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HOMECOMINGS FINANCIAL NETWORX, INC
CHNE MERIDIAN CROSSING, STE 100
MINREAPCLIS, MN 55423

_ Loan Number: 041-736265-4

Assessor's Panel of Acvours Number:  03-75-36-1.0.0700-00; #2:
Abbreviated Legal Description: N2 1/4 st 35 T3y R71/2E

{Inchede ke, Slock and platof setion, wambip and range) Full legal description located on page 3
Trustee: SKAMANTIA COUNTY TI TLE COMPANY

Additional Grantecs located onpage 3
[Spece A'bu\t This Line lor Reconding Dula]
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DEFIN lTlONS

Words used in multiple sections of this docunxnt are defined belcm and other ‘words are defined in
Sections 3, 11, 13, 18, 20 and"21. Certain rules regarding the usage of words used in iis docunient are
also provided in Section 16.

(A) "Securify Instrument™ means this document, which is dated JUNE 19TH, 2003
together with all Riders to this document.

(B) "Borrower" is ) .

DAVID L. SHOEMAKER AND LCRRIE G. SHCEMAKER, HUSBAND AND WIFE

-

Borrower is mé-'d'ustqr under this Security Instrument. ) |
(C) "Lender" is HOMECOMINGS FINANCIAL HETWORK, INC.

WASHNGTON-Single Fami ~an|e Mae:‘Fred&e Mac UNIFCRM lNSTRL‘MENT WITH MERS Form 3048 1/01
MEWATTI0 (151) -736 65-4 :
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Lenderisa  CORPORATION

organized and existing undes the laws of DELAWARE

Lender's addressis 1687 114TH AVE ., SE, SUITE 100
BELLEVUE, WA 93004 ) }

(D) *Trustee” is SKAMANIA COUNTY TITLE COMPANY

" (E) "MERS" is Mortgage Electronic Registration Systemns, inc. MERS is a separate corporation that-is
acting solely as a nominee for Lender 2nd Lender’s successors and assigns. MERS is the beneficiary
under this Secarity Instrument. MERS is organized and existing under the laws of Delaware, and has an

_address and telephone nuinber of P.0O. Box 2026, Flimt, MI "48501-2026, te). (888) 679-MERS.

(F) “Note" ipcans the promissory note signed by Borrower and dated JUNE 19TH, 2003

The Note states that Borrower owes Lender  THO HUNDRED THIRTY NINE THOUSAND THREE
HUNDRED AND KO/100 - . Doilars
(US.$ 232,300.00 ) plus interest. Borrowét has promised to pay this debt in regular Periodic
Paymerits and to pay the debt in full not later tham  JULY 1ST, 2013 . L

(G) "Property” incans the property that is described below under the heading “Transfer of Rights in the

- Property.” - ) : . :

(H} "Loan" n:eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note; and all sums due under this Security Instrument, plus interest.

(I} "Riders™ means all Riders to this Security Instrument that are exevuted by Bortowss. The following
Riders are to be executed by Borrower [check box as applicablz]:

L Adjustable Rate Rider [ Coominium gigér ] Secerd Tome Rider
Batloon Rider [ Plained Unit Development Rider [ ] 1.4 Family Ridar
VA Rider - Biweekly Pavment Rider ] Othei(s) fspecify}

(3 “Applicable Law™ mdans all controbling applicable federal, state and local statutes, regulations,
ordinances and,a&miuist’r_ativc rules and orders (that have the effect of law) as well as all applicable final,
nor-appealable judicial opinions. ) ’

(K) "Community Association Dues, Fees, and Assesainents” means all dues, fees, assessmelits and other
chargés that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization... .

(L) "Electronic Furds Transfer” means any transfer of funds, oher than i transaction originated by
check, drafi, or simifar paper instrument, which is initiated through aa electroni¢ terminal, telephionic
instrement, compater, or nmagnetic tape s0 as to ofdef, instruct, or authorize a financial institution to debit
or credit an account. Such terin inclides, but is not lindted to, point-of-sale transfers, astomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automsated clearinghouse
transfers. . )

(M) “Escrow Items” means those items that are deéscribed in Section 3.

() "Miscellaneous Proceeds” means any compensation, settleinent, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()]
damage (0, or destrxction of, the Propenty; (ii) condemnation or other taking of all or any part of the
Property; (iii) Lonveyance in licu of condemnaticn; or (i¥) misrepresentations of, or omissions as 1o, the
value and/or conditien of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nofipayment of, or default on,
tke Loan. . : :
(P) "Periodic Payment” means the regularly scheduled amount due for () principal and interest under the
Nete, plus (3i) any amounts under Secfion 3 of this Secunty Instrument. e

MENATTIO (1/01) 1 0487362654 initials:
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Q) "RESPA" means the Real Estate Settlenxent Procedures Act (12 U.S.C. Saction 2601 et s2q.) and s
iniplementing regulation, Regulstion X (24 C.F.R. Pant 3500), as they might be amended from time 1o
tine, or ary additioml or successor kegislation or regulation that governs the same subject mutter. As used
i’ this Sevurity Instrument, "RESPA* refess 10 all requircments and restrictions that are imposed in regard
i0 a “federally related mworigage loan® even if the Loan docs not qualify as a “federatly related nongage
loan™ under RESPA. ) . ) . i

(R) "Suivessor in Interest of Borrower" means any party that h2s taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Sevurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : - B

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Pender’s
Suovessors and assigns) and the successors and assigns of MERS. This Security Histrument secures (o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (11)
die performance of Borrower's coveants and agrecments under this Sevurity Instruient and the Note. For
this purpose, Borrower irrevocably granis and conveys to Trustes, in trust, with povwer of sule, the
following descrided property located in the ~° COUNTY ) 1Ty pe of Revording Jesmition)
of -SKaMANIA IHane of Ravording Jurisdiction] © i

A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTICN 36, TOWNSHIP 2

NORTH, RANGE 7 1/2. EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLCWS:  LOT 1 OF THE

BETTY DAUGHERTY SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE

289, SKAMAMNIA COUNTY RETORDS. ;

Parcel ID Number:  03-75-36-1-0-0700-00 which currently bas the aduress of

[Strea)

STEVENSON {Cxy] , Washington 58648  |Zip Code)

(" Properiy AddressT):

TOGETHER WITH all ths improvecxknis now or “kereafter érected on the properiy, and all
tascments, appurtenances, and fixtures now or bereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands acd agrees that MERS ficlds only Iegal title’
to the inteérests granked by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has thé right: to exercise any
o1 all of those interests, including, but 5ot limited to., the right to foreclose and sl the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument. '

BORROWER COVENANTS that Borrower is lawfully &i<ed of the estate hereby conveyed and has -

the right to grant and convey the Poperty and that the Property is unencum ed, excent for encumbrances
MFWAT?I0 (1501) / 041-736265-3 Initials: 6&3 : -
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of record. Borrower warrants and will defend gererally the title to the Property against all claims and
demands, sudject to any encimbranves of revord. S o
THIS SECURITY INSTRUMENT combines uniform covemants for national use and non-uniform
covemants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
propeity. i - .
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _ T
-1 Payment of Principal, Interest, Escrow ltems, Prepayment Charges,-and Late Charges.
Borrower shall pay when due the principat of. and interest on, the debt evidenced by the Note and any
prepayment charges and late cluargeéGue under the Note. Borrower shall also pay funds for Escrow ltems
pursusnt te Section 3. Payments due under the Note and this Security Tostrument shall be nude in U.S.
currery . However, if any ehieck or other instrumest reveived by Lender as payment under the Note o this
Security Instrument is returned to Lender unpaid, Lender may require that any or afl subsequent payinents
duc under the Note and this Sevurity Instrument bz niade in o or more 0f the foltowing foris, as
slected by Leader: (1) cash: (b) momey order; {c) certified check; bank check, freasurer’s check or
cashier’s check, provided any such check s drawn upon an institution whose deposits are insured by a

* federal agency, instrumentality, or entity; er (d) Electronic Funds Transfer.

Payments are decined received by Lender when received at the location designated in the Note or 2t
swch other Iocation as nuy be designated by Lender in accordance with, the notice provisions in Section 15.
Lender may return any payment or partial paymens if the payment or partial payments are insufficient to
bring the Loan current. Lender nny acvept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder ot prejudice to its rights to refuse such/payment or partial
payments in the future, but Lender is not obligated to 2pply such_ payments at the time such payments are
accepted. [f each Periodic Paynent-is applied as of it scheduled due date, then Lender nead not pay
interest on unagplied funds. Lender may hold such unipplidd funds until Borrower makes PAYBEGL 10 bring
the Loan current. If Borrower does it do so within a reasorable period of tme, Lender shall either apply
such funds or reuin them to Borrower. I not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note imnwdiately prior 1o fofeclosure. No offset or chaim which Borrower
might have now or in the futcre against Lender shali relieve Borrower from making payments due under
the Noie and this Security Instrument of peiforming the covenants and agreements secured by this Security
Instrument. o E -

2. Application of Paymetits or Proceeds. Except as otherwise described in this Section-2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) inferest
dee under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be appliéd to each Periudic Paynxnt in the order in which it bevame due. Any remaining anwunts
shall be applied first (0 fate charges, second to any oiher amounts due under this Sevurity Instrument, and
then to reduce the principal balance of the Note. } - S

If Lender receives a payment from Borfower for a delinquent Periodic Payment which includes a
sufficient amoumt o pay any late charge due, the payment nuay be applied to the delinquent payment and
the late charge. I more than oné Periodic Payiment s outstariding, Lender may apply any payment received
frem Borrower 10 the repayment of the Periodic Payinents if, and (o the exten: that, each payment can be
paid in full. To the extent that any excess exists after the payment is applizd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shali
be applied first to any prepaynxnt charges and shen as described in the Note.

