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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
: 3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docerment are also provided
ok in Section 16. .

(A) “Sccurity Instrument” means this document, which is dated April 11, 2003 .
together with all Riders to this docurnent.

(B) “Bomower”is Gerald Sauer and Mary Sauer, Husband and Wife

Bosrower is the trustor under this Securiiy Instrument.

WASHINGTON—Siugk Family—Fannie Mae/Freddle Mac ENIFORM INSTRUM ENT

Form 3048 101
ITEM 198314 (0011)

GREATLANO N
(Page ! of 15 pages) Yo Order Cat 1-900-530-3393 F1Fax 616-731-1131

T AR W R A T T S e




BOOK 240 PAGEk 50.)

(C) “Lender” is Riverview Community Bank
Lenderis a Federal Savings Bank

and existing under the laws of The United States of America
700 NE 4th Avenue

Camas, Wa 98607

organized
- Lender's address is

- Lender is the benelictary under this Security Instrument.
(D} “Trustee” is Riverview Services, Inc.

(K} *“Note"

means the promissory note signed by Bosrower and dated April 11, 2003
The Note stat

cs that Boscower owes Lender Eighty One Thousand Two Hundred Fifty and no/100

Dollars (U.S. $ 84,250.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debtin full not later than
May 01, 2008
(F) *Property”
Property.”
(G} “Loan” means the debt evidencad by the Note, plus interest, any prepayment charges and latc charges
due under the Note, and all sums due under this Sccurity Instrument, plus interest.

(H) “Riders” mcans all Riders to this Sccurity Instrument that are cxccuted by Bommower, The following
Riders are to be executed by Borrower {check box as applicable]:

means the property that is described below under the heading *Transfer of Rights in the

D Adjustable Rate Rider D Condominium Rider D Second Home Rider

D Balloon Rider D Planned Unit Beveloprnent Rider l::l Other(s) [specily}]

[X) 1 Family Rider .« L) Bitveckly Pagrment Rider

(B) “Applicable Law” mecans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions.

(J) “Communily Assoclation Ducs, Fees, and Assessments”
charges that are imposcd on Borrower or the Properly by
association or similar orgazization.

(K) “Elcctronic Funds Transfe

rcans all ducs, fees, assessments and other
a condominium association, homoowners

£’ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iniGiated through an electronic’ terminal, telephonic
instrument, ©ompuler, or magrclic tape so.as lo order, instruct, or authorize a fi inancial institation to debit or
credit an account. Such term includes; But is not limited to, point-of-sale transfers, automated teller machine
lransactions, transfers initiated by telephone, wire transfers, and automated clearinghousc transfers.

(L) “Escrow ltems” means those iterns that are described in Scction 3.

(M) “Miscellaneous Procecids” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage 1o, or destaiction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance m licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) ‘Mortgage Insurance’
the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) prncipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

means fnsurance protecling Lender agains! the ponpayment of, or default on,
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(P) “RESPA” means the Real Estate Scitlement Procedures Act (12 US.C. §2601 ot scq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time,
or any additional or successor legistation or regulation that govems the same subjoct malter. As usod in this
Security Instrument, “RESPA" refers to all roquirements and restrictions that are imposed in regard to a
“federally related morigage loan™ even if the Loan docs not qualify as a “federally rclated morigage loan”
under RESPA.

(Q) “Successor In Intcrest of Borrower” means any parly that has taken title to the Froperty, whether or
not that party has assurned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Secusity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in
trust, with power of sale, the following describod property located in the County =
iType of Reearding Jurisdiction]
of Skamania
Hame of Recording Jurisdiction]

A tract of fand in Section 21, Township 7 Morth, Range § East of the Willamette Meridian, in

the County of Skamania, State of Washington, described as follows:

Lot 4 of the Glacier View Short Plat, recorded in Book 3 of Short Plats, Page 402, Skamania
County Records.

which curreatly has the address of NYA - GI(aScier] View Lot 4

Couga Washi | )
Qug r , , Washington IESPBCE(LSI (‘Property Address™)

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixleres now or kereafter a part of the property. All replacements and additions shall also

be ‘covered by this Security Instrument. Alf of the foregoing is referred 1o in this Security Instrument as the
“Property.”

demands, subject o any encumbrarices of record.

THIS SECURITY INSTRUMENT combines uniform covanants for national use and non-uniforrn

covenants with limited variations by jurisdiction to constitute a vniform securily instrument covering real
property.
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UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when due the prncipal of, and interest on, the debt cvidenced by the Note and any
prepaymaent charges and late charges duc under the Note. Borrower shall also pay funds for Escrow {tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howeve, if any check or other instrument received by Lender as payment under the Note or this
Securily Instnrnent is retumned fo Leader uppaid, Lender may require that any or all subscquent paymicats
duc under the Note and this Security Instrument be made in one or more of the [ollowing forms, as selected
by Lender: (a) cash; (b) moncy order; (<) cettificd check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrurnentality, or entity; or (d) Electronic Funds Transfer. .

