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DEFINITIONS ;y ) :

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, i8, 20 and 21. Certain rules regarding the usage of words used in this documnent are
also provided in Section 16. : : :

{A) "Security Instrument™ means this document, which is dated 6 /10/2003

together with all Riders to this document. -

(B) "Borrower” is James B. Saltness ,Lori J. Saltness. , husband and wife

Borrgwer is the trustor under this Sesiirity Instrument. :
(C) "Lender” is Clark County School Exployees Credit Union
PO BOX 1739, Vancouver, WA 98668-1739 ’
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Lenderisa credit union - )
organized and existing under the laws of Washington
Lender's address is PO Box 1739, Vancouver, WA 98668

Lender is the bcncﬁciar)f under this Security Instrument.

{D) "Trustee" is Clark Financial Services, Inc. )

(E) "Note™ means the promissory note sig'nedr by>Borrowcr and dated 6/10/2003 : .

_ The Note states that Borrower owes Lender One Hundred Sixty Two Thousand Five Hundxed -
. ) ) , g ) . Dollars

(U.5.$162,5C0.00 ") plusinterest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than 7/1/2018 , .

(F) "Property™ means the property that is described below under the heading *Transfer of Rights in the

Property.* o , : S :

(G) "Loan™ means the debt €videnced by the Noie, plus interest, any prepayment charges and late charges

duz undér the Note, and all sums due under this Sccurity Instrument, plus interest. .

(H) "Riders” means all Riders to this Security Instrument that are executed by Borower. The following

Riders are to be zxecuted by Borrower [check box as applicable]: ' :

] Adjustable Rate Rider [ ] Condominium Rider ] second Home Rider
Balloon Rider {_] Ptanned Unit Development Rider [ 1-4 Family Rider
VA Rider ) Biweekly Payment Rider [ oer(s) fspeciy)

{I) "Applicable Law" means ail ontrolling 'applicable federal, state and local statutes, reguiations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final;
non-appealable judicial opinions. : . 2 : ‘
(J) "Community Association Dues, Fees, and Assecsments” means atl dues, fees, assessments and other
charges that are imposed on Bormower or the Property by a condominium association, homeowners
asgociation or similar organization. | ' : . . - -
(K) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by
- ¢heck, draft. or similar paper instrument, which is initiated through an eléctropic terminal, telephonic
in&uuﬂwai, computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit
-or_credit an account. Such term includes, but is not limited (o, point-of-sale transfers, autcmated teller
machine transactions, transférs initiated by telephone, wire transfers, and automated clearinghouse
transfers. - .
(L) "Escrow Items™ means those items that are described in Section 3. : R
(M) "Miscellanecus Proceeds™ means any compensation, settlement, awaid of damages, or proceeds paid
by any third party (other than insurance procesds paid under the coverages described ir Section 5) for: (i)
damage to, or destruction of, the Property;: {ii) condemnation or other taking of all or any part of the
" Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. . i k -
" (N) "Mortgage Insurance” means insurance protecting Lender agaiast the nonpayment of, or default on,
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amouats under Section 3 of this Security Instrument.

RN
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(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulstion X (24 C.F.R. Part 3500), as-they might be amended from time to
time, or any additional or successor legisiation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA® refers to all requirements and restrictions that are imposad in r2gard
to a “federally refated morigage loan® even if the Loan does ot qualify as a "federally refated mortgage
- loan™ under RESPA. . : B _ .
(Q) "Successor In Interest of Borrower™ means any party that khas taken title to the Property, whether or
not that party bas assumed Borrower's obligations under the Noté and/or (his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . : L o ]
This Security Instniment secures to Lender: (i) the repayment of the Lozn, and ai) renewals, extersions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and CORVEYS (o
Trustee, in trust, with power of sale, the following described property located in the
County - ' of Skamaniz i : 2
{Type of Rccordihg Jurisdiction) . B [Name of Recording Jurisdition}

Lot 13, Block 1, FIRST ADDITION TO HILL CREST ACRES, according to the
recorded Plat thereof, recorded in Book 'A' of Plats, Page 97, in the
County of Skamania, State of Washington. -

