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DEFINITIONS

Woids used in muitiple sections of this document are defined

11, 13, 18, 20 and 21. Certain fules regarding the usage
Section 16.

below and othér words are defined in Schons 3,
of words used in this document are also pxovrdcd in

(A) "Security Instrument” means this document, which is dated JuNE 30, 2003
wiih all Riders to this document.
(B) “"Borrower” is -

mmm KEITH E. TERRY & JETTI TERRY, HUSBAND AND WIFE, HUSB»\ND
AND WIFE

1@6’! _>y'\

Bormower is the trustor under this Security lnslmmem.
(C) nulﬂertl H

COUNTRYWICE HOME LOANS, INC.
Lender is a CORPORATION
orgzized and existing under the Iaws of KEW YORK

, together

_ , \ AT
WASHINGTON:Single Famiy Faninie MeeFreddie Mac UNIFORM INSTRUMENT WITHMERS /.
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Lendeds address is ' -

4500 Park Grarada, Calabasas, CA 91302-1613

(D) "Trustee* is

L3 -TITLE OF WSHINGTON ~

2707 COLBY AVE #1118, EVERETT, WA 98201 . ) g
(E) "MERS" is Morigage Electsonic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nomiree for Lender and Lender's successors and assigns. MERS is the beneficiary undes this
Securily Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, ¢]. (888) 679-MERS.

{F) "Note" means the promissory note signed by Borrower and dated JUNE 30, 2003 . The
Note states that Borrower owes Lender

TWO HUNDRED FORTY SEVEN THOUSAND FIVE HUNDRED SIXTY EIGHT and 00/100

Dollars (U.S.§ 247,568.90 } plus irtecest. Borrower has promised (o pay this debi in regular
Perodic Payments and to pay the debl in full not later than  FEBRUARY 01, 2034 = .

(G) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.” . . o s :

(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 2ll sums due under this Security Instrument, plus intercst. ) '

{I) "Riders™ me=ans all Ridérs 1o this Sacurity Instrument that are execited by Borrower. The following
Riders are to be execu'ed by Borrower [check box as applicable]: : :

) Adjustable Rate Riger [ JCondominium Rider - [_1sécond Homs Rider
' Balloon Rider {1 Pranncd Unit Bevelopment Rider [ 1-4 Family Rider
VA Rider [ Biweekly Payment Rider Other(s) [specify]
CONSTRUCTION RIDER

(1) "Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and osders (that have the effect of law) as well as all applicable final,
.. nen-appealable judicial opinions. . - - J ’ ; . -
(K) "Community Association Dues, Fees, and Assessmenls” means all dues, fees, assessments and other
charges that are imposed on Bomower cr the Property by a condominium assoctation, homeowners association -
or similar organization. = A
(L) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instnurncnt, which is initiated threugh an electronic terminal, telephonic instrument,
compuler, or magnétic tape so as to order, instruct, or authorize 2 financial institution to debit or credit an
accourl. Such term includes, but is not timited to, point-of-sale transfers, automated ieller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items"” raeans those items that are described in Section 3, . )
(N) "Miscellanecus Proceeds'” means any compensation, seitlement, award of damages, or procesds paid by
any third party (other than insurance procesds paid under the coverages described in Section 5) for: (1)
damage 10, or destructicn of, the Property; (ii) condemnation or other taking of all oz any part of the Propesty;
(ii}) conveyance in lieu of condemnation; 6f (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. = R - ‘
(0) "Morigage Insurance™ means insurance protecting Eender against the nonpayment ef, or default on, the
Loan. | . ' - p
() “Periodic Payment"” means the regulzrly scheduled amount due for (@) principal and interest under the
Note, plus (ii) any amounts under Section 2 of this Security Instrument. :
(Q) "RESPA" ineans the Real Estate Scn]e:nenl Procedures Act (12 US.C: Section 2601 et seq.) and its
implementing regulation, Régulation X (24 C.FR. Part 3500), as they snight be amended from time 1o time, or
any additional or successor legislation or regulation that governs (ke same subject matter. As used in this
Security Instrument, "RESPA™ refers 1o alf requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally relatéd mortgage foan®
under RESPA. . ) .
(R) ""Successor in Interest of Borrower” means any party that has taken titk (o the Property, whether or noi
that party has assumed Berrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY , ~ '
The beneficiary of this Security Instrumient is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures 16 Lender- G) the
repayment of the Loan, and 21l renewals, extensions and modifications of the Note: and (i)} the performance
of Bomower's covenants and agreements under this Security Instrument and the Note. For this ‘purpose,
Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the following descrited
property located in the ) : ' ’ )
’ © . COUNTY of SKAMANIA ’ :
IType of Recording Jurisdiction] - [Name of Recording Furisdiction) .

N L’f@/
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A TRACT OF LEND IN THE NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 4 NORTH,
RANGETEAST OF THE WILLAMETTE MERIDIAK, IH THE COUNIY OF SKAMANIA, STATE OF
WASHINGION, DESCRIBED AS FOLLOWS: A) THAT PORTION OF LOT 3 OF THE J FISHER
SHORT PLAT PECORDED IN BOOK 3 OF SHORT PLATS, PAGE 128, SKAMANIA COUNTY
RECORD3, LYING KORTH{ AND WEST OF GRAVEL CREEK, AND NORTHEASTERLY OF ?Gﬂ)‘("
CENTER LINE OF OKLAHOMA ROAD. B} THAT PORTION OF LOT 4 OF THE JVFISHER'
SHORT PLAT RECORDED IN BOOK 3 OF SHORT FLATS, PAGE 128, SKAMANIA COUNTY
RECORDS, - LYING NORTH AND WEST OF GRAVEL CREEK, AND NORTHEASTERLY OF THE
CENTERLINE OF-OKLAHOHA ROAD. 7 .
Except, any portion lying Westerly of Oklahoma Road, as esfablished in Deed
recorded in Book 149, Page 743.

which currently has the address of o »
3332 OKLAHOMA RD,- WILLARD
- ) {StrectCity)
Washington 98605 - ("Propenty Address"):
- [ZpCode]l
- TOGETHER WITH all e improveménts now or hereafter erected on the property, and all eascments,
appurtenances, and fixturés now or hereafier a part of the propenty. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is réferred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interdsis granied by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has (he right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lendar
including, but not limited to, releasing and ‘canceling this Security Instrument. »

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Properly and that tHe Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of recosd. a . »

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-unifcrm

"covenants with limited variations by jurisdiction io constitute a uniform security instrurment covering real

UNIFORM COVENANTS. Borrower and Leader covenant and agrée as follows: S

. 1. Payment of Principal, Intercst, Escrow items, Prepayment Charges, 2nd Lale Charpes: Borrower

shall pay when die the principal of, and interest on, the debt evidenced by the Note and any prepayment

- charges and late chargés due under the Note. Borrower shall also pay funds for Escrow Items pursuant fo

Section 3. Payments due under the Note and this-Security Instrument shall be miade in U.S. Currency.

