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DEED OF TRUST

[MIN 100052599545072298 ]

DEFAINIMIONS : o g .
Words used in multiple séctions of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cetlain rules regarding the usage of words used in this document
are also provided in Section 16. -

(A) "Security Instrument” mears this document, which is dated’ JURE 26, 2003,
together with all Riders to this document.

(B) “Borrower” is BETSY BORCHGREVINK, AS A SIKGLE WOMAN , AN UNMARRIED FERSON.

Borrower is the trustor under this Security Instrument.
“(C) “Lender”is LOAR SOURCE FURDIKG, LLC. ’
"Trustee” is JOAN H. ANDERSON, EVP ON BEPALF OF FLAGSTAR BANK, FSB.

Lenderis a LLC,
laws of wWASEINGTONW. .
5501 ¥E 109TH CRT, L, VANCOUVER, WA 98662,

organizéd and existihg under the
- Lender's address is

' _ : ‘ 7 zhiua'u.-fab L
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(D) “Trustee™ Is Joan K. ubsasou, EVP ON BEHALF OF FLAGSTAR BANK, FSB.

(E) “MERS" Is Mortgage Electronic Registration Systems, Inc. MERS is a'separate corporation that
is’ acling solely as a nominee for Lender and Lender's successois and assigns. MERS is the
bereficlary under thls Security Instrument. MERS is organized and existing under the laws of
Delaware, and has anaddress and telephone m.'qmber of P.O. Box 2028, Flint, MI 48501-2026, tel: (888)
679-MERS. ' ' . -

(F) “Note™ means the promissory nota signed by Borrower and dated JUNE 26, 2003. .

The Note states that Botrower owes Lender t:ssssnss **SIXTY NINE THOUSARD AND NO/100

i’ltllliiilll!ittiiltitI’I{tt'tfiitgiiIgtiti!'llriQllilA{it!lltilttilltttiiii

- ~$69,000.00 ) plus inlerest Bomower has promised to pay this debt in'fegular
Periodic Payments and to pay the debt in full not later than JuLY 1, 2018: ' .
(G) “Property” meansthe propertythatis described belowunder the heading “Transfer of Rights in the
" Property.” ' ’

(H) “Loan™ means the debt evidenced by the Note, plus interest, ary prepayment charges and -

late charges due under the Note, and all sums due under this Security Inslrument, plus
interest. - : . . -
{) “Riders” means all Riders tothis Security Instrumeénithat are execuied by Borrower. The following
Riders are to be exécuted by Borrower [check box as applicable]: ] :
* L_JAdjustable Rate Rider [_1Condominium Rider - L_JSecond Home Rider
- L JBalloon Rider £ )Pianned Unit Development Rider L__1Other(3) [specity]
CO1-4 Famity Rider -~ [ Biweekly Payment Rider o

) "‘Appilcablé’ Law” means alf cont}olﬁng applicable federal, state and local statutes, regulations, v
ordinances and administrative rules and orders (thathavethe effect of law) as wel as all applicable final,

non-appealable judicial opinions. - : )
(K) “Cotamunlty Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments
- and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar ofganization. )
(L) “Blectronic Funds Transfer” means any ransfer of funds, other than 2 transaction originated by
check, draft, or simifar paper instrument, which is initiated through an electronic termina), telephonic
instrument, comiputer, or magnetic tape so as to order, instruct, or authorize a financialinstiution to
deblt or credit an account Such term includes, bt is notlimited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated bytelephone, wire transfers, and automated clearinghouse
bansfers. C )
(M) "Escrow liems” means those items that are déscribed in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award ofdamages, or procéeds

paid by any third party (other than insurance proceeds paid under the coverages desciibed in Section
5) for: (i) damage t6, or destruction of, the Property; (i) condemnation or other taking of all or any part
of the Property: (i) conveyance in feu of condemnation; or (v) misrepresentaticns of, or omissions as
10, the value and/or condition of the Property. '

(O) “Mortgage Insurance” means insurance protecting Lender againstthe nonpayment of, or default
on, the Loan. : - s

the Nole, plus () any amounts under Saction 3 of this Security Instrument.

(P) “Perlodic Paymént” means there ulaﬁy scﬁégﬁled amount due for:(i) ﬁﬁnqipal andinterestunder

(Q) “RESPA™ means the Real Estale Setfement Procedures Act (12 U.S.C. §2601 et seqf and its

implementing regulation, Regulation X (24 C.E.R. Part 3500, as they might be amended from time to
time, or any additional or Successor {egistation o regulation that govems the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed
inregard to a "federally related mortgage loan™ even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA. ) - .

