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DEFINITIONS

Words used i multiple soctions of this document arc defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this document are also provided
in Section 16. -

(A) “Security Instrument” means this docurnent, which is dated April 16, 2003

together with all Riders to this document.
(B) “Borrower” is winston K Rail and Diana K Rall, husband and wife

Bormower is the trustor under this Secusity Instrument.
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(C} *“Lender” is Riverview Community Bank .
Leaderisa Federal Savings Bank organized
and existing under the laws of The United States of America . Lender’s address is
700 NE 4th Avenue

Camas, Wa 93607

- Lenderis the beneficiary under this Security Instrument.
(D) “Trustee” is Riverview Services, Inc,

(E) “Note” means the promisso

Ty note signad by Borrower and dated April 18, 2003
Toe Note stales that B

ofrower owes Lender One Hundred Fifty Thousand arid no/100
Dolars (U.S. $ 150,000.00 ) plus interest.
Bomrower has promised 10 pay this debt in regular Periodic Payments and to pay the debtin full not dater than
May 01, 2023
(F) ‘Troperly”
ly.”
(G) “Loan™ means the debt cvidenced by the Note, plus interest, any prepayment charges and laie charges

due under the Note, and all sumns due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that ere exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

() Adjustable Rate Rider [_] Condominium Rider

means the property that is described below under the heading *‘Transfer of Rights in the

[ ] Secon Home Rider
[ Ballooa Rider [} Pranncd Unit Development Rider ) Gthierts) (spexify)
D 1-4 Family Rider D Biweckly Payment Rider

(I} “Applicable Law” means all conlroiling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and

orders (that have the effect of law) as well as all applicable fina),
non-appealable judicial opinions:

(I} “Commaunity Assoclation Dues, Fees; and Assessments”
charges that are imposed on Bomower or the Property by
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or simila; Paper instrument, which is initiated through an electronic tamminal, telepbonic
instrurmnent, compuler, or magpelic tape so as [o order, i i i

means all ducs, fees, assessments and other
a condominium association, homeovwners

\ ulomnated clearinghouse transfers.
(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneons Procesds” Incans any compensation, settlement, award of damages, or proceeds pad

means insurance protecting Lender against the nonpayinent of, or default on,
the Loan.

(0) “Periodic Payment” means the regularly scheduled amount ‘e

for (i) principal and interest under the
Note, plus (i) any armounts under Section 3 of this Security Instrument.
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(P) “RESPA* nicans the R
implemeating regulation,

(Q) “Successor In Intcrest of Borrower"” mecans any party that has taken title to the Property, whether of
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument,

' TRANSFER OF RIGHTS IN THE PROPERTY

i i i ted ir
trust, with power of sale, the following described property located in the HypedfRe cﬁ%ﬁ?ﬂ;ﬁx o)
of Skamania
[Namc of Recocding Jurisdiction]

Complete Legal Description on page 16 of document.

which currently has the address of 901 Monda Rd
[Street)

tevens i 986. P 7):
S [Cﬁr;' on , Washington o Cogl (Propaty Address™)

TOGETHER WITH alj the improvements now or hereafter erected on the property, and all easernents,
appuricnances, and fixiures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Secunity Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” .

ombines uniform covenants for national use and pon-uniform
covenants with limited varations by jurisdiction to constitute a uniform security instrurnent covering real
property.
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Lt A

UNIFORM COYENANTS. Bormrower and Lender covenant and agree as folfows: B

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Bomewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any chock or other instrument received by Lender as payment under the Note or this
Securily Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following fortns, as selected
by Lender: (a) cash; (b) moacy order; (c) catificd check, bank check, trezsurer’s chock or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrurentality, or enlity; or (d) Eloctronice Funds Transfer.