Any application of payments, insurancé proceeds, 61 Miscellancous Proceeds to principal due under

_the Note shall not extend or postpone the dus'date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Payments are due
under the Note, uniil the Note is paid in full, a sum (the "Fuuds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encvinbrance on the Properiy; (b) leasehold paymenis or ground rents on the Property, if any; (c}
; and (d) Morngage Insurance
premiums, if any, or any sumis payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Seetion 10. These items are called "Escrow
ltems.™ At origination or a: any tink during the term of the Loan. Lendes may requjre that Community

MFWAT770 (1°01) 7 G45-736265-4 Initials: S .
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Association Dues, Fees, and Assessments, i any, be escrowed by Borrower, and swch dues, fees and
ASSOSSKDLS shall be an Escrow ltem.. Borrower shall prompuly furnish to Lender all motives of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Teans unless Lender waives -
Borrower's obligsien o pay the Funds for any or all Escrow [tems. Lénder may waive Borrower's
obligation to pay to Lénded Funds for any or all Escrow lteins at any time. Any such waived may only be
inwriting. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow [tems for which paynient of Funds has been waived by Leader and, if Lendér requires,
shall fumish to Lender reveipts evidencing swch payment within such time peried as Lender may require.
Borrower’s obligation to maks such payments apd to provide receipts shall for al) purposes be desined to
be a covenant and agrzement conwsined in this Security Instrunknt, as the phrase “covenant and agreement®
is used in Section 9. I Borrower is obligated to pay Escrow lteins direcily, pursuant to s waiver, and
Boerower fails to pay the amount due for an Escrow Item, Lender may exereise its rights under Section 9
and pay suwch amount and Borrower siall then be obligated under Section 9 to fepay to Lender any such
amouit. Lender may revoke the waiver as t0°any or all Escrow Itemns at any time by a notice givea in
accordamce with Seciion 15 a’n-d,'upon such rn‘bgation, _Bonu“:cr shall pay to Lender all Funds, and in
such amounts; that are then required under this Sevtion 3. . - . L g

- * Lender may, at any time, collect 2nd hold Funds in an amount (a) sufficicot o permit Lender to apply
the Funds at the time specified under RESPA, and (b) ot to exceed the naximum amount 2 lender can
require under RESPA. Lender shall estitivte the amouiit of Funds due on the basis of current data amd
reasonable estimates of expenditeres of future Escrow leuss or otherwise in accordamce with Applicable’
Law. : 1 s g - .

The Funds shall be held .in an instituticn whose deposits ‘are insufed by a federal agency,

instrumentality, or entity (inctuding Lesder, if Leader s an institution whose deposits are S0 insured; of in
any Federal Home Lean Bank. Eender shall apply the Funds to pay the Escrow ftems milg!ﬁc;;lrb;n}hc time |
© spevified under RESPA . Lender shall Dot charge Borower for holding and applying the Funds, annually

analyzing the escréw account, of verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o auke such a charge. Unless 2n agreement is made in writing
or Applicable Law requires interest tg be g2id on the Funds, Leader shall not be required to pay Bommower -
any interest or eamings on the Fupds., Berrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA - : - '

ned under' RESPA, Lender shall account to
f there is a shorage of Funds held ia cscrow,
equired by RESPA,

y of Funds held in escrow, as defined under RESPA | Lender shali
notify Borrower as required by RESPA, aud Borrower shall pay to Lender the amount necessary to make
up the deficiency in aceordance with RESPA . but in no more than 12 monthly payments. ‘ .

Upon paymeot in full of all sums secured by this Security Instrunnt, Lender shall prompily refund
to Borrower any Funds held by Lender. . -

4. Charges; Liens. Borrower shall pay all tawes, assessments, “charges, fines, and impositions
aitributadle 10 the Property which can attain priority over this Security. Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

' 4’! i
MEWATITO (101} / 0417362654 ’ Initials: ]
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Borrower shall promptly discharge any liea which has priority over this Scc‘uril): Iestrunient unless

- Borrowei: (a) agrees in writing to thé paynxent of the obligation sevured by the licn in a nunner acceptable

to Lender, but only so long as Borrower is pesformiing such agreement; (b) contests the lien in good faith
by. or defends apaifist enforcement of the Tien in, kegal proceedings which in Lender's opinion operate to -
prevent the enforcennt of the liciv while those proveedings are pending, but only until such proceedings
are comcluded; or (¢) sevures from the holder of the lien an agrecuxnt atisfactory to Lender subordinating
the fien to this Security Instruiment.” 1 Lender determines ehat any part of the Property is subject to a lien
which can attain priority over this Security Instruinent, Leader nuy give Borrower a notice identifying the
lien. Within 10 days of the date on which that notive is given, Borrover shall satisfy the lien or tzkelone or
tore of the actions set forth above in this Section 4. - -

Lender muy require Borrower to pay a one-time charge for a real estate tax verification and’or
reporiing servive used by Lender in connection with this Loan. o ]

S. Property Insurance. Borrower shall kecp the improvenxnts now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “evended coverage,” and any
other hazards including, but not Timited to, earthquakes 3nd floods, for which Lender requires fosurance.
This insurave shall be nuinained in the amounts (including deductible levels) and for he periods that
Lender requires. Whai Lender requires pursuant to the preveding sentences can changs during the term of
the Loan. The insuranve carrier providing the insurance shall be choser: by Borrower subject to Lerider’s
right to disapprové Borrower's choice, which right shall not be exercised unreasonably. Lender may
equire Borrower to_pay, in conpection with this Loan, cither: (2) a one-time charge for flood zone
determination, certification and tracking serviies: or (b) aone-tin charge for flood zone determimtion
and certification services and subséquent charges each tinie femappings or similar changes occur which
reasonably might affect sech determination or cettification. Rorrower shalt also be responsible for the
payment of any fees impesed by the Federal Enxrgency Management Agency in conoection with the
review of any flood zone determinatiofi resulting from an objection by Borrower. . )

If Borrower fails to mziniain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's cxpense. Lender is under no obligation to Apurchasc'any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might -
n0t protevt Borrower, Bormower’s equily in the Properiy, or e conteats of the Property, against any risk; -
hazard or liability and niight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveeage so obtained might significantly exceed the cost of
insurance that Borrewer could have ebtained. Any anwouiits disbursed by Lender under this Section 5 shall
bevome additional debt of Borrower secured by this Security Instrument. These amounis shall beai inierest
at the Note rate from the @32 of disbursement and shall be payable, with such interest, upon notice fiom
Lender to Borrower requesting payment. ' :

All issurance policies required by Lender and rencwals of such policies shall Be subject to Lender's
right o disapprove such policies, shall include a’standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to kold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender afl reiteip&s’ of paid premiums and
reaewal potices. If Borrower obfains any form of insurance coveraps, not stheraice required by Lender,
for damage 1o, or destruction of,- the Properiy, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. ’ <

In the event of Joss, Borrower shall give PIoEipt notice to the insurance carrier and Lender. Lender ¢ :
may make proof of loss if not made promiptiy by Borrower. Unless Lender and Borrower othenwise agree
in writing, any insurance proceeds, whether or not the undeelying 1nsurance was required by Lender, shall
be applied {0 restorarion or repair of the Property. if the restwration or repair is economicaliy feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

MFWAT770 (1/01) / 041-736265-4
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hold such insurance proveeds until Lender has had an opportenity to inspect swei Property to ensure the
work has been completed v Lerder's satisfaction, provided that such inspection shall be undertalen
promptly. Lender may disburse proveeds for the repairs and restofztion in a single payment or in a series.
of progress payments as the work is completed. Unléss an agreenknt is nude in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest- or earnings on such proceeds. Fees for public adjusters, or other third parties,” retained by
Borrower shall et be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or fepair is pot evonomically feasible or Lender's security would be lessened. the insurance

- proceeds shall be applizd (o the sums sevured by this Sevurity Instrumnent, whether or not then due, with

the exvess, if any, paid to Borrower. Such insurancs proceeds shall be applied in the order previded for in
Section 2. . o : : '

If Borrower abandons the Property, Lender nuy file, negotiate and seitle any available insuranve
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the -
insurance carrier has offered to setile a claim, then Lender may regotiate and settle the claim. The 30-day
period will begin when the m(i-cqis given. In either event, or if Lender aéquiresibc Property under
Sectionrz 22 or othemwise, Borrower hereby assigns to Lender (a) Bofrower's righis o any. Ensﬁrance
proceeds in an amount 0ot to exceed the amounts unpai¢ under the Note or this §ecurit)' [nstrument, and
(b) any other of Borrower's rights (oth:r’ﬂ}au the right to any refund of uncarped premiuins paid by
Borrower) under all insurance policies covering the Property, insoiar as such rights are applicable to the
coverage of the Property. Lender may vse the insurance proceads either to fepaif or restore the Property or
to pay amousits unpaid under the Note or this Sevurity Instrument, whethier or not then due. .

6. Occupancy. Bofrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of oocupancy, unless Lender
othentise agrees in writing, which conseat shall not be unrease, ibly withheld, or unless extenuating -
sircunstanees exist which are beyond Borrower’s control: 1 ’ o

7. Preservation, Maintenance and Protection of the Propériy; Inspections. Berrower shall not
destroy, danaye or impair the Propeity, allow the Property to deteriorate or commit waste on the

- Propenty. Whether or not Borrower is residing in the Properiy, Borrower shall maintain the Property in

ordér to prevent the Propéily from deteriorating or decreasing in value dué 16 its vondition. Unlesé if is
determined parsuant to Section S that repalr or festoration is not economically feasible, Borrower shall
prompily repair the Propenty if damaged to aveid further deterioration or damage. If incurance or
condenination procesds are paid in connection with damage to, or the taking of, thé Praperiy, Borrower
shall be responsible for repairing or restoring the Property only if Lender has releaced proceeds for such
purposes. Lender may Gisburse proceeds fof the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. . i R [
Lender or its agent may make Teasonable entries upon and inspections of the Property. If it has .
reasonable cause, Lender may inspect the interior 6f the improvéniats on the Property. Lender shall give
Borrower notice at the tink: of o_f prior to such an interior inspeciion specifying such reasonable cause.
. 8. Borrower’s Loan Application. Borrower shall be in defsult if," during the Loan application -
process, BOIIGWer OF any persons of éalities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed o provide Lender with raterial information) in connection with the Eoan. Matenal
fepresentations include, but are not limited to. representations concerning Borrower’s occupaixy of the
Property as Borrower's principal residence.
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9. Protection of Lender’s Intcrest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails 10 perform the covenants and agreenknts contained in'this Security Instrument, {b) there
ix a legal proceeding thar might significanily affe:t Lender’s interest in the Property and/of rights under
this Sevurity Indtrunent (sich as a proveeding in bankruptey, probate, for condemmation or forfeiture, for
ciforcenxit of a lien which nuy atwin prionty over this Sevurity Instrunent or to enforce laws or
regulations), or ¢} Borrower has abandoned the Propenty, then Lender may do and pay for ‘whatever is
reasorable or appropriate to proteve Lender’s interest in the Property and rights under this "Security
Instrunent. including protecting and’or assessing the valve of the Propeny, and sevuting and/or sepairing
the Propeity. Lender's actions can include, but afe not limited to: (3) paying any sums secured by 2 lien
which has priority over this Sevurisy Instrument: (b) appearing in court; and (c) paying reasonable
attorneys® fees 10 protect its interest in the Propeny and'or sights under this Security Instrument, incloding
its socured position in a baakruptey proceeding - Seviiring the Property includés but is net limited to,
entering the Property t0 make repairs, change lovks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerus conditions, and have dtitities tuened
on or off. Although Lender nay take action under this Sextion 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no itability for not taking any or all
aciions authorized under this Scction 9. A T _