Payments are docmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.

Lender may retum any payment or partial payrgent if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any‘payment or partial payment insufficient to bring the Loan
cumrent, withoutl waiver of any rights hereunder or

prejudice o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the timé such payments arc
accepted. Il each Periodic Payment is applied as of its scheduled due date, then Lender nesd nol pay inlcrest
on urapplicd funds. Lender may hold such unapplicd fun
ctrrent. If Borrower docs not do so within a reasonable peried of time, Leader shaH either apply such funds
or rclum them to Borrower. If not applied carlicr, such funds will be appiied fo the outstanding principal
balance under the Note immadiately prior to foreclosure. No offset o claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments duc undéf the Note and this
Sccurity Instrument or performing the covenants and agreements secured by this Sccurity Instrument
2. Application of Paymenls or Procceds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the following order of priorily: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in which it bocaine duc. Any remaining amounts shall be
applied first to late charges, sécond 1o any other amounts due under this Security Instrument, and then to
reduce the principal balande of the Note. . : e

IT Lender receives' a payment from Borrower for a delinquent Periodic Payment which includes a
sufficieat amount to pay any late char,

ge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the ealent that any excess exists after the payment is applied to the full payment of onc or more
Periodic Payments, siich excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in'the Note.

Any application of payments, insurance proceads, or Miscellaneotis Proceeds 1o principal duc under the
Note shall not extend or posipone the due date, or change the amounl, cf the Periodic Payments.

3.. Funds for Escrow Items. Bomower shall pay lo Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum(the “Funds™) 1o provide for payment of amounts die for:
(a) taxes and assessments acd other items which can aliamn priority over this Security Instrumnent as a lien ot
encumbrance on the Property; (b) Jeaschold payments or ground renls on the Propesty, if any; (c) premiums
for any and all insurance required by Lender under Section S; and (d} Morigage Insurance premiums, if any,
Or 20y sums payable by Botrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These iterns are called “Escrow [t

ems.” At origination or at any
time ‘during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, bz escrowed by Borrower, and such ducs, fees and assessmoents shall be an Escrow Itemn.
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for any or all Escrow Items. Lender may
Escrow Items al any time. Any such waiver
shall pay dircetly, when and where

the Funds at the 1

Bomowir: (a) agrecs in writing to
Lender, but only so long as Borro
defends against enforcement of
the enforcernent of the lien w

WASHINGTON—Single Family—
FTEM 198305 (011)

payreat within such time period as Lender may

obligated under Section 9 to repay to Lender any
Escrow It¢ms at

Borrower shall prompily furnish to Lender all notices of arnounts to bé paid under this Section. Borrower
shall pay Lender the Furds for Escrow tems unless Lender waives Bomower's obligation to pay the Funds

waive Berrower's obligation to pay to Lender Funds for any or all

may only be in writing. Tn the event of such waiver, Borrower

payable, the amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender reccipts cvidencing such
require. Borrower™s obligation to make such payments and
lo provide receipts shall for all purposcs be deemed to be a covenant and agreement contained ia this
Security Instrurnent, as the phrase *‘covenant and agrecment” js used in Section 9. If Borrewer is obligated to
pay Escrow Items directly, pursuant lo a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amcunt and Borrower shall then be
such amount. Lender may revoke the waiver as to any or ali
any time by a noficc given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leuder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

The Funds shall be held in an instilution whose de
instrumentality, or entity (including
any Federal Home Loan Bank. Le

4. Charges; Llens. Bomower shall

altributable to the Property which can atiain
grourdd rents on the Property, if any,
the extent thal these itemns are Escrow

Borrower shall prompily disc
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ime specified under RESPA, and (b) not to exceed the mazimum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow

Items or otherwise in accordance with Applicable
Law.

posils are insured by alfedaral agency,
Lender, if Lender is an institution whose deposits are so insured) or in
nder shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually
analyzing the escrow account, ot verlying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chasge. Unless an agreement is made in wriling or
Applicable Law roquires interest to be paid on the Funds, Lender shall not
interest or camings on the Funds. Borrawer and Lender can agree in wriling, however, that intcrest shatl be
peid on the Funds. Lender shall give to Borrower, without charge, an
required by RESPA.
Il there is a surplus of Funds held in cscrow
Borrower for the excess furnds in accordance with R
defined under RESPA, Lender shall notify Bormrower as
Lender the amount necessary 10 make up the shortage in
monthly payments. If thee is a deficiency of Funds held
notify Borrower 25 required by RESPA, and Borrower sh
the deficiency in accordance with RESPA, but in no more
Upon payment in full of all sums secured by this §
Borrower any Funds held by Lender.

