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(1) Peter T Thompson S ! i -
. o (2) la Mae Thompson R ;
2 G) R I S
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T e e ©) k
Ay Cos Grantee(s): .
vt L (1) Riverview Community Bank, Federal Savings Bank -
- . @Riverview Services, Inc., Trustee IR T ¢
% o 3
Legal Description (abbreviated): LOT 17 COLUMBIA HEIGHTS
: additional legal(s) on page 3 ;
2 Assessor’s Tax Parcel ID f: 03-08-294-1.3300-00 s
DEFINITIONS
Words used in multiple scctions of this document arc defined below and other words are defined in Sections
3, 11, 13, 18,20 and 2. Certain rules regarding the usage of words used in this document are also provided
in Section 16.
(A)" “Security Instrument’ rocans this document, which is dated April 01, 2003 , » .
together with all Riders to this document. o . //f“
(B) “Borrower” is peter T Thompson and fia Mae Thompsen, husband and wife S R

Bottower is the trustor under this Secutity Instrument.
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: (C) “Lender” is Riverview Community Bank . R
e Leoder is a Federal Savings Bank organized R L
. L and existing under the laws of The United States of America . Lender’s address is Tt
) At 700 NE 4th Avenue R
. I Camas, Wa 98607 PN
P ot - Lender is the beneficiary under this Sccurity lastrument. o e L

(D) “Trustee” is Riverview Services, Inc.

means the promissory note signed by Borrower and dated April 01, 2003 . -
. : The Note states that Borrower owes Lender One Hundred Forty One Thousarid Five Hundied and S _
e ’ no/100 Dollars (U.S. $ 141,500.00 ) plus interest, : : -
e Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not fatex than R U S S

LT SRR S February 01, 2034 X o o
SR SR (€) *“Property” means the property that is described below under the heading

R ‘ Property.”

(G} “Loan™ means the debt evidencod by the Note, plus
due under the Note, and all sums due under this Sccurity Instrument, plus interest.

R ) (1) “Riders” mcans all Riders to this Securily Instrurent that are executed by Borrower. The following - i Y
. - r > Riders aze to be executed by Borrower [check box as applicable]:

(E) “Note” e

“Transf{er of Rights in the ] e T

interest, any prepaymeat charges and late charges ' : o

S ! I:, Adjustable Raie Rider D Condeiiinium Rider D Second Home Rider - ! e

G T [ Balioon Rider (] Planncd Unit Development Rider [Totierts) (specity)

{7 14 Family Rider [ Biweckly Payment Rider JRLE '

» o ) ) 7_\_ . ‘--i‘« ‘.'
0 (I) *“Applicable Law" means all cottroliing applicable federal, state and focal statutes, regulations, feemEOT L

e . ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
o non-appealable judicial opinions.

. N (J} “Community Assoclation Ducs, Fees; and Assessments” means all ducs, fees, asscssments and other oy j e i

St charges that arc imposed on Bormower or the Properly by a condominium association, homeowners RS T
association or similar organization. : :
: (K) “Electronic Funds Transfer” means any transfer of funds, other than a lransaction originated by . :
check, draft, or similar paper instrurnent, which is initiated through an electronic terminal, telephonic U
instrument, coripiiter, or magielic lape so as (o order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine
lransaclions, transfers initiated by iclephone, wire transfers, and automated clearinghouse transfers.
R T T B (L) “Escrow ftems” means those items that are described in Section 3. ) .

SLE o (M) “Miscellaneous Proceeds” means any compensation, scttlernent, award of damages, or proceeds paid R o
: e by any third party (other than icsurance proceeds paid under the coverages described in Section 5) for: Lon : /
RS (1) damage o, or destruction of, the Property; (ii} condemnation or other taking of all or any part of the IR R
Ao Property; (ili) conveyance in lieu of condemnalion; or (iv) misrepresentations of, or omissions as to, the

