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DEFINITIONS

Words iised in multiple sections of this document arc defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Secction 16.

(A) “Security Instrument’’ means this documnecnt, which is dated April 24, 2003
together with all Riders to this document.

(B) “Borrower”is Calvin Beard and Robin Beard, husband and wife

Borrower is the trustor ur.der this Security Instnanent.
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(C) “Lender” is Riverview Community Bank .
Lender is a Federal Savings Bank organized
¢hd existing under the laws of The United States of America . Lender’s address is
700 NE 4th Avenue
Camas, Wa 98607

. Lender is the beneliciary under this Socurity [nstrument.
(D) “Trustee” is Riverview Services, Inc.

(E) “Note’” means the promissory note signed by Borrower and dated April 24, 2003
The Note states that Borrower owes Lender One Hundred Thirteen Thousand and no/100

Dollars (US. $ 113,600.60 ) plus intercst.
Bormrower has promised to pay this debt in regular Periodic Payments and 1o pay the debt in full not later than
February 01, 2034 .
(F) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”
(G) “Loan” means the debt evidenoad by the Note, plus inicrest, any prepayment chasges and late charges
duc under the Note, and all sums due under this Secvrity Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instument that are executed by Bormrower. The following
Riders are 10 be executed by Borrower [check box as applicable):

D Adjustable Rate Rider [:I Condominium Rider D Sccond Home Rider
[ 1 Balicon Rider |} Planncd Unit Developraent Rider ] Other(s) specify]
1 4 Family Rider | Biweckly Payment Rider

(D “Applicable Law” means all contolling applicable federal, state and local statutes, regulalions,
ondinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nou-appealable judicial opinions.

) *“Community Assoctation Ducs, Fees, and Assessments” means all dues, fecs, assessinents and other
charges that are imposed on Borrower or the Properly by a condominfum association, liomeowners
association or similar organization.

(K) “Electronlc Funds Transfer” means any transfer of funds, other than a transaction oniginaled by
chock, draft, or similar paper instrument, which is initiated through an clectronic ferminal, telephonic
instrument, comptiter, or magnetic tape 50 45 (o order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(E) “Escrow Items” means those items that are describod in Section 3.

(M) “Miscellaneous Proceeds” reans any compensation, setiferment, award of darrages, or proceeds paid
by any thint party (other than insurance proceeds paid under the coverages described in Section 5) for:
(3) damage 1o, or destruction of, the Property; (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condernpation: or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) “Periodic Paymert” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” means the Real Estate Scitlement Procedures Act (12 US.C. §260] « scq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that gevems the same subjoct matter. As used in his
Security Instrument, “RESPA” refers to all roquiremnents and restrictions that are imposed in regard to a
“federatly related montgage loan™ even if the Loan docs not qualify as a “federally related morigage loan”
undcr RESPA.

(Q) “Successor In Irtérest of Borrower’ means any paity that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note snd/or this Socurity Instnument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys to Trusiee, in
trust, with power of sale, the following described property located in the County
[Type of Recording Jixisdiction)
of Skamania

[Name of Recording Jurisdiction)
A tract of tand in the Northwest Quarter of the Southeast Quarter of Section 386, Township 3
North, Range 7 East of the Willamette Meridian in the County of Skamania, State of
Washington described as follows.

¢.

Lot 1 and 2 Doucette Shost Plat recorded in Book 3 of Short Plats, Page 310 of Skamania
County Records.

which currently has the address of 481 Frank Johns Rd
[Strect]
Stevenso i 6 ‘ ")
:’Cﬁﬂs n , Washinglon !ZspaC 0&8} (" 'Properity Address™)

o ' TOGETHER WITH all the improvements now or hereaflter erected on the preperty, and all casements,
‘ appurienances, and [ixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is teferred to in this Securily Instrument as the
*‘Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has
7 the right 10 grant and convey the Property and that the Property is uneacumbered, except for encumbrances
Fy

-y of record. Borrower warrants and will defend geaerally the title to the Property against all claims and
1 demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform

¥ covepants with limited variations by jurisdiction to constitute 2 uniform security instrurpent covering real
i propexty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

