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Return To: -
Finance America, LLC
P.O. BDX 16637

Irvine, Ca. 92623-6637

_ Assessor’s Parcel o7 Account Number: 03081723042090
Abbreviated Legal Description: Lot 20, Russell's Meadows Sub

[include tot, block and plat or section, township and range] " Full legal descripiion located on page 3
Trustee: DCBL, Inc. .
. ) » Additional Grantees located on page
- - —={Space Above This Line For Recording Data)
SEF ZE DT DEED OF TRUST

MIN 100952300364003987

DEFINITIONS _ . ' o
Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docement are
also provided in Section 16:

(A) "Security Instrumeni® meansthis document, which is dated JUNE 18, 2003
together with all Riders to this document.
{B) "Borrower" is

ERIC JOHNSON AND SASHA JOHNSON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C)"Lender® is  Finance America, LLC
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Lenderisa Limited Liability Company

" organized and existing under the laws of Pelaware

Lender’s addressis 16802 Aston Street, Irvine, CA 92606
(b)_‘TrusIee' is DCBL, II“IC. A WASHINGTON CORPORATVION

(E) "MERS" is Mortgage Elzctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lenderand Lender’s successors and assigns. MERS is the beaeficiary
under this Security Instrument. MERS is organized and exisling underthe laws of Delawure, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
(F) "Note® ‘meansthe promissory note signed by Borrower and dated JUNE 18, 2003
The Note states that Borfower owes Lender : ' 7
SEVENTY-SEVEN THOUSAND ONE HUNDRED THIRTY-EIGHT AND NO/100 . Dollars
(US.$ 77,138.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeants and to pay the debt in full not later than  JULY 01, 2033 : ’

(G) *Property” mcans the property that is described below under the heading "Transfer of Rights in the

Property.” B -

(H) "Loan® meansthe debt evidenced by the Note, plus interest, any prepaymenicharges and late charges
due under the Note, and all sums due under this Securily Instrument, plus interes!. ’

(D) "Riders® meansall Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable): :

(x4 Adjustablz Rate Rider ] Condominium Rider [ Second Home Rider
Balloon Rider L1 Planned Unit Development Ridel_}1-4 FamilyRider '
VA Rides Biweekly Payment Rider kxi Other(s) [specify] Legal Desc.
XX Prepayment Rider

&d 'App‘licablev Law® means all controiling applicablz federai, state 2nd local statutes, regulations,
ordinances and administeative rules and orders (that have the effect of law) as well as alt applicable final,

non-appealable judicial opinions:

(K) "Community Association Dues, Fees, and Assessments® means all dues, fees, assessmentsand other -
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. o ' '
(L) "Electronic Funds Transfer”. means any transfer of funds, othér than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, €omputer, or magneltic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such ferm includes, but is not limited to, point-of-sale transfers, automatedteller -

machine transactions, transfers initiated by telephone, wire transférs, and automated clearinghouse
transfers.

(M) "Escrow Items® meansthose items that are describedin Section 3. :

(N) *Miscellaneous Proceeds® meansany compensation, settlement, award of damages, or proceeds paid -
by any third party (oiher than insurance proceeds paid under the coverages describedin Section 5) for: (i)
damage {0, or destruction of, the Propérty; (i) condemnationor other taking of all or any part of the
Property, (iil) conveyance in licu of coademnation; or (iv) misrepresentationsof, or nmissions as (o, the
value and/or condition ef the Property. —

(O) "Mortgage Insurance® meansinsurance protecting Lender against the nonpaymentof, or default on,
the Loan. ' )

(F) "Periodic Payment” meansthe regularly scheduled amousit due for ) pri.ncipal and interestunder the
Note, plus (i) any amounts under Scetion 3 of this Security Instrument.
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(Q) "RESPA" micans the Real Estate Settlemént Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CRR: Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As ised
in this Security Instrument, "RESPA" refers to all requirementsand restrictions that are imposedin regard
to a “federally related mortgage loan® even if the Loan docs not quakify as a “federally related miortgage
loan™ under RESPA. - : ] : ] -

(R) "Successor in Iaterest of Borrower” means any parly that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/ér this Security Instrument.

- TRANSFER OF RIGHTS IN THE PROPERTY . CoaEm. -

The beneficiary of this ‘Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. ‘This Securily Instrument secures to
Leadeu: (i) the repaymentof the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performanceof Bofrower’s covenants and agreementsunder this Security Instrumentand the Note. For
this purpose, Rorrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described properiy located in the ’ ~ COUNTY [Type of Recording Jurisdiction]
of SKAMANTA [Name of Recording Jurisdiction] ’

Lot 20, Russell's Meadows Subdivision; according to the recorded Plat

thereof, recorded in Book 'B' of Plats, Page 102, in the County of Skamania
» State of Washington. | )

Toge_the‘r: with an undivided 1/31 interest in the Pond known as Lots 2 and
3 of the.Russell's Meadows Subdivision, recorded  in Book 'B" of Plats,
Page 102, Skamania County 'Records. ’

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: 03081723042000 which currently has the address of -

252.RUSSELL TIMBRER LANE [Street]

CARSON [City] , Washington 98610 [Zip Code]
('PropertyAddrcss'):r 252 RUSSELL TIMSZR LANE, CARSON, WA 98610

TOGETHERWITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixturés now or hereafter a part of the property. All replacements and
additions shall also be civered by this Security Instrument. All of (ke foregoing is referred to in this -
Security Instrumentas the “Property.” Borrower understandsand agrées that MERS holds only legal title
to the inferests granted by Borrowerin this Security Instriment, but, if necessary to comply with law or
castom, MERS (as nominee for Lender and Lender’s sucessors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foseclose and self the Property; aad to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument. :

