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DEED OF TRUST

DEFINITIONS - - : . )

- Words used in muliiple - Sections of this docuriem are defined below and orher words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16, i : :

{A) "Security lnstmment"_mg@ns this document, which is daied APRIL 01, 2003
together with ail Riders 16 this document. '
(B) "Boirower" is STEPHEN D LYDDON AND AMY L LYDDON, HUSBAND AND WIFRE

qumWérisdlefnmormﬂerdﬁsSec-Jrity Instrument.
(C) "Lender™ is WELLS FARGO BOMRE MORTGAGE, INC.

0023018138
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Lende: is a CORPORATION : - )
organized and existing under the laws of THE STATE OF CALIPORNIA

Lender’s address is P.O. BOX 10304, DES MOINES, IA 503050304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee™ is # AND L SERVICES, INC. - .

1111 3RD AVEMUE, SUITE 3400,. SEATTLE, WA 98101 . _

(E) "Note™ means the promissory note signed by Borrower and dated APRIL 01, 2003 :
The Node states that Borrower owes Lender NINETY SEVEN THOUSAND ONE HUNDRED TWENTY .
SIX AND 00/100. : ’ ) - ) Dollars
{B.5S.$9¢+2297,126.00 - )plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debt in full not Jater than APRIL 01, 2018 .

(F} "Property™ means the propefty that is described below undet the heading *Transfer of Rights in the
Property.” . . o R .

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, pius intesest. ; 4
(H) "Riders” means 2li Riders to this Securtiy Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicablej: - 1

% Adjustabie Rate Rider [] Condominium Rider [ Second Hosme Rider -
Balloon Rider Planned Unit Development Rider I 14 Famity Rider
[ VA Rider £ Biweekly Payment Rider Other(s) [specily)

(I} “Applicable Law® means all controlling appliczble federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. - - ’
) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borower or the Property by a condominium - association, homeowners
association of similar organization. = ' : - :
(K) "Electronic Funds T ransfer” means any transfer of funds, other than a transaction onginated by
check, draft, or similar paper ins!rumem,’ which is initiated Lhrough an electronic terminal, telephonic
nstrument, compuicr, oF magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. N . . -

: (L) "Escrow Htems” means those items that are described in Section 3. J :
(M) *Miscellaneous FProceeds™ means any compensation, settlement, award of damages, 0r proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) -
damage to, or destruction of, the Property: (ii) condemaation or other taking of ail or any pant of the

" Property; (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :
(N) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,

- the Loan. . ’ -
{O) "Periodic Payment” means the regularly scheduled amount due for (3) principal and interest w.xder the
MNote, plus (ii) any amounts under Section 3 of this Security Instnument. '
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(P) "RESPA™ means the Real Estate Scttlement Procedures Act (12 U.S,C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to
time, or any additional or successor legistation or regulation that govemns the same subject matier. As’ used
in this Security Instrumensz, *RESPA" refers 1o alt requirements and restrictions that are imposed in regard
to a ‘federally related mongage loan® even if the Loan does not qualify as a “federally related monigage
toan™ under RESPA. L ’ ) : L
(Q) "Srxccessor in Interest of Borrower” means any party that has taken title to the Property, whether or
riot that party has assumed Borrower's obli gations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 16 Lender: (i) the repayment of the Loan, and all renewals, éxtensions and

medifications of the Note; and (ji) the performance of Borrower's covenants and agreemefits under this

Security Instrument-and the Note. For this purpose, Bortower imevocably ‘grants and conveys {o

Trustee, in trust, with power of sale; the following described propernty localed ' in  the

COUNTY . , Of SKAMANIA : : -
IType of Recording Jurisdiction) ' . IName of Recording Jurisdiction]

See Exhibit A attached hereto TAX PARCEL NUMBER:02072043390000

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
- BOX 10304, DES MOINES, IA S03060304 .