+  Yayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and intcrest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under 1the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Sccurity Instument shall be made in U.S.
curreicy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in ong or more of the following forms, as sefected
by Lender: (a) cash; (b) moncy onder; (¢) certified che

instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deamned reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any paynwent or partial payment if the payment or partial ‘payments are iasufficient to
bring the Loan current. Lendes fmay accepl any payment or partial paymemt insufficient to bring the Loan
current, without waiver of any rights heseunder or Prejudice to its rights to refuse such paymeat or partial
Payments in the future, but Lender is not ob) igated to apply zach payments et the time such payments are

payments accepled and applicd by Lender sh iod i g order of priorily: (a) interest due
under the Nolte; (b) principal due undez ihe Note; (c) amounts dite under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became duc. Any remaining amounts shali be
applied first to late charges, scoond.to any other amounts duc under this Sccurity Instrument, and then to
reduce the principal balance of the Note.

If Lender roccives a payment from Borrower for a delinquent Periodic Payment which includes a

cient amount lo pay any late charge due, the paymenil may be applied to the delinquent payriient and the
late charge. If mote than one Periodic

Funds for Escrow Items. Bofrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *Funds*) to|provide for payment of amounts due for:
(a) taxes and assessments and other ttems whick can atfain priority over this Security Instnument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Propenty, if any; (c
for any and all insurance requi ! i
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Borrower shall promplly furish to Lender all notices of amounts to be paid under this Section. Bormower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Fuads
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or alt
Escrow ltcms at any time. Aniy such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lénder and, if Lender roquires, shall furmish to Lender reccipts evidencing such
payment within such time period as Lender may require. B frower's cbligation to make such payments and
to provide reccipts shall for all purposcs be deemed 10 be a covenant and agrecment conlained in this
Security [nstrument, as the phrase *'‘covenant and agreamnent” is usod in Section 9. If Bormower is obligated to
pay Escrow ltcans directly, pursuant $o a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exerise ils rights under Scction 9 and pay such amount and Borrower shall then be
obligated under Section 9 1o fepay 1o Lender any such amount. Lender may revoke the waiver as (o any or all
Escrow [tcms at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay 1o Lender all Funds, and in such amounts, (hat are then roguired under this Soction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permil Lender (o apply
the Funds at the time specified under RESPA, and (b) not 10 cxceed the maxirmim amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of cxpenditures of future Escrow lems or otfciiwise in accordance with Applicable
Law, -

The Funds shall be held in an institution whose deposits are insured by o lederal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds (o pay the Fscrow ltems 116 later thai the time
specified under RESPA. Lender shall not charge Bomrower for holding and applying the Funds, annually
analyzing the cscrow account, or veiilying the Escrow ltems, unless Lender pays Bomrower intercst on the
Funds and Applicablc Law permits Lender to ke such a charge. Unless an agreement is made in wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any
interest or carnings on the Funds. Borrower and Lender can agice in wriling, however, that intcrest shal] be
paid on the Funds. Lender shall give to Bortower, without charge, an annual accounling of the Funds as
required by RESPA.

If there is a surplus of Fends held in cscrow, as defined under RESPA, Lender shall acoount to
Borrower for the excess finds in accordance with RESPA. If there isa shortage of Funds held in €SCTOW, as
defined under RESPA, Lender shall nolify Bomower as roquired by RESPA, and Borrowes shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in oo move than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay-to Lender the amotnt Tiecessary to make up
the deficiency in accordance wilh RESPA_ but i no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shal] pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priorily over this Security Instrument, Icasehold paymenis or
grourd renls on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the exient that these iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prioiity over this Security Instrument unless
Borrower: (a) agrees in writing to the paymcnt of the obligation secured by the lien in a manner aocceptable (o
Lender, but only so long as Borrower is performing such agreemnent; (b) contésts the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to preveat
the enforcernent of the lien while those procecdings are peading, but only until such proceedings are
ooncluded; or (c) secures from the holder of tke lien an agreemenl satisfactory to Lender subordinating the
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any part of the Property is subject to 4 licn which
may give Borrower a nolice identifying the licn.

Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one ©f more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay aone-time charge for a real estate 1ax verifi
scrvice usod by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now caisting or hereafter erected oa
the Property insured against loss by fire, hazards included within the term *“extended coverage,” and any
other hazards incfuding, but not limited to, carthquakes and floods, for which Lender roquires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
roquires. What Lender requires pursuant 1o the preceding scatences can change dunng the teom of the Loan.
The insurance carfiar providing the insurance shall be chosen by Borrower subject to Lender's right (o
disapprove Bomrower's choice, which right shall not be cxercisod unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-lime charge for flood zone determinalion,
certification and tracking services; or (b) a cne-time charge for liood zone determination and certification
scrvices and subsequent charges cach tine remappings or similar changes occur which reasonably might

ication and/or reporting

determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described ubove, Lender may oblain insurance
ooverage, al Lender’s option and Borrower's expense. Lender is under no_ebligation o purchase any
particular type or amount of ceverage. Therefore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower's cquity in the Property, or the contents of the Properly, against any risk, hazard

to Borrower requesting paymenl.
All insurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shail name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid premivms and
rencwal notices. [f Borrower obtains any formn of insurance coverage, not otherwise required by Leader, for
damage 10, or destruction of, the Propaty, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional Joss payee. - R
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
ruake proof of loss if not rade prompily by Borrower. Unless Lender and Borower othexwise agree in
wniling, any insurance proceeds, whether or pot the underlying insurance was required by Lender, shall be
applied [0 restoration or repair of the Property, if the restoration or repair is economically’ feasible and
i ‘pair_and restoration period, Lender shall have the right 1o
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not economically feasible or Lender's security would be lessenad, the insurance procoede shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance procceds shall be #ppliad in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, pegotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Leader that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and scitle the claim. Fhe 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Bomrower's rights to any insurance proceeds in an aAmount
Bt to exceed the amounts unpaid under the Note or this Security Instsument, and (b) any other of Bomrower's
rights (other than the right to any refund of uncarncd premiums paid by Borrower) under all insurance
policics covering the Propedy, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay ammounts unpaid under the
Note or this Security Instrument, whetler or not then due.

6.  Occupancy. Borrower shall occupy, cstablish, and use the Propertly as Bomower's principa!
residence within 60 days after the cxccution of this Securily Instrument and shall continue (o occupy the
Propeety as Borrower's principal residence for at least one year after the dale of occupancy, unless Lender
otherwise agrecs in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower’s contiol, -

7. Preservatlon, Malnicnance and Protection of the Properly; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 16 deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainiain the Propedty in order to prevent
the Propaty from deteriorating or decreasing in value die (o its condition. Unless it is defermined pursuant to
Section 5 that repair or restoration is'not cconomically feasible, Bortower shall promptly repair the Property
if damaged to avoid further detericration or darnage. I insurance of condemnation proceceds are paid in
connection with damage to, or the taking of, the Properiy, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascd proceeds for such purpoeses. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. If the insurance or condernnation proceeds are not sufficient to repair or restore the Property,
Borzower is not relicved of Borower's obligation for the completion of such rcpair or resloration.

Lender or its agent may make reasonable entrics upon and inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of (he improvernents on the Proparty. Lender shall give
Borrower notice at the time of o prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicatica
process, Borrower or any persons or entitics acling at the direction of Borrower or with Bomower's
knowledgé or consent gave materially false, misteading, or inaccurate information or staternents to Leader
{or failed to provide Lender wilh material information) in connection with the Loan. Material representations
include, but are got limited to, fepresentations concerning Bomower's occupancy cf the Property as
Borrowet"s principal residence. '

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained i this Security Instnanent, (b) there
is a legal proceeding that might significantly affect Lender’s integest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condernnation or forfeilure, for
cnforcement of a lien which may attain priority over this Securily Instrurnent or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do_and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sacuring and/or repairing the
Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable aitomeys’ fees to
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protect its interest in the Property and/or rights under this Security

in a bankruptcy procecding. Securing the Properly includes, but i

make repairs, change locks, replace or beard up doors and win
building or other code violalions or dangerous conditions, and
Lender roay take action under this Section S. Lender docs
obligation te do so. It is agreed that Lender incurs no tiabi

under this Section 9.

