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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13,18, 20 and 21. Certain riiles regarding the usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument” means this document, which is dated April 17, 2003
together with all Riders to this document, Lesr wr TFE  ARND HUSR AWD

(B) “Borrewer”is judith Lanz and Christopher R Lanz, husband-and-wifte Mﬂh&

Bomower is the trusior under this Security Instrument.
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(C) “Lender” is Riverview Community Bank .
Lender is 2 Federal Savings Bank organized
and existing under the laws of The United States of America . Lender's address is
700 NE 4th Avenue
Camas, Wa 98607

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Riverview Services, Inc.

(E) *“Note” means the promissory note signed by Borrower and dated  April 17, 2003
The Note states that Borrower owes Lender One Hundred Ninety Six Thousand and no/100

Dollars (U.S. $ 19€,000.00 ) plus interest.
Borrower has promised o pay this debt in regular Periodic Paymcots and to pay the debt in full not later than
May 01, 2023 . .
(F) “Properly” means the property that is described below under the beading “Transfer of Rights in the
Property.”
(G) “Loan means the debt evidenced by the Nole, plus interest, any prepayiment charges and lale charges
due under the Note, and all sums du¢ under this Security Instrument, plus interest.
(i) “Riders” means all Riders to this Sccurity Instrument that are executed by Borrower: The following
Riders are to be exocuted by Borrower [check box as applicable}:

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
D Balloon Rider D Plarncd Unit Development Rider D Othier(s) [specify]
{1 14 Family Rider {__ | Biweekly Paysment Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. -

(J) *“Community Assoctation Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization,

(K) “Electronic Funds Transfer” mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated throtigh an clectronic terminal, telephonic
instrumeat, compuler, or reagnetic tape so as 1o order, instruct, or authorize a finantial institution to debit or
credit an account. Such term includes, bt is pot limited 10, point-of-sale transfers, aulomated teller machine
transactions, transfers initialed by telephione, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that arc described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, scttlemeit, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desaibed in Section 5) for:
(1) damage (o, or destruction of, the Propaty; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnnation; or (iv) tuisrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender againsi the nonpayment of, or default on,
the Loan.

(0) “Periodic Payment’ means the regularly scheduled amount die for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 o1 this Security Instument.
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(P) “RESPA” mcans the Real Eslate Sclilement Procodures Act (12 US.C. §2601 of scq) and its
implemcaling regulation, Regulation X (24 C.F.R. Past 3500), as they might be amended from time to time,
or any additional of successot Icgistation or regulation that govems the same subject matier. As used in this
Security Instrument, "RE3PA” refers to all requirements and restrictions that are imposed in regard to a
“lederally related mortgage Yoan™ even if the Loan docs not qualify as a *fodcrally related mortgage loan”
under RESPA.

Q) “Successor In Intcrest of Borrawer” means any party that has taken title to the Propenty, whether 6r
nat that party has assumod Borrower’s cbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendes: (i) the repayment of the Loan, and all renewals, exlensions and
modifications of the Note; and (ii) the perfoitnance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower itrevocably grants and conveys to Truslee, in
trust, with power of sale, the follewing deseribed property located in the County

{Type of Recording Jixisdiction)

of Skamania .
{Name of Recoeding Jurisdiction}

Complete Legal Description on page 16.0f document,

which currently has the address of J3osw \{Sanc?uver Ave
trect

Stevenso . Washingt 98648 & ")
G ashunglon P (Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easernents,
appurienances, and fixtures now or hercafter a part of the property. All replacements and additions shall also

be covered by this Sceurity Instrurnent All of the foregoing is referred (o in this Security Instrument as the
*Property.”

BORROWER COVENANT S that Bommower is lawfully seised of the estate hereby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances
of record. Bemmower warrants and will defend generally the ftle to the Property against all clairmns and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ‘Covenants for national use and non-uniform
©ovenants with himited vanations by jurisdiction to constitute a uniform securily instrument covering real
property.

WASH lNGTON-SingIc Family—Fanale MaoFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01

GREATLAND N
ITEM 19833 (0011} (Page 3o/ 15 piges) To Order Call: 1-800-530-3390 DFax: 616-791-1131




Boox 24| rack 432

UNIFORM COVENANTS, Bomrower and Lender covenant and agree as follows: :

1. Paynient of Principal, Interest, Escrow licms, Prepayment Charges, and Lafe Charges.
Borrower shall pay whea due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iterns
pursuant to Scction 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.

