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DEED OF TRUST

MIN 100058303016552652
DEFINITIONS

Words used in multiple sections of this document ase defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

{A) “Security Instrument” means thic document, which is datod April 15, 2003
together with all Riders to this document.

(B) “Borrower”is TAMMY BEMIS, a single person, and DIANE MCCIAY, a single
person

- Borrower is the trustor under this Security Instrument.
(C) “Lender”is LoanCity.cam, a california Corporation

Lenderisa | corporation organized and existing under the laws of
California . Lendersaddressis 5671 Santa Teresa
Boulevard, Suite 100, san Jose, CA 95123

(D) “Trustee” is SKAMANTA COUNTY TITLE COMPANY

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a Separate corporation that i acting
inee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
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Instrument.  MERS is organized and existing under the laws of Delaware, and has an addrcss and telephone
number of P.O. Box 2026, Flint, M 18501-2026, t¢t. {383) 679-MERS.

13 “Note™ means the promissory note signed by Borrower and dated
The Note states that Borsower owes Lender cne hundred thirty six thousand eight
hundred and N0/109ths Dollars (US.$ 136,800.00 }

plus interest. Borrower has promised to pay this debt in regular Periodic Payvments and to pay the debt in full not
laterthan May 1, 2033

April 15, 2003

(G) “Property™ means the propeity that is described below under the heading “Transfer of Rights in the
Propernty.”

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges duce
under the Note, and all sums due under this Sccurity Instrunicnt, plus interest.

)] “Riders” means all Ridess to this Security Instrument that are executed by Bomgwer. The following
Riders arc to be executed by Borrower fcheck box as applicable].
] Adjustable Rate Rider
[ Balloon Rider
[ 1-4 Family Rider
[ Othei(s) fspocify]

(] Condominitm Rider
[ Planned Unit Development Rider
O Revocable Trust Rider

[ Sccond Home Rider
[J Biweckly Payment Rider

@) “Applicable Law™ means all controlling applicable foderal, stale and local statutes, regulations, ordinances

and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) “Community Association Dues, Fecs, and Assessmenls” means all ducs, fees, asscssments and cther

charges that are imposed on Borrowet or the Propety by a condomimum association, honicowners association or
similar organtzation.

(L “Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instiuiinent, compuler,
of magnelic lape so as to order, instruct, or authorize a financial institution to debit or credit anaccount. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means these ileins that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, setilemenl, award of damages, or proceeds paid by
any third pariy (other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or
destruction of, the Propenty; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
licu of condemnation; or (iv) misrepresentations of, or omissions as to, the vatue and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender againstthe nonpayment of, or default on, the
Loan.

(1] “Periodic Payment” means the regularly scheduled amount due for (¥) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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to foreclose and sell the Property: and fo take any action
and canceling this Security Instrument.

right to grant and convey the Property and
Borrower warmanis and will defend generall
encumbrances of record.

covenants with limited variations by Jurisdiction to cons
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Q) “RESPA” means the Real Estate Settloment’ Procedures Act
implementing regulation, Regulation X (24 CF.R Pan 3500), as they
additional or successor legislation or regulation that governs the san
instrument, "RESPA™ refers to all requircments and restrictions that
mortgage Inan” even if the Loan docs not qualily as a “federally relat

(12 US.C. §2601 ot seq) and its
might be amended from time to time. or any
12 subject mauter.  As used in this Security
are imposed in regard (o a “federally related
ed mortgage loan” under RESPA.

R “Successor in Interest of Borrower” means any panty that has taken title to the Pro; iy, whether or not
pa pe ’

that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agrecinents under this Sccurity Instrument and the Note. For this purpose, Bommower imevocably
granis and conveys to Trustee, in trust, with power of sale, (he following described propedty ' located
in the County of SKAMANYA '

{Type of Recording Jurisdiction} {Name of Recording Jurisdiction]

LOT 5 AND EASTERLY 10 FEET OF LOT 4, SKAALHEIM TRACTS, ACCORDING TO THE PLAT

THEREOF, RECORDED IN BOOK ‘A’ OF FLATS, PAGE 143, IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON

which currently has the address of 181 NE TART IANE
{Streey}
, Washington 98648

{Cy} {Zip Code}

TOGETHER WITH alt the improvemenis now or hereafier erected on the properiy, and all casements,
appuitenances, and fixtures now or hereafler a part of the property.  All replacements and additions shall also be
vovered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the “Propery.”

