - DEED OF TRUST , ERRE
! . . MIN 1900157-0001427247-¢ x :
i o DEFINITIONS 7
N I ' Words ssed in multiple sections of this document are defined below and other words are deﬁncd in Sections 3,
- < 1§, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in .
) . A . Secuon 16. -
- i (A) "Security Instrument” means this document, which is dated  JuLy 12, 2003 , together . i
Lt 1 with all Riders to this decument, g s :
SIos (B) "Borrower" is : ’ e T Z
T s T - KENNETH S CLAUSSEN, AND KELLY J CLAUSSEN, HUSBANE AND WIFE : :

Borrower is the trustor under this Secudity Instruiment. b - B ;,-f' .
(€) "Lender is . - . S T
L EMERICA'S WHOLESALE LENDER . b = :
. .ot } Lender is a corpPORATION - . . o oL
organized and existing under the laws of NEW YORK - . : - - -
WASHINGTON:Singls Farmiy Fannie Mae Freddie Mac UNIFORM INSTRUMENT WITH MERS Kse e B
, Fage i of 1 nisars; KSC . A : .
Q BA(WA} (0012)01  CHL (08/02)d) VMP MORTGAGE FORMS - (800)521-7297 Form 3048 1/01 - .
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Lender's address is ’

P.O. Box 10219, Van Muys, CA 91310-531%

() "Trustee” is !

SKAMANIA COUNTY TILTE COMPANY

41 RUSSELL STREET, STEVENSON, WA 9848 , ) .
(E) "MERS" is Mongagz Electronic Registration Systeins, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lendir and Lender's suceessors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone aumber of PO Box 2026, Fling, M1 48301 2026, 121, {888) 679-MERS.

(F) “"Note" means the promissory note signed by Borrower and dated JULY 12, 2003 ] - The
Note staies ihat Borower owes Lender ]

ONE HUNDRED FIVE TEQUSAND and Q0/1G%

Doliars (U.S.$ 105, 000.00 ) plus interest. Borrower has promised 10 pay this debi in regular
Periodic Payments and to pay the debt in Tull not Fater than AUGUST 01, 2033

(G) "Property” means the propenty that is described below under the heading "Transfer of Rights in the
Property.” . :
{H} “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest. - )

() “Riders" means all Riders 1o this Security Instrumeni that are exccuted by Borrower. The following

" Riders are to e executed by Borrower [check box as applicable}:

3 Adjustable Rate Rider [ Condominium Rider [_)Second Home Ridsr
Batloon Rider [ Planned Unit Development Rider L1 1- Family Rider
VA Rider [ Biweekly Payment Rider L Other(s) [specify]

(J) "Applicable Liw" means ali controlling applicable federal, state and jocal statutes, regulations,
ordinances and administrative nules and orders (that have the effect of Iaw) as well as all apphicable final,
nen-appealable judicial opinions. ) o

(K) ""Community Association Dues, Fees, and Assessments" means alt dues, fees, assessments and other

. charges that are imposed on Bomuwer or the Property by a condominium association, homoowners association

.orf similar organization. - ) . :

(1) "Electronic Funds Transfer” means any transfer of funds, other than a trznsaction originatéd by check,
drafi, or similar paper instrument, which is sitiated through an electronic terminal, telephonic instrument,
€ompater, of magnetic 1ape 0 as 10 order, instuct, or authonize a financial institution (o debit or credit an

transactions, transfess inili;ucd by telzphone, wire transfers, and automated clzaringhouss transfers.

- acoount.” Such temm includes, but is not limited to, poim;pf-salé transfefs, abtemated teller machine

0N "Escrow lems'” meéans thoss items that are described in Section 3. .

(N} "Miscellancous Proceeds” mezns any compefisation, settlemenrt, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid vnder the coverages described in Section 5) foi: (i)
damagz [0, or destruction of, the Property; (i} condemnation or other taking of all or any pari of the Propenty;
(iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions ‘as 1o, the valie and/or
condition of the Property. - ' ' .

{0} "Morigage Insurance” mzans insuranc® protecting Lender against the nonpayment of, or default on, the
Loan :

(P) " Periodic Pa_\'mént" means the n:'g’ufa.rly schéduled amount due for (1) principal and interest under the
Note, plus Gi) any amounts under Seclion__?» of this Security Instrument. ’

(Q) “RESPA" means the Real Estate Szttlement Procédures Act (£2-US.C. Section 2601 et s¢q) and its

implementing regulation, Regulation X (24 CER. Part 3500), as they might be amendad from time to nme, or
any additional or successor kgislation or regulation that govems the same subject matter. As used in this
Security Instrument, "RESPA” refers to all regsirements and restrictions that are imposed in regard 1o a

federally related mortgage Joan®
ender RESPA.

(R) "'Successor in Interest of Borg‘ow‘er" means any party that has aken dtle to the Propenty, whether or not
that party has assumed Bommower's obligations under the Note and/or this Secun iy Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors

and assighs) and the successors and assigns of MERS. This Sexurity Instrument secures to Leader: () the
repayment of the Loan, and all rencwals, extensions and modifications of the Nole; and (i) the performance

of Bomowers cevenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustes, in trust, with power of safe, the following descrbed

property tocated inthe .
- €ounNIY of

- SHAMANIA
[Mpeof Recording Jusisdiction]

[Nwne of Recording Jurisdictica)

S
lnftia!s:k)s(','
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o 1981 IN BOOK 3 OF SHORT PLATS, PAGE 7. AUDITCR FILE hH9.
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which currenily has the ddress of
1671 MZTIZGER ROAD, Carsol
- [Suect Tyl -
Washington 93610  ("Property Address™):
’ {Zip Ceude] ’ o