Vi C ins ot received by Lender as paymnent under the Note or this
Security Instrument is retumed 1o Lender unpaid, Lender may require that any or all subsequent paynienis
due under the Note and this Security Instrument b made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) money order; (c) certificd check, bank check, treasurer's check or cashier's check,
provided any such chock is drawn uport an institution whose deposits are insured by a federal agency,
inslrumcnlalily, or cntity; or (6) Electronic Funds Trans{cr.

Payments are deemed received by Lender when reccived at the location designatad in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions it Section |5.
Lender may retum any payment or partial payment if the payment or pantial payments are insufficient to
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan
currcal, without waiver of any rights hereunder or prejudice o its rights 1o refuse such payment or partial
paymeats in the future, but Lender is not obligaled to apply such paymcnls at the lime such payments are
accepted. Jf cach Periodic Payment is applicd as of its'scheduled due date, then Lender nood'not pay intcrest
on unapplied funds. Lender may hold such unapplicd funds vnlil Borrower makes payment (o bring the Loan
current. I Borrower docs not do so within a reasonable period of time, Lender shall cither apply such funds
ot return them to Borrower. If pot applied carlicr, such funds will be appliad to the outstanding principal
balance under the Note immediately prior to foreclosuré. No offsct of claim which Borrower might have now
or in the future against Lender shall relicve Bomrower from making payments due under the Note and this
Security Instrument or perfonning the covenants and agreements sccured by this Securily Instrurnent.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
paymenis acoepted and applicd by Lender shall be applicd in the following order of priorily: (a) interest due
under the Noltc; (b) principal due under the Note: {c} amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order i which it became duc. Any remaining amounts shall be
applied first to fate charges, sccoid lo any other amounts due vider this Sccurity Instrument, and then (o
reduce the principal balance of the Note.

If Lender reccives a payment from Borower o a delinquent Périodic Payment which includes a

cient amount to pay any fate charge duc, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
i if, and to the extent that, cach payment can be paid in

1 priority over this Security Instrument as a lien or
encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
i e Insurance premiums in
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Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterns unless Lender waives Borrower's obligation to pay the Funds
for any or a1l Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Boirrower
shall pay directly, when and where payable, the amounts due for any Escrow Iterns for which payment of
Funds has boen waived by Lender and, if Lender requices, shall fumish 1o Lender receipts evidencing such
payment within such titne period as Lender may require. Borrower’s obligation to make such payments and
lo provide reccipts shall for all purposcs be decmed 1o be a covenant and agrecment contained in this
Security Instrument, as the phrase ‘covenant and agrecment” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Bomrower fails to pay he amount due for an Escrow
Item, Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall tha be
obligated under Section 910 rcpay to Lender any such amount. Lender may revoke the waiver as lo any or all
Escrow ltcmns at any time by a notice given in accordance with Scction 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thal are then required under this Section 3.

Lender may, at any time, collect and hold Fusds in an arnount (a) sulficicn! 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excoed the maximum amount a lender can
require under RESPA. Lender shall estimale the amiount of Funds duc on the basis of current data and
teasonable cstimates of expenditures of future Fscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instilution whose deposits are so insured) or in
any Foderal Home Loan Bank. Eender shall apply the Funds to pay the Escrow liems no later than the lime
specified under RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow [lerns, unless Lenider pays Bormrower interest on the

interest or camings on the Funds. Borrower and Lender can agree in wriling, however, that interest shalt be
paid on the Funds. Lender shall give to Borrower, without chiarge, an annual accounling of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount {o

rrower for the excess funds in accordance with RESPA. M there is a shortage of Funds held in ©5CTow, as

defined under RESPA, Lender shali notify Borrower as roquired by RESPA, and Bomower shall pay to

amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12

[ y of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payrent in fll of all sums secured by this Security Instrument, Leader shall promptly refund o
Barmrower any Funds beld by Lender.

4.  Charges; Liens. Borrower shall Pay.2%!taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionity over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Communily Association Bues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Iteims, Borrower shall pay them in the manner provided in Section 3.