Any amounts disbursed by Lender undes this Sevtion 9 shall bevome additionizl debi of Borrower
sevured by this Sevurity Instrument. These amounts shall bear intérest at the Note rate from the date of
disbursement' and shall be payable, with such interest, upon notice from iender o Borrower requesting
M this Security Instrunent is on a leasehold, Borrower shall comply with all the provisions of the
fease. If Borrower acquires fee titk2 to the Property, the keasehold and the fee ticle shall not merge unless

Lender agrees to the merger in writing. J ’ 7 N N
- 10. Mortgage Insurance. If Lender required Mortgage [nsurance asa condition of making the Loan,
Borrower shall pay the premivms required {o nuintain the Mortgage Insurance in effect. IF, for any réason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage tnsurer that
previously pfovided such insurance 20d Borrower was required to make separately desigrated payments
toward the premivms for Morgags Insurance, Borrower shali pay the premiums required to obtain
coverage substantially equivatent to the Mortgage Insurance previcusly in effect, at a cost substasitiatly -
equivalent to the cost to Borrower of the Mortgage insurance previously in effect,,from an alternate
" morftgage insurer selected by Lender., if substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were die when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
paynents as a nonrefundable loss reserve in licn of Morigagé Insurance., Such loss reserve shall be -
non-refundable, “notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required (o pay Bofrower any interest or ezinings on such loss reserve. Lender can no lorges réquire loss
reserve payments if Morizage Insurance coverage (in fhe amount and for the period that Lender requires)
provided by an insurer selectéd by Lender again becomes available, is obiained, and Lender fequires
separately designated paynients toward the premiums for Mortgage Insurance. If Lendér required Morgage
Insurance as a condition of making the Loan and Borrower ‘was Tequired to make separately designated
paymenis wward the premiuns for Mortgage Insurancé,” Bofrower shall pay the premiums required to
nmintain Mortgage Insurance in effect, or w providé a ron-refundable loss rescrve, until Lender's
requirement for Morizage Insurance ends in accordance with any written agreemeant between Borrower and
Lender providing for such termination er until terfiination is fequired by Applicable Law. Nothing in this
Section 10 affects Borfower's obligation to pay interest 2t the rate provided in the Note. ' )
Morigage Insurance reimburses Lender (o5 any entity that purchases the Note) for certain losses it
may incur if Boimower does Dot repay the Loan as agreed. Borower is not a paity to the Morigage
Insurance. ' ) : N o
Mortgage insurers evaluate their tofal risk on 21§ such insurance in force from time to time, and may
ehter imo agreensnts with other parties that share of mwodify their risk, or reduce fosses. These agreements
are or terms and conditions that are satisfactory to the mangage insurer and the otfer party (or partics) to
these agreemenss. These agreereents may require the mortgage insurer to make payments using any source
of funds that the morngage insurer 1nay have available (which miay include funds obtaiced from Mortgage
Ensurance premiums). ’
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As a result of these agreemeins, Lender, any purchaser of she Note, avotker insurer, any reinsurer,
any other entity, or any aflilizte of any of the foregoing, nuy reveive (directly or indirecily) amounts that
derive from (or might be characterized a%) a poition of Borrower's paymenis for Mortgage [nsurame, in
cachange for sharing o modifying the mortgage insurer's risk, or redwcing losses. If <uch agreening
provides that an affiliate of Lender takes a share of thé insurer's risk in exchange for a share of the
prenilums paid to the insurer, the arrogenxnt is often termed “captive reinsurance. ™ Funther: - o

{a) Any such agreements will not affect the amounts that Borrower has zgreed to pay for
Mortgage Insurance, or any other fernmis of the Loan. Such agreements will not increase the amoiint
Borrower will ovie for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights
may include the right (o receive certain disclosures, 1o request and obfain cancellation of - the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and’or (o receive a
refund of 20y Mortgage Insurance premiums that were unearned at the time of such cancellation or
termiination. . N ' o =

11. Assigniment of Miscellaveous Proceeds; Forfeiture. All Miscellancous Proceeds are bereby
assiged 10 and shall be paid to Lendey. - S : : :

U the Property is damaged, such Miscellaous Procdeds shail be applicd to restoralion or.repair of
the Property, if the restoration or repair is svonomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shiall have the right to hold such Miscetlancous Proceeds
until Lender has had an opparfuniiy to inspect such Property to ensure the work has been complzted to
Lender’s satisfaction, provided that such inspection shall be undertaken promiptly. Lender may pay for the
repairs and restoration in a_single disbursenenl or in a series of progress ‘payments as the work is
coinpleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shali not be required to pay Borrower any inferest or ¢arnings en such
Miscellancous Proceeds. If the testosation of repair is not evonomically feasible or Lender’s secunty would
be lessened, the Miscellaneous Proceeds shall be appliad to the sums secured by this Sevurity Instrument,
whether or not then due, with the eacess, if any, paid to Borrower. Such Miscéllaneous Proceeds shall be
applied in the order provided for in Sevtion 2.~ . )

In the event of a total aking, destruction, or loss in value of the Propenty, the Miscellancous
Proceeds shall be applied 1o the sums sevured by this Sevurity Instrement, whether or not then due, with
the excess, if any, peid to Boirewer. - . - 7 S - - .

Ie the event of a partial taking, destruction, or loss in value of the Properiy in which the faif market -
value of the Property immediately before the partial aking, destruction, of loss in value is equal {0 or
greater than the amount of the sums secured by dhis Securify Instrument immediately before the partial
aking, destruction, 0F loss in value, ualess Borrower and Lender otherwise agiéé in witing. the sums-
sevured by this Secutity Instrument shall be réduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (2) the total anwunt of the sumis secured immediately before. the
partial @aking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the pariial taking, destruction; of loss in value. Any balance shall be paid 1o Borrower.

© In the event of a partial taking, destruction, of oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sems secured immediately befors the pariial taking, destruction, or loss in value, unless’
Borrower and Lénder othenwise agree in writing, the Miscellaneons Proceeds shall be applizd to the sums
secured by this Seowsity Instrument whether or not the sums are then due. T .
) It the Property is abandoned by Bomewer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the pext Sentence) offers to make an award to setile a claim for damages,

Borrower fails to ‘respond to Lender within 30 days after the date the nolice is given, Lender is authorized
10 collect and apply the Miscellancous Proceeds either to restoration or repair of the Prsperty or to the
sums seeired by this Security Instrument, whether or not then due. "Opposing Pariy® means the third party
that owes Borrower Miscellancous Proceeds or the paniy against whom Borrower has a nght of action in
regard to Miscellancous Proceeds.
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Borrower shall be in defaulr if ah)' action or proceeding, wheiher civil or crimina, is begun lhal in

Lender's judginent, could result in' forfeiture of the Property or other naterial impainnent of Lender's

interest in the Property or rights under this Sevurity Instrumsent. Borrower can cure such a defaull and, if
acceleration has ocvureed, reinstate as provided in Sevtion 19, by causing the action or procesding 0 be
dismissed with a fuling that, in Lender’s judgment, precludes forfeiture of the Property or other naterial
impairment of Lender’s interest in the Property or rights under this Security Instrainent. - The proceeds of
any award or claiva for damages that are atuributable to the impairment of Lender's interest in the Propenty
are hereby assigned and shall be' paid to Lender. . E P

All Miscellaneous Proceeds ¢hat are rot appliad to restoration or repair of the Properyy :aall be
applied in the order provided for in Sevtion 2. ) - ) ~. e

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of e tinx for
payment or modification of amorization of the sums secured by this Sevurity Instrument granted by Lender
to Borrower or ary Successor in Interest of Borrower snall not operate (o releace the liability of Borrower
or any Sweessors in Interest of Borrower. Lender shall not be reguired to commeine procecdings againsy
any Successor in Interesi of Borrower or to refuse to extend time for payment or otherwise wodify
amortization of the sums securad by this Security Instrument by reason of any demand mode by the original
Borrower or any Suceessors in Iuterést of Borrower. Any forbearance by Lender in exercisi ng any right or
remedy including, without limitation, Lender's 2cceplanve of payments from third persons, entities o
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be awaiverof or
preclude the exercise of any right or renedy. ) ’ B e

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bosrower coverats )

and agrees that Borrower’s obligations amd liability shali be joint and several. However, any Borrower who
€o-signs_this Security Instrument but does it execute the Note (a “co-signer™): (a) is co-signing this "
Sevurity Instrument only ta mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personaliy obligaied to pay the sums secufed by this Security
Instrunent; and (c) agrees that Lender and any ether Borrower can agree (o extend, modify, forbear or
nuake any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-SigRi's consent. R T . B . .
Subject to the provisions of Section 18, any’ Successor in Interest of Borfowér who assumes
Borrower's obligations under this Security Instrument in wnting, and is approved by Lender, shall obtain
all of Bommower's rights and benehits under this Sccurity Instrument. Borrower shall not be released fiom
Boriower’s obligations and liability under this Sécurity Instrument unless Lender agrees (o such release in
writing. The covenants and agresients of {his Security “Tnstrument shall bind (except as provided in
Secticn 20) and benefit the sucvessors ard assigns of Lender. o o -
14. Loan Chzrges. Lender may charge Berowes fees for services performed in conpection with
Borrower's default, for the purpose of piotecting Lendér’s interesi in the Property and '.,rights under this
Security Instrument, including, but pof limited to, attormeys™ fees, property inspection and valuation fees.

In regard to any other fees, the absence 6f £xpress authority in this Security Instument to charge a specific
‘fee to Borrower shall not be construed as a prohibition on the charging of such fee. Leader may net charge

fees thavare expressly prohibited by this Security Instrument or by Applicable Law. - i -
I the Loan is subject to a law which seis maximum foan charges, and that faw is finally intespreted so

+ that the interest or other loan charges collected of to be collected in conmection with the Loan exceed the

permitted limits, then: (a) any such foan charge shall be reduced by thie amount necessary to reduce the
charge to the permitted linsit; and (b) any sums already collected from Borrower which exceeded pernitted
limits will be refunded 1o Borrower. Lendér may choose to make this refund by reducing the pincipal -
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiance of any such refund made by
direct payment 10 Borrower will constitute a waiver of any right of action Borrower might have arising our
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection” with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security {nstrument shall be deemed to
have been given to Borrower when mailed by first class mail 07 when actually delivered to Borrower’s
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notive address if sent by other neans. Notice to any one Borrower shall constitute notice to al} Borrowers -
unless Applicable Law expressly fequires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute potive address by notice to Lender. Borrower shall prompily
wotify Lender of Borrower's change of address. If Lender spevifies a procedure for reporting Borrower's
thange of address, then Borrower shall only f2port a chauge of address tirough that spevitied procedure.
There nay be cnly one designated notice z2ddress under this Security Instnuneent at any osic time. Any
notice to Lender shall be given by delivering it or by nailing it by first class nail to Le er’s address
stated herein unless Lender has designared another address by notice te Borrawer. Aliy notice in
. vonnection with this Sevurity Instrumert, shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is alw required under Applicable
Law, the Applivable Law requirement will satisfy the coiresponding requireient under this Security
Instrument. ) ' . o " -

. 16. Governing Law; Severability; Rules of Construction. - This Sevusity Instrument shall be
governed by federal law and the Law of the jurisdiction in which the Property is located.” All rights and
obligations contzined in this Seurity Instrument are” subject 10 any requirenenis and lindtations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 aztee by contract or i
might be silent, but wich silence shall nof be construed as 2 prohidition against agreement by contract. In
the event that any provision or clause of ihis Sevurity Instrunent or the Note conflicts with Applicable
Law, such conflict shalt not aff::\:t'clher'provisiom of this Sevurity Instrumsent or the Note which can be
given effect without the conilicting provision. . — - . - .

