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Retumn To:

Wells Fargo Home Mortgage, Inc.
3601 Hinnesota Drive #200
Bloomington, MN 55435

MAC § X4701-022

Assessor’s Parcel or Account Number: 03091430020100

Abbreviated Legal Description: Lot:  Block:  Subdivision:

Township: LOT 6 OREGON LUMBER COMPANY SUBDIVISION . -
[Inchude Jot, block aod plat of section, township and renge] - Full legal description located on page % 16 |
Trustee: H and L Services, Inc. ! P

{Space Above This Liné For Recording Data]
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‘DEED OF TRUST 0029655487

WERM Loan #: 0224769828

DEFINITIONS

Words used in muliiple seclions of this document are defined below and other words are defined in
* Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

2lso provided in Section 16.

(A) "Security Instrument® means this document, which is dated ~ June 20th, 2093
together with all Riders to this documeat. '

{B) "Borrower™ is MARC F THOMPSON and LEE LYNN THOMPSON, husband and wife

Bogrower is the trusior under this Security Instrument.
(C) "Lender®is WELLS FARGO HOME MORTGAGE, INC.

WASHINGTON-Single Family-Fannis Mas/Freddie Mac UNIFORM INSTRUMENT : Form 3048 1/01
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Lenderisa CORPORATION ; .
_ organized and existing under the Jaws of  *The State of California® - -
Lender’s address is P.O. BOX 51137 . DES MOINES, IA. 50306

Lender is the beneficizry under this Security Instument.
(D) "Trustee” is H and L Services, Inc.

(E) "Note" means the promissory note signed by Borrower and dated  June 20th, 2003

The Note states that Borrower owes Lender Ninety Five Thousand Two Hundred and x
no/100 : o , . Dollars
(US. S 95,200.00 ) plus interest. Borrower has promised to pay ihis debt in regular Periodic
Payments and to pay the debt in full not later than  July- 1st, 2033 X .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.® : z

(G) *Loan® means the dedt evidenced by lﬁc Note; plus interest, any prepayment charges and late charges'
pius ! tp g

due under the Note, and all sums due under this Security Instrument, plus interest. 7
(H) "Riders™ means all Riders to this Security Instrument that are executed by Bormower. The following
Riders are to be executad by Borrower [check box as applicable]:

L] Acjustable Rate Rider {_] CondominiomRider - [} Sécond Home Rider
[ Balloon Rider {1 Planned Usit Development Rider [ 1-4 Family Rider
VA Rider Biweekly Pavment Rider L1 Ohests) (specifyl

(M “Applicable Law™ means 2ll ‘cenirolling applicable federal, state and Iocal statutes, regulations,

ordinances and administrative rules and orders (that have the effect of [aw) as well as all applicable final,

non-appealable judicial opinions. - - ' , )

(1) "Community Association Dues, Fees, and Assessnients”™ means all dues, fees, 2ssessments and other

charges that are imposed on Borrower or the Property by a condominium association,  homeowners

association or similar organization: T -

(K) "Electronic Funds Transfer® means ‘any transfer of ﬁmds other than 2 transaction originaied by

check, draft, or similar paper instrument. which is initiated through an electronic terminal, telephonic

instrument, computer, or magnetic tape $o 23 to ozder, instruct, or autkorize 2 financial institation to debit
. or credit an accoum. Such term includes, but is not limited to, point-of-sale transfers, automated telier

machine transactions, transfers initiatéd by telephone, wiré transfers, and automated clearinghoiise

transfers. C

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellanedus Proceeds” means any compensation, settlement, award of damages, or proceeds paid

by any third party (othier than insurancé proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the -

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, o1 omissiens as to, the
value and/or condition of the Property.

{IN) "Mosigage Insurance” means insurance prolecting Lender against the nonpaymetit of, or default on,
the Loaa.