BORROWERCOVENANTS that Borroweris lawfully seised of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Propertyis tnencumbered,except for encumbrances
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjedt to any encumbrances of record. ) o ) )

THIS SECURITY INSTRUMENT combiaes uniform covenants for national use and non-usiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. - . ‘ - -

UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows: o

L. Paynent of Principal, Interest, Escrow Items, Prepayment Charges, and Yate Charges.
* Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepaymentcharges and late charges due under the Note. Borrower shall akso pay funds for Escrow ltems
pursuaat to Section 3. Payments duc under the Note and this Security Instrumentshall be mads in US,
currzncy. However, if any check or other instrumentréceived by Lender as payment under the Note or this
Securily Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this' Security Instrument be made in one or more of the following forms, as
selected by Lendet: (a) cash; (b) moncy order; (€) certified check, bank check; treasurer’s check or
cashier’s check, provided any such check is draws upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. - - '

Payments are dcemedreceived by Lender when received at the location designated in the Noiz or at.-

such otherlocation as may be designated by Leaderin accordance with ilic aofice provisions in Section 15.
Lender may return any payment or partial payment if the paymeat of partial payments are insufficient to
bring the Loan curreat. Leadet may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereundeeor prejudice to its rights to refuse such pai*'mcp(l or partial

paymentsin the fulure, but Lenderis not obligated to apply such payiments at the time such‘paymentsare -

accepted. If each Periodic Payment is applied as of its scheduled due date, théf Lender néed not pay

intereston unapplied funds. Lender may hold such unapplied fiinds until Borrower makes paymentto bring

the Loan current. If Borrower does not do so within a reasonableperiod of time, Lendershall citherapply ~ .

such funds or réturnthem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediatcly prior to foreclosure. No offset or Gaim which Borrower
might have now or in the future against Lénder shall relicve Borrower from making payments due under
the Note and this Security Instrementor performing the covenants and agreementssecured by this Security
Instrument. - Z J ’ -

2. Application of Payments or Proceeds. Except as otherwise describéd in this Section 2, all
paymentsaccepted and applied by Lender shall be applicd in the following order of priority: (a) ifiterést
due under the Note; (b) prificipal due under the Note; (c) amounts due under Section 3. Such paymerts
shall be applied to cach Periodic Paymient in the orderin which it became due. Any remaining amounts
shall be applisd first to late charges, second to any other amounts due under this Secusity Instrument, and
then toreduce the principal balance of the Note.cr : 1

If Lender receives a payment from Borrower for a E!élihqﬁcn_l Periodic. Payment which includes a |

sufficient amouni to pay any late charge due, the payment thay be applied to the delinquent paymeai and
the late charge. If morethan oné Periodic Payméat is outstanding, Lender may apply any payment received
from Borrowes (0 the repaymaent of the Periodic Payments if, and to the extent ihat, each payment can be

paidin full. To the extent that anfy excess exists after the payment is appliéd to the fiil payment of one or -

more Periodic Payments, such excess may be applicd to any late charges due. Volustary prepaymentsshatl
be applied first to any prepayment charge’s and then as described in the Note: . - j

Auny application of paymeants, insurance proceeds, or Miscéllaneous Proceeds to principal due under
the Nole shall uot exiend or postpone the due date, or change the amount, of the Périodic Payments.

3. Funds for Escrow_Items. Borrower shall pay to Lendzr on the day Periodic Payments are due
under the Note, until the Note is paid in fill, a sum {the "Funds") to provide for payment of amoimts due
for: (a) taxes and assessmentsand othér items which cap attain pricrity over this Secaurity Instrumentas a
lien or encumnbrancecn the Property, () leasehold payments or ground rents on'the Property, if any; (c)
premiums for any and all insurance required by Lender undér Seciion S; ‘and (d) Mortgage Incirance

\ s

¥ i

premiums, if any, or any sums| payable by Bosrower to Lender in licu of the payment of Mortgage .

- Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items" At origination or at any time during the term of the Loan, Lender may require that Coramunity
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Ascociation Dugs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmenfsshall bz an Escrow Item. Borrower shal! promptly fursish to Lender alt notices of amovntsto -
be paid under this Sectios. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any of all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or ali Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such'waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escsow Items for which payment of Funds has been waived by Lenderand, if Eeaderrequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require, .
Borrower’s obligatien to make such paymentsand to provide receipts shall for 21l purposes be deemedto -
be a covenant and agreementcontainedin this Security Instrument, as the phrase “covenant and agreement”
is used in Sedlion 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 {waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount ard Borrower shall thea ba obligated under Section 9 to repay to Lender any such

amount. Lendzr may revoke the waiver as to any or all Escrow Items st any time by a notice given in
- accordance with Section 15 and, upon such revocation, Borrower shall Pay to Leader all Funds, and in
such amounts, that are then required under this Section 3 = - -
- Lender may, at any time, coliect and hold Funds in an amount(a) sufficient Lo pernit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Leader shall estimate the amount of Funds 4uc on ths basis of current data and
feasonable estimates of expenditures of fulure Eserow Items or otherwise in accordance with Applicable
Law. ; - = - - ' | :

The Funds shall be held in an instituticn whosé deposits are insured by a fedéral agency,
instrumentality, or entity (including Lender, if Lenderis an instifotion whose depositsare so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to Pay the Escrow [tems no latet than the time
specified under RESPA. Leader shall not charge Borrower for holding aad applyirg the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intereston the
Funds'and Applicable Law pénnits Leader 1o make such a charge. Unless an agreementis madein writing
or Applicable Law fequiresinterest tobe paid on the Funds, Lendershall not be requiredto pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in’ writing, however, that interest
shall be paid on the Funds. Lender shell give Lo Borrowzr, without charge, an annual accounting of the
Funds as required by RESPA_ -~ . S

