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_DEED OF TRUST.

01-0146-006234461-3

DEFINITIONS -
Words used in multiple 's;ectibris of this document are defined below and other words are dafinad

.in Sections 3, 11, 13, 18, 20 and 21. Certain rules tegarding the usaga of words used in this
document are also provided in Section 16.

{A) "Security Instrument™ means this dqcument, which is dated June 24, 2003
together with all Riders to this document.

{B) "Borrower™ is _JON A SPEARS AND BRANDY R TUBECK, as unmarried individuals

K

Borrower is the trustor under this Security Instrument. .

(C) "Lendor™ is _ 3 - ) .

" Lender is a Bank
Washington

organized and existing under the laws of
. . Llender's addsess ie
. 1201 Third Avenue Seattla, WA 98101 '
Lender is the bensaficiary under this Security Instrurmnent. -

(D) “Trustee™ is . - - 3

(E} 'No;of means the promissory note signed by Borrower and dated _ — June 24, 2003 | .
The Note states that Borrower owes Lender One Hundred Twenty-One Thousand Five =

Dollars (U.S. & 121,500.00 . ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than July 1, 2033 .
(F) “Property™ means the property that is described below under the heading ~Transfer of Rights
in the Property." : ‘

{G} "Losn™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest. .
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(H) Riders means ail Rlders to this Security Instrument that are executed by Bormwer. The
- follawing Riders are to be execuled by Borrower [check box as applicable):

[ Adjustatie Rate Rider { "} Condominium Rider  ~ { ] 1-4 Family .‘iider
" [_] Graduated Payment Rider - [] Plannsed Unit Development Rider [ Biweekly Payment Rider

{_] Balioon Rider {] Rate Improvement Rider [} Second Home Rider
{ ] Otherls) Ispacify] )

{}] 'App‘icablo Law" means all controlhng applicabie federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that ’1a.'e the effect of taw) as well as all
applicabls final, non-appealabie judicial opinions.

{J) "Community Assocletion Dués, Fees, end Assessments” means alt dues, fees, assessments
and other charges that are imposad on Borrower or the Property by a condommnum association,
homeowners association or similar erganization.

[L¢4) *Electronic Funds Transfer" means any transfer of funds, other than a {ransaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephomc instrument, computer, or magnetic tape so as to order, instruct, or “authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sals
transfers, automated teller machine transactions, transfers mmated by telephone, wire transfers,
and automated clearinghouse transfers.

(L) "Escrow [tems™ means those items that are descnbad in Section 3. -

(M) “Miscelianecus Proceeds™- means any compensation, settlement, award of damages, or
proceeds, whether by way of judgmen_t, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 6) for: (i) damage to, or
destruction of, the Propérty; (i} cenidemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or ({iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. )

{N) "Mortgage Insurance” means insurance ‘protecting Lender against the nonpayment of, or
default on, the Loan. - -

{0} "Periodic Payment™ meins the regularly scheduled amounl due for (i) pnncspal and interest
under the Note, plys {ii) any amounts under Section 3 of this Security Instrument. :

{P) “RESPA" mesns the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500}, as thay might be amended
from timse to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, “RESPA" refers to all requiremerits and
restrictions that are imposed inregard to a “federally related mortgage loan® even if the Loan does
not qualify as a "federslly related mortgage loan" under RESPA.

{Q) “Successor in Intersst of Borrower™ means any party that has taken title to tha Property,

whsther or not that party has assumed Borrower’s obligaticns under the Note and/or this Security
Instrumzant.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures o Lender (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Mote; (i} the pesformance of Borrower’s covenants and
sgreements -under this Security Instrument and the Note; and ({iii} the performance of all
agreements of borrower to pay fees and charges arising of the L.oan whether or not herein set
forth. For this purpose, Bortower iirevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property located in Skamania County,
Washing}on: - : : -

That 'portiéx(m of the South half of the Noréhéast _quarter ‘of the Southeast
Quarter of Section 34, Township 2 North, Range 5 East of the Willamette
Meridian, Skamania County, Washington, lying Westerly of County Road No.

1112. designated as the Maybee Mines Road, 1located in' Skamania County,
Washington. - -

which currently has the address of 1171 MABERR MINES RD

[Street}

HASHOUGAI . Washington 98671 . {"Property Address"):
{City] . o [Zip Code) . E .