{O) "Periodic Payment™ nwans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. ’

Initials :ﬁ\f_r\
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(P) "RESPA" means the Rea! Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be anmended from time 1o
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, *“RESPA" refers to all requirements and restrictions that are imposad in regard
16 a “federally related morigage loan® even if the Loan does not qualify as a “federally related morigage
loan® under RESPA. : ) T - L .
(Q) "Successor in Interest of Borrower* means any party that has taken title to the Property; whether or
not that party has assumed Borrowsr's obligations under the Note and/or this Security Instrumeat.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lendzr: (i) the repayment of the Loan, @nd all renewals, exteasions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to

Trustee, ‘in trast, with power of sale, the following described properly located in  the
COUNTY . - of . SKAMANIA :

[Ty pe of Recording Jurisdizton} {Nam: of Recording Furisdicticn]
SEE ATTACHED LEGAL DESCRI?TION.

Ward #:

Parcel ID Number: 03091430020100 which currently has the address of
3631 COOK-UNDERKOOD RD : - [Street]
) CO0OK [Ciy) , Washicgton 98605 [Zip Tode)
("Propenty Address™): B
TOGETHER WITH ail the improvements now or hereafter erected .on the property, and all
ecasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All.of the foregoing is referred to-in this
Security Instrument as the *Property.* )
BORROWER COVENANTS that Porrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncumbered, except for encumbrances
_of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encunbrances of record.
THiS SECURITY INSTRUMENT combines uniforin covenants for matienal use and non-uniform
covenants with limited variations by jurisdiction to constitute a vniform securily instrument covering real

property.
ln??ja!J. E : T -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Peyment of Principal,” Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any -
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuint €o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Eender unpaid, Le '
due under the Note and this Security Instrument be s,
setected by Lender: (a) cash; () money erder; (¢) certified check, bank check, trzasurer’s check or
cashier’s check, provided any such check is drawn upen 2n institution whose deposits aze insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ] L :

Payments are deemed received by Lender when received at the location designated in the Note orat
such other location as may be designaied by Lender in accordance with the potice proyisions in Section 15.
Lender may return any payment or partial payment if the payment or paitial payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights Bereunder or prejudice to its rights to refuse siich payment or partial
payments in the future, but Lender is not obligated to apply such paymen(s at the tiswe such payments ar

in a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied arlier] such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. :No offset or claim which Borrower
might have now or in the future againsi Lender shall relieve Borrower from making payments due under
the Noté and this Security Instrument or petforming the covenanis and agreements secured by this Security
Instrument.

on 3. Such payments

in which it became due. Any remaining amounts

shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the priricipal Balance of the Note. : - : )

H Lender receives 4 payment from Borrower for a delinquent Periodic Payment which includes a

’_sufﬁcien’l amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. I more than cne Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1 the fépayment of the Periodic Payments if, and (o ihe extent that, each payment can be

; ie 1 untary prepayments shail
be appliéd first to any prepayment charges and then as déscribad in the Note. . ’
- Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or'changé the amoiint, 6f thé Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic Payments are due

(the “Funds®) to provide for payment of amounis due

L

(PR TIRV, I'

lien or encumbrance on the Property; (b) leasehold payments or ground g’ents' on the Property, if 4any; (©)
premiums for any and aj) inswyance required by Lender under Section 5; and (d) Meortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lica of the payment of Mortgaze
Insurance premiums in accordance with the provisions of ‘Section 10. These jtems are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may requirg that Community

lriti%fs: '&L’m ] ;,;j y
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Association Dues, Fees, and_Assessments, if an) be éscrowed‘by Rorcower,’ and .such'dues,r fees and
assessments shall be an Escrow Item. Borrower shall prompily fumnish to Lender 2%l notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's .

obligation to pay to. Lender Funds for any or ali Escrow Items at any timk. Any such waiver may only be
in writing. In the evert 6f such waiver, Borrower shali pay directly, when and where payable, the amounts
due for any Escrow hems for which payment of Funds has been waived by Lender and, if Leader requires,
shall furnish to Leader receipts evidencing such paymeot within such time period as Lender miy réquire.
Borrower's obligation to make such payments and to.provide receipts shail for all pusposes be deemed to
be a'covenant and agreement containad in this Security Instrument, as the phrase "covenant and agreemeni®
s used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Leoder any such
amount. Lender may revoke the waiver as 10 any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrewer shall pay to Lender all Funds, and in
such amounts, that are then réquired under this Section 3. - ) 1

