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DEF]NITIONS

Words used inm rmluple sec(!ons of sthis documem are defined below and other words ar¢ defined in.
Sections 3, 11, 13, 18, 20 and 21, Cenam rules regarding ke uszze of words used in this document are
also provided in Scctton 16.

(A) "Security Instrument” means this doctiment, which i¢ dated June 22, 2003
together with all Riders to thjs document.

(8) *Borrower™ is CHARLES R. SRYAN and PEGGY BRYAN ,HusamdD (U | (7:

Borrcwer is the trustor under this Secum nstrument.
(C) “Leader™ is UMPOUA BANK ITb SUCCESSORS AKD/OR ASSIGNS
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Lenderis a AN OREGON CORPORATION EE
organized and existing under the laws of = . THE STATE OF OREGON
Lender’s addressis PO BOX 1140, CO0S BAY. QR 97420 - - -

Lender is the beneficiary under this Security Instrument.
(D) "Trustee® is CLARK COUNTY TITLE

(E) "Note™ means the promissory note sigaed by Borrower and dated June 22 . 2003

The Note states thai Borrower owes Lender One Hundred Sixty Five Thousand and no/100
o L : . , . Dollars

(U.S. $165,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodie

Payments and to pay the debt in full not Tater than “August 1, 2033 _—

(F) "Property™ means the propeny that is described below under the heading *Transfer of Rights in the

Property.” - . U

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymeat charges and|late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders™ means all Riders to this Security Instrument that are executed by Boitower. The following -

Riders are to be executed by Borrawer [check box as applicable]:

(I Adjustable Rate Rider L] Condominivm Rider ] second Home Rider
Balloon Rider ] Planned Unit Development Rider 114 Family Ridér
[ _1vA Rider (] Biweekly Payment Rider [ 3 Other(s) {specify)

m "Applicat;le Law™ meansall controlling applicable  federal, state and local st’a:ulcs, regulations,

ordinances and administrative rules and-orders (ithat have the effect of law) as well as all applicable final, -

non-appea’able judicial opinions.-

()] 'Commum‘ty ‘Association Dues; Frees, and Assessments” mea'nsr all dues, fees, assessments and other -

charges thal are imposed on Borrower or the Pcoperty by a condominium association, homeowners
association or similar organization. ) . .
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by

check, “draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic

instrument, computer, or magneiic tape £0 a5 10 order, instruct, or authorize 2 financial institution to debit
or credil an account. Such 'term includes, but is vot limited to, point-of-sale transfers, automated teller
machine tratsactions, tfansfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. :

(L) "Escrow Items™ means those items that are described in Section 3. :

(M) "Miscellaneous Proceeds™ ineans any tompensation, seitlement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages desciibed in Section S} for: (i)

damage 10, or destruction of, the Properiy; (ii} condemnation or other taking of all or any pari of the )

Properiy; (iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

(B) "Mortgage Insurance® means insurance protecting Lender againsi the nonpayment of, or default on,
the Loan.

(0) “Periodic Payment® means the regularly scheduled amount die for ) pﬁncipal and interest under the
~ Note, plus (ii) any amounts under Section 3 of this Security Instrumens.
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(1) “"RESPA" rneans the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 =t seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended. from tire to
time, or any additional or successor legislztion or régulation that governs the same subject ratier. As used
in this Security Instrument, "RESPA” refers 1o alt requirements and restrictions that are imposed in regard N
1o a “federally refated mortgage loan® even if the Loan does not qualify as a "federally related morngage
loan® under RESPA. . o ’ o ’ ,
{Q) "Successor in Interést of Borrower™ means any party that has taken title to the Property, whether o1
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY . . . - : ]
This Security Instrument secures to Lender: (i) the repayment of the Loan, and ali renewais, extensions and
madifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Iastrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
- Frustee, in trust, with power of sale, the following described’ property located in the
COUNTY o of SYAMANTA -

{Type of Revording Jurisdicton] : [Name of Recording Jarisdiction]

That portion of the Southwest quarter of the Soulh-east qQuarter in Section 6 wi

I r : » Townehip 3
North, Range 8 Ea;t of the Willamette Meridian, In the County of Skamanla, Statepof
Washington, lying Southerly of the South line of Bear Creek Road.

