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DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in Scctions

3,11, 13, 18, 20 and 21. Certain rulcs regarding the usage of words used in this document are also provided
in Sectioa 16.

(A) “Security Instrument” means this docurnent, which is dated May 02, 2003

together with all Riders 1o this document.
(B) “Berrower”is James R Mahar, a single man

Bortrower is the trustor under this Security Instrurnent.
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(C) “Lender”is Riverview Community Bank

s T Lenderis a Federal Savings Bank _organizod
e and existing under the laws of The United States of America - Lender’s address is
L R 700 NE 4th Avenue

Camas, Wa 98607

o - Lender is the beneficiary under this Security Instrument.
e (D) “Trustee” is Riverview Services, Inc.

T 7 ) ] - o (E) "Nole” means the promissory note signed by Borrower and dated May 02, 2003
e - S The Note states that Borrowa owes Lender One Hundred Eighty Seven Thousand Five Hundred

[T and no/100 Dollars (US. $ 187,500.00 ) plus interest.
Lo T Borrower has promiscd Lo pay this debi in regular Periodic Payments and to pay the debt in full not later than
e : L June 01, 2008 i
: - IR (F) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”
y (G) *Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
; due under the Note, and all sums due under this Security Instrumnent, plus interest.

(1) “Riders” means all Riders to this Security Instiument that are cxecutod by Borrower. The following
Riders are to be exocuted by Borrower [check box'as applicable]:

_ (] Adjustable Rate Rider | ] Condominium Rider {_}Second Home Rider
P \ : ' : i-f l:' Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
S t_11-4 Family Rider {1 Biweckly Payment Rider

(I} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) “Communitly Assoclatlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Properdy by a condominium association, homeowners

= o ! association or similar organization.
B i (K) “Hlectronlc Funds Transfer” mcans any transfer of funds, other than a transaclion originaled by
g ' : check, draft, or similar paper instrument, which is initiated through an electronic taminal, telephonic

instrument, computer, or fnagnelic tape so as lo order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine
ransactions, transfers initiated by telephione, wire Lransfers, and automated clearinghouse transfers.

(L) “Escrow Items” mecans those itemns that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, scitlement, award of damages, or procecds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, thé Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as (o, the
value and/or condition of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0} “Periodic Payment’ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA"™ means the Real Estate Seitlement Procedures Act (12 US.C. §2601 o scq) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject malier. As used in this
Security Instrument, “RESPA” refess to all requirements and restrictions that are imposed in regard to a
“federally telated montgage loan” cven if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(Q) *Successor In Interest of Borrower’” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayrucnt of the Loan, and all renewals, exteasions and
modifications of the Note; and (ii) the performance of Bomrower's covenants and agreements under this
Security Instrurnent and the Note. For this purpose, Borrower immevocably grants and conveys to Truslee, in
trust, with power of sale, the following described property located in the

Coun
[Fype of Recording ]txxisdktion]

of Skamania
[Name of Kecording Jurisdiction]

Lots 1 and 4 of the J. Collins Short Plat, in the Southwest Quarter of Section S,
Township 1 North, Range 5 East of the Willamette Meridian, according to the Plat thereof,
recorded in Book 3, Page 45, Skamania County Plat Records.

which currently has the address of 232 Strunk Rd
i {Strect)

Wa!'igigll.lgal , Washingion IZS:CGJJI (" Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appuricnances, and [ixlures now or hereafter a part of the proparty. All replacernents and additions shall also
be covered by this Securily Instrument. All of the forcgoing is referred to in this Security Instrnnent as the
*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumnbrances
of record. Bomrower warrants and will defend generally the titke to the Property against all claims and
demands, subject to any encumbrances of record. - -

. THIS SECURITY INSTRUMENT combines uniform covenants for mational use and noa-uniform
covenants with limited variations by jurisdiction to constitute a vniform security instrument covering real
propezty.
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UNIFORM COYENANTS. Bomrower and Lender covenant and agree as follows:

L. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Lateé Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc undér the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in US.
currency. However, if any cheock or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned lo Leénder unpaid, Lender may require that any or alt subsequent payments
due under the Note and this Security Instrument be made in one or more of the following formns, as selecied
by Lender: (a) cash; (b) moacy order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such chock is drawn upon an institution whose deposits are iristred by a federal agency,
instrurnentality, or entily; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section |5.

