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DEED OF TRUST

DATE: April 30, 2003

Relerence # (if applicable): 700731513 Additional on page ___
Grantor(s):

1. MACKAY, GAYLE N

2. MACKAY, DONALD E

Granlee(s)
1. Sterling Savings Bank
2. SKAMANIA COUNTY TITLE COMPANY, Trustee

Legal Description. GOVERNMENT LOT 1, SEC 28,
T3N, R10E Additional on page 2

Assessor’s Tax Parcel ID#: 03-10-28-0-0-0100-00

THIS DEED OF TRUST Is dated April 30, 2003, among GAYLE N MACKAY and DONALD E
MACKAY, WIFE AND HUSBAND ("Grantor®); Sterling Savings Bank, whose melling address Is
White Saimon, 73 Nertheast Estes Street, White Salmon, WA 98672 (referred to below
sometimes as “Lender* and sometimes as “Beneficlary®); and SKAMANIA COUNTY TITLE
COMPANY, whose malling address Is PO BOX 277, STEVENSON, WA 98648 (referred to
below as “Trustee"). 1 '
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneliclary, all of Grantor's right, title, and interest in and o the
following described real property, logether with all existing or subsequendy erectod or atfixed buildings, improvements and
fixtures; all easements, rights of way, and appurlenances; all water, water fights and ditch rights (including stock in Uilities
with ditch or ¥rigation rights); and all other Tights, royalties, and profits refating to the real preperty, including without limitation

all minerals. of, gas, gecthermal and similar matters, (the *Real Property") located in SKWMANIA County,
State of Washington:

A TRACT OF LAND IN GOVERNMENT LOT 1 OF SECTION 28, TOWHNSHIP 3 NORTH,
RANGE 10 EAST OF THE WILLAMETTE MERIDIAN IN THE COUNTY OF SKAMANIA AND
STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: BEGINNING AT A POINT MARKING
THE INTERSECTION OF THE WEST LINE OF THE SAID SECTION 28 WITH THE
SOUTHERLY RIGHT OF WAY LINE OF PRIMARY STATE HIGHWAY NO. 8 AS NOW
CONSTRUCTED AND ESTABLISHED; THENCE FOLLOWING THE SOUTHERLY LINE OF
SAID HIGHWAY EASTERLY A DISTANCE OF 350 FEET; THENCE WITH PARALLEL TO THE
WEST LINE OF SAID GOVERNMENT LOT 1 TO THE MEANDER LINE OF THE COLUMBIA
RIVER; THENCE WESTERLY FOLLOWING THE MEANDER LINE OF THE COLUMBIA
RIVER TO INTERSECTION WITH THE WEST LINE OF SAID GOVERNMENT LOT 1;
THENCE NORTH TO THE POINT OF BEGINNING.

The Real Property or its address |s commonly known as 41 FINK RD, UNDERWOOD, WA
98651. The Real Property tax Identification number is 03-10-28-0-0-0100-00

Grantos horeby assi
the Property. This assignment is recorded in accordance with RCW 65.08.070, the lien created by this as

THIS DEEO OF TRUST, INCLUDING THE ASSIGNMENT OF RENT.
AND PERSONAL:PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF YRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwlse provided in this Deed of Trust, Grantor shall pay to Lender ant
amounts securad by this Deed of Trust as ey become due, and shall strictly and in a timely manner perdorm afl of Grartor's
obligations under the Note, this Deed of Trust, and the Related Documrents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and usa ol the Property
shalt be governad by the following provisions:

Possession and Use. Unii the occurrence of an Event of Default, Grantor may {1) remain in possession and controf of
the Property; {2) use, operate or manage the Froperty; and (3} collect the Rents from the Property (this priviege is a
license from Lender 1o Grantor automatically revoked upon default). The following provisions relate o the use of the

Property or o other limitations on the Proparty. The Real Properly is not used principally fof agricultural purposes.