STEVENSON (“Property Address™):

, including. but not linkited to, the right
\ required of Lender including. but not limited 10, releasing

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

that the Propetty is unencumbered, except for encumbrances of reoord.
y the title 10 the Property against all claims and demands, subject to any
X

THIS SECURITY INSTRUMENT combines uniform covenants for national use and’ hon-unifurm
titute a wniform: sccurity instrument covering real property.
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UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:
B - I.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
E Borrower shall pay when due the principal of, and interést on, the debt evidenced by the Note and any prepaymient
. ! T charges and late charges due under the Note Borrower shall also pay funds for Escrow Items pursuant to Section 3.
) B L Lot Payments due undes the Note and this Security Instrument shall be made in U.S. currency. However, if any check oi
’ other instrument received by Lendcr as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Seeurity Instrument be
nade in one or more of the following forins, as selected by Lender: (a) cash: (b} money order: (c) certified chock.
. bank check, treasurer’s check or cashier's chock, provided any such check is drawn upon an institution whose
N deposils are insured by a federal agency, instumentality, or entity; or {d) Electronic Funds Transfer. o . 0}
o Payments are deemied received by Lender when received at the location designated in the Note or at such : a B
. : other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
DA Tetum any payment or panial pavment if the payment or partial payments are insufficient 1o bring the Loan current.
o ; Lender may accept any payment or partial payment insufficient to bring the Loan current, withowt waiver of any ) . .
) ' ; nights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not I 4 '

funds until Borrower makes paymeni to bring the Loan current.  If Borrower docs nol do so within a reasonable - E 'kl
period of time, Lender shall cither apply such funds or retirn them to Borroser. If not applied carlicr, such funds ' ;
e will be applied to the outstanding principal balance urider the Note immediately prior o foreclosure. No offsct or : :

claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments oy
g due under the Note and this Security Instrument or performing the covenants and agreemenls secured by this
Security Instrument.

- . (b) principal due under the Noie; (c) amounts due'tinder Section 3. Such payments shall be applied to cach Periodic . S ij'.~
i - ' Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, sccond Ty
N . : ta any other amounts due under this Security Instrument, and then 1o reduce the principal balance of the Note. S S
o If Lender receives a payment from Borrower for a'delinquent Periadic Payment which includes a sufficicnt : i -
o : amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If el Lf RIS
more than one Periodic Paymenl is outstanding. Lender may apply any payment reccived from Borrower to the y l' -
te - repayment of the Periodic Payments if, and (o the cxtent tat, each payment can be paid in full. To the extent that ' Ll s S
' any excess exists afier the payment is applied 1o the full paynient of one or more Periodic Paymients, such excess o ’
may be applied to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and
. X then as described in the Note. CoeT
—— I ‘ Any application of payments, insurance proceeds, or Miscellancous Proceeds (o piincipal due undgr the ) _‘
S Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments. i o i
LiE 3. Funds for Escrow Items. Botrower shall pay to Lender on the day Periodic Payments are due under L
: - the Noie, until the Note is paid in full, a sum (the “Funds™) to provide for paymenl of amounts due for: (a) taxes and Cd
o assessmerils and other items which can attain priority over this Security Instrument as a lien or encumbrance on the IR
ANEER Property; () leasehold paymenis or ground rents on the Property, if any; (c) premiums for any and all insurance . o ’ /
required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any, or any sums payable by : Ve
Borrower to Lender in lieu of the payment of Mortgage Insiirance prensiums in accordance with the provisions of R
Section 10. These items are called “Escrow liems.” At origination or at any time during the term of the Loan, e
Lender may require that Community Association Ducs, Fézs, and Assessmenls, if any, be escrowed by Borrower, R
and such dtics, [f/’ %5 and assessments shall bé an Escrow Hem. Borrower shall promptly furnish to Lender afl notices
of amounts to be paid under this Section. Bomower shall pay Lender the Funds for Escrow Hems unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where Payable, the amounts due for any Escrow

y S L ltems for which fa)mem of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender ! -- Pt .
- - . Ioan No: WO o