Parcel ID Number: 02072043380000 * which currently has ihe address of
622 SHAHALA EAST ) - Streer]

NORTH BONNEVILLE . ICin] , Washington 98639 {Zip Code]
("Property Address®): 1 : :

casements, appurtenances, and fixtures now or hereafier a part of the property. All feplacements ard
additions shall also be covered by this Security Instrument. Ali of the foregoing is referred o in this
Security hlslglnmm as the “Property.” - - -

TOGETHER WITH all the improvéments now or hereafier erected “on the property, and ail

the Property and that the Property is unencumbeied, except for encumbrances
of record. Borrower warrants and will defend generally the tite 1o the Property against all claims and
dﬂrmads,»subjectibanymmbmofrmrd.’ . ] e
- : THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a umiform security instrument covering real
property.
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UN}FORM COVENANTS. " Borrower and  Lender covenaat and agree as. follows:

L. Payment of Principal, Inferest, Escrow Items, Prepayment Charges, and Late Charges. .

Borrower shall pay when dué the principal of, and interest.on, the debt evidenced by the Note and any
- prép'aymem charges and late charges due under the Noie. Borrower shal) also pay funds for Escrow Items

pursuant 10 Section 3. Payments due uider the Note and (his_Sec_Lgrily Instrument shall be made in US
currency. However, if any check or other instnument received by Lender as payment under the Note or this

Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent paymenis .

due under the Note and this Security Instrumen: be made in ofie or more of the following forms, as
selected by Lender: (a) ¢ash: (b) money order; (c). certified check, bank check, treasurer’s check or
-cashier’s check, provided any such ¢heck is drawn upon an institution whose deposits are tnsured by a
federal agency, instrumentatity, or entity; or (d) Electronic Funds Transfer. o o

. Payments are deemed received by Lender when réceived at the location designated in the Note or at
such other locaticn as may be designated by Lender in accordaixe with the notice provisions in Section 15.
_Lender may retumn any payment or partial payment if the payment or partia! paymients are insufficient to

- bring the Loan curreiit. Lender may accept any payment or partial payniént insufficient to bring lhe Loan

current, without waiver cf any rights hgreundef'cfr prejudice to its rights to refuse such payment or partial

reements secured by this Security .
Instrumnens. . s . S E B

. 2. Application of Payments or Proceeds. Excepi as otherwise described in this Section 2, alfl-
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
* due under the Note; (b) principal du¢ under the Noie: {c) amounts due under Section 3. Such payments’
shali be applied to each Periodic: Paymént in'the order in ‘which it became due. Any remaining amounts
shall be applied first to laté charges, sécond (0 any other amounts due under this Security Instrument, and

then to reduce the principal balance of the Note. - o
If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a

1

sufficient amoiht to pay any'lalg,éharge» due, the payment may be applied to the delinquent payment and ,

the late charge. If more than one Périodic Payment is outstanding; Lender may apply any paymen: received
from Bomrower 16 the repayment of the Periodic Paymenis if, and to the extent that, each payment can be

paid in full: To thé extent that any excess exists afiér the payment is applied to the full paynient of one or

more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayiients shall
be applied first to any prepayment charges and I

*Funds®) Io’:i‘ovide for péymem of amoits due <
other items which can attain priority over this Security Instrument a5 2

lien or encumbrance on the Property; (b) leasehold payments or ground rents o4 the Property, if any; (c)

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage lnsumnce

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Insurance premiums in accordance with the provisions of Section 10. These itlems are called "Escrow
-* At origination or at any time duri;ig_the term of the Loan, Lender may require that Communi
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-Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem, Borrower shall promiptly furnish to Lerder all notices of amounts to-
b¢ paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any orall Escrow Items. Lender may waive Borrower’s
- obligation to pay to Lender Funds for any or all Escrow lItems at any rime. Any such waiver may only be
_ in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, thé amounts
due for any Escrow Items for which payment 6f Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts ‘evidencing such paymenit within such time period as Lender may require. -
Borrower"s obligation to make such payments and to provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phiase “covenant ‘and agreement”
is used in Section 9. If Borrower is obligated fo pay Escrow Mems directly, pursuant to_a waiver, and
Borrower fails 1o pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shali then be obligated under Section 9 1o repay to Lender any such
y q ay’ IVer as (o any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. Co ~ '
- - Lender may, at any time, collect and hold Funds in an amouint (a) sofficient 1o permit Lender to apply
the Funds at the time specified under RESPA - and'(b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Fuhds due on the basis of cusrent data and -
reasonable estimates of expenditures of future Escrow ltems o1 otherwise in accordance with Applicable
The Funds shall be held in an in_s(ftt_:lign whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shal apply the Funds to pay the Escrow liems o later than the time
! ] ; rrower for holding and applying the Funds, annually’

Lender can agree in writing, however, that interest

rrower, without charge, an annual acoousiting of the .