Payments are deernad coceived by Lender when received ar the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 1S.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender Tmay accept any payment or partial paymeiit insufficiént to bring the Loan
current, without waiver of any rights hereunder of prejudice to its rights 10 refuse such payment or partial
paymeats in the future, but Lender is not obligated 10 apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Leader necd pot pay inlerest
on unapplied funds. Lender may bold such unapplicd funds until Borrowes makes payment to bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lendcr shall cither apply such funds
of return them to Borrower. If not applicd carlicr, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosire. No offset or claim which Bosrower might have now
or in the fulure against Lender shall relieve Bomrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreemnents secured by this Sccurity Instrurnent. :

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
payments accepled and applicd by Lender shalf be applied in the following order of priorily: (a) intercst due
under the Note; (b) principal duc under the Note; () amounts duc under Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges; second (o any other amounts due under this Security Instrument, and then fo
reduce the principal balarice of the Note.

If Lender reccives a payment from Borrower [or a delinquent Periodic Payment which includes a
sufficicnl amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic

Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To ihe extent that any excess exids alter the payment is applied 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceads to principal due under the
Note shall not éxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall Pay 1o Lender on the day Periodic Payments are due
under the Note, untif the Note is paid in fulf, a sum (the **Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can allain priority over this Security Instrument as a liea or
encumbrance on the Property; (b) feasehold paynents or ground rents on the Property, if any; (c) prerniums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance

Assessments, if any, be escrowed by Borrower, and such dues, fces and assessments shall be an Escrow Ttem.
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Borrower shall prompily fumish te Lender all notices of amounts o be paid under this Section. Bomower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow fterns. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Iterns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay dircctly, when and where payable, the amounts due for any Escrow Items for which paymecot of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender reccipts evidencing such
payment within such time period as Lender inay roquire. Borrower’s obligation to make such paymeats and
to provide roceipts shall for all purposes be deemed to be a covenant and agreement contained in ihis
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bosrower is obligated to
pey Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may excrcise its rights under Section 9 and pay such amount and Bomower shall then be
obligated under Section 9 to tepay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items al any time by a notice given in accordance with Section 15 and, upoa such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any timé, collect and bold Funds in an amount (a) sulficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a tender can
require under RESPA. Lender shall edimate the amount of Funds duc on the basis of current data and
reasonable cstimates of expenditures of future Escrow ltems or othcrwise in accordance with Applicable
Law.

The Funds shall be held in an instilution whosé deposits 'are insured by a federal agency,
instrumnentality, or cntity (including Lender, if Lender is an insfitution whose deposits are 5o insured) or in
any Foderal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow ltems no later than the time
specifiod under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verlying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreament is made in wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or camnings on the Funds. Borrower and Lender can agree in viting, however, that interest shall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as definod under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower <hall pay 1o
Lender the amount necessary to make up the shortage in accondance with RESPA, bul in no more than 12
monthly paymemts. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bormower as required by RESPA, and Borrower shall pay to Lender the amounl necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund (o
Bomower any Funds held by Lender.

4. Charges; Licas. Bomrower shall pay all faxes, asscssments, charges, fincs, and impositions
altributable to the Property which can attain priority over this Security Instrunent, Ieasehold paymenls or
grouid rents on the Property, if any, and Community Associaticn Dues, Fees, and Assessments, if any. To
the extent that thesc items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priofily over this Securify Instrument unless
Bormrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is paforming such agiecment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to prevent
the enforcement of the lier while those proceedings are pending, but only ustil such proceedings are
concluded; or (c) secures from the holder of the lien an agrecmenl satisfactory to Lender subordinating the

WASHING TON—Single Family—Fanale Mae/Freddie Mac UNIFORME INSTRUMENT Form 3048 101

QAREATLAND B
ITEM 1853L5 (0011) (Page 5 of 15 pages) T Orer Call: 1-800-530-8393 Dlfanc 616-761-1131

ik Edesein b Ry




lien 1o this Security Instrument. If Lender detennings that any part of the Property is subject to a lien which

can altain priority over this Security Instrument, Lender may give Borrowa a notice identifying the lico.

Within 10 days of the date on which that notice is given, Bomrower shall satisly the tien or take one or more
ol the actions set forth above in this Section 4.

