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DEFINITIONS ‘!

Words used in muiliple sections of this document are defined below and other words are d=fined.in Sec(ions 3.

11,743, 18, 20 and 2i. Cerlain rules regarding the usage of words used in this docurpent, are also provided in
Section 16. ’

(A) "Securify Instrument”™ means this documest, which is dated JUNE 24, 2003
together with all Riders ® this document, )

(B) "Borrower” is

DANIEL E. SHOOK AND DEBORAH SHOOK, HUSBAND AND WIFE

Trustee: Skamania County Title Company
Bonowetislhetms;orun_denhisSemﬁly Instrument;

(C) "Lenderis

MORTGAGE MARKET, INC. ‘ N
Lenderisza~ ~ AN OREGON CORPORATION organized and existing under the laws of
OREGON | . Lender’s address is ‘

8020 SW WASHINGTON SQUARE DR. #550

TIGARD, OR 97223

WASHNGNN»MF&,-FM*MR&M&UNIFORM!NSHWT“M%
MERS 3G
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() "Trustee™is = SKAMANIA COUNTY TITLE COMPANY

Trustee's address is '

(E) "MERS" is Morigage Elecironic Registration Systems, Inc. MERS is a separate corporation that is acting
solely a¢ a noriince tor Lender and Leénder's successors and assigns. MERS is the bencliciary under this
Security Instrument. - MERS is organired and e.(i:ting under thé laws of Delanare, and has an address and

_telephone number of P.O. Box 2026, V'lim, M1 48501-2016, 1¢). (888) 679 MERS.

(F} "Note™ means the piomissory oote signed by Borrower and daied  JUNR 24, 2003
The Note states that Borrower owes Lender ’ o -

ONE HUNDRED SEVENTY THOUSAND ONE HUNDRED AND 06/100
Dollars (U.S. S 270,100.00  )plus interest. Borrower has promised to pay this debt
Payments and to pay the debt in full not later than JULY 1, 2033 .

"(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.” . ) -

- (H) "Loan™ means (hc debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest. ) : ’

(1) "Riders” means atl iiders to this Security Instrument that are executed by Borrower. The following riders are
1o be executed by Borrower [check box as applicable]: - -

[ ] Adjustable Rate Rider [} Cendominium Rider =[] second lome Rider
D ‘Balloon Rider D Planned Unit Developiment Rider D Other(s)

[:] 1-4 Family Rider [:I Biweeﬂy Payment Rider

in regular Periodic

" () "Applicable Law" mezns all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. . i . L
(K) "Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other charges
that are imposed op, Borrower or thé Properiy by a condominium association, homeowners association of similar
organization. - T . . | _— -

(L) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
draf, or similar paper fnstroment, which is initiated through an eléctronic terminal, télephonic instrument,
computer, of magneiic (2o so as 1o order, instruct, or authorize a financial institution to debit of credit an
acoount.  Such term includes, but is not limited 1o, point-of-sal# transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. *

(M) “Escrow Items” rpean those items that are described in Section 3. , . :

(N) "Misceilaneous Proceeds™ mearns any compensation, setilement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for (i) damage to, or
destruction of, the Property; (ii) condemnnaticn or other taking of all or any part of the Property; (iii) conveyance i
in lieg of condemnation; or (iv) misrepresentations of, or omissions as (o, the value and/oi condition of the
(0) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the

{(F} "Periodic Payment™ means the regularly scheduled amound due for (i) principal and interest under the Ncte,

plus {ii) any amounts under Secticn 3 of this Security Instrument. ' .

{Q) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. 52601 &1 $eq.} and its implementing

‘regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional

or successor legislation or regulation that governs the same subjéct matter. As used in this Security Instrument,

WASHINGTON - Single Famsily - Fermie Mac/Frediic Mac UNIFORM INSTRUMENT WiTH mens
MERS DR R H .
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"RESPA™ reéfers to all requirements and resirictions that are imposed in regard to a “federally refated mortgage
loan™ even if the Loan does nol quatify as a “federally related morigage lean™ under RESPA. .
(R} "Successor in Interest of Borrowcr™ means any party that has taken title to the Froperty, wheiher or not that
- party has assumed Borrower"s obligations under the Note and/or this Secusity Instrunwnt,
TRANSFER OF RIGHTS IN THE PROPERTY o . - )
. The beneficiary of this Security Instoument is MERS (seicly as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Socurity Imstrurnent socures fo ® ender: (i) the wepaynent
-of the Loan, and al} renewals, cucnsions and medifications of the Note; and (ii) the perfornunce of Borrower's
covenants and agrecmerits under this Security Instrument and the Note. oz this purpese, Borrower inrevocably
granits and conveys to Trustee, in trust, with power of sale, the following described property kcated in the
COUNTY , of SKAMANIA
pe of Retording Juricdiction) IN2me ef Recording Jurisdicon]

