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DEED OF TRUST

DEF]NIT]ONS

Words used in multiple sections of this document are defined below and other words aré defined in

Sections 3, 11, 13, 18, 20 and 21. Centaia rules regarding the usage of words used in this document aie
also proviged in Section 6.

(A) "Security Instrument™ means this document, which is dated “June 24, 2003
together with all Riders to this document. '

(B) "Borrower™ is SARA A. KITCHEN and PAUL T. KITCHEN, WIFE AND HUSBAND

Borrowel' is the trustor under llus Security Instrument.
(C) "Lender™ is COLUMBIA CREDIT UNION
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Lender is a CORPORAT ION /

organized and existing under the laws of N THE STATE OF WASHINGTON
Lender’s addressis P.(. BOX 324, YANCOUVER, WA 98666

Lender is l.hc'bc'neﬁciary under this Security [nslmrﬁenl.
(D) "Trustee” is CLARK COUNTY TITLE COMPANY

(E) "Note" means the promissory note si gned by Borrower and dated June 24, 2003
The Note states that Borrower owes Leader Two Hundred Fi fty Three Thousand fight
Hundred and no/100 - R : Dollars
- (U.8.$253,8090.00 ) plus interest. Borrower kas promised to Pay this debt in regular Periodic
Fayments and 10 pay the debt in full not Iater than July 1, 2033 -
(F) "Property™ means the property that is described below under the heading *Transfer of Rights in the
Propeny.” ) o : ~
(G) "Loan™ means the debt evideoced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all suins due under this Security Iastrument, plus interest, ) :
(H) "Riders® means all Riders to this Securily Instrument that are executed by Bomrower. Th following
Riders are to be executed by Borrower [check box as applicable]: ‘ .
() Adjustabte Rate Ricer [ Condominium Rider [ Second Home Rider
Ballocn Rider [} Pranned Unit Devetopment Rider [ ] 1.4 Family Rider
VA Rider LI Biweekly Payment Rider Other(s) [specify}
: nstruction Rider

(1) "Applicable Law™ mieans all ccatrolling applicable federal, statée and Iocal statutes, regulations,
ordinances a.ad"adminisu;aiive rules ‘and orders (that have the effect of law) as well as all applicable firal,
pon-appealable judicial opinions. .

J) "Community Asscciation Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by 2 condominium association, homeowners
association or similar organization. a0

(K) “Electronic Funds Transfer” means

check, draft, or similar paper instrument,

instrument, computer, ‘or magnetic ape SO as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, bul is not lisiited to, point-of-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

transfers.

{L) "Escrow= Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, setilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takicg of all or any part of the
Property; (iif) conveyance in lieu of cendemnation; or (iv) misrepresentations of, or omissions a3 to, the
value and/or condition of (k= Property. o '

(N) "Merigage Izsurance” means insurance protecting Lender against the nonpaymeat of, or default on,
the Loan. -

{O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amoents under Section 3 of this Security Instriiment.
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(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 €1 seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
“lime, or any additioral or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
10 a “federally related mortgage loan™ even if the Loan does not qualify as a "federally related mongage
loan® under RESPA. ' ' o
(Q) "Successor in Interest of Borrower™ means any party that bas taken title to the Propesty, whether or
not that pany has assumed Borrower’s obiigations under the Note znd’or rhit Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ) N
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements usnder this
Security Instroment and the Note. For this puspose, Boirowier imevocably grants and conveys' to
Trustez, in- tust, with power of sale, the following described properiy located in| tha
COUNTY. = ] of T .. SKAMANIA E
{T) pe of Reconding Jurisdiction} - . {N1me of Reconding Jurisdiction)
LEGAL DESCRIPTION TO DEED OF TRUST ATTACHED HERETO AND MADE A PART
HEREOF .

Parcel ID Number: 02:05-30-0-0-1109-00 . which currently has the address of
141 STEPHANIE LAHE [Sueer)

WASHOUGAL 1 {Ciy] , Washington 98671  [Zip Codej
("Property Address™): ,

TOGETHER WITH a(ll'theimpmvemcuts now or bereafier €rected on the property, and all |
easemeills, appurtenances, and fixtures now or hereafizr a part of the property. All replacements and
additions shall also be covered by this Security Instrumeet. All of the foregoing is referred to in this
Security Instrument as the “Properiy.” » ‘ i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the sight 10 grant and convey the Property and that the Property is unencumbered, except for eacumbrances
of record. Borruwer warrants and will defend generally the title to the Property against all claims and
demands, subicct to any encumbrinces of record. o -

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform

" covenants with limited variations by jutisdiction to constitute a vniform security instrument covering real
property. ' ) -

.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borcower shall also pay funds for Escrow ltens
pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be made in us.
currency. However, if any check or other instrument received by Lender as payment under the Note or this’
Security Instrument is returred to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in cne or more of the following forms, as
selected by Lender: (a) cash;- (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrementality, oz entity; or (d) Electronic Funds Transfer. . -