TOGETHER WITH all the improvements now or hereatter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a
and additions shall also be covered {
in this Security Instrument as the "Property.*

. BORROWER COVENANTS that Boirower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencimbered, except
for encumbrances of record. Borrowsr warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. -

THIS SECURIW"I‘NSTRUMENT cqhbines uniform covenants for nationa! use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real preperty. ) -

'UNIFORM COVENANTS! Bcirower and Lender covenant and sgree as follows:
e ost, Escrow Items, Prapayment Charges, and Late

ncipal of, and interest on, the debt evidenced by the

) ¢ : (a) cash; (b} money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrtumentality, or
entity; or (d) Electronic Funds Transfer. R L o

) Payments are deemed received by Lender when feceived at the location designated in the -
‘Note or at such other location as may be designated by Lender in accordanca with the notice
provisions in Section 15. Lender may return any paymsnt or partial paymeant if the payment or
partial payments are insufficient to bring the Loan curfént. Lender may accept any payment or
parftial payment insufficient to bring the Loan current, without waiver of any rights hersunder or
“prejudics to jts rights to refuse such payment or partiel payments in the future, but Lender is not

obligated to apply such payments at the time such payments are accepted. If each Periedic

.. :
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Payment is applied as of its scheduled due dats, then Lender nead not pay interast on unapplied .
funds. Lender may hold such unapplied funds until Berrower inekes payment to bring the Loan
current. If Borrower does not do so within a reascnables pericd of time, Lender shall either apply -
such funds or return them to Borrowar. Ii not applied earlier, such funds will bs applied to the
" outstanding prinéipa!r balance under the Note immediately prior to foreclosure. No offsst or ciaim
which Borrower might have now.or in the future against Lender shall telieve Borrower from
making paynients due under the Note and this Security Instrument or performing the covenants
and agreements sscured by this Security Insteument. ' - ) i :

2. Application of Payments or Procesds. Except as otherwise described in this Section 2,
a'l payments accepted and applied by Lender shall be applied in the following ordar of priority: (a)
interest dus under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments shall be spplied to each Pericdic Payment in the order in which it became dus.
Any remaining amounts shall be epplied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduca the principal balance of the Nota. :

If Lender receivés a payment from Boriower for a delinquent Periodic Payment which:
includas a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent paymen? and tha late charge. It more than ona Periodic Payment is outstending, Lender
may apply any payment received from Borrower to the repayment of the Peiiodic Paymenitsif, and
- to the extent that,‘reai::h payment can be paid in full. To the axtent that any excess exists after the

payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
- charges and then as described in the Nots. ) o ) :

Any application of payments, insurance proceeds, or Miscellanaous Proceeds to principal
due undér the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments. I . . T i

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ars
due under the Note, until the Noté is paid in full, a sum (the "Funds®) to provids for"payment of
amounts due for: (&) taxés and assessments and other items which can attain priority over this-
Security instiur)gém as a lien of enéumbrarce of the Property; (b) leasehold payments or ‘ground -
rents on the Property, if any; (c) premiums for eny and all insurance required by Lender under
Section 5; and (d) Morigage lqsurahce premiums, if any, or any sums payable by Bofrower to
Lender in lieu of the payment of Moitgage Insurance premiums in accordance with the provisions
of Section 10. Thess items are called “Escrow Items.” At origination or at any time during thé
term of the Lean, Lendes ay require that Coimmunity Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and si:ch dues, fees and assessments shall be an Escrow Iteém.
Borrower shall promptly furnish to tender all notices of amounts to be paid under this Section.-
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
tc' pay the Funds for any or all Escrow Itéms. Lender may waiva Barrower's obligation to pay to
Lender Funds for any or 8!l Escrow Items at any time. Any such waiver may only be in writing. In"
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender recsipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments-and to provide receipts shall
for afl purposes be deemed to be a covenant and agresment contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shail then be obligated under Section 9 to repay to Lender any such amount. Lendes may revoke

WASHINGTON
1529 10401) Page 4 of 17




ROOK JHS PAGR.MU

01-0146-006834461-3

ths waiver as to any or all Escrow Items at sy time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required undsr this Section 3. - S oo )
Lender may, at any time, collect and hold Funds in an amount {8} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimats the smount of Funds due on the
basis of current dais and reasonable estimates of expenditures of future Escrow Items or
othesrwise in accordance with Applicabls Law. . -
~ The Funds shall be held in an instituticn whose deposits are insured by a federsl agency,
instrumentality, or entity (including Lender, if Lender is an Institution- whose deposits ere so
insured) or in any Federaf Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
_no later then the tims specified under RESPA. Lender shali not charge Borrower for holding and
applying the Funds, annually analyzing the sscrow account, or veritying the Escrow ltems, unless
Lerider pays Borrower interest on the Funds and Apjplicable Law permits Lénder to make such a
charge. Unlass an agreement is made in_writing or Applicadle Law requires interest to be paid on -
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall ba paid on the Funds.
Lender shail give to Borrower, without charge, an annual accounting of the Funds as required by .
RESPA. )