Duty to Malntain. Grartor shal maintain e Property in guod condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve iis value,

Compliance With Environmental Laws. Grantor represénts and warranis o Lender that: {1} Dwing thé period of
Grantor's ownership of the Pmpecjy, there has been no use, generation, manufacture, stora

S AND THE SECURITY INTEREST IN THE RENTS

‘ aws, (b) any use, géneration,
manufacture, slorage, treatmend, disposal, refease or fweatened release of any Hazardous Subslance on, under, about

afromthe P:gpeﬂyby_aﬁyprb(omye:sorooct.parstsdmePropédy,é(_(c) -anyacmalc_)rﬂvsalenedmigaﬁoqor

Grantor's dué diigence in nvestigating the Properdy for Hazardous Substances. Granlor. hereby (1) releases and
waives any future claims against Lender for ndermily o contribution in the event Grantor becomes Eable for cléanup or
other costs under any such faws; and {2) agrees to ¥ iy and bold harmless tender against any and afl claims,
losses, fiabiities, darnages, penalties, and expenses which Lender may directly or indirectly sustain or sUffer resuiting
from a breach of this section of the Deed of Trust o as a consequence of any use, generation, manufaciure, skarage,
Gisposal, release o¢ tveatened release occurming pror fo Grantor's ownership or interest in the Froperty, whether or not

$ acquisition of any infarest in the Property, whether
foreclosure or otherwise. by

Nulsance, Waste. Grantor shall not <ause, conduct of permit any nuisance NOr commit, permit, or sutfer any stripping of
or waste on or 1o the Property or any porfion of the Property. Without fimiting the generality of the foregoing, Grantor will
not remove, or grant 1o any othér party &he right 1o remove, any timber, minerals (including ofl and gas), coal, clay,
scoria, soll, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove
Lender’s prior written consent. As a condition o the removal of any Improvements, Lender may require Grantor 1o make
arrangements satisfactory to Lender 1o repiace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at alt

any Improvements from the Real Property without
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reasonable imes to attend to Lendet's interests and to inspoct the Real Property for purposes of Grantor's cormpliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shal prompty comply, and shall promplly cause compliance
by &l agents, tenants or other persons or entities of every riature whatsoever who rert, lease or otherwise use or ocoupy
the Property in any manner, with al laws, ordinances, and reguiations, now or hereafter i effect, of all goverryTental
authoiities appiicatia to tha use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, of reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to Going so and so long as, in Lender's solg opinion, Lender’s interests in the
Property are nAk jeopardized. Lender may require Grantor to post adequate security or a surety bond, easonably
satis’actory fo Lender, 10 protect Lender's inlerest.

Duty to Protect. Grantor agrees neither to abandon or leave wiattended the Property. Grantor shal do afl other acts, in
addition lo those acts set forth above in this section, which from the character and use of the Property arg reasonably
necessary b protectand preserve the Property.

DUE ON SALE . CONSENT BY LENDER. Lender may, at Lender's option, (A} deciare ¥nimedialely due and paysble al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note of other docurent evidencing
the Indebledness and impose such othes conditions as Lender deems appropriate, upon the sale or franster, without Lender's
prior writlen consent, of al o any part of the Real Property, or any interest in the Reai Property. A "sals or fransfer” means the
comeyance of Real Property or any right, tifle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary, whether by outright sale, deed, instaliment sale confract, land oonlract, contract for deed, Teasehold

TAXES AND LIENS. The folowing provisions relating to the taxes and fiens on the Property are part of his Deed of Trust:

Payment. Grantor shal pay when due (and in all &vents prior 1o delinquency) af taxes, special taxes, assessments,
charges (ncluding water and sewer), fines and impositions fevied against or on account of the Property, and shal
when due al claims for work done on of for sefvices reridered or malarial fumished to the Property. Grantor shall
maintain the Prope:ty free of all fiens having priority over or equal ko the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dus and except as otherwise provided in this Daed of Trust.