IF there is a surplus of Funds held in esciow, 5 defined ‘under RESPA, Lender shall account to

Borrower for the excess funds in accosdance with RESPA. If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to

Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA; Lender <hal
notify Borrower as required by RESPA, and Bomower shal : i

4. Charges; Liens. Borrower shall pPay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can aftain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.
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- Borrower shal) prompily discharge any li=a which has priority over this Securily Instrument unless
.Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforceiment of the lien while 1hose proceedings are pending, but only until such proceedings
are concluded; or (c) sccures from the holdér of the lien an agreement satisfactory 1o Lender subordinating
the ltien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can atuain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice'is given, Borrower shall satisfy ihe lien or take one oF
- more of the actions set forth above in this Section 4. :

Lender tnay require Borrower to pay a one-lime charge for a real estate tax ‘verification and/or

reporting service used by Lender in conneciion with this Loan. ) : ,
S. Property Insurance. Borrower shall keep the improvemcnts now existing or hereafier érected on

the Property insured against loss by fife, hazards included within the léijm,’extended coverage,” and any
other hazards including, but not limited t6, edrthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that

- Lender requires. What Lender requires pursuant 1o the preceding sentences can thange during the term of
-the Loan. The insurance carrier providing the insurance shall be chasen by Borrower subject 10 Lender’s
right to disapprove . Borrower's choice, which right shall not be exercised unreasonably. Lender ‘may -
require Boitower to pay, ip connection with this Loan, cither: (a) a one-time charge for flood zone
determination, cenification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequént charges each time remappings or similar changes occur which
" reasonably might affect such determination or certification. Borrower shall aiso be responsible for the
payment of any fees imposed by the Federal Emergency Managememt Agency in conrection with the
review of any flood zone determination resulting from an objection by Borrower. S .
If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under fio obligation to purchase any _
particular type or amount of coverage. Therefore, such ooverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equityin the Property, or the contents of the Property, against any risk,
hazard or Hability and might provide greater or lesser coverage ihan was previously in effect. Borrower
acknowledges that the cost of the insurancé coverage 20 obtained might significantly exceed ihe cost of
insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Bomower secured by this Secusity Instrument. Thesé amounts shall bear interest
al the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. o a—— : - k.
All insurance policies required by Lender and renewals of such policies shall bé subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. If Eeénder requires, Boffower shall promptly give to Lender all receipis of paid premiums and

rencwal notices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender,

for damage 10, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
shall name Lender as mongagee and/or as an additional loss payee.

In the event of loss, Borrower shall give Prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promypily by Borrower. Unless Lender 2nd Boriower otherwise agree
in writing, any ifsuracce proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such insuranceé proceeds until Lender has had an opportunity o inspect such Property to ensure the
work has been completed to Leader’s satisfaction, provided that such inspection shall ba undertaken
prompily. Lender may disburse proceads for the repairs and restoration in a single payment or in a series
of progress payments as he work is completed. Unless an agreement is made inwriting or Applicable Law
réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borower. If
the restoration or repair is not economicaily feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the exczss, if any, paid to Borrower. Such insurarce proceeds shall be applizd in the order prowided for in
. Section 2. o - T - - . -

- If Boirower abandons the Property, Lender may file, negotiale and settle any available insurance
claim and related matiers. If Borfower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day .
period will begin when the notice is given. In either evens, ‘or if Lender “acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a) Borrower's rights 10-any insurance
proceeds in an amount notic exceed the amounts unpaid under the Note of this Security Instrument. and
{b) any other of Borrower's rights (other thai thé right 1o any refund of unearmed premiums paid by
Borrower) under all insurance policies covering the Property; insofar as such rights are applicable (o the