" Payments aré deemed received by Lender when received at the location designated in the Note or at
such oiher location as may be designated by Lender in accordance with the notice provisions in Section/15.
Lender may rctum any payment or partial payment if the Payment or partial paymenits are insufficient to
bring the Lozn current. Lender may accept any payment or pairtial payment insufficient o bring the Loan
current, without waiver of any rights hereundér or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymenis are
accepted. If cach Periodic Payment is applied as of its scheduled due daic, then Lender need not pay
interest on unapplied funds. Leoder may hold such unapplied funds until Borro

] so within a reasonable period of time, Lerder shall cither apply
such funds or retura them to Boirower. If not applied earlier, such furds will be applied to the outstanding
principal balance undér the Note immediately prior 10 foreclosure. No offiet or claim which Borrower

] gainst Lender shall reliéve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. : - - - :

2. -Application of Payments or Proceeds. Except as_otherwise described in this Section 2, ail
payments accepted and applied by Lender shali be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undar the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Peériodic Payment in ihe order in which it became due. Any refmaining amounts
shall be apptied first to late charges. second to any other amounis due under this Security Instrument, and

* then to reduce the principal balance of the Note. - - o )

If Lender receives ‘2 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any lat¢ charge due, the payment may be applied to'the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the tepayment of the Periodic Payments if, and to th= extent that, each payinent can be
paid in full_ To the extent that any excess exists after the paymeat is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any laze charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described inthe Note. : L

Any application of payments, insurance proceeds, of Mis"célla,ncous( Proceeds to principal due under
the Noie shall pot extend or postpone the due date, or change the amouni, of the Periodic Paymenis. -

. - Funds for Escrow Iems. Boriower shall pay to Lender on the day Periodic Paymenis are due
under the No‘e, until the Note is paid in full, a sum (the “Funds®) to provide for payment of amotints due
for: (a) taxes and assessments and other itemns which can attain priority over this Security Instrument as a

lien or ¥ncumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)

premiums for any and all insurance required by Lender under Section 5; and {d) Monigage Insurance

premiums, if any, or any sums payable by Borrower to Lemjer in Leu of the payment of Mortgage

Insurance premiums in accordance with the provisions of Section 10, These items are called *Escrow

Items.” At origiration or at any time during the term of the Loan, Lender 3y require that Commu:ﬁty
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Association Dues, Fees, and Assessments, if any, be escrowed by Bormrower, and such dues, fees and
assessments shall b an Escrow ltém. Borrower shall promptly fumnish 10 Lender ali notices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Fusds for any or all Esccow Itemns. Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be -
in writing. In the event of such wziver, Borrower shall pay directly, when and where payable, the amounts
due for ar.y Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lerder receipis evidencing such paymeet within such titne period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for al! purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and aprecmeni”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to-a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ils rizhts under Section 9
- and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any of all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Furds, and in

such amounts, that are then required under this Section 3. :

Lender may, a: any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds a1 the ime specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amoust of Funds due on tke basis of current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
The Funds shall be held in an institulion whose deposits -are insured by a fcdera agency,
instrumentality, or entity (including Eender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lendei shall apply the Funds to Pay the Escrow Ilems fo latef than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the éscrow acoount, or verifying the Escrow Items, unless Lender Pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unlzss an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall Tot be required to pay Borrower
any interest or eamings on the Funds. Bortower anc Lender can agree in writing, however, that interest
shall be paid oa the Funds. Lender shall give o Borrewer, without charge, an anfual accounting of the
Funds as required by RESPA. e 1 2 i

If there is a surplus of Funds held in &crow, as defired under RESPA, Lender shall account to
Borrower for the excess fiinds in accordance with RESPA. If theré is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borroswer shall pay to Lender the amount necessary to make
up the deficiency in accordarice with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompiy refund
to Borrower any Funds held by Lender. . B i e

4. Charges;" Liens. Borrower shall pay all taxes, assessmients, charges, fines, and tmpositions
attributable 1o the Property which can altain priority over this Security Instrument, feasehold payments or
ground rents on the Property, if any, and Compmunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

P
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Borrower shall prompily discharge any lien which has priority over this Security Inslrument unless
Borrower: (3) agrees in writing to the payment of tk obligation secured by the lien in a manner acceplable -
_to Lender, but only so long as Borrower is performing such agreement; (b) contests the Lien in good faith
by, or defends against eaforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedinigs
are concluded; or (c) secures from the holder of tye lisn an agreement satisfactory to Lender subordinating -
the lien (o this Security Instrumem. If Lender detzrmines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 days of the dare on which that notice is given, Borrower shall satisiy the lien or 1ake one or
more of the actions sct forth abeve in this Sectior 4. - ) o

Lender may require Borrower to pay a onc-time charge for 2 real estate tax verification andfor
reporting service used by Lender in conaection with this Loan.