- value and/or condition of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

SR

EEE e

(0) “Periodic Payment” means the regularly scheduled amount dué for

() principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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() “RESPA" mcans the Real Estate Scitlement Procedures Act (12 U.S.C. §2601 et soq.) and its
implementing regulation, Regulation X (24 CF.R. Pant 3500, as they might be amended from fime to tirne,
or any additional or successor legislation or regulation that govems the samc subject malter. As used in this
Sccurity Instrument, *RESPA™ refers to all requiremnents and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not qualily as a *federally related morigage loan™
undcr RESPA,

(Q} “Successor In Interest of Borrower” means any parly that has taken title to the Froperty, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrurnent sccures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

formance of Borrower's covenants and agreements under this

puipose, Bommower irrevocably grants and coaveys to Trustee, in
trust, with power of sale, the following described property focated in the

[Typeof Rcc?xgigg }1¥lsdm ion]
of Mame of mglnagr}lgm]

Lot 17, COLUMBIA HEIGHTS, accordin
Plats, Page 136, in the Cou nty of Skamania, State of Washingion.

which currently has the address of NYA - Lot 17{sCol)umbIa Heights
treet

Carson . Washington 98610

*] ‘ dress”):
[City] 73 Corie) (‘Property Address™)

TOGETHER WITH all the improvemicnts now or hereaffter erected o1 the property, and all easements,
appurtenances, and [ixtures now or

herealter a part of the property. All replacements and additions shall also
be covered by this Securily Instrument. All of the foregoing is referred 1o in this Security Instrument as the
“Propesty.”

BORROWER COVENANTS that

the right to grant and convey the Property and ihiat the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the fitle 1o the Pro
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combin
covenants with limited variations by
property.

es uniform covenants for national use and ron-uniform
Jurisdiction to constitute a uniform security instrument covering real
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UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principa of, and interét on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borower shall also pay [unds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Insttument shall be made in U.S.
currency. However, if any chock or other instrument received by Lender as payment under the Note or this
Security Instrument is relurned to Lender unpaid. Lender may require thal any or alt subscquent payments
due under the Noté and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) moncy order; (c) cattified check, bank check, treasurer's check or cashice’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrurnentality, of entity; or (d) Electronic Funds Transfer.

Payments are deamad received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accerdance with the nolice provisions in Section 5.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curtent. Lender may accept any payment or partial payment insufficient 10 bring the Loan
current, without waiver of any rights hereunder or prejudice o its rights to refuse sech payment or partial
payments in the future, but Lender is not obligated to apply such paytacnts at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender noed not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymenl (o bring the Loan
current. If Borrower doces not do so within a reasonable period of time, Leader shall either apply such Funds
or return tham to Borrower. If not applicd carlier, such funds will be applicd to the outstanding principal
balance under the Note immediately priof to foreclosure! No offsel o claim which Borrower might have now
ot in the future against Lender shall telieve Borrower from making payments due under the Note and this
Socurity Instrument or perfonning the covenants and agrecments socured by this Security Instrument.

2.  Applicatlon of Payments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the following order of priorily: (a) interest due
under the Note; (b) principal duc undef the Note; () amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which it becarne dus, Any ramaining amounts shall be
applied first to late charges, second 1o any other amounts duc under this Sccurily Instrument, and then to
reduce the principal balance of the Nole.

If Lender reccives'a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrawer to the repayment of the Periodic Fayments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists afier the paymeal is applied to the full payment of one or more
Peniodic Payments, such excess may be applied to any late charges due. Volunlary prepayments shall be
applicd first to any prepayment charges and then as described in the Notc,

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount; of the Periodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Nole, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and asscssments and other items which can atain priority over this Security Instrurnent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) pramniurms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prerniums, if any,
or any sums payable by Borrower 1o Lender in licu of the payment of Morigage Inswrance pramiums in
accordance with the provisions of Scction 10. These items are called “Escrow [iams.” At origination or at any
time during the term of the Loan, Lender may requirc that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Berrower, and such dues, fees and asscssments shall be an Escrow Item.
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Borrower shall promptly furnish 1o Lender all not
shall pay Lender the Fends for Escrow Items un?