be required to pay Bomrower any

annual accourting of the Funds as

» a5 defined under RESPA, Lender shall account io
ESPA_If there is a shortage of Funds held in €SCTOW, as
required by RESPA, and Borrower shall pay lo
accordance with RESPA, bul in no more than 12
in cscrow, as defined under RESPA, Lender shall
all pay to Lender the amount necessary (o make up
than 12 monthly payments.

ccurity Instrument, Lender shali prompily refund to

pay all laxes, asscssments, charges, fines, and impositions
priority over this Security Instrumnent, leasehold payinents or

Fannle Mav/Freddle Mac UNIEORM INSTRUMENT
(Page 5 of I5pages)

and Commusily Association Dues, Fecs, and Assessments, if any, To
Items, Borrower shall pay them in the manner provided in Section 3.

harge any lien which has priorily over this Secuiily Instrument unless
the payment of the obligation secured by the lienin a manner acceptable to
wer is performing suchagrecment;
the lien in, legal proceedings which in Lender's opinion op¢rate (o prevent
hile those proceedings are pending, but only until such proceecings are
concluded; or () secures from the holder of the lien an agreemenl sa

(b) contests the lien in good faith by, or
lisfactory to Lender subordinating the
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lien to this Security Instrument. If Leader determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrurnenl, Lender may give Borrower a notice identifying the lica.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions sct forth above in this Section 4.

Lendee may require Borrower to pay a enc-lime charge for a real estate 1ax verification and/or repoiling
service used by Lender in connection with this Loan.

L. Property Insurance. Borrowér shall keep the improvements now existing or hereafter crected on
the Property insured against loss by [ite, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floeds, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible kevels) and for the periods that Lender
requires. What Lender requires pursnant to the preceding sentences can change dunng the teom of the Lean.
The insurance camicr providing the insurance shall be chosen by Borrower subjoct to Lender’s right to
disapprove Bomower's cheice, which right shall not be excrcised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a onc-time charge for flood zoue determination,
certification and tracking scovices; or (b) a one-time charge for flood zone delermination and cerification
scivices and subsequent charges cach time remappings or similar changes occur which rcasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any lecs
imposad by the Federal Emergency Management Agency in connection with the review. of any flood zone
determination resulting from an objection by Bornower.

I Borrower fails to maintain any of the coverages:described above, Lender may oblain insurance
coverage, al Lender’s option and Bomower's expense. Lender is under rio obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in the Propely, of the contents of the Properiy, against any nisk, hazard
or liability and might provide greater o lesser coverage than was previously in effoct. Bormower
acknowledges that the cost of the insurance coverage so obtained might significanty exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
bocome additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at
the Note rate from the date of disburscment and shall be payable, with such interest, vpon notice from Lender
to Borrower requesting payrenl.

All insurance policies roquired by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard morlgage clause, and shall name Lender as
mortgagee and/or as an additienal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender gequires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any fonn of insurance coverage, not othctwise required by Lender, for
damage o, or destruction of, the Propesty, such policy shall include a standard morigage clausc and shall
name Lender as mortgagee and/or as an additional loss payee. : -

In the event of loss; Borrower shall give prompl notice 1o the insurance camrier and Lender. Lender may
make proof of loss if nol made prompily by Borrower. Unless Lenider and Boower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lendee, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not Iessened. During such répair and restoration peziod, Lender shall have ‘the right 1o
hold such insurance procecds until Lender has had an opportunily to inspoct such Property to ensure the work
has becn completod to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single paymerit or in a series of progress
payments as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be roquired to pay Boirower any interest ot
carnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or Tepair is
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not cconorically Feasible or Lender's sccurity would be lessened, the insurance procecds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance procecds shall be applicd in the erder provided for in Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim
and related matters. If Borrower does not tespond within 30 days to a notice from Lender that the insurance
carricr has offered to setile a claim, then Lender may oegoliate and scitle the claim. The 30-day period will
begin when the notice is given. In cither evenl, or if Lender acquires the Property under Section 22 or
ctherwise, Borrower hercby assigns to Leader (a) Borrower's rights to any insurance proceeds in an amount
not 10 cxcoed the amounts unpaid under the Note o this Security Instrument, and (b) any other of Borrower’s
rights (cther than the right to any refund of unecamned praniums paid by Bomower) under all insurance
policics covering the Propeity, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether o not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Propaty as Bomewer's principal’

residence within 60 days affer the exccution of this Security Instrument anid shall continue to occupy the
Propertly as Borrower's principal residence for at least onc year afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless exlenuating
circumstances cxist which are beyond Borower's conlrol.