TOGETHER. WITH all the improvemenis now of hereafier erceted on the property, and all casemersis,
appuriedances, ard fixtures now or hereafter a pant of the property. All replaceinents and additions shall also
be covered by this Secunty Instrument. Al of the forcgoing is referred 10 in this Security Instrument as the
“Propeny.” Borrower understands and agsées that MERS holds oaly Fegal tite to the ‘interests granted by -
Borrower in this Security Instrumeat, but, if necessary to-comply with law or custom, MERS (as nomin¢e for
Lender and Lender's successoss anid assigns) has the right: 10 exczeise any or all of those intesests, including,
but not limited to, the right to foreclose and selb the Property; and to take any action reguired of Lender
including, but not limited to, releasing and canceliag this Security Instrument. ’ ) :

BORROWER COVENANTS that Borroweris lawfully scised of the estate hercby conveyed and has the
right to grant and convey the Properiy and that the Prepeniy is unencumbered, exeepk for encumbrances of
record. Borfower warrénts and will defead generally the tite to the Property against all ¢laims and demands,
subject to any encumbrances of fecord. - ) . . . )

THIS SECURITY INSTRUMENT combines uniform covenantls for mational use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform seeurity instrument covering real
propedty. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Boraer
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Bomower shall also pay funds for Escrov Items pursuant (o
Section 3. Payments dise under the Note and this Sceurity Instrument shall be made in US. CUMRNCY.
However, if any check or other instiumiént received by Lender as paymeni under the Note or this Securdty
Instiment is retumed to Eénder unpaid, Lendei may require that any or all subsequent payments due under
the Note and this Security Instrument be madz in one or more of the following forms, as szlecied by Leadei:
(a) cash; (b) money order; (c) cerified chack, bank cheek, treasurer's check or cashier's check, provided ary
such check'is drawn upon an institution whose deposits are insured by a federal agency, mstrumzatality, or
enlity; or {d) Electronic Funds Transfer. T ) I . :

Payments are deemed received by Lander when received a1 the Iocation designated in the Note Of at such
other focation as may be designated by Lender in accoréance with the nofice provisions in Section 15. Lender -
may relurn any paymeant of partial payment if the payment or partial paymenis are insufficient to bring the
Loan current. Lended may accepl any payment of partial payiriéat insufficient 10 bring the Loan cument,
without waiver of any rights hereunder of prejudice 1o its rights to refuse such payment or partial payments m
the future, but Lender is not obligated (0 apply such payinents at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date] then Lénder need not pay inlerest on unapplied
funds. Lendér may hold such unapplied funds unti! Borrower makes payment to bring the Loan current. If
Bomower does not do so within a reasonable period of time; Lender shall either apply such funds or return

" them to Borrower. If not applied earlicr, such funds will be applied 10 the outstanding principal balance under

the Note immediately prict to foreclosure. No offset o claim which Borrower might have now or in the future
against Lender shall relieve Borower from making paymenis due under the Note and this Security Instrument
of perfomning the covenants and agreements secured by whis Security Instrument. , R

2. Application of Payments or Proceeds. Except as otherwise described in this Ssction 2 all payments
aceepted and applied by Lender shall be applied in the following order of prionity: (a) inierest dee under the
Note; (b) principal duc under the Nete; () amounts due under Section 3. Such payment$ shall be applicd to
cach Periodic Payment in the order in which it becamne due. Any rzmaining amounts shall be applicd first to
late charges. second to any other arnounts due under this Security Instrument, and then 1o reduce the principal
balance of the Nots. . E ‘ L

It Lender receives a payment from Borrower for a Gelinguent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied 10 the definguent payment’ and the

S

Inigals; l’){ér—/
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1ate charge. 1f more than one Periodie Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and 10 the exteat that, cach payment ean de paid in
full. To the extent-that any exeess exists after the payment is appliasd 1o the full payment of ene or more
Pededic Payments, such excess may be applicd 1o any late charges due. Voluntary prepayments shall be
apphed first o any prepayment charges and then as described in the Note,

Any application of payments, mnsurance proceeds, or Miscellancous, Proceeds to p{ilzcipal dug under the

Note shall not exterd er postpone the due date, or change the amouny, of the Pétodic Payments.

3. Funds for Fscrow Itenss. Borrower shall pay to Lender on the day Périodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™y to provide for payment of amounts due for: (@}
taxes and assessments and other items which can zttain poority over this S ]
encumbrance oil the Property; (b) leasehold paymenis o ground rents on the Property, if any; (c) piemums
for any and all insurance required by Lender under Section 3;

any sums payable by Bomower 10 Lender in licu of the payment of Mongage Insurance premivms in
accordance with the provisions of Séction 10. Thes items are called "Escrow Items.* Atoriginalion or at any
time during the term of the Loan, Lender may require that Community Associstion Dues, Fees, and

and (d) Mortgage Insusance premiwens, if én)", or

- Assessments, if any, be éscrowed by Borrawer,; and such dues, fees, and atsessments shall be an Escrow Item.