for any ot all Escrow Iterms. Leader may waive
Escrow Itams at any time. Any such waiver ma

ices of amounts to be paid under this Section. Berrower
css Leadee waives Bommower's obligation to pay the Funds
Borrower's obligation 1o pay to Lender Funds for any or all
y ouly be in wiiting. In the event of such waiver, Borrower
shall pay ditoctly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has becn waived by Lender and, if Lender requires, shall fumish to Lender reccipts evidencing such
payment within such time period as Lender may require. Borrower®
to provide roceipts shall for afl purposes be decmed to be a covenant and ag
Socurily Instnument, as the phrasc “'covenant and agreamnent” is used in Sectio
pay Escrow Itams direcily, pursuant lo a waiver, and Borrower fails to pay the amount due for an Escrow
liem, Lender may exercise its rights under Section 9 and pay such amount and Boower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender y

n 9. If Borower is obligated to

reasonable estimates of expanditures of future Escrow liems or
Law. :

The Funds shall bs-beld in an institution whose
instrumentality, or entity (including Lender, if Lender is an i
any Federal Home Loan Bank. Lender shall apply the Funds
specified under RESPA. Lender shall fot <harge Bomower
analyzing the escrow acoount, or verifying the Escrow It
Funds and Applicable Law permits Lender to make such a charge. Unless an

nstiution whose deposits are so insured) or in
‘0 pay the Escow liems no laler than the time

monthly paymenis. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall

notily Borrower as required by RESPA, and Borrower shall pay to Lender the amouiit necessagy to make up
tke deficiency in accordance with RESPA, bul in no more than 12 monthly payments.

Upon payment ia full of ali sums secured by this Security Instrument, Lender shall premptly refund to
Bomower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmefits

ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these jtems are Escrow Items L

, Borrower shall pay them in the manner provided in Sittion 3.
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lien to this Security Instrument. If Lender detenmines that any part of the Propexty is subject to a lien which

S S o can attain priofity over this Security Instrument, Lender ay give Borrower a notice idenlifying the licn. _ . : L

R S S ST Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more cLT T L

p N S of the actions set forth above ia this Section 4. - '
g ’ Lender may require Borrower to pay a unc-time charge for a real estate tax verification and/or reporting s \ ‘
service used by Lender in connection with this Loan. o : )

s LT 8. Property Insurance. Borrower shall keep the improvenents now existing or hereafter erectod on N :
I the Property insured against loss by fire, hazards included within the tenm “extended ocovearage,” and any '
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
) insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
: e , requires. What Lender requires pursuant to the preceding senlences can change dising the term of the Loan,
A ; I The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender’s right to

rap e teronai P

A IR disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender rnay require S
“7‘ - : : ) Borrower to pay, in conncction with this Loan, cither: (2) a one-time charge for flood zone determination, : e
o certification and tracking services; or (b) a one-lime chargs for flood zone determination and certificalion Bl B
scrvices and subsequent charges each time remappings or similar changes occur which reasonably might s
__ : affect such determination or certification. Borrower shall also be responsible for the payment of any fees R S
R imposcd by the Federal Emergency Management Agency in connection with the review of any flood zone I A

. - IR SR ¥ determination resulting from an objection by Borrower. . . ; {
' i If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance . {0 ) 5
. T coverage, al Lender’s option and Borrower's expense. Lender is under o obligalion to purchase any IS LR }
R e 3 particular type or amount of coverage. Thicrefore, such coverage shall cover Lerder, but might or might not i
A g T protect Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk, hazard

' Tl or liability and might provide greater or lesser coverage than was previously in elfecl. Bomower —
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of S
e o { insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall o
e L . s bocome additional debt of Borrower secitred by this Security Instrument. These amounts shal) bear interest at :
’ - . the Note rate from the date of disbursement an

: to Borrower roquesting payment. e i

T ) All insurance policies required by Lender and renewals of such policies shall be subject to Lender's B A R
tight to disapprove such policics, shall include a standard morigage clause, and shall name Lender as . o -‘_’ U '
morigagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal . R
: certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiumns and
. renewal notices. If Borrower obtains any forin of insurance coverage, not otherwise required by Lender, for
damage to, of déstruction of, the Property; such policy shall include a standand morizage clause and shall