If there is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If thereis a shortage of Funds held in €SCTOwW,

as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Boirower shall pay to

~cessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thereis a defidency of Funds held in escrow, as defined under RESPA, Lendershall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
ap the deficiency in accordance with RESPA, but in no more than 12 mocthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds %eld by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and Impositions
atiribulablé o the Property which can aftain priority over this Security Instrumeat, leasehold payments or
ground reals en the Property, if any, and Commiunity Association Dues, Fees, and Assessments, if any. To

_ the extent that thuse items are Escrow ftéms, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall prompily discharge any licn which has priority 6ver this Security Instrumentunless
Borrower: (a) agreesin writing to the payment of the obligation securedby the licnin a manneracceplable
to Lender, but only so long as Borroweris petforming such agreement; (b) contests the lien in good faith
by, or defends against enforcementof the lien in, legal proceedings which in Leader’s opinion operateto

‘prevent the enforcementof tke lizn while those proceedings are pending, bul only until scch proceedings

are concluded; or (¢) s=cwresfrom the boler of the lien an ag'rc;emenlsalischtory to Lender subordinating
the lea to this Security Instrument. If Lender determinesthat any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
tien. Within 10 days of the date on which that notice is given, Borrowershall satisfy the Yien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification andfor

reporting senvice used by Lender in connéction with this Loan 1

S.. Property Insurance. Borrower shall keep the improveméntsnow existing or hereaftererectedon

the Property insured against loss by fire, hazards included within the tefm “extendad coverage,” and any »

other hazards including, but not limitéd to, casihquake'sand floods, for which Leader réquires insuranee.
This insurance shall be maintainedin the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuantto the preceding séntentes can change during the term of
the Loan. The insurance carrier providing the inSurance shall be chosen by Borrower subject 1o Lender’s

right to disapprove Borrower’s choice, which right shall not b exercised uareasorably. Eender may
require Borrower to pay, iaconnection with this Loan, either: (2) a one-time charge for flood zone
determination, certification and tracking seriices; or (b) a;one-time charge for flood zone determinaticn
and certification senvices and subsequent charges each time remappings of simitar changes occur which
teasorably might affect such determination or certification. Bomower shall also be responsidle for the
payment of any fees imposed by the Federal Emergency Managenient Agency in connecticn with the
review of any flood zone determination resulting from an objection by Boirower. ’

If Berfower fails to maintain any of, the coverages desarited above, Lender may obtain insuracie |

coverage, at Lender’s option and Borrower’s expense. Lender is ‘under no obligation to purchasz any
particular type or amount of covéfage. Theréfore, such coverags shall cover Lender, but might or might
ot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against ary risk,
bazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the incurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amountsdisbursed by Lender under this Section 5 shall
become additional debi of Borrower secur=d by this Security Instrument, These amountsshall bear interest
at the Notc'rate from the date of disbursementand shall be payable, with such interest, upon notice from
Leader to Borrower requesting payment. . g e N

All insurance policics required by Lender and tenewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as -
mortgagee and/foras an additional loss payee. Lender shall have the right to hold the poficies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lenderall receipts of paid premiumsand
renewal nofices. If Borrower obtains any form of insurance coverage, nol ciherwise required by Lender,
for damagzto, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as motigagee andfor as an additional loss payee. : N

In the event of Toss, Bomower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, wheiher or not the underlying insurance was required by Lender, shalt
be applied to restorationor repair of the Property, if the restorationor repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold sech insurance proceeds until Lender has had an opporlunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undeitaken
prompily. Lender may disburse proceedsfor ths repairs and restorationia 2 single payment or in a series
of progress payments as the work is completed.

requiresinterest1o be paid on such insurance p

interest or garnings on such proceeds. Fees

Borrowes shall pot be paid out of the insuranc ]

- the restoration or repait is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumeat, whether or not then due, with -
the excess, if any, paid to Borrower. Such insurance proceedsshall be appliedin the order provided for in
Section 2. : - '_ -k

If Borrower abandons the Property, Lender may file, negotiate and selile any available insuranca
<laim and reiated matters. If Borrgwer does not respond within 30 dajs to a notice from Lender that the

. insurancé carrier has offered to seills a- claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either ¢vent, or if Lender acquires the Property under

Section 22 or otherwise, Borrowes bereby assigns to Lender (a) Borrower’s rights (o any insurance

procecdsin an amount not to exceed the amounts unpaid under the Note er this Security Instrument, and

(b) any otker of Borrower’s rights (other than the right to any refurd of vnearncd premiums paid by

Boirower) under alf insarance policies covering the Properly, insofar as such rights ase applicabie to the

coverage of the Property. Lender may use the insurance proceedseither to repair or restoicthe Property or

to pay amounts unpaid under the Note or this Security Instrument, whether or not thendue.