-~ [
SEE ATTACHED EXHIBIT "A*

APN: 02-05-28-2-0-0108-00

which currently has the address of 1772 EABARRE ROAD, WASHOUGAL
: . fsoee) ’ )]

Washington 96671 - (" Property Address®):
: 2y Cax]
" (R . - - R B ) -

TOGETHER WITH al!—l.he' improvements now_or hereafter erected on the preperty, and all easerments,
appurtenances, and fixtures now or hetzafier a pant of the property. All replacements and additions shall also be
covered by Lhis Security lnstrument. AW of the forégoing is referred to in this Security Instrument as the
“Property.”  Bomower understands and agrees that MERS holds only legal title to the inlerests granted by
Borrower in this Sécurity Instrument, but, if necessary to comply with law or custom, MERS (as nomines for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those inlerests, including, but
0ot limited £0, the right jo foreclose and sell the Property; and to take any actisn required of Lender including, -
but not limited to; rleasing and carceling this Security Instrument. -

BORROWER COYENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tide to the Propenty against all claims and demands, subject to
any encumbrances of record. : : j

THIS SECURITY INSTRUMENT combmes uniferm oovenan{s for natio_nal:use and pon-uniform covenants

with limited variations by jurisdiction to constifuie a uniform security instriment covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ] -
i. Payment of Principal, Interesi, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidencid by the Note and any prepayment charg=s
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
wfmu-&*w—a,-r&m&m,mmmmwmm 7
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Payments due under the Nofe and this Security Instrinnent sha!l be made in U.S. currercy.  However, if any
check or other instrument reccived by Lender as payment under the Note or this Security Instrunwn? is returned 1o
Lender unpaid, Lender may. require that any or all subsequeni payments due under the Note and this Security
Instrumest be m. in one or more of the following forms, as selected by Lender: (a) cash; (b) money order: {c)
certified check, bank check, treasurer’s chock or cashier's check, provided any such check is drawn vpon an
ingtitution whose deposits aze insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer. - o S - . . :

Paynents are deemed reveived by Lender when received a1 the location designated in the Note or at_such
other location as may be designated by Lender in accordance with 1he natice provisions in Section 15, Lendes
may retuin any paymeni(s) or partial payment(s) if the payment(s) or partial payments are insuflicient to bring the
Loan current. chde_r may accept any paymeni(s) or parial payment(s) insufficient ta bring the ELoan current,

. Il each
te, then Lender need not pay interest on umapplied funds.
makes payment(s) to bring the Loan current. If Borrower

easonable period of time, Lender shall either 2pply such funds or return them io
Borrower. If not applied easlier, such funds will be apptied to the cutstanding principal balarce under the Note
immediately priof to foreclosure. No offset or claim whick Borrower might have now or in the futuzé against
Lender shall relieve Borrower from making payments due under the Note and this Security Insirument or
performing the covenants and agreements secured by this Security Instrument. . )

" 2. Applicaticn of Payments or Proceeds. Except as oiherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priofily: (a) interest due under the Note;
(b) principal due under the Note; {c) amounts due under Section 1. Such payments shall be applied to each

" Periodic Paynkat in the ordér in which it became due. Any remaining amounts shali be applied fisst to late
charges, second to any other amounts due under this Security Instrument. and then 10 reduce the principal balance
of the Note. 2 ’ ; : : - : . -

I Lender receives a payment from Boméwer for a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than oné Periodic Payment is cutstanding, Lender may apply any payment feceived from Borrower io ihe
Tepayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists dfter the payment is applied to the full payment of one or more Periodic Paymerts, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
andthenasdcscribedinlherNote._ : ) . U R

Any application of yayiments, insurance proceeds, or Miscellanecus Proceeds to principal due undér the Note
shall ot extend or postpone the due date, of change the anyunt, of the Periodic Payments. t

3. Funds for Escrow Items. Borrower shall pay to Leader ¢n the dzy Periodic Payments are due under the

i the *Funds®) to provide for payment of amounts due for- () taxés asd

2} n 5; and (d) Morigage Insurance piEmiums, if any, or any sums payable

by Borrower to Lender in lieu of the payment of Mortgage Insurance premiurns in accordance with the pmvi?ibns

of Sect:0n 10. These iieins are called "Escrow liems.® At origination or at any time during the term of the Loan, -
r fation Ducs, Fees,”

payable, the i

and, if Lender’

paymen: witkin such time period as Lender may require.
WmmN-wfﬂ,-FﬂM@&hmmmmmum
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Borrover’s obligation to make such peyments and (o previde weceipts shall for all purposes be doeinad 1o be a
covenant and agreement contained in this Security Instrument, as the phrase “covenant and azreement” is used in
Section 9. If Borrower is obligated to pay Escrow ltemns directly, pursuznt to a waiver, and Borrower fails to pay
the amount due for an Escrow ftem, Lender may exercise its rights under Section 9 and pay such amount and
- Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
" waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revecation, Borrewer shall pay fo Lender all Funds, and in such amounts, that are then required vnder this
Section 3. B - L o - o
Lender may, at any time, collect and hold Funds in 3an amount (a) sufficient to permit Lender to apply ihe
Funds 21 the time specificd under RESPA. and (b) not 10 exceed the matimum amount a lerwder can requite uidler
RESPA. Lender shall estimate 1he amount of Funds due on the basis of current data and reasonable estimares of
expenditures of future Escrow Items or otherwise in accordance with Applicable $aw. :