Bormrower shall prompily discharge any lien which has priority over this Sccurity Instrument unless
Bommower: (a) agrees in writing 1o ieni
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lien to this Socurity Instrument. If Lender detenmines that any part of the Property is subject to a licn which
can attain priority over this Security Instrurnent, Lender may give Bommower a notice identifying the lien.
Within §0 days of thé date on which that notice is given, Borrower shall salisfy the lien or take vne or more
©of the actions set forth above in this Section 4.

Lender may require Borrowér 1o pay a one-lime charge for a real cstate tax verification and/or reporting
servioe used by Lender in connection with this Loan, :

8. Property Insurance. Borrower shall keep the improvemen’s now cxisting or hereafter erected o4
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintainad in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the proceding sentences can change during the term of the Loan.
The insurance camrier providiag the insurance shall be chosen by Borrower subjéct to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a onc-time charge for flood zonc determinalion,
certification and tracking services; or (b) a one-time charge for Mood zoic delerinination and cartification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
alfect such determination or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

1f Borrower fails to maintain any of| the coverages described ‘abave, Lender may oblain insurance
coverage, al Lender’s oplion and Borrower's expense. Lender is under fio obligation o purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might aot
protect Borrower, Borrower’s equity in the Proparty, or the conlents of the Properly, against any risk, hazard
or liability and might "provide greater of lesser coverage than was previously in cifect. Borrower
acknowledges that the coa of the insurance coverage 50 oblained might. significantly exceed the cost of
insurance that Bosrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounits shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. : . .

All insurence policics required by Lender and renewals of such policics shall be subject to Lender's
fght to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shali have the right to hold the policies and rencwal
certificates. If Lender requires, Bomrower shall prompily give to Lender all receipts of paid premiums and
renewal netices. H Bormower obtains any forn of insurance coverage, not otherwise required by Lender, for
damage to, or destructior: of, the Preparty, such policy shall include a standard morigage clause and shall
name Lender asmorigagee and/or as an additional loss payec. .

In the event of loss, Borrower shall give Pprompt notice to the insurance canrier and Lender. Lender may
make proof of loss if not made prompily by Bommower. Unless Leader and Bomower otherwise agree in
WrIting; any insurance proceeds, whether or not the undezlying insurance was required by Lender, shall be
applicd 10 restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender’s securily is not lessened. During stich repair and restoration period, Lender shall have the right to
hold such tnsurance proceeds until Lender has had an opportunity Lo inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procceds for the repairs and restoration in a single payment or in a series of progress
payinents as the work is completed. Unless an agrecment is fiiade in wiiling or Applicable Law requires
mierest to be paid on such iasurar.ce proceeds, Lender shall not be required to pay Bomrower any interést or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restcration or repair is
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Dot cconomically feasible or Lender's socurity

the suins secured by this Security Instrument, whether or pot then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
If Borrower abandons the Property, Lender may fi

and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance

begin when the notice is given. In ecither event, or if
otharwise, Borrower hereby assigns (o Lender (2) Bomro
1ot 1o exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneam
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Pro;
Note or this Security Instrument, whether o not then due.

residence within 60 days after the exccution of this Security Instrument and shalt
Property as Borrower's principal residence for at least one
otherwise agrees in wriling, which consent shall not be unreasonably
circurnstances exist which are beyord Bormower's contiol.

if damaged 10 avoid further deterioration or
connection with damage Io,
restoring the Property only if

completed. If the insurance ot condemnation proceeds are nol sufficicat to re

Borrower is not relieved of Bomower's obligation for the completion of such
Lender or its agent

rcasonable cause, Lendéer
Borrower notice at the tirz of or prior to such an interior in

knowledge or consent gave materially false, misleading,
Bormower’s principal residence.