. - 6. Occupzncy. Borfower shall océipy, establish, and use the Property as Borro

residence within 60 days after the execution of this Seenrit h

Propertyas Borrower’s principal residence for. af Izast one year after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreaspnably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s control. . - H

7. Prescrvation, Malntenance and Protection of the Property; Inspections. Borrowes shall oot
destroy, damage or impair the Property, allow the Property to detcriorate or commil waste oa the

Property. Whether or not Boifower the Propesty, Borrower shall maintain the Property in

condemnation proceeds are paid in connection with damage to, or the taking of, the Propeity, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for. such
purposes. Lender may disburse proceedsfor the repairs and restorationin a single payméntor in a series of
progress payments as the work is completed. If the insurance of coademnationproceeds are not sufficient

to repair oz restore the Property, Borrower is not relieved of Borro'.;.‘:r’§ .obligation for the completion of
sech repair or restoration. :

information) in -congection 2
represeatationsinclude, but are not Limit=d to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If

(a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interestin the Properly and/forrights under
this Sccurity Instrument(such as a proceedingin bankruptcy, probate, for condemnationor forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrowers has abandoredthe Preperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interzst in the Properly and rights under this ‘Security.
Instrument, including protecting and/orassessing the value of the Property, and sccuring and/orrepairing
the Property. Lender’s &ctions can includé, but are not limited to: (a) paying any sums secuzed by alien
which has priosity over this Security Enstrument; (b) appearing in court; and () paying reasonable
altorneys fees to protectits interestin the Property andforrights under this Security Iestriment, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propeity to make repairs, change locks, replace or board up doors and windows, drainwater
from pipes, eliminaie building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may také action under this Section 9, Lenderdoes not have to do so andis not
under any duty or cbligation to do so. It is agreed that Lender incurs no hability for not taking any or all
actions authorized under this Section 9. . - . .

- Any amouats disbursed by Lender under this Section 9 shall become additionzl debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of -
disbursementand shall be payable, with such interest, upor notice from Lender to Borrower requesting

payment. . - S - : N .

If this Security Instrumentis on a leaseboid, Borrower shall comply with all the provisions of the
lease. If Borrowei acquires fee title (6 the Property, the leasehold and the fee title shall nct merge unless
Lender agrees to the merger in wriling, .. e - f . -

10. Mortgage Insurance. If Lender required Mortgage Insuranceas a condition of making the Loan,
Borrower shall pay the premiumsrequiredto maintain the Morigage Insuranééin effect. If, for any reason, -
the Mortgage Insiirance coverage required by Lender ceases to be available fromn the mortgageinsurér that
previously provided such insurance and Borfower was required o make separately designated payments
toward the premiums for Morfgage Insurance, Borrower shall pay the premiums required to oblain -
coverage substantially equivalént to the Mortgage Insurance préviously in effect, at a cost substantially -

* equivalent to the cost to Borrower of the Mortgage Iasurance previously in effect, from an altérnate
morfgage insurer sclected by’ Lender. If substentially equivalent Mortgage Insurance coverage is-not
available, Borrowei shall continue to pay to Lender the amountof the se parately designated payments that
were due when the insurance coverage céased to be in effect. Lender will accept, use and retain these
payments as a non-reéfundableloss réserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundatble, notwithstanding the fact that the Loan is ultimately paid in full, and Lendeér shall not be,
required to pay Borrower any interestor earnings on such loss reserve. Lender can no longer require foss -
reserve payments if Mortgage Insurance coverage (in the amoust and for the period that Lender requires)
provided by an insures selected by Lender again becomes available, is obtained, and Lender reguires
separatelydesignated paymentstoward the premivms for Mortgage Insurance. If Lender required Morigage

" Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in ‘effect, or to provide a non-refundable loss rescryeé, until Lender’s
requirementfor Mortgage Insurance ends in accordancewith any written agreementbetween Borrower and

- Lender previding for such terminationor until terminationis reguired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay inteiest at the rate provided in the Note. = _

Mortgage Insurance reimburses Leader (or any entity that purchases the Note) for cerfain losses it
may incur if Borrower does not repay the Loan as agree]. Borrower is not a party to the Mortgage
Insurance. - - o G . )

Mortgags insurers evaluate their total risk on all such insuranée in force from time to time, and may
enter into agreementswith other paities that share or modify their risk, or reducefosses. These agreemeats

- are on tenns and conditions that are satisfactory to the mortgage insurer and the other party {or parties)to”
these agreements. These agreemenismay require the mortgage insurer £ make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Izsurance premivms).
m&:@
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As a result of these agrzements] Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aniountsthat .
derive from (or might be characterizedas) a portion of Bozrower’s payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer’s risk. or reducing losses. If such agreement
provides that an affiliate of Lendet takes a share of the insurer’s risk in ¢xchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(3) Any such agreemeats will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreements will not Increase the amount
Borrower ill ove for Mortgage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreements will not affect the rights Borrewer has - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive cerfain disclosures, fo request and obtain cancellation of the
Mortgage Insurance, fo have the Mortgage Insurance terminated automatically, and/for (o reccive a

-refund of any Morfgage Insurance premiums that were unearned at the time of such cancellation or
termination. . ’ . ] - ’

. i, Assigament of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigaed to and shall be paid to Lender, ) .- L - L o

Hf the Propertyis damaged, such Miscellaneous Proceeds shall be applied to restorationor repair of
the Property, if the restoration or repair is ecchomically feasible and Lender's secarify is no! lessened.
During such repairand festoratioaperiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an epporlunity L inspect such Property to ensure the work has been completedto,
Lender’s satisfaction, provided that such inspection shall bé undertakenprompily. Lender may pay for the
repairs and restoration in a singlé disbursemsnt or in a series of ‘progréss paymenis as the work is

; i i Applicable Law requiresinterestto be paid on such ~ -
: dto pav Borrower any interest or carnings on such
Miscellanzous Proceeds. If the restorationor Tepairis nol economically feasibleor Leader’s sécurity would
be lessened, the Miscellaneous Procéeds shall beapplied to the sums secured by this Security Instroment,
whether or nol then'due, with the excess, if any, paid to Borrower., Such Miscellaneous Proceeds shall be
. applied in the order provided for in Section 2. ’ o - ]

In the event of a total taking, destruciion, or oss in value of the Property, the Miscellaneous
Preceeds shall be applied to the sums secired by this Security Instrument, whether of not then due, with
the excess, if any, paid to Borrower. - T - R :