7. Prescrvation, Maintenance and Protection of the Property; Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the Propaty.
Whether or not Borrower is residing in the Properly, Bomower shall maintain the Property in order to prevent
the Property from deteriorating or decréasing in value duc to its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is mof cconemically feasible, Bormower shall prompily repair the Property
if damaged to avoid (urther delerioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Properly, Borrower shall be responsible for repainng or
testoning the Property only if Lender has released proceeds {or such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sulficient to repair or restore the Property,
Bomower is not relieved of Borrower's obligation [or the completion of such repair of restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such 2n interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Botrower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material representations
include, but are not limited 1o, representations concerning Bomrower’s occupancy of the Property as
Borrower’s principal residence. ,

9. Protection of Lendet’s Interest In the Property and Rights Under this Security Instrument.
I (a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanly affeet Lendes’s intercst in the Property and/or rights under this
Security Instrument (such as a prococding in bankrupicy, probate, for condemnation ot forfeiture, for
enforcernent of a lien which may alain priorily over this Security Instrument or to enforce laws or
regulations), or (c) Bomower has abandoned the Property, then Lender may do and pay for whatever is
reasonzable or appropriate to protect Lender’s intercst in the Propesty and rights under this Security
Instrument, including protecting and/or assessing the value of the Propeity, and securing and/or repairing the
Propesty. Lender's actions can include, but are not limited to: (2) paying any sums secured by a licn which
has priority over this Security Instrurnent; (b) appearing in court: and (c) paying reasonable attorneys’ fees to
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protect its intercst in the Property and/or rights under this Securily Instrument, including its socured position
in a bankruptcy procecding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace of board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilitics turned on or off. Although
Leader may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no ltability for not takiog any or all actions authorized
under this Section 9.

Any amounts disbursed by Leader vnder this Scction 9 shall become adaidonal debt of Bomower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requcsting
paytent.

If this Security Instrusment is on a leaschold, Borrower shall comnply with all the provisions of the lease.
H Borrower acquires fee title to the Property, the leaschold and the fee title shall not sperge unless Lender
agrees to the merger in writing. - .

10. Morigage Insurance. If Lender required Mortgage Insurance asa eondition of inaking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rcasou,
the Mortgage Insurance coverage required by Lender ceascs to bé available from the morigage insurer that
previously provided such insurance and Borower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiurs required to obtain coverage
substantially equivalent lo the Mortgage Insurance previously in effect, al a cost substantially équivalent to
the cost to Borrower of the Mortgage Insirance previously in effect, from an altemnate mogigage insurer
sclected by Lender. If substantially eqivalent Meoxtgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated paymeats that were due when the
insurance coverage ceased to be in elfect. Lender will accepl, use and fefain these payments as a pon-
refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borroweét any inlerest or camings on such Joss reserve. Lender can no Jonger require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the petiod that Lender requires) provided by an insurer
selected by Lender again bocoines available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. 11 Lender roquired Mortgage Insurance as a condition of
making the Loan and Borrower was required to make scparately designated payments toward the pramiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Montgage Insurance in effect,
of to provide a non-refundablé loss reserve, until Lender's requirement for Morigage Insurance ends in
accordance with any wrillen agreement between Borrower and Lender providing forsuch termination or until
termiination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note. )

Morigage Insurance reimburses Lender (or any enlily that purchases the Note) for céifain losses itmay
ircur if Borrower docs not repay the Loan as agreed. Borrower is not a pariy lo the Morigage Insurance.

Mortgage insurers evaluate their total sisk on all such insurance in force from time to fime, and may
enter 12110 agreements with other paities that share or modify their fisk, or roduce lossés. These agreenents
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to
these agreements. These agrecments may require the mortgage insurer to make payments using any scurce of
funds that the morigage insurer may have available (which may include funds obtained from Morigage
Insurance premiums).

As a result of these agrecroents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s nisk, or reducing losses. If such agreement provides that an
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affiliate of Lender takes a share of the insusce's risk in exchange for a share of the promiums paid to the
insurer, the arrangemcat is often tenned “'caplive reinsurance.” Further:

(a) Any such agreements will not alfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect 'to the
Mortgage Insurance under the Homecowners Profoction Act of 1998 or any other law, These rights may
Include the right to recelve certaln disclosures, 1o request 2nd obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated aufomatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearncd ai the time of such cancellatlon or termination.