"If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordaiice with RESPA. If there is a shortags of
Funds held ir escrow, as defined under RESPA, Lander shall notify Borrower as required by
RESPA, and Borrower shall psy to lender the amount necessary to.make up the shortags in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Furids held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in fio more than twelve monthly payments. :

Upon payment in full of all sums secured by this Security Instrumént, Lender shali
promptly refund to Borrower any Funds held by Lender. P
- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
lessehold payments or ground rents on the Proparty, if any, and Community Asscciation Duss,
Fees, and Assessments, if ényg To the extent that thesa items are Escrow Items, Rorrower shall
pay them in ths manner provided in Section 3. o . ) i )
Borrower shall promptly discharge any lien which has priofity over this Security Instrument °
unless borrower: (a) sgrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement: (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal procsedings
which in Lender’s apinion operate to prevent thé enforcement of the lien while those proceedings
ere pending, but only until such proceedings are concluded; of (c) secures from the holder of the -
ien an agreement satisfactory to Lender subordinating the ken to this Security Instrument. If
Lender detérmines that any part of thé Property is subject to a lien which can attain priozity over

_this Security Instrumeny; Lender may give Borrower a notics identitying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
&ctions set forth above in this Section 4. ‘

- Lender may require Borrower to pay a one-time charge for a real ostate tax veriﬁca‘rjon
and/or reporting service used by Lender in connection with this Loan.

VWASINGTON
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"< b. Property Insuzance. Borrowsr shsll keep the improvements now existing or_hereafter
erected on tha Property insured egainst loss by fire, hazards inctuded within the term "extended
coverege,” and eny other hazaids includifip, bul not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shsll be maintained in the amounts (including deductible
tevels) and for the periads that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Lean, either: {a) a one-time charge for flcod zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification sérvices and
subsequent charges each time remappings or simifer changes occur which reasonably might affect
such determination or cedtification. Borrower shali also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connaction with the review of any
flood zone determination resulting from an objection by Borrower. . . - i :

If Borrower fails to maintain any of the coverages described above, Lender may obtain -
insurance coverage, at Lender’s option and Boirower's expense. Lender is under no ob¥gation to
purchase any particular type or amgunt 6f coverage. Lendei may purchase such insurance from
or through any company. acceptable to Lender incliding, without limitation, an sffiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchass. Therefore, such coverags shall cover Lendér; but might or might_not protect Borrower,
- Borrowet"s equity in the Property, or the contents of the Property, against any risk, hazard or

lisbility and might provide greater or lesser coverage than was previously in eifect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from (he date of disbuisement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment. o

) All insurance policies requiréd by Lender and renewals of such policés shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and ‘shall
name Lender as rmortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificatss. If Lender requires, Borrower shall promptly give to Lender ail
feceipts of paid premiumns ‘and renewa! notices. i Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional foss payee. : N : S o

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {whsether or not the insufance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless ¢f whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender sli of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrowes hereby waives, to the
full extent allowad by law, all of Borrower's rights to recefve any and all of such insurénce
proceeds. . ; .
~ Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, [c} any and all judgments and settlenents {whether
through litigation, mediation, arbitration or otherwisse), {d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or recsivable in
connection with eny damags to such preperty, resulting from any cduse or causes whatsoever,

WASHINGTON
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_ including but not limited to, land subsidenca, tandslide, windstorm, earthquake, fire. flood or any
“other cause. . S E - - - .

Borrower égiees 20 executs, acknowledge if requested. and deliver to Lender, and/or upon
notice from Lender shail request any insurance 2gency or company that has issued any insurance
policy to exascute end deliver to Lender, any additional instruments or documents requested by
Lender from time o time t6 evidence Borrower's absolute and irrevocable assignments set ferth in
this paragraph. ) o - B B o =

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make procf of loss if not made promptly by Borrower. Unless Lender and Borrower

otharwise agree in writing, any insurancs proceeds, whether or not the underiying insurance was
required by Lender, shail be epplied fo restoration or repair of the Property, if the restoration or
repair is economically faasible and Lender's security is not lesséned. During such repair and
restoration petiod, Lender shall have the right to hold such insurance procseds until Lender has
had an opportunity toinspect such Property to ensure the work has been completed to Lender's -
satisfacticn, provided that such inspection shall be undeitaken promptly. Lender may disburse |
proceeds for the repairs and restoration in a8 single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to bé paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest’
or earnings on such procesds. Fess for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or répair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied 1o the sums secured by this Security
instrument, wheéther or not then due, with the excess, if any, paid to Bommower. Such insuranca
proceeds shall be applied in the ofder provided for in Section 2. o S

+ It Borrower abandons the Fropeity, Lender may file, negotiate and settla any available
insurance <laim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carries has offered to settle a claim, then Lender may negotiate arid
settle the claim. The 30-day period will begin when tha notice is given. In either event, or_if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{8) Borzower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) ‘any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borfower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insuranée proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then dus.