Any arnounts disbursed by Lender under this Section
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lnstrument, including its socured position
s not limited to, entering the Propezty to
dows, drain water from pipes, eliminate
have utilitics turned on or off. Although
not have to do so and is net under any duty or
lity for not taking any or all actions authorized

9 shall becorne additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

disbursement and shall be payable, with such inlcrest, upon n

payruent.

If this Security Instrurnent is on a leaschold,
If Borrower acquires fee tite to the Property,

agrees to the merger in wriling.

£0. Morigage Insurance. If Lender required Mort,
Borrower shall pay the premiums required to maintain
the Morigage Insurance coverage requived by Lender ¢
previously provided such insurance and Borrower w
toward the premiums for Mortgage Insurance, Borrow
substantially equivalent to the Mortgage Insurance pr
the cost to Borrower of the Mortgage Insurance
selected by Lender. If substantially equivalent M
continue fo pay to Lender the amount of the

insurance coverage ceased

refundable loss rescrve in
notwithstanding the fact that
Borrower any interest or cami

otice from Lender to Borrower requesting

Bomrower shall comply with all the provisions of the lease.
the Icaschold and the fee title shall pot merge unless Lender

gage Insurarice as & condition of making the Loan,
the Morigage Insurance in effect. If, for any reason,
cases (o be available from the mortgage insurer that
as required to make separately designated payments
¢ shall pay the premiums required to obtain coverage
cviously in effect, al a cost substantially equivalent to
previously in effect, fromi an altemate morigage insurer
orlgage Insurance coverage is 16t available, Borrower shall
scparately designated payments that were duc when the
to be in effect. Leader will accept, use and retain these paymeals as a non-
liew of Morgage Insurance Such loss reserve shall be non-refundable,
the Loan is ultimately paid in full, and Lender shall not be required to pay
ngs on such loss reserve. Lender can no longer require loss reserve payments if

Morigage Insurance covérage (in the amount and for the period that Lender requires) provided by an insurer

sclected by Lender again bec
toward the premiums for

making the Loan and Boitower was required to make separatel
for Mortgage Insurance, Borrower shall pay ihe praniums
or lo provide a non-refundable loss reserve, until Le
accordance with any writlen agreement between Bomo
lermination is required by Applicable Law. Nothing i

interest at the rate provided in the Note.

Morigage Insurance reimburses Eender
incur if Borrower does not repay the Loan as
Mortgage insurers evaluate their total

these agrecinents. These agrecments may require the mortgage in

funds that the mortgage insurer ma
Insurance premiums).

As a result of these agreements, Lender, any p
othex entity, or any affiliate of any of the foregoing,
{rom (or might be characterized as) a portion of Borro
for sharing or modifying the mortgage insurer's risk,
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omes available, is obtainod, and Lender requires separalely designated paymients
Morigage Insurance. If Lender required Mortgage Insurance as a condition of
y designated payments toward the prémiums
required to maintain Mortgage Insuranice in effect,
nder’s requirement for Mortgage Insurance ends in
wer and Lender providing for such lermination or unii
n this Section 10 affects Bormower's obligation to pay

(or any entity that purchases the Note) for certain losses it may
agreed. Borrower is not a parly to the Mortgage Insurance.

strex to make paymenis using any source of
y have available (which may includé funds obtained from Moiigage

urchaser of the Note, another insurer, any reinsurer, any
» may receive{directly or indirecily) amounts that derive
wer’s payments for Morigage Insurance, in exchange
or reducing [osses. If such agreement provides that an

Form 3048 10}
GREATIAND B
To Order Call: 1-800-530-9333 Dl Fax. §16-731-1431




S ETIA R o e i

BOOK 242. vaGE S

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurcr, the amangement is often temmed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or eny other ferms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. ’

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance un-ler the llomecowners Protection Act of 1998 or any other law. These rights may
Include the right (o recelve certain disclosures, fo request and obtain cancellation 7 the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a refund of any
Morigage Insurance preinlums that were unearned at the time of such cancellation or terminaticn.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procecds are haeby
assigned to and shall be paid to Lender.