- The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home |oan
Bank. Lender shall apply the Funds to pay the Escrow ltemns no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoust, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permiis
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requizes interest o be
paid on the Funds, Lender shall not be required 10 pay Borrower any interest or eamings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be'paid on the Funds. Lender shall give to
Borrower, without charge, ait annual accounting of the Funds s required by RESPA. - -

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shalk account to Borrower for
the excess funds in accordance ‘with RESPA. . I there ix a shortage of Funds beld in escrow, as defined under -

" RESPA, Lender shall notify Borrower as tequited by RESPA, and Borrower shall Pay (o Lender the amount

necessary 10 mzke up the shoriage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA ., Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount nécessary to make up the deficiency in accordance with
RESPA, bui i no more than twelve monthly payments. . = i

Upon-payment in full of all sums secured by this Security Instrument, Lender shall prompily 1efund to
Bostower any Funds held by Lender. g

4. Charges; Liens. Borrowejshall pay all taxes, assessments, charges, fines, and impositions attributable to

the Property which can attain priority ever this Security instrament, Teasehold payments or ground renis on the
Propeity, if any, and Comnmunity Association Pues, Fees, and Assessments, if any. To the extent that these ilems
are Escrow Items, Borrower shall pay them in the manres provided in Section 3. . L o
" Borrower shall promyitly discharge any lien which has priority over this Security Instrusiient unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in a mandér acceprable’ to Lender; but

only so long as Borrower is perfciming such agreement; (b) contests the lien in good faith by, or defends against

enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent the énforcement of the
lien while those proceedings are pending, bt only witil such proceedings are concluded; or (c) secures from the
holéer of the lien an agreement satisfactory to Lender subordinating the lien fo this Sccurity Instrument.  If
Lender determines that any part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lender may give Borfower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the Iien or take oné or more of the actions set forth above in this Section 4.
Lender may require Bormower to pay a onc-time charge for a real estate 1ax verification and/or reporting

service used by Lender in connection with this Loan, , - |

5. Property Insurance. Borrower shall keep the improvements now existing of hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,”
hazards including, but ndt’ Hmited to, carthquakes and floods, for which Lender requirés insdrance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. 'What Lender requires pursuant £ the preceding seatences can change during the term of the Loan. The

wm-&*rw-rmmamuxmﬂommummrwmm
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insurance carrier providing the insurance shall be choseh by Botrower subject to Leader's right to disapprove
Boirower's choice, which right shall not he exercised unreasonably, Lender.may require Borrower to pay, in
conncction with this Loan, cither: (a) a one-tinxe charge for Nood zone (fﬂcnnimti(\n. certification and tracking
" services; or (b) a ohe-time charge for flood zone determiration and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification.
. Borrover sha'l also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulling from an objection by Borrowes,
Il Borrower fails to maintzin any of the coverages described above, 1ender may oblain insurance coverage, at
“Lender's opticn and Borrower's expénse.  Lender is under no obligatien to purchace any particular type or
arount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrowey,
Borrower's equity in the Propenty, or the contents of the Prepedty, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that 1he cost of the
insurance coverage so oblained might significantly exceed the cost of insurance that Bormower could hayve
obtained.  Any amounts disbursed by Lender under this Section shall ‘become 2dditional debt. of Borrower
secured by this Security Insttument. Thesa amounts ‘shall bear intérést_at the Note rate from the date of
disbursement and shall be payable, with such intétest, upon notice from Lender to Borrower requesting payment.
Ali insurance policies required by Lender and renewals of such policics shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as m{o'ﬁg'agee and’or as
an additional toss payce. Lender shafl have the right to hold the policies and renewal certificates. I Lender
requires, Borrower shall promgtly give to Lender ali receipts of paid premiums and reaewal notices. I Borrower -
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include 2 standard mortgage clause and shail name Lender as morigagee and/or as an
additional loss payee. - L o . . . .
In the event of loss, Borrower shall givé prompt notice to the insurance carrier and Lénder. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Botrower oitherwise agrée in writing,
any insurance proceeds; whether or not he underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or fepair is economically feasible and Lender's security is
not lessened. -During such repair and restoration period, Lender shall have the right to hold such insurarice
proceeds uniit Lender has had an opportunity to inspect such Property 16 ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaker promptly. Lender may disburse proceeds
for the repairs and réstoration in a single payment or in a series of progress payments as lhework is completed.
Unless an agreement:-is made. in writing or Applicable Law requires interest to be paid of: ‘such insurance -
proceeds, Lender shall not be fequized to pay Borrower any interest or earnings on such proceeds. Fees for public
* adjusters, or other third parties, retained by Borrower shall not be paid out of the insurancé proceeds-and shall be
the sole obligation of Borrower. If the restozation or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds skall be applied to the sums secured by this Security Instrument, .
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in