~ 5. Property Insurance, Borrower shall keep lhc,impro'vclj)_enls now existing or hereafter erected on

the Properiy insured against loss by fite, hazards included within the term “exterdded coverage,”. and any
other hazards including, but not limited to, earthquakes and floods; for which Lender requires insurance.

This insurance shall be maintained in the amounts (including deductibie levels) and for the periods that
Lender requircs. What Lender requires pursuant to the preceding seritences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borzower 10 pay, in connection with this Loan,” either: (2) 2 one-time chargé for flood zone
deterrination, certification and tracking services; or (b) a one-time ¢harge for flood zone determination
and certification services and subsequent charges each timie remappings or similar changes occur which
reasonably might affect such detcrmination or certification. Borrower. shall also be responsible for the
payment of any fees imposed iy the Federal Emergency Management Agency in connection with the
review of any flood zon¢ determination resulting from an objéction by Borrower. . -
I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligatien to purchase any
particylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's équity in the Property, or the contéiits of the Properiy, against any rick,
hazard or lability and mighl provide greater or lesser ocoverage than was previously in effeci. Borrowes
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender urder this Section S shall
become additioral debt'of Bormower secured by this Security Insirument. These amounts shall bear interest
at the Note rate from the date of disbursement and skall be payable, with such interest, upon notice, from
Lender to Borrower requesting payment. i o
All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove Such policies, shall include a standard morigage clause, and shalt namé Lender as
‘mostgagee and/or as an additional loss payee. Leoder shall have the right to hold the policies and renewal
ceftificates. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lende;,
for damage to, or destruction of, the Property, such policy shall include a standard mortgase clanes zng
shall name Lender as nortgagee and/or as an additional loss payée. L :
In'the event of loss, Borrwer shall give prompt notice to| the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
i i i C underlying insurance was required by Lender, shall
the restoration or repair is economically feadible and
repair and restoration period, Lender shall have the right to
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hold such insurarce provesds until Lender has had an opportunity to inspect such Property to ensure the
work has boen completed to Lender's satisfaction, provided that such inspection shz'l be undértaken
' promptly, Lender may disburse proceeds for the repairs and restoration in a single pavinent or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
tequires interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any
interest or eamings on such ‘proceeds. Fees for pudlic adjusters, or other third parties, retained by
' SUFard obligations of Borrower. If
ically feasible or Lender's seceiity would be lessened, the insurance
proceeds shall be applied o the sums secured by this Secusity Instrument, whether or not then due; with
the excess, if any, paid 10 Borrower. Such insurance proceeds shall be applied in the order providad for in
Section 2. - . - .
If Borrower abandons the Property, Lender may file, negotiate: and seitle any available insurance
ciaim and related mattérs. If Borrower does pot respond within 30 days 1o a nolice from Lender that the
insurance carrier has offered to setile a claim, theri Lender may negotiate and seille the claim. The 30-day

Proceeds in an amount pof to exceed the amounts unpaid under the Note or this Security Zastrament, and
(b) any other of Borrower™s rights (other than the right 10 any sefund of uncanéd premivms paid by
Borrower) under all insurance policies covering the Property, inscfar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restoré the Propenty or
: ] or this Security Instrument, whether or pot then due.
5. Occupancy. Borrower shall oocupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execuiion of this Sccurity {istrument and shall continue to occupy the
Property as Borower's principal residénce for at least one year afier the date of occupancy, vnless Lender
otherwisc agrees inwriting, which consént shall 0ot be uareaionably withheld, or
circumstances exist which are beyond Borrower’s controf. . : -
7. Preservation, Mainténance and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Property, allow the Property to deieriorate or commit waste on the -
Property. Wheiher or not Borrower is residing in the Propesiy, Borrower shall maintain the Property in
order 10 prevent the Propeny from deteriorating or decreasing in value due to its condition. Unless it is
determinéd pursvant to Section S that repair or restoraiion is not coonomically feasible, Borrower shall
proinptly repair the “Property if d further deterjoration o damage. If insurance or
' i 2 Propeity, Borrower

unless extemaating

th
to repair or resiore the Property, Bomrower is not relievéd of Borrower’s oblig
such repair or restoration. . ) - ] -

Lender or its agent may make reasonable entries upon and irnspections of the Property. If it has
reasonable cause, Leader may inspect the interior of the improvements on the Property. Lender shall give
Borrowsr notice at the fime 0 &1 prios to such an intesior inspection specifying such reasonable cause.