Lender enay require Borower to pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

§.  Properiy Insurance. Borrower shall keep the improveanénts now <xisting or hereaflter esected on
the Property insured against Joss by fire, hazards included within the term “extended coverage,” and any
other bazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintainad in the amounts (ncluding deductible levels) and for the periods that Lender
requires. What Lender roquires pursuant to the preceding sentences can changé during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's right to
disapprove Bomower's choio¢, which right shall not be exercised unreasonably. Lender may require
Botrower o pay, in connection with this Loan, either: (a) a one-time charge lor flood zone determination,
cerlification and tracking scrvices; or (b) a one-time charge for flood zone delermination and certification
services and subscquent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposod by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objéction by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Bommower's capmsc. Lender is under no bbligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Bomower, Borrower's equity in the Propesty, or the contents of the Propaty, against any risk, hazard
or lahilily and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significantly exoeed the cost of
insirance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall
beoome additional debt of Borrower socured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursernent and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policiés required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all reccipts of paid premiums and
tencwal notices. If Borrower obtains any form of insurance coverage, not otherwiserequired by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard mortigage clause and shall
name Lender as morigagee and/or as an additional Joss payce. 1l

In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower olherwise agree in
wriling, any insurance proceeds, whether or ot the underlying insurance was required by Lender, shall be
applied [0 restoration or repair of the Propexty, if the restoration or repair is economically feasible and
Lender’s security is not lesscned. During suck repair and restoralion period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opﬁdnunily to inspect such Propesty to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Bomower any interest or
carbings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or Fepair is
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not cconormically feasible or Laider's secwity would be lessencd, the insurance procceds shall be applicd 10
the sums secured by this Sccurity Iostrurent, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and sctile any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insuranoe
carrier has offered to sctlle a claim, thea Lender may ncgotiate and sctile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acoquires the Properly under Section 22 or
otherwise, Borrewer hereby assigns to Lender (a) Borrower’s rights to any insurance procecds in an amount
10! 10 exceod the ameunts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights (cther than the right 10 any refund of uncamed premiums paid by Benower) under all tnsurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or reslore the Property or to pay amolints unpaid under the
Note or this Security Instument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Proparly as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Properiy as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Bormower's control.

7. Prescrvation, Maintenance and Profection of the Properly; Inspections. Borrower shall not
déstroy, damage or impair the Property, allow the Property [o deteriorate or oommit waste on the Property.
Whether or not Borrower is residing in thic Property, Bomrower shall maintain the Properly in order to prevent
the Property from deterjoraling or decreasing in value duc to its condition. Unlessil is delermined pursvant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shali promplly repair the Property
if damaged to avoid further deterioration o damage. If insurance or condemnation proceeds are paid in
conncction with damage to, or the taking of, the Properly, Borrower shall be responsible for rcpairing or
restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. 1f the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasomable entrics upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of (he improvements on the Property. Lender shall give
Borrower notice at the fimne of or prior to such an interior inspection specifying such reasonable cause.

8. _Fsrrower’s Loan Application. Borrower shall be in default if, during the Loan application
process;” B/orrower or any parsons or cnlilics acling at the direction of Borrower or with Bomower'’s
knowledge or consent gave matenially false, misleading, or inaccurate inforiation or statements o Lender
(or failed 1o provide Lender with material information) in conncction with the Loan. Material representations
include, but are not limited to, representations concerning Bommower’s occupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument.
If (a) Borrower fails to perform the covenants and agreemests contained in this Security Instrument, (b) there
is a [egal proceeding that might significantly afféct Lender’s interest in the Property and/or rights under this
Security Instument (such as a procéading in bankrupicy, probaté, for condemnation or forfeiture, for
enforcement of a lien which may alfain priority over this Sccurily: Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale (o protect Lender’s interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Insirurnent: (b) appearing in court; and (c) paying reasonable attomeys” fees to
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Lender may take action under this Section 9, Lender does not
obligation (o do so. It is agreed that Lender incurs no liability
under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Bommower
socured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disburserent and shall be paysble, with such interest, upon nolice from Lender to Borrower roquesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the feasc.
If Borrower acquires fee title to the Property, the Icaschold and the fee title shall nol merge unless Lender
agrecs to the merger in writing. e