Lender may retum any payment or partial payment if the payment or partial payments arée insufficient lo’

bring the Loan current. Lender may acecpt any payment or partial payment insufficient to bring the Loan

“current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymaents are
accepted. Il each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment Lo bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds
or relurn them to Borrower. If not applied earlicr, such funds will be applied to the ouistanding principal
batance under the Note immediately piior to foreclosure. No offset or clairs which Borrower might have now
o in the futurc against Lender shail relieve Bomrower from making payments due under the Note and this
Sccurily Instrument or performing the covenants and agrecinents secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal duc under the Note; (¢) amounis due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it becamne due. Any remaining amounts shall be

applied first to late charges, second to any other amounts duce under this Sccurity Instrument, and then to .

reduce the principal balarice of the Note.
If Lender roceives a payment from Bormrower for a delinquent Pesiodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exisis afier the payment is applicd to the full payment of one or more
Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payineats, insurance procéeds, or Miscellanesiis Proceeds to principal due under the
Note shall not extend of postpone the due date, or change the amount, of the Pesiodic Payments.

3. Funds for Escrow Itemns. Borrower shall pay to Lendes on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can aflain priotily over this Security Instrumnent as a lién or
encumbrance on the Property; (b) Jeaschold payments or ground rents on the Property, if any; () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bosrower to Lender in Leu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Iterns.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
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Borrower shall promptly furnish to Lender all potices of amounts to be paid vnder this Section. Borrower
shall pay Lender the Furds for Escrow Iteins unfess Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay io Lender Funds for any or all
Escrow Itams al any time. Any such waiver may only be in writing. In the evenl of such waiver, Borrower
shall pay directly, when and where payable, the amounts duc for any Escrow ltans for which payment of
Funds has been waived by Lender and, if Lender tequires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may roquire. Borrower's obligation to make such paymcnts and
to provide receipts shali for all purposes be deemed to be a covenant and agreemment contained in this
Socurity Instrument, as the phrasc “covenant and agreement” is used in Soction 9. If Borrower is obligated to
pay Escrow [tems directly, pursuant to a waiver, and Borrower fails o pay the amount due¢ for an Escrow
Itern, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as o any of all
Escrow ltems at any time by 2 nolice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that ar¢ then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excoed the maximura amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable eslimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an instilution whose deposits are insured by a federal agency,
instrumentality, or entity (iecluding Lender, if Lender is an institution whose deposits are so insured) or in
any Foderal Home Loan Bank. Lender shalk apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal! not charge Borower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Tterns, unless Lender pays Bomrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law roquircs interest to be paid on the Funds, Lender shall oot be required to pay Borrower any
interest or earmnings on the Funds. Borrower and Lender can agrec in wriling, however, that interest shall be
paid on the Funds. Lender shall give to Bomower, without charge, an annual accounting of the Funds as
required by RESPA. .

I there is a surplus of Funds held in escrow, as definod under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €SCTrow, as
defined under RESPA, Lender shall notify Bomrower as required by RESPA, and Borower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency 'of Funds held in escrow, as defined under RESPA, Lender shall
natily Borrower as required by RESPA, and Borrower shall pay lo Lender the amount necessary to make up
the deficiency in accordance with RESPA., but in no more than 12 monthly payroents.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Communify Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormower: (a) agrees in writing to
Leander, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent
the enforcement of the lien while those proceedings are pending, but only uatil such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
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lien to this Sccurity Instrument. If Vender determines that any part of the Propety is subject to a lien which
can aitain priorily over this Sccurity Instrument, Lender may give Bommower a nolice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions sct forth above in this Section 4.

