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DEFINITIONS

Words used in nmltiple sections of this document are defined below and ofher wosds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated JULY 09, 2003
together with all Riders to this document,

(B) "Borrowes" is ROSE MARY COSTELLO AND STEPHEN A. COSTELLO, WIPE AND HUSBAND

3

Borrower is the trustor under this Secunity Instrument,
{C) "Lander” is WELLS FARGO HOME MORTCAGE, INC.

0028091252
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Lender is 2 CORPORATION
organized and existing umier the laws of THE STATE OF CALIPORNIA
Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument,

(D) "Trustee” is B AND L SERVICES, INC.

1111 3RD AVENUE, SULTE 3400, SEATITLE, WA 98101 2
(E) "Note" means the promissory mote signed by Borrower and dated JULY 09, 2003

The Note states that Borrower owes Lender ONE HUNDRED TWENTY PIVE THOUSAND ONE
HEUNDRED TEZN AND 00/100 Dolars
(U.S.§*4#4125,110.00 ) plus interest. Borrower has promised ¢ pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2018 -

(F) “Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrament, phus interest.

(H) "Riders" means all Riders to this Security Instriument that are exccated by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Ridés [ Second Home Rider
Balloon Rider Planned Unit Development Rider [_| 14 Family Rider
L] va Rider (1 Biweskly Payment Rider L] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative nules and orders (that have the effect of law) as well as all applicable finaf,
ton-appealable judicial apinions.

(0} "Community Association Dues, Fees, and Assessments" means all dues, fees, assassments and other
charges that are imposed on Borrower or the Property by a condominfuri association, homeowners
association or similar organization.

(K) "Electronlc Funds Transfer! means any transfer of funds, other than 4 transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instroment, computer, or magactic tape 50 as to order, instruct, o authorize a financial instititon w debit
or credit a0 account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine traosactions, wansfers initiated by telephone, wire tramsfers, and automated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procseds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Property; (i) condemnarion or other taking of all or any part of the
Propetty; (iii) comveyance in lieu of condempation: or (iv) misrepresentations of, or omissions as tg, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest woder the
Note, plus (i) any antounts under Section 3 of this Security Iastrument.
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(F) "RESPA" means the Rea! Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo
time, or any additional or successor legistation or regulation that governs the same subject matier, As psed
in this Security Instrument, “RESPA* mfmmaurequimmntsandmicﬁomthaamimowdinrmd
to a “federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

Q@ "Snmworhhtu&ofBonwu"mmmywnyﬂmmsﬂkcnﬁuewﬂerpmy,whﬁhnor
not that party has assumed Borrower’s abligations under the Notz and/or this Security Instrment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures 1o Lender: (i) the repayment of the Loan, and afl renewals, extensions and
ifications of the Note: and (i the performance of Borrower’s covenants and agrecments under this

Security Instrumert and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee. o trust, with power of sale, the following described property located in the

coumry of SKAMANIA :

[Type of Recording Jurisdiction] {Name of Recording Turisdiction]
PLEAST ATTACH LYGAL DESCRIPTION

Farcel ID Number: which currently has the address of
421 NEWQUIST ROAD [Stoeet]
MASHOUGAL [City] , Washington 98671 {Zp Code]
(“Property Address”):

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument, Al of the forcgoing is referred to in this
Security lustrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
thcﬁghttogramandconveythc Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend geenally the title to the Property against all claims and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformy covenants for national use and non-uniform
Covepants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenmant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Borrower shall pay whcndwthcpﬁncipalof,andinmrcston, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Botrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cunrency. However, if any check or other instrument received by Lender as payment under the Note or this.
Security Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Nots and this Security Insuunrmbcmdcinoncormomofmefollowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified chieck, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are jnsured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the motice provisions in Section 15.
Lender may return any payment or partial payiuent if the payment or partial payments are insufficient o
bring thcl.oancmem.Lcndcrmayzcccpnnypayntnmrparﬁa!paynrminsufﬁcicntmbﬁngmcl.oan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
Ppayments in the future, but Lender is not obligated w0 apply such payments at the time such payments are
aceepied. If each Periodic Payment is applied s of ifs scheduled due date, then Lender need mot pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlicr, such funds will be applied to the outstanding
principal balance under the Note immediately prior 1 foreclosure. No offset or claim which Bormower
might have now or in the future against Lerder shall relieve Borrower from making payments due under
the Note and this Security Insmmrmarpcrfonningthccovcnamandagmcnnmswcm'edby this Security
Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Secfion 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) priocipal due under the Note; (¢} amoumns due under Section 3. Such payiaents
shall be applied to each Periodic Payment in the order in which it became (due. Any remaining amounts
shatl be applied first to tate charges, second to any other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