. Lender may, at any time, collect and hold Funds in an amount (a) sufficient {0 permit Lender to apply
the Funds at the time specified under RESFA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. ' - i N . '
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumestality, or entity (including Lender, if Lender is an institution whose deposits are so insuréd) or in
any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender shall not charge Bormower for holding and applying the Funds, anpually -

analyzing the escrow acoduat, or verifying the Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such 2 charge. Unless an agreement is made in writing
-or Applicable Law requires inferest (0 be paid on the Funds, Lender shal! not be required to pay Borrower

any interest or earnings or the Funds. Borfower and Lender can agree in writing, however, that interést
shall be paid on the Funds. Leader shall give 1o Borrower, without charge, an annua) acoounting of the
Funds as required by RESPA L '

_If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall acoount to

Borrower for the excess funds in accordance with RESPA. if theie is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay to

Leader the amount necessary to” make up the shertage in accordance with RESPA, but in no more than 12

monthly paymeats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

‘notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make
up the deficiency 1n acoordance with RESPA, bul in 1o more than 12 monthly paymeats. .

- Upon payment in fislf of ali sums secured by this Sectrity Instrument, Lander shal prompuly refund
to Borrower any Funds beld by Lender. : :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions'

attributable to the Property which can attain piiority over this Security Instrument, leasehold Payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To
_ ihe extent that th&sg items are Escrow hems, Borrower shall pay 1hem in the manner provided in Section 3.

@%G-G(WA) (0012) Page 5 of 15 Form 3048 1/01
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Borro“er shall promptly discharge any lien which has priotity cver this Security Instrument unless
Borrower: (2) agre<s in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrowsr is performiing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the liea while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the fien an agreement sallsfactery to Lender subordinating

the Eea to this Security Iestrument. If Lender determines that any part of the Property is subject to a lien

which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

" lien. Within 10 days of the date on which that notice is gnen Borro“ er shall satisfy the licn or take one or

more of the actions set forth above in this Séction 4.
Lender may require Borrower to pay a one-time charge for a real estate tax. \cnﬁ..auon andfor
repodting service used by Lender in confection with this Loan.
" 5. Property Insurance. Borrower shall keep the improvemenits now eusl.ng or hereafler erected on
the Properiy insured against loss by fire, hazards included within the term "extended coverage,” and any

other hazards including, but pot limited to, eanhqual'es 2nd floods, for which Lender requires insusance.
This insurance shall be maintained in the amounts (including deductible fevels) and for the penods that

Lender requires. What Lender {equlre; pursuant to the preceding sentences can change during the temn of
the Loan. The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender’s
right 10 disapprove Borfower's choice, which 1ight shall not be exercised unreasonably. Leénder may
require Borrower to pay, in connectior with this Loan, either: (a) a one-time charge for flood zone

determination, certification and tracking services; or (b) a one-time charge for flood zone determigation

and centification services and subsequeént charges each time remappings or similar changes occur which
reasonably might affect’such determiration or certification. Boitower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in con.necuon with the
review of any flood zon= determination resulting from an objection by Borrower. '
If Borrower fails to maintain any of the coverages described above, Lender may oblam insurance
ocnerage al Lendir’s option and Borrbwer's expense. Lender is under po obligation to purchase any
particular type or amount of m\erage. Therefore, such cov eragc shall cover Lender, but might or might
not protect Borrower, Borrower’s ‘équity in the Property, or the Contents of the Property, against any risk,
hazard or l!ablhly and m.ght provide greater or lesser coverage than was previously in effect. Bortower
acknowledges that the ¢ost of the insurance coverage so obtained might significantly €xceed the cost of
insurance that Borfower could have obtained. Any zmounts disbursed by Lender under this Sectien 5 shall
become additional debt of Boirower secured by this Security Instrument. These amounts shall-bear interest

2t the Note rate from the date of disbursement and shall be payable, with such interest, upon potice from
Lender to Borrower requssting payment.