Borrower shall promptly fumish to Lender all nofices of amounts to be paid under this Section. Borrowéf shait
ray Lender the Funds for Escrow liems unless Lénder wai <¢s Borrower's obligation 16 pay the Funds for any
or all Escrow [tems. Lender may waive Borrower's cbligation to pay to Leader Funds for any or all Escrow
ltems a1 any time. Any such waiver m::)'j only be in writing. In the event of such waiver, Borrower shall pay
direcdy, when and where payable, the amounts due for any Escrow Iems for which payment of Funds has
been waived by Lender and, if Lender requircs, shall fumish to Lender receipts evidenéing such payment
within such time period as Leader may require. Bwrowcr'é'obligi;lion to make such paymelits and to provide
receipts shall for-all purposes be deesned to be a cUvenant and agreement contained in.this Security
Instrument, as the phrase “covenant and agreement” is usod ia Seetion 9. I Bormower is obligated {o pay’
Esceow liems directly; pursuant to a walver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Secfion 9 and pay such amount and Borrower shall then be obhgated
undee Section 9 to repay 19 Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Items at any time by a notice given in acconfance with Seetion 13 and, upon spch fevocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3. =

nt 1o peemit Leader to apply the
um amount a lender can requirs

Lender may, at any time, collect and hold Funds in an amount (a) sufficie
Funds at the limx; specified vnder RESPAL and (b} not to excead the maxim
under RESPA. Lender shall estimate the amount of Funds

estimates of expenditures of future Escrow [tems or othcrwise in accordance with Applicable Law:

The Funds shall be hield in an institution whose dé;iosi;s are insured by a federal agency, i’nslrumcn!alil)‘r,
or eality (including Lender, if Lender is an mstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Leades shall apply the Funds to pay the Escrow Items ro later than the Gime specified under
RESPA. Letder shall not charge Borrower fur holding and applying the Funds, annually analyzing thé éscrow
account, of venlying the Escrow ltems, eniess Lender pays Borrower interest on the Funds and Applicable
Law pemmits Lender (0 make such a charge. Unless an agredment is made in writing or Applicable Law
requires interest 1o be paid on the Funds, Lender shall not b required 16 pay Bomowst any interestor eamings
on the Funds_ Borrower and Lender can agree in;'wriling,- however, that interest shall be paid on_the Funds.

under RESPA, Lender shall notify Borrdwer as réquired by RESPA, 2nd Bomower shall pay to Lender the
AMOUnNL necessary 1o make up the shofage in accordance with RESPA, but in no more than 12 monthly
payments. If thére is a deficicncy of Funds held in escrow, as defined under RESPA, Lendcr shall notify
Borrower as required by RESPA, and Bomower shali pay (o Lénder the amount necessary 1o make up the
deficisncy in actordance with RESPA, butin no more than 12 monthly payments. )

Upon payment in full of all sums secured by this Security Instrument, Lender shall prommpty refund to
Borrower any Funds held by Lender. -~ - :

4. Charges; Liens. Borrower shall pay all taxzs, assessments, charges, fines, and impositions attributadle
to the Propérty which can altain prionity over this Security Instrument, keasehold payments Or ground rents on
theé Property, if any, and Community Association Dues, Fees, and Assessments, if 2ny. To the extent that these
items are Escrow Items, Borrower shall pay them in the mansr provided in Section 3. ° B

Bomrower, shall promptly discharge any lien which has prioity over_this Security Instrument unless
Bomower: (a) agreesin wriling (o the payment of the obli gation secured by the lien in a manner acceplable to
Lender, but only s6 long as Bomower is performing such agreement; (b) contests the Iién in good faith by, or -
defends against énforq;m:nl of the Lien in, legal procecdings which in Lender's opinion operate (o prevent the .
enforcement of the Fidn while thosa proceedings are pending, but only until such proceedings are concluded;
of (¢) secures from the holder of the Tien an agresment ‘satisfactory to Lender subordinating the Tien to this
Security Instrumeznt. If Lender determines that any part of the Propenty is subject o a fien which can atiain
priofity over this Security Instrumient, Lender may give Borrower a notice identi fying the lien. Within 10 daj's
of the date on which that nosice is given, Borrower shall satisfy the lien or take one or more of the actions sct
forth above in this Sectioa 4. : tz;',’(_

i o nkals: égg
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Leader ay require Borrower to pay a one-titne charge for a real estate tax vedfication andfor reporting
s2evice used by Lender in connection with this Loan, )

5. Property Insurance. Borrower shall keep the improvements now ¢xisting or hereafter erected on the
Propedty insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards imcluding, but net fimited to, carthquakes and floods, for which Lender refuires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the poriods that Lender
roquires. What Leader requires pursuant 1o the preveding sentences can change during the tesm of the Loan.
The insurance carrier providing the insvrance shall be chosen by Borrower subject to Lender's right to
disapprove Borcower's cheice, which right shall not be cxcreised unreasonably. Lender may require Borrower
1o pay, in connection with this Loan, ¢ither: (a) 2 cne-time chazge for Qood zone detennination, cenification
and tracking sérvices; or (b} a one-time charge for flood zone determination and ecnification services and
subsequent charges each time remappings or similar changes oocur which reasonably might affect such
detcnminaiion or cedification. Borrower shali also be responsible for the paynwnt of any fees imposed by the
Federal Enmiergency Management Agency in cornection with the review of any flood zone delenmination
resulting from an objection by Borrower. - i )

If Borrower fails t0 maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender's option and Bosrower's expense. Lender is under no obligation to purchase any particular

type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might nol protect

Borrower, Bofower's ¢quity in the Property, or the contents of the Prbp-:ny_ againdt any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect Borrower acknowledzes

that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that -

Borrower could have obtained. Any amounts dishursed by Lendee under this Section 5 shall become additional
debt of Bomrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the dats of disbursement and shall be payable, with such interest. upon notice from Lender to Borrower
requesting payment. S : : ) : )

Al insusance policies required by Lender and rencwals of such policics shall be subject to Lender's right
to disapprove such policics, shall inciude a stafidard morigage clause, and shall name Lender as morigagee
andor as an additional loss payde. Lender shall have the right to hold the policics and renewal centificates. If
Lendar reqt}ircs, Bosrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If
Bormower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruetion of, the Property; such policy shall include a standard moitgage clause and shall name Lender as
mo}igagcc and/or as an additional loss payee. g