655265 _
: = ' DR Washington Deed of Trust-Single Family-Fannie Mae/Freddie AMac UNIFGRM ENSTRUMENT MERS Modified Form 3048 0101 g
L E —THE COMPLIANCE SOURCE, INC.— ﬂﬂﬁﬁﬁllﬂﬂmlﬂ! Page 4 of 14 14300W 4 oa0e .

www comphiancesource com €2000, The Comphance Source, Inc o e s

R S ML T ferm T e B St - - T T T e e A e i t i e O e
o

. L
E] ’ \\ )
B \\ P
. \ s ' N
\, .
< E
- D r
%, i
. —
’
e
' i-:,. / -~
. N P
_,—»-‘/."' s
~ Gl
a Ie
S : L
. -~ e P .




£
£

800z 24 vace //

receipts cvidencing such payment within such time period as Lender may require. Bormower's obligation to make
such payments and to provide receipts shall for 21l purposes be deeined to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow [teins directly, pursuant to a waiver, and Bormower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such ameunts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Furds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the aiount of Funds duc on the basis of current data and zeasonable csumates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposils are so insured) or in any. Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltemis, unless Lender pays Borrower interest on the Funds and Applicable Law pennits Lender to make
such a charge. Unless an agreement is iade in writing or Applicable Law requircs interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or camings on the Funds. Borrower and Lender can agree
in writing. kowever, that intercst shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held.in cscrow. as defincd under RESPA. Lender shall account to Bomower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held inl escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary lo make up the shertage in accerdance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notify Borrower as tequired by
RESPA, and Borrower shall pay €3 Lender ihe amount necessary to make up the deficiency in accordanze with
RESPA, but in no more than 12 monthly payments.

Upen payment in full of all sums secured by this Securily Instrument, Lender shall promptly refund to
Bomower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposilions
attributable to the Property which can altain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community; Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Bomower shall promptly discharge any lien which has priority over this, Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is pedonming such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending. but only unfil such proceedings are concluded; or (c)
secures fiom the holder of the lien an agreement salisfactory to Lender subordinating the lien 1o this Security
Instrument. If Lender determines that any part of the Property is subject o a lien which can attain priority over this
Sécurity Instrument, Lender may give Borrower.a nolice identifying the tien. Within 10 days of the date on which
thal notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower [0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S.  Properiy Insurance. Borrower shall keep the improy ements now existing or hereafier erected on the
Property insured against Toss by fire, hazards included within the term “extended cov erage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender

requires pursuant io the grecedmg sentences can change during the term of the Lean. The insurance carrier
Ioan No: W0165526
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providing the insurance shall be chosen by Borrower subject to Lenders ri
which right shall not be exercised unreasonably. Lender may
cither. (a)a onc-time charge for flood zene determination, cestification and tracking services:
charge for flood zone determination and ceilification services and subsoque

responsible for the payment of any fecs imposed by the Federal Ellictgcncy Manage
the review of any flood zone detennination resulting from an objection by Boitower