If Lender receives a payment from Bosrower for a delinquent Periodic Payment which includes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the lats charge. If more than oge Periodic Payment is outstanding, Lender may apply any payment received
from Borrower' (0 the repayment of the Periodic Payments if, and to the exient that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied (o the full payment of ope or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscetlaneous Proceeds to principal due under
the Not= shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borower shall Pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts doe
for: (a) taxes and assessments and other items which ¢an atain priority over this Security Instrument as a
lien or encumbrance cn the Property; (b) leasehiold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (@ Morigage Insurance
premivms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems.” At origination or at any time during the term of the Loan, Lender may require that Commmnity
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i Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such does, fees and
: assessments shall be an Escrow Item. Borrower shall promptly furnish 10 Lender all notices of amounts to
’ be paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lendsr may waive Borrower’s
obligation to pay to Lender Funds for any or il Escrow Items 2t any time. Any such waiver may ozly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shallﬂnﬁshm[mdcrmdmcﬁdcndngsmhpaymmwiminmﬁmpcdodnum:rmymﬁm
Borrower’s obligation to make such payments and to provide receipts shall for all purpases be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “coveliant and agreement™
is used in Section 9. If Borrower is obligated to pay Escrow Items direcily, pursuant o 2 waiver, and
Borrower fails to pay the amount dus for an Escrow ltem, Lender may exerciss its rights nader Section 9
aud pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amonnt. Leoder may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, opon such revocation, Borrower shall pay to Lender gll Funds, and in
such amounts, that ace then required under this Section 3.

Lender may, at any time, collect and hold Furids in au amount (a) sufficient to permit Lender to apply
the Funds at the time specified wnder RESPA, and (b) not to exceed the maximum amount a lender can
require nnder RESPA. Lender shall estimate the amount of Funds due on the basis of cumrent data and
reasonable estimates of expenditures of future Escrow Jtems or otherwise in accordance with Applicable
Law.

The Funds shall be held in' an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Pederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items 1o later than the fime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
amalyzing the escrow account; or verifying the Escrow Items, unless Lender pay. Sorrower interest on (he
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agres in writiag, however, that interest
shall be paid on the Funds. Lender shalf give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If thete is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is 4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
mouthly payments. If there is a deficiency of Funds held in escrow, as defined noder RESPA, Lender shall
notify Bormower as required by RESPA, and Borzower shall pay to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in 0o more than 12 monthly payments.

Upon payment in folf of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propety, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manver provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Iestrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mamer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contssts the lien in good faith
by, or defends azzinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcemert of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or {c) secures from the holder of the lien an agreement satisfactory o Lender subordinating
(he licn to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the
Yien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or taks one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a yeal estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier crocted on
the Property insured against loss by fire, hazards incloded within the term "extended coverage, " and any
other hazards inciuding, but not limited to, carthquakes and floods; for witich Lender requires insarance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requites pursuant to the preceding sentences can change during the term of
the Loan. Tbe insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unrcasomably. Lender may
require Borrower (o pay, in connestion with this Loan, cither: (3) 2 one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-fime charge for flood zope determination
an certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may cbtain insurance
caverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thersfore, such coverage shall caver Lendery but might or might
Bot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significaptly exceed the cost of
insurance that Borrower could have obtzined. Auy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrufient. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as zn additional Joss payee. Lender shall have (he right to hold the policies and renewal
certificates. If Lender requires, Borrower shall premptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form f insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siandard mortgage clanse and