Lender may require Borrower to pay aone-time charge for a real cstate lax verification and/or reporting
service used by Lender in connection with this Loan

5. Properly Insurance. Borower shall keep the improvements now cxisting or herealter erected on

the Property insured against loss by fire, hazards incleded within the term “extendod coverage,” and any
other hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including doductible levels) and for the periods that Lender
roquires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan!
The insurance carrier providing the inszrance shall be chosen by Borrower subject 1o Lender's right to
disapprove Bomower's choice, which right shall not be cxercisad unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zoue determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappings or simifar changés occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emcrgency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Botrower.

If Borrower fails to maintain any of the coverages described abave, Lender may obiain insurance
coverage, al Lender's option and Bormower's cxpense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's oquity in the Propaty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained 1night significantly exceed the oost of
insurance that Borrower could have obtained. Any amounis dishursed by Lender under this Section 5 shall
bocome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nolice from Lender
to Borrower requesting payment.

All insurance policies fequired by Lender and reriewals of such policics shall be subject to Lender's
right (o disapprove such policics, shall include a standard morigage clause, and shall pame Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policics and rencewal
cerlificates. If Lender requires, Borrower shall promptly give lo Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destiuction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as morigagee and/or asan additional Joss payce.

In the event of loss, Borrower shall £1ve prompt notice 1o the insurance camier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower olharwise agree in
wiiling, any insurance procesds, whether or not the underlying insurance was roquired by Lender, shall be
applied 10 restoration or rcpair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the nght to
hold such insurance proceeds until Lender hashad an opportunity to mnspect such Property to ensure the work
has been completed to Lendex's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is cornpleted. Unless an agrecrent is made in wriling or Applicable Law requires
interest 1o be paid on such insurance proceeds : { ender shall not be required 1o pay Borower any interest or
earnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower shall pot be
paid out of the insurance proceeds and shall be the sole obligation of Bommower. If the restoration Of repair is
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not economically feasible or Lender’s socurity would be Jessencd, the insurance procoeds shall be appliod to
the sums secured by this Security Instrument, whether or 1ol then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. .

If Borrower abandons the Property, Lender inay file, negotiate and scttle any available insurance claim
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a claim, then Lender may negoliale and scitle the claim. The 30-day period wit]
begin when the notice is giveri. In either evenl, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance proceeds in an dmount
not to exceéd the amounts unpaid under the Note or this Socurity Instrumcent, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Bomower) under all insurance
policies covering the Propedy, insofar as such rights are applicable 1o the coverage of the Property. Lender

may use the insurance proceeds cither to repair of restore the Property or to pay amounts unpaid under the

Note or Wliis Security Instrurnent, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Properly as Bomowa's principat
residence within 60 days after the exocution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwisz agrecs in writing, which consent shall not_be unreasonably witltield, or unless eatenuating
circumstances exist which are beyond Borrower's contiol.

7. Preservatlon, Maintenance and Protection of the Property; Inspectlons. Bomower shall not
destroy, damage or impair the Properiy, allow the Property to deteriorate or commil waste on the Property.

Whether or not Borrower i residing in the Property, Borrower shall maintain the Property in order to prevent
the Proparty from deteriorating or decreasing in valu

connection with damage 1o, or the taking of, the Properly, Borrower shall be responsible for repairing or
testoring the Property only if Lendex has refeased procecds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in ‘a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficicnt (6 repair or restore the Property,
Borrower is not selieved of Bormower’s obligation for the completion of such repair or restoralion.

Lender or its agent may make reasonable calries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intcrior of the improvements on the Property. Lender shall give
Borrower notice al the time of or prier to such an interior inspoction specilying such reasonable cause:

8. Borrower's Loan Applicatlon. Borrower shall be in defanlt if, during thé Loan application
process, Borrower or any persons or enfilics acling at the direction of Bomower or with Bormower's
knowledge or consent gave materially false, misleading, or inaccurate informalion or slatements to Lender
(or failed 1o provide Lender with material informalion) in connection with the Loan. Material representations
include, but are not limited to, representations conceming Borrower's occupancy of the Properly as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securlly Instroment.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceading in bankrupicy, probate, for condemnation or forfeiture, for
enforcernent of a lien which may allain pri

orily over this Securily Instrument or fo enforce laws or
regulations), or {c) Bormower has abasdoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Properiy and rights under this Security

