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Grantee(s):
(1) Riverview Community Bank, Federal Savings Bank

(Z’Riverview Services, Inc., Trustes

Legal Description (abbreviated): SW 1/4 NW1/4 2& NW 1/4 SE 1/4 SEC 36 T3N R7E

additional Jegal(s) on page 3
Asscssor’s Tax Parcel ID #: 03-07-36-1-0-1800-00

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) “Security Instrament’” means this document, which is dated April 21, 2003
logether with all Riders to this document.

(B) “Borrower”is james Robert Craig and Elizabeth Craig, husband and wife

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is Riverview Community Bank F
Lenderis a Federal Savings Bank organized
and existing under the laws of The United States of America . Lender’s address is
700 NE 4th Avenue
Camas, Wa 98607

- Lender is the beneficiary under this Security Instrument.
(D) *Trustee” is Riverview Services, Inc.

(E) “Note” mcans the promissory note signed by Borrower and dated  April 21, 2003

The Note states that Borrower owes Lender One Hundred Five Thousand Five Hundred and
no/100 Dollars (U.S. $ 105,500.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not bater than
May 01, 2018 .

(F) “Property" mcans the property that is described below under the heading **Transfer of Righis in the
Proparty.”

{G) *Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Sccurity Instrument, plus interest.

(1) “Riders” mcans all Riders to this Sceurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Coadominium Rider D Sccond Home Rider
[ 1 Balloon Rider { | Planned Unit Development Rider [} Other(s) [specify]
[ 14 Family Rider L_| Biweckly Payment Rider

(1) “Applicable Law” mecans all controlling applicable federal, state and local statules, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(J) “Community Associailon Dues, Fees, and Assessments™ means all ducs, fees, assessments and other

charges that arc imposed on Bomower or the Property by a condominium association, homeowners

association or sirnilar organization.

(K) “Electronic Funds Transfer” mcans any transfer of funds, other than a transaction origmated by

check, dmaft, or similar paper instrument, which is initiated through an electronic terminal, telephonic

instrumient, compuler, or magnelic tape so as lo order, instruct, or authorize a financial institution to debit or

credil an account. Such term includes, bul is not limited to, point-of-sale transfers, aulomated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items (hat are described in Section 3.

(M} “Miscellaneous Proceeds™ means any compensation, selilement, award of damages, or proceeds paid

by any thind party (other than insurance proceeds paid under the coverages described in Section 5) for:

(1) damage 1o, or destruction of, the Property; (ii) condemnation or other taking of ail or any part of the

Property; (iii) conveyance in lieu of condermation; or (iv) misrepresentations of, or omissions as to, the
 value and/or condition of the Property.

(N) “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.

[ESTOTTNORVN RN
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(P) “RESPA” means the Real Estate Scttlament Procedures Act (12 US.C. §2601 seq.) and ils
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject malter. As used in this
Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” cven if the Loan docs not qualify as a “federally related morlgage loan”
under RESPA.

{Q) “Successor in Interest of Borrower” mcans any party that has taken title to the Propenty, wheéther or
not that panty has assurned Bormower's obligations under the Note and/or this Security Instrumcat.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Len

modifications of the Note;

Security Instrument and the Note. For this purpose, Borrower immevocably grants and conveys to Trustes, in
trust, with power of sale, the fol lowing describod property located in the County

[Typeof Recording Jirisdiction]

of {(Name of l?mkgg]n:'}lixgsdkﬁm 1

Lot 2 of the Degroote Short plat, according to the Plat thereof, recorded In Book 2, Page 17,
Skamania County Short Plat Records, being a tract on the Southwest Quarter of the
Northwest Quarter, and the Northwest Quarter of the Southeast Quarter of Section 36,
Township 3 North, Range 7 East of the Willamette Meridgian, In the County of Skamania, State
of Washington.

which currently has the address of ' 451 Grop?er Rd
[Strees

Sler(gtr;lson . Washington l%sgog CProperty Address™):