Right to Contesl. Grantor may withhold payment of any tax, assessment, o claim in cornection with a°good faith
dispute over the obligation 10 pay, so long &5 Leader's interest i the Property is not jeopardized. If a fien arises or is
fed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a fien ts filed, within fifteen
{15) days after Grantor has notice of thé liing, securs the discharge of the fien, or # requested by Lerder, deposit with
Lender cash or a sufficient corporale swety bond or other security satisfactory to Lender in an amount sufficient to
discharga the lien plus any costs and atiornays’ fees, or othar charges that couid accrue as a result of a foreclosure or
sale under the lien. In anry contest, Grantor sh 1 de‘end itself and Lender and shall salisty any adverse judgment before

enforcement against the Property. Grantor shall name Lender as an additional obiigee under any surety bond furnished
in Be contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of paymentof the taxes or
assessments and shall authorize the appropriata governmental official to deliver to Lender al any time a writlen slatement
of the taxes and assessments against the Property.

Notice of Construction. Grantor sha notify Lender at least fifteen
services are fumished, or any materials ars supplied to the Property, i any mechanic’s lien, materialments fien, or other
lien could be asserted on account of the ‘work, sefvices, or materials. Grantor will upon request of Lender tumish to
Lender advance asswances satisfactory 1o Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o nswring the Property are & part of this Deed of
Trust.

(15) days before arly work is commenced, any

Mazintenance of Insurance. Grantor shal frocure and ‘fainlain poficies of fre nsurance with standard exiended .
coverage endorsements on a replacemant basis for the fuil insurabla value covering alt Improvements on the Real
Property in an amount sufficient to avoid apphication of any coinsurance clause, and with a standaid morigages clause in
lavor of Lender, together with such other hazard and fiability insurance as Lender may reasonably require. Poficies shall
be written in form, amounts, coverages and basis feasonably acceplable to Lender and issued by a company or
companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver 1o Eender from time to time
the policies or certificates of nsurance i foimn satisfaciory 1o Lender. including stipulaions that coverages will Aot be
tancefled or diminished without at Jeast ten {10) days priof written notice to Lender. Each inswrance Poiicy also shall

Application of Procesds. Granfor shal prompliy noty Lender of any Joss or damage 10 the Property. Lender irx‘ay
make prook of Joss i Grantor fads 1o do so within ffieen {15) days of the casualty. Whether or not Lender’s security is
wnpaired, Lender may, af Lender's election, receive and retain ﬂ\e proceeds of any inswrance and apply the proceeds to

i upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair o restboration if Grantor is not in default
wnder this Deed of Trust.  Any proceeds which have

not been disbursed within 189 days after thexr reeipt and which
Lender has not commited to the repair or restoration of the Property

shall be used first to pay any anount owing to
Lender under this Deed of Trust, then lo pay accrued interest, and the remainder, if ary, shall be 2pplied to the principal
balance of the Indsbtedness. i Lender holds any proceeds after payment in full of the Indebtedness, such proceads
shall be paid without interest to Granfor as Grantor's interests may appear.
LENDER'S EXPENDITURES. if Grantor fafs. {A) 10 keep the Property free of all taxes, fiens, securly interests,
encurbrances, and other daims, (B) to provide any required insurance on the Property, or (C) 1o make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would ma'erialy atfect Lender's interesis in
the Property, then Lender on Grantor's behalf may, but is not required o, take any action that Lender believes to be
apgropriate te protect Lender's interests. AN expenses i pak
the rafe charged under the Note from the date incurr '
expenses will become a part of the Indebtedness and,
the balance of the Note and be apportioned among
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either (1) the term of any applicable insurance policy; or (2) the Tfemaining term of the Note, or (C) be trealed as a balioon
payment which will ba due and payable at the Note's maturity. The Desod of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shaft be in addition 1o any othes righls or any remedies to which Lender may be
A entiled on accourt of any defauit  Any such action by Lender shall not be construed as curing the default so as 1o bar
v Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are & parl of this Deed of
Trust:

3 Title. Grantor warranis that: {a) Grantor holds good and marketable title of record 1o tha Property in fea simple, free
e and clear of all liens and encurbrances other than those set forth in the Real Property descriplion of In any tile
d insurance poficy, title report, or final titfe opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b} Grantor has the full right, power, and authorlty to execuls and deliver this Deed of Trust to Lender.

i Defense of Title. Subject fo the exception in the paragraph above, Grantor warrants and will forever defend the title lo
oE the Properly against the lawful claims of all persons. In the event any action o proceeding is commenced that questions
K Grantor's tile or the interest of Trustee or Lender under this Deed of Trus!, Grantor shall defend the action at Grantor's
: expense. Grantor may be the nominal party in such proceeding. b Lender shall be entitied 1o parficipats in the

proceeding and to be represented in the proceoding by counsel of Lender's own cheice, and Grantor will deliver, or
L cause 1o be delivered, lo Lender such instruments as Lender may request from tima to time %o permit such participation.

o : Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with af existing
R appiicabla laws, ordinances, and regutations of governmental authorities.