In the event of loss, Bomrower shall give prompl nolice to the insurance carrier and Lender. Lendar may

make proof of loss if not made promptly by Bomower. Unless Eendér and Borrower othcrwise agree in
wnlng. any insurance proceeds, whether or not the underlying insurance was required by Lender, shali be
applied to restoration or repair of the Properiy, if the resioration or fepair is econormically feasiole and
Lender's security is not kessencd. Duriag such repair and restoration period, Lender shall have (hé right to hoid
such insurance proceeds until Leader has had an opportunity 1o inspect such Property to ensure the work has
been completed to Lender's satisfaciion, provided that such inspection shall be underiaken prompily. Lendee
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenis
as the work is completed. Unless an avreement is made in wriling or Applicable Law requises interest:to be
paid on such insurance proceeds, Lender shall not be requirzd 10 pay Borrower any interest or €amings on
such procesds. Fees for public adjustérs, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole ‘obligation of Bomower. If the restoration or repair is not
economically feasible or Lender’s secunty wonld be lessened, the Insurance proceeds shall be applied (o the

Sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Bomrower.

~ Such insurance proceeds shall be applied in the order provided for in Section 2.

Il Borrower abandons the Property, Lender may file, negetiale and scitle any available insur%nc; claim
and relfated matters. If Borrower does not respond within 30 days 10 a notice from Lender that the nsurance
carrier has offered to settle a claim, then Lendcr may negotiate 2nd seltle the claim. The 30-day pediod will
begin when the notice is given. In <ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Bomower's £ ghts io any insurance proceeds in an amount
not (o excead the amounts urpaid under the Note or this Security Instrument, and (b) any other of Bormower's
rights (other than the right to any refund of uncamad premiums paid by Borrower) under alf insurance policies
covering the Property, insofar as such rights are applicable (o ths coverage of the Property. Lender may use
the insurance procecds either 1o repair or restore the Propesty or to pay amounts unpaid under the Note of this
Security Instrument, whether or not then due.” '

- 6. Occupancy. Borrower shall occupy, establish, and use the P
within 60 days after the execution of this Sccurity Instrument and shall continuc (0 occupy the Property as
Bormower's principal residence fof at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withkeld, or unless exwaualing circumnstances exist
which are beyond Borrower's control. - ’ .

7. Preservation, Maintenance and Prolection of the Property; lnspetﬁons. Borrower shall not
destroy, damage or impair the Properiy, alfow the Property o deteriorate or comms waste on the Propenty.
Whether or not Borrower is residing in the Propeny, Borrower shall maintain the Propenty in order to prevent
niEals: ‘!\SC/
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the Property from deteriorating or decreasing in value due 10 its conditivn, Unless it is determined pursuant to
Section 5 that repair or restoration is not ceonomically feasible, Rorcower shall premptly repair the Propenty if
damaged to avoid further deterivraléa of damage. If insurance -or” condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for fepairing or
restoring the Property oaly if Lender has released proceads for such purposes. Lender may disbusse procecds
for the “repairs and restoration in a single payraent or in a series of progress payments as the work is
compleied. If the insurance or condemnation proveeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of suck repair or restoration,

Lender or its agent may meke reasonable entries upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prive (o such an interior nspection specifying such reasonable cause.
8. Borcower's Loan Application. Borrewer shall be'in Jefzult if, during the Loan application Prcess,
Borrower or any persons or entities acting al the direction of Bomower or with Borrower's knowledge or
consent gave matenally false, misleading, oc inacvurate information or statements 1o _Lender ¢or failed to
provide Lender with material information) in conacction with the Loan, Material represcntations include, but
are not limited to, representations conceming Bomower's occupancy of the Property ‘as Borrower‘iprincip.a!
resideénce. . - - : - 7

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 10 perform the covenants and agreemients contained in this Secusity Instrumen:, (b) thers is a
legal ‘proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a pro-:'ccding in babkmupicy, protate, for condemnation or forfeiture, for
caforeement of a_lien which may altain priosily over this Secority Instrument or to enforee laws or
regulations), or (c) Bomrower has abandoned the Propenty, then-Lender ‘may do and pay for whatever is
reasonable or appropriate to protect Lender's infecest in the Pioperty and rights under this'Security Instrument,
including protecting andfor’ assessing the value of the Property, and sgcuriisg and/or repairing the Property.
Lender's actions can include, but aré not limited t6: (2) paying any sums secured by a licn v-hich has priority
over this Security Iastrument; (b) appearing in courl; ard (¢) paying reasonable attomeys’ fecs (o protect its
interest in the Property and/or rights under this Security Jnstrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is ool limited to, cntering the Property 1o make
repairs, change locks, replace or board up doors and windows, Jdrain water from pipes, climinate building or
other code violations or dangerous conditioas, and kave utilities trmed on or off. Alihough Lender may take
action under this Section 9. L2nder docs notkave 10 do o and is noi under any duty or obligation to do so. It
is agreed that Lender incifs no fabil ity for ot taking any or al l actions authorized under this Seetion 9.

“Any amounts disbursed by Lender under this Section 9 shali become additional debt of Borrower secured
by this Security Iistrument. These amcunts shall bear intercst at the Note rate from the daté of disburssment
and shall be payable, with such intercst, upon notice from Lender to Borrower requesiing paymeal.