However, if any check or other instrument received by Lender as payment under the Note or this Securily

- Instrament is returned (o Lender unpaid, Lender inay require that any or all subsequent paymients due under

the Noie and this Security Instrumént be made in on¢ or more of the following forms, as selected by Lender:

- () cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashieér's check, provided any

such check is drawn upon an institution whaose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer. T o ‘

Paymenls are deemed réceived by Lender when received af the location designated inx the Note or af such
other focation as may be designated by Lendér in accordance with the notics provisions in Section 15. Lendsr
may relum any payment of partial payment if the payment or partial payments are insufficient o bring the
Loan current. Lender may accept any payment or partial payment insufficisnt to bring the Loan cument,
withoul waiver of any rights hereunder or prejudice ta its rights o refuse such payment or partial payments n_
the future, but Lender is nct obiigated 1o apply such payments at the tifie such payments aré accepted. If each -
Pericdic Payment is applied as of s scheduled due date, then Lendsr need not pay iniérest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 5o within a reasonabie period of timé, Lender shalf either apply such funds or retum
themn 10 Borrower. If not applied earlier, such funds will be applied 10 the outstanding principal balance under
thé Note immediately prior to foreclosure. No offset or c’aim which Borrower might have row or in the future
against Lender shall reficve Borrower from making paynients due under the Note and this Security Instrumeit
or performing the covenants and agreements secured by this Security Instrument. . ’

2. Application of Payments or Proceeds. Except as Otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Notz; (c) amounts due under Section 3. Such payments sha!! be applied 1o
- cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 1o

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal .
balance of the Note. o . _

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 10 pay any late charge due, the payment may be applied to the delinquent payment and the

ey
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late charge. If more than oné Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymeats if,-and 1o the extent that, each payment ¢z be paid ia -
full, To the extent that any excess exists afier the payment is applied to the full payment of on2 or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall te
2pplied first to any prepayment chaiges and then as describadin the Notz, s .

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due under the -
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. o

* '3, Funds for Escrow Hems. Borrower shall pay to Leader on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™j to provide for payment of amounts doe for @)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or
any sums payable by Bomower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are zallod "Escrow Items.* At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, -Fees, and
Assessments, if any, be escrowed by Borcower, and such dues, fees, and assessments shallbe an Escrow Iteim.

Borrower shall promptiy fumish to Lender all notices of amounts to bé paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unléss Leader waives Borrowzr's obligation to pay the Funds for any
or all Escrow Iterns. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bomower shall pay
directly, when and where payable, the amounts duc for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
- within such time perod as Lender may require. Borrower's obligation to make such payments and 1o provide

receipts shall for ail purpo to-be a covenant’ and agreement contained in this Security

« ]

Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bomrower is obligatzd to pay

Escrow Items dire&ly, pursi -aiver, and Boroiver fail; amount due for zn Escrow [tem,
Lender may_exercise its rights under Section 9 and pay such amount and Bomower shall then be obligated
under Section 9 to repay to Lender any such amount. Lendéf may revoke the waiver as 66 any or all Escrow 7
Itzms at ai:j; time by a notice given in accordarnice with Seclion 15 and, upon such revocation, Bomrower shatl
pay to Lender all Funds, and in such amounts, that are then required under this Section3. S
Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds 21 the time specified under RESPA, and (b) not to’éxcead the maximum amount a lender '

estimates of cxi;‘e’qdimns of future Escrow
~ The Funds shall be held in an instituti

account, or verifying the Escrow Items, unkss Lender pays Borrower inlerest on the Fiinds ind Applicable
Law permits' Lender (0 make such = charge. Unless an agreement is made in writing or Applicable Law
requires interest £ be paid on the Funds, Lender shall not be réquiréd to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that inter&st shall be paid on the Funds.

> 12 monthly
ned under RESPA, Lender shall notify
f the amount necessary (o make up the
thly payments.

! sums nstrument, Lender shall prompily refund to

Borrower any Funds held by Eénder. o L
4. Charges; Liens. Borrowes shall pay all taxes, assessments, charges, fines, and impositions attributable
(0 the Property which can ztiain priority over this Security Instrument, Jeasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessménis, if any. To the extent that these

Hems are Escrow Items, Borrower shall pay thein in the manner provided in Section 3.

Borrower shall promptly discharge any hien which has priority over this Security Instrument unless
in writi . obligation secured by thé lien in a manner

defends against enforcernent of the lien in, legal proceedings which in Lender’s opiniod operate 1o

- enforcement of the lien while those proceedings are pending, but only unfil such proceedings are concluded;
or (c) secures from the holder of the lien an agreemen: satisfactory to Lénder subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
peiority over this Security Instrumerit, Lender may give Borower a notice identifying the lien. Withia 10 days
of the date on which that notice is given, Borrower skail satisfy the lien or take one or more of the actions set
forth above in this Section 4. - . . '