% name Lender as morigages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Laader. Lender
may make proof of foss if not made promptly by Borfower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying fnsurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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holdsmhinsumwcpmcwdsunﬁlundcrhaskadanoppommitytoinspect&thmpmytommﬂm
work bas been conpleted to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is pot economically feasible or Lender's security would be lessened, fhie insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether ormot then due, with
the excess, if any, paid to Borrower. Such insurance procezds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insorance
claim and related matters. If Borsower does not respond within 30 days to a notice from Lender thit the
insurance carrier has offered o settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Scction 22 or otnerwise, Bomower hereby assigns to Lender (a) Borrower’s rights t0 any insurance
mocwdsinmamummtmcxcaodthcamumsunpaidundcrﬂmNomorthisScanity Instrument, and
(b) any other of Bormmower’s rights (other than the right o any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds eithier 1o repiir or restore the Property or
to pay amomunts unpaid under the Noie or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, eswblish, and vse. the Property as Bosrower’s principal
residence within 60 days after the exccution of this Security Instrument and shall continue fo occupy the
Property as Borrower’s principal residsnce for at least ane year after the date of occupancy, ualess Lender
othexwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorats or commsit wasts on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due/to its condition: Unless it is
determined pursuant to Section S that repair or restoration is not econonically feasible, Borrower shall
prompily iepair the Property if damaged (o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be responsible for repaiting or restoring the Property only if Lender has releassd proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progiess paymenis as the work is completed, if the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for tae completion of
such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persoms or enfities acting at the direction of Bomower or with Borrower's
kmowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Eoam. Material
represcatations include, but arc not limited to, representations concerning Borrower's ocoupancy of the
Property as Borrower’s principal residence.
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9. Pro(uﬂono!bmdu’shtu&htbehoﬁyandklgh&Und&ﬁkS&m&tyhs&umt If
@ Bomwcrﬁﬂsmpaformdlccovmmsandasmcmconuimdinthis&cmity Instrument, (b) there
is a legal procesding that uﬂgh:sipﬁﬁmm_ly affect Lender’s interest in the Property and/or rights under

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
Teasonable or appropriate to protect Lender’s imerest in the Property and rights under this Security
IMunrm,imludingmwcdngand/orasscﬁngdwvalwoftherpmy,andsocuringmﬂlormpaixing
the Property. Lender’s actions can include, dut are not limited to: (2) paying any sums secured by a hen
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomab
attorneys’ feesmpl'otectitsinminchmpcrtyandlarﬁghmundcrmisSemﬁtylnsmnnem,inchlding
immnodposiﬁnninahankmpmypmeeeding.&mﬁngthchopmtyimluds,bmismtlinﬂwdm,
sntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have wiilitics torned
onoroff.AlﬁnughLendcrmaytakcaoﬁonlmdcrdﬁsSectionQ,LGdcrdosmtbavcmdosoandismt
under any duty or obligation to do so. It is agreed that Lender incurs mo liability for not taking any or all
actiops authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instiment. These amouats shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nofice from Lender o Borrower requesting

yment.

If this Security Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Propesty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required o mainain the Mortgage lusurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available fram the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altemnate
morigage insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the Separaicly designated payments that
wmduewhcnmcinmmmccoveragcceasedtobcincffect.Lcnderwillacocpt,uscandreuinthm
payments as a pon-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
por-refundable, sotwithstanding the fact that the Loaa is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve. Lender can so longer require loss
reserve payments if Mongage Insurance coverage (in the amount 2nd for the peniad thae Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the preminms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Bormower shall pay the premivos required 0
maintain Mortgage Insurance in effect, or to provide a non-refundable foss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wiiiten agreement between Borrower and
Lender praviding for such termination or unfil termination 8 sequired by Applicable Law. Nothing in this
Section 10 affects Barrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lepder {or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgage

Mortgage insurers evaluate their total risk on 2l such insurance in force from time to time, and may
enter into agrecments with oghier parties that share ar modify their risk, or reduce losses. These agrecments
arc on terns and conditions that are satisfactory o the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source
of funds that the portgage insurer may have available (which may inclode funds obtained from Mortgage
Insurance premiums),
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As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing lossss. IF such agrecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 10 the insurer, the arrangement is often termed "captive reinsurance. " Further:

@) Mym&wkwmmaﬂmﬁemms&athmwumwwmyrw
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
BormwerwiﬂweforMoﬁpge!mumnce,udtheywﬁlmtmﬂﬂeBomwatonny refund.

(1)) hymchwtswﬂlnotaﬂedtheﬂghlshnowahas-ifuy-witbmpedwthe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These rights
may include the right to receive certzin disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Incurance ferminated sutomatically, and/or o receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of sach cancellation or
termination

11. Assignment of Misceltaneovs Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid w Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economicatly feasible and Lender's security is not lessened.
During such repair and restoration period, Leader shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be nndertaken prompily. Lender may pay for the
fepairs and restoration in a single disbursement or in 2 series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feastble or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied (0 the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Procesds shall be
applied in the order provided for in Section 2.