' In the eveat of a partial taking, destruction, or foss in value of the Property in which the fair markeét
value of the Property immediately befoie the partial taking, destruction, or loss in value is equal toor

the amount of the sums seécured by this Secarity Instrumentimmediately before the partial
taking, destruction, or [9sS in value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Pr
muttiplicd by the following fiaction:

e AP 4 e crrua

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or l0ss in value, unless
¢t otherwise agreein writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Security Instrument whethér or not the sumns are then due. -
rty is ‘abandoned by Bosrower, or if, after notice by Lender (o Borrower that the
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, Borrewer shall be in default if any action or proceeding, whether civil or crimiral, is begun thal, in
Lender’s judgment, could result in forfeiture of the Properly of other maferial impairment of Lender’s
interestin the Property or rights under this Security Instrument. Borrower can ‘cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to ke

_ dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Pioperty or rights uader this Security Instrumert. The proceedsof
any award or cfaim for damagesthat are attribuiablzto the impairmentof Lender's interestin the Property
are hereby assigaed and shall be paid to Leader. - ’ : . -

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2. ' ) :

12, Borrower Not Released; Forbearance By Lender Not a Waiver.” Extension of the time for.
paymeant or modification of amortizationof the sums securedby this Security Instrumentgrantedby Lendes
to Bostower or any Successor in Interestof Borrower shall not operateto release the Nability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof the sums secured by this Security Instrumentby reasonof any demandmadeby the original
Borrower or any Successors in Interestof Borrower. Any forbearanceby Lenderin exércising any right or
remedy including, without limitation, Lender’s acceptance of payments from Ikird persons, entitics or
Successors in Intzrgstof Borrower of in amountsless than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy. ) " S S : .-

13. Joint and Several Liability; Co-signérs; Sucesssors and Assigns Bound. Borrower covénants
and agreesthat Borfower's obligations and liability shall be joint and several. However, oy Borrowerwho
co-signs this Security Instrument but docs not execute the Note (a’eosigner): (a)is co-signing this .
Security Instrumentonly to mortgage, grant and convey the co-signer’s interestin the Property under the -
terms of this Security Instrument; (b) isnot personally obligated to pay the sums securedby this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any acéommodationswith regard to the terms of this Security Instrument or the Note without the
ca-signer’s consént.- : L . o k.

Subject to the provisions of Section 18, any Successor in Intérest of Borrower who assumes
Borrower’s obligations under this Security Instrumentin wriling,- and is approved by Lendef, shall gblain
all of Borrower’s rights and benefitsder this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability wnder this Szcurity Instrumentunless Lender agrees to such releasein
writing. The covenants and agreements of (his Security Instrument shall bind (except as provided in
Section 20) and beaefit the Successors and assigns of Lendey. . ) :

14. Loan Charges. Lender may charge Borcower fees for senvices perfornied in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Propérty and rights under this
Security Instrument, including, but cot hmited to, zitorneys’ fees, property inspection and valuation fees.
In regardto any other fees, the absence of express authority in this Security Instrumentto charge a spectfic
fec to Borrower shall not be construedas a prohibition on the charging of such fec. Lender may not charge
fees thatare expressly prohibited by this Security Instrument or by Applicable Law. L f

If the Loan is subject to a law which sets maximum loan charges, and that law is finally intespretedso
that the interest or other loan ckarges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amourt necessary to reduce the
charge to the permittedlimit; and (b) any sumns already collected from Borrower which exceeded permitted
Limits will be refunded to Bormower. Leader may choose to make this refund by reducing the priacipal
owed under the Note or by making a direct paymeal to Borrower. If a'refund reduces principal, the
reduction will be treated as a pastial prepayment without any prepayment charge (whether or aot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrowerwill constitule a waiver of any right of action Borrower might have arising out
of such overcharge, : - J

15. Notices. All notices given by Borrower or Lerder in connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumentshall be deemedto
have been given to Borrower when mailed by first class mail or when actually delivered to Bormower's

Initials: ‘/§3
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notice addressif senl by other mears. Notice to any one Borrower shall constitute notice to alt Borrowers
unless Applicable Law expressly requires otherwise. The notice "address shall be the Propertly Address
‘'unless Borrower has designated a subslitute notice address by rotice to Lender. Borrower shall promptly -
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrumentat any one time. Any
rolice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated herein unless Lender has designated anothar address by notice to Borrower. Any notice in
- connection with this Security Instrumentshall not be deemedto bave been given to Lender unti] actually
received by Lender. If any notice required by this Security Instrumentis also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. ’ - - ' r

16. Governing Law; Severabiiity; Rules of Construction. This Security Insirument shall be
governed by federallaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrumient are subject to any requirements and limitatioas of
Applicable Law. Applicable Law might explicitly or implicitly allow the particsto agree by contractos it
might be silent, but such silence shall not be construed as a prohibition against agreementby contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicabls
Law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
given effect without the conflicting provision. . : r - -

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may”_gjves sole discretion without any obligation to
take any action.” ) N 7 B - T i -

17. Borrower's Copy. Borrowershall be given one copy of the Note and of this Security Instrumént.

- 18. Transfer of the Property or a Beneficial Interest in Borrewer. As uscd in this Section 18, .,
*Interest in the Property” meansany legal or beneficial interestin the Property, including, but not limited
to, those beneficial intereststransferredin a bond for deéed, contract for deed, installment sales contracior
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propertyor any Interestin the Propertyis sold or transferred(or if Borrower
is not 2 eatural person and a beoeficial intérestin Borroweris sold or transferred)without Lender’s prior
wiilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exércised by Lender if such cxercise is prohibited by
Applicable Law. . . . N - ol