Q SA(WA] (0012)01 CHL (0802) - Pagedofit
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Lender may 'r-:quirq Borrower to pay a one-time charge for a real estate tax venification andfor reporting -
service used by Lender in connection with this Loan. .
5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against Yoss by fire, hazards included within the tean *extended coverage,” and any other
hazards including, but not limited to, carthquakes and loods, for which Lender requires insurance. This ’
" insurance shall be maintained in the amounts (incleding deductible levels) and for the periods that Leader!
requires. What Lender requites pursuant to the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Bormower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercisad ‘unreasonably. Lender may require Borrower
1o pay, in connéction with this Loan, ¢ither: (3) a one-time charge for flood zone determination, certification
and tracking services; of (b) a one-time charge for flood zone determination and certification services and
subsequent charges each fime remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
-Federal Emergeny Management Agency in connection with the review of any flood zone deténmination
resulting from an objection by Borrower. : ) ' 2 ;
~If Berrower fails 10 maintain any of the coverages described above, Lénder may obtain' insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any paricular
. type or amount of coverage. Therefore, such ceverage shall cover Lender, but rhight or might not protect
Bommower, Bofrower's equity in the Property, or the conteitts of the Property, against any risk, hazard of
hiability and might provide greater or ksser coverage than was previcusly in effect. Bosrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could havé obtainéd. Any amounts disbursed by Lender under this Section 5 shall become addilional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such intarest, upcn cotice from Lender to Bomower
requesling payment. ) o : . k. : ) _
All insurance policies required by Lénder and repewals of such policies shall be subject 10 Lender's right
to disapprove such policies, shall includs a standazd morigage clause, and shall name Leader as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal certificates, I
Lender requires, Borrower shall promptly give to'Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurancer coverage, not otherwise required by Lender, for damage ‘to, or
destruction of, the Property, such policy shall insiude a standard mortgage clause and shall name Lender as
.mortgagz< and/or as an additional loss payes. : . co : - ok
In the event of loss, Borrower shall give profmpt notice Lo the insurance carrier and Lénder. Lender may
nol made prompily by Bomower. Unléss Lender and Borrower otherwise agree in
y iee procesds, wheiher 6 not the underlying insurance was required by Lender, shall be
applied to restoration or fepair of thé Property, if the restoration or repaif is economically feasible and
Lender’s security is not lessened. During such fepair and restoration period, Lender shall have the right to hold
such insurance proceeds 2 ¥ Spec

mzy disburse proceeds for the repairs and/fes;oralion in a single payment or in a series of progress payments
as the work is complefed. Unless an agreement is made in writing or Applicable Law requires interesi to be
paid on such insurance proceéds, Lender shail not be required to pay Borrower any interest or eamings on
such proceeds. Fres for public adjustéss, or other third pariies, retained by Berrower shali 0ot be paid oat of
the insurance proceeds and skall be the sole obligation of Bomwer. If the restoration of repair is not
coonomically feasible or Lender's security swould be lessened, the insurance proceeds shall be applicd to the

1 $in ] - ¢, With the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the oeder provided for in Section 2. - .

If Borrower abandoans the Property, Lerider may file, negotiate and scitle any available insurance ¢laim

and related mattess. If Borrower does nof respond within 30 days 16 a sotice from Lender that the insurance

i d to aifn, then Lender may negotiate and settle the claim. The 30-day period will

id when the notice is given. In eithier event, or if Lender aoquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights 10 any insurance proceeds in an amount
60l [0 exceed the amounts uripaid under the Note or this Security ,
1i23is (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Properiy. Lender may use
the insurance priceeds cilherlorepairon&slorcthc}‘mpenyorm pay amounts unpaid under the Note or this
Security Instrument, whether or not then due. ' ‘

6. Occupancy. Boszower shall occupy, €steblish, and use the Property as Borrower's principal residence
within 60 days after the exccution of this Security Instrument and shall continue to occupy the Property 2s
Bomower's principal residence for at Jeast one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exlenuating circumstances exist
which are beyond Borrower's control. - ‘ .

7. Preservation, Mainfetance and Protection of the Property; Inspections. Bommower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bocrower is residing in the Property, Borrower shall maintain the Property in order to prevent

A

@ -BA(WA) (0012).01 CHL (08/02) Page 5of 11




ROOK IS pacr GO

) D0C 10 §: 0002262947306003

the Property from deteriorating or decreasing in value dus o its cordition. Unless it is determined pursuant to

“Section S that repair of restoration is not economically feasible, Boszower shall prompily repair the Propey if

damaged 10 avoid further deterioration or damage. If insurance or condamnation procecds are paid in

connection with damage 1o, or the taking of, the Property, Bosrower shall be responsible for repairing or

restoting the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

for the repairs and restoration in a single payment or in a series of progress paymeats as the work is

" . completed. - If the insurance or condemnation proceeds are not sufficienl to repair of restore the Property,
Borrower is not relieved of Borrower's obligation for the compktion of such repair or restoration. '

Lender of its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lendzr may inspect the interior of the improvements on the Propedy. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse. |

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any perscfis or entitics acting at the diréction of Borrower of with Bomower's knowledge or .
conseat gave materizlly falsz, misleading, or inaccurate information or statements to Lender (or faikd to
provide Lendes with material information) in connection with the Loan. Material representations include, but
are not limited o, representations concerming Bomrower's occupancy of the Property asiBorrower's principal
residence. - . ’ - . - - - -

’ 9. Protection of Lender's Interest in the Property and Rights Under this Securily Instrument, If (a)
Borrower fails to performn the covenants arkd agreements contained in this Sa‘iuity_lnslmgk:m; (b} there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probaté, for condemnation o ferfeituré, for
eoforcement of a lien which may attain ‘priority over this Sécurity ‘Instrumént or to enforce’ laws or
regulations), or (€} Borrower has abaridonéd the Property, then Lerder may do and pay for whatever is
reasonable or appropriate to protect Lender's interesi in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/oe fepairing the Property.
Leader's actions can include, but are not limited 10: (a) paying any sums secured. by a lien which has priosity
 over this Security Instriment; (b) 2ppearing in court; and (c) paying réasonable atlomeys® fees (0 protect ils
interest in the Property and/or rights under this Security Instrument. including “its secured pesition in a
bankruptcy proceeding. Securing thé Propesty includes, but is not limited o, entering the Property to make
repairs, change Jocks, replace of board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and havé uiilities tufned on o5 off. Although Lender may take
action under this Section 9, Lender does rot have 10 do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no lizbility for not taking any or all actions authorized under this Section 9. .