As used in this Sevurity Instrument: (2) words of the masculine gender- shall fean "and include
corresponding neuter wirds or words of the feminine gender;” (b) words in the singularishall mean and
inctude the plural and vice versa; and (£) the word “may* yives sole discretion without any obligation to
take any action. = S . . - N - BRI

17. Borrower’s Copy. Biortawer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usedin this Seéction 18,
“Interest in the Property” means any fegal of beneficial interest in the Property, incloding, but not limited”
to, those beneficial interests transferred in a bond for deed, coritract for deed, installment sales céntract or
escrow agreenent, the ictent of which fs the transfer of title by Borrower at a future date (52 purchaser. )

If all or aAy part ef the Propeny or any Interest'in the Property is sold or transferred (or if Borrower
is Dot a natural person and a beneficial intetest in Bomower is soid or transferred) without Lender’s prior

written consent, Lender may requiré inunediate pavinent in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. - - - .. TR o . -

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay

. these sums prior to the expiration of this period, Lender may invoke any remedies persiitted by this
Security Instrument wi_mou;ﬁ:rthcr,poticeﬁor'dcma_.rxl on Borrewer. - F . .

19. Borrower’s Right 16 Reinstate Alter Acceleration. If Borfower meets cerain conditions,
Borrower_shall have the right to have enforcement of this Security Instrument discontinued at any fime
prior (o the earlicst of: (a) five days before sale of the Property pursuant to any power of salé contained in
this Security [nstrument; (b) such ciher period as Applicable Law might specify f0r the termination of
Borrower's right to reinstzte; of (¢) entry of a Judgment enforcing this Security Instrument.” Those
tonditions are that Borfower: (a) pays Lender all suns which then would be due under this, Security
Instrument and the Noie asif no acveleration had occurred; (b) curés any default of any other covenants or
agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, 1ncluding, but not limited .
to, reasonable attormeys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender nay reasonabiy require (o assure that Lender’s fatesest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
EXPEnses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

: YO
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certified chevk, bank check, treasurer's chck or cashier's check, provided any such check is drawn upoi

_an institution whose deposits are insured by 2 federal agency, instrumentality or entity; or (d) Elevtronic
Funds Transfer. Upon reinstatensent by Borrowvr, this Sevurity: Instrument and obligations secured hercby
shall revain fully effective as if 0o acceleration had oceurred. However, this right to reinstate shall not
apply in the case of aceeleration under Section 18.° .

20. Sale of Note; Change of Loan Servicer; Nofice of Grievarce. The Note or a partial interest in
the Note (together with this Security Instrument) can te o one or more times without prior motice to
Borrower. A sale miglt result in a change in the entity (ktiown as the "Loan Servicer™) that collects

“Periodic Payments due under the Note and this Sevurity Instranxent 2nd performs other mortgage loan
servicing ebligations under e Note, this Sevurity Instrument, and Applicable Law. There also nupht be
one or pore changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
-Serviver, Borrowes will be given written notice of the change which will state the nane: and address of the
new Loan Servicer, the address to which payrents shovld be made and any other information RESPA
fequires in connevtion with a notice of trarsfer Of servicing. I the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Ican servicing obligations
io Borrower will renwin with the Loan Servieer or be transferred to a suecessor Loan Seivicer and are not
é:;mmed by the Note i)urchucr unless etherwise provided by the Note purchases. . q .

Neither Borfuwer nor Lender may comnre, join, or be joined to any judicial action (as either an
individual fitizant or the member of a class) that drises fr‘om,me Other party’s actions pursuant o this
Sevurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason: of, this Security Instniment, until swch Boirowei of/Lender has notified the other party (with such
notice given in compliance with the Tequireinents of Section 15) of such alleged breach and afforded the
other party hereto a féicomblc period after the giving of sich potice to take corsective action. If
Applicable Law provides a tirie périod which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The potice of acceleration and
opportunity to cure given o Borrower pursuant to Section 22 and the notice of acceleration given to

" Borrower pursuant to Sextion 18 shall be deemed o satisfy the notice and Opportunity to take corrective

action provisions of this Section 20, o L o

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wasteés by Environmental Law and the
following substances: gasofine, kerosene, other Mammable or toxic petroleum products, toxic pesticides
and berbicides, volatile solvents, matesials containing ashestos or formaldehyde, and radioactive materials;

(b) "Environrental Law™ nxans federal laws and laws of the jurisdiction where the Propentyiisilocated that

relate to health, safety or environmental piotection; (c) "Environmental Cleanup™ includes any fESponse
action, remedial action, or removal action, as defined in Envircnmental Law; and (d) an "Environmeriial

Condition™ nkans a condition that can cause, contribute (o, or otherwise trigger an

Environmensal
Cleanup. .

Borrower shall not cavse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous:Sut_)sta‘nces, onor in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creales an Erivironmental Conditicn, or () which, dus to the prEseice, use, or feleasz ofa .
Hazardous Substance, cieates a condition that adversely affects the value of the Property. The preceding

two seniences shall not a resence] s storage on the Propenty of small quantities of

Hazardous Substances that are geierally recegnized to be appropriate to normal residential uses and to
maintenarice of the Property (inclvding, but not limited to, hazardous substances in consumér products).
Borrower shall promptly give Lender wiitten notice of {a) any investi gation, claif, demand, lawsuit
or other action by any governmental or regolatory agency or private paity involving the Property and any
Hazardous Substance or Environmenial Law of which Bomrower has actual keowledge, (b) any
Environmental Condition, inchuding but not limited to, any spilling, leaking, discharee, release or threat of
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release of any Hazardous Substarce, amd (¢} any coudition cavsed by the presemve, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bortpwer learns, of is rotified
by any governmental nr regulstory authority, of any piivate party, that any removal or other reinediation
of any Hazardous Substanve affecting the Property is necessary, Borrower shall promptly take all necessary
- renwdial actions in accordance with Environmentsl Law. Nothing herein shall ereate any obligation on
Lender for an Environmenta) Cleanup. . ' . : -

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

22" Acceleration; Remedies. Lender shall give notice to Borrower prior to arceleration following
Borrower’s breach of any covenant or agreemest in this Security Instrumen{ (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b) the action required 10 cure the defaull; (c) a date, not less than 30 days from the date
the notice is given to Borrover, by which the defaulé must be cured; and (d) that failure to cure the.
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property af public auction af a date not Itss than 120 days in
the future. The notice shall further inform Borrower of the rizht (o reinstate After acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower .
to acceleration and sale, and any other malters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without

- further démand and may invoke the power of sale and/or aay other remedies permitied by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuiag the remedies -
provided in this Section 22, including, bat not limited to, reasonable attorneys’ fees and costs of title
evidence. : ’ ! ) - 9 B ) -

H Lender invokes - the power of sale, Lender shall give writlen notice to Trustse of the
occurrence of an event of default and of Lender’s election (o cause the Property to be sold. Trustee
and Leader shall take such action regarding notice of sale and shall give sich notices (o Borrower
and to other persons as Applicable Law may réquire. After the tinie required by Applicablé Law and
after ‘publication of the notice of sale, Tnmee,_ without demand on Borrower, shall seil the Froperty
at public auction (o the highest bidder at the time and place and under the térms designated in the
notice of sale in cne or more parcels and in any order Trustee detesmines. Trustee may posipone sale
of the Property for a period or periods permitied by Applicable Law by public announcement 4t the
time and place fixed in _the notice of sale. Lender or its designee may purchase the Property at any
sale. - “

Trustee shall deliver (o the purchaser Trustee’s deed conveying the 'Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements mace therein. Trustee shali apply the proceeds of the sale in
the Following order: (a) to ali expenses of the sale, including, but not limited (o, reasonable Trustee’s
and afforneys’ fees; (b) (o all sums secured by this Security Instrument; and (c) any excess to the
person or persous legally entitled o it or to the clerk of the superior court of the county in which the
sale took place. J ’

23. Reconveyance. Upon payment of all sums secured by this Securily Instrument, Lender shall
request Trustee 10 reconvey the Propnty and shall surrender this Security Instrumens and all notes

viZmeing debt secuted by this Security Instrument to® Trustee. Trustee shall feconvey the Propernty
without wasraity to the person or persons legally entitled to it. Such person or persons shall pay any
recordation €osts and the Trustee’s fee for prepanng the reconveyance.

24. Substitute Trustee. In accordance with Applicablz Law, Lender may from time to time appoint

- & SUCCessor trustee to any Trustee appointed hereunder who has ceased 2 act. Without conveyance of the

Propenty, the successor trustee shail succeed to all the dte, power and dulies conferred upon Trustee
hereimand by Applicable Law. ’
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Z5. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to revover its reasonsble atiorikeys” fees and costs in
any action of proveeding to construe or enforve any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Sevurity Instrument, shall include without limitation atterpeys” fees incurred
by Lender in any bankrepicy proceeding or on appéel. : - -
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE'
NOT ENFORCEABLE UNDER WASHINGTON LAW. .

B\' SIGNING BVELOW_ Bemuwer accepts and agrees 1o the tenns and covenants contained in this
Security Instrusient and in any Rider executed by Boirower and revorded with it

W M Somale—

LORRIE G. SHOEMAKER -Borrower

DAVID i. SHOEMAKER

(Seal)

-Borrower

(Seal)

-Borrower
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STATE OF WAS cho\' .
County of 4 . ’ -
On this day personally appeared before me  DAVID L. - SHOEMAKER ANT LORRIE G. SHOEMAKER,

HUSBAND AND WIFE

and acknowledyed that hefshe theY)igned the sanke as his‘her/, ree and voluntary act and déed, for the

uses and purposes therein nentioned. . -
GIVEN under my hand and official seaf this CQQ day of 2603 .

to e knowit to te the individial(s) described in and who exi‘ired the within and foregoing instrusient,

{CINDY M. SCHAFFNER
1 NOTARY PUBLIC-
STATE OF WASHINGTO!
COMMISSION EXPIRES
MAY 29 2007

igton, residicg at

rvryy

My Appointment Expires on

ST , /ﬂzay;ﬁ,ébo‘i

MEWATTT6 (1/01) / 0417362654 ,
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Oxne-Year Index (As Published In The Wall Street Journaiy- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  19TH ‘day of JUNE, 2003 A
and s incorporated into and shall he deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Sevurity Instrument”) of the same date given by the undessigned ("Borrower™) o
sevure Borrower's Fixed/Adjustable Rate Note (the “Ncte™) to :
HOMSCOM’INGS FINANCIAL NET‘S{'ﬁORR, INC.