11. Assignment ol Miscellancous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned (o and shall be paid to Lender. _

1f the Propenty is damaged, such Miscellancous Procoeds shall be appliad to restoration or repair of the
Pioperty, if the restoration or repair is oconomically feasible and Lender's security is not Jessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Prooceds until
Lender bas bad an opportunily to inspect such Property to ensure the work has been compleled to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender inay pay for the repairs and
restoration in a single disbursement o in a scrics of progress payments as the work is completed. Unless an
agrecmeni is made i writing or Applicable Law fequires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required 1o pay Borrower any interest of éamings on such Miscellancous Proceeds. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applicd to the sums secured by this Sccurity Instrument, whether of not thea due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. "

In the event of a tolal taking, destniction, or loss in valuc of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the cvent of a partial taking, destruction; or loss in valué of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to of greater
than the amount of the sums socured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bosrower and Lender otherwise agree in writing, the sums secured by this
Securily Instrument shall be reduced by the arsount of the Miscellancous Prooceds multiplied by the
following fraction: (a) the total amount of the surns socurad immediately before the partial taking,

destruction, or loss in value divided by (b) the fair market value of the Propeity immediately before the
partial taking, destruction, or loss in valuc. Any balance shall be paid 10 Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
valuc of the Properly immediately before the partial taking, destruction, or loss in valiie is less than the

. amount of the sums secured immodiately before the partial tzking, destruction, or loss in value, unless

Borrower and Lender otherivise agree in wriling, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are thens due.

If the Propesty is abandoned by Bomrower; or if, after notice by Lender to Bormower that tlie Opposing
Party (asdefined in the next sentence) offers o make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or tepair of the Property of 10 tire surns secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Bomower

Misccllarieous Proceeds or the party against whom Borrower hasa right of action in regard 1o Miscellancous
Proceeds.
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Borrower shall be in default if any action or proceeding, whetker civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or otier materia! impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissed with a ruling that, in Lendes's judgment, precludes forfeiture of the Properly or other material
impairment of Lender's interest in the Propedty of rights under this Sccurity Instrument. The procoeds of any
award or claim for darnages that arc attributable to the impainnent of Lender's interest in the Propaty are
hereby assignod and shall be paid to Lender.

Al Miscellanceus Proceeds that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrcwer Not Releascd; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not opcrate to release the liability of Borrower or
any Successors in Intcrest of Bormower. Lender shall not be roquired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise medily amortization
of the sums securcd by this Sccurity Instrument by reason of any demand madc by the original Borrower or
any Successors in Interest of Bomower. Any lorbearance by Lendet in excrcising any right or remedy
including, without limitation, Lender's acceplance of payments from third persons, entitics or Successors in
Intezest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
cxercise of any right or remedy.

i3, Joint and Scveral Liability; Co-slgners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joinl and several. However, any Bomrower who
co-signs this Security Instrument but'docs not exceute the Note (a*'co-signer™): (a) is co-signing this Sccurity

Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the tlerms of this |

Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Bomower can agiee to cxtend, modify, forbear or make any
accommodations with regard to the teams of this Sccurily Instrument or the Note without Lhe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assurnes Borrowes’s
obligations under this Sccusily Instumént in wiiling, and is approved by Lender, shall obtain ail of
Borrower’s rights and ‘benefits under this Sceurity Instrument. Borrower shall not be reeased from
Bomower's obligations and liability under this Security Instrurmnent valess Lender agrecs to such relcase in
wriling. The covenants and agreements of this Security Instrument shalt bind (exocpt as provided in Scotion
20) and benefit the successors and assigns of Lender.

14."Loan Charges. Lender may charge Bormower fecs for services performed in conpection with
Bomrower's defaull, for the purpose of protecting Lender's interest in the Property and nghts under this
Sccurity Instrument, including, but siot limited to, altomneys” fees, property inspection and valuation fees. In
regard o any other fecs, the absence of express authority in this Security Instrument to charge a specific fee
to Bormower shall 6ot be construed as a prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohibited by this Security Instrurnent or by Applicable Law.

If the Lean is subject to a Jaw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collécted or (o be collected in connection with the Loan exceed the
permitted limats, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permiited limit; and (b} any sums already collected from Bomower which excecded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the reduction will
be lreated as a partial prepayment without any prepayment charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of aciion Borrower might have arising out of such overcharge.
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18, Notlces. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrawer in connection with this Socurity Instrument shall be deemed (o
bave been given to Bormower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other racans. Notice to any one Bomower shall constitute notice to all Bormowers unless
Applicable Law expressly requircs otherwise. The potice address shall be the Property Address unless
Botrower has designated a substitute rotice address by notice to Lender. Borrower shall promptly cotify
Leoder of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall oaly report a change of address through that specificd procedure. Theré may be
only one designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by maiting it by first class mail to Lender's address stated herein unfess Lender
has designated another address by notice 1o Borrower. Any notice in connection with this Security Instrument
shall not be deemedd to have boen given to Lender until actually roccived by Lender. 1{any notice roquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requircment under this Secusity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
govermed by federal law and the law of the jurisdiction in which the Property 18 located. All rights and
obligations contained in this Sccurily Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitdy allow the partics to agroe by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
cvent that any provision or claus¢ of this Socurity Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Sccvnily Insrument or the Note which can be given effect
without the conflicting provision.