Al insurance policies requiréd by Lendér and renewals of such policies shall be subject to Lender’s '
right to disapprove such poticies, shall include a standard morigage clause, and shall name Lender as,
morigagee and/or as an additional foss payee. Lender shall have the right to hold the policies and renewat

certificates. If Lender requires, Bofrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cov erage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy sha!l inciude a standard morigage clause and
shall name Lender as mortgagée and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may rmake proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise apree
in writing, any insurance proceeds, whetiier or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Propenty, if the restoration or repair is economically feasible and
Lender s security is not lessenad. During such repair and restoration period, Lender shall have the right to

Initials: !!éi i l,\,L-j/
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hold such insurance proceeds unti! Lender has had an opportunily to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such.inspection shalt be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment o7 in a seriés
of progress payments as the work is completed. Unless an 2grecinent is made in writing or Applicable Law
requires interest 1o be paid on such insurance proveads, Lender shall not be tequired to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by

‘Borrower shall not be paid oul of the insuraice proceeds and shall be the sole obligation of Borrower: If

the restoration or repair is not economically feasibie of Lender’s security would be lessenad, ths insurance
proceeds shall be applizd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectior: 2. . - : - I -
If Borrower abandons the Property, Lender may file, negotiate and seitle any availzble insurance

* claim and refated matters. If Borrower docs rot respond within 30 days to a rotice from Lender that the

insuiance carrier has offered to seitle a claim, then Lender may negotiate and settle ike claim. The 30-day . .
period will begin when the rotice is given. In either event, or if Lender acquires the Property undér
Section 22 or otherwise, Borfower hereby assigns to-Lender (a) Borrower’s rights 16 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrement, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by’
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance procecds either to repair or resiore the Property or
to pay amounts unpaid under the Note or this Security Instriment, whether or not then due. o

6. Occupancy. Bomrower shalt occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and sha!l céntinue to occupy the
Property as Borrower’s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall rot be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s conirol, . ’ ) 2o .

7. Preservation, Mueintenance and Protection of the Properiy; Inspecticns. Borrower shall not
destroy, damage or impair the Pioperty, allow the Preperty to deteriorate or commit waste oa the )
Property. Whether or not Borrower is residing in the Propériy, Borrower shall maintain the Propériy in”
order to prevent the Propétty from deteriorating or decréasing in value dué o its condition, Unless it is
determined pursuant t6 Seclion 5 that repair of restoration is fot economically- feasible, Borrower shall
prompily repait the Properly if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall bé responsible for repairing or restoring the Property oniy if Lender bas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymient oria a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or resiore the Propeity, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. - ] )

Lender or its agent may make reasonablé entries upon and inspections of the Property. 'If it has
reasonable cause, Lender may inspect the interior of the improversients on the Property. Lender shali give
Borrower notice at the time of or prior to such an intérior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bostower or 2ny persons or entities asting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemens to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's oocupancy of the
Property as Borrower’s principal residence.

Initia’s:
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9. Protection of Leader’s Interest in the Property end Rights Under this Security Instrument, If
{a) Borcower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security nstrément (such a5 a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcernent of a lien’ which may attain ‘priority over this Security Instrument or to enforce laws of
regulations), or () Berrower has abandored the Property, then Lender may do and pay for whatever is
reasdnadble or-appropriate 1o protest Lender's interest in the Propedly and rights under this Sceurity
Instrument, including protecting and’or assessing the value of the Property, and securing andfor repairing .
the Property. Lender's actions can include, but are not timited to: (a) paying any sums secured by a lien-
which has priority over this Security Instrument; (b) app<aring in count; and (c) paying reasonzble
attorneys’ fees to prolect its interest in the Property and’or rights undér this Security Instrument; including
its sécured position in a bankruptey proceading. Securing the Property includes, bat is not limited to,
entering the Property to maXe repairs, change locks, reptzce or board up doors and windows, drain water
from pipes, eliminate buildiag or other code violations ¢r dangerous conditions, and bave utilities turmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and it not
under any duty or obligation to do so. It is agreed that Leader incurs no liability for not taking any or all
actions authorized under this Section 9. - - - : :

Any amounts’ disbursed by Lender under this Section 9 shall become additional debt of Bofrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate fromiihe date of
disbursemert and shall be payadle, with such interest. upen notice from Lender to Borrower requesting
payment. o i - , o

If this Security Instrumient is on a leasehold, Borrower shalt comply with all the prévisions of the
lease. If Borrower acquirés fee title to the Property, the leasehold and the fee title shall not DRTEE unless
Lender agrees (0 the merger in writing.- = | -~ - - g s ) ;