(B) “Successor in Interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument. . -

TRANSFER OF RIGHTS IN THE PROPERTY . -

The beneficiary of this Security lriétru_mgnt is MERS (solely as nominee for Lender and Lenders -
Successors and assigns) and the successors and assigns of MERS. This Security Instument secures

o Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications of the Hote;

and (i) the performance of Borrower’s covenants and agreements under this Security lnsg ?:ent and -

. - . : ) Initials:
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i Lender receives a paymient from Borrower for a delinquent Periodic Payment which includes a -
sufficlent amount e, the pay

« Nsrance proceeds, or Miscelaneous Proceeds fo principal due under
> 'pone the due date, or change the amount, of the Periodic Payments..

3. Fundstor Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, uatil the Mote is paidin full, asum (the “Funds”) to provide for paymentof amounts due
for: (a) taxes and assessments and othet ifems which can attain prictity over this Security Instrument
as aflen or encumbrance on the Property; () leasehold payments ©f ground rents on the Property, it
any; (c) premiums for any and alf insurance required by Lender under Section 5; and {d) Moftgagp_
Insurance premiums;if any, of any sums payable by Borrower to Lender.in lieu of the payment 6f
Mortgage Insurance Premiums in accordance with the provisions of Section 10. These items are calied
"Escrow Items.” At ofigination or at any time during the term of the Loan, Lender may fequire that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such .
dues, fees and assessments shall be an Escrow tem, Borrower shall promptly iurnish to Lender all -
notices of amounts lobe paid uiider this Section. Borrower shall pay Lender the Funds for Escrow Items_
unless Lender waives Borrower's obligation to pay the Funds for

payable, i _ Escrowitemsfor which paymen ) 3 o

and, ii Lender requires, shail furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's cbligation to make such payments and to provide receipts ~
shaliforall purposes badéemedto beacovenantand agreément containedin this Securitylristrumenl,
as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligaled to pay Escrow
Items directly, pursuantto awaiver, and Borrower fails to paytheamountdueforan Escrow Itéem, Lender
may exercise its rights under Secticn 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as lo any or alt
Escfow [tems at any time by a notice given in zccordance with Section {5and, upon such revecation,
Borrower shall pay to Lender ali Funds, and insuch amounts, that are then required under this Section

Lender may, atany tirme, colléétand hold Funds in an amount (a) sufficient to pemmitLenderto apply
the Funds atthe tkné specified under HESPA, and {b) notto exceed the maximum amount a lendercan
requireundei RESPA. Lender shail estimate the amount of Funds due on the basis of current data and
feasonable éstmates of expenditures of fulure Escrow llems or otherwise in accordance with
Applicable Law. - . - S -

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, o entity (ircluding Lender,  Lender is aninstituion whose deposits are so insured) or
in any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow ifems no later than

j eCi i 16t chirge Borrower for holding and applying the Funds

required o pay Borros
wiiting, however, that
an annual accounting of the Funds as réquired by RESPA.

| give to Berrower, withoutcharge,
.. [Tthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shalt account to

Borrowerfor the excess fundsin accerdance WithRESPA. lfthereis a shoriage of Funds held inescrow,
s defined under RESPA; Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

tender the amount necessary to make up the shortage in accerdance with RESPA, butin no mote than i2
monthly payments. lfthere is a»deﬁciencydﬂFunds held in escrow, as defined under RESPA, Lender shal
noufy Borower as required by RESPA, and Borrower shall Pay to Lender the amount necessary to make

_up the deficiency in accordarice with HESPA, but in no imore than 12 monthly payments.

Upon paymentin fuli of af sums secured by this Security Instrument, Lender shail promptly refund
to Borrower any Funds held by Lender. : . )
Liens. Borrower shall pay ali laxes, assessments, chaigeés, fines, and impositions
Property which can attain priotity over this Security Instrument, leasehold payments
or ground rents on the Propeity, if any, and Community Association Dues, Fees, and Assessments, i
any. Tothe extent that these 1 pay them in the manner provided