Survivat ol Promises. AN promises, agreements, and statements Grantos has made in this Deed of Trust shal survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and efiect until
such timg as Grantor's Indebtedress is paid in full.

CONDEMNATICN. The following provisions refating 1o condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Granior shall promplly notify Lender in writing, and Granlor
5 shall promitly take such $teps as may be necessary 1o defend the action and obtain the award. Grantor may be the
i : nominat patty in such proceading, but Lender shall be entitiod to participate in the proceeding and 1o be represented in
e, . the proceeding by counsel of its own choice all at Granlar's expense, and Grantor will deliver Of cause {0 be defivered lo
LT Lender such instruments and documentation as may be requested by Lender from time to time to permit such
) participation. :
. Application of Net Proceeds. If aXl or any parl of the Property Is condemned by eminent domain proceedings or by any
. proceeding or purchase in lieu of condernnation, Lender may at its election require that all or any portion of the net
- proceeds of the award be applied to the Indebladness or the repair of testoration of the Property. - The net proceeds of

the award shall mean the award after payment of afl reasonablg €0sls, expenses, and attorneys” fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The |
. governmental taxes, fees and cha-gas ate a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shat execute such documents in addition o ts
Deeod of Trust and taks whatever other action is requested by Lender 1o perect and continue Lendsr's fien 63 the Real
Property. Grantor shafl reimburse Lender for all taxes, as desciibed below, together with afl expenses incurred in
recording, perfecting o continuing this Deed of Trust, incluaing without imitation alt taxes, fees, documentary slamps,
and other charges for recording of registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deead of
Trust or upon all or any pant of the Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is euthorized o required k& deduct from payments on the Indeblednass secured by this type of Deed of Trust;
L - {3) atax on this typa of Dead of Trust chargeabla against the Lender or the heider of the Note; and (4) a specific lax
,';‘\ o aft or any portion of fe Indebtedness or on payments of principal and interest made by Grantor.

LI - Subsequent Taxes. H any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the same efiect as an Event of Default, and Lender may exercise any or 2k of its avafable remedies for
an Event of Default as provided below unless Grantor either (1} pays the tax before &t becomes delinquent, or {2)
contests e tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating 1o this Dasd of Trust as a securlty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement fo the extent any of the Property constitutes

: ﬁxmres,andLendefshaﬂhavealldt‘xerigﬂsofasmedpanyuﬂerﬂmeUnifonnCaTmercia!Codeasarnended!rom
R Ume 1o time. .

Mlowing orovisions relating to

A o 2

Security Interest. Upon request by Lender, Grantor shal execute financing statements and take whatever other action
is requested by Lender 1 perfect and ©onfinue Lender’s securlty inlerest in the Personal Property. In addition
recording this Deed of Trust in the real property records, Lender nay, at any time and withowt further authorization from
Grantor, ffe exec@_,,)d,oamerpans, copies or reproductions of this Deed of Frust as a financing stalemant. Grantor shai
reimburse Lender for all expenses neurred in pedecting or continuing this securlly interest.  Upon defauit, Grantor shat
not remove, séver or detach the Personal Property from the Property. Upon default, Grantor shal assemble any
Personal Property not affixed to the Properly in a manner and at a place reasonably convenient o Grantor and Lender

and make # avafiable to Lender within free {3} days after rece’pt of written demand from Lender o the extent permitted
by applicabie law. 5

Addresses. The mafling addrésses of Grantor (deblor) and Lender (secured party) from which infovmation concemning

the security interest granted by this Deod of Trust may be obtained (each as required by the Uniform Commersial Code)
are as siated on the fust page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.