Instrurnent, including protecting and/or assessing the value of the Property, and securing and/or frepairing the
Property. Lender's actions can include, but are not [imited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable atiomeys” fees to
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: IR protect its interest in the Property and/or rights under this Security Instrument, including its socured position
RS RO in a banksuplcy procecding. Securing the Preperty includes, but is not timited to, entering the Property to
e . 0 make repairs, change Jocks, replace or board vp doors and windows, drain water from pipes, eliminate
: building or other code violations or dangerous conditions, and have utilitics turned on of off. Although
: Lender may take aclion under this Scction 9, Lender docs not have to do so and is not under any duty or
B obligation to do so. It is agreed thal Lender incuss no liability for not taking any or all actions authorized

under this Section 9.
Any amounts disburséd by Lender under this Section 9 shall bocome additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymenL
: 1f this Security Instrument is on a leaschold, Bomrower shall comply with all the provisions of the lease.
- S R A If Borrower acquires fee title to the Property, the leaschold and the fee titte shall not merge unless Lender
e fe agrees to the merger in writing.
i R, 10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
, Borrower shall pay tke premiums required to maintain the Mortgage Insufance in ¢ifect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availabie from the morigage insurer that
previously provided such insurance and Borrower was required to make scparately designatod payments
;o F toward the premiums for Mortgage Insurance, Borrower shall pay the premims required to oblain coverage
- ;+ substantially equivalent to the Mortgage Insurince previously in effect, at a cost substantially equivalent to
T the cost 1o Bomower of the Moxigage Insurance previously in effect, from an alternate morigage insurer
sclected by Eender. If substantially equivalent Mostgage Insurance coverage is not avaifable, Borrower shall
: ’ e continuc fo pay to Lender the amoust of the scparalely designated payments that were due when the
* R, insurance coverage ceased o be in effect. Lender will accept, use and retain these payments as a non-
refundable loss resarve in licu of Morigage Insurance. Such loss rescrve shall be pon-refundable,
notwithstanding the fact that the Loan is ulimately paid in [ull, and Lender shall not be required to pay
. o Borrower any interest or camings on siich loss reserve. Lender ¢an no longer require loss reserve payraents if
AR Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr
sclected by Lender again becomes available, is oblained, and Lender requires separalely designated payments
toward the premiums for Morlgage [nsurance. 1f Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required to make separalely designated paymeats toward the premiums
i for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morlgage Insurance in effect,
. or to provide a non-reflundable loss reserve, uniil Lender's requircment for Mortgagé Insurance ends in

Mortgage Insurance reimburses Eeader (or any enlity that purchases the Note) for certain losses it may
incur if Bommower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurarice in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce fosses. These agreamnents
are on terms and conditions that are satisfactory to the mortgage insuser and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymenis using any souirce of
funds that the morigage insurer may have available (which may include funds obiained from Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, anoiher insures, any reinsurer, any
other entity, or any affilizte of any of the foregoing, may receive (directly or indirecily) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreernent provides that an
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alfiliate of Lender takes a share of the insurer's risk in exchan
insurer, the armangement is often termad “caplive reinsurance.” Further:

ge for a share of the premiums paid to the

(8) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements wili not affect the tights Borrower has—il any—with respect lo the
Mortgage Insurance under the [fomcowners Protection Act of 1998 or any other law. These rights may
Include the right to recelve certaln disclosures, to request and obtaln cancellation of the Morigage

Insurance, to have the Mortgage Insurance term

Inated automatically, and/or to recelve a refund of any

Mortgage Insvrance premlums that were unearned at the time of such cancellztion or termination.
11, Assignment of Miscellaneous Procceds; Forfelture. All Miscellancous Procoods are hereby

assigned to and shall be paid 10 Leader. )
If the Property is dammaged, such Miscellaneous Proceeds shall be app

lied to restoration or repair of the

Property, if the restoration or repair is cconomically feasible and Lender’s securily is ool lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds wntil
Lender has had an opportunily to inspect such Properly to ensure the work has been compleied lo Lender's

satisfaction, provided that such inspection shall be undertaken promptly.
restoration in a single disbursement or in a series of progress payments