("Lender”) of the same date and covening the property described in the Security [nstrumemt and located at:
5971 LOOP ROAD '
STEVEMSON, WA 98648

. . [Propeny Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to che covzrants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAVMENT CHANGES )

The Note pravides fof an initial fized interest rate of 4.6250 ‘% . The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change ljate_s - 3

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JULY, 2006 . » and the ~djustable interést rate 1 will pay may change on that
day every 12th north thereaficr: The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which 1y zdjustadble interest rate could change, is called a “Change Date.”

MULTISTATE FixED!ADJUSYABLE RATE RIDER - YSJ One-Year LIBOR- Single Famdy -
Fannie Mae Uniform thstrument . :

%1 6SR (0103} Form 3187 6/01
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(B) The Index , o , ,
Begivning with the first Change Date, my adiustadle interest rate will be based on an Index. The
"Index” is the average of interbank offered rates for ore-year U.S. dofar-denominated deposits in the

. London market CLIBOR"), as published in The Wall Steeet Joumnal. The ihost recent Index figurs

available as of the date 45 days before each Change Date is vatled the "Current Index_*

If the Iodex is m longer available, the Note Holder will choose a new index that is bused upon
comparable information. The Note Holder will give me notice of this choice.

(C) Catculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND ONE FOURTH : : © pefichtage points

{ 3.2530 ’ - Z)to the Curr;:m Index. The Note ﬁd!dcr will then round the result of this

addition to the nearest ome-cighth of one percentage point (0.125%). Subject to the limits stated in Section

4(D) below, this rounded amount will be my new.inferest rate umirlrthe next Change Date: :

- The Note Holder will then deiermine the amount of the monthly payiment that would be sufficient to
repay the unpaid principel that | am expevted (0 owe at the Change Date in full on the Matusity Date at my
new interest rate in substantially equal payments. The result of this calvulation witl be the new amount of
my monthly payment. - ’ . :

(D) Limits on Interest Rute Changes : R -

The interest rate | am required to pay at the first Change Date will not be greater than

&.6250 . % orlessthag . 3.2500 % . Thereafter, my adjustable interest
rate will never be increased or devreassd on any single Change Date by sore than two percentage points
from the rate of interest 1 have beent paying for the preceding 12 months. My interest rate will never be
greaterthan . 10.6250 : z. -

(E) Effective Date of Changes: o - )

My new interest rate will bevore effective o5 cach Change Date. I will pay the amount of ny ew
monthly paymeat beginnisg on the first monhly paymient date after the Change Date vatl the amount of
my monthly payment changes again. = a

(F) Notice of Changes ’ : -

The Note Holder will deliver or miail (0 me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changss in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be

given (o ne and also the tile and telephone nun ber of a person who will answer 2ny question I may have
regarding the notice. - -

B. TRANSFER OF THE’ PROPERTY OR A BEN’EHCIAL INTEREST IN BORROWER

1., Until Borrower’s initial fixed interest rate changes 10 an adjustable ioterest rate under the terms
stated in Section A above, Uniform Covenar: 18 of the Security Instrument shall read as follows:

LECDSEIY- (1 '.;2) 7 031-735252% . . lnfﬁalsii;i &"MS
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
I8, "Interest in the Property” means any legal or beneficial interest in the Propeny, including,
but not limited (0, those bereficial interests ransferred in 3 bond for deed, contract for déed,
installment sales contract o1 escrow agreeinent, the intent of which is the transfer of ¢ide by

Borrower at a future date to a purchaser,

If all 6r any part of the Property or any Interzst in the Propetty i< sold or transferred (or if

- Borrower is not a mtural person and a beneficial interest in Borrower is sold or transferced)

without Lender™s prior written consent, Lender thay require immediate payment in full of all

sums secured by this Security Instrument. However, this option shall not be'exercised by Lender
if such exercise is prohibited by Applicable Law. - o B -

Ef Lender exescisés this option, Lender shalt give Borrower notice of acceleration. The
notice shall provide a pericd of not tess than 30 days from the dafe the notice is given in
acvordance with Section 15 within which Borrower ninst pay all sunis secured by this Security
Instrument.” If Borrower fails to pay these sums prior to the expiration of this ‘period, Lender
may invole any remkdies permitted by this Security Iastrument withcut further notice or
demand on Borrower.. T : R :  HEE

When Borrower's initial fixed interest sate changes to0 2n adjustable interest rafe und:r the terms
stated in Section A abové, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, 2nd the provisions of Uniforn: (?uve‘mm 18 of the Security Instrunient shatl
be anknded 10 read as follows: o 'e. : - . .

' Transfer of the Propeity o1 a Buneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” wicans any legal or beneficial interest inthe Properny, incleding,
but not limited to, those benelicial interests transferted in'a bend for deed, contract for deed,

installmeerl sales contract or escrow agregment, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. L ’

If all or any part of the Property or any Interest ifi.ché Pro ity is sold or m'ferréd (ot if -
&rmwcr is sold or_transferred)

Bosrower is not a natiral persgn and z beneficial intsrese in X €
without Lender’s prior writien consent, Lender may fequire immediate paymeant in full of all
sums secured by this Security lustrument. However, this opiion shall not be exerciszd by Leader
if such exercise is prohibited by ‘Applicable Law. Lender also shall not exercise this option if:
(2) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transfefee as if a new loan were being nude to the trainsferce; and (b) Lender
reasorably determines that Lender’s security will not be impaifed by thé loan assumption and

that the risk of a breach of any covenant or agreement in this Security Tnstrument is acceptable 10
Lender. ) - : =

© To the extent permitied by Applicable Law, Lender may charge a reasonuble fee as a
cordition ‘o Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all dic promiscs and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. ’

* If Lender ‘excicises the option to require immediate payient in full, Lender shall give
Borrowzr notice of aceéleration. The notice shall provide a period of not less than 30 days from
the date the notice s given in accordance with Section 15 within which Bomower must pay all

ALFCD6IIY - (102) 7 0417352654 [ I Inisials:
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sutns sevured by this Sevurity Instrument. If Borrower fails o pay these sums prior to the
expiration of this period, Lender nuy invoke any remedies permitted by this Sevurity Instrunxent
without furiher notive or demand on Borrower. -

BY SIGNING BELOW, Borrower acvepts and agrees (p
Fixed’Adjustable Rate Rider.

the terms and coveman's contained in this

LGRRIE G. SHOEMAKFER DAVID E_ SHOEMAXER

-Borauscr

{Seal)

orrower

MELDGI33 - (102 £ £21-735265-1
@), 1688 (0108) © Pagzdof4
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RECORDING DEPARTMENT
) _Flrst Amerkcan Lenders Advantage
- 1801 Lakepolnta Drivs, Suite 114
y T—2298 Lewlnviiie, TX 75057 i
Asszssor’s Parcel or Account Number: 020634 14460000 | i
Abbreviated Legal Description:

{Include ot, block 2nd plat or section. township sad range) Full legal description located on Page THREE
Trostee: PRLAP, INC. '

{Space Above This Line For Recording Data} <

"0 DEED OF TRUSI ~ ‘o f esiseozss

FIOF- 162733

DEFINITIONS

Words used in multiple séctions of this document are defined below aﬁd other ,words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument® means this document, which is dated MAY 13, 2003
together with all Riders to this docusmient.

(B) "Borrower” is

KENNETH BENNETT AND KAREN BENNETT

Recording Requesteq
First American Titie lnsuranz Co.

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is BANK OF AMERICA, N.A.

WASHINGTON-Single Family- Fannie Mac/Freddic Mac UNIFORM INSTRUMENi!' Fnﬁ 3043 101

GRSIWA) (0012)
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Lenderisa  NATIONAL BANKING ASSOCIAT 10N - '
organized and existing under the lawsof  THE UNITED STATES OF AMERICA
Leader's address is 475 CROSSPOINT PARKWAY , GETZVILLE, NY 140680000

Lender is the bencticiary under this Security Instrument.
(D) "Trustee™ is PRLAP, INC. :
{E) "Note" means the promissory note signed by Borrower and dated MAY 13, 2003. -
The Note states that Borrower ones Lender ONE HUNDRED EIGHTY E IGHT THOUSAND FiFTY
FOUR. AND 007100 ) - Doltars
(US.S ~ 188,0564.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debi in full not later than  HNE 01, 2033 .
(F) "Property™ means the property that is described below under the heading " Transfer of Rights
in the Property.” : : . : - o 7 J
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
. charges due under the Note, and all sums due under this Security Instrument, plus interest.
(1) "Riders" means all Riders to this Security Instrument that are erecuted by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel

{ ] Adjustable Rate Rider - DCor‘.d;:)minium Rider [} Second Home Rider
Bslloon Rider - [} Planned Unit Development Rider [ 114 Family Rider .
VA Rider - [} Biweekly Payment-Rider [} Other(s) [specify)

(1) “Applicable Law™ means all - controlling applicable federal, state and local statutes,
" reguiations, ordinances and administrative rules and orders (that have the effect of law) as well as
zll applicable final, fion-appealable Judicial opinions. ) ;
(!} "Community Associstion Dues, Fees, and Assessments™ means all dues, fees,
assessments and, other charges that are imposed on Borrower or the Property by a condominium
assuciation, homeowners association or similar organization. ) ’ )
{K) “Electrcaic Funds Feanster” means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which is initiated through an elecironic
terminal, telephonic instrument, com puter, or magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephosne; wire
transfers, and aufomated clearinghouse transfers. . L o .
(L) "Escrow: Items® means those items that are described in Section 3. .-
(M) “Misceilaneous Proceeds” MEANs any compensation, seitlement, award of damages, or -
procecds paid by any third party (other thar. insurance proceeds paid ‘under- the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or
other takisig of all or any part of the Property; (iii) conveyance in lieu of condemnation: or {iv)
miscepresentations of, or omissions as to, the value andlor condition of the Properiy. )
(N} “Mortgage Insurance™ ‘means insurance protecting Lender against the nonpayment of, or
default on, the Loan, . : : : . 1 7
(O) “Periodic Payment™ means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii} any amounts under Section 3 of this Security Instrument. :
(P} "RESPA™ means the Rea!l Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended
from time to time, or any additional or successor legistation or regulation that governs the same
subject fnatter. As used in this Security Instrument, "RESPA" relers to all requirements and

LR
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restrictions that are impoéed in régard to a “federally related morigage loan®™ even if the Loan
docs not qualify as a "federally related mortgage loan" under RESPA. - .
{Q) "Successor in Interest of Borrower® means any party that has taken title to the Property,

whetker or not that party has assumed Borrower’s obligations under the Note andfor this Security
Instrument. : :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and {ii) the performance of Borrower’s covenants and
‘agreements under this Security Insteument and the Note. For this purpose, Rorrover irrevocably
grants and conveys to Trustes, in trust, with power of sale, thé following described property
located in the COUNTY : of SKAMANIA . g

EType of Recording lurisdictionl ~ IName of Recording J’u:isdicﬁé‘ql
"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF .*

Parcel ID Numfxer: ozn%'znumooo
502 SXAMANIA LANDING RO [Street)

SKAMANI A ] (Gity1» Washington 98618 {Zip Code)
(" Property Address™): : _ :

which currently has the address of

TOGETHER WITH all the improﬁjcménts now or hereafter erectéd on the properiy, and all
easements, appurtenances, and fistures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the *Propérty.” C c

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed
and has the right to grant.and convey the Property and that the Property is uniencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the fitle to the Property
against all claims and demands, subject to any encumbrances of record.