If (a) Borrower fails to perform the covenants and
is a legal proceeding that might significanily afféc
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would be lesscacd, the insurance prococds shall be appliod 1o

le, negotiate and settle any available insurance claim

has offered to setile a claim, then Lénder may negotiate and settle the claim. The 30-day period will

Lender acquires the Propeity under Section 22 6t
wer's fights to any insurance prooeeds in an amount

ed premiums paid by Borcower) under all insurance

perly or o pay amounts unpaid undsr the

Occepancy. Borrower shall occupy, cstablish, and use the Property as Bomower's principal
continue to occupy the
year alter the dale of occupancy, ualess Lender
withheld, or unless exlenuating

Preservation, Malnicnance and Profection of the Property; Inspections. Borrower shall not

destroy, damage or impair the Property, allow the Property 1o deteriorate or commil wasle on the Property.
Whether or not Borrower is restding in the Property, Borrower shall maintain the Property in order t

0 prevent

the Property from deteriorating or docreasing in value due'to its condition. Unless it is determined pursuant to

5 that repair of restoration is not cconomically feasible, Berrower shall prompily repair the Properiy

damage. If insurance or condemnaticn proceeds are paid in
or the taking of, the Property, Bomower shall be respoasible for repairing or
Lender has released proceeds foc such purposcs. Lender may disburse prooceds
o in a'single payroent or in a series of progress payments as the work is
pair or restore the Property,
repair or restoration.

may make redsonable eriiies upon and inspections of the Property. If it has
may inspect the inlerior of the improvemeats on the Property. Lender shall give
spoction specifying such reasonable canse.
Borrower’s Loan Application. Bormower shall be in default if,

ult if, during the Loan application
Bosrower or any persons or enfities acting at the direction of

repairs and gestorati

Borrower or with Borrower’s
or inaccurate information or statements to Lender

Protection of Lender’s Interest in the Property and Rights Under this Security Instrament.
agreements conlained in this Security Instrument, (b) thére

i Lender's interest in the Property and/or rights under this
Instument (such as a proceedifig in bankrupicy, probate, for condemnnation or forfeiture, for

enforcement of a lien which may atiain priorily over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Len
reasonable or appropriate to protect Lender's interest in the Pro
Instrument, including protecting and/or assessing the value of the
Property. Lénder’s actions can include, but are pot limited to: (@
has priority over this Security Instrument; (b) appearing in court;

der may do and pay for whatever is
petly and rights under this Security
Property, and securing and/or repairing the
paying any sums secured by a lien which
and (c) paying reasonable attomeys’ fees to
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protect its interest in the Property andfor rights under this Security Instrumeat, including its secured position
in a bankruptcy proceading. Securing the Property includes, but is not limited to, coteting the Property ‘1o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utlities tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. [t is agreed that Lender incurs no Liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Soction 9 shall become additional debt of Borrower
secured by this Security lastrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bommower requesting
payiment

If this Security Instrument is on a leasehold, Bomower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Ieaschold and the foe title shall not merge unless Lender
agrees to Lthe merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bormower shall pay the premiums roquired fo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage roquired by Lemder ccases to be available from the mortgage insurer that
previously provided such insurance and Bormower was required to make scparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required (o oblain coverage
substantially equivalent to the Morigage Insurance previously in effect, al a cost substantially equivalent to
the cost 1o Borrower of the Mortgage insurance previously in cffeet, from an altemate mongage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coverage is nol available, Borrower shall
continue to pay to Lender the amount of the separately designaied payments that were duc when the
insurance coverage ccased lo be in cffect. Lender will accept, use and rdlain these payments as a non-
refundable loss rescrve in licu of Morgage Insurance. Such loss rescrve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such [oss reserve. Lender can no longer require Joss rescrve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclecicd by Lender again becomes available, is oblained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insirance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was roquired to make scparately designated payments toward the premiums
for Mertgage Insurance, Borrower shall pay the premiumns required to maintain Morigage Tisurance in effect,
or (o provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any writlen agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Bormower's obligaticn to pay
interest at the rate provided in the Note.

Mortgage Insuranoce reimburscs Lender (or any entity that purchases the Note) for cestain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce losses. These agreéments
are on tenns and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) lo
these agrecments. These agreements may require the mortgage insurer to make payments using any source of
{unds that the mortgage insurer may have available (which may include funds obiained from Merigage
Insurance prerniums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may reoeive (directly or indirectly) amounts that derive
from (or might beé characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
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affiliate of Lender takes a share of the insurer's risk in exchange for a share of the prerniums paid to the
insurer, the arrangement is often termed “‘caplive reinsurance.” Further:

(a) Any such agreements will not alfecl the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morlgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affcct Ihe rights Borrower has—§t any—with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law, These rights may
include the right to receive cerlain disclosures, to request and obtain cancellation of the Morigage
Insurance, to bave the Morigage Insurance terminated automatlcally, and/or to recclve 2 refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11, Assignment of Miscellancous Procceds; Forfeiture, All Miscellancous Procoods are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the
Proparty, if the restoration or repair is economically feasible and Leénder’s security is nol lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Procoeds until
Lender has had an opportunity 1o inspect such Properly to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a scrics of progress payments as the work is cormipleted. Unless an
agrecrnent is made in wriling or Applicable Law requircs intercst to be paid on such Miscellancous Prooceds,
Lender shall not be required to pay Borrower any interest of camings on such Miscellancous Proceeds. 1f the
restoralion of repair is not oconomically feasible or Lender's sccurity would be lessened, the Miscellancous
Proceeds shall be applicd te the sums secured by this Security [nstrument, whether or not then due, with the
cxocss, if any, paid to Borrower. Such Miscellancous Procoeds shall be applicd in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied 10 the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower. .

In the event of a partial taking, destruction; or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, of loss in value is cqual lo of grealer
than the amount of the sums sccurcd by this Sceurity Instrument immediately before the partiz] taking,
destruction, of loss in value, unless Borrower and Lender otherwise agree in writing, the suns socured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proocceds multiplied by the
following fraction: (a) the 1ot amount of the sums socured immediate: 5 before the partial taking,
destruction; o1 loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or lossin value. Any balance shall be paid to Borrower.

In the event of a partial 1aking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, desiniction; or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower; or if, after nofice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails
10 respond to Lender within 30 days alfer the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither o restoration or repair of the Property or 10 the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ means the third party that owes Bomower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or prococding, whether civil or criminal, is begun that, in
Lender's judgment, could result i forfeiture of the Properly or other material impairment of Lender’s
interest in the Propenty or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matcrial
impaiment of Lender's interest in the Property or rights under this Sccurity Instrument. The procoeds of any
award or claim for damages that are attributable to the impaiment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Berrower Not Releascd; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amoriization of the sums secured by this Security Instrument granted by Lender
to Borower or any Successor in Interest of Borrower shall not operale to release the hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be tequired to commence proceedings against any
Successor in Interest of Borrower or 10 refuse to extend iime for payment of otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ot
any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or remody
including, without limitation, Lender’s acceptance of payments {rom third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or proctude the
exercise of any right or remedy.

13, Jolnt and Scveral Liability; Co-slgners; Successors and Assigns Bound. Bormower covenants
and agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Bormower who
co-sigus this Secunity Instrument bul docs not exccute the Note (a*'cu-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and conyey lhe co-signer's interest in the Froperty under the tenms of this
Sccurity Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurily Instrument; and
(c) agrees that Lemder and any other Borrower can agree to extend, modily, forbear or make any
accommodations with regard to the tcans of this Sccurily Instrument or the Note without the
co-signer’s consent,

Subject to the provisiohs of Scetion 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under this (Scourity Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be.released from
Borrower's obligations and liability under this Socurity Instrument unless Lender agrees to such release in
writing. The covenants and agrocments of this Sccurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. )

14. Loan Charges. Lender may charge Borrower fecs for scrvices performed in connection with
Borrower's defaull, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ [ecs, properly inspection and valuation fecs. In
regard [o any other fees, the absence of exptess authorily in this Sccirity Instrument to charge a specific fee
to Bomower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law fis finally interpreted so
that the interest or other loan charges collected or to b~ collected in conneclion with the Loan exceed the
permitted limits, then: (a) any suchilean charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceoded permitted
limits will be refunded to Botrower. Lender rmay choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment 1o Bormower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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18. Notlices. All notioes given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conncclion with this Security Instrument shall be deemed (o
have been given to Bomower when mailed by first class nail or when actually delivered to Borrower's notice
address if sent by othes means. Notice (0 any one Bomower shall constilute notice to all Borrowers unless
Apglicable Law expressly requires otherwise. The notice address shali be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any ok lime. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hercin unless Lender
has designated ancther address by notice to Borrower. Any notice in connection with this Security Instruinent
shall not be deemed to have boen given to Lender untif actually received by Lender. I any nolice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding roquiresnent under this Security Instrurnent.