_coverage of the Pioperiy. Lénder may use the insurance proceeds either to repair or resiore the Propeity or

to pay amounts unpaid under the Note or this Securiiy Instrument, whether or not then due. -

- 6. Occupancy. Bomrower shall oocupy, - establish, and use the Properiy as Borrower's principal
residence within 60 days after the execution of this Security Insirument and shall continue to occupy the
Property as Borrower’s principal residerice for at least one year after the date of occupancy, unless Lender *
otherwise agrees in wriling, which consent_shall not be unreasonably ‘witkheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, . | .o R B

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
Gestroy, damage or impair the Propenty, allow the Property 0 deteriorate or commit wasté on.ihe
Property. Whether or not Borrower is résiding in the Property, Bosrower. shall maintain the Property in
onder to prévent the Property from deferiorating “or decréasing in value due to its condition. Unléss ifis
determined pursuant 16 Section 5 that repair or restoration is not econcmically feasible, Borrower shall
promptly” repair the Property- if damaged 'to avoid further deterioration or damage. If insurance or .
condemnation proceeds are paid in connection with damage o, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lendér has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of

-Progress paymenis as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower is not reiieved of Borrower's obligation for the completion of
such repair oOf restoration. o o - : . 1

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improyemenis on the Propenty. Lender shall give
Borrower notice at the time of of prior to such an interior inspection specifying such réasonable cause.

5. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or éntities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o Lender
{or failed 1o provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, represeniations concerning; Borrower’s occupancy of the
Property as Borrower s principal residence.
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9. Protection of Lendér’s Interest in the Properiy and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there -
is a legal proceeding that might significanly affect Lender's interest in the Propenty and/or rights under
* this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
énforcement of a lien which may autain priority over this" Security Instrument or to enforce laws or - )
regulations), or (¢} Borrower has abandoned the Property,-then Lerder may do and pay for vhatever is. "~
reasonable or appropriate to.protect Lender’s interest in the Propeny and ‘rights under. this Security . - -
Instrument, including protecting and/or assessing the value of the Property, and securing andfor fepairing .
the Properiy. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien -
“ which bas pricrity over this Security Insirument; (b) appearing in court; and (c) paying reasonable
attomeys® fees (o proiect its interest in the Property and/or rights under this Security Instrument, including |
its secared pésitien in 3 bankruptcy ‘proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
- on or off.- Although Lender may take action under this Scction 9. Lender does not have (o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no iiability for not taking any or all
actions authorized under this Section 9. o . o o 1
Any amounts disbursed by Lendér under this Section 9 shail become additional debt of Berrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement ‘and shall be payable, with such interest, upon notice from Lender to Borfower requesting
payment. - Lz ’ S r 7 - -
. H this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasé. If Borrower acquires feé tiile to the Property, the léasehold and the fee title shall not merge unless
" Lender agiees 16 the mérger in writing. . - T L = -
10. Mortgage Insurince. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiréd to maintain the Mortgage Insurance in effsct. If, for any reason,
the Mortgage Insurancé coverage requiréd by Lender ceases to be available frofn (hé morigage insurer that
previously provided such insurance and Borrower was fequired 1o make separately designated payments -
toward the premiums for Morgage Insurasice, Borrower shall pay the prémiums required to obiain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost subsiastially
equivalent to the cost 10 Borrower of the Morigage Insurance préviousiy in effect, from_an aliernate
mortgage insurer selected by Lender. If Substantially equivalent Mongage Insurance coverage is not -

available, Borrower shall continue (o pay to Leénder the amount of ihe separately designated payrmérs that
were due when the inSurance Coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-réfundable 'loss resérve in lieu of Morigage Insurancé. Such loss resérve shill be
non-refundable, notwithstanding the fact that the Loai is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest o¢ earnings on such 1055 reserve. Lender can no longer require loss
reserve payments if Mongagé Insurance coverage (in the amount and fos the period that Lender requires)
provided by an insurer Selected by Lender again Becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Moitgage Insurance. If Lender required Morigage
Insurance as'a condition of making the Loan and Borrower was required fo make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect; or_to provide a non-refundable loss reserve, unti! Lender’s -
requirement for Morigage Insurance ends in accordance with any $written agreement between Borrower and
Lender providing for such tefinination or until termination is required by Applicable Law. Nothing in this
“Section 10 affects Borrower’s obligation to'pay interest af the rate provided in the Note., :