Any amounls disbarsed by Lendes under this Section 9 shall becoms additional debi of Borrewer scoured
by this Security Instrument. These amounts shall bear intérest at the Note rate from the date of disbursement
and shall be'payable, with such interest, upon notice from Lender to Borrower requesting paymesii. :

If this Security Instrument is on a leasehold, Borrower shall comply with all the prévisions 6f the lease.
If Borrower acquires fee fitle to the Property, ithe leasehold and the fee title shall not merge unless Lender
agrees to the mergérin waiting. .~ : - ’ ‘

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shll pay (e premivims required t6 fnaintain the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases 10 be ay'ai{ablc from the fnorigage insurer that
previously provided such insurance and Borrower was required to make separalely designated payments
toward the premiums for Morigage Insurancé, Bofrower shall pay the premiums reguired to obiain coverage -
substantially equivalent 1o the Mortgage Insurance previously in effect, a1 a cost substantially equivalent (o the
cost 1o Bomower of the Morigage Insurance previously in effect, from an altemate morigage insurer selected
by Lender. If subsiantially equivalent Mosigage Insurance coyerage is pot available, B&mwci shall continue
to pay to Lender the amount of the separately designated payments that were duve when the insurance covérage

“ceased fo be in effect. Lender will accept, use and retain these paymenls as a noa-refundable Yoss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
ix ultimately paid in full, and Lendsr shall not be required to pay Borrower any interest or earnings on ‘sich

~10ss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the pericd that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender roquires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bomrower
shall pay the premiums required to maintaim Morigage Insurance in effect, or (o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance exis in accordance with any writlén agreement
between Bomower and Lender providing for sach terminaticn of until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay inlerest at the rate provided in the Nete.

) Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Josses it may
incur if Borrower does not repay the Loan as agreed. Bommower is not a party to the Mortgage Insurance.

)

) -
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Mortgage insurers evaluate their total risk on all such insvrance in force froms time to time, and may enter
inio agreeménts with other parties that share or medify their sk, of reduce losses. These agreements are on
terms and conditions that are satisfactory (o the morigage insurer and the other party (or parties) to these
agreements. These agreements may require the morigage insuser to make payments using any source of furds
that the morigage insurer may have available (which may include funds obtained from Morgage Insurance

premiums). ) . ) i i ] -
As a result of these agredments, Lender, any purchaser of the Note, another insurer, any reinsurer, any

~other edlity, of any affiliate of any of the foregoing, may receive (directly ot indirectly) amounts that derive

froin (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance; in exchange foc
sharing or modifying the morigage insurer's risk, er reducing losses. If such agreement provides that an
affifiate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer; the arrangement is often iermed “captive reinsurance.” Further: :

(a) Any such agreementis ik not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other (erms of the Loan. Such agceements will not increase (hs amouni Borrower will
owe for Morlgage Insurance, and they will nol entitle Borrower (o any refund. . : :

- () Any such sgreements will nof sffect the rights Borrower has - if any < with respect to the
Morlgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right {0 receive certain disclosures, o request and obtain éancgl!aﬁon of the Morlgage -
Insurance, to have the Mortgage Insurance {erminatcd automatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such canceliation or lermination.

.11, Assigament of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. -~ -~ i o e

_ I the Property is damaged, such Miscellzneous Proceeds shall bé applied to restoration or repair of the
Property, if the restoration or repair is economicatly [easible and Lenders security isnot lessened. During such
repair and restcration period, Lendet shall have the right to hold such Miscellaneous Procéads untii Lender has
had an opportunity 10 inspect such Progerty to ensure the work has been completed 10 Leader's satisfaction,
provided that such inspéction shall be undentaken promptly. Lender may pay for the repairs and festoration in
a single disbursement o« in a series of progress paymenis as the work is compléted. Unless an agrecment is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Bormdwer any interest or eamings on such Miscellancous Procecds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whethes or not then due, with the excess, if any,
paid to Borrower. Such Miscellineous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or foss in value of the Property, the Miscellaneous Procesds
shall be applizd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bosrower. . - :

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market value
of the Property imsxedialely before the partial taking, destruction, of Joss in value is équal to or greater than
the amount of the sumns sscured by this Security Instrument immediately before the partial taking, destructiosn,
or loss in value, unless Borrower and Leénder otherwise agree in wiriting, the sums secured by this Security
Instrument shall be reduced by the amaunt of the Miscellanéous Proceeds multiplied by the following fraction:
(a) the total amount of the sums sccured immediately before the partial faking, destruction, or Joss in value
divided by (b) the fair markel value of the Property immediately before the partial taking, destruction, or foss
in value. Any balance shail be paid to Borrower. . ] .

In the event of a partial taking, destruction, or loss in vahue of the Property in which the fair market value
of the Property immediately before the partial laking, destruction, or loss in value is less than the amount of
the sums secured immédiately before the partial taking, desiruction, or Joss in valve, unless Borrower and
Lender otherwise agree in :wri!iﬁg’, the Miscellaneous Proceeds shall be applied 10 the sums secured by this
Security Instrument whether of not the sums are then due. o

If the Propeérty is abandoned by Bosrower, or if, after noticé by Lender 10 Borrower that the Opposing
Paity (as defined in the next sentence) offess 1o make an award to settle a claim for damages, Borrower fails to
respond t6 Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apoly
the Miscellancous Proceeds either to restoration or repair of (he Property or io the sums secured by this -
Security Instrument, whether or not then éue. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds of the party against whom Bosrower has a right of action in regard to Miscellaneous
Proceeds. ]

" Borrower shall be in default if any action or proceeding, whether civil or criminal, is ‘begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s intérest
in the Propenty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling hat, in Lender’s judgment, precludes forfeiture of the Propesty or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for -
damages that are attributable o the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender. -