8. Borvower’s Loan Appli :
process, Borrower or any perso Borrower’s
knowledge or consent gave materially false, misleading; or inaccuraie information or statements to Lender
(or failed (o provide Lender with material informaticn) in connection with the Loan. Malertal
Tepresentations include, but ars not limited 1o, representations conceming Borrower's occupancy of the

- Peoperty as Borrower’s principal residence.
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9. Protection of Lender’s Interest fn the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a procecding in bankruptcy, probate; for condemnation ér forfeiture, for
enforcement of a lien which may atiain priority over this Security lastrument or 1o enforce laws or
regulations), or (¢) Borrowér has abandoned the Propenty, hen Lender reay do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest im the Property and rights under this’ Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, bet are not limitéd 10: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
aiforceys’ fees 10 protect its inferest in the Property and/or rights under this Security Instrument, including
its secured position in"a bankruptcy proceeding. Securing the Property includes, but is not limited to, .
locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turmed
oa or off. Althcugh Leader may lake action under this Section 9. Leoder docs not have to do so and is rot
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability fof not taking any or all
actions authorized under this Section 9. L : !

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amcunts shall bear interest at 1he Note raté from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. . ; - L ] . - :
P - . i this Sedurity Instrument is 0p, a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 10 the Properiy, the leaseho!d and the fee title shall not merge unless
Lender agrees to the merger in writieg. : . . U - .

10. Mortgage Insurance. If Lender required Mongage Insuraice as & condition of making the Loan,
Borrow¢t shall pay the premiums fequired to maintain the Mortgage Insurance in effect. If, for any reason, -
the Mortgage Insufance coverage required by Lendér céases to be avaitable from the mortgage insurer that °
previously providéd such insurance and Borrower was required (o make separately designited payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equi ) gage Insurance previousiy in cffect, a1 a ©osl substantially
equivalent to thé cost to Bormower of the Mortgage Insurance previously in effect, from an aliernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuraricé coverage is not

: rroweér shall continué 1o pay 1o Leader the amount of the séparately designatéd paymenis that
were due when the insurance coverage ceased (o be in effoct. Lender will accept, use and retiin these
payments as a noa-refundable loss reserve in lieu-of Mortgage Insurance. Such loss resérve shall be

-non-refundable, notwithsianding the fact that the Loan is ultimately paid in full; and Lender shall not be

required 1o pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
Teserve paymerts if Morigage Insurance coverage (in the amount and for the period that Lénder requires)
provided by an insurer selected by Lender again becomes available, is obtainéd, and Lender fequires -
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Moitgage
Insurance a5 a condition of making 1hé Loan and Borower was réquired to make separately designated
paymenis {oward the premiums for Moftgage Insurance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide 2 pon-refundable foss reserve, until Lenders
requirernert for Mosizace Insurance ends in accordance with any written agreemént between Borrower and
Lender providing for such termination or unsil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrowes's obligation 1o pay interest al the ate provided in the Note. -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does pot repay the Loan as agreed. Bormmower is not a'parly to the Mertgage

Mortgaze insuters evaluate their total 7isk on all such insurance in forcé from time fo lire, and may
enler into agreementis with cther parties that share of modify their risk; or reduce Tosses. These agreements
are on terms and conditions that are salisfactory to the moitgage insurer and the other party (or parties) to
thése agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insur~; may have available (which-may include funds obtained from Mortgage

_Insurance premiums).
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As a result of thesé agreements, Lender, any purchaser of the Note, another insurer, any teinsurer, -
any other entity, or any affiliate of any of the foregoirg, may receive (directly or indirectly) amounts that
detivz frem (or might be characterized as) a portion of Borrewer’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mongage insurer’s risk, or reducing losses. If such agreerwat
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.® Further: -

(a) Any suck agreements will not affect the amounts that Borrower has agreed to pay for
Morfgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.’

(b) Any such agreements will not affect the rights Borrower has - if any - with respect o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellaticn of the
Mortgage Insurance, to have the Morfgage Insurance terminated automatically, andfor o reccive &
refund of any Mortgage Insurance premiums that were unearned a1 the tinte of such cancellation or
termination. . i . : - . ’ B

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby .
assigned to and shall be paid to Lender. L - s s - b

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Properiy,-if the restoration or repair is economically feasible and Lerider’s security is fof lessened.
During such zepair and restoration period, Lénder chall have the right o bold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure thé work has been cemoleted to
Lender’s satisfaction, provided that such inspesction shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement of in a series of progress payments as the. work is
completed. Unless an agreement is made in writing or Applicable Law reguires interést to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower 21y interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s secusity would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, )
whether or not then due, with the lexcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . - . - )

In the eveat of a total taking, destruction, or loss in value of the Prosenty, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then duz, with
the excess, if any, paid to Borrower. ; o ) . L

In the event of a partial taking, destruction; of los$ in value of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is equal fc or
greater than the amount of the sums secured by this Security Instrument immmediately before the ‘partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securily Instrument shall be reduced by the amount of the Miscellaiéous Proceeds
multiplied by the following fraction: (a) the total amdunt of the Sums szcured immediately before the
partial taking, destruction, or loss in vafue divided by (b) the fair market - value of the Property
immediately before the pantial taking, destruction, or Ioss in vatué. Any balance shall be paio 'to Borrower.