the order provided for in Section 2. ___ i 2 )
If Borrower abandons the Property, Lénder may fife, negotiate and settle any available insurance claim’ and

related matiers. If Borrower does not respond within 30 days 10 a noticé from Lender that the insurance carrier
has offered 1o settle a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when
the notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns (o Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid undzr the Note or this Secusity Instrument, and (b)-any other of Borrower's rights (othér than the right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering the Froperty, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then

6. Occupancy. Borrower shall occupy, ‘establish, and use the Property as Borrower's principal residence
within sixty days afier the execution of this Security Instrument and shall continue to occupy the Property as

Wmm;&v:Fﬂ;-FﬁeMl&MmeOlﬂmmWﬁHM Form 348 91%1)
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Borrower™s principal residence for ai Icast ene year after the date of occupancy, unless Lender otherwise agrees'in
wriling, which consent shall not be unreasonabl y withheld,
beyond Borrower’s control.- . » ) ) o .

7. Preservaiion, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or conunit waste on the Property.- Whether or
not Berrower is residing in the Property, Borrower shall miintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to i1s condition. Unless it is determined pursuant 1o Seciion 5 that -

ally feasible, Borrower shatl promptly repair the Property if dannzed to avoid
further deterioration or damage. If insurance or condzmnation procecds are paid in conncction with dama ge to, or
the 1aking of, the Property, Borrower shali ke responsible for repairing or restoring the Property only if Lender
has released procecds for such purposes. Lender muay disburse proceeds for the repairs and restoration in a single
Ppayment o7 in a serics of progress paymients as the work is completed. I the insurance o1 condemnalion procecds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the

or unless extenuating citccumstances evist which are

completion of such repair or restoration. . - - ) 1
Lender or its agent m2y moke reasonable eniries'upon and inspections of the Propeity. I£it has reasonable
- cause, Lercer may inspect the intetior of the improvéments on the Property. Lender shall give Borrower notice at
the tinie of or prior to such an interior inspection specifying such reasonable caute. ' e :

8.- Borrower's Loan Application. Borrower shall be in default if, during the Loan application process.
Bofrower or any’persons or enfities acting at the diréction.of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate informaiion ot statesnents 1o Lender (or failed 10 provide Lender

- with material infeimation) in connection with the Loan. Material representations include, but are not limited to,
Tepresentations cofceming Borrower"s occupancy ef the Property as Borroweir's principal residence.

9. Protection of Lender's Interest in the Property aiid Rights Under this Security Instrument. If (a)
Borrower fails 1o perform the covenants and agreements containeéd in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lenders interést in the Property and/er rights under this Security

" Instrument (such as a proceeding in banknuptey, probate, for condemnation of forfeiture, for enforcement of a lien
which may atiain priority over this Security Instrument or 10 enforee laws of regulations), or (¢) Borrower has
2bandoned the Propenty, then Lender may do and pay for whatever is reasonable or appropriate (o protect
Lender"s interest in the Property and rights under this Security Tnsinmment, inchiding protecting and/or assessing
tie value of the Propesty, and securing and/or repairing the Propeity.  Lender's actions can include, but are not
limited to: (a) paying any sums secuicd by 2 lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonzble atiormey’s fees to protet its interest in the Property and/or rights under (hic
Security Instrument, irctuding its secured position in a banknuptcy proceeding. Securing ihe Property inctudes,
but is net limited te, entering the Property 1o make repairs, change locks, replaie or board up déors and windows,
drain water from pigds, eliminate bilding ar other code violations or dangerous conditions, and have utilities
turned on or off.  Although Lender may take action under this Section 9, Leénder does not have to do so and is not
under any duty or obligation 1o do §o. It is agzeed that Lender incurs no lizbility for fof taking any or all actions
authorized under this Séction 9. . o T e )

Any amounis disbursed by Lender under This Section 9 sha!l beceme additional debt of Borrower secured by

nowEr requesting payment, : .
is on a leasehold, Bosrower shall comply with 21l the provisions of the Jease. If
Borrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge unfess Lender agrees to
the merger in wiiting. N . N