FIRVRTE

d shall be payable, with such interest, upon notice from Lender )' :

: R
. ' name Lender as morigagee and/or as an additional loss payee. o ‘
it B In the event of loss, Borrower shall give prompl notice fo the insurance carrier and Lender, Lender may R i
LR make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in :
T i WIlng, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be L ! .
Ctee applied o restoration of repair of the Propaty, if the restoration or repair is econoinically ‘feasible and ;

Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has Had an Opportunity to inspect such Property 6 ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disbusse proceeds for the repairs and restoration in a single payment or in a series of progress
payruents as the work is completed. Unless an agreement is made in wiiting or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Bomower any interest or
earnings oa such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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.. e uol economically feasible or Lender's socurity would be lesseaed, the insurance proceeds shali be applicd to
g LT the sums socured by this Sccurity Instrement, whether or not then due, with the excess, if any, paid to e N

. < ' Bortower. Such insurance procecds shall be applied in the order provided for in Section 2. DR R _

g .- <3 If Borrower abandons the Property, Lender may file, negeliate and selile any available insurance claim o L

_ and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance

o Lo carrice has offered to settle a claira, then Lender may negotiate and seltle the claim. The 30-day period will

R RS begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or

s ‘w.’.:‘ .‘ '

1ot to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Beirower's
rights (other than the right 1o any refund of uncamed premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Propesty. Lender
may usc the insurance proceods cither to repair or restore the Property or to pay amounis unpaid undecr the - . L
Note or this Security Instrument, whether or not then due. SRR

6. Occl.;pancy. Borrower shall occupy, establish, and use the Property as Bomower’s principal P o '
residenice within 60 days after the execution of this Sccurity Instrument and shall continue 1o occupy the E Lo

]
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Propaty as Borrower's principal residence for at Jeast one year alter the date of cccuparncy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unfess exlenuating
circumstances exist which are beyond Bormower's coatrol: i

7. Preservation, Malntenance and Protection of ihe Property; Inspectlons. Borrower shali ot
destroy, damage or impair the Property, allow the Property to deleriorate or commiit waste o the Propeh v
Whether or not Borrower is residing in the Property, Borrowe shall maintain the Property in'order to prev’at
the Property from deteriorating or decreasing in value ducio its condition. Unless it is determined pursuant to G
Section 5 that repair or restoration is nol cvonornically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnnation prooeeds are paid in
connoction with damage to, or the taking of, the Properiy, Borrower shall be responsible for repairing or
testoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are oot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoralion.

Lender or its agem may make reasonable cnlrics upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the inférior of the improvements on the Property. Lender shall give
P Borrower notice at the iime of or prior to such an interior inspection specifying such reasonable cause.
4 8. Borrower’s Loan Application. Borrower shall be in default if, during the/Loan application
: q process, Borrower or any persons or enfitics acting at the direction of Bomower or with Borrower's SRS

knowledge or corisent gave malerially false, misleading, or inaccurate information or stalements to Lender R
. L (or failed to provide Lender wilh rraterial infonmation) in connection with the Loan. Matesial representations R
L SRR include, but are not limited to, represeniations concerning Bomower’s occupancy of the Property as o } .
T Borrower’s principal residence. LR
9. Protection of Lender’s Intérest in the Property and Rights Under this Security Instrument.

o
UERTE

R If (a) Bomrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there i o yd
ST is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this SR A )
2 Security Instrument (such as a proceeding in bankmuptey, probate, for condemnation or forfeitre, for ST ,/ - :
caforcement of a lien which may attain priority over this Securily Instrument or 10 enforce laws or N e 4
regulaions), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is P A : :
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propesty, and sacuring and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Securily Instrumat; (b) appearing in coust; and (c) paying reasonable altomeys” fees to