, . ) : K " Inmitials: _° BE
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acceptabletoLender, butonly so jong as Bortdwer Is performing such agreement; (b) contests thelien
in good faith by, or defends against enforcement of the lien In, tegal proceedings which in Lender’s
opinlon operate to prevent the enforcement of the lien while those proceedings are pending, bat only
untt such proceedings are concluded; or {c) secures from the holder of the Een an agreement
satisfactory o Lender subordinating the ien to this Security Instrument. if Lender determines thatany
partofthe Property is subject to alien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the Fen. Within 10 days of the date on which that notice is given,
Botrewer shall salisty the lien or take one or more of the actions set forth above in this Section 4.
* Lender may require Boirower to pay a cne-time charge for a real estate {ax vesification andfor .
reporting service used by Lender in connection with this Loan. - , .
. 5. Propsrty Insurancé. Borrower shall keep the improvemerits now existing or hereafter erected
onthe Property insured againstloss by fire, hazards included within the term "extended coverage,”and
any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods thatLender requires. What Lender requires pursuant to the préceding sentences can change
during the term of the Loan. Theinsurance cgrﬁé’r’ previding the insurance shalibe chosen by Borrower
subject to Lender's right to disapprove Botrower's cholce, which right shall not be- exercised
unreasonably. Lender may require Borrower to pay, in connection with this Lean, either: (2} a one-ime
charge fot flood zone determination, cestification and tacking servicés; or (b) a one-time charge for flood
zone determination and certification sérvices and subsequent chiarges eachtime remappings orsimilar
changes occur which reasonably might affect such determination or cerlification. Borrower shall also
be responsible for the payment of any fees imposéd by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Bowrower,
H Botrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Leider is under no oblgation 1o purchase any
particutar type or amount of coverage. Fheréfore, such coverage shall cover Lender, but mightof might
_notprotect Borrower, Borrower's equityinthe Property, or the contents of the Property, againstany isk,
hazard or liability and might provide greater ot lesser coverage than was piéviously in effect. Borrower
"acknowfedges that the cost of the insurance coverage so obtained might significantly exceed the cost
ofinsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
S shall become additional debt of Bomrower secured by this Security Instrument. These amounts shall
bear interest at the Nole rate from the date of disbur_sement and shall be payable, with such interest,
upon notice from Lender to Borrowes requesting paymeni - S . ) _
Allinsurance policies required by Lender and renewals of stich policies shall be subject to Lender’s .
right to disapprove such policies, shall inclvde a standard morigage clause, and shallname Lehderas
- mortgagee and/or as an addttional loss payee. Lender shall have' the right to hold the poficies and
renewal cettificates. if Lender réquires, Bofrower shal promptly give to Lender all receipts of paid
premiums and renewal notices. H Borrower obtains any foim of insurance coverage, not otherwise
required by Lender, for damage fo, or destruction of, the Property, such policy shallinclude ‘a'standard

mortgage clause and shall name Lender as mortgagee and/for as an'additional loss payes..
in the eveni ofloss, Bofrower shall give prompl notice to the insurafice carmier and Lender. Lender
may make prociofloss ifnol made prompily by Béfrower. Unless Lenderand Borrower otherwiseagree
nwriting, any insurance proceeds, whethéf of not the underlying insurance was required by Lender, shall
be appled to restoralion or repair of the Propexty, if the Testoration o# repair is economically feasbke and
Lender’s securily is notlessened. During such repair and restor i . ht
hold such insurance proceeds untl Lerder has had an bppertunity to inspect such Properiy 1o ensure the
work has been completed to Lender’s safisfaction, provided that such inspection shal be undertaken
promptly. Lender may disburse proceeds for the repaiss and restoration in a single payment orin a series
of progress payments as the workis completed. Unless an agreement is madein
-requires interestto be paid on suchinsurance proceeds,
interestor eainings on such proceeds. Fees for pubBc adj
shall rotbe paid outofthe insurance proceeds and shall be the sole obligation of Bomower. lithetéstoration
of epair is nol economically feasible o Lender’s security would be lessenad, the insuranée proceeds shall -
be appledtothe sums secured by this Security Instrumedt, whelher or not then due, with the excess, ifany,
paid to Borrower. Such insurance proceeds shall be appted in e order provided for in Section 2. -
" HBormower abandons the Property, Lender may file, negotiate and settle ahy avalable insuranca’
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the -
insurance carrier has offered to settle a ciaim, then tender may nagotiate and settle the claim. The 30-
day period wili begin when the nolice is given. In either event, or if Lender acquires the Propeity under
Section 22 or otherwise, Bomower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any otheér of Borrower’s rights (other than the right to any refund of uneamed premiums paid
by Borrower) under all insurance policies covering the Propexty, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance proceeds either to repalr or restore the
Property or 1o pay amounts unpaid under the Note or this Security Instrument, whether or l}%ﬂ@ due.

Initials:
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6. Occup’ancy._Botrow-ér shall occupy, establish, and use the Property as Botrower’s principal

residence within 60 days after the execution of this Security Instrument and shall contiaue to occupy

_the Property as Borrower's principalresidence for atleast one year aftef the date of occu pancy, unless
Lerider othervise agrees in wiiting, which consent shall not te unreasonably withheld, or ualess
extenualing cifcumstances exist which are beyond Borrower's conlroi. -

7. Praservallon, Malnteriance and Protectjon of the Propetty; Inspections. Borrower shal notl .

destroy, damagé orimpai ihe Properly, alow the Property to deteriorale or commit waste on the Property.