- Parcel ID Number: 03-75-36-3-2-2600-60 which currently has the address of
244 NE Hillcrest Ave ) tStreeq

Stevenson 3 [City] , Washington 98648 [Zip Code)
(" Property Address™y: -

TOGETHER WITH all the improvements now or hereaftes érected on the property, and all
. tasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
- Security Instrument as the “Property.” - ; ; o -

BORROWER COVENANTS that Borrower is fawfully seised of the estate beteby conveyed and has

the right to grant and convey the Property and that the Property is unencumbered, excepi for encumbrances
of record. Borrower warrarts and will defend generally the title to thé Property against alt claims and
demands, subject to any encumbrances of record, : ; :

. THIS SECURITY INSTRUMENT combines uniform covenants for nationzl use and mon-uniform
covenan(s with limited variations by jurisdiction o constitute a uniform security instrument covering real
property. - '

' ' : ‘ &) musﬁé
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UNIFORM COVENANTS. Borcower and Lender covenant and agree as follows: S
L. Tayment of Principal, Interest, Escrow Items, Prepayraent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
- prepayment charges and late charges due under the Note. Borrower shatl also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall de made in U.S.’
- currency. However, if any check or other instrument received by Lender as payment under the Note or this .
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequeixt bayments
"due under thé Note and this Security Instrument be miade in one oi more of the following forms, as
- selected by Lender: (a) cash; (b) money order; (c) cenified check, bank check, treasurer's chack or -
cashiec’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; 'or (d) Electronic Funds Transfer. - T
Payments are deemed received by Lender when received at the focation designated in the Note of ai
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial paymeat if ihe payment or partial payments are insufficient 0
brisg the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuss such payineal or partial
paymenis in the future, bat Lender is not obligated to apply such payments at the time such payments are -
acceptsd. If each Périodic Payment is applied as of its scheduled dus date, then Lender peed not pay
interest on unapplied funds. Leader may hold such napplied funds until Borrower makes paymeat to bring
the Loan current. If Borrower does 0ot do so within'a reasonable period of fime, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or_claim which Borrower
might have now or in the future agaitist Lender sha!l relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secufed by this Security
Instmment. . . . -7 . . : o i -
2. Application of Payrnents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall bé applied in the following order of priority: (a) interest
due under the Note; (b) principal dile under the Noté; (c) amounts due under Section 3. Such payments
shall be applied to éach Periodic Payment in the order in which it became due. Any remaining ‘amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
thea to reduce the principal balance of tie Note. . , - ' o :
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If inore than 6ne Periodic Payment is outstanding,” Lender may apply any paymert received -
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extéil that any excess exists afier the payment is applied to the full payment of onc or
more Pericdic Paymenis, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment ‘charges and then as described in thé Note. -

Any application of payments, insurazce proceeds, ‘or Miscellaneous Proceeds td principal due urder
the Nete shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the dzy Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amouants due
for: (2 taxes and assessments and other items which can attain priority over this Security Instrument as a
lien of encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if any; (c)
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage lasurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage

. Iasurance premiums in accordance with the provisions of Section 10. Thest ilems are called "Escrow
Items." At origination or at any time during the term &f the Loan, Lender may require that Community