If Lender excicises this optica, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date thé notice is given in accordance with Section 15

" within which Borrower must pay all suns sécured by this Security Instrument. If Borrower fails to pay
these sums prior (o the expiration of (his period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. Tea B :

19. Borrower’s| Right to Reinstate After Acceléfation.” If Bofrower méeis ecrtain condifions, -
Borrower shall have the right o kave enforcement of this Security Instrumént discontinued at any (imé’
prior to the earlicst of: (a)five days beforesale of the Property pursuantto any power of sale containedin
this Secunty Instrument; (b) such other périod as Applicable Eaw might specify for the términation of
Borrower’s right {o reinstate; or (c) entry of a judgment eaforcifig this Security Inst-ument. Those
conditions are that Bortower: (2) pays Lénder all sums which then would be du¢ under this Security |
Instrumentand the Note as if no accelerationhad occurred; (b) cures any defanit of any other covenants or
agreements; (€) pays all expersesincurred in enforcing this Security Instrument, including, but not limited
to,- reasonable attomeys™ fees, property inspectionand valuation fees, and other fees incurred for the
purpose of protecting Lender’s interestin the Property and rights under this Security Instrument; and (d)
takes such action as Lénder may reasonably require to assure that Lender’s interest in the Propesty and
rights under this Security Instrument, and Borrower’s obligation 10 pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require thai Borrower pay such reinstatementsums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) movey order; (c)

wive = S
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn npon
an institution whose deposits are insured by a federal agency, instrumentality or eality; or (d) Electronic
Funds Transfer. Upon reinstatementby Borrower, this Security Instrumentand obligations secured hereby
shall remain fully effective as if no accelerationhad occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin .
tke Note (together with this Security Instrument) can be sold ‘ose or more times without prior notice to

Borrower. A sale might tesult in a change in the entily (keown as the “Loan Senvicer”) that collecis
Periodic Payments due under the Note and this Security Instrumentand performs other mortgage losn
servicing obligations iinder the Note, this Security Instrument, and Applicable Law, There also might be
one o7 mor¢ changes of the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan

Senicer, Borrower will be given wrilten notice of the changé which will statethe name and address oS the -
new Loan Senicer, the address to which payments should be made and any other information RESPA -

requiresin connectionwith a notice of transfer of sgnicing. If the Note is sold and thereafterihe Loan is

- senviced by a Loan Senvicer other than the purchaser of the Note, the mortgage loan senvicing obligations

to Borrower will remainwith the Loan Servicer or be transférredto a successor Loan Servicer and are not
assumed by the Note purchaser unless othéraise provided by the Note purchaser.

Neither Borrower nor Lendef fnay commeace, join, or be joined (o any judicial éctipn (as -cilhcr an
[individual litigant or the¢ member of a class) thatarises from the other party’s actions pursuznito this
Securily Instrimentor that alleges that the other parly has breachedany provision of, or any duty owed by

reason of, this Security Instrument, untit such Borrower or Lender has notified the other party (with such
notice given in compliance with the réquirementsof Section 15) of such aileged bieach and afforded the
other party hereto a reasonable period after the giving of such’ notice to take corrective action. If
Applicable Law provides a time pesiod which must elapse before certain action can bé taken, that time
period will be deemed to be reasonable for jpurposes of this paragraph. The notice of acceleration and
opportinity to cure given to Borrowes pursuant to Section 22 and the notice of acceleration given (o
Borrower { irsuant (o Section 18 shall be deemedto salisfy the notice and opportunity to take corrective

r o

action provisions of this Section 20,7 .

- 21, Hazardous Substances.-As used in this Seclion 21: () "Hazardous Substances™ are those

substances defined as toxic or hazardoussubstances, pollutants, or wastes by EnvironmentalLaw and the -

following substances: gasoline, kerosene, other flammablé or toxic petroleum products, toxic pesticides

and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; .

(b) "Environmental Law” meansfederallaws and laws of the jurisdiction wherc the Propertyis located that
relate to health, safely or environmental protection; (c) “Eavironmental Cleanup® includes any response

_aclion, remedial action, or removal action, as defined in EnvironmentalLaw, and (d) an *Environmental
" Condition” means a condition that can tause, contribute tv, or otherwise frigger an Environmental

Cleanup. )

Borrowes shall not cause or permit the prt;senée, use, disposal, storége, or -ri;lcasc of any Ha_zmdi)'usi

Substances, or th{eatrcnlo release any HazardousSubstances, on or in the Property. Bogoiycrshnlj nof do,
nor ailow anyone else (6 do, anything affecting the Property (a) thal is in violation of any Envitonmeatal
Law, (b) which createsan Environmental Condition, or (c) which, due to the presence, use, or relcazeof a

HazardousSubstance, creates a condition that adversely affects the value of the Froperty. The preceding’

two sectences shall not apply to the presence, use, or storage on the Property of small quantifies of
Hazardous Substances that are generally recognized to be appropriateto normal residential uses and fo
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmentalor regulatory agency or private party involving the Propesty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmeatal Condition, incleding but not limited to, any spifling, leaking, discharge, releaseor threatof

Wnitials: @')
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releass of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a )
Hazardous Substance which adversely affets the value of the Propetty. If Borrower learas, or is noiified
by any goverameatal or regulatory avthority, or any private paily, that any removal or other remediation
of any HazardousSubstance affecting the Propertyis necessary, Boriower shail prom pily take all necessary
remedial actions in accordance with Emvironmentat Law. Nothing herein shall create any cbligation on
‘Lendet for an Environmental Cleanup. , : ' ' .