I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expen

se. Lender is under no obligation to purchase any particular bypeor amount
of coverage. Therefore, such coverage shall cover Lender, but mi

cquity in the Propenty, or the contents of the Property. against any risk. h
or fesser coverage than was previously ine ' s
obtained might significantly exceed the cost of insurance

disbursed by Lender under this Section 5 shall become additi

Instrument. These amounts shall bear interest al the Note ra
with such interest, upon notice from Lender to Boirower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policics, shall inclede a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additioral loss payce. Lender shall have the right to hold 1ke policics and renewal certificates. _[If Lender requires,
Borower shall promptly give to Leader all receipts of paid premiums and rencwal notices. If Basrower ebtains any
form of insurance coverage, nol otherwise required by Lender, for damage 1o, of destruction of, the Propedty, such

policy shall include a standard morigage clause and shall name Lender as morigagee and/or as an additional loss
payee.

ment Agency in connection with

in the event of loss, Borrower shall give promipl nolice (o the insurance carmicr and Lender. Lender nay
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underdying insSurance was tequired by Lender, shall be applied to restoration
or repair of the Property, if the restoration or [epair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right (o hold such insurance proceeds until Lender
has had an opportunity to inspect such Properly (o ensure the work has been contpleted to Lender's satisfaction,
peavided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration ina single payment orin a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicablé Law requires irdetest to be paid on such insurance proceeds, Lender shall not be

Property or fo pay amounts unpaid under the Note or this Security Instrument, whether or 1ot then due.

6. Occupancy. Borrower shall OCCupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the execulion of this Security Instrument and shall continue 10 occupy the Property as
Bormrower's principal residence for at/leqst One year after the date of occupancy, unless Lender othenwise agrees in

wriling, which consent shall not be unreaspnably withheld, or unless €xtenuating circurnstances exist which are
beyond Borrower's control.
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7. Presenation, Maintenance and Protection of the Property; Inspections.  Borrower shall not
destroy, danuge or impair the Propedty, allow the Property to deteriorate or commit waste on the Property. Whether
. or not Borrower is residing in the Property, Borrower shall nuintain the Property in order 1o prevent the Property
M ) y ' ',/' from deteriorsting or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
4 ! v repair or restoration is not ecenomically feasible, Borrower shall prowptly repair the Propenty if damaged to avoid
e see further deterioralion or damage. If insurance or condemnation proceeds are paid in connection with damage to, or -,

the taking of, the Propeity, Borrower shall be responsible for rcpairing or restoring the Property only if Lender has ) N

v Lo released proceeds for such purposes. Lender may disburse” proceeds for the rcpairs and restoration in a single )

h i payiment of in a scrics of progress payments as the work is completed. If the insurance or condemnation procceds

. Ll are not sufficient to repair or restore the Property, Bomrower is not relicved of Borrower's obligation for the

R B coinpletion of such repair or restoration

: Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable

. cause, Lender may inspect the interior of the improvements on'the Properly. Lender shalt give Borrower nofice at
: the time of or prior to suchan inlcr\igr inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, )
Borrower or any pessons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent oot
gave materially false, misleading. or inaccurate inforimation or statements to-Lender (oF failed to provide Lender -
with material information) in connection with the Loan. Matcrial represenlations include, but are not limited to, : i
teprescntations conceming Bomower's occupancy of the Property as Bomrower’s principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurily Instrument, If ! :
. : (2) Borrower fails to perform the covenants and agrécicnts contained in this Security Instrumcnt, (b) there is a legal [

1 procecding ihal might significantly affect Lender's interest in the Property and/or rights under this Security .7 :
T e . Instrument (such as a proceeding in bankrupisy, probate, forcondennation of forfeiture, for cnforcement of a lich
CroE Lo which may atlain priority over this Sccurily Instrumnl or to enforce laws or regufations), or (c) Borrower has - .
T T abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's o o
interest in the Propenly and rights under this Scourity Instrument, inctuding protecting and/or assessing the value of )
the Property, and securing and’or repairing thé Properly. ' Lender’s actions can include, but are not lini.led to: 3 , P
. (2)paying any sums sccured by a lien which has priority over this Sccurity Instrument; (b) appearing in court; and - R E
o " (c)paying reasonable attomcys’ fees to protect ils interest in the Property and/or rights under this Security T SOt
s : : Instrument, including its secured position in a bankmpicy procecding. Sceuring the Property includes, but is not e
o limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water oo v
- T from pipes, elinlinate building or other code violztions of dingerous conditions, and have utilitics tumed on or off. R S
' Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or o Cooe ]
: obligation te do so. It is agreed that Lender incurs no liability for not 1aking any or all actions authorized under this ’

Section 9.