‘ i » mﬂ;:\&
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shali be an Escrow Ttem. Borrower shall prompily fumish to Lender all rotices of amounts (o
be paid under this Section. Borrower shall pay Leider the Funds for Escrow frems unless Lender waives
Borrower's obligation to pay the Funds for any or all Esciow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may oaly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amocunts
_due for any Escrow Items for which payment of Funds has been waived by Lradar and, if Lender requires,
* shall furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide feceipts shall for all purposes be deemed to
be 2 covenant and agreement contaisied in this Security Instrument, as the phrase *covenant and agreement®
is used in Seétion 9. If Borower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow e, Lender may exercise its rights under Section 9
and pay such amount and Rorrower shall ten be obligaied under Section 9 to repay o Leader any such
amount. Lender may révoke the waiveér as to any or al! Escrow Iterus at any time by a notice given in
ce with Section 15 and, upon such revocatiop, Borrower shail pay to Lender all Funds, and in
such amounts, that are then required under this Section3. : )
. Lender may. a1 any time, colléct and hold Funds in an amount (2) sufficient to permit Leader to apply
.the Funds at the time specified under RESPA, and (b} pixt to exceed the maximum amouat a lender can
requize under RESPA. Leader shall estimate the amount of Funds due on the basis of curreat data and
reasonable estimates of expenditures of fature Escrow Items or otherwise in accorgance with Applicable
The Funds shali be held in an instituticn whose deposits are insured by a federal agency,
i ' ) e, if E is an institution whose deposits are so jnsured) of in
any Federal Home Lioan Bank. Lender shall zpply the Funds 10 pay the Ezccow ltems no later than the time
specified under RESPA. Lender shafl oot charge Borrower for holding and applying the Funds, anmually
analyzing the escrow aococunt, or verifying the Escrow Items, unfess Lender pays Borrower interest on the
Furds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
jcable Law s i 0 the Funds, Lender shall not be fequired to pay Borrower
Lender can agree in writing, however, that inferest
y <hall give to Borrower, without charge, ap annual accounting of the
Funds a5 required by RESPA. h T o : . - o
"If there is a surplus of Funds held in escrow, as defined under RESPA, Lender ‘shall acoount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow,
as defined ander RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments, If thére is Adeficiency of Funds held in escrow, as defined under RESPA, Lender shall

the amount necessary 1o make

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atuibutable to the Property which ¢an atiain priofity ovei ifiis Security Instrument, leasehold payments or
grousd rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
e extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall prompily discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of th obligation secured by the lien in 2 mannér acceptable
1o Leader, but only so long as Borrower is performing such agreement; (b) contests the liea in good faith
by, or defeads against enforcement of the lien in, legal proceedings which in Lender's opinicn operate to
prevent the enforcement of the lien while those proceedings are pending, but enly uali! such proceedings
are conclided; or (c) secures from the belder of the lien an agreement satisfzctory to Lender subordinating
- the liea to this Sscurity Instrumeit. I Lender determines that any pant of the Properiy is subject o a lien

which can atuin priority over this Security Instrement, Leoder may give Borrower a notice identifying the
liea. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
- more of the actions set forth above in this Section 4. - . L
- Lender may require Borrower to pay a ope-time charge for a real estate” tax verification andfor
reporting service used by Lender in coanection with this Loan. :
5. Property Insurance. Borrower shall keep the improvements now

' rty insure t loss by fire, hazards included within the t

but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maictained in the amounts (including deductible levels) and for the periods that
Lender requizes. What Leader requires pursuant to the precéding sentences C ;
the Lean. The insurance carrier providing the iasurance shall be chosen by Borrower sibject to Lender’s -
right to disapprove Borrower's choice, which right shall Dot be exércised unreasonably. Lender may
tequire Borrower t()’pay.; in counéction with this Loan, cithes: (3) a oze-time charge for flood zone
determination, certification &nd tracking services; or () 2 one-time charge for fi00d zone determination -
and centification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respousible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flsod zone detertnination resulting from an objection by Borrower. -

- If Bortawer fails to inaintzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expents. Lender’ is under no obligation (o purchase “any -
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowes, or the conients of the Property, against any risk,

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the daté of disbursernent and shall be payable, with such interest, upon botice. from
Lender to Borrower requesting payment. ) : . E . ’
Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inclide a standard mortgage clausé, and shall pame Lender as
Lender shall have the right to hold the policies and renewal

shall name Lender as morigagee and/or as an additional loss payee. : : |
In the event of loss, Bomrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of ioss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

@5, 8owa) 10012) | : | - : w,‘\‘é
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hold such insurance proceeds until Leoder kas had an opportunity to inspect such Property 1o easure the -

work his been completed 1o Lender's satisfaction, provided that such inspection shall be undertakea

prompily. Lerd:c may disburse proceeds for the repairs and restoration in a single paymeot or in a series

of progress payments as thé work is completed, Unless an agreement is mads [n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be ¢ .
interest or earnings on- such proceeds. Fees for public adjusters, or-other third - parties, retained by