EXCEPTING THEREFROM the foliowing:

A, That portion Dseded to Edward A MecLarney, et ux by instrument feco d
- 3 - Me . s d
Febroary 16, 1892, Vin Book 127, page 378. . : e

B. - That portion beeded to Mléhael G. LaZélle, etux, b Instrurﬁent t ’
November 15,1971, in Book 63, page 500, 4 Feorded

C. ‘ Thai pbrtlon Deeded to John C. Hutton, et ux, by instrument '
I Book 157, o b0, y ent recorded June 7, 1996,

Parcel 1D Number: 03-08-06-0-0-1100-00 . " which currently has the address of
202 BEAR CREEK POAD ’ : [Sereer)
CARSON A Ciy} , Washington 98610  [zip Cede)
(" Propeny Address®):

TOGETHER WITH all the improvements now or hereafier erected on ihe property, ard all
easements; appurtenances, and fixtures now or hereafter a pari of the property. All replacements and
additions shall also be coVered by this Security Instrument. Ali of the foregoing is referred to in this
Securily Instrument as the “Properiy.” < b |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has’
the right to grant and convey the Property and that the Rmbény is unencumbered, except for encumbrances
of record. Borrower warranizs and will defend gererally the tille to the Property against all claims and
demands, subject to any encambrances of record. = . g » ’

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ron-uaiform -
covepanis with limited variations by jurisdiciion to constitute a uriform security instrument covering real
propery. :

68560961 witirs: OAV3
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1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due ander the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in Uu.s.

- currency. However, if any check or other instrument received by Eender as payment under the Note or this
Security Instrumeat is returaed to Lender uapaid, Lender may require that any cr alt subsequent paymeits
due under the Note and this Security Instrument be made in one or more of the following forms, as -
sclected by Lender: {a) cash; (b) money otder; (c) certified check, bank check, treasurer's ¢heck or
cashier’s check, provided any such check is drawa upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Trarsfer. ' ) o

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisione in Sestion 15, © -
Lender may réturn any payment or partial payment if the payment of partial payments are insufficient to
bring the Loan current. Lender may accepl any paymeal of pastial payment insuificient to bring the Loan

-current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial -
payments in the future, but Lender is not obligated to apply such payments at the tire such payments are
accepted. If each Periodic Payment is applied =s of its scheduled due date, then Lender néed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does 10t do so within a reasonable period of time, Lender shall either apply
such fi'nds er refurn them 1o Borrower. 1€ ot applied earlier, such funds will be applied to the outsianding
principal balance under the Note imimediately prior to foreclosure. N6 offset or claim which Borrower

" might have now or in the filture against Lender shall relieve Borrower from making payments due under
the Note and this Security instrument or performing the covenants znd agreements secured by this Security
Instrument. ) - - L W o o .

’ 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lénder shall be applied in the following ofder of priority: (2} interest
due under the Note; (b) principal due under thz Note; (¢} amounts due under Section 3. Such payments
shall be applicd to each Pericdic Payment in'the order in which it became due. Any remaining amounts
sball be applied first to late charges, second to any other amounts due utider this Security Instrument, and
then to reduce the principal balance of the Note. ] . . ; .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

. sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If mort than oné Periodic Payent is outstanding, Lender may apply any payment recéived
from Borrower to the repayment of the Periodic Payments if, and 16 the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the fuli payment of one or
more Periodic Payments, such excess may be applied (o any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. -

Any application 'of payments, insufance proceeds, or Miscellaneous_Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amotint, of the Périodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dus
under the Note, uatil the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can affain priority over this Securily Instrument as a
lien or encumbrarce oa the Property; (b) leasehold payments or ground rents on the Property, if any: (c)
premiums for any and ‘all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borfower-to Lender in lieu of the payment of Mortgage
Insurance premiums in accordafice with the provisions of Section 10. These items are called "Escrow
[tems.” At prigination or at any time dusing the term of the Loan, Lender may require that Community