: S - e . !VASH]NGTON—SEng]e Family—Fannfe Mae/Freddie Mac UINIFORS INSTRUMENT Form 3048 101
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A ) protect its intesest in the Property and/or rights under this Sccurity Tastrument, including its socured position L SO
'f}“ , ‘ ) 3 in a banksuptey proceeding. Securing the Property includes, but is not Iimited to, entering the Propety to ol T
- 3 - - K make repairs, change focks, replace or board vp doors and windows, drain water from pipes, eliminate o e RS- N -
y . S building or other code violations or dangerous conditions, and have utilities turned on or off. Although ;
T : Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or i
. obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized U
S under this Section 9. RS
A Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower ! .
st sccured by this Securily Instument. These amounts shall bear interest at the Note rate from the date of :
. disburscment and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting T . _
L payment e T
P - If this Sccurity Instrument is on a leaschold, Bomrower shall coinply with all the provisions of the lease. .
- - : it Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender oo e
v s agroes 1o the merger in wriling. : i
10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, .
o the Morigage Insurance coverage requircd by Lender ceases to be available from the morigage insurer that |
' Co ' . previously provided such insurance and Bormower was reguired to make scparately designated payments : :
3. toward the premiums for Morgage Insurance, Bormrower shall pay the premiums required to obtain coverage
o substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to : e
[ - the cost 1o Borower of the Morgage Insurance previously in effect, from an altemate morgage insurer : v
LT sclected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
. N conlinue (o pay to Lender the amount of the scparately designaled payments thal were due when the
- o insurance coverage ceased to be in' elfect. Lender will accepl, usc and retain these paymeats as a non-
Y . refundable loss reserve in licu of Morgage Inswrance. Such loss reserve shall be non-refundable, o
D notwithstanding the fact that the Loan is ultimately paid in full, and Lendee shall not be required to pay ot
§ L Botrower any interest or eamings on such loss resceve. Lender can no longer requite foss rescrve payments if o ‘
] - Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insures T s
- sclected by Lender again becomesavailable, is oblained, and Lender roquircs separately designated paymicnts
. - e : toward ke premiums for Morigage lnsurance. 1f Lender required Mozigage Insurance as a condition of g L
SR ’ s making the Loan and Borrower was required to make sepafately designated payments toward the premiums . ‘./ -oa bk '
-, for Morigage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuranice in effect, S
i ot to provide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in :
. accordance with any wrillen agreement between Borrower and Eender providing for such lermination or until
- termination is required by Applicable Law! Nothing in this Section 10 affects Borrower's cbligation to pay
PETSR interest al the rate provided in the Note: o
" . ! Mortgage Insurance reimburses Lender (or any entity that purchases the Nole) for certain losses it may
i incur if Borrower docs nol repay the Loan as agreed. Borrower is not a party fo the Morigage Insurance.
[ Mortgage insurers evaluate their total risk on all such insuranée in force from time to time, and mAY
e enter info agreements with other partics that share or modify their risk, or reduce losses. These agreements
o TR 1 are on lerms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
ST i } these agreements. These agreements may réquire the morlgage insurer 1o make payroents using any saurce of
FER . funds that the morigage insurer may have available (which raay include funds obtained from Mortgage
A L Instirance premiums).
: As a result of these agreernents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
— other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) arnounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mongage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing lesses. If such agreernent provides that an

1
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangemeat is often tenmod “caplive reinsurance.” Further:

(8) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agrecracnts will not Increase the amount
Borrower wili owe for Mortgage Insurance, and they will niot entitle Borrower to any refund.

(D Any such agreements will not affect the rights Borrower bas—Iif any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any olker law. These rights may
Include the right to recelve certaln disclosures, to request and obfaln cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aulomatlcally, and’or (o recelve a refund of any
Mortgage Insurance premiums that were unicarncd at the time of such canceliatlon or termination.

11, Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Procoeds are hereby
assigned toandshallbepaidtobender. . _ . _ . L .