Borrower shall not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be acplicd to the sums secured by this Security Instrument, whether or not thén due, with

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in N

Section 2. - . - o . -
If Bon-bwc: abandons the Property, Lender may file, negotiaze and setile any available insurance
claim and related matters. If Borrower does ot respond within 30 days to a notice from Lender ihst the
insurance carrier hzs offered 1o settle a claifn, then Leoder may negotiate and settle the claim. The 30-day
period will begin when the potice is given. In either event, or if Lender acquires the Property under

" Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance

proceeds in 2n amount not to exceed the amounts unpaid under the Note or this Security Instrument,' and
(b) any other of Borrower's rights (other than the right to acy refund of unearned premiums paid by
Borrower) under all insurance policies coverin the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts vapaid under the Note or this Sécurity Instrument, whethér or not then due. -

- 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowe:'s principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the

Property zs Borrower's principal residence for at least one year after the date of cccupancy, unless Lender -

otherwise agrees in writing, which consent shall ot be unreasonably withheld, or vnless extenuating
circumstances exist which are beyond Borrower's ccotrol. . ' : _

7. Preservation, Maintenance and Profectiori of the Property; Inspections. Borrower shall not -
destroy, damage or impair the Property, allow the Proferty 10 deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrowér shall maintain the Property in
order 10 prévent the Property from deterioraling or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is ot eccnomically feasible, Borrower shall
prompily repair the Property if dainsged (o -avoid furiher deferioration or damage’: If insurance or
eondcmnauon procesds are paid in connection with damage 10, oz the taking of, the Property, Borrower
shall be responsibie for repairing or restoring the Propesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymen? or in a series of
progress payments as the work is completed. If the instrance Gt condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nog relicved of Borrower's obligation for the completion of
such repair or restoration. c

Lender or its agest may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats on the Property. Lender shall give
Borrower potice at the time of or prior 1o such an interior inspection specifying such feasonable cause.

8. Borrower’s Loan Application. Bomower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction '©f Borrower or with Borrower's
knowledge or consént gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with -material information) in connection with the Loan. Material
represeatations include, but are not limited to, ‘répreseniations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

hitids:ig_
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9. Protectlon of Lender's Interest in the Property and Rights Under this Security Instrument. If -
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien whicki may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to profect Lender's interest in the Propery and rights under this Security
Instrument, including protecting and/or assessing the value of the Propenty, and securing and/or repairing
the Property. Lender's actions can include, but are not limiied to: {a) paying any sums secured by a lien
which has priorily over this Security Instrument; (b) appearing in court; and (¢) paying reasonzble
attorneys” fees to protect its interest in the Property. andfor rights under this Security Instrument, including -
its secured position in a bankrupticy proceeding. Securing the Propeny includes, but is pot limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wutilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty.or obligation to 'do so. It is agreed that Leader incurs no Liability for not taking any or all
&ctions authorized under this Section 9. . - )
~ Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interést, upon notice from Lender to6 Bonewer requesting
payment. - . 1 . ,:’

If this Security Instrument is on a 1€asehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fec title to the Propersty, the leasehold and the fee titfe shall not merge unless
Lender agrees to thé merger in writing:- ] . e . .

'10. Morigage Insurance. If Lénder required Mostgage Insurance as a condition of making the Loan,

Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If. for any reason, -

the Mortgage Insurance coverage réquired by Lender ceases to be available from the morigage insurer that

previously provided such insurance and Borrower was required to make separately designated payments .