Any antounis disbursed by Lender under this Section 9 shall becomie additional debt of Borrower secured S
by this Securily Instiunient. These amounts shall bear interest at the Note rate from the date of disbursement and . .
) shall be payable, with such interest, upon notice from Lender to Borrower requesting payment o !
o RN T If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If S

- T Borrower acquires fee title (o the Property, the leasehold and the fee title'shall not mieege unless Lender agrees o the - g
o PR merger in siriting. , T
oo 10 Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
; Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
e Merigage Insurance coverage required by Lender ceases 1o be available from the morigage insurer that previously
i : provided such insurance and Bomower was required to make separately designated paymients toward the premiums
for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Morigage Insurance coverage is not available, Berrower shall continue to pay to Lender the amount of the separately
designated paymenis that were due when the insurance coverage ceased to be in effect. Lender will accept, use ard

retain these payments as a non-refundable 1oss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
Loan No: W01655265
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non-refundable, notwithstanding the fact that the Loan is uli mately paid in full, and Lender shall not be required to
pay Borrower any interest or camings on such foss resenve. Lender can no longer require toss resenve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender roquires) provided by an insurer selecied
by Lender again becomes available, is oblained, and Lender requires sepanately designated payments toward the
prenijums for Morigage Insurance. If Lender required Mertgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for Morigage Insurance,

Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable

loss reserve, unti! Lender’s requirement for Mortgage Insurance ends in accordance with any written agrecment

between Borrower and Lender providing for such termination or until termination is tequired by Applicable Law,

Nothing in this Sectien 10 affects Borrower’s obligation to pay interest al the rate provided in the Note.

Morigage Insurance reiniburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mertgage Insurance,

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may cnter

Iy their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or partics) (o these agreements.
These agrecments may require the mortgage insurer lo make payments using any sourceof funds that the toitgage
insurer may have avaitable (which sy include funds obtained from Mot gage Insurance premiums),

As a result of theése agrecinenits, Lender, any purchaser of the Note, another insuret, any feinsurer, any other
entily, or any affiliats of any of the forcgoing, may receive (direcly or indircctly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurci’s tisk, or reducing losses. IF sich agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid (o the insurer, the arrangement is
often tenned “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Insurance, ¢¢ any other terms of the Loan. Such agreements will not increase the amount Borrowe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the
Morigage Insurance under the Homeawners Protection Act of 1998 or any ether law, These rights may
include the right to receive cerfain disclosures, to request and obfain cancellation of the Mortgage Insurance,
to have the Mortgage lonsurance ferminated automatically, and/or to receive a refund of any Mortgage
Insurance premiurns that were uncarned at the time of such cancellation or tcrmination.

1. Assignment of Miscellancous Proceeds; Forfeiture, Al Misccllancous Proceeds are hercby
assigned to and shall be paid to Lender.

Mortgage
r will one

Proceeds shall be applied in the order provided for in Section 2.

In the eveat of a total taking, destruction, or loss in value of the Property,
be applied to the sums secured by this Sccurity Instument, whether or not then du
Borrower.

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately beforé the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,

unless Borrower and Lender othenwise agrec in writing, the sums secured by this Security Instrument shall be
Ican No: W01655265
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reduced by the amount of the Miscellancous Procecds multiplied by the following fraction: (a) the total amount of
the sums secured immediately befoie the partial taking. destruction, or loss in value divided by (b) the fair market
value of the Properly fmuncdiately before the partial taking. destruction, or loss in value. Any balance shall be paid
to Borrower. .