10. Morigage Insurance

Form @ @ER1)
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Morigage insurande previously in effect, from an alternate mortgage insurer selected by Leinter. If subsianiially
equivalent Mortgage Insurance coverage is rot available, Borrower shall continpe 10 pay to Lender the amount of
‘the separately dcsi&mted paymeats that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and fetain these paynents as a non-refundable loss reserve in licu of Morrgage Insurance. Such Joss
reseqve shall be non-refurdable, notwithstanding the fact tha: the Loan is ultinstety paid in full, and Lendar shall
not be requircd to pay Borrower any interest of eamings on such loss reserve. Lender can no tonger require loss -
reserve paynxnts if Mortgage Insurance coverage (in the arnount and for the period that Lender requires) provided”
by an insurer selected by Lendes again bocomes available, is obtained. and Lender requires scpa’r’a:crly designated -
payrents toward the premniums for Mort g3ge Insurance. 1f Lender required Morigage Insurance as a condition of
making the Loan and Boirower was required to make separately designated payments toward the premiams for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, o1 fo
provide a non-refundable loss rssenve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any wrillen agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation lo pay interest 21 the rate
provided in the Note. S : i .
Mortgage Insurance: reimburses Lender (or any enlity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agrecd. Bomrower is not a party to the Mortgage Insurance. -
' Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on lerms and
conditions that are satisfactory (o the mortgage insurer and the other party (or parties) to these 2greements. These
agreernents may require the ‘mortgage insurer o make payinents using any source of funds that the mortgage
insurer may have avaiiable {which may include funds obtained from Morigage Insurance premiums). ‘

As a result of these agieéments, Lencer, any purchasér of the Note, another insurer, aiy reinsurer, any other -
entily, or any affiliate of any of the fofegoing, may receive (direcily or indirecily) amounts that derive from (or.
might ke characterized as Y a portion: of Borrower’s payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an affiliate of Lender
takes a shase of the insures’s risk in exchange for a share of the premiums pzid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: L ! o .

_ {a) Any such sgreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, snd they will not entitle Borrower (o any refund. , ) , ’

() Any such agreements will not sffect the rights Borrower has - if any - with respect to the Morfgage
Insurance under the Homeowners Profection Act of 1998 or any other law. These rights may include the
right to receive certain disclosuies, to request and oblain cancellation of the Mortgape Insurance, fo have
the Mortgage Insurance ferminated automatically, and/or to receive a refund of any Morigage Insurance
premiums that were unearned at the time of such cancellation or termination. . )

S TR Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shafl be paid to Lender. - SR , i 3 ‘

If the Property is dama
Property, if the restoration
repair and restoration peri y (
had an opportmity to inspect such Property to ensure the work has been
provided that such inspection shall be unde:

*oU 1f the restoration or repair is

X , the Mi Proceeds shall be applied to

the sums secured by this Security Instiument, whether or not then due, with the excess, if any, paid to Borrower.
Such Misceilaneous Proceeds shall be applied in the order psovided for in Section 2. :
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- Inthé event of a total taking, destruction, or loss in value of the Propenty, the Miscellancous Proceeds shall -
te applicd 1o the sums sccured by this Sceurity Instrument, whether or not then due, with the exvcess, if any, paid
to Boriower. S i ’ :

Inthe event of & pania taking, destruction, of loss in value of the Preperty in which the fair market value of
the Property immodiately before the pariial taking, destruétion, or loss in value is equal to of greater than the

_ amount of the sums secured by this Security Instrement immadiately before the panial taking, destruction, or Toss

in value. unless Borrower and Lender otherwise agree in writing, the sums secured by 1his Security Instrument
shall be reduced by the amount of the Miscellarcous Proceeds multiplied by the following fraction: (a) the total
amount of the sumns secured immediately before the pastial t2king, destruction, or loss in valve divided by (b) it
fair market valuc of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shali be paid to Borrower. ~ o . ) | N

In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair li_mykc! value of
the Property immediately before the partial taking, destruction, or loss in valie is less than the amount of the
sums secuted immediately before the partial taking, destraction, or loss in'value, unless Borrower and Lender
otherwise agree in writing, the Miscellancous Procecds shall be applied 10 the sums secured by this Security
Instrurnent whether or nof the sums are thén due. L -

if the Property is abandoned by Borrower, ot if, after netce by Lender to Borrower that (he Opposing Party
(as defined in the neat senterce) offers to nuake an award to settle a claim for damages, Borrower fails 10 respond
to Lender- within 30 days after the date lhe notice is given, Lender is authosized to colteci” and apply the
Instrument, whether or not then due. "Opposing Patty® means the third party that owes Borrower Misceilancous
Proceeds or the party against whom Borrower has a right of action in regard to Miscelfaneous Proceeds. . -

Borrower shall be in default if any action of proceeding, whether civil or criminal, is begiin that, in Lender's
judgment, could result in 'forl’eitg;;é of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Insirument. Borrower can cuie such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by eausing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, prectudes forfeiiure of the Property or other material impairment of Lender’s interest
in the Property of rights under this Security Instrument. The proceeds of any award or claim for damages that are
atributable to the impairment of Lender’s interest in the Propény aze hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd [0 restoration or repair of the Property shall be applied in the
order provided for in Section 2. - ) . :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension cf the time for payment or
modification of amortization of the sums sceured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required fo commence proceedings against any Successor in Interest of
Borrower or to refuse 1o extend time foi payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrowes. 'Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceplance of payments from third persons, erndities or Successors in Interest of Borrower or in amounts less than
the amount then due, shafl not be a waiver of or preclude the exercise of any. right or remedy. .