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makiag the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lénder ceases to be available from the morigage insurer thal
previously provided such insurance and Bormower Was required 10 make sepa-ately designated ‘payments
toward the premiums for Mongage Insurance, Borrower shall pay the premiums réquired to obtain
coverage substantially equivalent to ke Morgage Insurance préviously in effect, at a2 cost_substantially
equivalent to the ¢ost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insufer selected by Lender. If substantially equivalent Mortgage Insurance coverzge is not
available, Borrower shall continue to pay to Lender the amount of the separately designatéd payments that
were duc when the insurance coverage ceised 1o be in effect. Lender will accept, use and retain these
payroents as a pon-refundable loss reserve in lieu of Mortgage Insurance.” Such loss réserve shall be.
noa-refundable, notwithstanding the fact that the Loan is uititnately paid in full, and Lender shall not be
required {o pay Borrower any interest or camings on such loss reserve. Lender can no longér require loss
reserve paymects if Mortgage Insurance coverage (in the amount and for the period that Lender fequires)
provided by an insurer selected by.Lender again becomes available, is obtained, and Lender_requires

- separately desigratéd payments toward the premiums for Mortgage Insurance. If Lender reqiired Morigage

Insuranice as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morngage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in <ffect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in adoordance with any writlen agreement between Borrower and
Lender providing for such termination or until teqmination is requized by Applicable Law. Nothing in this
Sectien 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for cerizin losses it
ﬁy incur if Borrower does nol repay thé Loan as agreed. Borrower is not a party to the Morigage

urance. : : . .

Mortgage insurers evaluate their total risk on all such instrance in force from time to time, and may
caler into agreements with other parties that share or modify their risk, or reduce lossés. These agreements
are on terres and conditions that are satisfactory to the mortgage insurer and the other panty (or parties) to
these agreements. These agreernents may require the mortgage insurer to make payments using arcy source
of funds that the mortgage insurer may have available (which may include funds cbiained from Mortgage

Insurance premiuL@). )
Initials: ;Latl/\— !
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (diregtly or indirecily) amounts that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or maodifying the. morgage insurer’s risk, or reducing losses, If such agreement
provides that an affitiafe of Lender takes a share ‘of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Farther: -

' {a) Any such agreements will not affeci the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Mortgage Insurancé, and they will not entitle Borrower to any refund. -

“(b) Any such 2greements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hemeowners Protection Act of 1998 or any otber law. These rights
may include the right to receive certain disclosures, to requést and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or {0 receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation o8
termination. e . '

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - R A -

If the Property i damaged, such Misceilaneous Proceeds shatl be applied (o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security ‘is not lessened.

i i Lender shall have the right to hold suck Miscellaneous Procéeds
) ) spevi F ] eV been completed to -

Lender’s satisfaciion, provided that such inspection shall be undertaken promptly. Lendér may pay for the
repairs and restoration in a single disbursement or in a sefies of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required fo pay Borrower any interest or earnin
Miscellaneous Proceeds. If the restoralion of repair ; omi i .

-be lessened, the Miscellaneous Proceeds ) ,

whether or not then due, with thé excess, if any, paid to Borrower. Such Miscell

applied in the order provided for in Section 2. .

In the event of a total taking, destruction, or loss in value of the Properly, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid t6 Borrower.” - . ) A o

In the event of a partial taking, destrixction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial eaking, destruction, or 10ss in value is equal o or
greaier than the amount of the sums secured by this Security Ins

) destriction, or loss in value, ‘unless Borrowes and Le
secured by this Security Instrument shali be reduced by th i 3
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or -loss in valué dividéid by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event 6f a pantial Lzking, destruction, or loss in value of the Property in which the fair markes
value of the Property immediately before the partial taking, destruction, or loss in valug is less than the
amount of the sums sectred immediately before the partial taking, destruciion,. or loss in value, unless
Bormrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sums are then due. e '

If ‘the Property is abandoned by Bormower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to ‘make an award to setile 2 elaim for damages,
Borrower fails 10 respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Froceeds either 1o restoraiion of Tepair of the Property or (o the
sums secured by this Security Instrurient, whether o "Opposing Party® means the third party

that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. )
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Borrower shall be in default if any action or procecding, whether civil or ceiminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propety or cther material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Bortéwer can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a rulirg that, in Lendei’s judgment, precludes forfeiture of the Property or other material