In the event of a (ofal taking, desoruction, or loss in value of the Property, the Miscellanieous
Proceeds shall be applied o the sums secured by this Secwrity Instrument, whethér or oot then due, with
the excess, if any, paid o/ Borrower. :

In the event of 2 partial faking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, ‘destruction, or loss in value, unless Borrower and Lendst offierwise agres in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destraction, o loss in value divided by (b) the fair market value of the Propernty immediately
before the partial taking, destruction, or [0gs in valus. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propenry immediately before the partiat taking, destruction; or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secuted by this Security lnstrument whether or not the sums are then due,

If the Property is abandoned by Bomower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the pext senfence) offers to make an award to sctle a claim for damages,
Borrower fails to respond o Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Bormower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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Borrower shall be in defult if any action or proceeding, whether civil or criminal, is begun thar, in
Lender’s judgment, covld result in forfeiture of the Property or other material impainment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procesding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrment. The proceeds of
any award or claim for damages that are attributable 0 the impairment of Lender .. snierest in the Property
are bereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceediags against
any Successor in Interest of Bormrower or w0 refusc to extend tme for payment or otherwise modify
amortization of the sums secured by this Security lustrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearanice by Lender in exercising any tight or
remedy inclnding, without limitation, Lender’s acteptance of payments from third persons, enities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covepants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is Dot persomaily obligated o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor im Interest of Botrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shiall not:be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. '

14. Loam Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attormeys’ fees, propeity inspection and valuation fees.
In regard to any other fees, the absence of express authority i this Security [nstrument to charge a specific
fec to Borrower shall ot be construed as a proliibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If'the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in copnection with the Loan exceed the
permitted limits, then: (2} any such loan charge shall be reduced by ihe amount necessary to reduce the
charge 10 the permitted Kimit; and (b) any sums already collected from Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to' Borrower. If a refund redaces principal, the
redection will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a watver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instroment
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address if sent by other means, Notice to any one Borfower shall constitute notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
untless Borrower has designated a substitate notice address by nofice to Lender. Borrower shall prompily
motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shalf only report a change of address through that specified procadure,
There tay be only one designated notice address under this Security Instrument at auy one time. Ay
motice t Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Eender has designated another address by potice to Borrower. Amy notice in
connection with this Security Instrament shall not be deemed to have been given to Lender witil actually
received by Lender. If any notice required by this Security Instrument is also roquired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement wnder this Security

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrament shall be
governed by federal law and the law of the jurisdiction in which the Property is located.  All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly atlow. the parties to agree by contract or it
muight be silent, but such silence shalt mot be construed as a prohibition against agreement by contract. In
the event that anty provision or clause of this Security Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be
given effect without the conflicting provision.

As used in this Security Iustrument: (a) words ¢f the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shalt be given otie copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not Hmited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fiuture daie 10 a purchaser.

If all or any part of the Property or 2ny Interest in the Property is sold or transferred (or if Bormower
is not 2 naturai person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written copsent, Lender may require immediate payment in full of all sums Secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibitsd by
Applicable Law.

If Lender exercises this option; fender shall give Borower notice of zcceleration, The niotice shall
provide a peried of not less than 30 days from the dats the actice is given in accordance with Secton 15
within which Borrower must pay all sums secured by this Security Iostrument. [f Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Fostrument discontimied at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any pawer of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrowet’s right to reinstate; or (¢) enmy of a judgment enforcing this Security Instrument. Those
conditions are that Bomrower: (2) pays Lender all sums which then would be due under this Security
Instruimicnt and the Note as if 0o acceleration had occurred; (b) cures any default of any other covenants or
agreeinents; () pays all expenses incusred in enforcing this Sccurity Instrument, including, but not limited
to, reasomable attorneys® fees, property inspection and valuation fees, and other fees incurmed for the
purpose of protecting Lender’s toterest m the Property and rights under this Security Instrument; and d
takes such action as Lender may reasomably require to assure that Lendet's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Leader may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; {b) money oxder; (¢)
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certified clieck, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an instiition whose deposits are insured by a federal agency, instromentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Iustrument and obligations secured hereby
suall remain fully effective as if no acceleration had occurred. However, this right to reinstats shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secuwity Instrument) can be sold one or more times without prior Dotice to
Borrower. A sale might resolt in a change in the emtity (known as the “Loan Servicer™) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage Joan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in comnection with a notice of transfer of scrvicing. ¥f the Note is sold and thereafter the Loan is
serviced by a Loan Setvicer other than the purchaser of the Note, the moitgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a suecessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenice, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Secwrity Instrument or that alleges that the other party has breached any provision of, or any duty owed hy
reason of, this Secority Instrament, watil snch Barrower or Lender has notified the other party (with sach
Botice given in compliance with the requiremients of Section 15) of such alleged breach and affordad the
other party bercto a reasonable period afier the giving of such notice to take correclive action. If
Applicable Law provides a time period which must clapse before ceriain action can be taken, that time
period will be deemed to be reasomable for pusposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration givea to
Borrower pursuant to Section 18 shall be deemed to satisfy the nofice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Esvironmental Law and the
following subsiances: gasoline, kerosene; other flammable or toxic petraleum products, toxic pesticides
and berbicides, volatile solvents, maisrials containing asbestos or formaldefiyde, and radioactive materials;
(b) "Environmental Law” means federal laws and faws of the jurisdiction where the Property is located that
felate to health, safety or environmental protection; (¢) "Environmental Cleamp” inchudes any response
action, remedial action, or removal action, as defioed in Environmental Law; and (d) an "Enviropmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardouns
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (3) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two semtences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are geperally recognized to be appropriate to pormal residential wses and to
maintenance of the Property (including, but not limited o, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any iuvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agercy or private party invelviag the Property and any
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