atiormey-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from tie 1o time, upon request of Lender, Grantor wil make, execute and
defiver, or wil cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Y

The following provisions relating to further esswances and

:
o)
|
:
é
S.
%.
g
g
3
2
§

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, oomple'le. perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Refated Documents, and {2}

the fiens and security interests created by this Deed of Trust as first and priot fiens on the Property, whether now owned

1
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s
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or berealter acquired by Grantor. Unless prohibited by law o Lender agrees 10 the contrary in wiiting, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters refeited 1o in this paragraph.

Attorney-In-Facl. 1t Grantor fas to do any of the things referred 10 in the preceding paragraph, Lender may do so foe
and in the name of Grantor and at Grantor's expense. For such puposes, Grantor hereby irrevocably appoirts Lender
as Granior’s attorney-in-fact for the purpose of making, exacuting. delivering, Hling, recording, and daing alt other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Granior pays 21 the Indebledness when due, and otherwise performs all the obligations imposad
vpon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustes a request for full reconveyance and shall
execute and defiver to Grantor sultabie statements of termination of any financing slatement on fila evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The granlee in any reconveyance may be descrived as the "person of persons legally entified, thereto®, and
the recitals in the reconveyance of any matters or facts shall be conciusive prood of the trutifuiness of any such matlers or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust 4 any of the following happen:
Payment Defautt. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlises. Granlor breaks any promise made to Lender or falls 10 perform prompty at the time and strictly
in the manner provided in this Deed of Trust or in any agreerment refated to this Deed of Trust.

Compliance Defauil. Faiure to comgly with any other term, obligation, covenaril or condition contained in this Deed of
Trust, the Note o in any of the Refated Documents. If such a faflure is cwrable and # Grantor has not been given a
nctice of a breach of the samae provision of this Deed of Trust within the preceding twelve (12) monthe, t may be cured
(and no Event of Default will have occurrad) f Grantor, after Lender sends writon notice demanding cure of such fature:
(2} cures the fallure within fifteen (15) days; or (b) & the curs requires rmore than fifteen (15) days, Immediately initiates
steps sufficient 1o cure the falure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes of insurance, or any other pavment necessary 1o prevent fiting of or fo effect discharge of any fien.

Default in Favor of Third Partles. Should Grantor defauit under any loan, extension of credit, security agreement,
purchase of sales agreement, or any ofher agreement, in favor of any other ereditor of person that may materially affect
any of Grantor’s property or Grantor's ability Yo repay the indebledness or perionm their respective obligations under this
Deed of Trust or any of the Related Documents.

False Statements. Any representation or stalement made of furnished 1o Lender by Grantor or on Granlor's behall
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
tme made or furnished. -

Defective Cotlateralization. This Deed of Trust or any of the Relaled Documénts ceases 1o be in full force and affect
(inchuding fallure of any colateral document to creats & vaiid and perfected security interest or fien) at any time and for
any reason.

Death or Insolvency. The death of any Granlor, the insolvency of Grantor, the appointment of a receiver for any part of

Granlor's property, any assignment for the benafit of creditors, any type of creditor workout, or the commencement of

any proceeding under any bankruplcy or insoivency taws by or against Grantor.

Taking of the Property. Any creditor or govemmental agency tries b take any of the Preperty of any other of Grantor's
inciudes taking o, garnishing of or fevying on Grantor’s accounts with Lender.

default provision wit not apply.

Breach of Other Agreemenl. Any breach by Grantor under the terms of any cther agreement betwesn Grantor and
tender that is not remedied within any grace period provided therein, including without fimitation any agreement
conceming ary indebtednass or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guaranlor. Any of the prececing evenis occurs with respect 1o any guaranior, endorser, surety, or
accommodation party of any of the Indebledness or any guaranior, endorser, swety, or accommodation parly dies or

becomes incompetent, or revokes or disputes the vaidity of, or liabfity under, any Guaranty of ihe Indebtedness. In the

event of 2 death, Lender, at s option, may, but shall not be required 0, permit the guaranior's estate to assume

moongtiona'ﬂy the obligations arising under the guaranty in a manner satisfactory o Lender, and, in doing so, cure any

Event of Default

Insecurity. Lender in good faith believes Aself insecure.