TOGETi-[ER WITH ali the iniproverments now or bereafter erected on the propezty,
appurienances, and fixiures now or hercalter a part of the property. All replacements and additions shall alse
be covered by this Security Instrument. All of the foregoing is refared (o in this Securily [nstrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has

tbe right to grant and convey the Property and that the Froperty is unencurnbered, except for encumbrances
of record. Bomower warrants and will defend generally the title (o the Property against ali claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform

covenants with limited variations by jurisdiction to constitute a unifoimn security instrurnent covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall alse pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrement shall be made in U.S.
currency. However, if any chock or other in

y Instrument be made in ote or more of the following forms, as selecicd
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s chock or cashier's check,
provided any such check is drawn upon an institution whose deposits are insurod by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Paymcats are deemed roceived by Lender when reccived at the focation designated in the Notejor at
such other location as may be designated by Lender in accordance with the notice provisiens in Scction 15.
Lender may retum any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may acccpl any payment or partial payment insuificicnt 1o bring the Loan
currend, without waiver of any rights hercunder or prejudice to its rights 1o refuse such paymeal or partial

tlze future, but Lender is not obligated 1o apply such payments at the time such payments are

cach Periodic Payment is applied as of jts scheduled due date, then Lender necd not pay inlerest

©on unapplied funds. Lender may hold such unapplied funds unti) Borrower makes payment to bring the Loan

curreat. If Borrower docs not do so within a reasonable period of time, Lender shalt cither apply such funds

ot return them to Borrower. If aiot applied carlicr, such funds will be applicd to the oulstanding principal

balance under the Note imsmediately prior to foreclosire. No offset or claim which Bormower might have now

or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or perfoming the covenants and agreements secured by this Sceurily Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Scctioa 2, all
payments acoepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts duc under Section 3. Such payments shall be

i riodic Payment in the order in which it became due. Any reinaining amounts shall be
y other aimounts duc under this Securily Instrument, and then (o
reduce the principal balance of the Note.

If Lender reccives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeot may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymentis ouls inding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and lo the extent that, cach payment can be paid in
full. Toihe extent that any cxcess exisls after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds fo principal due indér the
Note shall not extend or posipone the due date, or change the amoual, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall

") to provide for payment of amounts due for:
L can atlain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasshold paym
for any and all insurance required by Lender unde
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, phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
Pay Escrow ltems directly, pursuant lo a waiver, and Bomrower fails to pay the arsount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall thed be
obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all

Borrower shall pay to Lender all Funds, and in such amounts, that are thea required under this Section 3.
Lender may, at any time, collect and hold Funds in an armount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can

require under RESPA. Lender shall cslimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

interest or eamings on the Funds, Borrower and Lender can agree in writing, however, that interest shali be

paid on the Funds. Lender shall give to Borrower, without charge, an annua) accounting of the Funds as
required by RESPA.

the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the fien an agreement salisfactory to Lender subordinaling the
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lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can atain priotily over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of \he date on which that notice is given, Borrower shall sztisfy the lien or take one or more
of the actions sct fotth above in this Section 4.

Lender may roquire Bomower to pay a cne-time charge for a real estate tax verification and/or rcporting
service used by Lender in connection with this Loan, -

5. Property Insurance. Bommower shall keep the improvements now existing or hercafter erectod on
the Proparty insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires instirance. This
insurance shall be maintained in the arounts (including deductible levels) and for the periods that Lender
toquires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be excreised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
ccetification and tracking services: or (b) a one-time charge for flood zone determination and cerlification
scrvices and subsequent charges cach time renappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fecs
umposced by the Federal Emergency Management Agency in connection with the review: of any {lood zone
determination resulting from an objection by Borrower.

If Borower fails to maintain any of the coverages described above, Lender may obtain insurance
covcrage, at Lender's option and Borrower's cxpense. Lender is under nos obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
proicct Bomrower, Bommower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or ‘lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of

[T LN

Security Instrument. These amounts shall bear interest at
1 be payable, with such itterest, upon notice from Lender
to Borrower requesting paymeént.

All insurance policics required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the right to hold the policies and renewal
cetlificates. If Lender requires, Bomower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, o1 destruction of, the Property, such policy shall include a standard moitgage clause and shall
name Lender as morigagee and/or as an additionat loss payec.