Mortgage Insurance reimburses Lender (or zny entity that purchases theé Note) for ceriain losses it
may incur if Borower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. . T . ; . .

- Morigage insurers evaluate their fotal risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer o make payments using any source
of funds that the mortgage insurer may have availablé {which may inclide funds obtained from Morigage
Insurance premiums).

@, -swa) 10012) Form 3048 1/01




ROOR 243 VPAGEV 321

‘As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuree,
any oiher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payninis for Mortgage Insurance, in

- ¢xchange for sharing or modifying the morigage insurers risk, or reducing losses. |f such agreement -
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange fof a share of the
premiums paid to the ifsurer, the amangement is often termcd “captive reinsurance.® Further:. -

" (a) Any such sgreements will nGt affect the amounts that Borrower has agreed to.pay for
Morigage lasurance, or any nther terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, ard they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect (0 the
Mortgage Insurance under the Homeowrers Protection Act of 1998 or any other law, These rights
may include the right fo receive certain disclosures, to request ‘and obtain carcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terminaticn. - - - . o B 1 :

11. Assignment of Miscellaneoiss Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby -
assigned to and shall be paid to Lender: . - - e - -

. If the Propesty is damaged, such Miscellareous Proceeds shall be applied to restoration or repair of:
the Property, if the restoration or repair is economically. feasible and Lender’s securily is not lessened.
During such repair and restoration périod, Lender shall have the right to hold such Miscellaneous Proceeds
urtil Lender has had an opportunity to, inSpect such Properiy to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and’ resioration in.a single disbursement or in a series of progress payments as the work is-
completed. Unless an agreetent is made in writing or Applicable Law requires inierest to be paid on such

* Miscellaneous Froceeds, Lendes shall not be required to pay Sorrower any interest of eamings on such )
Miscellaneous Procéeds. If the restoration of repair is not économically feasible or Lender’s security would

£x

be lesséned, the Miscellaneous Proceeds shali be applied to the sums \tured by this Security Instrument,

whether or not then due, with the excess, if any, paid to Boriower. Stich Miscellaneous Procecds shall be
applied in the order provided for in Section 2. & N . . )

In the event of a total-taking, destruction, of loss in value of theé Property, the Miscellaneous
Proceeds shall be applied to the sumns secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. . o= S o

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propenty inumediately before the partial taking, destruction, or loss in value is equal toor
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lénder otherwise agree in writing, the sums
secured by this Secusity Instrument shall bé reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) thé total amount of the sims secured immediately before the
pantial taking, destruction, or loss in value divided by (b) the fair market value of the Property imfediately
before the partial taking, destruction, of loss in value. Any balance shall be paid 10 Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the pantial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othérwise agree in writing, the Miscellanecus Proczeds shall be applied to the sums
secured by this Sccurity Instrument whether or not the sums are then due. F
If the Property is sbandoned by Borrower, or if, after notice by Lendér to Borrower that the .
Opposing Party (a5 defined in the next sentence) offers to make an award to setile a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the nofice is given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either fo restoration or repair of the Propeny or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
- thal owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in™
Lender’s judgment, could resuli in forieiture of the Property- or other material impairment of Lender's
interest in the Property or rights unider this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, feinstate as provided in Section 19, by <ausing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeitue of the Property or other material
impairment of Lender’s interest in the Property o1 rights urder this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. . o .