{15} days; or (L) & the cure requires more than Bfteen (15} Gays, immediately inftiates steps sufficient to cure the falure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ona or more of tha following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumdiative and may be exercised alone or together.
An election by Lander to choose any one remady will not bar Lender from using any other remedy. If Lender decides to
spend money or 1o perform any of Grantor’s obigations under this Deod of Trust, after Grantor's falure to do so, that
decision by Lender will not affect Lender's fight to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at s option 1o doclare the entire indebtedness immediatdy due
and payable, mcluding any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respect to 2l or any part of the Real Property, the Trustee shall have the right to exercise is power of
sale and to foreclose by notice and sale, and Lender shal have the right 1o foreciose by fudicial foreciosure, n either
€ase in accordance with and 1o the full extent provided by applicable taw.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shai have all the rights and remedies of
a secuwred party under the Uniform Commerciai Code

Collect Rents. Lendef shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due ang unpaid, and apply the net proceeds, aver and above Lender's
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tenants or other users o Lendsr in fesponse
are made, whether or not any proper grounds
ights under this subparagraph either in person, by agert, or thvough a

Appoint Recelver. Lender shall have the fight 1o have a receiver appointed to take possession of all or any part of the
Property, with the power 10 protect and preserve the Properly, lo operats the Property preceding or pending forecioswre

or safe, and 1o coflect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indeblodness. Tha receiver may serve without bond if permitted by law. Lender’s fight 1o the appolntment

of a teceiver shakt exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantia!
amourt. Employment by Lender shal not disqualify a person from serving as a receiver.

Tenancy #t Sulterance. H Grantor remains in possession of the Property after the Properly is sold as providad above or
Lender otherwise becornes enttled 10 possession of the Property upon default of Grantor, Grantor shall become a
fenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, etther (1) pay a
reasonable rental for the use of the Property, or (2) vacalathe Property immediately upon the demand of Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of the Note or
by law.

Notice of Sale. Lender shak @ve Grantor reasonable notice of the tme and place of any public salo of the Personal

or of the time after which any privale sale of other intended disposition of the Personal Property is to be made.
Reasorable notice shall mean notice’ Given at feast ten (10) days befora the time of the sale or disposition. Any sale of
the Personal Property rmay be made in conjunction with any sals of the Real Property.

Safe of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights 1o have the
Property marshaled. in exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or soparately, in one sale o by separate sales. Lender shall ba entitied 1o bid at any pubiic sale on aft
of any portion of the Property.

Attorneya’ Foes; Expenses. I Londer inslitutes any suil or action to enforce an
Lender shafl be entitied fo recover such sum as the court ma
Whether or nol any courd action is Fnvolved,

[ that in Lender's opinion are nacessary at any tme for the protection of s interost or the
enforcement of its rights shail bocomne a part of the Indebtedness payable on demand and shafl bear interest at the Note
fate from the date of the expenditure untd fepaid.  Expenses covered by this paragraph include, without limitation,
however subject io any limits under applicable law, Lender’s attorneys’ fees and Londer's legal expenses, whether or not
there is a lawsuit, ncluding atlomeys' fees and expenses for bankrupicy proceedings (including eHorts o modify.or

‘ juncli coflection services, the cosi of

Rights of Trustee. Trustes shall have atof the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee
{pursuant to Lender's instructions) are pant of this Deed of Trust:

have the power 1o take
B ioin n preparing

Obiigations o Notify. Trusies shat not be obligated 1o nolify any other party ol a pending sala under any ofher trust
deed o fien, 6r of any acton or proceading in which Granter, Lender, of Trustee shaf be a pary, unless reguired by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shal meel all qualifications required for Trustee under applicable faw. In addition 1o the rights and
remedies set forih above, with respect o all or any part of the Property, the Trstee shal have ihe right to foreclose by
notice and sale, and Lender will have tha right o foreclose by judicial foreclosire, in either case in acoordance with and
t0 the full extent provided by applicable faw. : :