10. Mortgage Insurance. If Lender required M

ower shall pay th , [or any reason,

f ccascs 1o be available from the morlgage insurer that
was roquired to make

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bormower is nota party (o the Mortgage Insurance.
Morigage insurers evaluate their tota] risk on all such insurance i i

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurez, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an

WASHINGTON—Singk Family—Fauole Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1,01

GREATLAND W
ITEM 198318 (0011} (Page 8cf 15 Pages) To Order Calt: 1-800-530-9383 O Fax 616-731-1 134




BOOK 29/ PAGE 334

affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the amangemeant is often termod “caplive reinsurance.” Further: )

(a) Any such agreements will not affect the amounts that Borrower has agreed {o pay for
Mortgage lusurance, or any other terms of the Loan. Such agreements will not Increase the amoont
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has—if any—with respect fo the
Mortgage Insurance under the Homcowners FProtection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, te request and obtaln cancellation of the Mortgage
Insurance, to have the Morigage [nsurance termlnated anlomatically, and/or to recelve a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11.  Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Proceods are hcreby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procoeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is cconomically feastble and Lender's sccurily is nol lessened. During
such repair and restoration period, Lender shall kave the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property (o ensure the work has been completed to Lender's
satisfaction, provided that such inspoction shall be undertaken promplly. Lender may pay for the repairs and

restoralion in a single disbursement or in a serics of Progress payments as the work is completed. Unless an

agreement is made in writing or Applicable Law cequires interest to be paid on such Miscellaneous Proceeds,

Lender shall not be required to pay Borrower any interest of earnings on such Miscellancous Proceods. If the
restoration or repair is not coonomically feasiblé or Lender's security would be lessened, the Miscellancous
Proceeds shall be applicd to the sumns secured by this Sccurity Instrument, whethier or not then due, with the

excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be appliod in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 1o the sums secur

od by this Security Instrument, whether or not then duc, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction; or loss in value of the Property in which the fair market
value of the Property immediately befere the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Security Instrument imrmediately before the partial taking,
destruction, ot loss in value, unless Bomower and Lender otherwise agree in writing, the sums sacured by this

Socurity Instrument shall be reduced by the amount of the Miscellancous Proceeds mulliplied by the
following fracticn: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.,

In the event of a partial laking, destruction, or loss in valuc of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction; or loss in value, unless
Bortower and Lender otherwise agrec in writing. the Miscellaneous Proceeds shall be applied 10 the sums
secured by this Security Insirument whether o not the surns are thea due.

) If the Property is abandoned by Borrower, 61 if, after notice by Lender to Borrower that the Opposing
- ; Party (as defined in the next sentence) offers 1o make an award (o settle a claim for damages, Borrower fails

o 10 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
JE apply the Miscellaneous Proceeds either to restoration or 1

Security Instrument, whether or not then due. “Opposing Party”

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellaneous
FProceeds.
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Borrower shall be in default if any action or procoeding, whether civil or criminal, is begun that, in
Lendes's judgment, could result in forfeiture of the or othér material impairment of Lender's

L Borrower can cure such a default and, if
by causing the action or proceeding 1o be
t, precludes forfeiture of the Property or other material
ghts under this Sccurity Instrument. The procecds of any
the impainnent of Lender's interest in the Property arc

acceleration has occurred, reinstate as provided in Section 19,
disniissed with a ruling hat, in Lender's judgmen
impairment of Lender’s interest in the Propedty or i
award or claim for damages that are altributable to
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds thai are not applied 10 restoration or repair of the Property shall be applied
in the order provided for in Section 2

12, Borrower Not Relcased; Forbearance By Lender Not a W
payment or modification of amortizat

alver. Extension of 'the time for
ion of the sums sccured by this Sccurity Instrument granted by Lender
of Borrower shall not operate to release the hability of Borrower or

excrcise of any right or remody.