. Ifthis Secusity Instrument is on'a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires foe tile to the Property, the leaschold and the fee tiile shall ot merge unless Lender
agrees 1o the merger in writing. ) " -

10. Morigage Insurance. If Lender required Mortgage Tnsurance as 2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason; the
Mongagc Insurance coverage required by Lender ceases to be available from the morigage insurer that
previcusly provided such insurance and Borrower was required 10 make separately designated payments
toward the premiums for Mortgage Insurance, Bommower shall pay the préfniums required (o oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect. at a cost substantially equivalentto the
cust 10 Bommower of the Mostgage Insurance previously in effect, from an altemate morgage insurer sekeeted
by Lender. If substantially équivalent Mortgage Insurance coverage is 13 available, Borrower shall continug
to pay o Lender the amount of the scparately designated payments that were die Shen the insurance co(i;emgc
ceased [0 be in effect. Lénder will accepl, use and retzin these payments as a non-refundable loss resenve in
lieu of Mortgage Insurance. Such loss resenve shall be non-refundable, notwithstanding the fact that the Loan
is vitimately paid in full, and Lender shall not be required (o pay Borrower any interest or camings on such
Ioss reserve. Lender ean no longer require loss reserve : '

amount and for the period that Lender requires) provided by an insurer selectéd by Lender again becomes

| quires scparately designated payments toward the premiums for Morlgage -
Insurance. If Lender required Mortgage Insurance as a condition of making ths Loan and Borrower was
required 10 make ssparately designated payménts toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Montgage Insurance in ef] fect, or (o provide a non-refundable Toss
reseeve, until Lendes’s requirement for Mortgage Insurance ends in accordance with any wrilten agreément
betweén Borrower and Lender providing for such termination or unti termination is required by Applicable
Law. Nothing in this Section 10 affects Bormower's obligation o Pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Tosses it may

incur if Borrower docs not repay the Loan as agreed. Borrower is not a party 19 the Mortgage Irsurance.

Y3c
Initials ; KSQ’
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Mortgage insurers evaiuate their total risk on all such tnsuran
into ageeements with other patics that share or modify their Ak
fenms and conditions that are satisfactory 10 the mantga
agreements. These agreements may requir
that lhckn‘-ongag,c insurer may have avail
preaiums). ’ .

As a result of these agrevinents, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may re¢
from (or might de charctesized as) 4 portion of Borrower's payments for Mongage Insuran
sharing Or modifying the morigage surer’s risk, or re
affiliate” of Lender takes a share of the insurer's risk ir
insurer, the arrangement is often teanad Tcaplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrovwer has agreed to pay for Morfgage
Insurance, or an;\' other terms of the Loan. Such agreeaents will not incovase the aniount Borrowver wikl
oue for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has
Mortgage Insurance under the Homeowners Profection Actof 1998 o1 a

include the right to redeive cerlain disclosures, to réquest and oblain cancellation of the Aortgage
Insurance, o have the Morlgage Insurance terminated automatically, andfor to receive a refund of any
Morigage Insurance premiums thai were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaficous Proceeds; Forfeiture, Al Miscellancous’ Procceds are hereby
assigned 10 and shall be paid to Lender. ] . - -

If the Property is damaged, such Misceilaneons Proceeds shall be applied 1o restoration or repair of the
Preperty, if the rcstor(a_lion Of repair is coonomically feasible and Lenders Seeurity i
repair and restoration period, Lender shall have the right 10 hold such
had an opportunity to inspect such Property to ensure the work
provided that such inspection shall be underiakén prorpily. Leader may pay for the repairs and restoration in
a single disbursement of in a series of Progress payments as the work is compicied. Unless an agreement is
made in writing or Applicable Law reQUITEs inferest to be pasd on such Miseetlancous Proczeds, Lender shall
rot be required to pay Borrower any int '
repair is not cconomically feasible orLender's securily would be |
be applied to the sums securad by this Seeurity Instrument, wheth
Paid 1o Borrower. Such Mistellancous Proceeds shall be applied in

In the cvent of a total taking, destruction, or loss in valgs

- if any - with reépccl tc the
ny other law. These rights may

Misceliancous Procecds until Lender has

essenad, the Miscellansous Procecds shalt
er or not then due, with the excess, if any,
the ordér provided for in Section 7.

of the Property, the Miscellansois Proceads
t, whather or not then due, with the excess, if

In the eventof a partial taking, déstruction, of lozs in value of the Properiy in which the fair market value
of the Properiy immediately before the partial faking, destruction, of loss in value is equal to or greater than
the amouri of the sums secured by this Secunity Instrument immediately before the partial tzking, destruction,
or Toss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall b reduced by the amouni of the Miscellancous Proceeds multiplied by the following fraciion:
(@) the total amount of the suins securcd immediately before the pariial taking, dcslnxéljon, or Ioss in value
divided by (b) the fair market value of the Properiy immediately before the partial taking, destruction, or loss
in yalue. Any balance shall be paid to Borrower, o -

In the event of a partial taking, destruction, or 03s in value of the Property in which the fair markel value
of ike Property immediately before the partial taking, destruction, or 1oss in value is less than the amount of
the 'sums secured immediately before the partial taking, desiruction, or 055 in valug, unless Bomower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shajl be applied to the sums secured by this
Security Instrument whether or not the sums are thén due, - . :
ctice by Lender (o Borrower that the Opposing
rd to sclile a claim for damages, Borrower fails to

My or 10 the sums securcy Lo this
Pariy™ means ths third pariy that owes Bomower

Miscellancous Proceeds or the party 22ainst whom Borrower has a right of action in regard to Miseellancous

Proceads.