13. Joint and Several Liability; Co-signers; Successors and Assigns Boii‘nﬂ. Borrower covenanis and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security lnéirumeql but does not execute the Noie (a "co-signer™): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in the Property under the ferms of this Secunty
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lendes and any other Borrower can agree to extend, modify, forbear or make any accoimmodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bommower who assumes Bomrower's

“Miscellaneous Proceeds either to restoration of repair of the Propenty or to the sums secured by this Security

= obligatiors under this Security Instrumerd in wriling, and is approved by Lender, shall obiain all of Borrower's

rights and benefits under this Security Imtmmqn. Borrower shall not be released from Borowes's obligations
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and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
apreements of this Security Instrument shal! bind (etcept as provided in Section 20) and benefit the successors and
assigns of Lender. i B : - - - .

: 14. Loan Chdrges. Lender may charge Borrovier foes for services perforined in connection with Borrower's
default, for the purpose of protécting Lender's interest in the Property and righis under this Security Instrument,

inchuding, but not limited 1o, attorreys fees, propery inspection and valuation fees. In regard 1o any othes fees, .-
the absence of express ’au!horily in"this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly nrohibited
by this Security Instrument or by Applicable Law. o S L

If the Lean is subject to a law which sets matinmum loan charges, and that law is finally interpreted so thay the
interest or other loan charges collected or to be collected in connection with the Loan éxceed the permitted limits,
then: (a) any such lcan charge shall be reduced by the amount nevessary to rcduce the charge to the permitied
Timit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refuridad to
Borrower. Eender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. I a refund reduces principal, the reduction will be treated s a partial prepayment”

i < (wheiher or not a prepayment chasge is provided for under ¢ ote). o

acceplance of any such refund mace by direct payment to Borrower will constilute a waiver
Borrower might have arising out of such overcharge. ! .

15. Notices. Al notices given by Borrower or Leiider in connection with this Security Instrusnent rist be
in writing. Any notice to Borrower in connection with this Security Insirument shall be deemed 1o have been -
given to Borrower whes mailed by first ciass mail or when actually delivered to Borrower's notice address if sent )
by other means. Notice 1o any oné Borrower shall constitite notice to all Bosrowers unless Applicable Law
expressly requires otherwise. The rotice address sha!l be the Propenty Address unless Borfower has designated a
substifuie nctice address by notice to Tender. Borawer shall prompily notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Boitower's change of address, then Borrower shall only: ~
feport a change of address through that specified procedure.” There may be only one désignated notice address -
under this Security Instrument at any one lime. Any fotice (5 Lender shall be given by delivering it or by mailing
it by first class mail 10 Lender's adéress stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrumient shall not be deemed to have been given to
* Lender until actually received by Lznder.- If ary notice required by this Security Instrument is also required under
Applicable Law, thé Applicable Law requirement will satisfy the correspending requirement under this Secusity
Instrument. -~ E . o .

16." Governing Law; Severability; Rules of Consfruction, This Security Instrument shall be governed by

j s located. All rights and, obligations contained

vice versa; and (c) the word “may” gives sole discretion without any obligation to 1ake any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and 6 this Security Instrument.

18. Transfer of the Property or a Bezeficial Intetest iii Borrower. As used in this Section 18, “Interest in
the Property” means any legal or beneficial interest in the Property, lincluding, but not limited to, those beneficial
iniezests transferred in a bond for deed, contract for deed, installment sales contract or esufow agreement, the
intent of which is the transfer of title by Borrower at a future date 10 a purchaser. R

If al1 or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
patural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
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Lender may require immediate paynwent in full of all sums scctired by this Security Instrunsent. However, this -
opiion shall not be exercised by Lender if such excrcise is prohibited by Applicable Law: - - .