Inthe event of 1oss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Leader may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any inswrance proceeds, whether o not the underlying insurance was required by Lender, shall be
applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such répair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the work
lzas been completed to Lender's salisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymments as the work is completed. Unless an agreement is made in wriling or Applicable Law Tequires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Bomower any interest or
earnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower shali not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration 6r repair is
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not economically feasible or Lender’s security would be fessened, the insuranoe prooceds shall be applicd to
the sums secured by this Security Instrument, whether or not then due, with the excess, il any, paid 1o
Bomower. Such insurance proceeds shall be applied in the order provided for in Section 2. )

H Bomrower abandons the Property, Lender may file, négotiate and settle any available irsurence claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Leader may negoliate and sclle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrowes hereby assigas to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceod the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Berrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Pioperty. Lender
may use the insurance proceads either lo repair or restore the Property or to pay amounts unpaid under the
Note or this Sccurity Instrurnent, whethei or not then due,

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall conlinue to occupy the
Property as Borrower's principal residence for at least one year alter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Bommower's control.

7. Preservatlon, Malntenance and Profection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Properiy in order to prevent
the Property from deteriorating or decreasing in value due o its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restering the Property only if Lender has releasod procceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in ‘a single payment or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Bormower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspoct the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Applicatlon. Borrower shall be in default if, during the Loan application
process, Bomower of any persons or enlilies acting at the diroction of Bomower or with Bomower's
knowledge or consent gave matcrially false, misleading, or inaccurate information or statements 1o Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Bormower’s _occupancy of the Properly as
Bomower's principal residence.

9. Prolection of Lender’s Interest in the Property and Rights Under this Security Instrument.

If (a) Borrower fails to perform the covenants and agrecrienis contained in this Security Instrumnent, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or nights under this
Security Instrument (such as a proceading in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a Lien which may altan priority over this Security Instrument or to enforce laws or }
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing andfor repairing the
Property. Lender’s actions can include, but are not limited 1o- (2) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable altormeys’ fees to
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protect its intezest in the Property andior rights under this Sccurity Instrument, including its secured position
in a bankruptcy procceding. Securing the Property includes, bul is not limited to, entering the Property to
make repairs, change locks, teplace or board up doors and windows, drain water frora pipes, climinate
building or other code violations or dangerous conditions, and have witilitics turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. it is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender undee this Section 9 shall bocome additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from/the date of
disbursement and shall be payable, with such intesest, upon notice froin Lender to Bormower roquesting
payment.

If this Security Instrumnent is on a lcaschold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not meige unless Lender
agrees lo the merger in wriling. ' _

10. Morigage Insurance. If Lender required Mortgage Insurance as'a condition of making the Loan,
Borrower shall pay the pramiums iequired to maintain the Mortgage Insurance in effoct. If, for any reason,
the Mortgage Insurance coverage roquired by Lender ceases to be available from the 1norigage insurcr that
previously providod such insurance and Borrower was required to make scparately designated payments
toward the premiumns for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously in cffect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously iin effect, [rom an altemate mortgage insurer
sclected by Lender. I substantially equivalent Morigage Insurance coverage is not available, Bormower shall
continve to pay to Lender the amount of the separately designated, payments that were due when the
insurance coverage ceased to be in effect. Bender will accept, usc and retain these payments as a non-
refundable loss reserve in lieu of Morlgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Leader shall not be required to pay
Borrower any interest or camings on such loss rescrve., Lendex can no longer require Joss reserve paymeats if
Morlgagc‘l’nsurance coverage (in the amount and for the period thal Lender requires) provided by an insurcr
selected by Lender again becoimes available, is oblained, and Lender requires scparalely designated payments
toward the premiums for Mortgage Insurance. 1f Lender required Mongage Insurance as a condition of
making the Loan and Borrower was roquired to make scparately designated payments toward the premiums
for Mortgage Insurance, Borower shall pay the premiums required to maintain Morigage Insurance in effect,
or lo provide a ron-refundable loss reserve, until Lender's requircment for Morigage Insurance ends in
accordance with any writlen agreamen between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest al the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may
incur if Borrower does not repay the Loan as agreed. Bommower is not a party to the Mortgage Insurance:

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce Josses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or pariies) to
these agreements. These agreements may require the morigage insurer to make payments using any source of
funds that the merlgage insures may have available (which may include funds obtained from Morigage
Insurance premiums).