Whether ornot Bortewer is residing inthe Property, Borrower shal maintain the Propeity in ordertoprevent’

the Property from detetiorating or decreasing in vakre due to its condition. Unless it is determined pursuant

toSection Sthat répair'ones!oraﬁonis noteconomicalyfeasible, Borower shall prompty repai the Property.

if damaged to avoid further detericration or damage. lfinsurance or condemnation proceads are paid in -

connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
“restoring the Property only if Lender has released proceads for such purposes. Lender may disbiitse
proceeds for the repairs and restorationin a single paymentorinaseries of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficiert o repai ¢t restore the Property,
Borrower is nol refieved of Borrower’s cbligation for the completion of such iepair or restoration.

Lender or s agent may make reasonable entries upon and inspections of the Propeity. if it has

reasonable cause, Lendeér may inspect the interior of the inprovements ori the Property. Lender shallgive
Borrower nolice at the time of or prior 1o such an interios nspection spectying such reasonable cause.

i 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling at the dizection of Bortower of with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ¢ statéemenis lo
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representationsinclude, butare notimited to, representations cofacerning Borrower’s occupancy of the
Property as Borrower’s principal residence. - : ) 9

- 9. Protectionof Lender's Interestin the Property and Righis Under this Securlty Insirument.

if (a) Borrower fails to perform the covenants and agreements containedin this Security Instrument, (b)

there Is a legal proceeding that might significantly affect Lender’s intezestini the Property and/or rights
under this Security Instrument {such as a proceeding in bankmuptey, probate, for condemnation or
fodeiture, for enforcement of a Fien which may attain priority over this Security Instrument or to enforée
laws of ragulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for

whatever is reasonable of appropriale to protect Lefider’s interestin the Property and rights under this -

Security Instrument, including protecting and/or assessing the value ofthe Property, and securing and/
of repaifing the Property. Lender’s actions can include, bul are nol mited to: (a) paying any sums

secured by a iers which has pricrity aver this Security Instrument; (b) appearingin court; and (c) paying

reasonable altorneys® fees to protect its interest in the Property and/or rights under this Security
Instrument, inckuding its secured position in a bankruptcy proceeding. Securing the Propertyincludes,
butis notlimited to, éntering the Property lo make repairs, change locks, réplace or board up doors and
windows, drain watet fiom pipes, eliminate building or other code violations or dangeious conditions,
and have utilides turned on or off. Athough Lender may take action under this Section 9, Lender does
not have lo do so and is niot under any duty of obligaton to do so. It is agreed that Lender incurs no
Fability for not taking any or ali actions authorized under this Section 9. ‘

. Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borfower

secured by this Security Instrument. These amounts shall bear interest at the Note rate fror. the date

of disbursement and shall be payable, with such interést; upon notice from Lender to Borrower
requesting paymentL A o : 0 :

if this Security Instrument is on a leasehold, Borrower shait comply with all the provisions of the
lease. Borrower shall not surrender the leaseheld éstate and interests herein conveyed or terminate or
cancel the ground lease. Borfower shall not, without the express written consent of Lender, aiter or
amend the ground lease. i Borrower acquires fée title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the meéfger in writing. : -

10. Mortgage Insurance. If Lendés requiréd Morigage Insurance as a condition of making the -

Loan, Borrower shall pay the prémiums required to maintain the Mortgage Insurance in effect. I, for any
Feason, the Mortgage Insurance coverage required bylender ceases tobe avafable from tha mortgagée

insurer that previously provided such insurance and Borrower was required to make separately

designated payments toward the premiums for Morigage Insurance, Borrower shafl pay the premiums

required to chtain coverage substantially equivalent t& the Mortgage Insurance previously in effect, at

a cost substantially equivalent to the cost to Bormower of the Moitgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. H substantially equivalent Mortgage insurance

coverage is not available, Borrower shall continue to pay to Lender the amount of the separately

designated payments thatwere due when theinsurancecoverage ceasedfobe neflect {enderwillaccept,

use and retain these payments as a nonvefundable loss reserve in feu of Mortgage Insurance. Such loss -
reserve shal be nonrefundable, notwithstanding the fact that the Loaais uitimalely paid in full, and Lender

shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer
requreloss reserve payments if Mortgage Insurance coverage {in the amount and for the periodthat
- . : Injitials: /6
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requires) provided by an insurer se!éc!ed by Lender again b‘eoomes avadable, is oblained, and Lender

requires separately designated paymentstoward the premiums for Mortgage Insurance. f{ Lender required
Morttgage Insurance as a condition of making the Loan and Borrower was required o make separately
designated payments toward e premiums for Mortgage Insurance, Borrower shall pay the premiums
requved o maintain Mortgage Insurancein effect, or toprovide anonefundable lossreseive, untlLender’s
requirermentior MortgageInsurance ends haccordance withanywiitten agreementbatween Borrowerand

Section 10 affects Borrower's obfigation to pay interest at the rate provided in the Note. ) S
' Mortgage Insurance reimburses Lender (ocany entity thatpurchases the Note) for certain losses imay
incur if Borrower does riot repay the Loan as agreed. Bomrower is riot a paity to the Mortgage Insurance.