NSC-BRYANC = 65560551
R Inftials: CRB

UNIFORM COVENANTS. Borrower znd Lender covenant and agice as follows:

anl L Lt

o i o i W sl

@ swaon Page 40f 15 _ " Form 3048 1/01




Association Dues, Fees, and Assessments, if any, b escrowd by Borrower, and such dues, foos and
assessents shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower™s obligation to pay. the_Funds for any ‘or all Escrow Items. ELender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may ‘only be
_in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.-
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "ccverant and agreemeni®
is used in Section 9. If Borrower is obligated to pay Escrow hems directly, pursuant to a waivér, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ftems at any time by a notice given in’
accordance with Section 15 and, upon such revocation, Borrower shalt pay (o Lender 2" Funds, and in
such amounts, that are then required under this Section 3. : SR .
Lender may, at any time, collect and anld Furds in an amount (2) sufficient to pernit Lender to apply
he Funds at the time specified under RESPA, and (b) not 0 exceed the maximum amount a lender can
require under RESPA. Lender shall estirnate the amount of Funds due on the basis of current data and
reasonzble estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
The Funds shall be held in’ an-institution whose (deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow Items no 1ater than the time
-. specified under RESPA. Lender shall pot charge Borrower for holding 2nd applying the Fiinds, annually
analyzing the £5Crow acoount, or \'erif)'ix_{g the Escrow Items, unless Lender pays Bomower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest {o be paid oo the Funds, Lender shall not be required to pay Borrower
any iniefest or earnings on the Funds. Borrower and Eender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal! give to Borrower, without charge, an annual accounting of the.
Funds as required by RESPA. - - ] = : S ) o
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow,
as Cefized under RESPA, Lender shall notify Borrower as required by RESPA, and Boirower shall pay to -
Lender the anount necessary to make up the shortage in accerdance with RESPA, bul in no more than 12

secured by this Security lastrument, Lender shall promptly refu.nd

to Borrower any Funds held by Lender. , :

" 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribuiable 1o the Properiy which can attain priority over this Security Instrument, leaséhold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Bormower shall pay them in the manner provided in Section 3.

NSC-BRYANC L 685560961
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Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
Bortower: (a) agrees in wWriting to the paymsot of the obligation secured by the lien in a mannér acceptable
to Lender, buf oaly so long as Borrower is performing such agrecment; (b) contests the lien in good faith:

"by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceadings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idenlifying the
lien. Within 10 days of the date on which that rotice is given, Borrower shall satisfy the lien or t2ke one or
more of the actions set fonth above in this Section 4. s ] - .

Lender may require Borrower to Pay a one-lime chaige for a real estate tay verification and/or
reporting service used by Lender in connection with this Loan, - -

. " S. Property Insurance. Berrower shatl keep the improvements now ‘existing or hereafler erected on
the Property insured against foss by fire, kazards included within the term "extended coverage,” and any -
other hazards inciuding, but not limited 1o, earthquakes and floods, for which Lender requires insurance. |
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during he term of

the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lezder's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
réquire Borrower to pay. in connection with this Lnan, either: () a one-time charge for flood Zone
determination, certification and tracking services; or (b) a one-time charge for flood zone detenmination
and certification services and subsequent charges each lime Temappings or sintilar changes occur which
reasonably might affect such determination or. centification. Bofrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in cofinéction with the
review of any flood zone determiration resilting from zn objection by Borrower.- - T o

If BorrOwer fails to muaintain afy of the coverages described above, Lender may obtain insurance .
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, sich coverage shall cover Lénder, but might or might
not protéct Borrower, Borrower’s equity in the Propenty, or the contents of the Property, against any risk,
hazard or liability- and nﬁ'ghl:provide"greau:r or lessér coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranie coverage 50 cblained inight significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursad by Lender under this Section 5 shall
become additional debt of Borrower secused by this Security Instrument. These zmounts shall bear interést
at the Note rate from the date of disbufseinent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payrment. T - - ’

All insurance policies required by Lender and rénewals of such policies shall be subject to Lender’s -
right to disapprove such policies, shall include a standard mortgage clause, ‘and shall name Lender as
morstgagee and/or as an additional loss payee. Lender shall have the righi to hold the policies and renewal
certificates. If Lender requires, Bormower shall promptly give to Leader all receipts of paid premiuims and
renewal botices. If Borrower obtains any farm of insurance coverage, not otherwise required by Lender,-

¢ for damage 1] or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender s morigagee and/or s an additioral loss payee. -