Inthe event of a partial taking, destruction, or foss in value of the Property in which the fair market vatue of
the Property immediately before the partial taking. destruction, of foss in value is less than the amount of the sums
secured immediately before the partial 1aking. destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing. the Miscellancous Proceeds shall be applied o the sumis sccured by this Securily Instrument
whether or not the sums are thea duc.

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
{as defined in the next sentence} offers 10 make an award to settle a claim for damages, Borrower fails to respond o
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds either to restoration or repair of (he Property of to the sums secured by this Security Instrument, whether or
not then due. “Opposing Parly” means the third party that owes Borrower Miscellantous Procceds or the parly
against whom Borrower has a right of action in regard to Miscellancotd Procecds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaintent of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure; such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2 fuling that,
in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s inlerest in the
Propenty or rights under this Sccurity Instrument.  The proceeds of any award or claim for danages that are
attributable to the impairment of Lender s interest it the Properily are hereby assigned and shall be paid to Lender.

- All Miscellaneous Proceeds that are not applicd (o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearasice By Lender Not a Waiver, Extension of thé time for payment
or modification of amortization of the suss secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence procecdings against any Successor in Interest of
Borrower or to refuse fo extend time for paymenl or otherwise ‘medify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower of any Successors in Inlerest of
Borrower.  Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments fron: third persons, entities or Successors in Interest of Boirower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

. 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Sceurity Instrument bul does not execute the Note {(a “co-signer™): (a) is co-signing this Security Instrument only to
morigage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligatcd 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the CO-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inferest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain all of Borrower's
fights and benefits under this Security Instumiént. Borrower shal not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in wriling. The covenants and
agrecments of this Security Instrument sha!l bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fées for services performed in connection with
Borower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including. but not limited 1o, altorneys’ fees, property inspection and valuation fees. In regard to any
other fezs, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shali not

1oan No: W01655265
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be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Lozn is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted Liavy; and (b) any sums already collected from Bomower which excecded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). ‘Borrowsei's
accepiance of any such refund made by direct paymient to Bortower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to have been given
to Botrower when mailed by first class mail or when actually delivered to Borrower's nolice address if sent by other
means.  Notice to any one Borrower shall constitule notice to all Borrowers ualess Applicable Law expressly
requires othenwise. Fhe notice address shall be the Properly Address unless Bomower has designated a substitute
notice address by notice to Lender. Borrower shall prompily notify Lender of Borrower's change of address. if
Lender specifies a procedure for reporting Borrower’s change of address,/then Borrower shall onily report a change
of address through that specificd procedure. There may be only one designated notice address under this Security
Instrument at any one time.  Any notice to Lender shall be given by delivering il or by mailing it by first ciass mail
to Lender’s address staled herein unless Lender has designated dnother addrsss by notice to Borrower.  Any notice
in connection with this Security Instrument shall niot be decmed to have been given lo Lender until actually received
by Lender. If any notice required by this Security [nstrumient is also required under Applicable Law, the Appticable
Law requirement will satisfy Lhe comresponding requirement under this Security Insuement.

16. Governing Law; Severability; Rules of Construction. This Security Instument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations coritained
in this Security Instrument arc subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties {0 agree by conlract or it might be silent, but such sifence shall not be
construed as a prohibition against agreement by contract, In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender,; (b) words in the singular shallmean and include the
plural and vice versa; and () the word “may™ gives sole discretion without any obligation to take any action.

17._Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrzmernt.

18. Transfer of the Properiy or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property™ means any legal or beneficial interest in the Property, including. but net limited to, those beneficial
interests transferred in'a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower a1 a future date to a purchaser.