+ 8. Occupancy. Borrower- shall occupy, esteblish, and use the Property as ‘Boriower's
principal residence within sixty days after the execution of thic Security Instrument and shall
continue to occupy, the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beycnd Boniower's
control. - :

7. Fresetrvation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Propérty from deteriorating or decreasing in value due o its condition. Unless it is determined
pursuant to Section B that repair or resteration is nat economically feasible, Borrower shall’
promptly repair the Property in good and workman like manner i damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing batween Lender and
Borrowaer, have the right te hold insurance ¢r condemnation ‘proceeds. 1f- insurance ‘or
condemnastion proceeds are paid in connection with damage to, or the teking of, the Property,
Bortower shall be responsible for repairing of restoring the Property only if Lender has released :
proceeds for such purposes. Lender may disburse ﬁioceeds.lpr,the repairs and 'restoratioq in a
single payment or in a series of_progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient-to repair or festore the Property, Borrower is fnot
relieved of Borrower’s obligation for the completion cf such repair or restoration. ]

Lender or its agent may maka reasonabls entries upon and inspections of the Property. If it ,
has ressonabla cause, Lender may inspect the interior of ths improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or rebreseﬁtation.regarding. and - -
assumes no respensibility for, the work dbriga on the Property, and Borrower shall not hava any -
right to rely in"any way on any inspection{s) by or for Lender or its agent.. Borrower shall be
solely respensible for determining that the work is done . in a good, thorough, sfficient and"
workmanlike maniner in accordance with all applicable laws. ;. .

Borrower. shall {a) eppear in and déefend any action or proceeding purporting to affect the .

security hereof, the Property or the rights of powers of Lénder or Trustée; (b) at Lendéi’s option,
assign to Lender, to the extent of Lender’s intérest, any claims, dsmands, or causses of actior of
any kind, and any award, court judgement, or preceeds of settlement of any such claim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to eny interest in the acquisition or ownership of the Propeity. Lendsr and Trustee shall
.not héve any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such ciaim, demand or cause of action arising out of of relating to any interest in
the acquisition ¢r ovsnership of the Property may includeé (i} any such injury of damage to the
Property including withoGt limit injury or damage to sny Structure or improvement situated
. theteon, (i} or any claim or causa of action in favor of Borrower which . afises out of the
transaciion financed in whole or in part by the making of the loan secured hareby, (iii) any claim’

or cause of action in favof of Borrower (except for bodily injury) which arises as a résult of any -

negligent or improper construction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whether or not required by Lender payable as a sesult of any da:nags to.or otherwise
relating to the Property or any intefest therein. Lender may apply, use o}'teleas_e such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds/of insurance. ;
8. Bormower‘s Loan Application. Botrower shall be in defauit if, during the Loan application

process,  Borrower “or any pérsons or entities acting &t the direction of Borrower of with
Borrower’s knowledge or consent gave materially, false, misléading, or.inaccurate information or
statements to Lender (or failed to provide Leader with material information) in connection with the
Loan. Material representations - include, - but are not limited to, representations CONcerning
Borrower’s occupancy of tha Property as Borrower's principgl rasidence. ol

. - 9- Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained . = -this Security
Instrument, (b} there is a legal proceeding that mighs significantly affect Lendar’s intérest in the
Property and/or fights under this Security Instrument (such -as a proceeding in bankruptcy,
_probate, for condemnation or forfeiture, for enforcement of a lien which may attsin priority over
this Security Instrument or to enforce laws or regulations), or (¢} Barrower has abandoned the
Property, then Lender may do and pay for whatever iis reasonable or appropriate to protect
Lender’s interast in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Froperty, and securing and/or repamng the Property. Lender’s
actisns can include, but are not limited to: (s) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and {c) paying reasonsble attorneys’
fees to protect its Intersst in the Property andfor rights under this Security lnstrumem, including
its secured position in & bankruptcy proceeding. Securing the Propetty includes, but is not timited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminaté building o other code violations or dangerous conditions; and
have utilities turned on or off, Although Lender may take action under this Section 9, Lender does
not have to do so_and is not urder any duty or obligation to do so. It is agreed that Lender incurs -
no liability for not taklng any or all actions authorized under this Section 9.