- In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
miy make proof of l0ss if not made promptly by Rorrower. Unless Lender and Borrower otherwise agree
ini wriling, any insurance proceeds, whether or not the urderlying insuramce was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened., During such repair and restoration period, Lender shall have the right to

68560961
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hold such insurance proceeds unti) Lender has had an opportunity 10 inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertzken
“promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law’
requires interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any
. interest or cainings on' such proceeds. Fees for public adjusters, or other third parties, retained by
- Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration og repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or pot then due, with
the excess, if any, paid 1o Borrewer. Such insurance proceeds shall be applied in the order provided for in
" Section 2. - ST e :
- If Borrower abandons the Property, Lender may filé, négotiste and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o setie a claim, Gien Lender may negotiate and settle the claim. ‘Fhe 30-day
pericd will begin when the notice is given. In either eveni, or if Lender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns ‘to Lender (2) Borrower's rights (o any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Securily Instrument, and
{b) any other of Borrower's rights {oiher than the right 10 any refund of unearned premiums paid by .
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
. coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note er this Security Instrument, whether or not then due. 3
6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal-
residence within 60 days afier the execution of this Sécurity Instrurment and shall continue to occipy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circurstances exist which are beyond Borrower’s conffol. - : - g
7. Preservation, Maintenance and Profection of the Property; Inspections. Borrower shall fot
destroy, damage or impair the Property, allow the Property 10 deterioraie or commit waste on the.
Property. Whether or not Borrower 5 residing in the Property. Bosrower shall maintain the Property in
“order 1o prevent the Properly from déteriorating or decreasing in value due to its conditicn. Unless it is
determinéd pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioralion or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or ihe taking of, tke Property, Borrower
shali be responsible for repairing or réstoring the Property oaly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of -
progress payrments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or réstore the Property, Bermrower is not relieved of Borrower’s obligation for the completion of
such repair or restoraticn. : . .- '
Lender or its agent may make reasorable eptries upon and inspections of the Property. If it has
" reasonable cause, Lender may inspect the iaterior of the improvements on the Properiy. Lender shall give
Bortower notice at the time of or prior (o such an interior inspectica specifying such reasonable cause.
| 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Berrower of with Borrower's
knowledge or consent gave materially false, misleading, of inaccurale information or staleménts to Leader
(or failed to provide Lender with material information) in conneclion with the Loan. Material
Fepresentations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. -
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9. Protection of Lender’s Interest in the Property and Rights Under (his Security Instrument, If
(a) Borrower fails to perform the covenants and agreements coztained in this Security Instrument; (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procecding in bankruptcy, probate,-tor condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may-do and pay for whatever is
reasonable or appropriate to protoct Lender’s interest in the Froperty and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a Een -

which has priority over this Security Instrument; (b) appearing in couri; and (c) paying reasonable

attorneys® fees to protect iis interest in the Property and’or rights under this Security Instrument, including
its secured position in a bankruptcy preceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, Crain water
from pipes, eliminate building or othéer code violations cr dangerous conditions, and have utilities lurned
on or off. Although Lendér may take action under this Section 9, Lender does not have to do so and is not
usder any duty or cbligation (0 do so. It is agreed that Lender incurs no iiability for not taking any or all

~ actions authorized under this Section 9.

Any amounts disbursed by Lender under lk;is Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. L _ . EE b, " N P

IT this Security Instrument is on a leasehold; Borrower shall comply with all the provisions 6f the
lease. I Bomrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless

Lender agrees to the mérger in writing. e : - = - . =
1€. Morfgage Insurance. If Lénder requircd Morgage Insurance as a condition of making the Loan, - - -
Borrower shall pay the prémiums sequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Leader ceases to be availabié from thé mortgage insurer that’
previously provided such insurance and Boriower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bomower shall pay the piemiums required (o obtain -
coverage substantially equivalzot to thé Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrower of the Morigage Insurance previously in effect, from an alternate

- morigage insurér selected by Lender. 1f substaciially equivalent Mortgage Insurance coveragé is not

available, Borrower shall continue to pay to Léndér the amount of the separately desig%ated payments that
were due wien the inSuzance coverage céased to be in effect. Lender will accept, use and retain these -
payments a5 a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be