As usod in this Sccurily Ingtrument: (a) words of the masculine gender shall mean and inclode
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) ihe word “may” gives sole discretion without any obligation to take
any action. .

17, Borrower’s Copy. Borrower shall be given one copy of the No'e and of this Security Instrument.

18. Transfer of the Properly or a Benefkclal Interest kn Borrower. As used in this Section 18,
“Intcrest in the Property™ means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transfemved in a bond for doed, contracl for deed, installment sales contract or
cscrow agrecment, the intent of which is the transfer of Gille by Borrower at a future dale to a purchascr.

If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Bormower is
not a natural person and a bencficial intarest in Borrower is sold or transferred) withowt Lender’s prior
wrillen consent, Lender may require immediate payment in full of all sums scaired by this Security
Instrument. However, this option shall not be exercised by Lender if such cxerise is prohibited by
Applicable Law.

If Lender exercises lhis‘t:.-plion, Lender shalt give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nolice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccurily Instrument. [f Borrower fails to pay these
sums prios to the expiration of this period, Lender may invoke any remodies permitted by this Security
Instrument without further notice or demand on Bosrower.

19. Borrower’s Right to Reinstate Afier Acceleration. If Borrower meels ccrlain condilions,
Borrower shall have the right to have enforcement of this Security Instaument discontinued at any time prior
10 the carliest of: (a) five days before sale of the Property pursuant 5 any power of sale contained in this
Security Instrument; (b) such cther period as Applicable Law might spexify for the termination of Bomower’s
right 1o reinstate; or {c) entry of a judgment enforcing this Securily Instrumem. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undér this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreciments;
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(<) pays ali expenses incurred in enforcing this Security Instrument, including, but not limited 16, reasonable
attomeys” fees, propery inspection and valuation fees, and other focs incurred for the purpose of protecling
Lender’s interest in the Property and rights under this Sccurity Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instument, and Botrower's obligation to pay the sums socured by this Sccurity Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and cxpenscs in one o more of
the following forms, as selected by Lender: (a) cash; (b) moncey order; (c) certified check, bank check;
treasurer’s chock or cashier's chock, provided any such check is drawn upon an institution whose deposits are
insured by a foderal agancy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent
by Boirower, this Sccurity Instrument and obligations sccured hereby shall remain fully cffective as if no
acceleration had occurred. Hewever, this right to reinstate shal noi apply in (he casc of acceleration under
Section 18.

20. Sale of Note; Change of Loan Scrvicers Notice of Griceyvance. The Note or a partial intcrest in
the Note (together with this Security Instrurcnt) can be sold one or more limes withoul prior notice to
Bomower. A sale might resultin a change in the catity (known as the “Loan Servicer™) that coliects Periodic
Payments duc under the Note and this Sccurity Instrument and performs olher mortgage loan servicing
obligations under the Note, this Secutity Instrument, and Applicable Law. There alse might be enc or more
<hanges of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of thé Loan Servicer,
Borrower will be given written notice of the change which will stale the narnc and address of the new Loan
Servicer, the address to which payments should be smade and any other information RESPA requires in
connection with a nolice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan scevicing obligations to Borrower will
remain with the Loan Servicer or bé transfared to a successor Loan Servicer and are not assumod by the
Note purchascr unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joincd (o0 any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other parly’s aclions pursuant to this Security
Instrumcat or that alleges that the other party has breached any provision of, or any duty owoed by reason of,
this Security Instrumet, until such Borrower or Lender has notificd the other party (with such notice given
in compliance with the requircinients 6f Scction 15) of such atlcged breach and afforded the other party heréto
a reasonable period afteejihe giving of such notice to ta%e corrective action. If Applicable Law provides a
time period which must elapse before cerlain action can be taken, that time period will be deemed to be
reasonable for purposcs of Lhis paragraph. The notice of acceleration and opporluniiy o cure given lo
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pufsuamt Lo Seclion 18
shall be decmed 10 satisfy the notice and oppoitunity to take comrective action provisions of this Section 20.

21 Hazardous Substances. As used in this Section 21: (a) “Hazadous Substances™ are those
substances defined as toxic or hazandous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, foxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remuedial action, or removal action, as defined in Environmenta? Law; and (d) an *Environmental
Condition” means a condition that can cause, contribule 1o, or otherwise trigger an Environmental Cleanup.