Any emounts disbursed by Lender under tlLis Section 9 shall become additional debt of
Borrower secuted by this Security Instrument. These amounts sha'i bear interest at the Note rate
from tha date cf disbursement and shzll be payable, with such interest, upon notice from Lender
to Borrower requesting payment. .

- If this Security Instrument is éna leasehold Borrower shall comply with all the provrsrons
of the lease. If Borrower acquires fee title to the Property, tha leasehold and the fee title shall not
merga unless Lender agrees to the marges in writing. .

16. Mortgago Insurancy. If Lender required Mortgage Insurance as a condmon of makrng
the toan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by tender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was fequired to
make separately designated payments toward tha premiums for Mortgage Insurance, Borrower
shall pay the premiums required o obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, st a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurér solectéd by Lender. If
substantially equivalent Mortgage insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender wili accept, use and rétain t'ﬁesa payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss’ fesesve shall be-
non-refundable, notwrthstandrng the fact that the Loan is ultimately paid in full, and Lénder shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (i the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. if Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was - requr'ed {6 make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in thrs Sectron 10 affects
Borrower 3 obhgatron to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan'as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate therr total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modi fy their risk, or reducs losses.
These agreements are on terms and conditions that are satisfactoiy to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any scurce of funds that tha mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance prefmiums). :
' As a result of these agreemcnts, Lender, any purchaser of the Note, another iasurer, any.
reinsurer, any other entity, or any saffiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from (of might be characterized as) a portion of Borrower's
peyments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. I such agréement provides that an sffiliate of Lender takes 8 share of
ths insuier’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: - ’ i
(a) Any such agresments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
istund. - . : i - - :
.{b) Any such agresments will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance undsr the Homeowners Protaction Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtein cancellation of
the Mortgage Insurance. to have the Mortgage Insurance terminatsd automatically, andfor to -
. receive a refund of any Mortgage Insurancs premiums that were uneamned at the time of such
cancellation or termination. o - L
’ 11. Assignment of Miscellaneous Proceeds; Forfeiture. Al! Miscellansous Proceeds are
hereby assignéd to and shall be paid to Lender.” ’ R e L - -
If the Propeérty is damaged, such Miscellaneous Proceeds shali be applied to restoration of
repaii of the Property, if the restoration or fepait iS economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lendér shall have the right to hold such
Miscellanéous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lendei’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursesnent or -.
in a series of progress payments as.tha work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be fequired to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellanecus Procesds shail be appliéd to the sums secured by this Security Instrument, whether
or rot then due, with the excess, if any, paid to Borrower. Such Misceltanieous Proceeds shall be
- applied in the order provided for in Section 2. S L
In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus
- Proceeds shall be épplied to0.the sums secured by this Security Instrument, whether or not then
~ dus, with the excass, if any, paid to Borrower. , e S
In tha event of 4 partial taking, desftruction,,or loss in value of the Property in which the fair
market value of the Property immediately before the partial teking; destruction, or loss in value is
equel to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, _or loss in value, unless Borrower and Lender otherwisa
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellanequs Proceeds multiplied by the following ftactiép: {a) the total amount of the sums .
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. 1 2
In the event of a partial taking, destruction, or loss in value of the Property in which the -
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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" loss in velus, unless Boriower and Lender otherwise agroe in \&riting, the Miscetlaneous Proceads
shall be applied to the sums secured by this Security Instrument whether or not the sums are than
due. : : : ’

If the Pfd;;erty is abandoned by Borrower, or if, after notice by _Lehder to Borrowerr that

tha Opposing Party (ss defined In tha next sentence) offers to make an award to sattle a claim for
damages, qufowgr fails to respond to Lender within 30 days after the daté the notice is given,
Lender is authorizéd to collact &nd apply the Lliscellaneous Procesds either to restoration of repair -
of the Property or to the sums secured by tiis Security Instrument, whether or not then die.
*Opposing Party®, means the third party that owes Borrower Miscelizneous Proceeds or the parnty
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. :

’ . Borrowsr shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of tha Property or other material impairment
of Lender's interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if scceleration has occurred, reinstate ‘as provided in Section 19, by causing -
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other materia' impa{rmem of Lender’s interést in the Froperty ot rights
under this Security Instruiment. The proceeds of any award, or claim for damages that are
attributable to the impairment of Lender’s interest.in the Property are hereby assigned and shalt be,
peid to Lender. - - . - i !