-THIS SECURITY INSTRUMENT combines uniform_ covenants for “national use and
fon"uniform covenants with limited variations by jurisdiction 1o constitute a uniform security
instrument covering real property. _ - -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Cherges, and Late
Charges. Borrower shali pay when due the principal of, and interest on, the debt evidenced by the

’ ) | Initials: :
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Note and any prepayment charges and late charges due' under the Note. Borcower shali also pay .
funds for Iscrow Items pursuant to Section 3. Payments duz vnder the Note. and’ this Security
Instrument shall be made in U.S. currency. However, if any check or othér instrument received by
Lender as’ payment under the Note or this Security Instrument is reiurned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (2) cash; {b}
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided sny
such check is drawn upon an. institution whose deposits are insured by a.federal agency,
insirumentality, or exitity; or (d) Electronic Funds Transter. ,

Fayments are deemed received by Lender when seceived at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Leader may réturn any payment or partial payment if the payment of
partial payments are insufficient to bring the Loan current, Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any’ rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the futuse, bus Lender is not
obligated to apply such payments st the time such payments are accepted. If each Periodic -
"Payment is applied as of its scheduled due date, then Lender need niot pay interest on unapplied -
funds. Lender may hold such unapplied funds untit Borrower makes payment to briag the Loan -
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
‘outstanding principal balance under the Note immedistely prior to foreclosure. No offset or claim.
which Borrowér might have now of in the future against Lender shalt relieve Borrewer from
making payments due under thé Nete and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. .. .
-~ 2 Application of Payments or Procceds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be appli=d in the following order of privrity:
(a) interést due under the Note; (b) principal due under the Note: {¢) amounts duve under Section
3. Such payments shal! be applied to each Periodic Payment in the order in which it became due.
Any remaining dmounts shall be applied first to late charges, second to any other amounts due
under this Security Instniment, and then to reduce the principal balance of the Note. -

If Lender receives a payment from Borrower for a delinquent Periodic Payment-which
includes a sufficient amount 10 pay any late charge due, the paymedt may be applied to the
delirquent payment and the 'ate charge. I more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after ~
the payment is applied to the full payment of one or more Pericdic Payments, such exces: may be
applied to any late charges due. Voluniary prepayments shall be applied first to any prepayment
charges and then as described in the Note. . : .- . '

Any application of payments, insurance proceeds, or Misceilaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. I I ) .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due Gnider the Note, uatil the Note is paid in full, a sum {the “Funds®) to provide for payment
of amounts dve for: (a) taxes ind assessments &énd other items which can attain priority over this
Security Instrument 2s a lien or encumbrance on the Property; (b) leasehold payments or grovnd
rents on the Property, if any: (¢) premivms for any and all insurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or sny sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
6f Section 10. These items are called "Escrow Items.” At origination or at any time during the
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term of the Loan, Lender may fequire that Community As ociation Dues, Fees, and Asseasments,
il any, be escioned by Borrower, and such dues, fees and assessments shall be an Escrow. ltem.
Borcower shall promptly furnish to Lender all notices of amounts to be paid urder this Section.

- Borcower shall pay lLender the Pfonds for Escrow Itemns unless Lender waives Borrower’s
obligation to pay the Funds for any or a1l Escrow Items. Lender may waive Borrower's obli gation
to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Esccow Items for which rayment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Leader receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all ‘purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow lItems directly, ‘pursuant o a waiver, and Borrower fails to pay.the
amount due for an Escrow Item, Lender may evercise its rights under Section 9 and pay such
amounat and Borrower shall then be_obligated under Section 9 to repay to Lender any such
amount. Lender-may revoke the waiver as 1o any or 2ll Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then réquired under this Section 3.

Lender may, at any time! collect and hold Funds in an amount”{2) sufficient 1o permit
Lender to apply the Funds-at the time specilied ynder RESPA, and (b) not fo exceed the
maximum amount a lender.can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures 6f future Escrow Items
or otherwise in accordance with Applicable Law, .y I

The Funds shall be held in an instituticn whose deposits are insured by a federal agency, .
instrumentality, or entity {including Lender, if Lender is an institution whose deposits afe so
insured} or in any Federal Home Loan Bank. Lender shali apply the Funds to' pay the Escrow
Items no later than the time specified under - RESPA.- Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow acvount, or verifying the Escrow
Items, unless Leader pays Borrower intrest on the Funds and Appticable Law permiis Lendér to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be 'paid on the Funds, Lender shall not be required to pay Borfower any interest or eamings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. : :

If there is'a surplus of Funds held in escrow, as defined under RESPA, Lénder shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Leader the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there js a deficiency of Funds held in
&scrow, as defined under RESPA, Lender “shall notify Borrower as required by RESPA, jand
Borrower shall pay to Lender the aineunt necessiry to make upthe deficiency in accordance with
RESPA; but in no more than 12 menthly payments. y . ! !

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held bty Lender. . b ] ;

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tines, and impositions
attributable to the Property which can attain prierity over this Secu-ity Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Fscrow Items, Borrower shall pay them in
the manner provided in Section 3.
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. Borrewer shall prompily discharge any lien which has prioriiy over this Security Insteument
unless Borsower: (a) agrees in writing io the payment of the obligation secured by the lien in a
maznner acceptable to Lender, but orly so long as Borrower is performing such agreement; (b) b
contests the lieiv in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lend:r’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only uatil such proceedings are concluded; or {c) secures from the holder of the
Hen an agreement satisfactory to Lender subordinat ’ .
Lerder detefmines that any part of the Property is subject to a lien which can atiain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one cr more of
the actions set forth above in this Séctio_n 4. - -

Lender mzy require Borrower 10 pay a onetime charge for a real estate tax verification
andlor reporting service ussd by Lender in connection with this Loan. -

’ 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter )
erected on the Property insured against 16ss by fire, hazards included within the term "extended .
coverage,” and any other hazards including, but not limited to, easthquakes and floods, for which =
Lender requires insdrance. This insurance shall be maintained - in ‘ihe. amounis (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the -
preceding sentences can change during the term of the Loan. The insurance carsier providing the
-insurance shall be chosen by Borfower subject t6 Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasbnably, Lender may require Borrower to pry, in-
connection with ;hié Loan, either: {a} a one time charge for flood zone determination, certification B
and tracking services: or (&) a'((mé‘time charge for flood zone detérmination and certification
services and subsequent charges each time remappings or similaj changés occui which reasonably
might affect such determination or certification.- Borrower shall also be reésponsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resul ting from an objecrion by Rorrower., )

If Borrower fails to maintain any of the’co\'erages"dwcribed above, Lender may cbtain
insurance coverage, at Lender’s opiion and Borrower’s expense. Lender is uader no obligation to
purchase any particulaf type or amount of coveragé.:'l‘hei'efp\re, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of -
the Property, against any risk, hazard or Mability and might provide greater or lesser coverage
than was previousty ini effect. Borrowers acknowledges that the cost of the insurance coverage so
obtained might significantly exceed ihe cost of insurance that Borrower.could have obtained. Any
amounts. disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These arounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment. - : )

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as morigagee andlor as an additional loss payee. Lender shall have the right tohold
the policies and renewal éirtificates. If Lender r<quires, Borfower shall promptly give to Leader
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insvrance
coverage, not otherwise required by Lendsr, for damage to, or destruction of, the Property, such -
policy shall include a standard mortgage clause and shall name Lender 25 morigagee andlor as an
additional loss payee. : : r .

In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
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required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible 'and Lender's security is not lessened. Puring such repair and
festoration period, Lender shall have the right to Mold such insuranie proceeds unti) Lender has
had an epportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thit such inspection shall be undertaken promptly. Lender may disburse
.proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreem i r Applicable Law requires
interest to be paid en such insurance proceeds, ] ired 10 pay Borrower any
interest or earnings on sixh proceeds. Fees for public adjusters, or other third parties, retzined by
Berrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
repai r Lender’s security would be
: by this Security Instrument,
+ with the excess, if any, paid to Boriower. Such insurance proceeds shall
be applied in the order provided for in Section 2. i . N
If -Borrower abandons the Property, Lender may file
insurance claim and refated maifers. if Borrower does not
from Lender that the insurance carrier has
and settle the ¢

1S are applicable to thé coverage of the Property. Lender
: fepair or restore the Property or to pay amounts unpaid
this Sécurity Instrument, whether or not then due. - o
6. Occupancy. Borrower shall oocupy, establish, and e the Property as Bofrower's
principal residence- within 60 days after the execution of this Security Instrument and “shall
continue to occupy thé Propesty as. Bo i '
date of “occupancy, unless Lender ot 3 in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. - - . o g
71 Preservation, Maintenaznce and Protection of the Property; lhspcctions. Borrower
shall not dcstroy./dam_agc'or impair the Property, atlow 1 ;
wasie on the Property. Whether or not Borrow

the work is completed. If the insurance or condemnaticn proceeds are not sufficient to repir or
festore the Property, Borrower is not relieved of Borrower's oblj gation for the completion of such
Tepair or restoration. ) 1

Or its agent may mazke reasonable entries upon and inspections of the Property. If it
has reasonzble cause, Lender may inspect-the interio '
Lender shalt give Borrower noti
such reasonable cause,