toward ‘thé premiums for Mortgage Insurance, Berrower shail pay the premiums required to obtain
coverage substaitially equivalent to the Mortgage Insurance previously in ‘effect, "at/a cost substantially
cquivalent to the cost to Borrow?r of the Mortgage Insurance previously in effect, from an altémate
mortgage insurer sclécted by Lender. If substantially équivalent Morigage Insurancé coverage is not
available, Borrower shall continue 0 pay to Lendér the amount of the separately designated payments that
were due when the insurance coverzge céased to be in effect. Leader will acoepd, us= and retain these
payments as a pon-refundable loss peseive in liew of Mortgage Insurande. . Such 10ss resérve shall be
non-refundable, potwithstanding the fact that the Lean is ultimately paid in full, and Lender shall ot be
required to pay Borrower any intérest or earnings on such loss réserve. Lender can no longer require toss
reserve payments if Morigage Insurance coverage (in thé amount and for she period that Leodér requires)

provided by an insurer selected by Lender again beoomes available, is obiained, and Lender requires -

separately designated paymeats toward the premiums for Morigage Insarance. If Lender required Mortgage -
Insurance as a condition of making thé Loan and Borrower was requiréd to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
mainizin Mortgage Insurance in effect, or to provide a nos-refundsble loss reserve, until Lender's
‘requirement for Mortgage Insurance ends in 2ccordance with any written agreement between Borower and
Lender providing for such termination or unti} termiration is required by Applicable Law. Nothing in this
Section 10-affects Borrower's obligation (o pay interest at the rate provided in the Note. ‘

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it
may incur if Borrower does pot repay the Loan as agreed. Borrower is not a party to the Morigage

Insurance. : :

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o fime, and may
enter info agreements with Gther parties that share or modify their risk, or reduce fosses. These agreements
are oq ierms aind conditions that are satisfactory to the mortgage insurer and the other party (or parties) to~
these agreements. These agreements may require the mortgage insurer (o make payments using any. source
of funds that the mortgage insurer may have available (which may include funds ottained from Mortgage
Insurance premiums). >

' Q Initiafs: S Lq;)
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As a resul of these agreeménts, Leader, any purchaser of the Note, anothér insurer, any reinsurer,
any other entity; or any affiliate of any of the forezoing, may receive (dirccily or indirecily) amounts that
derive from (or right be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that dn affiliate of Lender takes a share 'of the iisurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Moertgage Insurance, or any other terms of the Loan. Such agreements witl not Increase the amount
Borrower will 6we for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any -.with respect fo the

Mongzge Insurance under the Homeowners Protection Act of 1993 or any other law. These rights

may include the right to recelve certaln disclosures, to request and obtala cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receivea
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellaticn or
termination.’ - . - .

11. Assignment of Miscellar.eous Proceeds; Forfeiture. All Miscellareous Proceeds are hereby
2ssigoed to and shall be paid to Lender, . T - ] . :

_If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Properiy, if the restoration or repair is economically feasible and Lender's security is pot lessened.
During such repair and restoration period, Lender shali have the right to bold such Miscellaneots Proceeds
until Lender has had an opportuaity (o inspect such Property to ensure the work has been completed to
Lendei's satisfaction, provided that such inspection shall be undertaken prémpily: Lénder may pay for the
repairs and resioration in a single disbursement or in a series of progress paymeats as the work is
completed. Unless an agreement is madé in writing or Applicable Law requires interest to be paid on such
Miscellanesus Proceeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellancous Proceeds. If the réstoration Of repair is not economically feasible or Lendér's security would
be lessened, the Miscellatieous Procéeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section2. - -

In the event of a total taking, destructicn, or loss in valis of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = 1 . - T - :

In the event of a partial taking, destnuction, '76; loss in value of the Property in which the fair market
value of the Property immediately before the patial taking, destruction, or loss in value is equal to or

greater than the amount of the sums secured by this Security Instniment immediately before the paitial
taking, destruction, or loss in vafué, ualess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanéous Proceeds

multiplied by the following fraction: (a) the (o2l amount of the sums secured immediately before the

partia! taking, destruction, 10 value divided by (b) the fair market valuc of the Property
immediately beforé the partial taking, destruction, or loss in value. Any balance shall be paid to Borower.
In the event of a partial taking, destruction, or foss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vaiue is less than the
amousnt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether of not the suims are then due., :

If the Property is abandosed by Borrawer, or if, aftef nofice by Lender to Borrower that the
Opposing Party (as defined in the bext sentence) offers to make an award to settle a claim for damages,- .