" impairment of Lender’s interest in the Property or rights urder this Securiiy Instrumen:. The procecds of

any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. )

. - All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. - i - - - T

~ 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizatioA of the sums secured by this Security Instniment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any Svceessors in Interest of Borrower. Lender shall not be required to commence proceedings against

-any Successor in Interest of Borrowér or to refuse 10 extend time for payment; or otherwise modify

amortization of the sums secured by this Security Insirument by reason of any demand made by the original -
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lénder’s acceptance of payments from third persons, entities or

reclude the exercise of any right or remedy. - - . L o ’
:13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants .
and agrees that Borrower™s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execute the Note (a “co-signer”): (a} is co-sigoing this
Security Instrument only to mortgage, grant and convey the co-signer’s inlerest in the Property under the
terms of this Security [nstrument; {b) is not personally obligated t6 pay the sums secufed by this Security
Instrument; and (c) aprees_that Lender and any other Borrower €an agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. : . . -

Subject to the provisions of Section 18, any Successor in Interest of Borréwer who _assumes
Borrower’s obligations under this Security instrumeot in w3iting, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits undet this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees io such release in
writing. The covenants and .agreements of this Sexcurity Instrument shall bind (except as provided in
Section 20) and benefit the Successors and assigns of Lender. R _ .

14. Loan Charges. Lender may chiige Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in thé Property 4nd rights under this

* Successors in Interest of Borrower or in amounts less than the amoant then due. shall not be a waiver of or

Security Instrumént, including, but not limited to, ‘attorneys” fees, property inspection and vaivation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constnied as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumient or by Applicable Law. iy N L

If the Loan is subject to a law which sets maximum loan charges, and that law is finally iterpreted so
that the interest or other loan charges collected or to be_collected in connection with the Loan exceed the
pernitied limits, then: (a) any such loan charge shall be reduced by tlie amount necessary to reduce the
charge to the permitted limit; and (b) any sums already oollected from Borrower which exceeded permitted
Timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund teduces principal, the
reduction will be treated as a panial’ prepayment: without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplance of any such refund made by -
cirect paymént (o Borrower will constitute a waiver of any right of action Borrower might have arisin £ out
of such overcharge. . -

1S. Notices. All noticés given by Borrower or Lendér in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bomrower's
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notice address if sent by other means. Notice to vahy one Borrower shall &mstit‘ute notice to ali Bormowers
unless Applicable Law expressly requires ‘otherwise. The notice address shall be the Properly Address

unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
Therz may be only one designated notice address under this Security Instrument at any one tims. “Any
notice to Lender 'sha)l, be given by delivering it or by mailing it by first class mail to Lender's address

stated herein unless “Lender has designated another address by rotice to Borrower. Any notice in
conzection with this Security Instrument shall not be deemed to have been given to Lender until actually

. received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement - will satisfy the corresponding requirement under this Securily
Instrument. ™~ ’ ’ - :

16. Governing Law; Severabiii»l»}'; Rules of Cons(rucﬁon. This Security Instrument shall be

~ governed by federal faw 2nd the 1aw of the Juiisdiction in which the Property is located. All Trghts and

obligations contained in this Security ‘Instniment aré subject to ‘any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibitien against agreement by costract. In

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable

Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ’ - i

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the Word "may*” gives sole discretion without any obligation to
take any action. - : - :

"17. Borrower’s Copy. Borrower shall be given 6nq _copj of the Note and of this Security iﬁ@uﬁnfnl.

18. Trans’er of the Property or a Beneficial Inferest in Borrower. AS used in this Section 18,

“Interest in the Property”™ means any legal or beneficial interast in the Propenty, ixcluding, but not limited
to, those beneficial interests transfeired in a bord for deed, contract for deed, installnent sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower a1 a future date to a purchaser.