@R E(WA) (012)
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8. Borrower's Loan Application. Borcower shill be in default i, during the Loan
application process, Bofrower or any persons or eatities acting at the direction of Borrowes or
with  Borrower’s knowledge or consent gave materially false; misleading, or inaccurate
informaticn or statements to Lendec {or failed to provide Lender with material information) in
connection with the Loan. Material représentations include, but are not limited to, representations
«oncerning Borrower’s occupancy of the Property as Borrower's principal restdence.

t 9, Protection of Lender's Interest in the Property and Rights Under this Security
Iastcument. If (a) Borroser fsils to perform the covenants and agreements contained in this-
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s intérest
in the Property andlor rights under this Security Instrument (such as a proceeding in bsnkruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Insfrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Propesty, then Lender may do and pay for whatever is reasonable or appropriate to profect
Lender’s interest in the Property and rights under this Security Instrument; including protecting
andlor assessing ‘the value of the Property, and seciifing andlos repairing the Propesty. Lender's -
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court: and {¢) paying reasonable aftorneys’
fees to protect its interest in the Property andlor rights under this Secunity Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
10, entering the Propérly to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous corditions, and .
have utilities turned on or off. Although Lender may take aciion uader this Section 9, Lender does
not have to do so and is not undér.any duty or obligstion to do so. Itis agreed that Lender incurs
no liability for not taking sny or all actions authorized under this Section 9. E ’

“Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such intérest, upon notice frem Lender
to Borrower requesting payment. : C ) - _ i

“If this Security Iastrument is on a [easehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the [€asehold and the fee title shall not’
merge unless Lender agrees to the mefger in writing. ) - 7 e

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loaiy, Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect.
H, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from
the mortgage insurer that previously provided such insurance and Borrower was required (o make -
separately designated payménts toward the premiums for Mortgage Insurance, Borrower shall pay
the pfemiums required to obtain coverzge substantially equivalent te the Mortgage Insurance
previously in eifecs, at 3 co<l substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in’ effect, from an alternate mortgage insurer. selected - by Lender. if
substantially equivalent Mortgage InSurance coverage is not available, Borrower shall continue to -
P2y 1o Lender the amount of the separately desi gnated payments that were due when the insurance -
coverage ceased to be:in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve .in lieu_of. Mortgage Insurance. Such loss® reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or ezrnings on such loss reserve. Lender can no
Ionger require loss reserve payments if Mortgage Insurance coverage (in'the amount and for the
pericd that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Ifisurance. If Lender required Mortgage lasurance as a condition of making the Loan and
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Borrower was cequired to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintsin Mortgzge Insurance
in effect; or 10 provide a non‘refundable loss reseeve, until Lender’s cequirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender roviding
for such termination or until termination is required by Applicable Law. Nothing in this Section
.10 affects Borcower's obligation to pay interest at the rate provided in the Note. - Co

" Mortgage Insurance reimburses Lender {or any entity that purchases the Nete) for certain
losses it may incur it Borrower docs not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance, -~ . : v T D

Mortgags instrers evaluate their total risk on all such insurance in force from time to time,
and may enterinto agreements with other parties that share or modify their risk, ér reduce losses.

- These agreements are on terms and cénditions 1hat are satisfactory to the mortgage insurer and
the other party (or pasties) to these sgreements. These agrezments may require the’ mortgage
insurer to make payments using any source of funds that the mortgage insuzer may have available
{which may include funds obtained from Mortgage Insurance premiums). ’

 As’a result of these agreements, Lender, any purchaser of the Note, another insurer, any -
reinsurer, any other ‘entity, or any affitiate of any of thé foregoing, may' receive. {directly or
indirecily) amounts that derive from {or might be charactérized as) a portion of Borrower's
payments for Morigage Insutance, in exchange for sharing or modifying the morigage insurer’s
risk, or reducing losses. I such agreement provides that an affitiate of Lender takes a share of the
insufer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “czptive reinsurance.” Further: - S . e :

{2) Any such agreements will not affect the amounts that Borroser has agreed to
pay for Mortgage insurance, or any other terms of the Lozn. Such agreeménts wiill not
increase the amoutit Borrower will owé for Mortgage Insurance, and they will not eatitle
Borrower to ady refund. - . < . . ™ : - N
: b) Any such agréements will not affect the rights Borrower has'- if any - with
respect to the Mortgage lasuranice uades the Homeownérs Protection Act of 1998 or my - .
other faw.- These rights may iinclude the right to receive certsin disclosures, to request
and obtain cancellation of the Mortgage [nsurance, 1o have the Mortgage Insvrance
terminated aulomatically,  sadlor to réceive a refund of any Mortgage Insuvrance
premiums thaf were unéarned af the time of such cancellation or términation. N -

11. Assigament of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shail be maid to Lendér. . T ) L

I £ the%’rppeﬂy is damaged, such Miscellanéous Proceeds shall be applied to restoration OF
repair of the Property, if the festoration or rei:fair' is economically feasible and Lender’s security is”
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such:Property to ensire .
the work has been completed to Lender’s satisfaction, provided that such inspection shall be -
undertaken promptly. Lender may pay for thé repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed.: Unless an agreement is made in
writing or ‘Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall oot be required to pey Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or vepair is a0t economically feasible or Lender’s security would be lessened, the
Miscelianeous Procéeds shall be apolied to the sums secured by this Security Instrument, whether
or 1ot then due, with the excess, i ‘afny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section2. " ‘: . )

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. - - . ¢ | o . . R

* Inthe eventof a parliaﬁaking,'d%trmﬁbn, or loss in valué of the Property int which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument im mediately
before the partial taking, destruction, of loss in valve, unless Borrower and Lender otherwise

“2gree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
sccured immediately before the partial taking, destruction, or loss in valoe divided by (b} the fair
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~market value of the Property immediately kefore the partial taking, destruction, or loss in valve.
Any balance shall be paid to Borsower.’ S . -
. Inthe event of a partial 1sking, destruction, or loss in valué of the Property in which the fair
market valuz of the Property immedistely before the partial taking, desiruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds
shall be applied to the surms secured by this Security Instrument whether or not the sums are then
due i - - - -

' If the I;ropérly is abandoned by Borrower, or if, after noti

ils to respond to Lender. within 30 days after. the date the notice is given,

Lender is authorized to collect and apply the Miscellanenus Procecds either to reStoration or
- repair of the Property or to the sums secured by this Security !nstrument, whether of not then
due. "Opposing Pariy™ means the third party that owes Borrower Miscellancous Proceeds or the
party against i’om éorron‘er has a right of action in regard to Miscellsneous Proceeds. - 2
- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun -
that, in Lender’s judgimeit, could result in forfeiture of- the Property or other matesis]

impairment of Lender’s intérest in” the Propérty or rights ‘under this Security Instrument.

Borrower can cure such a default and, if acceleration has occurred, reinstate as ovided in Section

.19, by causing the action or peox eeding to be dismissed with a‘ruling that, in fe’nder's judgment,
ecludes forfziture of the, g I ) 1al impaj 's interest i

assigned and shall be paid to Lender. = N T :
Ail Miscellaneous Proceeds that are not apflied.to restoration or repair of the Property shall
be applied in the order provided for in Section : . ) | .
2. Bérrower Not Released; Forbears y Lender Not a Waiver: Estension of the
time for payr r - ifi of zaticn' of ‘the sums secured by this Security
any Svccessor in Interest of Borrower shall not
¥ Successors in Intecést of Bosrower. Lender shall
€ proceedings against any Svocessor in Interest of Borrower or to
ment or otherwise modify amoftization of the sums secired by this
Security Instrument by reason of any demand made by the original Borrewer o any Successors in
Interest of -Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation] Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrowsr or in amounts less than the amount then due, shall not be a waiver of or
preclude the exel: e of any right or remedy. S o el
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower

£3

covenants and agréés that Borrower's obligations and liability shall be Joint and sevetal, However,

frow , securily Instrument but doés rot execute the Note {a “corsigner"):
is cosigning this Security Instfument only -to mortgage, grant and convey the cosigner’s”

interest in the Progerty under the terms of this* Secunity Instrument; (b} is "not personally -

obligated to pay the sumis sécured by this Secority Instrument; and {c) agrees that Lendef and any
other Borrower can agree (o extend, modily, forbear or make any accommodations with regard to
the tefms of this Security Instrumen : Note wi o'signer’sconsent.. < h
Subjct to the provisions of 8 4 ess nterest of Borrower who assymes
"3 obligatior éf thi urity Ensts in writing, and is approved by Lender; shall
s nd benefits under this Secirity Instiyment. Bosrower shall not he
released from Borrower's obligations and liaklity under this Security Instrument unfess Lender
agrees (0 such release in writing. The Tovenants and agreements of this Security Instrument shall
bind {ezcept as provided in Section 20} and benefit the suceessors and assigns of Lender. i »
_ 14 Loan Charges. et may charge Borrower fees for services performed in connection
with Borrower’s default, for the Ppurpose of protecting Lender’s interest in the Properiy and rights
under this Security Instrument, inciuding, but not limited to, aitorneys® fees, property inspection
a1 i s. In reg any other fees, the absence of €ipress authonty in this Security
Instrument to charge a specific fee to Borrower shalf not ke construed ss a prohibition on the
charging of such fee. Lender may not charge fees that are cxpressly prohibited by this Security
Instrument or by Applicable Law. :

Initials:
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If the Loan is subjct to a law which sets masimum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: {a any such loan charge shall be reduced by the
amount necessary to reduce thé charge to the peemitted limit; and (b) any sums already collected
frem Borrower which exceeded permitted Hmits will be refunded to Borcower. Lender may
choose to make this refund by reducing the principal owed under_the Note or by making a direct
" payment to Borrower. II a refund reduces rincipal, the reduction will be treated as & partial

prepayment without any prepayment charge {whether or not a pr'eaa)’mem. charge is provided for-
um}?r—the Note). Borrower’s acceptance o any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
avercharge. - . ’ . - R o

15. Notices. All notices given by Borrower or Lender in connection with this Security -
Instrument must be in Writing. Any notice to Borrower in “connection with this Security |
Instrument shall be déemed to have boen given to Borrower when mailed by first class mail of
when actually delivered to Borrawer's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law_expressly requires-
otherwise. The notice address shall be the Property Address ualess Borrower has designated a
substitute notice address by rotice to Lender. Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender spéciliés a procedure for feporting Borrower’s change of
address, then Borrowef shall only report a change of address through that specified piocedure.
There may be only ane designated notice address under this Security fnstr’ument at any ofie time.
Any notice to Lender shall be given by delivering it or by mailing it by first class mail to -
Lender’s address stated herein uiless Lender. has” designated anot ier address by -notice to
Borrower. ‘Any notice in conneciion with this Security Instfumeént shall not be deemed to have -
been given to Lender until actually receiveéd by Leader. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Insteument. - S o :