_ non-refundible, notwithstanding the fact thal the Loan is uitimately paid in full, and Lender shall not-be

required 1o pay BorroWer any interest or carnings on such loss reserve. Lender can no longer roquire loss
reserve paymenis if Mortgage Insurance coverage (in the amount and for the périod that Lender requiies)
provided by, an insurér sefécied by Lender again bécomes 2vailable, is_obtained, and Lender réquires
separately désignated paymenis toward the premiams for Mortgage Insurance. If Leader required Mortgage
Insurance as a condition of making the Loan and Bomower was required to make separately designated
payments toward the' premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provid¢ a non-refundsble loss reserve, until Lender’s
requirement for Mortgage Inserance ends in accordance with any written 2greement between Bormower and
Lender providing for such termination or ustil termination is requifed by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. -
Mongage Insurance reimburses Lender (or any entity that purchases the Nete) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a parly fo the Mortgage
insurance. : : " .

. Mortgage insurers evaluate their toial risk on all such insurafice in force from time {0 time, and may
enter inio agreemenis with other parties that share or modify their risk, or reduce losses. These agreements
arc on (erms 2nd conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may requile the morigage insurér to make payments using any source
of funds that the morigage insurer may have available (which may include funds obtained from Mortgage

Ensurance premiums), - :
: 68560961 <R B

Indtials:
@), 5TWA) (0012} : Page 8 of 15 -




S - e T AT S L N A L)

245 pacr A1

< Lt

BOOK

As a result of these agreements, Lender, any purchaser of the Nete, another insurer, any teinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (directly of indirectly) amounts that .
derive from (or might be charactecized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement

" provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "caplive reinsurance.” Further: -~ 7 -

" {a) -Any such agreemenfs will bot aifect the amounts that Borrower has agreed to pay for

~Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrover will owe for Mertgage Insurance, and they will not entitle Borrower to any refund. o
: (b) Any such agieements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under. the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certsin disclosures, to request and obtzin cancelletion of the
Mortgage Insurance, 16 have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. o : : i :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Froceeds are hereby
assigned to and shall be paid to Lender. ) . - 7

I the Property is damaged, such Miscellanecus Proceeds shall be applied (o restoration or repair of -
the Property, if the restoration or repair is economically feasible a0d Lender's security is not lessened.
During such repair and restoration peried, Lender shal} have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been comoleted 1o
Lender’s satisfaction, proyided that sixch inspection shzll be undertaken promptly: Lender may pay for the
repairs and restoration in a single disbursement or in 2 series of progress payments as the ‘work is
cornpleied. Unless an 2greement is made in writiag or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall pot be required to pay Borrower any inierest or earnings on such -
Miscellaneous Proceeds. If the restoration or repair is not ecopomically fzasible or Lender’s securily would
be lessened, the Misceltancous Proceeds shall be applied to the sums secured by this Security Instrument, .
whether or not then due, with thé excess, if any, paid 10 Berrower. Such Miscellaneous Proceéds shall be
applied in the order provided for in Section 2. ) : e .

- In the event of a total taving; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securiiy Instrument, whether or not then due, with
Lhe excess, if any, paid to Borrower. - S c S 3

In the event of a panial taking, destruction, or toss in valug of the Property in which the fair market
vaiue of thé Properiy immediately before the partial taking, destruction, or loss in value is equal to or
greaier than the amount of the sums secured by this Securily Instrument immediately before the partial
taking, destruction, or Yoss in value, unléss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be réduced by the amount of the Miscellancous Proceeds _
multiptied by the following fracticn: (a) the tofal ‘amotint of the sums’ secured iminediately before the
partial taking, destruction, or loss in value divided by @) the fair market value of the Property
immediately before the pantizl taking, destruction, or loss in value., Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or_loss in value of the Property in whichi the fair market
value of the Propenty immediately before the partial taking, destruction, or loss in value is Jess than the
amount of the sums secured imunediately before the ‘partial taking, destruction, or loss in valué, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or ot the sums are then due, - : . I

- [If the Properly is abandoned by Bomrowes, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender it authorized
to collect and apply the Miscellancous Proceeds either (o restoration or repair of the Property or (o the
“Sumns secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borfower Miscellaneous Proceeds or the party against whom Borrower has a right of zction in
regard to Miscellaneous Proceeds. =