- All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the ordés provided for in Section 2. oo ) o . ST .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the surms securcd by this Security Instrument granted by Lender
to Borrower or any Successor in Intérést of Boitower shall not operate to release the liability of Borrower
or any Suxxessors in Interest of Borrower. Lender shall not be required 10 commence proceedings against

- any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sécured by this Security Instrument by reason of any dernand made by the original
“Borrower or any Successors in Interest of Borrower. Ay forbearance by Lénder in exercising any right or
remedy including, ‘without limitation, Lender's acceptance of payments from thifd persons, entities or
Successors in Interést of Borrower or in amounts less than the amouni then due, shall not be a waiver of or

preclude the exércise of any right of remédy. - . ~ 7 il = ) .
: 13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower ‘covénants
and agrees that Borrower's obligations and liabiliy shall be joint and several. However, any Borrower who
co-sign$ this Security Instrumiént but doés not execute the Note (2 “co-signer’): (a) is co-signing this
Security Instrumeni only to morigage, grant and corivey the ©o-signer’s interesi in the Property under ¢
tesns of this Security Instiument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendeér and any cther Borrower can agree 1o extend, modify, forbear or
make any accommoxiations with regard to the tlerms of this Security Instrument or the Note without the
co-signer’s consent. : ] - B T ) : )
- Subject to the provisions” of. Section 18, ‘any’ Successor in Interest of Bofrower who assumes

Berrower”s obligations under this Security Instrument in writing, and is approved by Lender, shall obiain
all of Berrower’s rights and benefits ‘under this Security Instrument. Borrower shall not be released from -
Borrower’s obligations and liability undér this Security Instrument unless Lender agrees to such release in
writing. The covenants_and-agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successofs and assigns of Lender. “ e

14. Loan Charges. Lender may charge Borrower fees for services perfosmed in oconnection with
Borrower’s default, for. the purpose of protecting Lender's intérest in the Property and rights under this
Security Instrument, including, but not limited (o, attorneys” fees, property inspection and valuation fees.
In regard to any othes fees, the absence of express authority in this Security Instriment to charge a specific”
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. = .

If the Loan is subject to a law which sets maximum loan charges, and that law is finally iriterpreted so7
that the interest or other loan charges collected or to be“collected in connection with the Loan exceed the -
permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to réduce the

<

charge 1o the permitted limil; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing theé principal
owed under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the
reduction will be ireated as a pantial prepaymeni without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute 1 waiver of any right of action Borrower might have arising out
of such overcharge. : : - I B ) .

1S. Notices. All notices given by Borrower or Lendér in connection with this Security. Instrumenit
must be in writing. Any potice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when rrailed by first class mail or when actually delivered to Borrower's
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nolice address if sent by other means. Notice to any one Borrower shall constitute notice 20 al) Borrowers -
unless Applicable Law expressly requires otherwise. The notice address shall be the Property - Address
unless Borrower has designated a substituie notice address by notice o' Lender. Borrower shall prompity
notify Lender of Borrower’s change of address. If- Lender specifies a procedure for reporting Borfower's
change of address, then Borrower shall only repont a change of address through that specified procedure.
There may be only one designated nctice address under this Security Instrument at ‘any one timé." Any -
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
‘connection with this Security Instrument shall not be deemed to have been given to Lender until actually -
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement undler this Security
Instrument. :

16. Governing Law; Severzbility; Rules of Construction. This Security  Instrument shalf be
governed by fedéral law and the law of the jurisdiction in which the Propenrty is located! All rights and
obligations contained in this Sécurity Instrument are subject to any requirements - and limitations of
Applicable Law. Applicable Law might explicitly or implicilly allow the parties to agree by coniract or it
might be silent, but such silence sball not be construed asa prohibition against agreement by contract. In

“the event that any provision or clause of this Security Instrument or the Note conflicts with ‘Applicable
Law, such conflict shall not affect other provisions of this Secarity Instrument or the Note which ¢an be
given effect without the conflicting provision, - = T T 1 -

) As used in'this Security Instrurnent: (a) words of the masculine gender shall mean and: include
correspending neuter words or words of the feminine geoder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action. - _ - .~ .. ] ; . N ;

17. Berrower’s Copy. Boitower shall be given ofic copy of the Note and of this Security Instrument. -~

- . 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in'this Séction 18,
“Interest in the Property® means any légal or beneficial interest in the Property; including, but fiot limited
to, those beneficial interests transferred in a bond for deed, contract for déed, instalimeént sales contract or

- escrow agreement, the intent of which is the transfer of title by Bomrower at a future date to'a purchaser.