In the event of a partial 12king, destruction, ‘or loss in value of the Propériy in which the fair market o
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured imiediately before the partia) taking, destruction, or loss in value, unless
Bor.ower and Lender otherwise agree in writing, the Miszellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or niot the sums are tken due. 5 | : -

If the Prcperty is abandoned by Borrower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the pext sentence) offers to make an award to seitlz a claim for darrages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
10 collect and apply the Miscellanec::s Procecds either to restoraticn or repair of the Property of (o the
sums secured by this Security Instrument, whethier or not then due. “Opposing Party” means the third party
thal owes Borrower Miscellaneous Proceeds or the party against whom Borrower bas a right of action in
regard to Miscellaneous Proceeds.

KITCHEN 355087 355087-66 R 0
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" Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Properiy or other material impairment of Lender's

interest in the Property or rights under (his Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrumeat. The procceds of
any award or claira for damages that are attributable 10 the impairment of Lender’s interest in the Propeny
are hereby assigned and sha!l be paid to Lender. - ‘ . L

Al Miscellancous Proceeds that are not applied 1o restoration or repair of the Propenty shall be
applied in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender N_bl a Waiver. Extension of the time for

payment or inodification of amortization of the sums tecured by this Security Instrument granted by Lender
to Borrower or any Successof in Interest of Borrower shall not operate to reiease the liadility of Borrower
or any Successors in Intersst of Borrower.- Lender shall not be required to commence
any Successor in Interest of Borrower or to refuse to extend lime for
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, ‘without limitation, !ender's acceplance of payments from third persons, entitics or
Successors in Interest of Borrawer or in amounts iess than the amount then due, shall not be a waives of or
preclude the exercise of any right or remedy. - - - '
13. Joint and Several Liability; Co-signers; Siiécessors and Assigns Bound. Borrower covenants
- and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bofrower who

co-signs this Sgcurilj Instruiment bul/docs nol execute the Note (a' “co-signer™): (a) is ©o-signing this-

ecessor in Interest of Borrower who assumes

writing, and is approved by Lender, shall obtain
 Instrument. Borrower shall not be released from

€ successors and assigns of Lender. : . :
" Lénder may Charge Borrower fees for services ‘performed in connection with
the purpose of protecting Lender's interest in the Property and rights under this

Security Instrument, including; but not limited to, attorneys® fees, property inspection and valuation fees.
In regard to any othér fees, the absence of express authority in this Security Instriument to charge a specific -

fee 10 Berrewér shall not be éonstrued as a prohibition on'the charging of such fee. Lender may not charge
fees that areexpressly prohibited by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets foaximum loan charges, and that law is fically interpreied 50
that the interest or ofker loan charges collected or to be collectéd in connection with 1hé Loan éxceed {he
permitied limits, theén: (a) ahy such loan charge shall be reduced by the amount necessary to reduce the
charge to the pérmitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limils will be refunded o Borrower. Lender may choose to make 1his refund by reduciig the principal
owed under the Note or by making a direct payment’ to Berrower. If a refund reduces principal, the
reduction will be treated as a parti i ayment charge (whether o1 not a
prepayment charge is provided for 5 ptance of any such refund made by
direct payment o Borrower will constituie awaiver of any right of action Borrower might have arising out
of such ovércharge. . .

15. Notices. All noiices given by Bommower or Lender in connection with' this Security Instrument
must be in writing. Ary potice to Borrowes in connection with this Security Instrument shall be deemed to

: i by first class mail or when actually delivered to Borrower’s
KETCHEN 355087 : 355087-66 ) 0

T miwatsf)V E K.
@, 6w} (0012) -

Page 10 of 15 Form 3048 1/01

o o e

o A e e

vy




BOOKR U5 pAGRUS)

notice address if sent by other means. Notice to any onc Borrower shall constitute notice 1o all Borrowers
unless Applicable Law expressly requires otherwisé. The notice address shall be the Property Address |
unless Borrower has designated a substitute notice address by notice to' Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shal} only repoert a change of address through that specified procedure. -
There may be only one desigrated notice address under this Security Instniment at any. one time. Any
notice ta Lender shall be given by delivering it or by mailing it by first class mail to Lender's address -
-stated herein unless Lender has designated arother address by notice to Borrower. Any ‘notice_in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument Is also required under Applicable
Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security
Instrument. - ST - : A . :

. 16. Governing Law; Severability; Rules of Construction. This Security Instrumént shal] be
governed by federal law and the law of the jurisdiction in-which the Property is located. All 'rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law_ Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
1ight be silent, bit such silence shall not be construed as a prohibition against agreement by contracl. In
the event that any provision or clause of this Security Instrument of the Note conficts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrim<nt ot the Nose which can be
given effect without the conflicting provision. . : : - .