H the Property is darmaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or regair is cconomically feasible and Lender’s security is not lessened. Duiing
such repair and resloration period, Lender shall have the right 1o hold such Miscellancous Proceeds untit
Leader has had an opportunity to inspect such Property (o ensure the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for ihe repairs and
testoration in a single disbursernent or in a serics of progress paymenls as the work is compleled. Unless an
agrocment is made in writing or Applicable Law réquires interest to be paid on such Miscellancous Proceeds,
o Lender shall not be required to pay Bomower any interest or. eamnings on such Miscellancous Procecds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
e Procceds shall be applicd to the sums securod by this Security Instrument, whether or.niot then due, with the

- cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd to the sums secured by this Sccurity Instrusment, whether of not then due, with the excess, if
. : any, paid to Borrower.

In the event of a partial faking, destruction, or loss in value of the Property in which the fair market
- value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
i than the amount of the sums secured by this Security lnstrument immediately before the partial taking,
destruction, or loss in value, unless Bomower and Lender olherwise agree in wriling, the sums secured by this
Socurity Instrument shall be reduced by the amownt of the Miscellancous Procceds mulfiplied by the
following fraction: (a) the total amount of the sums secured immodigtely before the partial iaking,
destruction, or loss in value divided by (b} the fair market value of the Propaty immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Bormwer!
) In the event of a partial laking, desiruction, or loss in value of the Property in which the fair market
‘ value of the Property immediatcly before the partial taking, destruction, or loss in value is less than the
' ’ : amoval of the sums secured immediately before the partial taking, desiruction, or loss in value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneoiis Proceeds shall be applied 1o the sums
Bl secured by this Security Instrurnent whether or not the sums are then due. ] :

If the Property is abandoned by Bomrower, or if, alter notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to seitle a claim for damages, Borrower fails’
10 respond 10 Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds e:ther to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil of criminal, is bégun thay, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrumeat. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impainnent of Lender’s interest in the Property ot rights urder this Socurity Instrument, The proceeds of any
award of claim for damages that are attributable to the impaiment of Lender's interest in the Properiy are
hereby assigned and shall be paid 1o Lender.

All Miscellancous Proceeds that ase not applicd 1o restoration or repair of the Propesty shall be applied
in the order provided for in Section 2.

12. Borrower Not Relcascd; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amertization of the sums secured by this Securily Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall ot operale (o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be roquired to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment or otkerwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand inadc by the original Borrower or
any Successors in Interest of Borrower., Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amourt U:en due, shall not be a waiver of or preclude the
excreise of any right or remedy.

13. Jolnt and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bomrower who
co-signs this Security Instrument but docs not execute the Note (a"co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the o signer’s interest in the Property under the terms of this
Security Instrument; (b is not personally obligated to pay the sums sccured by this Security Instrument; and
() agrocs that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodalions with regard 1o the terms of this Sccurity Instrument or the Note without the
co-signee’s consent.

Subject (o the provisions of Section 18, any Successor in Interest of Borrower who assumes BomoWer's
obligations under this Sceurity Instrurment in wiiling, and is approved by Lender, shall obtain all of
Borrower's rights and  benefits under this Sccurity [nstrument. Borrowar shall not be released from
Borrower’s obligatiors and liability under this Securily [nstrument unless Lender agrees to siich felease in
wriling. The covenants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower's defaufl, for the purpose of prolecting Lender’s intercst in the Property acd rights under this
Securily Instrument, including, but ot limited 1o, altorneys® fecs, property inspection and valuation fees. In
egard {o any other fecs, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shafl not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts mazimurn loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or (o be collected in connection with {he Loan exceed the
pemitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 10 the pamitied Yimit; and (b) any sums already collected from Borrower which exceeded permitted
bimits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed
undez the Nole os by making a direct payruent lo Borrower. If arefund reduces principal, the reduction will