H Lender evercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of pot less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrumem. 1f Boirower fails to pay these sums prior to the
expiration of this period. Lender may invoke any renxdies permitied by this Security Iistrument without further
notice or demand on Borrower. . B : : :

19. Borrower's Right to Reinstate After Accelératlon.  If Borrower meets certain conditions, Borrower
shall have the right to havé enforceinent of ihis Security Instrument discontinued a1 any time prior to the earliest
of: (a) five days before sale of the Froperty pursuant to any power of sale centained in this Security Instrument;
{b) such other period as Applicable Law might specify for the termination of Borrover’s right to reinstate; cr (¢)
entry of a judgment enforcing this S—J.wrii)jlnslmm'cm,' Those conditions are that Borrower: (a) pays Lender all
sums whichthen would be du¢ under this Security Inst S

‘other fees incurred for the purpose of protecting Le

Instrument; and (dj takes such action as Lender

Property and rights under this Security Instrument, and Borrowes"s obligation to pay the suins secured by this
Security Instrument, shall continue unchanged. Lender may require thal Borrower pay such feinstatement surns
and expenses in one or more of the following forms, as selected by Lendeér: (2) cash; (5) money order; [{8]
centified check, bank check, treasurer’s check o cashier's check, provided any such check is drawn upon an
insti its. i Y a federal agency, insirumentaliiy or entity; or (d) Electronic Funds
Transfer. Upon reinstaternént by Borrower, this Security. Instrume: |

fully effective as if no acceleration had occurred. However, this

acceleration under Section 18. - € L : o ) )

- 20. Sale of Note; Change of Loan Sesvicer; Notice of Grievance. Thé Note or a partial interest in the
Note (together with this Security Instnument) can be sold one or more times without prior notice to Borrower. A-
sale might result in a change in the entity (known as the “"Loan Servicer”) that collects Periodic Payments ¢
under the Note and this Security Instrument znd performs other morigage loin servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated {4 a sale of the Note- If there is a ckange of the Loan Servicer, Borrower will bé given written
notice of the changé which will state the name and address of the new Loan Servicer, the address to which ,
payments should be made and any other information RESPA requires in connection with a notice of fransfer of
servicing. I the Note is sold and thereaft ther than the purchaser of

Neither Borrower nor Lender
litigant or the membe

corrective adion.
elapse before centain action ‘can be tak i
paragraph. The not

21. Hazardous Substances. As used in this Section 21: (a) Hazardous Substances® are those substances
defined as toxic or hazardous substances, pollitants, or wastes by Environmental Law and the following
subsiances: gasoline, kerosene, other flammable or toxic petzoleum products, toxic pesticides and herbicides,

wmmmn-&ur—y-rmmﬁmuuxmommsmumrwrmm
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velatile solvents, materials conlamma ashestos or formld‘h\de and radicactive mal(uals (b) [‘nummmmal
Law® means foderal faws and laws of the jurisdiction where the Proparty is located that relate to health, safely or

. cmlronmenlal picdection; (¢) "Environmental Cleanup® includes any responsg wlion, remedial action, or removal
action, a3 defined ik Environmental Law; and (d) an “Environmental (ond-uon means a condmon lh:sl cai cause,
cortribute to, or otherwise trigger an Environmental Cleanup.

Borrower shali pot cause or pennit the presence, use, d:spoul mrage or lc!easc of any Hazardous
_Substances, or threaten to release any Hazardous Substances, on or in the Fropeny. Borrower shafl not do, nor
allow anyone else to do, anything aifecting the Property (2) that is in violation of any Environmemial Lawy th)
which creates an” Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a comtiticn that adversely affocts the value of the Peoperty. The preceding two sentences shall
not épply to the presence, use, or storagé on the Property of smutl quantities of Mazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Propcn) (including,

but not limited to, hazardous substances in consumer products).
Borrower shall prompily give Lender written notice of {a) any investigation, clalrr demand, Ia\\sml or olhei

tion by any governinental or regulatory agency or private party involving the Properiy and any Hazardous
SLbstance or Environmental Law of which Borrower has actvai knowledge, (b) any Environmental Condition,
incfuding but not limited to, any spilling, leaking, dlscharge release or threat of release of any Hazardous
Substance, and () any condition caused by the presence, use or release of a Hazardous Substance which adversely
“affects the value of the Property. If Borrower leams, o is notified by any governmental or regulatory authority,
or any private party, that any femoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly také all necessary remedial actions in accordance with Emlronmcn!al Law.
Nothing herein shall create any obligation on Lender for an Enviroamerital Cleanup

- €=
NON- UN]FORM CO‘-'ENANTS Borrower ard Lender !'unber covenant and apree as follows: o

22. Acceleration; ‘Remedies. Lender shall_give noticé to Borrower prior (o acceleration follewing -
Dorrower’s breach of any cosenanl or agreement in this Security Instrument (but not prior to acceleration
" under Section 18 unless Apphtable Law provides otherwise). The notice shall spcnf 'y: (a) the defanit; (b) the

action required 1o cure the default; {c} a date; not fess than 30 days from the dafe the notice is given to -