As used in this Security Iastrument: {(2) words of thé masculine gender skall mean and include
corresponding neutér words or words of the feminine gender; (b) words in the singular shall mean and
" include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation t6

take any action. - . . | S e .- b
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
8. Transler of the Propérty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest ift the Property® means any legal or beneficial interest in the Property, including; but not limited
. to, those beneficial intsrests transferved in a bond for deed, contract for deed, instaliment sales contract or .
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purckaser,

. 1f all or any part of the Property or any Interest in'the Property is s0ld or vansferred (or if Borrower
is 1ot a natural person and a beneficial interest in Borrower is sold or transfeérred) without Lender’s prior
wrilten conseni, Lendér may require immediate payment in fuli of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
"Applicable Law. - : I ; o d

If Lender exercises this option, Lernder shall give Borrower notice of acceleraiion. The notice shail

7 ( he dai icé is gi accordance with Section 15
h pay 2ll'sums secured by this Securily Instrument. If Borrower fails to pay
these sums prior to the expiration of this period,- Lender may invoke any remedies permitted by this
Security Instrumient without further notice or demand on Borrower. < T i I
~19. Borrower’s Right to Reinstate After Acceleration. if Borfower mests certain conditions, -
Borrower shall have the right to have enforcement of this Sécurity Instriment disconiinued at 2ny time
prior 0 the earliest of: (a) five days béfore sale of the Property purstant to any power of sale contained in -
this Sccurity Instrumént; (b) such other peried as Applicable Law might specify for the témiination of
Bormrower’s right 1o/ reinstatz; or (c) entry of a judgment enforcing this Security Instrumént. Those
conditions are that Borrower: (a) pays Lender all sums which then Would be due under this Security
Instrumeiit and the Note 2z if oo acceleration bad occurréd; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable attorneys” fees, property inspection and valuation fees, and other 'fees incurred for the
purpose of protecting Lender’s intefest in the Properiy and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require (o assure that Lender's i in the 1

KITCHEN 355087 355087-66 7
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ccniﬁﬂ chak, bank check, treasurer's check or cashier’s check, provided ény such check is drawn vpor - .

an institulion whose deposits are insured by a federal agercy, instrumentality or entity; or (d) Electronic

Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby .

shal} rewnain fully effective as if no acceleration had occurred. However, this right (o reinstate shall not
apply in the case of acceleration under Section 18. .
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial ‘interest in
the Note (together with this Security Instrument) can be sold one or more li'incs without prior fotice to
Bomrower. A salée wight result in a change in the éntity (known as the *Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage lozn
servicing obligations under the Note, this Security Instrument, znd Applicable Law. There also might be

one of more changes of the Loan Servicer unrelatéd to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be given written notice of the change which wilt state the name and address of the
new Loan Servifer, the address to which paymeats should be madz and any other information RESPA
fequires in connection with a notice of transfer of servicing. H the Note is scld and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(o Borrower will remain with the Loan Servicef ‘or be transferred to a successor Loan Servicer and aie not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commerice, join, or be joined to any judicial acﬁon (as either an -
irdividual litigant of the member of a class) thas arises from the other party’s actions pursuant to this"

Sccurity Instrument or that alleges thai the otly' s pany ias breached any provision of, or any duty owed by
reason of, this Security Instrument, untii such Borrower or Lender has potified the other party (with such
notice given in compliance with the requiremenis of Section 15) of such alleged breach and afforded the

other party hereto a reasonable period after the giving ‘of such notice to take comrective action. If .

Applicable Law provides a time period which must ¢lapse before certain action can be taken, that fime

period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and’

opportunity to cure given to Bortower pursuant to Section 22 2ad the notice of acceleration given 16

Borrower pussuant to Section 18 shail be deemed 1o satisfy the notice and opportunity to take corrective
action ptovisiors of this Section 20. : 1 :

21. Hazardous Substances. As used in this Seclion '21:5(4a) "Hazardous Substances® are lhose

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenc, other fiammable ‘or toxic petroleum products, toxi¢ pesticides
and herbicides, volatile solvénts, materials containing asbestos or formaldehyde, and radioactivé materials:
(b) “Environmental Law™ means federal laws and Jaws of the jurisdiction where the Property is located that
relate to kealth, safety or envifonmental protection; (¢) “Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmenta)

Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. - o P

Borrower shall not cause 7c';r permit the presence, use, disposal, storage, or release of hy Hazardous .
Substances, or threaien to release any Hazasdous Substances, oo or in the Property. Boriower shall not do;

nor aliow anyone else 1o do, anything affecting the Properiy (a) that is in vio:ation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due 10 the presence; use, or release of a
Hazardous Substance, creates a condition that adversely affects 1hé value of the Properiy. The preceding
two sentences shall not apply _!u' the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate te normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumes producis).