Bormmower shall bhe in defaull if any action or proceeding, whether civil or criminz), is begun that, in
Lendor's jngmem,_gould fesult in forfeiture of the Property or other matécial impairmént of Lender's interest
in the Propenty or rights under this Seeurity Instrument. Bomrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causin g the actior or proceeding to be dismissed with a
ruling thay, in Lendes's judgment, precludes forfeiture of the Propérty or olher material impairr=nt of Lender's

irtzrest in the Property of rights under this Security Instrumeni. The proceeds of any award or claim for
damages that are 2tiributable 1o the tmpaiment of Lende

T's inferest in the Propenty are hereby assigned and
shall be paid to Lender.
| | 30
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¢ the mortgage insurer to make payments using any source of funds
able (which nay include funds obtained from Mortgage Insurance

ote, another insurer, any reinsurer, any
¢ive (direcly or indirecily) amounts that dedve
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educing el IT such agreement provides zhat an -
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Al Miscelanevus Proveeds tiat are not applied to restoration or repair of the Propeny shali be applied in
the order provided for in Section 2. . . - .

12, Borruwer Not Released; Forbearance By Lender Not a Waiver, Extension of the tinw for
payment or modification of amortization of the sums secured by this Security Instrunent granted by Lender to
Borrower or any Successer in Interest of Borrower shall not operate to release the liability of Borrower or any
Successers in Inteeest of Borrower. Lender shall not be reguired (0 comnenee proce
Successor in Interest of Borcower or to refuse
the sums s2cured by this Security Instrument
Successors in Inteeest of Borrower. Any

edings against any

to-extend time for payment or otherwise modify amortization of - 1
by reason of any demand made by the origina! Borrower or an)"

forbearance by Lender in cxc}cising any fight or remady including,

without limitation, Leader’s acceptance of payments from third pérsons, entities or Suc
Borrower or in arnounts s than the ankount the
right or remady.

cessors in Interest of
n dec, shall not be a waiver of or preciude the sxerciss of any

) E3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that, Borrower's obligations end liability shalt be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxevute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only 10 mortgage, grant and convey the vo-signer’s interest in the Froperty under the terms of this

" Security Instrument; (b) is not personally obligated to pay the suns secured by this Security Instrument; and
(c) agrees ihat Leader and any other Borrowsr can agree to extend, modify,
accommodations with regard to the terms of this Secuiily Instrument or the N
consent. .

forbear or make any
ote without_the co-signer’s
Subject 1o the provisions of Section 18, any Sucvessor in Interest of ‘Sorrower who assumes Borrower's
obligations under this Security Instrument in w riling, and is approved by Leader, shall obtainall of Borrower's
rights and benefits under this Sccurity Instrument. Borower shall net be released from Borrower's obligations
and liability undér this Security Instrurnénl untess Lender agrées 1o such release in writing. The covenants and
agreements of this Security Instrument shall bin

and assigns of Lender. :
- 4

1. Loan Charges. Lendér ‘may- ¢ argé Borrower fees for
Borrower's defauly, for the purpose of protecting Lend
Security Instrumeat, includ

1 senvices performed in connection with
er's interest in the Property and rights under this

rewand (o any other fees, the absence of &1
Botrower shall not be construad as a prohibition on the charging of such fee. Lender may not charge fees thar
aré expressly prohibitzd by this Sacurity Instrument or by Applicable Law.

If the Loan is subject 10 a law wiich sets maximuim [oan charges, and that law is finally interpreted so
that the interest or vther loan charges collected or 1o be collected in conoection with the Lodn exceed the
permitted limits, then: (a) any sech Yoan charge shall be reduced by the amount necessary 19 reduce the charge
to the penmitied limit; and (B) 2ny suins already collected from Borrower which exceedad pemmitted limits will
be refunded 10 Borrower. Lender may chodse (0 make this refund by réducing the principal owed undér the ) -
Note or by making & dirsct payioeal ic Borrower. If a féfund reduces principal; the reduction will be treated as -

a partial prepayment without any prepsyment charge (whether ‘or not a prepayment charge is provided for
uvnder the Note). Rommower's acéeplance of zny such refund made by dircet payment o Borrower will
constitute a waiver of any right of zction Borrower might have arising out of such overcharge, N o

15. Notices. Allnotices given by Borrower or Lender in connection with this Security Instrument musi
be in wriling. Any rotice to Bormower in connection with this Security Instrument shall be 'déemed (o have
been given to Borrower when mailed by first class mait or when actvally delivered to Borrowers notice
address if sent By other means. Notice to any one Bosrower shall constitule notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propeny ‘Address unlass
Borrower has designated a substitute noticé address by notice io Lender. Borrower shall prompily notify
Lender of Bomrower's change of address. If Lender spocifics a procedure for reporting Boruwer's change of
address, then Borrower shall only repori a change of address through that specified procedure. There r‘ﬁay be
oaly one désignated notice address under this Securily Instrument at zniy one fime. Any notice to Lender shall
be given by delivering it or by maiking il by first class maif to Lender's address stated herein unless Lender has
designated another address by notice o Borrower. Any notice in connection with this Security Instrument
shall pot be deerned 10 have besn given to Leader uniil actually received by Lender. If any notice required by
this Security Instrument is also required under Apglicable Law, the Applicable Law m(iuiremenl will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Se"erability; Rules of Construction. This
by faderal law and the law of the junsdiction in which the Propedy
contained in this Securily Instrument are subject to any
Applicable Law might explicily or implicitly allow the
such silence shall not be corstrued as a ‘prohibition
provision or clause of this Security Instrumeat or the
not zifect other provisions of this Secu
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular sha¥l me2n and include

the word “may” gives sole discre

Security Instrument shall be govemed -
is located. All rights and obligations : ;
requirements and limitations of ‘Applicable Law. .
parties to agree by contract or it might be silent, but
against agreement by contract. In the event that any -
Note conflicts with Applicable Law, such conflict shall o
ity Instrument or the Note which can be given effect without the

on without 2ny ob!igau? to take any
action. : Yic
- lnlﬁa!s:\/\‘)&
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}1. Borrower's Copy. Borrewer shall be givea one copy of the D vote wid of this Security Instrument,