Mortgage insurers evaluate their tctal risk on all such insurance in force from time to time, and may ‘

enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactery tothe mortgage insurer andthe othat pasty
(of parties) to these agreements. These agreements may require the mortgage insurer o make
paymenis using any source of funds that the morigage insurer may have available {(which may include
funds oblained from Mortgage Insurance premiums). ] ' . ] o

Asaresultof these agreements, Lender, any purchaser of the Note, anotherinsurer, any reinsurer,
any other entity, or any affifiate of any of the foregoing, may receive (directly of indirectly) amounts tiat
derive from (or might be characterized as) a portion of Barrower's payments for Mortgage Insuraace,
in exchanga for sharing or modilying the mortgage insurer’s risk, or reducing losses. lisuch agreement

premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.* Further:

(a) Any such agreements wili 'not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will notincrease the amount
Bommower will owe for Mortgage Insurance, and they will not entitic Borrower to any refund.

(b) Any such agresments will not affect the tights Borrowser has - if any - with respect o the
rs Protection Aclof 1998 or any otherlaw. These rights
may Include the right to recelve cerlain disclosures, to request and obtain cancellation of the
Mortgage insurancs, to have the Morlgage Insurance terminated automaticaily, and/or torecelve
arefund of any Mortgage Insurance premiums thalwere unearnad at the ime of such cancellation
or termination. - :

_ 11. Assignmaént of Miscellanecus Proceeds; Fo
assigned to and shali be paid to Lender. I S )
ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair
ofthe Property, ifthe restoration orrepairis economically feasitleand Lender's securityis notlessened:

relture. A¥ Miscellaneous Proceeds are hereby

Buring such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an oppoitunily fo inspect such Propeity to ensure the witk has been
completedto Lender’s satisfaction, providedthatsuchinspection shallbe undertaken promptly. Lender
may pay for the repairs and resforation in a single disbursement ér in a series of progress payments
greement is made in writing or Applicable Law requires interest

Lender’s security would be lessened, the Miscellaneous Proceeds shallbe appfied to thé sums secured
by this Security Instrument, whether of not then due, with the excess, if any, paid to Bomower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. : :

Inthe evéntofatotaltaking, destruction, orlossinvalue cfthe Property, thé Miscellaneous Proceeds
shall be applied 6 thé sums secured by this Security Instrument, whether o not then due, with the
excess, if any, paid to Borrower. . - i -

in the evenl of a partial taking, destiuction, or loss in valué of tha Property in which the fair market
value of the Property immediately before the partial taking, destruction, or boss in valué is équal to or

: j ity Instrumentimmediately before the partial
taking, destruction, of loss in value, uniess Somower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shali be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums securéd immediately before the
partialtaking, destruction, orlossin value divided by (b) the fair marketvalue ofthe Propertyimmediataly
before the partial taking, destruction, or foss in valye. Any balance shall be paid to Borrower. <

Inthe evenlof a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before tha partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

Bomrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apptied to the

sums secured by this Security Instrument whether or not the sums are then due. .
ithe Propedtyis abandoned by Borrower, or if. after notice by Lenderto Bomower thattha Opposing

Party (as definedin the next sentence) offers to make an award to settie a claim for damages, Borrower

e datethe noticeis given, Lender is authorized to coliect
and apply the Misceflaneous Proceeds either to restoration or repair of the Properiy or to the sums
. . Initialsa;: ai 12 -
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secured by this Security lastrument, whether or not then due. “"Opposing Pariy®” means the third party
that owes Borrower Miscellansous Proceeds or the party against whom Borrower has a right of action

in regard to Miscellanzous Proceeds. ) . :
Borrower shali be in default if any action of proceeding, whether civil or criminal, is begun thal, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of tender's
interestin the Property of rights under this Sacurity Instrument. Borrowet can cure such a default and,.
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding

“to be dismissed With a rufing that, in Lender's judgment, precludes forfeiture of the Property or other

material impairment of Lender’s interest in tha Property of rights under this Security Instrument. The
proceeds of anyaward or claim for damages that are atributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender. : :