: Borrower shall prompily give Lender written noike of (a) any investigation, claim, demand, lawsuit
Of other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower bas actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
KITCHEN 355087 3?5087 66 et DA 0
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release of any Hazardous Substance, and (¢) any condition caused by the presencé, use or releass of a
Hazardous Substance which adversely affeécts the value of the Property. If Borrower learns, or is notified
by any govermmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Sudstance affecting the Preperty is necessary, Borrower shall promptly take all necessary
rémedial actions in accerdance with Environmental Law. Nothing herein shall create any obiigation on
Lender for an Environmental Clearup. T ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Leénder shall give notice to Borrower prior to acceleration following
Borrewer's breach of any covenant or agreement in this Security Instrument (but not _prior to

_ acceleration under Section 18 unless Applicable Law provides otherwise). ‘The notice shall specify: (a)

the default; (b) the actien required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date spécified in the nolice may result in acceleration of thz sums secured by
this Security Instfrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shali further irform Borrower of the right to reinstate after acceleration, the
right to bring a court action to'assert the non-existence of a default or any oihier defense of Borrower

to acceleration and sale, and any other matess required to be included in the notice by Applicable :

Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment In full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale andfor any other remedies permitied by
Applicable Law. Lender shall be eniitled fo collect all expenses incurred in pursving thc remedies

provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence. - : . .

if Lender invokes.the power of sale, Lender shall give waitten nofice to Trustee of the
occurrince of an eveat of default ard of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall givé such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the Lighest bidder at the tivte and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detcrmines. Trustee may postpone sale
of the Property for a period or periods permitied by Applicable Law by public announcement a1 the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale, . 2

Trustee shall deliver to the purchaser Trustee’s- deed conveying the Property wftbout apy
covenant or warranty, expressed or implisd. The recitals in the Trustee’s deed shall be prima facfe
evidence of the truth of the statements made therein. Trustee shall apply the procecds of the sale in
the following order: (a) to all expensés of the sale, including, but not limited to, reasonable Trusiee’s
and atforneys’ fes; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legaily entitled (o it or to the clerk of the superior court of the county in which the
sale took place. : - . )

- 23. Reconveyance. Upon payment of all sums sscured by this Secursity Instrument, -'Lender shall

request Trustee to reconvey the Property .and shall surrender this Security Instrument acd all notes -

evidencing debi secured by this Security Instruiment to Trusléé."}‘mstce‘shall reconvey the Property
without warraniy to the person or persons legally entided to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. - '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without conveyarce of the
Property, the successor inistee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
KITCHEN 355087 355087-66 witasA PK. - -0
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25. Use of Property. The Property is not used principally for agriceltural purposes. .
26. Attorneys® Fees. Lender shall be entitled 1o tecover its reasonable attormneys’ fees and costs in
any action or proceeding to construe or eaforce any term of this Security Instrument. The term "altorneys’
“fees,” whenever used in this Securily Instrument, shall include without limitation attorneys® feas incurred
by Lender in any bankruptcy proceeding or on appesl.

-ORAL ACREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. ’

_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

U Mi(w (Sca!)-

A. KITCHEN -Borrower

Wilnesses:

E”L [ == _ (Seal)
PAUE T. KITCHEN -Borrower

KITCHEN 355087 ~ 355087-66
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STATE OF gfxs INGTON - , ' } .
Countyof (7 /9K ) : . - -
On this day personally appeared before me SARA A. KITCHEN and PAUL T. KITCHEN

to me known to b the individual(s)-described in and who exex0Tad the within and foregoing instrument,
and acknowledged that he/sh¢théy sfgned the same as his/t@free and voluntary act and deed, for the
uses and purposes therein mentioned. h :

GIVEN under my band and official seal this 77 ) gay of Nosw 2063

i

f— —Apr i
’ Nou_r,yk in and for the of\\’ls!ﬁngloi_x, residing at
N L ol
My Appointment Expires on '7// Z éﬁ/

AW,
-

KITCHEN 355087 | 355087-66
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Atract of land In the Southeasrt quar{er of the flbr!hwest quar{er of Section 30, Township 2
North, Range § East of the Willamette Meridian, in the County of Skamania, State of 1
Washington, described as follows: - :

Lot 4 of the amended JOHNSON SHORT PLAT, recorded in Book 3 of Short Plats, page
225, Skamania County Records. :

TOGETHER WITH a 30 foot easement for ingress, egress and utiiities. The East line is
described as follows: S ’ . . :

BEGINNING at the Southeast corner of Lot 3 of said SHORT PLAT; thence North 265.03
feet to the terminus of said easement.

ALSO TOGETHER WITH an easement for ingress, egress and utilities over Stephanle Lane
a private road as shown on the face of the Short Plat.

"ALSO TOGETHER WITH an easement for ingress, egress and utilities over, under and
across a 60 foot easement, the centerline described as the North-South centertine of the
‘West half of the Northeast quarter of.Section 30, Township 2 North, Range 5 East of the
Willamette Meridian, and extends Narth to the County Road.




CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
Columbia Credit Union {Combination Construction snd Permanent Loan)
Real Estate Dept. :
PO Box 324
Vancouver, WA 98666

Loan4: | 355087-29

.- THIS CONSTRUCTION “I'ERM(‘RIDER TO SECURITY INSTRUMENT ‘(“Rides™) is made this

24TH _ day of : I
‘supplement the Mortgage, Deed of Trust or Deed to Stcure Debt and Security Agreement of the same date,
as modificd by any other addendums os riders thereto (the “Security Instrument™), which has been given by
the undersigned (the “Borrower”) to secure Boirower’s Note of the same da

te to_ COLUMBIA CREDIT
UNION (the “Lender™), as modified by any addendums or riders thereto, which, Security Instrument
covzrs the propesty described therein jand located at the address shown below (the “Property™):

141 STEPHANIE LANE . WASHOUGAL . WA 98671
(Property Address)

a8

Defined teams in the Note or the Secunty lnstrumént shall have the $azne meaning when used herein.

T conflicts with the terms and conditions set forth in the Security Instrument, the
terms and conditions set forth in this Rider shall controd. )

THE TERMS OF THE éoRROWER’s’LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE

TO THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT
SECURES FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Bomower's constniction
contractor have entered inlo a construction loan agreement (the “Construction Loan Agreernent”), which
provides for the construction of a one to four family residence and certain other improvements (the
“Improvemnents™ on the Property. Accordingly, and in addition to the covenants and agreements made in -
the Note, Borrower and Lender further covenant and zzree as follows: i

Page Fof3

JUNE, 2003, and is incorporated into and shall be deemed to aménd and
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Loan &: 35508729~

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security lnstrument also secures performance of my obligations under the Construction Loan
Agreement. If [ am in default under the Corstruction Loan Agreement, 1 will also be in defanlt under the
Note and Security Instrument, and the Lender shall be entitled to exercise all remediss for default permitted
by the Note and’or the Security Instrument. While I am making interest only payments as provided in the
first paragraph of Section B below, the Security Instrument shall be considered, for all int2nts and
to be a “Construction Deed of Trust™ £or as applicable, 2 Construction Mostgage or Dead to Secure Debr).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD, - : -
Notwithstanding anything to the contrary in the Note or any other document related to my Loan; I wiil~
make payments of all accrued interest on the amount of funds actially disbursed by the Lender under tha
Construstion Loan Agreement beginning on the  IST “day of AUGUST, 2003 » and on the
first day of each of the followirg |5 calendar moaths, with interest 1o be calculated based upon a 365-

- day year; that is, by applying the ratio of the annual interest rate times the outstanding principal balance
over 365 days, times the actual number of days the principal balance is Ouatstanding. T will begin making
payments of principal and interest as provided in the Note on the IST day of FEBRUARY,
2004 » with interest commencmg thirty days prior the first principal and interest payment to be
calculated based upon a 360-day year and by computing thiriy (30) days interest on the outstanding balance
of the note as of the scheduled monthly instatiment date, :

Notwithstanding the above, if construction of the Improvements has been completed in accordance
with the provisions of the Coastniction Loan Agreement and the loan is fully disbursed prior to the due

Lénder.

C. SECURILY AGREEMENT., . :
The Security Instrument shall also constitute a Security Agreement with respect to all !_ixtgrgs and
pérsonal property now or hereafter focated at the Property and owned by Borrower and wilh reSpect to all
plans, pemits, contracts, and payment and performance bonds in connection | therewith, relating to
construciion of the improvenents on the Property. The Security Agreement shall constitute
with respect to any of the foregoing items, which are deem. ] { i . In the
event of default, Lender shall have all rights and remedies wik fespect o such fixfures and personat
property as are available under 2pplicable faw including, without limitation, the rights and remedies
available to a secured party under the Uniforn Commercial Code of the State where the Property is located.

i
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. D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD, _
Any provisions in the Note and Security Instrument which permit me to sell or otherwise transfr the
property without paying my loan off in full are inapplicable until construction of the improvements has
been completed, the loan has baen fully disbursad, 'and 1 have commenced makisg principal and interest
payments as provided above. . : .

E. OCCiJPANCY AS PRINCIPAL RESIDENCE. - ]
©  Bomower’s obligation pursuant to Section § of the Security Instrument to use the Property as ~~

Borrower’s principal residence shatl commence 60 days afier construction of the Improvements kave been
_completed. - - . T e

IN WITNESS WHEREOF, Bommower has exccuted this Construction Term Rider as of the day and -
year first written above.

| X. &lmévb"\/‘lﬂzmv % x_ 7/\/ i
SC?A- K'TC?E‘*{ _ PAUL T. KITCHEN
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