Bomrower shall nol cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatern to release any Hazardous Substances, on or in the Properiy. Borrower shall pot do,

nor allow anyone else to do, anything affecting the Property (a).that is in viclation of any Environmental
Law, (b which creates an Environmental Coadition, or {c) which, due to the presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
scatences shall not apply to (ke presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate 10 nornal residential uscs and to maintenance of
the Property (including, bui not limited to, hazardous substznccs in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any goverumental or regulatory agency ot private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, dischargé, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substanice which adversely affects the value of the Property. If Borrower fcams, or is notificd by
any govermmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take ali nocessary
temedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

22. Acceleration; Remedies. Lender shall give notice (o Borrower prior (o acceleration following
Borrower’s breach of any covenant or agrecment 1n this Sccurity Instrument (bul not prior o
acceleration under Scction 18 unless Applicable Layw provides otherwise). The notlce shall specify:
(a) the defaull; (b) the action required to cure the defaul(; () a date, not less than 30 days [rom the
date the notlice Is glven to Borrower, by which the default must be cured; and (d) thal fallure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Sccerity Insirument and sale of the Property at public aucilon al a date not less than 120 days
in the luture. The notice shall further Inform Borrower of the right to relnstate after acceleration, the
right to bring a court action to asserl the non-exisicnce of a defauit or any other defense of Borrower
to acccleration and sale, and any other matfers reguired to be Included In the notice by Applicable
Law. If the defaul( Is not cured on or before the date speeified in the notice, Lender at 1s option, may
require Immedlate payment in full of all sums secured by this Sccurily Instroment without further
demand and may Invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses Incurred in pursuing the remedies provided in this
Sectien 22, Including, bat not limited to, reasonable altorneys® [ces and costs of title evidence.

If Lender Invokes the power of sale, Lender shall glve written notice to Trustcee of the occurrence
of an event of default and of Lender’s election to cause the Properly to be sold. Trustce and Lender
shall take such actlon regarding notice of sale and shall glve such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property al
public auction (o the highest bidder at the time and place and under the terms designated In the notice
of sale' In one or more parcels and In any order Trustee determines. Trustee may posipone sale of the
Properly for a period or periods permitted by Applicable Law by public anncuncement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Properfy al any sale.

Trustee shall deliver to the purchaser Trustee’s deed coniveying the Properiy wilhoul any
covenant or warranty, expressed or implied. The recitals in (he Trustee’s deed shall be prima facle
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale In the
following order: (a) to all expenses of the sale, including, but not limited to, reascnable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to It or to the clerk of the superlor court of the county In which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing

WASHING TON—Single Family—Fannle Mae/Freddie Mae UNIFORM INSTRUMENT Form 3048 1201

GAEATLAND B
TTEM 1983013 (0U11} (Page f3cf 15 pages) To Crder Caft: 1-800-530-5333 O Fax 616-291-111




ROOK Jtfo PAGR 594

. debt secured by this Security Instrurnent to Trustee. Trustee shall troconvey the Property without warranty to
y - the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
S5 : - 1 Trustee's fee for preparing the roconveyance.

24. Substitute Trustce. In accordance with Applicable Law, Lender may [rom time to time appoint a
successor lrustee to any Trustee appointed hercunder who has ceased to acl. Without conveyance of the
Property, the successor trustec shall suceced te all the tille, power and duties conferred upon Trustee hercin
s . and by Applicable Law.

I 28, Use of Property. The property is not used principally for agricultural purposcs.
- N 26. Attorneys’ Fees. Lender shall be antitled to recover its reasonable attomeys® focs and costs in any
S T action or proceeding to construe of enforce any term of this Security Instrumenl The term “atiorneys® fecs,”
S i wheneve used in this Sccurity Instrument, shall include without limitation attorneys’ fees incurred by Lender
. S in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

I BY 'SIONING BELOW, Bormwer acoepts and agreés to the terms and covenants confainod in pages 1
N %olYhis Sccurity Instrument and in any Rider executed by Bommower and recorded with it.

(Scal) } ‘V‘ﬁ/ / (Seal)

e s Gerald Sauer Borower Mary Sader

-Borrower

(Secal} (Seal)

. . -Bogroner -Borrower
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On this day personally appecared beforeme Gerald Sauer,

described in and who exccuted the within and
signed the same as his (her o@
mentioned.

Given under my band and official scal this

/y

foregoing instruruent, and
free and voluntary act and dead,

[}

o i i A E

ST g
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Mary Sauer

» to me known to be the individual(s)
acknowledged that he (she or®
for the wses and purposcs therein

day of /7/?1\// Avvj

Sl
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1-4 FAMILY RIDER

{Assignment of Rents)

110029358

THIS 1-4 FAMILY RIDER ismade this ~ 11th  day of April 2003 .
and is incorporated into and shall be deemned to amend and supplement the Morigage, Doed of Trust, or
Security Deed (the “*Securily Instrument”™) of the same date given by the undersignod (the “*Borrower™) 1o
sccure Bormower's Note to Riverview Community Bank, Federal Savings Bank

(the “Lender”) of the same date and covering the Property described in the Security Instnament and focaied af:
NYA - Glacier View Lot 4
Cougar, WA 98616

[Froperty Address}

1-4 FAMILY COVENANTS. In addition to the covenants and agrocments made in the Socurily
Instrument, Bosrower and Lender further covenant and agree as [ollows: .