CET
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All Miscellzneous Proceads that are not applied to restoration of repair of the Property shall be applied in
the order provided for in Section 2. - ' o
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment o« modificaticn of armortization of the sums secured by this Security Instrurnent granted by Lender to
Borower or any Svecessor in Inierest of Borrower shali not operate to release the lizbility of Borrower o any
Successors in Intcrest of Borowser. Leader shall not be required to commence procecdings against any:
Successor in Interest of Borroweér of 10 refuse o extend time for payment or otherwise modify amortization of
* the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payménts from third persons, entities or Successors'in Interest of
Borrower or in amounts kess than the amount thea due, shall not be a waiver of of prechude the exercise of any
right or remedy. o ) ’ : :
. 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
- co-signs this Security Instrument but does not execule the Note (a "co-signer”™): (a) is co-signing this Security
* Instrument only to morigage, grant 2nd convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums szeured by this Sedurity Instrument; and -
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Nofa without the co-signesr's
consznt. i . ' . - - :
‘Subject to the provisions of Section 18, any Successor in Intérest of Borrower who assumes Bomower's
cbligations undzr this Security Instrument in writing, and is approved by Lender, shall obiain all of Borrower's
rights and benefits undes this Security Instrument. Borrower shall fiot be released from Borrgwer's obligations -
and iizbility under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shati bind (except as provided in Section 20) and benefit the successors
and assignsof Lender. . : E = .
7 K. Loan Chargés. Lender may charge Bomower fees for services perfommed in _conneciion with
Bomower's defavlt, for the purpése of protecting Lendér's interest in the Property and rights under this
Security Instrument, including, but rot limited (0, attomeys’ féés, property inspection and valuation fees. In
regard to any other fees, the absence of express avthority in this Security Instrument to charge a specific fee to
Bomrower shall not be construed as a prehibition oa the charging of such fee. Lender may not charge fecs that
are cxpressly prohibited by this Security Instrument of by Applicable Law. B
If the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted so

that the interest or other loan charges collécted or 10 be collectad in connection with the Loan exceed (ke
permiitted Limits, then: (a) aiy such loan charge shall b¢ reduced by the amiount nocessary 0 reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which excecded permitied limits will
be refunded to Bommower. Lender may choose (o make this refund by reducing the principal owed undér the
Note or by making a direcl payment to Borrower. If a refund reduces principa), the reduction will be treated as
a partial prepayment withoul any prepayment charge {whether or not a prepayment charge is provided for
under thé Nodc), Bomower's aceeplance of any such réfund made by direct payment to Boirower will
constitute a waiver of any right of action Borrower might have arising cut of such overcharge.

15. Notices. All notices given by Borrowér or Lender in connection with this Security Instrument must -
be in writing. Any notice (0 Borrower in cénnéction with this Security Insirurnent shall be deemed 16 have
been given to Borrower when mailed by first class maif or when actually delivered to Bomower's notice
address if sent by other means. Notice 10 any one Bomower shall constitute nolice (0 all Borrowers unless -
Applicable Law expressly requires otherwise: The siotice address shal! be the Property Address unless .
Bomower has designated a spbsﬁfy;c notice address by noticé to Lender. Borrower shall prompily notify
Lender of Borower's change of addréss. If Lender specifies a procedure for réporting Borrower's change of
address, then Borrower shall only report a q:ﬁang’e of address through that specified procedure. There may be -
only one designated notice address under this Sécarity Instrument at any one time, Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
_designated another address by notice (o Borrower. Any notice in connection with this Security Instrument

~ shall not be déemed (o have bpen‘givcn 1o Lender uniil aZweally received by Lender. If any nolice required by

this Security Instrument is also required under Appliﬁblé Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrurent.. o B

16. Governing Law; Severability; Rules of Conslzuction. This Security Instrument shall be govemned
by federal law and the law of the jurisdiction in wiich the Property is located. All nghts and obligations
contained in this Secusity Instriment are subject 10 any requirements and limitations of Applicable Law. .
Applicable Law might explicilly or implicitly allow the parties 10 agrec by contract or it might be silent, but
such silence shall not be construed as 2 prohibition against agreement by conlract. In the eveni that any
provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such cenflict shall
not affect other provisions of this Security Instrument or the Note which can be given efiect without the
conflicting provision. . h

As used in this Security Instrurnent: (2) words of the mzsculine gender shall mean and include
corresponding neuter words o ords of the feminine gender; (b) words in the singular shall mean and inctude
the plural and vice versa; and (c) the word "may™ gives sole discretion without any obligation 1o take any
action. - it Ker
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“which payments should be made and any ether information RESPA réquires in connéction with a notice of

~ reasonable period afier the giving of siich notice © take cor

10 Section 22 and the notice of acceleration given to B

“Enviroomental Law™ means federal laws and faws of the jurisdiction where the Property is located that rel
" 1o health, safety or environmental protection; (¢) "Environmental Cleanup® includes any response action,
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17. Borrower's Copy. Borrower shall be given on2 copy of the Note and of this Security Instrument.

18, Transfer of the Properly or a Beneficial Inteérest in Borrower, As used in this Saction 18,
“Interest in the Property® means any legal or beneficial interest in the Property, including, but not limited to,
those beaeficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of titlz by Borrower at a future date to a purchaser. - ) .

 Waliorany pan of the Property 6r any Intecest in the Propeny is sold or trsasfemed (or if Bomower is not.
a natural pecson and a beneficial interest in Borrower is sold or transferred) without Leader's prior written
consent, Lender may roquire immediate payfient in full of alf sums secured by this Security Instrument.
However, this option shall not be exercised by Ledder if such exercise is prohibited by Applicable Law.. -
I Lender exeicises this oplion, Lender shall give Bomower notice of acceleration. The nolice shall
provide a2 pericd of not less than 30 days from the date the notice is givén in accordance with Section 15
within which Borrower must pay all sums satured by this Security Instrurnent. If Borrower fails to pay these
sums prior 10 the expiralion of this perod, Lendar may inveke any remedies permitted by “this Securty
Instrument witlrout further notice or demand on Borrower, C e .
-19. Borrower's Right 10 Reinsfafe After Acseleration. If Borrower meats cerlain conditions, Borrowes
shall have the right to have enforcement of this Security Instrament discontinued at any time prior to the
earlicst of: (a) five days before sak of the Property pursuant to any power of sale contained in this Security