[Fall ot any part of the Property of any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writlen consent,
Lender may require immediate payment in full of albsums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Lf Lender exercises this option, Lender shall give Borrower nolice of acceleration. The netice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permilted by this Security [nstrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bomrower meets certain conditions, Borrower
shall have the right to have enforcement of this Securily Instrument discontinued at any time prior to the earliest of:

(a) five days before sale of the Property pursuani to any power of sale contained in this Security Instrument; (b) such
Toan No: W01655265
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other period as Applicable Law might specify for the termination of Borzower’s right to reinstate; or (¢) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender all sums which : L
Ta o then would be due under this Security Instrument and the Nole as if no acceleration had occurred; (b) cures any P
o S e default of any other covenants or agreements; {c) pays all expeases incurred in ciforcing this Security Instrument,
7 B -_ L ' including. but not limited to, reasonable attomneys” fees, property inspection and valuation fees, and other fecs
s i . incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
. ’ (d) takes such action as Lender may reasonably tequire to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borfower's obli gation to pay the sums secured by this Security Instruiment; shall Y
continue unchanged. Lender may require that Borrower pay such reinstatciment sums and expensgs in ofic or more ; s -
of the following formns, as selected by Lender: (a) cash: (b) morey order; (¢) certified check, bank ‘check, treasurer’s
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumcitality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
. . : Securily Instrunxent and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
o : Howevey, this 1ight to reinstate shali not apply in the case of acceleralion under Scction 18. el
) 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in the ' I
Note (together with this Security Instrument) can be sold one or more tinies w ithout prior notice to Borrower. A sale e &
R o ‘ might result in a change in the entity (known as the “Loan Secrvices™) that coliects Periodic Payments due under the T Y
N : Nete and this Sccurily Instrument and performs other morigage loan scnvicing obligations under the Note, this ) L v
v Sty Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated Y
P ) 10 @ sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be Eiven wrilten notice of the change i
which will state the namc and address of the new Loan Servicer; the address (o which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If ihe Note is sold and
PR B thereafter the Loan is serviced by a Loan Senvicer other than the purchascr of the Note, the mortgage loan servicing
¢ N obligations to Borrower will remain with thie Loan Servicer or be transferred to 1 successor Loan Servicer and are
Lo not assumed by the Note purchaser unless otherwise provided by the Note purchaser. ‘ B }
S - : ' Neither Borrewer nor Lender may commence, Jein; or be joined o any judicial action (as either an o 7."! '
A - individual litigant or the member of a class) that arises from Ihe other paily’s actions pursuant to this Sccurity ‘ . S
. . Instrument or that alleges that the other pasty has breached any provision of, 'ér any duty owed by reason of, this PURTEE : ,rr"
o Sceurity Instrument, until such Borrower or Lender has notified ihe other party (with such notice given in T e
. compliance with the requircinents of Section 15) of such alleged breach and afforded the other party hereto a T
. . reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period A R ,
L ‘ i which must clapse before certain action can be taken, thal lime period will be deemed Lo be reasonable for purposes 2 f S oy
R oo . of this paragraph. The nolice of acceleration and opportunily to cure given to Bortower pursuant 1o Section 22 and : L T
the notice of acceleration given to Borrower pursuant to Scction I8 shall be deemed to satisfy the notice and
opportunity 1o take corrective action provisions of this Section 20. L :
T S 21, Hazardous Substances. As uscd in this Section 21: (a) “Hazardous Substances” are those substances RS
: defined as toxic or hazardous substances, potlutants, or wastes by Environmental Law and the following substances: T P
. gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, A
\ o ) . materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal S :
. S . laws and laws of the jurisdiction where the Property is located that relate to health, safely or environmental ’
PRI protection; (€) “Environmental Cleanup™ inciudes any response aclion, remedial action, or removal action, as :
defined in Environmental Law; and (d) an “Emvironmental Condition” means a condition that can cause, contribute
£o, or othenwise trigger an Environmental Cleanup. X
N Borrower shall no‘l-\fguse or pernil the presence, use, disposal, storage, or release of any Hazardous
S Substances, or threaten to releass any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
: creates an Environmental Condition, or (c) which, due to the preseice, use, or refease of a Hazardous Substance,
o creates a condition that adversely affects the value of the Propenty. "Ehe preceding two sentences shall fiog apply to
U the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not