If all or any pan of the Property or any Interest in the Propenty is sold or transferred (or if Borrower -
is Dot 2 natural person and a beneficial interest'in Bormower is sold or fransferred) without Lender’s prior.
written consent, Lender may réquire immediale payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ™ - Lo . )

I Lender exercises this option, Lerider shall give Borrower notice of acceleration. The fotice Shail
provide a period of not less than 30 days from the date (b notice is given in accordance with Section 15 3
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this »
Security Instrument without further notice or demand on Borrower. S S
-19. Bosvower’s Right (0 Reinstale After Accelérition: If Borrower méets certain conditiofis,
Borower shall have the right (o have enforcement of this Security Instrument discontinued at'any time
PO to the earliest of: (a) five days before sale of the Propenty pursuant I0 any power of sale contained in
this Security Instnument; (b) such other périod as Applicable Law might specify for the termination of -
Borrower’s right 1o reinstale; or (c) entry of a judgment enforcing this Security Instrument. Those =
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any othér covénants or
agreements; () pays all expenses incurred in énforcing this Security Instrument, including, but not limited
fe, reasonable attomneys’ fees, property inspection and valuation fees, and other fees incurred for the -
purpose of proiecting Lender’s interest in the Propeérty and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Leader’s interest in the Propenty and o
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
* Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mozey order; (c)
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or emtity; or (d) Electronic
Funds Transfe:. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. , _ , R
20. Sale of Note; Change of Loan Servicér; Notice of Grievance. The Noie or a panial interest in .

“the Note (together with this Security Instrument) can be sold one of more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicér) that collects
Pericdic Payments due usder the Note and this Security lastrument and performs other morigage Ioan_’
servicing obligations under the Note, this Security Instrument; and Applicable Law. There also might be
on¢ or more changes of the Loan Servicer unrelated 1o a'sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which *vil} s1ate the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of 1ransfer of servicing. 1f the Nete is sold and thereafter the Loan is
serviced by a Loan Servicer other than (he purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. =~ - - .

. Neither Borrower nor Lender may comimence, join, or be joined to any Judicial action (a5 either an -~
individual litigant or the member of a class) that arises from the other pariy’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of,. this Security Instrument, until such Borrower or Lender has rotified the other party (with such

_ hotice givén in compliance, with the requiremenis of Section 15) of such aileged breach and afforded the

- other_party heéreto a reasonable period afier the giving of such notice o take corrective action. If
Applicable Law provides a time périod which must ¢lapse before certain action can be taken, that time
period - will be deemiéd to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower pursuafil to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity tc take ‘corrective
action provisions of this Section 20. . : ’ E ) ) ol

21. ‘'Hazardous Substances. As used in this Section 21: (2) "Haiardous Substances® are those
substances defined as toxic or hazardous substances, polfutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides.
and herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radioactive materials:

* (b) "Environmeéntal Law*™ means federal laws and laws of the jurisdiciion where the Property is located that
relate 10 health, safety or environmental protection: (c) "Environmental Cleandp” includes any response
action, remedial action, or removal action, as defined in Environ:rmtali Law; and (d) an "Envirenmenial
Condition" means a.condition that can Cause, contribute 10, or otherwise frigger an Environmental
Cleanup. B . - - N 8 » ) :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous —
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property (a) that is in violation of any Environmenial
Law, (b) which creates an Environmenial Condition, or (¢} which, due to the presénce, use, or release of 2
Hazardous Substance, creaies a condition that adversely affects the value of the Property. The preceding
two ' sentences shall not apply fo the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 16 normal residential uses and o

mairzenance of the Pmpeiiy'(including. but not limited to, hazardous subsiances in consumer products).
Borrowers shall prompily give Lender_ writien notice of (a) any investigation, claim, demand, lawsuit

or other action by any governmental or regulatory agency or private party involving the Property and any