If all or any part of the Property or any inierest in the Property is sold or transferred (cr if Borrower
is pot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument:- However, this option shall ot be exercised by Lender if such exercise is prohibited by
Applicable Law. : o L. T o . EP

If Lender exercises this opticn; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums securéd by this Security Instrurnent. If Borrower fzils to pay
these sums prior to the expiration of this period, Lender may invcke any remedies permaitted by this

Security Instrurnent withotit further notice 6F demand on Bommower . F -

19. Borrower’s Right to Reinstate. After Acceleration.. If Borrower - méets certain comditions,
Borrower shall have the right to have enforcement of this Security InStrument discontinued at any time
prior 1o the eariest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of

- oo

Berrower's right 1o reinstate; or (c) entry of a judgment enforcing this Security [nstrument. Those

conditions are that Borrower: (a) pays Lender all sums which then would be due ucder this Secuirity
Instrument and the Note a5 if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but not limited
to, reasonablé attorneys” fees,  properiy inspection and valuation fees, and othér fees incurred for the
parpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender ma reasofably require {0 assure that Lender’s interest ia the Properiy and
1 i uri ’s obligation to pay the sums secured by this Security

require that Borrower pay such reinstaternent sums and

as selected by Lender: (a) cash; (b) money order; (c)
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ceriified check, bank check, !re'asu,rer"—s check or cashier’s check, provided any such check is drawn upon-

an institction whose deposits are insured by a federal agency, instrumentality or entity; or () Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instzument and obligations secured herchy
shall remain fully effective a8 if no acceleration had occurred. However, this right 10 reinstate sha!l not
apply in the case of acceleration under Section 18, - - ) o ] )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Not= or a partial interest in

the Note (together with this Security Instrument) can b2 sold one of more times withoui prior notice to

_ Borrower. A sale might result in a change ‘in the entity (known as the *Loan Servicer™) that collects

Periodic Payments due under the Note and this Security Instrumént and pirforms other morigage loan

" servicing obligations under the Note, this Security Instrument, and Applicable Law. Thére aléo might to

one of more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written rotice of the change which will state the name and address of the
new Loan Servicer, the address to which payinents should be made snd any otber information RESPA
requires in connection with a notice of transfer of servicing. If thé Notc is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Boirower will remain with the Loan Servicér or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser. .~ ’
Neither Borrower nor Lender may cemmence, join, or be joined to any judicial action (as either an
individuat litigant or the member of a class) that arises from the éther Parly’s actions pursuant to this
Securily Instruinent or that alleges that the other party has breacked any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such

Belice given in compliance with the requirerieats of Section 15) of such alleged breach and afforded the

other ‘party hereto a reasonable period after the giving of such notice to take corrective action. If
Appliczble Law provides a time period which must elapse béfore certain action can be taken, that time
period will be deemed to be veasonablz for purposes of this paragraph. The nolice of acceleraiion and
opportunily to cure given to Borrower pirsuant to Section 22 and the notice of acceleration given 1o

Borrower pursuznt to Secifon 18 shall be deemed to satisfy the notice and opportunity te take corrective |

action provisions of this Section 20. ) ) : :
21. Hazardous Subsiances. As used in this Section 2i: (2) “Hazardous Substances™ are those

substances defined 2s toxic or hazardons substances; pollutants, or wastes by Environmental Law and the - -

following substances: gasoline, kerosene, other flammable or toxic petreleum Pproducts, toxic pesticides
and herbicides, volatile solvents, materials containing 2sbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law® means federal Jaws and laws of the jurisdiction where the Properiy is located that
relaie to health, safety or environmenial protection; (¢} *Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. - : : ’

Borrower shall not causé or permit the presence, use, disposal, storage, Or release of any Hazardous -

Substances, or threaten 10 felease any Hazardous Substances, on or in the Property. Borrower shall not do,
not allow anyone ¢lse to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b} which creates an Enviropmemaf Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propenty. The preceding
two sentences shall not apply 10 the presence, use, or-storage on the Property of small quantities of
Hazardous Substances that are generally recognized (0 be appropriate to nomal residential uses 2nd 1o
maintenance of the Property (including, but not limited to, hazardous substanc:s in consumer products).
Borrower shalt promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental law of which Bomrower has actugl - knowledge, (b) any

Environmental Condition, including but not limited to, any spilling, leaking, ’disd'éfe, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valuzs of the Property. If Bormower leams, or is notified
by any govemmental o7 regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Propetty is necessary, Bonower shall promptly take alt nccessary
“remedial actions in accordance with Environmental Law. Nothing herein shall create any cbligation on
Lender for an Enviroamental Cleanup. ] . T :
NON-UNIFORM COVENANTS. Borrower and Lerder further covenant and zgree as fotlows:

" 22. Acceleration; Remedies, Lender shall give notice to Borrower prior to scceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides othernise). The nolice shall specify: (a)
the default; (b) the action required (o cure the defaull; (c) a date, Dot less than 30 days fro:_n the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

default on or before the date specified in the notice may result in acceleration of the sums securcd by -
this Security Instrument and sale of the Froperty at public auction at a date not less than 120 days in

the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the noxn-existence of a default or any other defense of Borrower
(o acceleration and sale, and any other matters required fo be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its aptien,
may require immediate payment in full of all sums secured by this Security Instrument withoul
further demand and may invoke the power of sale and/or any other remedies permitted -by
Applicable Law. Lender shall be entitled [o collect all éxpenses incuried in pursuing the remedies
provided in this Séction 22, including, but not Imited to, reasonahlz alforneys" fees and costs of title
evidence. - - ! . ; LI -

If Lender invokes the power of sale; Leader shall give written notice to Trustée of the”
occurrence of an event of defaulf and of Lender’s election to cause the Freperty (o be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. Aftér the time required by Applicable Law and -
after publication of the nétice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the teryds designated in the
notice of sale in one or more paréels and in any order Trustee defermines. Trustee may postpone sale
of the Property for a period or periods permitied by Applicable Law by public announcement at the
- time and place fixed in the notice of sale. Lender or its designee may purchase tke Property at any

sale. - : : '

Trustee shall deliver to the purchaser Trustee’s decd conveying the Properily without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall bé prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (1) to all sums secured by this Security Instrument; and (c) any excess fo the
Peison or persons legally entitled to it or to the clerk of the superior coust of the county in which the
sale took place. ‘ o o ] B p

23. Reconveyance. Upon payment of ali sums secured by this Security Instiument, Lender shall
request: Trustee to reconvey the Property and “shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Tostriment to Trustee. Trustee shall reconvey the Freperty
without warranty 1o the person of persons legally entitled to it Sich person or persons shall pay any
recordation costs aad the Trustee's fee for preparing the reconveyance.

« Substitute Trustee.
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable atorneys” fees snd costs in
any action or proceeding 10 construs or enforce any term of this Security Instrurnert. The temm "attorneys®
fees,” whenever uscd in this Security Instrumeat, shall include without limitation attorneys’ fees incurrad

by Lender in any bankruptcy proceeding or on appeal. L . ’
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agiees to the tenns and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

S —  —
Y sz - r
MARC F THOMPSON - —Bofrpwer

» L (Sea)
LEE Ll THOMFSON L_) -Borrower
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STATE OF WASHINGTON } ss:
County of ©° SKAMANIA .
On this day personally appeared beforeme MARC F THOMPSON and LEE LYNN THOMPSON

to me known to be the individual(s) described in and who ex the within and foregoing instrument,
and acknowledged that he/s igned the same as his/he(;%i?ree and voluntary act and deed, for the
uses and puiposes therein menfioned. ’ :

GIVEN under my hand and official seal this - 26 dayof Tude

Amo X
~ 1Re

Notary Public . *’2 ~7 7’/\/4\/6 - R
State “W&S‘WOH NOKPublié in and i« the Staze of Washington, residing at
JAMES R COPELAND, JR Ferrartdeon
MY COMMISION EXPIRES My Appoinunent Expireson 9~ /7. o T
Seplember 13,2003
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PARCEL I

A tract of land in Lot 6 ORESON LUMBER COMPANY SUBDIVISICN, recorded in

Book ‘A’ of Plats, Page 29, in the County of Skamanla. State jof
Washington, described as follows

Lot 4 of the Sylvester G. Ostrosk1 Short Plat, recorded in Book 3 of
Short Plats, Page 161, Skamanla County Records.’ 1

A tract of land in Lot 6, ORBGON LUﬁBER COMPANY SUBDIVISION recorded in

Book ‘A’ of- Plats, Page 29, 1n the County of Skamaria, State of
Washington, described as follows ’

The West Half of the North 323 feet of Lot 3 of. the Sylvester G. Ostroski

Short Plat, recorded in Book 3 of Short Plats, Page 161, Skamania County
Recoxds.