NON-UNIF ORMCOYENANTS.,Bouowerand Leader further covenant and agree as follows: -

22, Acceleration; Remedies, Lender shall glve notice to Borrower prior to acceleration following .
Borrower’s breach of any covenant or agreement in this Security Instruroent (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from (h¢ date
the notice is given to Borrower, by which the defau!t must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property af public auttion at a date not Iéss than 120 days in
the fufere. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bricg a court adtion to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included In the notice by Applicable
Law. If the default Is not cured on or beiore the date specified in the notice, Lender ai its option,
may require immediate payment in full of al sums secured by this Security Instrument without
further demand and may [nvoke the power of “sale andfor any other- remedies permitied by
Applicable Law. Lender shal? bz entitled to/collect all expenses incurred in pursuing the remedies
provided in this Section 22, Including, but not limited to, reasonable attorneys® fees and costs of title

" evidence. : ’ ke ; L . f ) - ; :

If Lender invokes the power of sale, Lender shall give written notice ts Trustee of the .-
occurrence of an eveni of default ‘and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take sich action regarding notice of salé and shall give such notices to Borrower
and to other persons as Applicable Law may require. Afier the time required by Applicable Law and
after publication of the notice of sale, Tn;s!fce,,without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and Place and under the terms designated in the
notice of sale in one &r more parcels and in any order Trustee determines. Trustee may postpone sale
of the Propesty for a period or geriods permitted by Applicablé Law by public annoyncement at the
time and place fixed fa ke notice of sale. Leader or its designee may purchase the Property at any
sale, . ; ’ - : .

Trustee skall deliver to the purchaser Trustee's deed conveying the Propeity without ‘any
covenant or warranty, expressed or Implicd. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shail apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net limit:d to, reasonabdle Trustee’s
and attorneys’ fees; (b) to all sums secured by this Seécurity Instrumeant; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court &f the counly in which the
sale fook place. T ) R - -

2). Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shali reconvey the Property
without warranty to the person or persons legally entitléd to it. Such person or persons shall pay any
recordation costs and thé Trustee’s fee for preparing the reconveyapce. - .

24. Substitute Trustee. In accordancewith Applicable Law, Lendermay from time fo time appoint
a successor trustee to any Trustee appointedhereunderwho has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the titlz, power and dutics conferred upon Trustee
herein and by Applicable Law.

' : h‘rﬁds:&
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25. Use of Property. The Froperlyis not used principally for agricultural purposes. -

26. Attorneys® Fees. Lender shall be €ntitled to recover its reasonable attorneys® fees and costs in
any action or proceeding to cosistruc or enforce any term of thic Securily Instrument. The term "attorneys?
fees,” whenever used in this Security Jastrument, shall include without limitation attorneys® fees incurred
by Lender in any bankruptey proceeding or on appeal

ORAL :AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONI:LY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: ’

ER10”JOHNSON

| < (DE’A [jz\)/\«éj[h (Scéu)

\ —SASHA JOHNSON . . -Bomower
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STATE OF WASHINGTON
Countyof 4« Masis
‘On this day personally appearedbefore me

Ere Fo hfpon o-fzx/(. f~J4~ 70‘4104

to me known to be the individuzl(s) dcscnbud in and who executed lhe within and forcgomg instrument,

_ and acknowledgedthat b He/shc@ned the samz as hu/her@cc and voluntary act and decd, for the
uses and purposes therein mentioned. '

GIVENundermy handandofficial sealthis 20 dayof J o J A<o )

_ - =2 ,‘,44 ,
Nowy Public - \o(ambhc in and i lhc State of Washm »
e 1 T glon, residing at
State of Washington

Ao vedfon
JAMES R COPELAND, JR N;Appomtmenl onp;res on 9 T -0 7
MY COMMISION EXPIRES

Sepiamber 13,2008
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RECORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:
Finance A:i;erica,' LiC

P.0O. Box 16637
Irvine, Ca 92623-6637

(Space above this line for Recorder’s uss)
- PREPAYMENTRIDER  MIN  100052300363003987

. DATE:  06/18/03 ,
FOR YALUE RECEIVED, the undersigned {"Borrower") agrec(s)that the following provisions shall be -
incorporatedinto and shall be deemedto amend and supplement the Mertgage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrument’) exccuted by Borrower, as trustor, in favor of

Finance America, >LLC

. - (Lender?), -
as beneficiary, and also intg that cerlain promissory note (the "Note”) of even date herewith exectted by
Borrowerin favor of Lender. To the extent that the provisions of this Prepayment Rider are inconsistent
with the provisions of | the Security Instrumentand/orthe Note, the provisions of this Prepayment Rider
shali prevail over and shail supersede any surh inconcsistent provisions of the Security Instrumentand for
the Note. ’

Section: 5 of the Note is amended to read in its entirety as follows:

_ ' MULTISTATE
FIRSY MORTGAGE _ 109/10/96)
R - Page 1o 2
- VNP MORTGAGE FORMS - ORS2t-7251 '

1196181 peog
ATUX




' _5_."BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE . - T =

I'have the right to make payments of principal at any time before they are due, together with accrued
interest. When I make a prepayment, I will tell the Note Hoiderin writing that I am doing so. If I makea
partial prepayment, there wifl be 00 changes in the due date or in the amount of my monthly payment
unless the Note Holder agrees in writing to those changes. If within TWO (2 )years
from the ate of exccution of the Security Instrument(as defined above) I make a full prepaymentor partial
prepaymeni(s), I will at the same time pay (o the Note Holder a prepayment charge. An amount not
exiccding (weely percent (209%) of Lhe original principal amount may be prepaid ia any twelve-month.
periodwithout penalty. A prepaymentcharge will be imposed on any amount prepaidin any twelve-month
period i excess of twenty percent (20%) of the original principal amoust of the [oan which charge shall
not exceed an amount equal to the payment of six months® advance intereston the amcuntprepaidin excess
of twenly percent (20%%) of the original principal amount.