- Instrument; (b) such oiter period as Applicable Law might specify for the termination of Borrower's rightto ~

reinstate; or (c) entry of a judgment enforcing this Security lnstmmg‘,nt.' Those conditions are that Borrower:
(2) pays Lender all sumis which then would be due under this Security Instrument and the Note as if no-

acceleration had oceuzred; (b) cures any default of any other covenants or agreements; (cj pays all expénses
incurred in enforcing this Security Instrument, including, but not limited to, feasonable attomeys” fees,-

_ property inspection and valuaticn fees, and other fees incurred for the purpose of protecting Lender's integést -

in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Property and rights under this Security Instrument, and -

- Bomrower's obligation 1o pay the sums secired by this Security Instrument, shall continue unchanged. Lendes

may require that Borrower pay such reinstatement sums and expenses in one or more of the foll(’)msnfg forms,
as schected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency, -
instrumentality or entity; or (d} Eléctronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and ob]igaﬁgﬁs‘sacugéd bereby shall remain fully effective a,s,if no acceleration had occurred.
Hosiever, this right io feinstate shall not apply in lhe case of acceleration urder Section 18, . ’

© 26.Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the . L -
Note (together with this Security Instrument) can be sold dne or more times without prior notice to Boirower.
A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Pericdic Payments

I stale the name and address of the new Loan Servicer, the aadress (o

transfer of servicing. If the Note is 5014 2nd thereafier the Loan is serviced by a Loan Sesvicer other than the
purchaser of the Note, the morigage loan servicing obligations 1o Borrower will remain with the Loan Serﬁgcr
or be Iransferred 1o 2 successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. ) St : : 1 o

Neither Bofrower nor Lender may commence, join, or be joined to any Judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instaument or that alleges that the other party has breached any provision of, or any duty owed by reason of,

- this Security Instrument, until such Borrower or Lénder has notified the other party (with such notice gi

compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a

; Otrective action. If Applicable Law provides a time .
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of aceeleration and opporiunity to cure given to Borrower pursuant

offower pursuant to Section 18 shali be deemed to
satisfy the notice and opportunify to take coimective action provisions of this Seetion 20. -

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollstants, or wastes by Environmental Law.and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, -
volatile solvents, materals conuining asbestos or formaldehyde, and  radicactive materials: ) .

ate

remedial action, or removal action, as defmned in Envirenmental Law: and (d} an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Eavironmental Cleanup. :
Bormower shall not cause or permiit the presence, use, disposal, slorage, or releasz of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due 1o the presence, use, or release of a Hazardous

Ler
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Substance, creales a condition that adversely affects the value of ihe Property. The preceding iwo seatences
shall not apply (o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate 1o normal résidential uses and (o maintenance of the Property
(including, but not limited to, hazardous substances in consumer products). : - )
Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory 2gency or private parly involving the Property and any
Hazardous Substance or Environmertal Law of which Borrower has actual knowledge, (b) any Enviroamental
Condition, including but not limited 1o, any spilling, leaking, discharge, releass or threat of releass of any
Hazardous Substance, and (¢) any coadition caused by the presence, usc or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulztory aulﬁorily, ©of any privale party, that any remova! or other remediation of any Hazardous Substance
affecting the Propedy is necessary, Borrower shall prompily take alt nocessary remcdial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envirosmental Cleanup,

NON-UNIFORM COVENANTS. Boirower and Leﬁdc; furthee covenant and agree as follows:

22, Acceleration; Reniedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrumext (but. not prior lo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:.(a)

the defaulf; (b) the action required to cure the defaul(; (c) a date, nof less than 30 days from the date the -

notice is given to Borrower, by which the default must be cured; and (d) thal failure (o cure the defaull
on or before the dafe specified in the notice may resuli in acceleration of the sums secured by this”

Security Instrument and sale of lhe"Proj)erly at public aucticn ata dale rot less than 120 days in the

future. The pofice shall further inform Borrower of the right (o feinsiate after acceleration, the right to’ 7

bring a couri-action (o assert the non-existence of a default or any other defense of Borrower to
zeceleration’and sale, and any other matlers required (o be includéd in the notice by Applicabie Law. If
the default is not cured on or before the date specified in the nolice, Lender at its oplion, may require
immediate payment in full of all sums secured by (his Security Insirument without further demand and
may invoke the power of sale and/or any othet remedies permitied by Applicable Law. Lender shall be
enlitled to collect all expénses incurred in pursuing the rémeﬂifes provided in this Section 22, induding,
but not limited (o, reasonable attorneys® fees and costs of litle evidence. ) S

If Lender invokes the power of sale, Lender shall give wriften nofzée o Trustee of the occurrence of
an event of default and of Lender’s election {0 ¢ause the Properly fo be sold. Trusiee snd Lender shall
take such action regarding notice of sale and shall give such nolices to Borrover and to other personsas
Applicable Law may require. After the time required by Applicable Law and after publication of the -
notice of sale, Trustee, without demand on Borrovier, shall sell the Property at public auction {o the
highest bidder at the time and place and under the terms designaled in the notice of sale in one or more
parcels and in any order Trustee delerminés. Trusiee may postpone sale of the Properiy for a period or
periods permitied by Applicable Law by public announcement at the time and place fixed in the nolice
of sale. Lender orits designee may purchase (hé Propijr(j’ al any sale. ok

Trustee shall deliver fa the puf‘éhaser_r'l‘rqs!ee's deed conveying the Proper{y wilhout any covenant -
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie eyidence of the

truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) o all expenses of the sale, including, but not Emited fo, reasonable Trustee's and attorneys' fees; (b}
to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally
entitled {0 it or to the derk of the superior court of the county in which the sale took place.
: 23. Reconveyance. Upon payment of all sumssecured by this Security Instrumeal, Lender shall request

Trustee to reconveéy the Property and shall sumender this Security Instrument and all notes evidencing debt 7

secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without warranty io the
person or pérsons legally entitled o it Such person or persons shall pay any recordation costs and the .
Trustee's fee for preparing the reconveyance. : ) e

24. Substitute Trastee. In accordance with Applicable Law, Lénder may from time to time appoint a
successor trustee (o any Trustee appoinied bereunder who has ceased o act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties conferred upon Trustee herein
and by Applicable Law. . : -

25. Use of Property. The Property is not tised principally for agricultural purposes.

26. Atiorneys' Fees. Lender shali be entitles 1D recever i1s reasonable aitormeys® fees and costs in any
action or proceeding to construe or eaforce any term of this Securiy Instrument. The term "attomeys' fees,”
whenever used in this Security Instrument, shall include without limitation atiomeys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO F ORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees (10 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses?