[P

N . o
PEN
R L

S o R

‘ limited to, hazardous substances in consumer products).
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Borrower shall prompily give Lender written notice of (a} any investigation, claity, demand, lawsuit or
other action by any governmental or regulatory zgency or private pany involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spifling. leaking, discharge, release or threat of release of any Hazardous Substance,
and (c} any condition caused by the presence, use o release of a Haczardouss Substance which adversely affects the
valee of the Property.  1f Borrower feamns, or is notified by any governmeital or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall prompily take ail fiecessagy remedial actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenand and agree as follows:

22. Acccleration; Remedies. Lender shatl give notice to Borrower prior fo acceleration followiing
Borrower's breach of any covenant or agrecment in this Sccurity Instrument (but not prior to acceleration
under Scction 18 unless Applicable Law provides otherw ise). The notice shall specify: (a) the defaull; (b) the
action required to cure the default; (c) a date, not less than 30 days from the datc the notice is given to
Borrower, by which the dcfault must be cured; and {d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property al public auction at a date not Icss than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to asscrt the non-
existence of a default or any other defense of Borroner (o acceleralion and sate, and any other matters
required to be included in the notice by Applicable Law, Ifthe default s not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums sccured by
this Sccurity Instrument without further demand and may invoke the power of sale andfor any other
remedies permitted by Applicable Law. Lender shall be entitled (o collect ail expeascs Incurred in pursuing
the remedies provided in this Scction 22, including, but not limited to, reasenable attorneys® fees and costs of
title evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Truslee of the océurrence of
an event of default and of Lender®s clection o cause the Propierty to be sold. Trustee and Lender shall take
such_action regarding notice of sale and shall give such nolices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall s¢ll the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trusice may posipone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's decd conveying the Property without any coveaant
or warraniy, expressedior implied. ' The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonat'e Trustee’s and atterneys’ fees; (b) to all
sums secured by this Security Instrument; and {c) any excess to the person or persons legally entitled to it or
id ihe clerk of the superior court of the county in which the sale took place.

23.- Reconveyance. Upon payment of ali sums secured by this Security Instrument, Lender shall request
Trustee 1o reconvey the Property and shall surrénder this Security Instrument and all notes evidencing debi secured
by this Security Instrument to Trustee. Trustee shall reconvey the Properiy without warmmanty to the person or
persons legally entitled to it.  Such person or persons shall pay any recordation cosis and the Trustee’s fee for
preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
SUCCESSOr trustee to any Trustee appointed hereunder who has ceased 16 act, Withoul conveyance of the Propenty,

the successor trustee shall sueceed 1o all the fitle, power and duties conferred upon Trustee herein and by Applicable
Law.
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25. Use of Properly. The Property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attemneys’ fecs”,
whenever used in this Security Instrument, shall include without Hisnitation attorneys” fecs incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and coveiiants contained in this Sevurity
Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesscs:

L (Seal)
TMS -Borrower

[Printed Narme]

Frinted Name:
{Flease Complete) / t p
)
e/ 7// 4y < (Scal)
DIANE MOCLAY 4 Borrower
{Printed Name]
Printed Name:
{Please Comgplete]

{Acknowledgment on Following Page]
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State of W J hry o

: %
County of Sharm ‘At A

and acknowledged it to be (hishef{hicin)
instrument.

Dated: & -/f .0J

(Scal)

Notary Publie
State of Washington
JAMES R COPELAND, JR

MY COMMISION EXPIRES
Seplarber 13,2003
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I centify that | know or have satisfactory evidence that TAMMY BEMIS and DIANE MOCLAY

{name of person}

is the person who appesred before me, and said person(s) acknowledged that (he/she signed this instrumen
4 free and veluntary act for the uses and purposes mentioned in the

=2, A g™

Signartfe)”
jcxt‘\,,f/( (o/eﬁ,,ﬁ,ﬁ X
(Take of Oftice) L {Printed Name}

JFersion
{Flace of Residence of Notary Public)
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