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanéous Proceeds either to restoration or repair of the Property or 10 the
sums secured by this Security Instrument, whether cr not then due. "Opposing Party” means ihe third party
that owee Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. \\
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Borrower shall be in default if ny action or proceeding, wircther clvil or criminal, is begun that, in
Lender's judgment, cou’d result in forfeiture of the Propeity or other ‘material impairmént of Lender's
i i roperty or rights under this Security Instrument. - Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sevtion 19, by causing the action or pioceeding to be
dismissed with a niling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Freperty or rights under this Security Instrument. The proceeds of

‘any award or claim for damages that are attributable to the impainment of Lend2r's interest in the Froperty
are hereby assignad and shall be paid to Lender. . : ' o T )

All Miscellancous Proceeds that aré oot applied te restoration or repair of the Property shall be
applied in the order provided for in Section 2. - -l L T

12, Borrower Not Released; Forbearance By Leoder Not a VWalver. Extension of the time for
payment or modification of amortizatios of the sums secured by this Security Instrumeit granted by Lender
to Borrower or any Successor in Interest of Borrower shail pot operate (o release the liability of Borrower
or any Successors in Interest of Borrower. Leader shall pot be required to comménce proceedings against
any Successor’ia Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the surns secured by this Security Instrumeat by reason of 2ny c¢emand made by the original
Borrower or any Successers in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limjtation, Lender's acceplance of payments from third persons, ‘entities or
Successors in Iotérest of Botrower or in amounts less (han the amount thea due, shall 5ot be a waiver of or
preclude thé exercise of any right or remedy. - - . ) g

13. Joint and Several Lizbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligati iability s joi 3 ¢ - However, any Bomower who

>-signs “thi i : L C0-S1gne is co-signing this
Property under the
'red by this Security

od, modify, forbear or

the Note without the
Subject to the provisions™ of Section 13, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Securily Instrument ia writing, and is approved by Lender, shall obtain
) i this Security Instrument. Borrower shall not be reléased from
writiog. The covenants and agreements ¢ ] !
Section 20) and benefit the successors and assigns of Lender. -~ . C T :
: 14. Loan Charges. Letder may charge Borrower fees for sérvices performed in conpection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instruinedt, including, but not limited 10, attorneys' fees, propéity inspection and valuation fées.
In regard to any other fees, the absénce of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohibition on the charging of such fes. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum loan charges, and tha; law is finally interpreted so

of such overcharge. . e . . -

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first ¢l mn% ber actually delivered 1o Borrower's
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notice address if sent by other means. Nouoe to any one Borroucr s'lall oonsmutc notice to all Borrm.\ ers
unless Applicable Law expressly requires otherwise. The potice address shall be the Propery Address
“ualess Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrdwer shall only report a change of address through that specified procedurc.
There may be only ene designated notice address under this Sccunty Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addréss
stated herein unless Lender has designated another address by notice-to Borrowér. Any potics in
conncction with this Security Instrument shall not b deemed to have been givea to Lender uatit actuaily
received by Lendér. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requuement will sausfy the correspondmg requnrement under lhxs Security
Instrument. . :

16. Gcnerning Law; Se\erablllt), Rules of Construcﬁon. This Security - Instrumenit shall be
governed Dy federal law and the law of the jurisdiction in which the Froperty is located. ANl rights and
obligations contained in this Security Instrument are subject to any raquuements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silerice shall not be construed as a prohibition against agréement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect othetr provmon.-, of this Secum) Instmnrm or the I\'ote v.tuch can be
given effect without the conflicting provision.

As used in this Security Instrument: {(a) words of the mascuiing gendcr shall mean and include
corresponding peuter words or words of the femmne gcnde;. (b) words in the singular shall mean and -
include the plural and n{e versa, and {c) the word “may” gwcs sole dxscreuon without any oohgauon to
take any action.