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound. Borower covenants
igati shall be joint and several. However, any Borrower wha
docs not execuie the Note {a “'co-signer™): (a) is co-si

gning this Security
» grant and convey.the co-signer's interest in the Property under the termns of this

other Borrower can agree 1o extend, modify, fortbear or make any
the terims of this Sccurity Instrument or the Note without the

Subject to the provisions of Section 18, any Sucecssor in fnt
obligations under this Security Instrument in wriling,
‘s rights and benefits under this Security |

crest of Borrower who assumes Bommower's
and is approved by Lender, shall obtain all of
nstrument. Borrower shall not be released from

20) and benefit the successors and assigns of Lender.

4. lgan Charges. Lender may charge Borrower fees for
Borrower's default, for the

Securily Instrument, including, but not limited to, attorneys’

on Borrower might have arising out of such overcharge.
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15, Notices. Ali polices given by Borrower or Lender in connection with this Sccurity Insuument
must be in writing. Any notice to Bosrower in connoclion with this Security Instrurnent shall be doemed (o
have been given to Borrower when matled by first class mail or when actually delivered to Borrower's nofice
address if sent by other means. Notice to any cne Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly roquires otherwise. The notice address shall be the Propaty Address unless
Borrower has designated a substitute nolice address by notice to Lender. Borrower shall prom y nolify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
addrcss, then Borrower shall only roport a change of address through that specified procedure. There rmay be
only onc designated notice address under this Security Instrurnent at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually roceived by Lender. 1f any notice required by
this Sccurity Instrumnent is also required under Applicable Law, the Applicable Law requirement will salisfy
the corresponding requircment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Froperty is located. Al rights and
obligalions contained in this Sccurity Instrument are subjecl to any roquirements and limitations of
Applicable Law. Applicable Law might explicitly of implicily allow the portics to agrée by contract or it’
might be silent, but such silence shall not be construed as a prohibition against agreemenl by contract. In the
cvent that any provision or clause of this Sccurily Instrumeni or the Nole conflicts with Applicable Law, such
conflict shall not alfect other provisions of this Sccurity Instrument or the Note which can be given cffect
without the conflicting provisior:.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "'may” gives sole diseretion without any obligation to take
any action.

17.  Borrower's Copy. Bomower shall be given one copy of the Notc and of this Sccurity Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ micans any legal or beneficial interest in the Property, including, but not lisited to,
those beneficial interests transfared in a bond for doed, coniract for deed, installment sales contract or
cscrow agreernent, the intent of which is the transfer of title by Borrower at a future date lo a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
wrilten consent, Lender may roquire immediate payment in full of all sums secured by this Security
Instrumient. However, this option shall not be excrcised by Lender if such ‘exercise is prohibited by
Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower nolice of acceleration The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunity Instrument. If Borrower fails to pay these
sums prior lo the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Bomower. -

19. Borrower’s Right to Reinstale Afier chcleration. If Borrower meels certain conditions,
Bomower shall have the right to have enforcement of this Security Instrument discontinued at any lime prior
(o the eusliest of: (a) five days before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specily lor the termination of Bommower’s
right to reinstate; or (c) entry of a Judgrnent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;,
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(<) pays all expenses incurred in enforcing this Sccurity Instrurnent, including, but not limited to, reasonable
altomeys’ fees, propetty inspection and valuation fees, and other foes incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrurment; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
lastrument, and Borrower's obligation to pay the sums socured by this Security Instrument, shall continue
R unchanged. Lender may require that Borrower pay such reinstatement sums and eapenses in one or more of
o the following forms, as sclected by Lender: (a) cash; (b) money onder; (c) certified chock, bank check;

ik treasuret’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are

) ‘s insured by a federal agency, instrumeatality or entity; or (d) Electronic Funds Transfer. Upon reinstatement

o S by Boirower, this Sccurity Instrument and obligations sccured hereby shall remain fulily cffeclive as if no
Ty - acceleration had occurred. However, this tight to reinstate shall not apply in the case of acceleration under

Section 18.