18. Transfer of the Property er a Rencficial Interest in Borrower, As used in this Section 18,
“Interest in the Propeny™ means any legal or beneficial inteeest in the Property, incleding. but not limited to,
those beneficial intercsts transferred in a bend for deed, conteact for deed, installinent sales contract or cscrow
agreement, the intent of which is the ransfer of title by Borrower 2t a future date 1o a purchaser. )

if att or any pan of the Property Or any Interest in the Property is sold or transferved (or if Borfower is not
a natural person and a beneficial mterest'ing Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate paymientin foll of all sums sceured by this Security Instrurinents
However, this option shall not be exeivised by Lender if such evercise is prohibited by Applicable Law.

If Lender exercises this optien, Lender shall give Borrower notice of accelerstion. The notice sha!l,
provide a pedod of not Fess than 30 days from he date the notice is given in aceordance “il.h’ Section 15
within which Borrower maust pay all sums secured by ;‘fxi‘s/Sccamy Instrument. If Bormower fails to pay thes
sums prior to tha cxpirati(m, of this period, Lénder may invoke any remedies penuitted by this Security
Instrument without further notice or démand on Borrower. 1
’ 19. Borrower’s Right to Reinstate After Acceleration, If Borcower meets certain conditions, Borrower
shall have the right to have enforeement of this Security Instrument discontinued at any Ume prios to the
carliest of: (2) five days before sak of the Property pursuant to any power of sale conldined ia this Secunity
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's nzht to
reinstate; or {€) entry of a judgment enforcing this Security Instrument. Those eonditions are thal Bemower:
(a) pays Lender all sums which then would be due under this ..c-_:flriiy Instrument and the Note as if no
acceleration had ocvurred; (b) cures an) default of any other covenants or agreements; (¢ pays all expenses
incurred in’ enforcing ihis_Security Instrument, including, 3
property inspection and valuation fees, and other foes incurred f6r the purposs of protecting Lender's interest
in the Property and rAghis under this Sexurity Instrumeni
require to assure that Lender's intercst in the Property and rights under this Szcurity Instrument, and
Bormower's obligation o pay the sums seeured by this Security Instriment, shall continue unchanged. Lender
may require that Borrewer pay svch reinstatement sums and £ipenses in oné'op more of the following forms,
as selected by Lendes: (a) cash; (b) money order; () cedtified chieck, bank cheek, treasurer's check or cashier’s
chack, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; ‘or (d) Electronic Funixs' Trznsfer. Upon reinstatement by Borrowes, this Security
Instrutnent and obligations secured Rereby shell ‘remain fully elfeclive as if no acceleration had ocourred.
However, this right to reinstats shall 1ot apply in the case of aceeleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grieviince. The Note of a partial interest in the
Note (together with this Sccinril)' Instrument) can be sold one or moré times without prior notice to Borower.
A sale might résult in‘a change in the entity (known as the "Loan Se vicer”) that collects Periodic Payments
due under the Note znd this Security InStrument and performs other mortgage toan Servicing obligatipns under
the Note, this' Sécurity Instrument, and Applicable Law. There also might be one or more citanges of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Lian Sérvicer, Borrowér will be given
written notice of the change which will state the name and address of thé new Loan Sesvicer, the address 1o
which payments should be made and 2ry other information RESPA requires in colnection with.a nolice of
transfer of seryicing: If the Noiz is sold and therealter the Loan is scrviced by a Loan Servicer other than the
purchaser of the Note, the morgage Joan servicing obligations 10 Borroser will remain with the Loan Servicer
or be transferied 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. ) R | : -

Neither Bosrower nor Lender may COmmence,

30in, of be joined to any judicial action (as either, an
C s from the other party’s actions puisuant to this Security
Instrument or that alleges that the other party has beeac any provision of, or any duly owed by reason of,
this Security lns‘uumcm, until such Borrower or Lender has rofifiad the other party (with such notice given in
compliance with thz requirements of Section 15) of such alleged breach and afforded the other party hercio a
reasonable pedod after the giving of such notice 10 1ake comedtive action. If Applicabls Law provides a ime
i ' time period will b2 deemed 1o be reasonablg -
of acceleration £iven to Bomrower pursuart to Section 18 shalf be deemned to
salisfy the notice and Opportunily to take correciive action provisions of this Secticn 20.

2). Hazardeus Substances, As used in' this Section 21:(a) "Hazardous Substances™ are those substances
defined 2s 10xi¢ or hazardous substances, poliuiants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic p:istiﬁdcs and herbicides,
volatile solvenis, materials containing  asbestos o formaldehyde, ivi
“Environmental Law™ means fede i

up” includes any response action,

remedial aciion, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition thal can cause, coniribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, Storage, or release of any Hazardous