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shalt be
applied in the order provided for in Section 2. ) o o

12, Borrowsr Not Réleased; Forboarance By Lender Not a Walvsr. Extension of tha time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borfower shall not eperale to release the fability of
Borrower of any Successors in Interest of Sosiower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower of to refuse to extend time for payment of
otherwise modify amortizatién of the sums securéd by this Security Instrumrientbyreason ofanydemand -
made by the original Botrewer or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without Emitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower of in amounds less than the amount then
due, shall not be a waiver of or preclude the exercisé of any right of remedy. - ’

13. Jointand SeveralLlabllity; Co-signers: Succesaorsand Asslgns Bound. Boroveer covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Botrower
who co-signs this Security Instrument butdces not execute the Note (a “co-signer’): (a) is co-signing -
this Security Instrument only to mortgagé, g:ant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay he sums secured by
this Security Instrument; and (c) agrees that Lénder and any olher Borrower can agree to exfend,
modiy, forbear or make any accommodations with regard to the teims of this Security Instrument or
the Nole without the co-signer’s consenl. .~ , . I : RS

Subject to the provisions of Section 18, any Successor in Intefest of Bofrower who assumes
Borrower's obligations under this Security Instrumentinwriting, andis approved by Lender, shall obtain
allof Borrov/ér’s rights and benéfits under this Security Instrument. Borrower shalinotbe released from
Borrower's obligations and liability under this Security Inskrummentunless Lender agreeslosuchrelease

* inwriting. The covenants and agreements of this Security Instrument shall bird {(exceptas provided in

Section 20) and benefit the successors and assigns of Lender. S 2 .

14. Loan Charges. Lender may charge Borrower fees for servicés petformed in connection with
Borrower's default, for the piirpose of prolecling Lender’s interestin thé Property and rights under this -
Security Instrunient, including, butnot fimited to, attorneys' fees, proferty inspeétion andvaluation fees. .
In regard to any other fees, the absence of express authority in this Security Instrument to charge a -
specific fee 16 Borrowér shallnot be censtrued as a prohibition onthe charging of such fee: Lendermay

“not charge fees thal aré expressiy prohibited by this Security InStrument or by Applicable Law.

iithe Loanis subject tc a law which sets maximum loan charges, and thal faw is finally interpreted
sothatthe intérestor otherfoan charges celiected oc tobe collected in conneclionwith the Loanexceed -
the permiitted limits. then: (a) any suchloan chargeshallbe reduced by the amount necessary foreduce
the charge to the permitted fimit; and {b) any sums already coliected from Borrower which exceeded
penritted imis will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymentto Borrower. Ha refund réduces principal,
the reduction wilt be treated as a partial prepayment without any prepayment charge (whether ornot
aprepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will coristitute a waiver of any iight ofaction Betrower mighthave arising
oui of such overcharge, ) . :

15. Notices. Alnotices given by Béitewer or Lender in connection with this Security Instumentmust -
be in writing. Any notice to Borrower in connection with this Security instument shal be deemed to have
been given to Borrower when maged by first class mal or when actualy delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute hoiice o all Borrowers unless
Applicable Law expressly requires otherwise. The nofice address shai be the Property Address unfess
Boirower has designated a substitute notice address by notice to Lender. Borrewer shall promptly notify
Lender of Borrower’s change of address. ti Lender specifies a procedure for reporting Borrower’s change
of address;, then Borower shall only repoit achange of address through that specified procedure. There
may be only one designated notice addréss under this Security Instrument at any one tirne. Any notice to
Lender shal be given by defivering it or by maiting t by first class mal to Lender's address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender unti