@atwm (0012) Pags 12 of 15 Form 3048 1/01




ROOK Y, PAGE o33

release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propenty, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hevein shall create any obligation on
Lender for an Environmental Cleanzp.

NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Leader shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrament (bat not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The nofice shalt specify: (a)
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
the sotice is given ¢o Borrower, by whick the default must be cured; and (d) that failure to cure the
ddaunmwbdmthedauspedﬂedm&enoﬂamymuhlmdmﬁononhemmedby
this Security Instrument and sale of the Property at public auction at a date 5ot less than 120 days in
the fature. The notice shall further inform Borrower of the right 1o reinstate after acceleration, the
right to bring 8 court action to assert the now-existence of a default or any other defense of Borrower
toswdmﬁonndmlqanduyoth«mﬂuanuimdtobeindndedin:henoﬁoebyAppllmble
Law. If the defanlt Is not cured on or before the date specified in the notice, Leader at its option,
may require immediate payment in foll of all sums secured by this Security Imstrument without
forther demand and may invoke the power of sale and’or any other remedies permitied by
Applicable Law. Lender shall be eatitled 10 coliect all expenses incurred in pursaing the remedies
provided in this Section 22, including, but not imited to, reasonable attorneys’ fees and costs of tithe
evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defanit and of Leader's election to canse the Property to be sold. Trustes
and Leader shall take such action regarding nofice of sale and shall give such notices (o Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower, shall sell the Property
at public auction to the higkest bidder at the ime and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Properiy for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designes may purchase the Property at any
sale.

Trustes shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln, Trustee shall apply the proceeds of the sale in
the follawing order: (a) to all expenses of the sale, incdluding, but not limited to, reasonable Trustes’s
and attorneys” fees; (b) to all sums secared by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee (0 reconvey the Property and shall surender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall recomvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
3 successor austee to any Trustee appointed herennder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tite, power and duties conferred upon Trustee
herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricaloaral purposes.

26. Attormeys’ Fees. Lender shall be entitied to recover its reasonable atiorneys’ fees and costs in
amy action or proceeding to constroe or enforce any term of this Secusity Instrament. The term "attorneys’
fees,” m«uwdmmis&cuﬂtylmtmmm,shmimhdcwimomﬁmiaﬁommms'mm
by Lender in any bankruptcy procseding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONRY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covensnts contained in this
Security Instrament and in any Rider executed by Borrower and recorded with, it.

Witnesses: dg)%
Loy 582 s
ROSE WARY TRLELO ~Borrower
. {(Seal)
STER) A. COSTELLO Botrower

(Seal)

(Seal)

(Seal)
-Borrower
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STATE OF W. G } -
County of
On this day nally appeared before me ROSE MARY COSTELLO AMD STEPHEN A.

COSTRLLO

to me Inown to be the indivi ibed in and who ¢
and ackuowledged that he/sheft the same s his/ber,
uses and purposes therein mentioned.

GIVEN under my hand and official seal this

the within and foregoing instrument,
and vol for the

T
&Loopily 3
Ni’_)'TAE’;Y PU
STATE ‘3_ d
cowty o

for the State; of Washington, residing at

Expires on

| EXPIRES
2004

%
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EXHTBIT ‘A’

A tract of land located in the South Half of the Northeast Quartor of
Section 19, Township 2 North, Range 5 East of the Willamette Meridian,
in the County of Skamania, State of Washington deseribed as followa:

Beginning at the Southeast corner of the Northeast Quarter’ of said
Section 19; thence North 417.42 feet along the Quarter Section line;
thence West 625.13 feet; thence South 417.42 feet to the Quarter Section
line; thence Bast 626.13 feet along the Quarter Section line to the point
of beginning. :

EXCEPT the South 30 feet thereof as reflected in instrument recorded in
Book 58 of Deeds at Page 452, records of said County. ¥

ALSO EXCEPT that portion conveyed to Skamania County in Book 76 of Deeds
at Page 451, records of said County.