Substances, or threaten to iclease any Hazardous Substances, on or in the Property. Borower sha!l not do, nor

alfow anyone else 10 Jo, anything affe of any Environmental Law, (b;

cung the Property ¢a) that is jn violation
which creates an Environmental Condifion, or (c) which, due to the presence, use, or releas ;lof a Hazardous
. =
t:sc,
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Substanee, creates a condition that adverssly affects the vatue of the Propetty. The preceding two sentences
shall not apply to the prescuce, use, or storage o the Pregeay of small quantities of Hazardous Substances
that are generally recognized 10 be appropriale Lo nomnal residéntial uses and to maintenance of the Property
(inclTuding, but not timited to, hazardous substances in consumer products). ’ : -
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govermmental or regulatory agency or private partly involving the Property and any
Hazardous Substance or Enviformental Law of v hich Boriower has actual know ledge, (b) any Environmentat
Condition, including but not limited 1o, any 4pilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and €c) any condition caused by ihe presence, use or reléase of a Hazardous Substanss
which adversely affects ihe value of the Property. If Borower Ieams, or is nolified by any govemmental ¢r
regulatory authority, er any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remédial sctions in acoordance
with Environmenta) Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

) NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:
22. Acceleration; Remedies. Lender shall give nofice {0 Borrower prior to acceferation following

" Borrower's breach of any coverant or ‘agreemen! in this “Security Instrument (bul not prior fo

acceleration under Sectioa 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaulf; (¢) a date, not less than 30 days from ke date the
nolice is given to Borrower, by which (e default must be cured; and (d) that failure (o cure the defanit -
on or before the date specificd in the notice may result in accelcration of the sums sccured by this
Sccurity Instrument ang sale of the Properly af public avetion af 2 dale not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate afies acceleration, the right (o
bring a courl action fo asser{ the non:e'xis[en_ce of a defaull or any other defense of Borrower to
acceleration and sale, and any other maiters required to be included in the notice by Applicable Law, If

the default is not ¢ured on or before the date specified in the notice, Lender at its oplion, may require -

immediate payment in full of all sums secured by this Sccurity Insfrument without further demand and
may invoke the power of sale and/or any olher }emf:dics permittéd by A pplicable Law, Leader shall be

- entitled to collcct all expenses incarred in pursuing the remedics provided in this Section 22, including,

but not limited to, reasonable altorneys’ fees and costs of title evidence. - E

If Lender invokes the power of sale, Lender shall give writlen notice (o Trustee of the oCCUrrenss of
an event of defaull and of Lender's election to cause the Property (o be sold. Trustce and Lender shall
take such action regarding nolice of sale and shall give such notices fo Borrower and to other persons as
Applicable Law may reguire. Alter the time required by Applicable Law and after publicatisn of (he
nolice of sale, Trustee, without demand on Borrower, shall sell the Properiy at publfé auciion [o the
highest bidder af the ime and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustce determings. Trustee may postponie sale of the Property for a period or
periods permilled by .Applicabk Law by public anneuncement at the time and place fixed in the notice

" of sale. Lender or ilsdesignee may purchase the Properly at any sale.

Trustee shall deliver to the purchaser Trustees deed conveying the Property without any covenanl
or warranty, expressed or implied. The recitals in the Tnistee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustéz shall apply the proceeds of the sale in the following order:
(a) 1o all expenses of the sale, including, but nof limited to, reasonable Trustee’s and "al(orpe)'s_' fees; ()

fo all sums secured by this Security Instrumient; and () any excess (o the person or persons legally
entilled to it or fo the clerk of (he superior court of the couniy in which the sale took place.

23. Reconveyance. Upon payment of 2l sums securcd by this Security Instrument, Lender shall request
Trusiee to reconvey the Property and shall surrender this Seeurity Instrument and 2l notes evidencing dedt

secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without waranly 1o the

“ Person or pessons kgally entitled to it Such peeson or persons shall pay any recordation costs and the

Trust=e’s fee for preparing the reconveyance. . -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to Gre appoint a
SUCCessor trustes to any Trustee appointed hereunder who has ceased to act. Without cenveyance of the
Property, the successor trustee shall succeed 10 alf the tide, power and duties conferred upon Trustee herein
and by Applicable Law. , S ' o

25. Use of Property. The Property isnot used prncipally for agricultural purposes. N .

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable altomeys’ fees and costs in any
action or proceading 10 construe or enforee any term of this Sccurity Instrument. The tesm * 'S "

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
-ENFORCEABLE UNDER WASHINGTON LAW., :

tsars K C,
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: DOC 1D #: 000027163693G7003
BY SIGNING BELOW, Borrywee aceepis

and agrees o the teams and covenunts contained in this N . ) <
Security Instrument and in any Rider executed by Borcower and recorded with it . - - :
B : : Witnesses: . » -

(Secal)

-Botrower

(Seal)

-Bormower . .

- - (S=ahy ’ -

~Borruwer

o T o ‘ - N . (Seal)

-Borrouer

- - ) a ” h R
PRI "= STATE OF WASHINGTON' ‘ }Ss_ - e
; - County of SHAMAINNC—~ . : : . . : -
. ) S : On this day personally appeared before e P . —_— ’ P - '
. - } >
L S - Yeoneth s.Clatssen ¢ Vaelly . Claussen o
L L ' 10 me known to be the ir.ﬁ_i;‘iduai(S) degéribad in and who executed lhe wilhin and foregoing instrument, and s © e
B o acknowledged that he/shefthey Signed (he same as his/her/their free and voluntary act and dzed, for the uses
KN o and purposes ther2in mentioned. ) g ‘ - ~
N , .~ GIVEN under my hand and official seal this |L,4h dayof bL,Lf 2005 . -
S 7 N T s e - ) ) ‘ <
- . . i, ) Q,ru,uic ad eAALI
) . 7 2 v\\\ APJDG ”’ £ v

2 : Xﬂiﬂ'}'@ic in apdfoc the State of Washington, residing a ‘ » P
N2 Qi -
- My Appointment Expires on ’7 F ? & »
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