As a result of these agrecments, Eender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Bormrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
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affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed “'caplive reinsurance.” Further:

(2} Any such agreements will not affect the amounts that Borrower bas agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wili not Increase the amount
Borrower will owe for Mortgagé Iusurance, and they will not entitle Borrower to any refend.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the llomeowners Protection Act of 1998 or any other law. Thesc tights may
Include the right to recefve certaln disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aulomaltically, and/or to recelve a refund of any
Mortgage Insurance premlums that were uncarned at the time of such canccliation or termination, "=

1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procoeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of the
Propexty, if the restoration or repair is economnically feasible and Lender's secuity is not lessened. During

- such repair and restoration pericd; Lendar shall have the Tight 1o hoid Such Miscellanoous Proceeds until
Lender has had an oppertunity to inspect such Properiy to ensure the work has been completed to Lender's
satisfaction, provided that such inspoction shall be endertaken promptly. Lender may pay for the repairs and
restoration in a single dishurscment or in a scrics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Misccllaneous Procoeds,
Lender shall not be roquired to pay Borrower any interest or eamings on such Misocllancous Proceeds. If the
restoretion or repair is not economically feasible or Lender's securily would be Jessened, the Miscellancous
Proceeds shall be applied to the suths secured by this Security [nsirument, whether or not then due, with the
excess, if any, paid to Bomower. Such Miscellaneous Proceeds shall be applicd in the order provided for in
Section 2.

+%  Inthe event of a total taking, desiruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or nol then due, with the cxcess, if
any, paid to Borrower.

Inthe event of a pastial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or lcss in value is equal to or greater
than the amount of the sums secured by this Securily Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrawer and Lender otherwise agree in wriling, the sumns secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immodiately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Propesly immediately before the
partial taking, destiuction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pariial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly imimcdiately before the partiat laking, destruction, of loss in value is less than the
amount of the surms secured immediately before the partial taking, destruction, or loss in valué, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the sums are then duc.

If ithe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 seitle a claim for d2mages, Borrower fails
{0 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds €ither to restoration or repair of the Property or (o the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard to Miscellaneous
Proceeds.
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Borrover shall be in default if any action or proceeding, whether civil or criminal, is begun (hat, in
Lender’s judgment, could result in forfciture of the Propetty or other material impairment of Leader's
interest in the Property or rights under this Securily Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section I9, by causing the action or proceeding o be
dismissod with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiat
impainnent of Lender's interest in the Property or rights under this Security Instrument. The proceads of any
avsard or claim for damages that are autributable to the impairment of Lender's interest in the Properly are
hereby assigned and shall be paid to Lender.

Ali Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be appticd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of ameortization of the sums secured by this Securily Instrumcnt granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be tequired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend fime for payment of ollicrwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or remody
including, without limitation, Lender's acceplance of payments from thizd persons, cntities or Suceessors in
Interest of Borrower or in amounts tess than 1ke amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JoInt and Several Liability; Co-slgners; Successors and Assigns: Bound. Borower covenants
and aggees that Borrower’s obligations and liabilily shall be joint and several. However, any Borrower who
co-signs this Security instrument but docs not execute the Note (a“'co-signer”): (a) is co-signing this Security
Instrument only to mottgage, grant and convey the ©co-signer’s interest in the Property under the tenms of this
Security Instrument; (b) is not personally obligated to pay the sums sccured by this Securily Instrument; and
(c) agroes that Lender and any other Bomower can agree to catend, modify, forbear or make any
accormmodations with regard to the terms of this Securily Instrument or the Note without the
co-signer's consent. )