All Mist:ellepeous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2. . - .. -

12. Burrower Not Released: Forbearance By Lender Not & Walver. This Security Instrument <
-cannot be changed or medified except as otherwise provided hetéin or by agreement in writing
signed by Borrowsr, or eny succassor in interest to Borrower and Lendar. Extension of the tims
for payment or modification of amortization of the sums’ secured by this Security Instrument
granted by Lender to Borrower ar any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest 0f Borrower. Lender shall not be
required i0 Commsnce proceedings against any Successor in Interest of Boffower or to refuse to
extend time for payment of otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by.the_criginal Borrower or any Successors in Interast
of Borrower. Any forbsarance by Lender in exsarcising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts léss than the amount then due, shall not be a weiver of or precluds the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any. right granted to Lender under this
Secufity Instrument or of any provision of this Security Instrument as to any tfansaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrenca. N

13. Joint and ‘Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and lisbility shali be joint and several. However,
any Borrower who co-signs this Security Instrument but does not executé the Note {a
“co-signer”): (e} is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; {b) is not
personaily obligated to pay the sums secured by this Security: Instrument; and (c) agrees that -
Lender and any other Borrower ‘can agree to extend, - modify, - forbear ‘or make any
accommoedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. .

Subject to the provisions of Section 18. any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is _approved by
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Lender, shall obtain 2!l of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrumént
unless Lender agrees to such releaso in ‘writing. The coveaants and agreements of this Security
Instrument shazll bind (except &s provided in Section 20} and¢ oenefit the successois and assigns of
Lender. L - - S

14. Loan Charges. Lender may charge Borrower fees'for services performed in connection )
with Boirower’s defaul, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys” fees, property inspection
and valuation fees. Borrdwer shall pay such other charges as Lender may deem reascnable for
setvices rendered by Lender and furnished st the requast of Borrower, any successor in interest to
Borrower or any agent of Borrewer. In fegard to any other fees; the abssence of exprass authority
in this Security Instfument to charge a specific fes 1o Borrower shall not be construed as a -
prchibition on the charging of such fee. Lender may not chargs fees that are expressly prohibited
by this Sacurity Instrument or by Applicable Law. - ’ i | -

If the Loan is subject to s law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges coliected of to be collected in connection ..
_with the Loan exceed the permitted limits, then: (e) any such fean charge shell be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrgwer. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether or not a prepayment charge is provided for under the
Note}. Borrower's acceptance of any such refund made by direct pgyfhent to Borrower will

constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. ‘Alt nctices given by Borrowes or Lender in connection with this. Security
Instrument must be in writing. Any notice to Borrower in connéction with this Security Instrument
shall be deémed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other means. Notice to any orie Borrower shall .
“constitute notice to all Botrowers unless’ Applicable Law expressly requires otherwise. The notice
address shall be the Propérty Address unless. Borrower has désignated a substitute notice address
by notice to Lender. Boirower shall promptly notify Lender of Borrower's change of'qddress. If
Lender specifies a procedure for réporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notics to Lender shall be given
by delivering it or mailing it by first class maif to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender unti! actually recsived by Lender. It
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement - will satisfy the corresponding requirement under this Security
Instrument. : - :

16. Goveming Law; Ssverability; Rules of Construction. This Security Instrument shall be -~
governed Dy federal law aind the law of the jurisdiction in which the Fioperty is located. All rights
and obligations contaiced in this Security Instrument 'are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrtument or the Note confiicts with Applicable Law, such conflict shall not affect other

previsions of this Security Instrument or the Note which can be given effect without the
conficting provision. ’
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) As used in this Security Instrument: (a) woids of the masculine gander shall mean and
includs corresponding neutsr words or werds of the feminine gender; (b} words in the singular
shall mean’ and inciude the plural and vice verse; and {c} the word “may" gives sole discretion
without any obligation to take any action. ' : - )

17. Borrowet’s Copy. Borrower shall be given one copy of the Note and of this Security -
Instrument. - ’ . e o -

18. Transter of the Property or a Beneficial Intsrest in Borrower. As used in this Section
18, "Interest in the Property™ means any legal or bensficial interest in the Property, including, but
not limited to, those beneficial interests. transferred in a bond for deed, contract for deed,
installment sales contract Or escrow agreement, the intent of which is the transfer of title by
Borrower at a futwre date to a purchaser. - ’ .- C d

If all or any part- of ths Property or any Interest in the Preperty is sold or transferred {or if
Borrower is not a natural person and a bsneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may fequire immediate payrment in fu't of &ll sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such

- exercise is prohibited by Applicable Law. ) R e

If Lender oxercises this option, Lender shall give Borcower notice of scceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Barrower must pay all sums secured by this Security )
instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. o f . . - . o

19. Borfower’s Right to Reinstate After Acceleration. If Borrower mests certain conditions;
Borrower shall have the right to have enforcement of this Security Instrument discontinuéd at any --
time prior to the earliest of: (e} five days bafcie sale of the Property pursuant to any power of sale