68560961
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“Borrower shall be in default if any action or proceeding, whesher civil or criminal, is begun that, in
“ Lender's judgment, could result in forfeiture of the Property or other materia} impairment of Lender’s
interest in the Property or rights under this_ Security Instrument. Borroaer can cure such a'default’and, if
acceleration has owcurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendes's judament, precludes forfeiture of the Property or other materiat
impairment of Lender's interest in the Pioperty or rights under this Security Instrumenl. The proceeds of
any award oz claim for damages that are aitributable to the impairment of Lznder’s interest in the Property
are herety assigned and shall be paid to Lender. - . . ’
All Miscellaneous Procecds that are not applied 10 restoration or repair of the Property shall be
applied in the order pravided for in Section 2. . ) R - ’
12. Berrover Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

to Bortower or any Successor in Interest of Borrower shall not opérate to release the Hability of Borrower
"-Or any Successors in Interest of Borrower. Lendér shall pot be required to commence proceedings apained
any Successor in Interest of Borrower or to refuse to exfend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by feason of any demanxd mace by the original
Borrower or any Successoss in Interest of Borrower. Any forbearance by Lender in exercising any righi or
remedy including, without limitation, Lender’s acceptance of paynwais. from third persons, entities o1
Successors in Interest of Borrower of in amounts less than the amount thep due, shall noi be a waiver of or
preclude the exercisz of any right or remedy. o 0 L .

13, Joint ~nd Several Liability; Co-signers; Successors and Assigns Bound. Botrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instfument but does not execute the Note (2 "cosigner”): (a) is cosigning this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Securily Instrumest; (b) is not perscnalty obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendef and ary other Borrower can 2gree to extend, modify, forbear or
make any. accommodations with regard te the terms of this Security Instrument or the Nofe without the
co-signer’s conseént. . - T A N - B -

- Subject to the provisions of Section 18, apy Successor in Interest of Borrower who assumes
Borrower’s obligations uider this Security Instrument in writing, and is appioved by Lender, shall oblain
alt of Borrower’s rights and benefits undef this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liabilily under this"Seurity Instrument ualess Lender agrees to such release in
writing. The covenants and agrecments of this- Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender-: TR T

14. Loan Charges. Lender may charge Borrower fees foi services, performéd in coancection with_
Borrower"s defzult, for the purpose of protecting Lender’s interést in the Property and rights under this
Security Instrument, including, but oot limited to, atiorneys” fees, property inspéction and valuation fees.
In regazd to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Bomrower shall not Be construed 25 a prohibition on the charging of such fee. Leénder may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets maxifmum loaa charges, and that [aw is finally interpreted so .
that the interest or other loan charges collected or to be collected in connection with,the Loan excesd the
permitted limits, then: (2) any such loan cnai3e shall be reduced by the amount _pecessary to reduce the
charge to the pemmitted limit; and (b) any sums already collecied from Borrower which exceeded permiited
limits wiil be refunded to Borrower. Eender may choose to make this refund by reducing the principal

~owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be wreated as a pariial prepayment without any prepayment charge (whether or pot a
prepaymment charge 15 provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower wiil constitute a waiver of any right of action Borrower might have arising oui
of such overcharge. ) T L ~