Leader may pay for the repairs and
as the work is completed. Unless an

agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shatl not be required to pay Borrower any inicrest or eamings oa such Miscellaneous Proceeds. If the
restoralion or repair is not coonomically feasible or Lender's securily would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethier or 561 then due, with the
cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be appliod in the order provided for in

Section 2.
In the event of a total taking,

destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be applied to the sums secured by this Sccurity Instrument, whether or fiot then due, with the excess, if

any, paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value 'of the Property in which the fair markel

value of the Property immediately before the partial taking, destruction
than the amount of the sums secured

+or loss in value is equal to or greatex
by this Seurity Iistrument immediately before the partial taking,

destruction, or loss in valiie, unless Bomower and Lender otherwise agree in wriling, the sumns secured by this

the partial taking,

destruction, or loss in value divided by (b) the fair market value of the Property immediately before the

partial takisig, destiuction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking,

destruction, or Joss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the sums secured imruediately before the partial taking

Borrower and Lender otherwise

, destruction, or loss in value, unless

secured by this Security Instrument whether or not the sums are then due,
I the Property is abandoned by Bormrower, o
Party (as defined in the next sentence) offers to

Security Instrument, whether or not then due. *
Miscellaneous Proceeds or the party against wh.
Proceeds.
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Borrower shall be in default if any action or procoeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or othér material impairment of Lender's
interest in the Property or rights under this Securily Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissad with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Propeaty or rights under this Security Instrument. The procecds of any
award or claim for demages that are attributable to the impairment of Lender's interest in the Property are
hexeby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Dorrower Not Releascd; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrunscnt granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower of
any Successors in Interest of Borower. Lender shall not be tcquired to commence procecdings against any
Successor in Interest of Bommower o lo refuse (o extend time for paymant or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entitics or Sucoessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy.

1. Joint and Several Liability; Co-slgners; Successors and Assigns Bound. Bommower covenants
and agrees that Borrowe's obligations and liability shall be joial and scveral. However, any Bormrower who
co-signs this Security Instrument butidoes not exccule the Note (a*'co-signer™): (a) is co-signing this Sécurity
Instrument only to mortgage, grant and convey Whe co-signer’s interest in the Proparty under the temms of this
Securily Instrument; (b} is not personally obligated to pay the sums sccured by this Security Instrument; and
(c) agrees that Lender and any othear Bomrower can agree to extend, modify, forbear or make any
accommodalions with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject lo the provisions of Section 18, any Successor in Interest of Borrower who assumes Borroiver's
obligations under this Security Instrumient in wriling, and is approved by Lender, shall obtzin all of
Borrower's rights and beacfits under this Security Instrumenl. Borrower shall not be released from
Borrower's obligations and liabitity under this Security Instrument unless Lender agrees to siich release in
writing. The covenants and agrecments of this Sccurity Tnstrument shali bind (except as provided in Section
20) and benefit the successors and assigns of Lender. .

4. Loan Charges. Lender may charge Borrower foes for services peformed in conneclion with
Borrower's default, for the purpese of protecling Lender’s interest in the Property and rights under this
Security Instramenl, including, but not limited to, allormeys” fees, property inspection and valuation fees, In
vegard lo any other fees, the absence of expréss authority in this Sécurily Instrument to charge a specific fee
to Bormower shall not be construed as a prohibition on the charging 6f such fee. Lender may not charge fees
that are expressly prohibiied by this Security Instrument or by Applicable Law.