IN WITNESS WHEREQF, the Borrower has execated this Prepayment Rider én the'  dayef

l ' %@L\am@b;

Borrosef ERIC JOHNSON- Borrower - SASHA JOHNSON

- - MULTISTATE
FIRST MORTGAGE ’ {09/10/96)

1196181 ooy Fage2of2

LOAN ID: 0036400398
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RtTURN RECORDED DOC -TO:

Finance America, LLC
P.0. Box 16637
Irvine, Ca 926231-6637

MIN 100052300364003987

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THISADJUSTABLERATERIDERis madethis ~ 18th  dayof JUNE , 2003 ,and
is incorporatedinto ard shall be deemédto amendand supplement the Moitgage, Deed of Trust, or Deed

to Secure Debt (the "Security Instrument Y of the same date given by the undersigned (the "Borrower?) to
secure Borrowzr’s Note to )
Finance America, LIC

(the"Lender”) of the same date and covering the property described in the Security Instrumentand located

252 RUSSELL TIMBER LANE, CARSON, WA 98610
_ |Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ‘AND. THE MONTHLY PAYMENT. THE NOTE LIMITS THE -
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, -

ADDITIONAL COVENANTS. In additicn to the covenants and agreemeatsmade in the Secarity
Instrument, Borrower and Leoder further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an inilial interestrate of 7.615° %. The Note provides for
changes in the mtercsl rate and the monthly payments, as foLcm

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ER
(A) Change Dales ,
The interestrate | will pay may change on tiic ﬁr;l day : .yi' JULY 01, 20605 , and on that

day every sixth month thercafter. Each date on which iy interest rate could change is called a "Change
Date.”
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(B) The Iidex , o s : ‘
Beginning with the first Change Date, my interestrate will be based on an Index. The “Iodex” is ths
average of interbank offered rates for six-month U S. dollar-denominatedde posits in the London market
('LIBOR"), as published in The Wull Street Jotumal. The most recent Index figure available as of the first

business day of the monthimmediately precedingthe month in which the Clkange Date occurs is called the
"Current Index” : -

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holdzr will give me notice of this choice.

(C) Calculation of Changes . = ]

Before each Change Date, the Note Hclder will calculate my mew interest rate by adding
SIX AND NO/100 ) ) " percentage points ( - 6.000 ) to the
Currentindex. The Note Holder will then roundihe result of this addition to the nearestone-eighth of one
percentagepoint (0.125%). Subject to the limits slated in Seétion 4(D) below, this rounded amountwill be
my pew interest rate until the next Change Date. :

The Note Holder will then determine the amount of the monthly payment thal would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly paymeat. 7’

(D) Limits on Interest Rate Changes ) ) .

The interest rate I am requircd to pay at the first Change Date will not be greatér than

10.615 - % or less than 7.615 %. Thereafter, my interest rate will never be
increasedor decreasedon any single Change Dateby more than one percentagepoiat (19%) from the rate of
interest I have been payiog for the preceding six months. My interest rate will never be greater than

13.615 - Y. My interest rate will never be lower
than the initial interest rate stated in Paragraph A of this Rider.

{E) Effective Date of Changes ) .

My new interest rate will bécome effective on each Change Date. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date unti! the amount of
my moethly payment changes again.

Intials: € }-r
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(F) Notice of Changes _ - - o

The Note Holderwill deliver or mail to me a notice of any changesin my interestrate and the amount -
of my moathly payment before the effective date of any change. The notice will include information
requiredby law to be given (0 me andalso the title and telephonenumberof a personwho will answer any
question i may have regarding the notice. .

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifor=n Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Propirty or a Beneficial Interest in Borrower. As used in this Section
18, “Iaterest in the Property” means any legal or beneficial interestin the Property, including,
but not limitéd_ to, those beneficial interests transferredin a bond for deéd, contract for deed,
installment sales contract or escrow agrecmens) the intent of which is the transfer of titlz by
Borrower at a future date to a purchasér. = - - B .

If alf or any part of the Propesty or any Interestin the Propertyis sold or transferred {orif =
a Borrower is not 2 natural person and a beoeficial inlerest in Boreower is sold or trancferred)
withoul Lender’s prior wriften consent, Lender may require immediate payment in full of atl
sums secured by this Security Instrument. Howeves, this option shall net be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(2) Borrower causes to be submilted to Lender information required by Lender to evaluate the -
intended transferce as if a new loan were being made to the transferee; and (b) Lender
reasonably déterminesihat Lender's security will not be impaired by the loan assumption and
that the risk of a breachof any covenant or agreementin this Security Instrumentis accepiableto
Lender. : . T . i - o !

To the extent périnitted by Applicable Law, Lender may charge a reasonable fee as'a
condition to Lender’s consent to the loan assumption. Lender may also requireihe transferecto
sign an assumption agreement that is acceptable to Lender and that obligates the lransferecto
keep all the promiises and agreements made in the Note and in this Security Iastrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. . ) A

If Lender exercises the oplion fo require immediate payment in full, Lender shall give
Borrower nolice of acceleration. The notice shall provide a period of not fess than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay ail
sums secared by this Security Instrument. If Borrower fails 6 pay these sums prior to the
cxpiration of this periad, Lendermay inveke any remedies permittedby this Security Instrument
without further notice or demand on Borrower.
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- BY SIGNING BVELOW, Boirower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider, - -

/M/ : (Seal) | \_S@ﬁfﬂié\\/*@ i/\\ (Seal)

£XIC JOHNSON Bomwer  SASHA JOHNSON  Bomow

__(Seal)

-Borrower
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