ES. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any netice to Berrewer in corsiection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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unless Applicable Law expressly requires otheswise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower chall prompily
notify Lender of Borrower’s change of address. If Lender speciiies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that spevified procedure.
"~ There may be only one designated notice address under this Security Instrument at any one time. Any
- rotice to-Lender shall be given by delivering it or by mailing-it by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice to-Borrower. Any notice. in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable -
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumeat. oL - . . : - S
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral Iew and the law of the jurisdiction in which the Property is located. All rights and
obligations Contained in this Securiiy Instrumcnl are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
- might be sileit, but such silence shall not be construed as a prohidition against agreement by/contract. In
the event that any provision or clause of this Securily Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conllicting provision. = . - o
As Used ‘in this Security Instrument: (2) words of the macculine gender shall mean and include
corresponding neuter woids Or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice Vérsa; and (c) the word “may” gives sole discretion without any obligation to
take any aciion. C o LLF R T o
12. Borrewer’s Copy. Borrower shall bé given one copy of the Note and of this Security Insirumem. -
18. Trensfer of the Property or a Beneficial Interest in Borrower. As ised in this Section 18,
"Interest in the Property™ means any legal or benéficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 2 bond for deed, coniract for deed, installment sales contract or
escrow agreement, the intent of which is the transfez of title by Bofrower at.a future date/io a purchaser.
If all o any part of the Property ér any Inferest in the Property is soid or transferred (or if Borrower
is not a naturai person and a bénéficial interest in Borgower is sold or transferred) without Lender's prior
writter: consent, Lender may reqiiire immediate payment in full of all sums secured by this Security
Instrument. However, -this option shali not be exercised by Lender if such exercise {s prohibited by
Applicable Law, - . T - - k. i : - -
If Lender exercisel'this option, Lender shall give Borfower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bofrower st pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the €xpiration of this period, Lender miay invoke any remedies permitted by this
Security Instrument without fiurihér notice or demand on Borrower. . B -
1. Borrower’s Right-to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumént discontinued at any time
priof to the earliest of: (a) five days before sale of the Property pursuant to any power of sale coatained in
this Security_Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those
corditions aré that Borrower: (a) pays Lendér all sums which then would be due under thi§ Security -
Instrument and the Note s if no acceleration had occurred; (b) cures any defaull of any othef covenants or
agreements; (c) pays all expenses incurred in enfor¢ing this Security Instrument, iecluding; but not limited
to, reasonable allomeys” fees, property inspection and valuation fees, and other fees incurred for the
purpose of proteciing Lender’s interest in the P;operty and rights under this Security Iostrument; and (d)
takes such action as Lender may reasonably require o assure that Lender’s interest in the Propeity and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by ihis Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forims, as selected by Lender: (2) cash; (b) monaey order; (¢)

nolice address if sent by other nans. Notice o any one Borrower shall constitate notice to al} Borrowers
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a {ederal agency, instrumentality or entity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occirred. However, this right to reinstaie shall not
apply in the case of acveleration under Section 18. - . ‘

20. Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower.” A sale might result in a change in the entity (known as the "Loan Servicer®) that collects
Periodic Payments due under.the Note and this Security Instrument and performs other mortgage foan
setvicing obligations yrder the Note, this Security Instrument, and Applicable Law, There alsg rnigl}‘l: be
one or more changes of the Loan Servicer unrelited to a sale of the Note. if there is a change of the Lozn
Servicer, Borrower will be given written notice of the change which will statc the pame and address of the
new Loan Servicer, the address to witich payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and théreafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgize loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. : 1

Neither Borrower nor Lender may commence, joia, or be joined 1o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s aclions pursuant 1o this
- Security Instrument or that alleges that the other party has bieached any provision of, of any duty owed by

reason of, this Security Instrument, until such Borrower or Lender has notified the other panty (with such
notice given in compliance with the requirements of Section™15) of such alleged breach and afforded the
other party hereto a.reasonable period after the giving ‘of such notice to take corrective action. If
Applicable Law provides a time period which inist elapse before certain action can be taken, that (ime
period will be deemed to be reasonable for purposes of this paragiaph. The nolice of acceleration and
opportunity 10 cure given to- Borrower pursuant to Section 22 and the notice of accelération given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take cosrective
action provisions of this Section 20! k. T . .

21. Hazardous Substances. As used in this Section 21- (a) "Hazardous Substances® are those’
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleurn products, foxic pesticides
and herbicides, volatile sclvents, matétials coniaining asbestos of formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and law:s of the jurisdiction where the Property is located that
relste to health, safety or environmental protection; (c) *Environmental Cleanup' includes any response
action, remedia! action, or removal action, as defined in Enviroamertal Law; and (d) an *Environmental

Condition™ means a condition that can cause, contribute to, or otherwise trigger -an Environmental
Cleanup. = i .