If the Loan is subject (o a law which sets maximum loan chasges, and that law is finally interpreted so
that the intezest or other loan charges collecied or 1o be collected in connection with the Loan exceed the
permuitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Limil; and (b) any sums already collected from Bormrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
ueder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borower's acceplance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of aclion Borrower might have arising out of such overcharge.
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I5.  Notlkees. All notices given by Borrower or Lender in connection with (his Sccurity Instrument
must be in writing. Any notice to Bomrower in connection with this Socurity Instrument shall be decined to
have been given lo Borrower when mailed by first class inail or when actually delivéred to Borrower's notice
address if scnt by other means. Notice to any ons Borrower shall constitute nofice to all Borrowers unless
Applicable Law expressly requircs otherwise. The nofice address shall be the Property Address unless
Borrower has designated a substitute notice address by nofice to Lender. Bomrower shall promplly Botify
Lender of Borrower's change of address. If Lender specifics a procedure fof reporting Borrower's chapge of
address, then Bomrower shall only report a change of address trough that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lendcr's address &ated herein unless Lender
has designated another address by notice to Borrower, Any notice in conaection with this Sccurity Instrument
shall not be deemed to have boen given to Lender until actually reeeived by Leader. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construciion. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requircments and limitations of
Applicable Law, Applicable Law might expliciily of implicidy allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
cvent that any provision or clause of this Sccurily Instrument 8¢ the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Sccurily Instrument or the Note which can be given cffect
without the conflicting provision. -

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspoading ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word *'may” gives sole discretion without any obligation to take
any action.

17, Borrower's Copy. Borrower shall be given one copy of the Nete and of this Security Instrurment,

18. Transler of the Properly or a Beneficlal Intecest fn Borrower, As used in this Section 18,
“Interest in the Property™ means any legal or beneficial intercst in the Property, including, but not limited to,
those beneficial interests transferred in a bond for docd, contract for deed, installment sales contract or
escrow agreemen, the intent of which is the transfer of filla by Borrower at a future dale o a purchaser.

If all or any part of the Property or any [nterest i the Property is sold or tansfared (or if Borrower is
ool a natural person and a beneficial interest in Borrower is sold or vansferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums socured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prioc to lhc'c'xpiraliou of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. |

19. 'Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Secusity Instrument discontinued at any time prior
10 the earliest of: (a) five days beforé sale of the Property pursuant (o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bomrower's
right lo reinstate; or (c) enlry of a Judgment enforcing this Secuirity Instrunent. Those conditions are that
Borrower: (a) pays Lender all swns which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
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(<) pays all expenscs incurred in enforcing this Security Instrument, including, but ot limited to, reasonable
attorneys® [ees, prcpeity inspection and valuation focs, and other fees incurred for the purpose of protocting
Lender's interest in the Property and rights under this Security Instrurnent; and (d) takes such action as
Lender may réasonzbly require to assuse that Lender's interest in the Property and rights under this Sccurity
Instrument, and Bofrower's obligation to pay the sumns socured by this Security Instrument, shall conlinue
unchanged. Lender may require that Borrower pay such reinslalement sums and expenses in one or more of
the following forms, as selected by Lender: (3) cash; (b) money onder; () catified check, bank check;
treasurer’s check or cashier’s check, provided any such chock is drawn upon an institution whose deposits are
insured by a foderal agency, instrumentality or catity; or (d) Electronic Funds Transfer. Upon reinstatement
by Bomower, this Security Instrument and obligations sccured hereby shall remiain fully cffective as if no
acceleration had occurred. However, this right to reiastate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Noté or & partial interest in
the Nole (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the *Loan Servicer”) that collects Pericdic
Payments due under the Note and this Sccurily Instrument and performis other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Savicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Savicer, the address to which payments should b made and any other information RESPA requires in
connection with a notice of transfer of scrvicing. If the Note is sold and thereafter the Loan is scrviced by a
Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations to Borrower will
rcmain with the Loan Servicer or be transferred (0 a successor Loan Servicer and arc not assumed by the
Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comimence, join, or be joined to any judicial action (as either an
individual litigant or the mamber of a class) that ariscs from the other parly’s aclions pursuant to this Security
Instrument or that alleges that the othér party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requinsmenis of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that lime period will be deemed to be
reasonable for purposes of this paragraph. The notice of acccleration and opporlunily 1o cure given lo
Bomower pursuant to Section 22 and the notice of acceleration given lo Borrower pursuant to Section 18
shall be deemed to satisly the notice and opportunity 1o take cotrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances deflined as toxic or hazandous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrofeern products, toxic pesticides and
herbicides, volatile solvents, materials oonlaining asbestos or formaldéhyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial aciion, or removal action, as defined in Environmental Law; and (d) an “Environmental