I the Propenty is damaged, such Miscellancous Procoeds shall be applicd to restoration or repair of the
Property, if the testoration or repair is ceonornically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misccllanoous Proceeds unti]
Lender has had an opportunity (o inspeet such Property 1o ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lenider may pay for the repairs and

i isbursement or in a scrics of progress payments as the work is completed. Unlcss an
agrecment is made in writing or Applicable Law requires inferest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any inlerest or carnings on such Miscellancous Procoeds. If the
resloration or repair is not economically feasible o Lender's security would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums secired by this;Securily Instrument, whether-or nof then due, with the
cxcess, if any, paid to Borrower. Such Miscellancous Procecds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction; or loss in valuc of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether of not then due, with the excess, if
any, paid to Borrower. ‘

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tzking, destruction, or Joss in value is equal lo or grealer
than the amount of the sums sccured by this Security Instrumeni immediately before the partial taking,
destruction, or loss in valug, untess Borrower and Lendce otherwise agree in writing, the sums socured by this
Security Insttument shall be reduced by the amount of the Miscellancous Proceads multipfied by the
following fraction: (a) the total amount of the sums seciied immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking; destruction, or loss in value of the Property in which the fair markei
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amouni of the sums secured immediately before the partial taking, destruction; or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Procecds shall be applied (o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property i3 abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to seille a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the nofice is given, Lender is authorized to collect and
apply the Miscellancous Prooceds cither to resloration of repair of the Froperty or to the sums secured by this
Securily Instrument, whether or not then due. “Opposing Party” means ihe third paity that owes Borrower

Miscellaneous Proceeds or the parly against whom Bomower has a right of action in regard to Miscellancous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judginent, could result in forfeiture of the Properly or other material impairment of Lender’s
interest in the Property or rights under this Security Instrumenl. Borrower can cure such a default and, il
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding lo be
Jismissed with a ruling that, in Lendar's judgmnent, procludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or tights under this Security Instrument. The procecds of any
award or claim for damages thal are attributable to the impainuent of Lender's interest in the Property are
hereby assigned and shall be paid 1o Leader.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Soction 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amodization of the sums secured by this Security lnstruinent granied by Lander
to Borrower or any Successor in Interest of Borrower shall not opcrate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be roquired 10 commence prococdings against any
Suocessor in Interest of Borrower o to refuse to extend time for payment or otherwise modily amortization
of the sums secured by this Sccusity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Suceessors in
Interest of Borrower or in amounts lcss than the afmount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Jolnt znd Several Liabllity; Co-slgners; Successors and Asslgns Bound. Bormower covenants
and agrees that Borrower's obligations and liabilily shall be joint and scveral. However, any Borrower who
co-signs this Security Instrumeat but does not exccute the Note (a “oo-signer”): (a) is co-signing this Sccurity
Instrument only to mortgage, grant and convey the co-signer's interest in the Properly under the terms of this
Security Instrumeat; (b) is not personally obligated to pay the sums socured by this Securily Instrument; and
() agrees that Lender and any other Borrower can agree 1o extend, modify, forbeer or make any
accommodations with regard to the terms of this Securily Instrument or the Nole without the
co-signer’s consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumcs Boirowes's
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and jbeacfits under this Securily Instrument. Borrower shall not be rcleased from
Borrower's obligations and labilty under ihis Sccurity Instrument undess Lender agroes to suchi melease in
writing. The covenants and agreements of this Socurity Instrument shall bind (except as provided in Scction
20) and benefit the successors and assigns of Lender.

14. loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Borrower's defaull, for the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, inctuding, but not limited to, altomeys® fecs, property inspection and valuation fees. In
regard (o any other fees, the absence of express authorily in this Sccurity Insiniment to charge a specific foe
to Bommower shall not be construed as a prohibition on the charging ef such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrurnént or by Applicable Law.

If the Loan is subjoect to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleciéd or 1o be collected in connection with the Loan exceed the
permitted limuts, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permiited limit; and (b) 4ny sums already collected from Borrower which exceeded permiited
lirnits will be refunded to Borower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a réfund reduces principal, the reducticn will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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I8, Nollces. All notices given by Borrower or Lender in connoction with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to
have been given to Bomower when mailed by fust class mail or when actually delivered to Borrower's nolice
address if sent by other means. Notice lo any one Borrower shali constifute notice to all Bormowers unicss
Applicable Law expressly tequires otherwise. The notice address shall be the Property Address’ unfess
Bormmower has designated a substitute notice address by notice to Lender. Borrower shall prompily notfy
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address Urrough that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated berein unless Lender
has designated anothicr address by notice to Borower. Any notice in connection with this Securily Instrument
shall not be deemed to have been given te Leader until actually received by Lender. If any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law réquirement will salisfy
the comresponding requirement under this Securily Instrument.