17. Borrower's Copy. Borrower shall be g.\en one copy oflhc Notc znd of IhlS Sccumy Instmmcn&.

18. Transfer of the Properly or a Beneficlal Interest in Borrower. As uséd in this Secticn 18,

"Interest in the Propeny means any lcgal or beneficial interést in the Property, including, but pot limited -

_to, those beneficial interésts transferred in'd bond for deed, contract for deed, installment sales contract or -

esCrow agxccment the istent of which is the transfer of title by Borrower at a future date (o a purchaser. _

© I all or any part of the Propediy or any Interest in the Propeny is sold or transferred (or if Bomrower

is not a natural person and a bepeficial interest in Borrower is sold of transferred) without Lender's prior

written consent, Lender may tequue immediate paymem in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Leader if such exercise 1s prohibited by
Applicable Law..

I Lender exercisés this opuon Lmd..r shall give Boirower nouae of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with Section 15
within which Borrower mast pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums ‘prior to the expiration of this period, Lendér may invoke any remedm permitted by this
Security Instrumént without further notice or demand on Borrower. -

19. Borrower's Right to Reinstate Aftér Acceleration. If Borrower meeis cerfain eondmons
Borrower shall have e righi to ‘have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant (0 any power of sale confained in
this Security Instrument; (b) such other period as Appliczble Law might specify for the termination of
Borrower’s right to reinstate; 6r (c) entry of a judgment enforcing this Security Instrument. Those
coiditions are that Birrower: (a) pays Lender all sums which then would ‘be due under this Secunty

. Instrument and the Note as if no adeeleration had occurred; (b) cures any default of any other Covenants of
agreements; (c) pays all b incurred in enforcing this Security Instrument, including, but hot limited
to, reasonable altorneys'. fres;” property inspection ahd valuation fees, and other fees incurred for the .
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Leader may reasonably require to assure that Lender's interest in the Property axd
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinsiatement sums and
. expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
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centified check, bank check, treasurer’s check or cashier's check, provided acy such check is drawn upon
an institution whose deposits are insured by a federal agercy, instrumientality or eotity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had oocurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18, T ) : .
20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 2 partial interest in
the Note (together with this Security Instrument) can e sold one or more times withoul prior notice to .
Borrower. A sale might result in 2 change ia the entity (known as the "Loan Servicer”) that collects
Periodic Payments due undes the Noze 2nd this Security Instrument and performs other mortgage loan
sérvicing obligations under the Note, this Security Instrument, and Applicable Law. There also mighi be
on¢ of more changes of the Loan Servicer unrelzted to a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of (he
pew Loan Servicer, the address (o which payments should be made and any other information RESPA
requires in connection with a noticé of transfer of servicing. If the Note is sold and thereafter the Loan is
seaviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicér of be transferred (o a successor Loan Servicer and afe nol
assumed by the Note purchaser unless otherwise provided by e Note purchaser. L B
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly's actions pursuant ¢o this
Security Instrument or that alieges that the ‘other party has breached any provisicn of, or any duty owed by
reason of, this Security Instrument, until such Bomawer or Lender has notified the other paity (with such
notice given in compliance with the réquirements of Section 15) of such alleged breach and afforded the
other ‘party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapsé before certain action can be faken, that time
period ‘will be deemed to be rezsonable for purposes of this Paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to
Bortower pursuant to Section 18 shall be deemed to salisfy the notice and opportunity o take corrective
action provisions of this Section 20. | i - ) - S
21. Hazardous Substances. As used in this Seciion 21: (3} "Hazardous Substances” are those
substances defined as toxic or hazardois substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, cther flammable or toxic petroleum products, tokic pesticides
arxd berbicides, volatile solvents, materials Containing asbestos or formaldehyde, ‘and radioactive materials:
(b) "Ervironmental Law® means federal laws and laws of the jurisdiction where the Propcny is located that
refate to health, safety or environmental profection; () "Environmental Cleanup® includes any response
action, remadial action, or femoval action, as defined in Environmental Law; and (d) an *Environmeital
Ccnqilion' means a condition that can cause, contribuie to, or otherwise trigger an Environmental
Cleanup. PR - . S . . e e
" Borrower skt t‘xol’&uée or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threz2h 1o release any Hazardous Substances, on or in the Propesty. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envimnmeatal Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of thc(Propeny The preceding
two sentences shall not apply to the presence, use, or storzge on the Property of small quantities of
Hazardous Substances that are generally recognized to be approprisie fo normal residential uses and (o
maintenance of the Property (incleding, but pot limited to, hazardoiis substances in consumer products).
Borrower shall promptly give Lender written notice of (@) any investigation, claim, demand, lawsuit
or regulatory agency or privale pariy involving the Property and any
; ironmental Law of which Borrower has aciual knowledge, (b} any
Environmental Condition, including but not limited to, spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or relzase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any goveremental or regulatory authority, of any private party, that any removal or other remediation
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly take all necessary
remedial actions in acovrdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - _ - ) :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