be treaied as a partial prepayment withoul any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mi ight have arising out of such overcharge.
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15. Notlces. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deerned 16
have been given to Borower when mailed by first class mail or when actually delivered to Borrower's nolice
“address if scat by other means. Notice to any one Borrower shali constitute notice to all Bormowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Botrower has designated a substitule notice address by nofice to Lender. Bomower shall prompily notify
Lender of Borrower*s change of address. If Lender specifics a procedure for reporting Borrower's changeof
address. then Borrower shall oaly report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any nolice in cornection with this Security Instrument
shall not be deemed to have been given 10 Lender until actually roceived by Lender. If any notice required by L
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requircment witl salisfy SRR
the comresponding requirement under this Securily Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations conlained in this Security instrument are subject to any requirements and limitations of S
Applicable Law. Applicable Law might explicitly or implicily allow the partics to agree by contraci or it E
might be silent, but such silence shall not be constiued as a prohibition against agrecment by contract. In the
cvent that any provision or clause of this Socurity Instrument of the Note conflicts with Applicable Law, such

conflict shall not affect other provisions of this Security Instrument or the Note which can be given clfect
without the conflicting provision.

As used in this Sccurity Instrument:
corresponding neuter words or words of
include the plural and vice versa; and (c)
any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I18. Transfer of the Property or a Beneliclal Interest In Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propegty, including, but not limited to,
those beneficial interests transferred in & bond for doed, contract for deed, installment sales contract or
escrow agrecment, the infent of which is the transfer of fitle by Borrower at a future date to a purchaser.

If all or any pat of the Property or any Interest in the Property is sold or transferced (or if Bosrower is
ool a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security

Instrument: However, this option shall not be excrcised by Lender if such cxestise is prohibited by
Applicable Law.

(a) words of the masculine gender shall mean and include
the feminine gender; (b) words in the singular shall mcan and
the word *'may” gives sole diseretion without any obligation 1o take

sums prior to the expiration of this period, Lender may invoke any remedies penmiited by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration.
Borrower skall have the right 1o have enforcement of this Security [
10 the earliest of: (a) five days before sale of the Property purs
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borower's
right [o reinstate; or (c) entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower: (a) pays Lender all sidns which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreemnents;
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(c) pays all expenses incurred in enforcing this Security Instrument, including, but not Jimited te, reasonable
altorneys” fecs, property inspection and valuation fecs, and other focs incurred for the puspose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require 1o assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums socured by this Securily Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified &ieck, bank chock,
treasurer’s cheock or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insurod by a federal agency, instrwmentality oc entity; or (d) Electronic Funds Transfcr. Upon reinstatement
by Borrower, this Security Instrument and obligations securcd hercby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acccleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial interest in
the Note (together with this Su:{yjly Instrument) can be sold one or more times without prior nolice to
Borrower. A sale might result in a change in the entity (known as the *'Loan Servicer”) that collocts Periodic
Payments duc under the Note and this Security Instrument and perforins otha morigage loan servicing
obligations under the Note, this Sccurity Instrument, and Applicable Law. There alsn might be ene or more
changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Service,
Borrower will be given written notice of the change which will state the name and address of the pew Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
coancclion with a notice of transfer of scrvicing. If the Note is sold and thereaflter the Loan is serviced bya
Loan Sexvicer olher than the purchasér of the Note, the morigage [oan scrvicing obligations to Borrower will
remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joincd to any judicial action (as cither an
individual liigant ‘or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrurnent, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunily 1o cure given to
Borrower pursuant to Section 22 and the notice of acceleration given lo Bommower pursuant to Section 18
shall be decrned to satisfy the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Subslances. As used in this Section 21: (3) "Hazanrdous Subsiances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides, volatile solvenfs, matenals conlaining asbestos or formaldehyde, and radioactive matezials: ()]
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located hat
relate to health, safety or environmental protection; (c) “Environmental Cleanup™ includes any. response
action, remedial action, or removal action, as-defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contribule to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to relezic dny Hazardous Substances, on or in the Propeity. Borrower shall not do,
not allow anyone elsé to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply fo the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are gencrally recognized to be appropriate 1o nomal residential uses and lo maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shatl promptly give Lender wrilien potice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substancé or Environmental Law of which Bomower has actual knowledge, (b) any
Environmeatal Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
telease of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of @
Hazardous Substance which adversely affects the value of the Preperty. If Borrower leamns, or is notified by
any governmental or regulatory authority, or any private party. that any removal or other remediation of any
Hazardous Substance affecling the Property is nocessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law, Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