16. Governing Law; Severability; Rulzs ol Construction. This Security Instrumznt shall
be governed by federal law and the iaw of the junisdiction in which the Property is located. All
rights and ébligations contained in this Security Instrument are subject to any requirements and

- limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by- contract. In the event that any provision or clause of this Security -
Instrument or the Note conflicis with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which ean be given effect without the
conflicting provision. PSR - T ) N

As used in this Security Instrument: (2} words of the masculine ender shall mean and
include corresponding neuter words or werds of the feminine gendef; {b) words in the singular
shall mean and include the plural and vice versal and (c) the word "may" gives sole discretion
without any obligation to take any action. , - . - -

17. Borrower's Copy. Borrower shall be given one copy of the Note add of this Sécurity
Instrument. . . N . e - ’

18, Transfer of the Property or a Beneficjal Interést in Borrower. As used in this

Section 18, “Interest in the Property® means any legal or beneficial inferest in the Property,
including, but not limited to, those beneficial interests transferred in 2 bond for deed, contract for
deed, instzllment sales fontract or €scrow agreement, the intent of which is the transfer of title by
Borrower at a future date to'a purchaser. - e : o i
if all or any peit of the Property or any Interest in the Pro riy is s0ld or transferred (or if
rrower is not a naturel person and a beneficial interest in Borrower is ‘sold or transferred)
without Lender's prior written consent, Lender may require immediate ayment in full of all
sums secured by this Security Instrument’ However, this option shall not g exercised by Lender
if such exercise is prohibited by Applicable Law_ - S ~
I Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice.
shall provide a period of not less than 30 days from the date the notice is given in accordance with’
_ Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
femedies permitted by this Security Instrument without § urther notice or demand on Borrower.
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19. Borcower’s Right to Reinstate After Acceleration. It Borrower meets “cestain
- conditions, Borrower shall have the right to” have enforcement of this Security Instrument
discontinued at any time psior to the carliest of: (a) five days before sale of the Propert)'-pursuan[
to sny power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specily for.the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) ys Leader all sums
which then would be due under this Security Instrument and the Noté as'it no acceleration had
occurred;” (b) cures any default of any other covenants or agreements; {c) pays all expenses
incurred in enforcing this Secusity Instrument, including, but noz limited to, reasonable attorneys’-
fees, property inspection and valuation fees, and other fees incurred for the ourpase of protecting
Lender’s interest in the Peoperty and rights under this Security Instrument; and (d) takes such
sction as : qui S ler’s interest in the Property and rights
under this Security Instrument, er” igation 10 pay the sums secured b,
Securily Instrument, shall cont} may require that Borrower pay such
reinstatement sums and N iing forms, as sslected by Lender: -
(a) cash; (b) money order; check er’s” L shier’s
provided any such check is drawn upon an institution whose deposits are insured by a federal
1 r entity; or (d) Electronic Funds Transfer. Upon seinstatément by
) and obligations secured hereby shall remain fully effective 25
- However, this right to reinstate shall not apply in the case of
Section 18, - : R L L N
20. Sale of Note? Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (to cther - with this Security Instrument) €an be s0ld ofie. or ‘more times
without prior notice t6 Borrower. A ‘sale might result in a change in the entity (kaowa as the
"Loan Servicer®) that collects Periodic Payinents due unider the Note and this Security Instrument
and performs other morigage loan séevicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

sale of the Note. If there is a change of the Loan Services;, Borrower will be given written notice of
the change’ which will state the A3me and address of the new Loan Servicer, the address to which
payments shovld be made and any other information RESPA fequires in connection with a notice
of transfer of servicing. If the Note is sold and therealter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Lozn Servicer of be transferréd to 2 successor ©02n Servicer and are not assumed
by the Note purchaser unless atherwise provided by the Nota purchaser, -~ L
Neither - Borrow'ss nor Lender may_commernce, join, Of be pined te any Judicial action (a3
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Secunty Instrement or that alleges that the Gther party has breached any
ovision of, or any duty owed by reason of, thie vrity Instrument, until such Borrower or
nder has notified ths other ‘party (with such nolice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the othér party hereto a reasonable period after
the giving of such notice to -take corrective action. If Applicable Law proyides a time period
. which must elapsc bef ertain actic en, that time period wili be deemed to be

] NEer { . the notice of acceler:
pursuant to Section i8 shall be deeméd to satisfy the notice znd opportinity to take corrective
- action ovisions of this Section 20. - R g - F "R “F
21. Hazardous Substances. As used in this Section 21 {a) "Hazardous Substaficest are
those substances defined as toxic or hazardous substarices, pollutants, or wastes by Environmental
Law &end the following substances: gasoline,- kerosene, other flammable of toxic petroleum
pesticides and herbicides, volatile solvents, materials containin asbestos or -
“radi ive | i "“Environmental Law” means federal laws and laws
ion where the Property is located that relate {o_health, ‘safety or environmental
"Environmental Cleanup® includes any . response
removal action, as defined in Environmental Law: and {d)

a condition that can cause, contribute 10, or otherwise tri

wer shail not cause or permit the presence, uss, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
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Borrawer shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violstion of any Lnvironmental Law, (b} which creates an Environmenta! Condition, or (¢)
which, due to the prescixe, use, or release of a Hazardous Substance, creates a condition that
adversely aflects the value of the Property. The preveding two sentences shall ‘not apply to the
presence, use, or storage on the Property of small quantities of _Hazardous Substances that are
. * generally recognized to be. appropriste to norma! residential uses snd t6 maintenance of. the
f’ropert)‘ {including, but not limited to, hazardous substanées in tonsumer produits). .
: " Borcower shall promptly give Lender written notice of {a) any investigation, claim, demand;
lawsuit or other action” by any governmental or regulatory _afency or private party involving the
Property and any Hazardous Substance 6r Environmental Law of which -Borrower has actual

knowledge, {b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of releass of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
ivate party, that any remova! or other remediation of any Hazardous Substance affecting the
roperly is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Envirohmental Law. Nothing herein shall create ary obligation on Lender for an
Environmental Cleanup. - o S - - . HE
- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: CoR T - : :
22. Accelerstion;-. Remedies. Lender shall’ give - notice to Borsrower prior to
acceleration following Borrower's breach of any covenant or agreement in_this Security
Instrument (but not prior. to acceleration under Séction li§ unless Applicable Law -
‘provides otherwise). The notice shall specifly: (o)} the default: (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; aud (d) that failure to cure the defauft on
or before the date specified in the nolice may result in acceleration of the sums secured -
by this Security Instrument and sale of the Properly at public auction at a date not less
than 120 days in the future, The notice shall ferther i ;
reinstate after accelération, the right to bring a court
a defapit or any other defense of BHo

4 tice, Lendér at its option, may require
‘immediafc payment in full of sl sums secured by this:Security Instrumnent without -
further demand and may invokc the power of sale andlor any other remedies permitted
by Applicable Law. Lender shall be entitled to coliect all cipenses incurred in pursuing
the remedi€s provided in"this Section 22, including, but not limited to, rcasonable
attorneys’ fees and cosis of title evidence. e ) s

It i’endcr— invokes the power of sale, Lender shall give written notice to Trustee of
the occurrence of an event of defsult 20d of Lérder's election to‘cause the Pro to
be sold. Trustee and Lender shall take such action régarding notice of sale and shall give
such notices to Borrowreér and to other persons as Applicable Law miay require. After the .
time required by Applicable Law and after publication of the nolice of sale, Trustee

without démand on Borrower, shall sell the Property at public auction to the highest

bidder at thé time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines, Trustee may posipone sale of the
Property 16r a period or periods permitted by Applicable Law by public announcement
at !E: timc and placé fized in the notice of sale. Lender or its designee may purchase the
Properiy at any sate. - ) - R .
Trustee “shall deliver to the <purchaser Trustee’s deed conveying the Property
without say covenant or vwarfanly, cipressed or implied. The recitals in the Trustee’s
deed shall be prima facie evideniie of the truth of the staterents made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inc]uding; but not limited to] ressonable Trustee’s and attcraeys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess 1o the person or persons legally

entitled to it or to the clerk of the superior court of the county in which the sale tcok
place. -

: Initials:
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23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surcender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee, Trustes shail reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons

- shall pay any recerdation costs and the Trustee's lee for preparing the reconveyance. ’

ﬁ. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee 1o any TFrustee appointed héreunder who has ceased to aci. Without
conveyance. of the Property, the successos trustes shall succeed to 2ll the title, power and duties
conferred upon Trustee herein and by Applicable Law., - o

.25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attosneys™ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to censtrue or enforce any term of this Security Instcument. The
term "attorneys’ fees,” whenever used in this Security Instrument, shall include without limitstion
attorneys’ fees incurred by Lender in any hankruptey proceeding or on sppeal,

OR‘AAL' AGREEMENTS OR ORAL CO.\IMETME.\‘TS TO LOA.;“ MOXEY/.
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LA W,

BY SIGNING BELOW, Borrom‘er(accepts and agrees to the terms and covenants contained
in this Secvurity Instrument and in any Rider executed by Berrower and recorded with il '

-> Witnesses: A

N | 7 -/ﬁcm&an

TH BEMETT -Borrower

;mz,ﬁ‘ _(seal)

-Borrower

 KAREN BEWETT

(Seat) |  (Seal)

-Borrower

-Borrower

(Seal) ' (Seal)

-Borrower ’ . -Borrower

(Seal) ‘ (Seal)

-Borrower -Borrower

QR S(WA) (0012)
. CYWA ©5/02/063 3:25 PM 6313269285

Page 14 of 15 Form 3042 1/01




On thisday personé](l r appeared before me

to me known to be the individual(s) described in and who executed the within and foregoing
instrument, and acknowledged that helshelthey signed the same as hishherltheir free and voluntary

act and deed, for the uses and purposes therein menjioged. - ) :
) 2 asy o % gy

GIVEN undér my hand and official seal this

‘“I_-.\’.HI]”,!. ) : / /’,MW

(7 = ;
‘t\(,el— H)‘.],s’,é’r, Notary, Abﬂ in and for the State of Washirgton, tesidﬁg_ at
My Appointment Expires on 7/ZWS .

@ S(WA) (0012)
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Exhibit “A”

LOT 26, BLOC K1 WOODWARD MARINA ESTATES ACCORDING TO THE RECORDED PLAT THEREOF
RECORDED IN BOOK A OF PLATS, PAGE 114 IN THE COUNTY OF SKAMINA, STATE OF WASHINGTON.
SITUATED IN THE COUNTY OF SKAMINA AND STATE OF WASHINGTON: ABBRV LEGAL: PART OF LOT 26,

i BLK 1, WDODARD MARINA ESTATES, BK. A, PG.114

APN# 020634 1 4460000