Successor Trustee. Lender, at Lende?s_, option, may from time 1o time appoint a successor Trustee to any Trustee

Uocessor trustee, wihout conveyance
Trustee in this Deed of Trustand by
exclusion of all other provisions for

NOTICES. Subject to applicable law, and except for notice required or aflowed by law lo be given'in anothér manner, any
rdbere@uiredbbegiymtf‘derﬁsbeeddm;sl. hc!tdngwﬂ?mfmﬁa\anymtbeddefad!ardanym&edsale
shall be given in writing, ! f @ when actually defivered, when actually received by telefacsimle (unless
otherwise required by taw), when Geposited with a natiorafly recognized ovemigt courier, or, § maled, when deposiad in
the United States mal, as fust class, éentified or registered mai postage prepaid, directed 1o the addresses shown near the

unde: this Desd of Trust by giving formal written notice to tha other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nelice purpeses, Grantof agrees to keep
Lender informed at all timés of Grantors curent address.  Subject to applicable law, and except for notica required or
aflowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed 1o be notice given fo all Grantors. It will be Grantor's responsibity % tell the cthers of the notice from Lender.

MISCELLANEQUS PROVISIONS. The folfowing misceflanaous provisions are a part of this Deed of Trust:

Amendments. What is written
Lender concerning the matters
of Trust must ba in writing and
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Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be nc merger of the interes! or estate created by this Decd of Trust with any other interezt or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Gaverning Law. This Deed of Trust will be governed by and interpreted in accordance with federal faw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Chelce of Venue. If there is a lawsuit, Grantor agress vpon Lender’s request o submit 1o the jurisdiction of the courts of
Kiickital County, State of Washington.

Joint and Severa! Lizbility. AX obiigations of Grantor under this Deed of Trust shall be joint and severa!, and ail
references to Grantor shall méan each and every Grantor. This means that each Grantor signing below is responsite for
al obiigations in this Deed of Trust -

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
urless Lender does so in writng.  The fact that Lender delays or omits to exercise any right will not mean that Lendér
has given up that right If Lender does agree in writng to give up cne of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor &lso understands that & Lender does consent
10 a request, that does not mean that Grantor will not have to get Lender's consent again # the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, thatl does not mean
Lender wil be required to consert to any of Grantor's fulure requests. Grantor walves presentment, demand for
payment, protest, and notice of dishonor.

Severability. I a court finds that any provision of this Deed of Trust is not valid or shoutd not be enforced, that fact by
sell will nol mean that the rest of this Deed of Trust will not bs vafid or enforced. Therefore, a court will enforce the rest
of he povisions of this Deed of Trust even # a provision of this Deed of Trust may be found o ba invald or
unenforceable.

Successors and Assigns. Subject to any Timitations stated in this Deed of Trust on transfer of Granior's interest, this
Deed of Trust shatt be binding upor: and inura to the beneft of the parties, their successors and assigns. If ownership of
the Property becomes vested in a personother than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference o tis Dead of Trust and Ihe Indebtedness by way of forbearance or extension without
refgasing Grantor from the obligations of this Deed ol Trusl or liabitity under Eie Indeblodness.

Time I3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any Jury irfal in any action, proceeding, or
counterclaim brought by any party against any other party,

Walver of Homestlead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
examplion laws of the State of Washington as to all ldebtedness secured Dy this Deed of Trust.

DEFINITIONS. The foflowing words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Benefciary” means Sterling Savings Bank, and #s successors and assigns.

Borrower. The word "Botrower” means GAYLE N MACKAY and DONALD E MACKAY, and all other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and ncludes
witho limitation aR assignment and security interest provisions relating to the Personal Properiy and Rents.

Environmenial Laws. The words "Environmental Laws® mean any and all siate, federal and local statufes, regufations
and oidinances relaling to the prolection of human bealth or the environment, including without fimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9501, et seq. {'CERCLA’), the Superfund Amendments and Reauthorization Act Gf 1986, Pub. L. No. 52-459 ("SARA’),
the Hazardous Materials Transportation Act, 49 U.SC. Section 18G1, et seq. the Fesource Conservation and Recovery
Acl, 42 US.C. Section 6901, et seq., or other appiicable state or federal laws, rules, or reguiations adopted pursuant
thereto.