Borrower shall not cause or permit ihe presence, use, disposal, storage, or releass of any 1lazardous
Substances, or threaten to release any Hazardous Substances, oa or in the Property. Bormrower shall not do,
nor allew anyone else (0 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creatés an Environmental Condition, or (c) which, due to the presence, use, or release of a-
Hazardous Substance, ereates a condition that adversely affects the value of the Propérty. The preceding

two sentences shall not apply to the présence, use, of storage on the Property of small quantities of

Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses and to
mainienance of the Properiy (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender wriiten notice of (a) any investigation, claim, demand, Jawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmeatz! Condition, including but not limited 10, any spilling, leaking, discharge, release or threat of
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telease of any Hazardous Substance, and () any condition caused by the presénce, use or telease of a

Hazardous Substance which adversely affects the valué of the Propeny. If Borrower learns, or is notified
by any goveinmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Propeity is nevessary, Borrower shall prompily take all nocessary
remedial actions in accordarce with Environmental Law, Nothing herein shall create any obligation on
Lerder for an Envirormental Cléanup, C - :

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

22. Accelération; Remedies. Lender shall give notice to Borrower prior to acceleration following b

Borrower’s breach of any covenant or agreement tn this Security Instrument (but not prior to
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaclt must be cured; and (d) that failure to cure the
.default on cr before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in-

the future. The notice shall furthér inform Borrower of the right to reinstate after acceleration, the |

right to bring a courl action to assert the non-existence of a default or any other defense of Borrewer

to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender sl its option,
may require inunediate payment in full of all sums secured by this Security Instrument without
further demand -and may invoke the pover of sale and/or any other remedies permitted by
Applicable Law. Lender shall be enfitled to collect all expenses incurved in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable altorneys® fees and costs of title
evidence. = . g . : ‘-
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the

occusrence of an eveni of default and of Lénder's election fo cause the Property to be sold. Truste: -
and Leader shall take such action regarding notice of sale and shall give such notices to Borrower -
and to other persons as Applicable Law may require. After the time required by Applicable Law and -

- after publication of the notice of sale, Trustee, without demand on Borrower, shali ‘sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale -
of the Property for a period or periods permitted by Applicable Law by publi¢ announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

sale. - . T . - o )

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covenani or warranty, expressed or imptied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the Statemeats imade therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net lmited to, reasonahle Trustee’s
and sattorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess o the
person or persons legally entitled to it or {0 the clerk of the superior court of the county in which the
sale teok place. A - - '

23. Reconveyance. Upon payment of all suins secured by this Securily Iastrument, Lender shall
request Trustee (o reconvey the Property and shall surrender this Security Instrument and 21l notes
evidencing debt secured by this Security [nsfru;nem to Trustee. Trustee shall reconvey the Properniv
without warranty to ihe person or persons legally ¢éntitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for Preparing the reconveyasice. ‘ .

) 24. Substitute Truslee. In accordance with Applicable Law, Lender may from time to ime appoint
a SuCcessor trustee to any Trustee appointed heseundes who has ceased 1o act. Without conveyance of the
Propenty, the successor trustee shall suceeed to all the title, power and duies conferred upon Trustee

bizrein and by Applicable Law. i
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- 25, Use of Property. The Propesty is not used principatly for agticultural purposes. s
26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attomeys’ fees and costs in’
any action or procecding to construe ‘or enforce any term of this Security Instrument. The term *attorneys'
fees,” whenever used in this Security Instrument, shall include without limitation attormeys® fees incurred
by Lender in any bankruptcy proceeding or on appeal, -

ORAL AGREEME!\_TS OR ORAL COMMITMENTS TO LOAN .\fONE\k EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

- BY SIGNING BiELOW. Borrower accepis and agrees to the terms and &\'en_ams contained in>lhis
Security Instrument and in any Rider executed by Borrower and recorded with if.

Witnesses: - | : E W%@yﬂ/ V(Scal)

CHARLES R. BRYAN /" bomoswr
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County of (_,[VZ}L

STATE OF WASHINGTON } :
On this day personally appeared tefore e 'CHARLES R. BRYAN and PEGGY BRYAN

to me known 10 be the mdmduJ(s) described in and who etecutcd the w
“and acknowledged that he/shefthey signed the same as his/her/their free
uses and prrpos<s therein mentioned.

ithin and foregoing instrumeat,
and voluntary act ard deed, for the

GIVEN uader my hand and official sal this ﬁ PD day of J" Juel1io4 } 4

MW DB T, /Mvvv

.\oury Public in 20d foe the Stape of wxsmngnm.ées.dmg at

S,u,gp

My Appoimmenl Expires on
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