20. Sale of Note; Change of Loan Servicer; Notlee of Grlevance. The Note or a partial interest in
the Note (togaiher with this Socurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result ina change in the entity (known as the “Loan Servicer”) that collocts Periodic
Payments due under the Note and this Sccurity Instrument and performs other morlgage loan servicing
obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more
el changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of 1thé Loan Servicer,
,' B "z‘.;‘. Berrower will be given wrilten notice of the change which will state the name and address of the new Loan
s = Servicer, the address to which payments should be made and any other infonmation RESPA roquires in

N connection with a nolice of transfer of servicing. If the Note is sold and thereaiier the Loan is serviced by a
v Loan Servicer other than the purchasci of the Note, the mortgage loan scrvicing obligations to Borrower will
AR A remain with the Loan Scrvicer or be transfermed 1o a successor Loan Servicer and are not assumod by the

N Note purchaser unless otherwise provided by the Note purchaser.

c . Neither Borrower or Lender may commence, join, or be joined 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the othér party’s aclions pursuant to this Security

. T Instrument or that alleges that the other party has breached any provision of, or any duly owed by reason of,
B . this Security Instrument, until such Borrower or Bender has notificd the othier party (with such notice given
R ' in compliance with the requirements 6f Section 15) of such alleged breach and afforded the other party hereto
S ; a reasonable period after the giving of siich notice 1o take corrective action. If Applicable Law provides a

B time period which must clapse before eertain action can be taken, that time period will be decmed to be
S reasonable for purposes of this paragraph. The notice, of acccleration and opportunity i cure given to
Borrower pursuant to Section 22 and the notice of acceleration given (o Borrower pursuant to Section 18
shall be deemed 1o satisly the notice and opportunily 1o take corrective action provisions of this Section 20.
21, Hazardous Substances. As used in this Section 21: (a) *'Hazardous Subslances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviconmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxi¢ pesticides and
herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law™ means federal laws and laws of the furisdiction where the Property is localed that
relate 10 health, safety or environmental prolection; (c) *Environmental Cleanup” includes any response
action, remedial action, or removal aclion, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contribute lo, or otherwise trigger an Eavironmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding two
scatences shall not apply lo the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that ar¢ genérally recognized to be appiopriate 1o nonnal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumner products).

Borrower shall promptly give Lender written notice of (a) any investigation, claiin, demand, lawsuit or
other action by any governmental or tegulatory agenicy or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b} any
Environmental Condition, including bul not Hinited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causced by the presence, use or release of a
Hazardous Substance which adversely alfects the value of the Propaty. If Berrower Ieams, or is notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any,
Hazardous Substance affecting the Property is necessary. Borrower shall proroptly take all necessary
remedial actions in accordance with Environmental Law. Nething hercin shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender [ urther covenant and agree as follows:

22.  Acccleration; Remedies. Lender shall give notlee to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Sccurlly Instrument (bul not prior to
acceleration under Section 18 unless Applicable Law provides olherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defaalt; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the defauit on or before the date specified in the notice fitay resull In acccleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
In the future. The nolice shall further inform Borrower of the right to relnstate after acceleration, the
right to bring a court action to asser{ the non-cxistence of a default or any other defense of Borrower
to acceleralion and sale, and any olher mallers required to be included In the notice by Applicable
Law. If the default 5 not cured on or béfore the date spectficd in the nolice, Lender at Is opilon, may
require immediate payment In full of 2ll sums secured by this Sccurity Instrument without further
demand and may Invoke the power of sale and/or any olher remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses Incurred In pursuing the remedies provided In this
Section 22, including, but not lifited to, reasonable attorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give written notlice (0 Trustee of the occurrence
of an cvent of default and of Lender's election {o cause the Property (o be sold. Trustee and Lender
shall take such action regarding notice of sale and shall glve such notlces to Borrawer and 1o other
pecsons as Applicable Law ‘may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustce, without démand on Borrower, shall sell the Property at
public aiiction fo the highest bidder at the time and place and under the terimns designated in the notice
of sale [n one or miore parcels and 1n any order Trustee determines. Trustee may posipone sale of the
Property for a period or periods permiited by Applicable Law by public announcement at the time