_contained in this Security Instrument; (b} such othar period as’ Applicable Law might specify for
the termination of Borrower's right to reinstate; or {c) entry of a judgemant enforcing this Security -

Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be

due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any

default of any other covenants or agreements; (c) pays all expenses incuried in enforcing ‘this

Security Instrument, including, but not fimited to, reasonabla attornays’ fees, property inspection

and valuation fees, and other fees incuried for the purpose of protecting Lender’s interest in the

Property and rights under this Security Instrumant; and (d) takes such !

reasonably require to assure that Lender’s interest in the Property and rights under this Security

Instrument, and Borrowei’s obligation 10 pay the sums sécured by this Security fnstrument, shall

continue unchanged. Lender may_require that Borrower pay such reinststement sums and

expenses in one or more of the following fomis, as selected by Lerder: {a) cash; (b) money order;

{c) certified check, bank check, treasurer’s chick or cashisr’s check, provided any such check is

drawn upon an institution whose deposits are insured by a federal agency, instrumentality or

entity; or {d} Electronic funds Transfer. Upon reinstatément by Borrower, this Security"n\nstrument
and obligations secured hereby shall remasin fully effective as if 1o acceleration had occurred.

However, this right to reinstate shall not apply in the case of acceleration undar Section 18.

20. Sale of Note; Changs of Loan Servicer; Noticé of Grievence. The Note or 4 partial
intersst in the Note (together with this Security Instrument) can be sold one of mcre times
without prior notice to Borrower. A sale might result in" a change in_the entity {(known as the
“Loen Servicer™) that colfects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations'under the Note, this Security Instrument,
and Applicabie Law. There also might be one or more changes of the Loan Servicer untelated to a
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sa'e of the Note. If there is'a change of the Loan Servicer, Borrower will be given written notice of
the changs which wilt state the nama and address cf the new Loan Servicer, the address to which
payments should be made and any other information RESPA requites in connection with a notice
of transfer of servicing. If the Note Is sold and thereafter the Loan is serviced by a Loan Servicer

other than the quréhaser of the Note, the mortgage loan sefvicing obligations to Borrower “will
femain with the Loan Servicer or be transfefred to a successor Loan Servicer and are not assumed -

by the Note purchaser unless otherwise provided by ihe Nots purchaser. o =
Neither Borrower not Lender may commence, join, of be joined to any judicial action {as
either an individual litigant or the membér of a class) that arises from the other party’s actions

‘pursuant to this Security Instrument or that alleges_that.the other party has breached any :
provision of, or any duty owed by reason of, this Security fastrumant, until such Borrower or

Lender has notified ths other party (with such notice given in compliahca with the requireménts of
Section 15) of such alleged breach and afforded the’ other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time pariod which

must slapse before cértain action can be taken, that time period will be deemed to be reasonable.

for purposes of this paragraph. The notice of acceleration and; épportunity to cure given to
Bosrower pursuant to Seciion 22 and the notice of acceloration given to Borrower pursuant to
Section 18 shall b2 deemed to satisfy the notica and opportunity to take- corrective action
provisions of this Section 20, ' ) - -

21. Hazardous Substances. As uséd in this Section 21: [a) "Hazardous Substances™ are
those substances defined as toxic or hazdidous substances, pollutants, or wastes - by
Environmental Law “and the following subtstances: gasoline, kerosens, other flammable 9r toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiais - containing
asbesios or formaldehyde, and radioactive matesials; (b *Environmeéntal Law" means federal laws
and laws of the jurisdiction where the Property is -located that ‘refate to health, safety or
environmenta! protection; (c) "Environm xtal Cleanup® includes any response astion, remedial

action, or remaval ection, as defined in Environmentsl Law; ond (d) an "Environmental Condition™

means a condition that can cause, contribute to, or otherwise trigger an Envifonmen;al Cleanup.

) Borrower shall not cauéa or pefmit the presence, uss, disposal, storage, or releése of any
Hazardous Substances, of threaten to reléass any Hazardous Substances, én of in the Pioperty. -

Borrower shall not do, nor alfow anyons else 1o do, anything affecting the Property (a} that is in
vielation of any Environmental Law, {b) which creates an Envirofmentsl Condition, ar {(c) which,
due to ths presence, use; or release of a Hezardous Substance, creates a condition that adversely

affects the value of the Property. The preceding two sentences shall not apply to the presance,

use, or storage on the Property of small quantities of Hazardous Substances that are generally

recognized to be appropriate to nosmal residéential uses and to maintenanca of the Property