| actually received by Lender.
o 7 , Initials: fiﬁ@)
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g ifany notice required by this Security Instrumentis also required under Applicable Law, the Applcablelaw = | e
E requirement wil satisty the corresponding requirement under this Security Instumenl. C CREP
7 7 16. Govarning Law; Soverabllity; Rules of Construction. This Security Instrument shall be T
4 governed by federal law and the law of the jurisdiction in which the Froperty is located. All rights and [
- . obligations contained in this Security Instrument are subject to any requirements and fimitations of - :
T T j - Applicable Law. Applicable Law might explicitly or implicitly atow the parties to agree by convractorit ] i
) 4o R might be silent, but such sitence shalinotbe construed as a prohibiticn againstagreementby contracl. R -
N Inthe eventthatany provision o clause of this Sectirity Instrument or the Note confiicts with Applicable : £ o T
e L E Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be P
- given effect without the confiicting provision, : o E . : _ B S
S A ] As used in this Security Instrument: (a) words of the masculina gender shall mean_and include -
L IR cofresponding neuter words or words of the ferinine gender; (b) words in the singularskall meanand
) cL include the plural and vice versa; and {c) the word "may” gives sole discretion without any cbligation
- o to take ary action. . ' . ' o -
R 17. Borrowser’s Copy. Borrower shallbe given one copy ofthe Hole and ofthis Security Instrument.
18. Transfer of the Property or a Beneficlal Interest In Borrower, As used in this Section 18,
“Interestinthe Property” means anylegalor beneficialinterestin the Property, including, butnotlimited ie LT
to, those beneficialinteiests ransferredinabondfor deed, contractfor deed, instaliment sales conlract ) R
orescrow agreemenl, theintentofwhichisthe transfer of litte by Borroweratafuture dateto a purchaser.
L " Hfadorany pantofthe Property ot any Interestin the Property is sold ot transfered (or if Borrower is niot
L a natural person and a béneficial interest in Bormower is sold or transfesied) without Lender’s prior wiitlen
Sl e L, e _ censent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
R R S However, this option shall nct be exeicised by Lender if such exercise i piohibited by Apphcable Law. . -
S ORI B - i lender exércises this option, Lender shall give Borrower notice of acceleration. The notice shall
3 . provide a period of not less than 30 days fref the date the notice is given in accordance with Section
15 within which Borower must pay all sums secured by this Security Instrument if Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remediés permitted by this

Security Instrument without furthef notice or demand on Borrower. - - o
19. Borrower’s Right 1o Relnstate After Acceleration. If Borfower meets certain conditions,
Borrower shall have the rightto have enforcement of this Security [nstrument discontinued atany time
peiof to the eartiestof: (a) five days before sale of the Property pursuantto any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; 6r (c) enlry of a judgment enforcing this Security Instrumeny. Those
conditions are thal Borrowér: (2} pays Lender all sums which then would be due under this Security .
Instrumentand the Note as ifno acceleration had occurred; (b) curés any default of any other covenants
of agreements; (c) pays all expenses incurred in enforcing this Security Instfument, inchuding, butnot
e T limited 1o, reasonable attomeys’ fees, property inspection and valuation fees, and other fees incurred
) for the purpose of protectirig Lender’s interestin the Property and rights under this Security Instrument;
e 1 and (d} takes such aciion as Lender may reasonably require to assure that Lender’s interest in the
. Property and rights under this Security [nstrument, and Borrower’s obligation fo pay the sums secured
by this Security instrumesnt, shall contifue unchanged. Lender may réquiré that Borower pay such
reinstalementsums and éxpenses in one or moréof the following forms, as §elected bylender:{a)cash;
(b) money order; (c) certified check, bank check, reasurer's check és cashier’s check, provided any
such checkis drawn upon aninstitutisnwhose deposits areinsured byafederal agency, instrumentality
o1 enlily; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right 1o reinstate ¢hall not apply in the case of accelération under Section 18.- i _
20. Sale of Note; Change of Loan Searvicer; Notice of Grievance. The Neie or a partial interest
inthe Note (togethar with this Security lnstrument] can be sold one of more times without prior notice
to Borrower. A sale might resuitin a change in thé enlity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and performs othér mortgage loan
_ senvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
3 be one or more changes of the Loan Servicer vnrelated to a sale of the Note. Hihereis achange ofthe -
H Loan Servicer, Borrower willbe given written notice ofthe change which will state the namé and address .. -
S O of the new Loan Servicer, the address to which payments should bé mada ang any other information
SR RESPA requires in connection with anolica of transfer of servicing. if the Note is sold and thereafter the
: Loan is serviced by a Loan Servicer otfier than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Mote purchaser unless otherwise provided by tha Note purchaser.
Nefther Bofrower nor Lender may commence, join, or be Joined to any judicia! acion (as either an
individual itigant or the member ofa class) thalarises from the other party’s actions pursuant to this Security
Instument or that afeges that the other party has breached any provision of, or any duty owed by reason
o, this Securty Instrument, unti such Borrower orLenderhas notified the other party {with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the otheér party
hereto areasonableperiod after the giving ofsuch notice to take cotrective acton. AppBcable ovides
- - ; ) Initials: L%E)
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a tme period which must elapse before certain acion can be taken, that ime period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bormower pursuantto Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

shalbe deemed to salisfy the notice and oppoitunity lolake comective action provislons of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) *Hazardous Substances” are those- -

substances defined as toxie or bazardous substances, polutants, or wastes by Environmantal Lawand the
following substances: gasoling, kerosene, other flammable or loxic petroleum products, toxic pesticidés
andherbicides, volatle solvents, materials containing asbesios of formaldehyde, and radioactive matesials; -
(b) “Environmental Law™ means federal laws and laws of the jurisdicon where the Property is located that
refate 1o health, safety or environmental protection; (c) “Environmental Cleanup® includes any response
action, remedial action, or removal acton, as defined in Environmenta! Law; and {d) an 'Envi.ron_men@al
Condition®means a condition that can cause, con'nbiite to, of otherwise trigger an Environmental Cléanup.