16. Governing Law; Severabllity; Rules of Constructlon. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Propesty is located. All rights and
obdligations contained in this Security Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics 10 agree by contract or it
might be silent, but such silence shall not be constriied as a prohibition against agrcament by contract. In the
cvet that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Securily Instrument or the Note which can be given cffect

As used in this Securily Instrument: (a) words of the masculine gender shall mcan and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “'may” gives sole discretion without any obligation 1o take
any action. ‘

17, Borrower's Copy. Borrowei shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneliclal Interest in Borrower. As used in this Section 18,
“Interest in the Properly™ means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in 4 bond for deed, contract for deed, installment sales conlract or
¢scrow agreemant, the intent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any part of ihe Propaty or any Interest in the Property is sold or transferred (or if Borrower is
nol a naturai person and a beneficial interest in Bomrower is sold or transferred) without Lender's prior
written consent, Lender may roquire immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if such exewise is prohibited by
Applicablé Law.

If Lender exexcises this opl

provide a period of not less than 30 days from the date the ootice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunity Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke ény remodies paniiied by this Security
Instrument without further notice or demand on Bomower.

19. Horrower’s Right to Reinstate Affer Acceleration.
Boirower shall have the right 1o have enforcement of this Secunty Instaument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this

Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s

I Borrower meels certain condilions,
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{c) pays all expenscs incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altoimeys” fees, property inspection and valuation fees, and other fecs incurred for the purpose of protocting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Leader may reasonably require 10 assure that Lender's interest in the Property and rights under this Sccurity
Instrument, and Borower’s obligation to pay the sums secured by this Sccurity Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose depositsiare
insured by & foderal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaiement
by Bo:tower, this Security Instrument and obligations secured hereby shall remain fully etfective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Soction 18.

20. Sale of Nole; Change of Loan Scrvicer; Notice of Grievance. The Note or'a partial interest in
the Note (together with this Sccurily Instrument) can be sold one or more limes withoul prior potice 1o
Bostrower. A sale might result in 2 changc in the entity (known as the *Loan Servicer™) that collects Periadic
Payments due under the Note and this Security Instrument and performs other morigage loan scrvicing

obligations under the Note, this Security Instrument, and Applicable Law. There also might be one ez more

changes of the Loan Servicer unrelated to a sale of the-Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be trafisferred to a successor Loan Servicer and are nol assumed by the
Note purchaser unless otherwisce provided by the Note purchaser. -

Neither Borrower nor Lender may commence, joi, or be joinod 10 any judicial aciion {38 ¢ither an

i thal ariscs from the other party’s actions pursuant lo this Security

¥ has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, until such Borrower or Lender has notificd the other party (with such nolice given

in compliance with the requiremeats of Soction £5) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 16 take corrective action. If Applicable Law provides a
lime peried which must clapse before certain. action can hc_jjkcn. that time period will be decmed to be
reasonable for purposcs of this paragraph. The notice of acceleration and opportunily to cure given to
Bomower pursuant to Section 22 and the notice of acceleration given 10 Borrower pursuaal [0 Seclion 18
shall be decmed to satisfy e notice and opportunity to take corrective action provisions of ihis Section 20.