(including. but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governments! or fegulatory agency or privaté party involving the
Property and any Hazerdous Substance or Environméntal Law of which Borrower has .actual
knowledge, {b) eny Environmental Condition, including but not limited to, any spilling, leaking,
discharge, rélease or threat of release of any Hazardous Substance, ang (c) any condition caused
by the presence, use, or re!easé of a Hazardous Substanca which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is nécessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. : o
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NON-UNIFORM COVENANTS. Borrowst and Lender further covenant and egree as
- follows: ' ' - - -
22, Acceleration; Remadies. Lender shall glve notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agresment In this Security Instrument (but not
prior to acceleration under Section 18 urless Appiicable Law provides otherwise). The notice shali
specify: () the default; (b} the action required to cure ths default; {c} a date, not less than 30
days from the dete the notics Is given to Borrower, by which the defsult must be cured; and {d}
that failure to cure the dafault on or befors the date specified In the notice may result In
acceleration of the sums securad by this Security Instrument and sale of the Propacty. The notice
shail further inform Borrower of the Hight o reinstate after accelsration and tha right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
default Is not cured on or before the date specified in the notice,
ay require immediate payment In full of afi sums securad b
rther demand end may invoke the 3 . 4

permitted by Applicable Law. Lender shall be entitled to coliect all sxpenses incurred in pursuing
the remedies provided in this Section 22, including. but not limited to. ressonable attorneys’ fees
and costs of title evidence. If Borrower or any successor In Intorest to Borrowaer files (or has filed
ageinst Borrower or sny successor In interest to Borrower) a bankruptcy petition under Title it or
any successor title of the United States Code which provides for the curing of prepetiton default
due on the Note, intersst at a rats determined by the Court shafl be paid to Lendsr on
post-petition arrears.” . i - . : ’ : o .

1f Loender Invokes the power of sals, Lender shall give written notice to Trustee of the
occcurence of an event of defsulf and of Lender's election to csuze the Property to be soid. ,
Trustes and Lender shall take such action regarding notice of sala and shail give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sale, Trustes, without demend
on Borrower, shall sell the Property at public auction to_the highest bidder at the time and place
and under the terms designated in the notice of sale In one of ‘mors parcels and in any order
Trustee determines. Trustee may postpons sale of tha Property for a period or periods permitted
by Applicable Lew by public announcement at the time and placs fixed in the notice of sale.
Lender or its designes may purchese tha Property at any sale. : :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without eny
covenant or wattanty. expressed cr implisd. The recitals in the Trustee’s deed ehall be prima facie
“avidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the foliowing order: (a) to all expenses of the sale, including, but not Hmited to, ressonsble -
Trustee’s and attomeys’ fees: (b} to all sums socured by this Security Instrument; and {c) any
excess {0 the person or persons legally entitled to it or to the clerk of the superior court of the
countthhlehmpsdetookplaoc. . ’ . .

23. Reconveyancs. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shail reconvey the
Property without warrenty to the person or persons legally entitled to it. Leader or the Trustee
{whether or not the Trustee is affilisted with Lender) ray charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited Dy Applicable Law.
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24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to tims
appoint & successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustea shall succeed to all tha title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may dasstroy the Note and the
Security Instrument thres {3) years after issuance of 8 full reconveyance or relesse {unless
directed in such request to retain them). ) - . )

25. Use of Property. The Property is not used principally for agricultura! purposes.

26.Attornays’ Fees. Lender shali ke entitled to fecover its reasonable attorneys’ feées and
costs in any action or proceeding to constrie or enforce any term of this Security Instrument. The
term “attorneys’ fees,” whenever used in this Security Instrument, shailinclude without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORGEABLE UNDER
WASHING1ON LAW. -

ORAL AGREEMENTS OR ORAL COMMITMENTS. TO LOAN MdNEY. EXTEND CREDIT, OR

) BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants centained
in this Security Instrument and in any Rider executed by Borrpyyer and recorded with it.
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(Space Below This Line For Acknowledgment)

STATE OF WASHI-NGTON
iy | MM,/' County ss:

On this 2<r 7 déy of QL[A} (W . before me the undessigned, a Notary

Public In and for the State of Washington, commissioned and sworn, parsonally appeared
Non o 4. Spoarss | 4 S rN/YY) A

to me known to be the individual{ scribed in and who executed the foreqoi imtmmen

acknowledged to me that h h signed and sealed the said instrument as is/her
free and voluntary act and deed, for the and purposes tharein mentioned. :
. WITNESS my hand and official sea) affixed the year in this certificate above written.

My C;r;;nission expires:. (‘plfq '[OL{

] 7 ‘ ] ) Notary otiths S‘;tsté of Washington residing at:
T.L BARRETT | o , :
NOTARY PUBL|

STATE OF WASHINGTON

COMMISSION EXPIRES
JUNE 9, 2004
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