] tal Law of which Borrower has actual knowledge, (b) any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any govemsmental or régulatory authority, or any private party, that any removal or other remediation -
of any Hazardous Substance affecting the Property is necessary. Borrower shall prompily take al! necessary
remedial actions in accordance with _Environmenial Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. ~ R . - o .
NON-UNIFORM COVENANTS, Bomower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender skall give notice to Borrower prior to accelerstion following _

* Borrower’s breach of any cov 0 e curity Instrument (but not prier to
e [ : n r shall specily: (a)
not less than 30 days from the date

rf.\t_i} and (d) that failure to cu»rve’tbe

Applicable Law. Lender shall be enti
provided in this Section 22, including, but rot limited to, rexsonable attorneys® fees and costs of title
_If Lender invokes the power of sale, Lender shall give writtea notice to Trustee of -the
- occurrence of an event of default and of Lender’s election o cause the Propérty to be soid. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to_Borrower
and (o other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder al the time and place and under the ferms designated in the

notice of sale in one or more parcels and in any ordes' Trusiee determines. Trustes may postpone sale

of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.

Trustee shall delivér to the purchaser Trustee” v ¥y with
covenant or wartanty, €xpressed or implied: ‘Whe recitals in the Trustee’s deed shail be prima facie
evidence of the truth of the statements ‘made therein. Trustee shall apply the proceeds of the sale in

the followissg order: (a) to 2l €xpenses of the Sale, including, but not limifed fo, réasonable Trustocss _

and attorneys’ fees; (b) to all sums secured by this Security Instrunieni; and (c) any excess o the

perso-or‘pu'sonslegallymtiﬂe_dtéitbrlothederkofthesupa'iorcounliifthecount_vinwhid:lhe
23. Reconveyance. Upon payment of all sufne secured by this Security Instniment, Lender shall

request Trusiée to reconvey the Property and shall sufrender this Security Instrument and all notes

evidencing debt secured by this Security Instrument 10 -Trustee. Trustee shall reconvey the Property

without warranty to the person or persons legally entitled to it. Such personi or persons shall pay any

recordation costs and the Trustee’s fee for preparing the reconveyance. -

" 24. Substitute ‘[rustee. In accordance with

herein and by Applicable Law.
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25. Use of Property. The Propenty is not used principally for agriculiural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attomeys® fees and cosis in
any action or proceeding 1o construe or enforce any term of this Security Instrument. The term "attorneys®
fees,” whenever used in this Security Instrument, shall include without timitation attomeys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal. T

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

‘CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

_BY SIGNING 4BEL0W, Borrower accepts and agrees 1o tile terms and covenants centained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. ‘

Witnesses:

) STEPHEN D LYDDON
i

S
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STATE OF WASHINGTON ) o
County of M T

On tais day personally appeared before me STEPHEN D LYDDON AMY L LYDDON
s . -

- a

_10 me known 1o be the individual(s) described in and who execuied the within and foregeing instrument,
and acknowledged that he/she/they signed the same as his/her/iheir free and voluntary act and deed, for the
uses and purposes therein mentioned. : ,

" GIVEN under my hand and official seal this /7 ™ day of 7kced s, 2003

.;‘-’.\\Q\\\\ g - - ,
f (? Noary Public in and for the Saie of Washinguwn, residing a1 _
: X 92 Berazictte TRENE RITIKOFER
'1'7 ".__ My Appointment Expires on o2/77/06 .
|\‘\

@), 6wa) (0012)




Exhibit "A"
Loan Numbe : Borrower : STEPHEN D LYDDON And AMY L
— LYDDON

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON: )

LOT 22, BLOCK 6 PLAT OF RELOCATED NORTH BONN EVJLE RECORDEL) IN BOOK 9 OF
PLATS PAGE 12, UNDER SKAMANIA COUNTY FILE NO.

83466, ALSO RECORDED IN BOOK
OF PLATS, PAGE 28, UNDER SKAMANIA COUNTY FILE NO. 84439, IN THE COUNTY OF
SKAMANIA, STAT‘ OF WASHINGTON ; F
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