and place fixed In the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustce shali deliver to the purchascr Trustee’s decd conveying the Properly without any
covenani or warranty, expressed or Implicd. The recitals in the Trustee’s decd shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
altorneys® fees; (b) to all sums sccored by this Security Instrument; and (c) any excess to the person or

persons legally entitled to it or (o the clerk of the superior courl of the county in which the sale
took place.

23. Reconveyance.

Upon payment of all sums secured by this Security Instrument, Lender shall
reguest Trustee (o reconvey

the Property and shall surrender this Security instrurmnent and all notes cvidencing
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debt secured by this Security Instrument to Trustee, Trustee shall ceconvey the Propedy without warranty to
Uie person or persons legally éntitled to it. Such person of persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance. ‘

24. Substitute Trustce, In accordance wilh Applicable Law, Lender may from time te time appoint a
successor Gustee to any Truslee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succoed to all the tide, power and duties conferred epon Trustee herein
and by Applicable Law. :

25. Use of Property, The propeity is not used principally for agricultural purposes.

Atlorneys’ Fees. Lender shall be entitled 1o recover its reasonable attomeys® fees and costs in any
action or procecding to construe or enforce any tam of this Securitly Instrument. The term “attornicys’ fecs,”
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS QR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASIIN GTONLAW.

BY SIGNING RELOW, Borrower accepts and dgrees to the terms and covenants ooritained in pages 1
through 15 of this Security lnstruryd in any Rider executed by Borrower and recorded with it.

(//// (Seal) ,{)M)/%W (Seal)

Winston Rall -Borrower Bl’ana K Rall -Borrower
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State of V“JLM;/I:V? )

)SS.
Countyof § Ao Meaata )

On this day personally appeared before me Winston K Ralj, Diana K Rall

» o me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledgoed that he (she o

signed the same as kis (her or@ free and voluntary act and deod, for the uscs and purposes therein
mcenlioned.

Given under my hand and of ficial seal this 4 / dayof AL Aool

‘—} Ay Al
4 Pl

w:‘;‘:farwy‘:::;::t Notary Public in and for the State of Washington residing st:
on f }'\'«N/’f e
JAMES R COPELAND, JR
MY COMMISION EXPIRES .
Seplomber 13,2003 My commission expires: § + /7 -0 Y
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EXHIBIT ‘A’

PARCEL 1

A tract of land in the Northwest Quarter of the Northwest Quarter of
Section 1, Township 2 North, Range 7 East of the Willamette Meridian, in
the County of Skamania, State of Wasnington, described as follows:

Lot 2 of the Winston Rall Short Plat, recorded in Book ‘T’ of Short
Plats, Page 94, Skamania County Records.

PARCEL 11

A tract of land in the Southwest of Section 36, Township 3 North, Range
7 East of the Willamette Meridian, in the County of Skamania, State of
Washington, described as follows:

Beginning at the Southwest Corner of said Section 36, thence 398 feet
East along the South line of said section to the true point of beginning;
thence East along the south section line 235 feet to the Southeast corner
of the tract land conveyed to Brian Nicklaus and Tina Nicklaus, husband
and wife, executed by deeg, recorded February 28, 1996 in Book 155 of
Deeds, Page 758, Records of Skamania County, Washington; thence North
along the East line of said tract 24 feet; thence West parallel with the
South line of said tract 235 feet; thence South 24 feet to the True Point
of Beginning.