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrowes's
obligations under his Sccurity Instrument in wriling, and is approved by Lender, shall oblain all of
Bomower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instument unless Lender agrecs 1o such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except 44 provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower’s defaull, for the purpose of protecting Lender’s interest in the Property and rights under (his
Securily Instrument, including, but not limited to, autorneys” fecs, property inspection and valuation fees. In
regard lo any other fees, the absence of express authority in this Security Instrument to charge a specific fec
to Borrower shall not be construed as a prohibition on thé charging of such fee. Lender may pol charge fees
that are expressly prohibited by this Security Instrurnent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or Lo be collected in connection wilh the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any surns already collected from Borrower which exceeded pernitted
limits will be refunded to Borrower. Lender may choose to rake this refund by reducing the principal owed
under the Note or by making a dircct payment to Bomrower. If a refund reduces principal, the reduction wilk
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowes's acceptance of any sach refund made by direct payment 1o Borrower
wiil constitute a waiver of any right of aclion Borrower might Have arising out of such overcharge.

Nt T 0 ST e i (0 8L o e i
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15 Notices. Alf notices given by Borrower or Lender in connection with this Security Instrumeént
Any notice to Bemower in connection with this Security Instrument shall be deerned to

address, then Borrover shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Securily Instrument at any one timé: Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address slated herein unjess Lender
has designated another address by nolice to Borrower. Any nolice in connection with this Security Instrument

urity Instrument. . -

—16._Governlng Law; Severshility; Rules of Consiruction.” This Securiiy Instrument shall be
govemed by federa! law and the Taw of the jurisdiclion in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are’ subject to any requirements and limitations of

conflict shall not affect other provisions
without the conflicting provision.

As used in this Securily Instrumncnt: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “'may” gives sole discretion without any obligation to take
any action. )

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrumeant.

18. Transfer of the Property or a Bencliclal Interest in Borrower. As used in this Section 18,
“Intercst in the Property™ méans any legal or beneficial interest in the Property, including, but not limited lo,
those beneficial interests transferred in a bond for deed, contract for decd

wrilten conseni, Lender may require immediate payment in full of all sums; sccured by this Security
Instrument. However, this option_shall not be exercised by Lender if such exercise is prohibited (LY
Applicable Law. .

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of nol less than 30 days from the date ke notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Bosrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrament without further notice or demand on Bomower,
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(c) pays alf expenses incurred in enforcing this Security Instrument, including, but pot limited to, reasonable
altorneys” fecs, property inspection and valuation focs, and other foes incurred for the purpose of pretecting
Lender's interest in the Property and rights under this Sccurily Instrument; and (d) takes such action as
Yy require to assure that Lender's interest in the Property and rights under this Security
Instrumeni, and Borrower's obligation 1o pay the sums secured by this Securily Instrumnent, shall continue
unchanged. Leoder may require that Borrower pay such reinstatemeat sums and expenses in one or more of
the following forms, as sclected by Lender: (a) cash; (b) moncy order; (¢) certificd check, bank check,
lreasurer’s check or cashicr's chock, provided any such check s drawn upon an institution whosc deposits are
insured by a foderat agency, instrumentality or catity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Secuiily Instrument and obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this tight to reinstate shall not apply in the case of acceleration under
Section 18.
20, Sale of Nole; Change of Loan Scryvicer; Notkce of Grievance, The Note ot a partial interest in
the Note (together with this Securily Instrument) can be sold one or more times withoul prior notice o
Borrower. A sale might result in a change in the entity (known as the *'Loan Servicer™) that collects Periodic
Paymants due under the Note and this Security Instrument and perforins other morlgage loan servicing
i L, and Applicable Law. There also might be one or more

connoction with a notice of transfer of scrvicing. If the Note is sold and therealier the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mottgage loan scrvicing obligations to Borrower will
remain with the Loan Servicer or be tianslerred to 2 successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender
individual litigant or the member of

a reasonable period after the giving
time paiod which must clapse before cerlain action can be taken, that
reasonable for purposes of this paragraph. The notice of acceleration and opportunity o cure given to
Bomrower pursuant to Section 22 and the nofice of acceleralion given 1o Borrower pursuant to Section 18
. shali be deemed to satisfy the notice and opporiunity to lake corrective action provisions of this Section 20,
Hazardous Substances. As used in this Section 21: (a) “H
substances defined as toxic or b
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Substances that are generally recogrized to be appropriate o normal residential uscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of {a) any iavestigation, claim, demand, lawsuit oc
other action by any governmental or tegulalory agency or private party involving the Propaty and any
Hazardous Substance or Environmental Law of which Borower has ectual knowledge, (b) any
Environmental Condition, including but not limited to, any spiliing, leaking, discharge, rclease or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Substance which advessely alfects the value of the Property. If Borower leams, or is notified by
any govemmental or regulatory authority, or any private party, that any rermoval.or other remediation of any
Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
temedial actions in accordance with Environmental Law, Nothing hercin shall create any obligation’' on
Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