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Eovironmental
Law, (b} which creates an Environmental Condition, or (¢) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Properly of small quantitizs of Hazardous
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Substances that are generally recognized 1o be appropriate to nonnal residential uses and to maintenance of
the Property (including, but not limited 10, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit o
other action by any governmental or regulatory agency of private party involving the Propartly and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but ot limited to, any spilling, leaking, discharge, release or threat of
relcase of any Hazardous Substance, and (c) any condition caused by the prescnce, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enviromnental Law. Nothing hercin shall ercate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendet further covenant and agroe asifollows:

22. Acceleration; Remedics. Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement tn this Sccurlty Instrument (bat ot prior lo
acceleration under Section 18 unless Applicable Law provides otherwise). The notlce shall specily:
(a) the defaultj (b) the action required to cure the defanlt; (c) a dale, not less than 30 days [rom the
dafe the notice is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the dafe specifled In the notice may resull In acceleration of the sums secured
by this Security Instrument snd sale of the Properly al public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of ihe right (o relistate after acceleration, the
tight fo bring a court action fo asseri the non-cxistence of a defalt or any other defense of Borrower
to acceleratlon and sale, and any otber maliers required to be Included In the notice by Applicable
Law. If the defanlt Is not cured on or before the date specified In the notice, Lender at 1s option, may
require Immedlate payment In full of all sums securcd by this Sccurity Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled 1o collect all expenses Incurred in pursuing the remedies provided In this
Sectlon 22, inctuding, but not limited (o, reasonable attorneys’ fees and costs of title evidence.

if Lender Invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Properiy to be sold. Truslee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. Affer the time required by Applicable Law and aflter
publicatlon of the nollce of sale, Trustee, without demand on Borrower, shall sell the Properiy at
public auction to the highest bidder at the time and place and under the terms designated In the notice
of sale In one or more parcels and In any order Trustee defermincs. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public anncuncement at the time
and place fixed in the notice of sale. Lender or Its designee may purchase the Properly at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals In the Trusiee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the supcrior court of the ceunty in which the sale
ook place. ]

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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Trustee's fee for preparing the reconveyance.

24. Substitute Trusice, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustoe appointed hereunder who has ccased to act. Without conveyance of the
Property, the successor trustee shafl sucocod to all the litle, power and dutics conferred upon Trustee herein
and by Applicable Law.

25, Uscof Property. The property is not used principally for agricultural purposes.

26. Attorneys’ Fecs, Lénder shall be entitled lo recover its reasonable attomeys® fees and costs in any
action or proceeding to construe or enforce any term of this Sccurity Instrument. The term “attorneys’ focs,”
whenever used in this Security Instrument, shall include without limitation attomeys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASITINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees 1o the tarms and covenants contained in pages |

through f this Sccurily;\mm d in any Rider executed by Borrower and recorded with it
-, /S & {Seal) _ (Seal)

es R Mahar -Bottower

-Borrower

(Sca))

-Botrower
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Satcof psnJhM ))04 )
) SS.
e Countyof S .7 /n }

On his day personally appeared before me James R Mahar

: » to me known to be the individual(s)
describod in and who exccuted the within and foregoing instrument, and acknowledged tha

iR € Xshe of they)
T g signed the same a@ (her or thehr) froe end voluntary act and deed, for the uscs and plirposes therein
e - 5 mentioned.
o ‘ . Given under my hand and official scal this b dayof M '7 s 700 J F
oo e Notary Public il D, SO
State of Washingtou 77 F

] JMES H COPELAND' JR Hotary Public in and for the State of Wis!ﬁngtm residing at:

MY COMMISION EXPIRES VleveNSon

e Seplomber 13,2063

My comumissionexpires: Q@ /7 .0 T
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