" Bomrower shallnot cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or thrzaten to release any Hazardous Substances, cn oz in the Property. Borrower shall not
do, nor alowanyone else to do, anything alfecting the Propeity (a) thatis in vislation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, Use, of release of
aHazardous Substince, creates a condition thatadversely afiects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propesty of small quantities of
Hazardous Substances that are' generally recoghized to be appropiate to normal residential uses and to
maintenance of the Property (including, but not fimited to, hazardous substances in consumer groducts).

" Borrower shall promptly give Lender written notice of (a) any invesligation, claim, demand, fawsuit
of other acticn by any governmental or regulatory agency os privale party involving the Property and
any Hazardous Substance or_Environmental Law of which Borrower has actual knowtadge, (b) any
Environmental Cendition, including bt not limited to, any spilling, feaking; discharge, release of threat

Property is necessary, Borrower shalt promptly
take all necessaryremedial actions in a&c&dan_ce with Environmenital Law. Nothing herein shalicreate
any obligaton on Lender for an Environmental Cleanup. - , .

i NON-UNIFORM\COVENANI’ S. Botrewer and Lender fusther covenant and agree as follows:
_22. Acceleration; Rémodle;. Lendér shall glve nolice to ‘Borrowser prior to acceleration
following Borrower's > ar : rity |

shall specity: (a) the default; (b) the action réquired to cure the default; (c) a date, not less than
30 days from the daté the notice Is given to Borrower, by which the default must be cured; and
(d) that fallureé to cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sals of the Property at public
auction at a date notless than 120 days In the future. The notice shall turther Inform Borrower of
the righttorelnstate after acceleration, therighttobring a courtaction to assert the non-existence
of a dofaull or any other defense of Borrower to acceleration and sale, and any other matters
required to be Included In the notice by Applicable Law. It the default Is not cured on or before .
the date specified in the notice, Lender atits option, may require immediate paymentin full of ali
sums secured by this Securlty Instrument without further demand and may Invoke the power of
sale and/or any other remsdies permitted by Applicable Law. Lendér shall bs entitled to collect
all expenses Incurred in pursuing the remedjes provided in this Section 22, Ineluding, but not )
limited to, reasonabln attorneys’ fees and costs of title evidsnce. L
If Lender Invokes the ] :

i!n ? may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any

covenant or warranty, expressedor impiled. The reciials Inthe Trustee’s deed shall be prima facle

evidence ot the truth of the statemenis made thersin. Trustes shall apply the proceeds of the sale

in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this
FSOn or persons legally entitied to It or to the

county in which the sale took place. . : ) ) - .
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

request Trustee to reconvey the Property and shall surrender this Security Instrument ang g riotes
- Initials; -
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evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property -
without warranty to the person or persons legally entied to it. Such person or peisons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. = - . C
.24, Substitute Trustes. In accordance with Applicable Law, Lender may from tima to time appoint
asuccessor lrustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to ali the title, power and duties conlerred upon
Trustee herein and by Applicable Law. ] S e
- 25, Usa of Property. The Property is not used principally for agricultural purposes.
" 26, Attorneys’ Feas. Lender shal! be entitled 1o recover its reasonable attoineys® fees and costs -
in any acticn or procgeding to construe or enforce any term of this Security Instrument. The term
" "attorneys’ fees,” whenever used in this Security Instrument, shallinciude without fimitation attorneys®
_ feesincurred by Lender in any bankruplcy proceeding or en appeal. T
~  ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. - ) ]
BY SIGNING BELOW, Borrower accepls and agiees to the terms and covenants conlained in this
Security Instrement and in any Rider executed by Borrower and recorded with it

2{%&% - . (Seal)

BETSY CHGREVINK

State of WASHINGTON County of SKAMANIA SSi

On this day personall appeared before me
AT Aroyink -

%o me known £6 be the individual described in and who
executed the within and foregoing inst ent, and acknowledged» that

; : signed the same as r free and voluntary act
and deed, for the uses and purposes therein nentionre

GI “under my gaid and official seal this gﬁ day of ‘[] l {1
—ZQOZ LU VPR /
wt 1y, o J .

. ANO@'-Q’/, SEER

S\
S

for the State of

gton, residing at a B
<\ _ “aM o
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