-——22.— Acceleration; Remedies. Lender shall slve notice to Borrower prior fo acceleration following
Borrower’s breach of sny covenant or agreement in this Sccurlly Instrument (but not pror to
acccleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b} the actioh requlred to cure the default; (c) a dale, not less than'30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the date specified In the notlce may result In aceeleration of the sums secured
by this Security Instrument and sale of the Property at public auctlon at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to relnstate #fter acceleration, the
right to bring a court action o asserd the non-exisience of a defauli or any othet defense of Borrower
to acceleration and sale, and any other matters required to be Included In the notice by Applicable
Law. H the default Is not cured on or before the date specified in the notice, Lender at is option, may
require Immediate payment In fulliof all sums secured by this Security Instrument without further
demand and may Invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitied to collest all expenses Incurred In pursuing the remedies provided in this
Sectlion 22, Including, but not limiied lo, reasonablc attorneys® fecs and costs of title evidence.

If Lender invokes the power of sale, Lender shall glve writien notice to Trusiee of the occuztence
of an event of defavit and of Lender's election to cause the Property to be sold. Trustecand Lender
shall take such action regarding notice of sale and shall give such notices o Borrower and (o other
persons as Applicable Law may require. After the time requlred by Applicable Law and afier
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Properiy at
public auction o the highest bidder at the time and place and under the terms designated in the notice
of sale In one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or perlods permitied by Applicable Law by public announcement at the time
and place fixed In the notice of sale. Lender or fts designee may pisrchase the Property st any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Property without any
covenaxnl or warranty, expressed or Implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements madé thereli Trustee shall apply the proceeds of the sale In the
[ollowing order: (a) to all expenses of ihe sale, including, but not Jtmited 1o, reasonable Trustee’s and
atlorneys’ fees; (b) to all sums secured by this Secarity Instrument; and {c) any excess to the person or
persons legally entitled to it or to the clerk of the superlor court of the county In which the sale
tock place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrumenl and afl notes evidencing
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debt secured by this Security Instrument to Trustee. Trustee shall teconvey the Properly without warranty to
the person or persons legally entitled to it. Such persen or persons shall pay any rocordation costs and the
Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Leoder may from time to tirne appoint a
successor lrustee o any Trustoe appointed bereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hescin
and by Applicable Law.

25, Use of Property. The property is ot used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable altomneys’ fees and costs in any
action or procecding to construe or enforce any term of this Security Instrumeal. The term “attorneys’ focs;”
whenever used in this Security Insirument, shall include without limitation atloracys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEIMEN"[S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bommower accepts and agrees to the tenms and covenants contained in pages 1
through 15 of this Security Instrurnent,and in any Rider exocuted by Bomower and recorded with it.

1 7 A
@\:/;mﬂaré’/(d / (Scal) (/é (M\ ”‘O

(Scal)

-Borrowes

\ -Bomowes — Efizabetlh Craig

(Scal) (Scal)
-Bortower -Borrower
(Secal) (Scal)
-Borrower -Borrower

Witness: Witness:
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State of l\/AJél‘ﬂ) /°4
County of J,(- armr g

On this day personally appeared before me James Robert Craig, Elizabeth Craig

» o oe known to be the individual(s)
described in and who exccuted the within and foregoing instrument, and acknowlodged that he (she o
signod the same as his (her @frcc and voluntary act and deed, for the uses and purposes therein
mentioned.
Given under my hand and official scal this =~ "2 2 dayof AP b ro0f

Notary Public e e S
State of w”h'ngton Notary Public in and for the State of Washington residing at:
JAMES R COPELAND, ¢ T
MY COMMISION EXPIRES '
Seplomber 13,2003

My commission cxpires: 9 /T -07
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