21. Hazardous Substances. As used in this Section 2i: (3) “Hazardous Subsiances” are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerose

i, other flammable or toxic petroleurs products, toxic pesticides and
herbicides, volatile solvents, rmaterials conlaining asbestos or formaldehyde, and. radicactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate (o healih, safety or environmental protection; (c) “‘Environmental Cleanup™ includes any response
action, remedial action, or ramoval action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribule to, or ctherwise Irigger an Environmental Cleanup.. -~
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazandous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation'of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
scatences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate to normal residential uscs and 10 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). ‘
Borrower shall promptly give Leader writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or rzgulatory agency or private party involving the Property and any
Hazardous Substance or Envionmental Law of which Bomower bas actual knowledge, (b) any
Environmental Condition, including but not timited to, any spilling, Jeaking, dischasge, release or threat of
tclease of any Hazardous Substance, and (c) any condition vaused by the presence, use or release of a
Hazardous Substance which advasely affects the vatuc of the Property. If Borrower leams, or is notified by
any govemmen'al of regulatory authority, or any private paety, that any removal or other remediation of any

Hazardous Substance affecting the Property is nocessary, Borrower shall prompily lake alll necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Envirormental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Accekration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Sccurity Instrument (but nol prier (o
acccleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaulty (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is glven to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified In fhe notice may result In acceleration of the sums secured
by this Security Instrument and sale of the Properiy at public auctlon at a date not Jess than 120 days
in the future. The notice shall further Inform Borrewer of the right to reinstate after acceleration, the
right to bring a court actlon tu isscil the non-exbstence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required fo be included In the notice by Applicable
Law. If the defavlt Is not cured on or before the date specified In the notice, Lender at is optlon, may
require immediate payment in tull of all sums secured by this Securily Instrument without further
demand and may Invoke the power of sale andfor any other remedies permitted by Applicable Law,
Lendcr shall be entitled to collect all expenses Incurred ln pursuing the remedles provided in this
Section 22, including, but not iimited to, reasonable altorneys® [ees and costs of title evidence.

If Lender Invokes the power of sale; Lender shall glve written notice to Trustee of the occurrence
of an event of default and of Lender's clection to cause the Property to be sold. Trustee and Lender
shall take such actlon regarding notice of sale and shall give such notices to Borrower and o other
persons as Applicable Law may require. After the time required by Applicable Law and affer
publication of the notice of sale, Trustce, without demand on Borrower, shall sell the Property at
public auction (o the highesi bidder at the iline and place and under the terms designated In the notice
of sale In one or more parcels and In any order Trustee determines. Trustee may posipone sale of the
Property for a perlod or periods permitted by Applicable Law by public announcement at the tme
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Froperty without any
covenaril or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustce shall apply the proceeds of the sale n the
[ollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior courl of the county in which the sale
took place. st

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrurnent and all notes evidencing
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debt secured by this Sccurity Instrument to Truslee. Trustoe shall réconvey the Property without warranty to
2 the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substhtuie Trustec. In accordance with Applicable Law, Lender may from time to time sppoint a
successer trustoe 10 any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succead to all the title, power and dutics conferred upon Trustee herein
and by Applicable Law.

2%, Use of Property. The property is not used principally for agricultural purposcs.

S 26.  Atlorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ focs and costs in any
action or procodding 1o construe or enforce any term of this Security Instrument. The term “attofneys’ focs,”
o whenever used in this Security Instrument, shalt include without limitation attorneys® fecs incurred by Lender

i in any bankruptcy procecding or on appeal.

ORAL AGREEMENIS OR ORAL COMMITMENTS TO LOAN MONEY; EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acoepts and agrees to lhe tenms and covenants contzged in pages |
through 15 of this Sccurity Instrument and in any Rider execuied by Borrower and rocorded with it

R —Felh 24 é%g—;?agm (Seal) S&WM(M)
Peter T Thompsor Boower  Ila Mae Thompson -Borrower

(Scal) (Seal)
: -Bosmower -Borrower
: ; (Scal) (Seal)
i -Borower -Bommower
3
3
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sateof  WJOLSh 1 n 3-\‘2\ ~
County of 5\((1)/7\ ON VAL

On this day personally appearcd before me Peter T Thompson, lla Mae Thompson

» tome known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the samne as his (her or their) free and voluntary act and deod, for the uses and purposcs therein
mentioned.

Given under my hand and official scal this 7/ nd day of Apf i 2063

Ay )
WANDL o ) L[lm anlA_Am
' S

No(aryDPubljc @n and fox the State of Washington residing at:

My comunission cxpires: '7" !7 "2006
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