16. Governlng Law; Scverability; Rules of Construction. This Sccurity Instument shall be
governed by federal law and the law of the jurisdiction in which ihe Froperty is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly ‘'or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
eveat that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicablc Law, such
conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be given cffect
without the conflicting provision.

As used in this Security Instrument: (a) werds of the masculine gender shall mean #nd include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mecan and
include the plural and vice versa; and (c) Lhe word “may” gives sole discretion without any obligation to take
any action. -,

17.  Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficlal Interest In Borrower. As used in Lhis Scclion 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transforred ina bond for deed, contract for deed, installment sales contract of

- escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inicrest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold oc transferred) without Leader's prior
written consent, Lender may require immediale paymeat in full of all sums secured by this Secunty
Instrument. However, this option shall nol be exerciscd by Lender if suck exercise is prohibited by
Applicable Law,

If Lender exercises this oplion, Lender shall give Bomrower notice of acceleration. The notice shall
provide a period of 90t less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may inveke any remedics permitted by this Security
Instrumeat without further notice or demand on Bormower.

19. "Borrower's_Right to Reirsiate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have eaforcement of this Security instrument discontinued at any time prior
10 the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law mi zht specify for the termination of Borrower’s
right 1o reinstate; or (c) entry of 2 judgment enforcing this Security Instument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dué under this Security Instrument and the
Note as if no acceleration had occurred; (b) ‘dures any default of any other covenants or agreements;
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{c) pays all expenscs incurred in ¢nforcing this Security Instrument, including, but not limited to, reasonable
atlomeys' fees, property inspection and valuation fees, and other fecs incurred for the purpose of prolecting
Lender’s interest ia the Property and rights under this Security Instrument; and (d) takes such aclion as
Lender may reasonably roquire to assure that Lender’s interest in the Propenty and rights under this Securily

Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Instrument, sha!l continue
unchanged. Lender may require that Borrower pay such reinstaternent sums and cxpenses in one or more of
the following forms, as selected by

Lender: (a) cash; (b) money order; () certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposils are

insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transler. Upon reinstatement

by Borrower, this Securily Instrumecant and obligations socured hercby shall remain fully eflfective as if no
acceleration had occurred. However,

this right io reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance.
the Note (together with this Securily Instrument) can be sold onc or
Borrower. A sale might resultin a change in the entity (known as the “

The Nole or a partial interest in
more limes withoul prior nolice to
Loan Servicer”) that coliects Periodic

, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given wrilten notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA roquires in
connection with a notice of transfer of servicing. [f the Note is sold and thereaflter the Loan is serviced by a
Loan Servicer other than the purchasce of the Nole, the mortgage loan scrvicing obligations to Borrower will
remain with the Loan Servicer or be transferred 1o 4 successor Loan Scrvicer and are not assumncd by the
Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from

in compliance with the raquiretnents of Section 15) of such atleged breach and afforded the other party herelo
a reasonable period after ihe giving of such notice to take corrective action. If Applicable Law provides a
time period which must ¢lapse before cerlain action' can be taken, that time period will be deced (0 be
reasonable for purposes of this paragraph. The nolice of acceleration and opporiunity o cure givea to

Borrower pursuant 1o Section 22 and the notice of acceleration given to Bomower pursuant to Section 18

shall be decmed to satisfy ihe notice and opportunity 10 take comrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: {a) “‘Hazardous Substances” are those
substances defined as'toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substanoes: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and sadioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection; (c) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Envirommental Law; and (@) an “Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