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrusnent, the following itcns now, or hereafter
attached to the Propeity to the extent they arc fixturcs are added to the Property description, and
shall also consfitute the Propaty covered by the Sceurily Instrument: building materials,
appliances and goods of cvery nature whalsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, clectricity, gas, water, air and light, fire
prevention and extinguishing apparalus, sccurily and access control apparalus, plembing, bath
tubs, water heaters, water closcts, sinks, ranges, stoves. refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screcns, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, pancling and atlactied floor coverings, all of which,
including rcplacements and additions. thereto, shall be deemed 1o be and remain a part of the
Property covered by the Sccurity Instrurnent. ‘All of the foregoing together with the Property
described in the Sccurity Instrument (or the Ieasehold estate if the Securily Instrumient is on-a
leaschold) are referred to in this 1-4 Family Rider and the Secunty Instrument as the ‘ Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agrec
to or make a change in ihe use of the Property or its zoning classification, unless Lender has
agreed in wriling to the change. Borrower shall comply with all laws, ordinances, regulations and
foquircments of any govemmental body applicable to the Property. .

C. SUBORDINATE LIENS. Excepl as permitted by federal law, Borfower shall fot allow
any lien inferior 10 the Security Instrurpent to be perfected against the Propeity without Lender's
Prior written permission.

D. RENT LOSS INSURANCE. Bosiower shall maintain insurance against rent loss in
addition (o the other hazards for which insurance is required by Section 5.

E.“BORROWER’S RIGHT TO REINSTATE” DELETED, Section 19 is deletod.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otheawise agree in
wriling, Section 6 conceming Bomrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF 1.EASES. Upon Lender's request after default, Borrower shall
assign 10 Lender all leases of the Property and all socurity deposits made in connection with leases
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of the Property. Upon the assigarment, Lender shail have the right to rodify, extend o terminate
the existing leases and to execute new leases, in Lendes’s sole discrelion. As used in this
paragraph G, the word “lease” shall mean “'sublease” if the Secusity Instrument is on a leaschold.

1. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
reats and revenues ('Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents o collect the Rents, and agroes that each
tenant of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has giver Borower notice of default pursuant to Section 22 of
the Secunity Instrunent and (i) Lender has given notice to the tenant(s) thal the Rents are {o be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignmenl and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents reccived by Bomower shall be
held by Bomrower as trustec for the benefit of Lender only, to be applied to the sums secured by
the Securily Instrument; (i) Lender shall be entitled 1o collect and reccive all of the Rents of the
Property; (i} Borrower agrees that cach tenant of the Property shali pay all Rents due and unpaid
to Lender or Lender's agents upon Lender’s written demand to the tenant, (iv) unless applicakle
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the cosls of taking control of and fmanaging the Property and collecting the Rents, including, but
nol limited to, attoriiey’s fees, receiver's fecs, proiums on receiver's bonds, repair and
maintenance costs, insurance premiums, 1axes, assessments and other charges on the Property, and
then to the sums sccured by the Securily Tustrument; (v) Lender; Lender's agents or any judicially
appointed receiver shall be liable (0 account for only those Rents actually roceived; and
(1) Lender shall be entitled to have a receiver appointad to take posscssion of and manage the
Property and collect the Rents and profits derived from the Property withou any showing as lo the
inadequacy of the Property as security.

I the Rents of the Property are not sufficiant to cover the costs of taking contro! of and
managing the Properly and of collecting the Rents any funds expended by Lender for such
purposes shall become indebiedness of Borrower to Lender socured by the Security Instrument
pursuant to Scction 9.

Borrower repitsents and warranis thal Borrower has not exoculed any prior assignment of
the Rents and has not performed, and will not peiform, any act that would prevent Lénder fiom
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be. roquired (o enter
upon, lake control of or maintain the Property belote or after giving notice of defaull to Borrower.
However, Lender, or Lendet's agents or a judicially appointed roceiver, may do 50 at any lime
wien a default oocurs. Any application of Rents shall not cure or waive any default or invalidate
any other night or remedy of Lender. This assignment of Rents of the Property shall terminate
when all the surns sccured by the Sccurity Instrumant are paid in [ull.

L. CROSS-DEFAULT PROVISION. Bomrower’s default or breach under any nole of
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies penmilied by the Security Instrumnent.
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Y SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
13 w Family Rider.

LV
»
W

say S 9~ /( T~ (Sea}

L Gerald Sauer . -Borrower (Mary s;ée/r -Botrower
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