2 (Seal)

‘%IL ;E?Aj{ - , E // -Borower
/ A X; CZ (@&;ﬁ - I (Secal)

~-Borrower

(Scal)

-Homower

_(Seal)
-Borower

STATE OF WASHINGTON T o i
Countyof § A o Mnnits } ss:

On this day personally appeared before me ’

Te ki L. T el eal Keith Terrs

to me known to be lhe.individual(s) described in and who executed the within and foregeing instrument, and

- acknowledged that he/shlfihepsigned the same as his/he/theiptree and voluntary act and deed, for the nées
and purposes therein mentioned.

GIVEN undar my hand and official seal this 9 daj of T // s 4ood

N t /hwc hi ‘ublc in and f the State of Washington, residing at
State of Washington nf;Appoinm{Epamsm § sr-op
JAMES R COPELAND, JR
MY COVMISION EXPIRES
Seplameer 13,2003
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RATE IMPROVEMENT mER
(Rate Improvement Option)

After Recording Retum To: - .
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DCCUMEHT PROCESSING
P.0.Box 10423 o
Van Nuys, CA 21410-0423

Preparcd By:

25684'7 1 0002262941306003
[Escrow/Closing #] fDoc ID #)

- THIS RATE BMPROVEMENT RIDER is made this 30th dayof JUNE; »2063 -
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”™) of the same date given by the undessigned (the "Borrower®) to
secure  Borrower's  fixed rate  Nole, with  Addendum To Fixed Rate Note, to
COUNTRYWIDE HOME LOANS, INC.

COoNY
® COL- Rate krprovernent Rider
TUSISUS (64/02)(<)

*23991°* - '
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(the "Lender”) of the same date (the "Notz") and covering the property Gescribed in the Secursity Instrement
located at:
3332 OKLAHOMA RD

WILLARD, WA 98605 .- ’ |
’ : 3 ADDITIONAL CO¥VENANTS ]

In addition to_the covenants and agreements made in the Security Instuments, Borrower and Leoder
furiher covenant and agree as follows: :
A. INTEREST RATE IMPROVEMENT OPTION : .

The Note provides for the Borrower's option to reduce the initial interest rate, as follows:

1. Opticn (o Reduce Interest Raté = b . N

I have a Rate Improvement Option that I can exercise unless I am in default or this Section A.1 wilt noi
penmit me to do so. The “Rate Improvement Option” is the option I may have to réduce the interest rate I am
required to pay by the Note 10 a new intzrest rate calculated by the Note Holder under Section A2 below.

The rate reducion can take placé one tim= only and will be effective on the Permanent Loan

Improvement Date.” -

Commencemeni Date. The date on which my Rate Improvement Gption can take effect is called the “Rate

If1 want to excreise the.Rate Iniprovement Option, T also mist first meet othér conditions. Those
conditions are that: (i) within five (5) days of the Completion Date, I must give the Note Holder notice that I
- wanl o do so; (i1) on the Rate Improv.r2nt Date, T must not be in default under the Note or the Secunity

Instrument; and (11} I musi sign and givy the Note Holder any documenis the Note Holder requires to effect
the rate reduction. - s 9 : :
2. Calculation of Reduced Rafe i\ ‘ o

If the conditions in A.1 abcve are met, mJ new inlerest rale will be determined by the Note Holder
based on Lender's required net yicks as of a date and time of day specified by the Note Holdef for (1)if the

original term of this Note is greater than 15 yé,‘.;s, 30-year fixed rate mortgages covered by applicable
30day mandatory delivéry cOmmitments, pluy' one-quarter of one percentage point

( ~ 0.250 %) and any applicable adjustments, rounded up to the nearest one-cighth of one

percentage point (0.125%). or (i) if the odiginal term of this Note is 1S years or less, 15-year fixed rate
mortgages covered by applicable 30-day mandatory delivery commitments, plus one-guarter
of one perceniags point ( 0.250 % ) and any applicable adjustments, rounded up to the nearest
onc-cighth of one percentage point (0.125%). If this required net yield cannot be delermined because the
applicable commitments are ncl available, the Note Holder will determine my interest rate by using
comparable information. :
' 3. New Payment Amount and Effective Date =
If T am permiited to exercise the Rate Improvement Gption, the Note Holder will determine the amount
of the monthly payment that woukd be sufficient to repay the unpaid princigal 1 am expecled o ove on the
Rate Improveient Date in full on the Maturity Date of the Note at my new interest rale in substantially
| €qual paymeats. The result of this calculation will be the new amount of my monthly payment. Beginning

1US25-US (0402) -
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with my ﬁrst monlhly payment afier the Rate Improvement Daté, § will pay the new amount as my monthly

payment vntl the Maturity Date of the Note. Al any tise on or afier the Permanent Loan Commencement

Date, T hereby avthorize the Note Holder to endorse upon this Note a ceriification staling the new inferest
and the new amount of my monthly payment.

BY SIGNING BELOW B

st aceepts and agrees 1o the ferms and covenants contained in this Rate
Impm\'emenl Rider.

W—f? - : (Scai).

- Bommower

. - 7
AL L. TERRY

- =

CONY
® OCL - Aae improveneit Rider
1US3SLIS (0402)
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Afier Recording Retum To:

- COUNTRYWIDE HOME LOANS, INC.