Borrower, by which the default must be cured; and (d) thal failure fo cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction af a date not less than 120 days in the future. The notice shall further inform
Borrower of the right o reinstate afler acceleration, the ﬁght fo bring a court action fo assert the non-
existence of a default or any other defense of Borrower {6 acceleration and sale, and any other maliers
required (o be included in the notice by Applicable Law. If the default is not cured on of Before the date
specified in the notice, Lender at its opticn may require immediate payment in full of all sums secured by
this Security Instrument without further demand and imay invoke the power of szle and/or any other
remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies pm\idcd in this Section 22, mdudmg, but not limited to, reasonable attorncys l'ees and costs
of title evidence. )

Il Lender invokes ihe power of sale, Len(’er shza!! give written notice to Truslee ol’ the occurrence of an
event of default and of Lender's efsction o cause the Property o be sold. Trustee and Lender shall take
such action regarding notlice of sale and shall give such notices to Borrower and te other persons as
Applicable Law may require. After the iime required by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction fo the highest bidder
altheﬁmelndplaceandunderthetmdtsugmlcd in the notice of sale in one or more parcels and in any
order Trustee defermines. Trostee may postpone sate of the Property for a period or perfods permitted by
Applicable Law by public announcement at the time and place fixed in’ tbe netice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shal! deliver to the purchaser Trustee's deed conveying the Proper!y without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shalt be prima facie evidence of the truth
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_of the stateticnts made therein. Trustee shall apply the proceeds of the sale In the fultoi fag erder: (a) to all
expenses of the sale, Including, But not limited to, reasonable Trustee's and altorncys' feess (b) to all sums
sccured by this Security Instrument; and (€} any excess to the person or persons legally eotitted to it or to
the clerk of the superfor court of the coundy In which the sale took place. i )

2. Reconveyance. Upon paymeat of all suns secured by this Security Instrument, Lender shall request
Trusice to teconvey the Property and shall surrendes this Security Instrunent and all noles evidencing debt
secured by this Security Instrument to Trustve, Trustee shall reconvey the Property without warranty 10 the pcison -
or persons fegally entitled to it. Such persen ©f persons shall pay any recoidation costs and the Trustee's feo for
Frepasing the reconyeyance. ) : _ .

24. Substitute Trustee, In accordave with Applicable Law, Lender may from time to timie appoint a
suecessor frustee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall sucecad to 2ll the title, power and dutics conferred upon Trustee haicin and by
Applicable Law. : ) _ -

28, Uséof Properiy. The Propety is not used principally for agiiculivral purposcs.’ .

26.. Attorneys’ Fees. Lendzr shall be entitled 10 récover its reasonable 2lterneys® fees and costs in any
acticn or proceeding to cofistrue or enforce any term of this Security Instrument. The term “ttornc
whenever used in this Security Instrument, shall include without imitation attomeys’ fees incurred by
any bankruptcy proceeding or on appe2). - 7

ys® foes ®
e !

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTESD CREDIT,

OR TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW, "I

- BY SIGNING BELOIW. Borrower accepts and agrees 1o the terms and ¢ovenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. .

Witnesses:

. DANIBRL EB. SEOOK

kit

DEBORAH SHOOK

; was;'m-wrﬂy-rmmmmwmumumwm“
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STATE OF W/Is&fm ra

. ) ) ss.

Counly of CMV )

On this day personally appeared before me .
DANIEL E. SHOOK AND DEBORAM SHOOK

_to me known to be the indi al(s) described in and w) uted lhe within and l'orcgomg instrument, and
acknowledged that he/shelt igned the same as hissher/t ve and voluntary act and deed, for the uses and

purpeses therein mentioned. ;),D
GIVEN under my hand ard official seal this 3 0 day of AL 65

My Comaisionexsves: 7/ 9/ ¢S Aol W—
- DENIELLE DAGOETT | Foo7 ™ N Y- e
NOTARY PUBLIC i o .
STATE OF WASHINGTON | MY Appointment E"P"es o 7/rG fez
COMMISSION EXPIRES '
JULY 19, 2008
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EXHIBIT ‘A’

A part of the Northwest Quarter of Séctionr28.'Township 2'ﬁorth; Range
S East of the Willamette Meridian, in the County of Skamania, State of
washiﬁgton, described as follows: - ’ -

Commencing at the center of Section-28, Township 2 North, Range 5 East
of the Willamette Meridian; thence North 292.63 feet; thence WHest 2€.2% -
feet .to a point on the Westerly line of LaBarre County Road as it was’
established April 27, 1979; said point also being the point of ‘beginning
of the tract herein described; thence West 938.00 feet; thence South
284.52 feet; thence East to a point on the Westerly line of said LaBarre

Ccunty Road; thence Northerly along said Westerly lime to the point of
beginning. : :

KLSO khown as Lot 1 of the Kent Short Plat, recorded April 27, 1979,

Book 2 of Short Plats, Page 100, Auditor File No. 88430, Records
Skamania County, Washington.