22. Acceleration; Remeodies. Lender shall glve notice Lo Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Sccurity Instrument (but nol prior o
acceleration under Sectlon I8 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that fallure (o cure
the default on or before the date specilled In the notice may resnlt in acceleratlon of the sums secured
by this Security Instrument and sale of the Froperty at public auctlon at a date not less than 120 days
in the future. The nolice shall further inform Borroyier of the right to relnstate after acceleration, the
right to bring a court action to assert the non-cxistence of a def2ult or any other defense of Borrower
to acceleration and sale, and any other matiérs required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified In the notlce, Lender at Is option, may
require immediate payment in full of all sums securcd by this Securdly Instrument without further
demand and may Invoke the power of sale and/or any other remedjes permitted by ‘Appllcable Law,
Lender shall be entitled to colicet all expenses Incurred in pursuing the remedies provided In this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give writien notice o Trustee of the occurrence
ol an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publicatlon of the notlce of sale, Trustee, without demand on Borrower, shall sell the Property at
public aucilon (o the highest bidder at the timé und place and under the terms designated In the notice
of sale in one or more parcels and.in any order Trustee determines. Trustee may posipone sale of the
Properly for a period or periods permitted by Applicable Law by pablic announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property al any sale.

Trustee shall deliver fo the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals In the Trustee’s decd shall be prima facle
evidence of the truth of the stalements made thereln. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s and
altorneys’ fees; (b) to all sums secured by this Security Instruinent; and (c) any excess {o the person or
persons legally ‘entitled to it or to fhe clerk of the superior couri of the counly In which the sale
took place.

23. Reconveyance. Upon payment of all sums secured. by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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debt secured by this Socurity Instrument 1o Trustee. Trustee
the person or persons legally eatited 1o it. Such person or
Trustec's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law,
Successor trustee to any Trustee appointed hercurder who has
Property, the successor trustee shall succeed to all the title, pow:
and by Applicable Law.

25, Use of Property. The property is not used

26. Attorneys’ Fees. Lender shall
action or prooceding (o construe or enforce any term of this Security Instrument: Th
whenever used in this Sccurity Instrument,
in any bankruptcy proceeding or on appceal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOA
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
ENFORCEABLE UNDER WASHINGTON LAW.

"BY SIGNING BELOW, Borrower accepls and ageees to the temus and
through 15 of this Sccurity Instrument and in any Ridf ccuted by Bommowe

~ CalVin Beird '~

!

shall reconvey the Property without warranty to
persons shall pay any recordation costs and e

Lender may from time to time appoinl a
ccased 1o act. Without conveyance of the
o and duties conferred upon Trustee herein

principally for agricultural purposcs.
be entitlod to recover its reasonable attemneys” fecs and costs in any
¢ torm “attorneys’ fees,”
shall include without limitation altomeys’ fees in

N MONEY, EXTEND
OF A DEBT ARE NOT

covenants conlained in pages 1
t and recorded with it.

curred by Lender
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State of \A)af)hLP\_QS“O n )]

. )SS.
County of 6 kwﬂaj\l O )

On this day personally appeared before me Calvin Beard, Robin Beard

: » to me known to be the individual(s)
described in and who executed the within axd forcgoing instrunent, and acknowladged that he (she =
signed the samc as his (her orhcin e
ocntioned.

Hee and voluntary act and deed, for the uscs and purposes therein

Givea under my hand and oflicial scal this 30 T day of A Pf L[ (52{)0 3 A

Wy,
\\\“ AN DSII,’/

[\

2&: ir; and for the State of Washington residing at:

LTI

’y %

My commission cxpires: 7 17'_2%
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