HS SV-73 DOCUMENT PROCESSING
P.0O.Box 10423
Van Nuys, CA $1410-0423

Assessor's Parcel or Account Number:

Trustee:
LS TITLE OF WSHINGTION

[Space Above This Line For Recording Data)
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DEED OF TRUST, MORTGAGE RIDER
FOR CONSTRUCTION LOAN

. THIS DEED OF 'TRUST, MORTGAGE RIDER FOR CONSTRUCTION LOAN (his "Rider") is made
asef JUNE 30, 2003 - -, and is incorporated into and shall ‘be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Securily mstrument”) of the same date given
by the undersigned ("Borrower”) to secure Borrower's Note (b2 "Note") to
COUNTRYWIDE HOME LOANS, INC. ’

(the "Lender”) and covering the property described in the Security [nstrument and located at:
3332 OKLAHOMA RD, WILLARD, WA 98605 : -
(the "Propenty”™). The Security Insirument shall be decmed 10 be a "Construction Deed of Trust™ for purposes
of applicable state law.

s

ADDITIONAL COVENANTS. In addition fo the covenants madc in lhé Security Instrument, Borrower
further covenants and agrees as follows: ’ :

1 Consfrucﬁon Loan Agn‘emeni. Concurfmﬂy hzrewith, Borrower has executed and delivered to

Lender that centain Construction Loan Agreement with Sccurity Agreement (the "Loan Agreement™} and that

_certain Consiruction Loan Addendum to Note (the “Addendum”). The Security Instrument shall also secure

Bonmover's performance of Bommower's Ppayment and pérformance of the terms and conditions of the Loan
Agrcemegt and the Addendum. A default by Borrower under the terms and conditions of the Loan Agreement
I obligation to compleie the Improvements in accordance

y Lender made in accordance with the Loan Agrecment or the Security Instrmment, .

. aﬂjusi_asifdncadvgmeorbthercxpencﬁuneinSmadconmcdateo{dﬁsSecuﬁtyI;\SUmanTbclotal

amount of the indebtedness secured by this Secusity Instrument may increase of decrease from time 1o time,
trumeant shall not exceed two times the amount of the

. CONY

® CCL - WA DOT/Morigage Rider.
2D476-WA (C7:01)(<)

*23%91" ‘o

22629473000602D470°.
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3. Security Agreemeals; Fixture Filing. As such terms aré defined in the applicatle Uniform
Commercial Code in the State in-which the Property is located (the “Unifoan Commercial Code”), the
“Debtoe” is Borrower, having an address of the Property, and the "Secured Party” is Lender, having an oddress
- for the transaction of business as shown for Lender 0a the fisst page of the Security Instnnnent. The fern
“Property” as used in the Security Instrumeat shall alo include all items of personal property of any kind
whatsoever, including, without limitation, all building materials, appliances, equipment, machinery, goods and
fixtuses (collectively, “personal property”} now or hereafter located on or atlached or affixed to the real ]
property described tharein or used in connection therewith and Borcower hereby grants to Lender a secusity -
interest in and to such personal property and all fents, profits and proceeds hereof. To the extent of the
personal property €ncumbered by the Security Instrument, as bercin modified, the Security Instrument
constitules a security agreement and is intended to create a security interest in such personal property in favor
of Lender and 10 coastitute a "fixture filing” in accordance with the provisions of the Uniform Comneercial
Code in favor of Lender with all rights and remedics of a secured party urder the Uniforre Commercial Code
in the event of any breach of any covenant of agreement in the Security Instument. The Secusity Instrument
shall be self-operative with respect (0 such personal property and fintures, but Bormower shall ezecute and
deliver such other or additional financing Statements, continuation’ statements, - securisy agreemernts or
instruments as Lender may request in order 10 perfect Lender's security interest in the personal property;
notwithstanding however Borower authorizes Lender as the Secured Party to file such other financing
stalements of continuation statements as Lender deems appropriaté, without obtaining the signature of
Borrower as Bebtor. The Secusity Instrument constitutes a fixtuse fiting with respect (9 any and all fixtures or
any goods which may now be or may hereafter become fixtures inchuded within the term "Property.”

- 4. Miscellaneous. Except as modified, amended of supplemented herein, all other terms and conditions
of the Security Instrument shall remain unchanged and shall be'applicable and goven on and after the date
hereof until the Note and all amounts secured by the Security [nierest shall be paid in full. Borrower shall,
upon request of Lehgicr from time to time, execule ackrnowledge, deliver andVor record such additional
documents, instruments and agreeménts as Lender may require to confirm or evidence the occurrence of the
Completion Date. - _ : ) o

S. Adjustments. Notwithsianding anything in the Security Instrument o¢ Note 10 the contrary, if the
- actual Completion Date does not occur o the Scheduled Completion Date, then Lender may at ils option
extend or shorten the maturity date in the Note and Secvrity Instrument 1o provide the same period of time for
Bormower's repayment as provided inthe Note. Stmilacly, if the total Loan Proceeds advanced and outstanding
al the time of the Completion Date are Jess than the principal amount indicated on the Noté, then Lender may
a1 its option re-amortize the payments under the Note and reduce the Borrower's monthly payment. If Lendsr
- Opis to do either of the foregoing, Lender shall give Borrower nolice of such new maturity date o reduced
payment amount. Borrower hereby consents Lo the foregoing, and no further consent is required hereafier.

BY SIGNING BELOW, Boaower accepis and agrees to the terms and covenants contained in this Rider.

A L,

I1C Y
JEiZ . TERRY / )
Ko & =/

® CCL-WA DOT,
2D470-WA (07/01)




ROOK 245 PAGR QIS

L DOC ID #: 0002262947306003
STATF. OF WASHINGTON :

. . -
County of '.ﬂé«mnnn\ }SS.
On this day pcrsonally appeared before me .

74-4’/; T‘Q//7 -VA.L tf&l% 7‘.9,/‘/‘/,

10 me known to be the individual cescribed in and who executed the within and fore £0ing instrrawent,
and scknowkedged that I;@Z signed thesame as  Jlie 7~ free and voluntary act and deed, for the uses.
and purpose therein mentionéd. s .

GIVEN under my band and official seal this = & dayof Tw /7 . 2oold

2 A p AT

i Notyrﬁfﬁ'c in endfoe tha Stars of Washingion, residing st
. Notary Pablic . Sleveakn
- State of Washington
JAMES R COPELAND, JR
MY COMMISION EXPIRES
. Seploaber 13,2003

MyAppoinménthpimson G -77-0of

. CONY
® CCL - WA DOT
2D470-WA (07.01)