Event of Defauit. The words "Event of Default™ mean any of the evenls of default set forth in this Deed of Trustin the
events of default section of this Deed of Trust. L

Grantor. The word "Granlor” means GAYLE N MACKAY and DONALD EMACKAY.

Guaranty. The word "Guaranly” mears the guaranty from guaranlor, endorser, surely, or accommodation pary to
Lender, including without imitation a guaranty of all o part of the Note.

Hazardous Substances. . The words "Hazardous Substances®™ mean materials #al, because of fheir quantity,
concentraiion or physical, chemical or nfectious characlerisfics, may cause or pose a presemt or potential hazard to
homan health or the environment when Impropery used, treated, stored, disposed o, , manufactwed,
transported or otherwise handled. The words "Hazardous Substances® are used n thelr very bvoadest sensé and
include without fimitation any and all hazardous or toxic substances, maledals or waste as defined by or fisted under the
Ervironmental Laws. The term "Hazardous Substinces® also includes, without limitation, petroleum and petrcleurn
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvernents” mezans all existing and future improvements, buldings, structures, n'rot%
homes affixed on the Real Property, i__acﬁﬁas. additions, replacements and other construction on the Real Property.

indebledness. The word *Indeblédness” means al principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, ‘ogether with all refiewals of, extensions of, modifications of, consoiidations of
and substitutions for the Note or Refated Documents and any amounts expended or advanced by Lender 1o discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "“Lender® means Sterling Savings Bark, its suscessors and assigns. The words *successors or
assigns” mean any person o company that aoquires any interest in the Nole.

Note. The word "Note™ means the promissory note dated Apri 30, 2003, In the original principal amount of
$150,000.00 from Granitor to Lender, logether with all renewals of, extensions of, modifications of. refinancings of,
X itutions for the promissoty note or agreement. NOTICE TO GRANTOR: THE NOTE
NTEREST RATE.

Personal Property. The words "Persona! Property® mean all equipment, fixtures, and other articles of personal proparty
now o hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, pais, aid additions %, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procesds (including without limitation afl insurance praceeds and refunds of premiums)
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from any sale or cther disposiion of the Property.
Property. The word "Property® means coflectively the Real Properfy and the Personal Property.

Real Property. The words "Real Property” mean the real properly, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents® mean al promissory noles, credit agreements, loan agreoments,
environmental agreements, guarantes, security agreements, mortgages, deeds of trust, security deeds, coflateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, execuled n
connection with the Indebtedness.

Rents. The word *Rents” means af present ard future rents, revenues, income, issues, royaities, profits, and other
benelits derived from the Property.

Trustee. The word "Trustee® means SKAMANIA COUNTY TITLE COMPANY, whose mafling address is PO BOX 277,
STEVENSON, WA 98648 and any substitule or successor trustess.

EACH GRANTOR ACKNOWLEOGES HAVING READ ALL THE PROYISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTQR:
j ' Jizl’ s
X*A LW (& %
S( ]
x‘ﬁéﬂflﬁ%hrm@

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ﬁ()%m?; D)
.U
COUNTY OF %ﬁt’j Y

Given under my hand and officlal sea) this gi TR day of
: e,
SNNO0A L o
a}@g@ AN

& Qe %
i, LY
Notary Public In and for the State of M sO WOTAR,

REQUEST FO 1 ONVEYANCE

To: , Trustee

memdersignedishelegalov_merandholderdal indebledness seoured by this Deed of Trust You are hereby requested,
upon payment of all sums owing 1o you, 1o reconvey without warranty, to the persons entided thereto, the right, titie and
intstest now held by you under the Dead of Trust.

Date: Beneficlary:

By:
its:

UASER PRO Landing. Ver §215C 352 Copr Hatanc Franc Sohtns o 1287 B3 MRS Fosenad - WA CAFALPLGOT FC T8 0S¢ PR 20