, or (c) which, dué 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects

the value of the Property. The preceding two
scatences shall not apply (o the presence, use, or storage on the Propeity of small quantities of Hazardous
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Substances that are gencrally recegnized to be appropriale to nornal residential uscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consurncr products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
telease of any Hazardous Substance, and (c) any condition caused by tie presence, usc or release 6f a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is nolified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Properly is nccessary, Borrower shall promplly take all necessary
remodiai actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender {or an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'’s breach of any covenant or agrecment 1a this Securlty Insirument_(bul not prior fo
acceleration under Scction 18 unless Applicable Law provides olherwise). The notice shall specify:
(a) the defaulty (b) the action required to cure the default; {c) a date, not less than 30 days from the
dale the notice Is given to Borrower, by which the defsult must be cured; and (d) that fallure to cure
the default on or before the date specdified In the notice may result In acceleration of the sums secured
by this Securlty Instrument and sale of the Property al pubilc auction ai a date nol less than 120 days
in the luture, The notlee shall further inform Borrower of the right to relnstate aller acceleration, the
right to bring a court action to assert the non-cxistence of a default or any oifier defense of Borrower
lo acceleration and sale, and any olher matlers required to be Included In the notice by Applicable
Law. If the defauit Is not curced on or before the dale specified In the notice, Lender at Is optlon, may
require immediate payment In full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale and/or any other remedics permitted by Applicable Law.
Lender shall be entitled to collect all cxpenses Incurred in pursuing the remedies provided In this
Section 22, including, but niot limited 1o, reasonable attorneys' fecs and costs of title evidence.

If Lcnder invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defaull and of Lender's clection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After, the time required by Applicable Law and after
publication of the nolice of sale, Trusice, without demand on Borrewer, shall sell the Property at
public auctlon to the highest bidder al the time and place and under the terms deslgnated In the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale of the
Property for a perlod or perlods permitted by Applicable Law by public announcement at the time
and place fxed in the notice of sale. Lender or its designee may, purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Properfy withoot any
covenani or warranty, cxpressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in the
lollowing erder: (a) {5 all expenses of the sale, including, but not limited to, reasonable Trustee’s and
atlorneys’ fess; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
roquest Trustee Lo reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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debt secured by this Security Instrumnent to Trustee. Trustee shall roconvey the Property without warranly to
the person or persons legally entitlod to i. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the rcconveyance.

24. Sulstitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appointa
successor Uuslee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeod to all the tile, power and duties conferred upon Trustee hercin
and by Applicable Law.

25.  Useof Property. The properdy is not used principally for agricultural purposcs.

26.  Attorneys’ Fees. Lender shall be entitled to rocover ils reasonable atiorneys’ foes and costs in any
action or procoeding to construe or enforce any term of this Socurity Instrument. The term “attorneys’ focs,”
whenever used in this Security Instrument, shall include without limitation attorncys’ fees incurred by Lender
inany bankruptcy proceoding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBTARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 15 of this Secugity Instrument and in any Rider exgcuted by Borrower and recorded with it

oih faiz_ (ﬁ Fomoncs Wﬂ h {/4‘%4 .
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State of \J\)a‘:‘hu\o&z}n N
County of 6k@_Mf\_L9‘~/ ; .

On this day personally appeared before me Judith Lanz, Christopher R Lanz

» to me known to be the individual(s)
described in and who executed the within and forcgoing instrument, and acknowledged that he (she c@
signed the same as his (her @mc and voluntary act and deod, for the uses and purposcs thercin
mentioned.

Given under my hand and official scal this 27 "ﬁ( day of (’\ \()J\L ( Z['O:’) .

Wy, Q&uiu@ﬂnrhkbou
WWVAND = Y

ER '36?’

Not tic in and for the State of Washington residing st:

oo
My commission expires: "/ — !7' ?w b
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EXHIBIT ‘A’

A Tract of land in the Henry Shepard D.L.C. and in Government Lot 9, in
Section 1, Township 2 North, Range 7 East of the Willamette Meridian, in
the County of Skamania, State of Washington, described as follows:

Beginning at the Northeast Corner of Government Lot 9 of the Said Section
1, said point being located on the West line of the Shepard D.L.cC.
aforesaid; thence East to a point 3 feet East of said West line; thence
South parallel to the West line of the Shepard D.L.C. 215 feet more or
less, to the South line of a tract of land conveyed by Louis M. Joseph,
et. ux. to Jack M. Schmidt, et. ux., by deed diated November 18, 1970 and
recorded at Page 443 of Book 62 of Deeds, records of Skamania County,
Washington; thence South 72¢ 22' 48% Wast 3 feet, more or less, to the
West line of the Shepard D.L.C.: thence North along said West line to a
point 209 feet South of the Point of Beginning; thence West 104.5 feet;
thence North 209 feet to the North line of Section 1; thence East 104.5
feet to the Point of Beginning.

EXCEPT thét portion conveyed to the Town of Stevenson by instrument
recorded September 28, 1965, in Book 55, page 4, Skamania County Deed
Records.