22, Acceleration; Remedies. Lender shall give notice {0 Borrower prior to acveleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to -
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
the defaull; (b) the action required to cure the default; (c) a date, not less than 30 days frem the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure o cure the -
dzfavlt on or before the dafe specified In the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of (he right to relnstate after acceleration, the
right to hring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ard 2ny other matters required to be included in the notice by Applicable
Law. If the default is not Cured on or before the date specified In the notice, Lender at iis option,
may require immediate payment In full of all sums secured by this Security Instrument without
further demand ard may Invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be eatitled to collect all expenses incurred I pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence. - o P o . g

- If Lender invokes the power of sale, Lender shall give written notice to Trustec of the
* occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of 'sale ‘and shall give such notices to Borrower -
and fo other persons as Applicable Law imay requiré. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrevier, shall sell the Property )
at public auction to the highest bidder at the fime and place and under the ferms designated in the
notice of zale in one or more parcels and in any order Trusice determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcemeat at the
time and place fixed in the notice of sale. Lender of its designee may purchase the Properiy at any
sale. . . ’ .

Trustee shall deliver to the purchaser Trustee's decd conveying the Property without any .
covenant or warraity, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
_the following crder: (2) to all expenses of the sale, including, but not limited fo, reasonahle Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the
person or persons legally entitled to it or {o the clerk of the superfor court of the county in which the
sale took place. - . - - . .

23. Reconvéyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o redonvey the Property and shall surrender this Security Instrument and all notes
evidsncing debt secured by this Security Iostrument to Trustee. Trustee shall feconvey the Property
without warranty to the person or persons legally estitled to it. Such person or persons shall pay any
recordation costs 2od the Trustee's fee for préparing the reconveyance. . .-

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 successor tiustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, ihe successor trustec shall succeed o all the title, power and duties conferred upon Trustee

berein and by Applicable Law. - .
. ’ Q-’W ’SL“SZ
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25, Use of Property. The Pxopeﬂy is not used pnnclpally for ag: icultaral purposes.

26. Al!orn»)s Fees. Lender shall te entitled to recover its reasonable attorneys® fees and costs in
any action or proceeding 10 construe or eaforce any term of this Security Instrument. Thé term "attorreys'
fees,” whenever usad in this Security Instrument, shall include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceedmg or on appeal. -

. ORAL AGREEMFN’I'S OR ORAL CO\!MITMENIS TO LOAN MOI\"EY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A. DhBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.,

BY SIGNING BELOW Bommower accepts and agrees to the tcrms and covenants conmmd in this
Security Instrumeat and in any Rider executed by Borrower and recorded with i it

» . ~ (Seal)
@s B. Sgltne}is h -Borrower

X

boitmers oot e el
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STATE OF WASHINGEON- &M( L&’K" = - } ss;'
-Counfyof S/ e /= -
On this day persomlly appeared before me Jares B. Saltness Lori J. Saltness

to me known to' be the individval(s) described in and who executed the within and forégbing instrument,
and acknowledged that hé/she/they signed the same as his/her/their free and voiuntary act and deed, for the
uses and purpoeses therein mentioned.

GIVEN under my hand and OffCIﬂ seal this dC/L Cay of (/CL/LJZ/ <:>ZO@_3

T INOALEADBETTER VAG&(Q&%@M*
met Pubkc, STATE “mg&m Notary Pt and for e Stxte of Washingion, resdling ot

My Appointment Expires on e 7 G$/
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