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Grantor(s):
(1) Theresa Rundell
(2) Craig Rundell
&)
)
&)
©)
Grantec(s):
(1) Riverview Community Bank, Federal Savings Bank

(Z’Rivewiew Services, Inc., Trustes
Legal Description (abbreviated): NE 1/4 SEC 21 T3N R10E

additional legal(s) on page 16
Assessor’s Tax Parcel ID #: 103-10-21-1-0-0100-00

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules segarding the usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument” means this documnent, which is dated March 26, 2003

together with all Riders to this decument.
(B) “Borrower™is CRAIG RUNDELL AND THERESA RUNDELL, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
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Lender is a Federal Savings Bank

y ] A, P and existing under the laws of The United States of America

SR e 700 NE 4th Avenue
e Camas, Wa 98607

(D} “Trustee”is Ri#ervlew Services, Inc.

7 Co (E) “Note’ means the promissory note signed by Borrowsr and dated March 26, 2003

- S S ' The Note states that Borrower owes Lender Ninety Eight Thousand and no/100
A ETr A Dollars (U.S. § 98,000.00 : ) plus intercst.
R IR . Bomower has promiscd to pay this debt in regular Periodic Payments and o pay the debt in full not later than

IO May 01, 2018

Property.”

- ' e ’ DBaIloon Rider

el PR [ 14 Family Rider

ordinances and administrative rules and orders
non-appealable judicial opinions.

association or similar organization.

(K) “Electronic Funds Transfer” means any [ransfer of funds, other than a tmnsaction onginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic oo
instrument, computer, or magnetic tape so & 1o order, instruct, or authorize a financial institution to debit or e
credit an account. Such term includes, butis not limited to Lo ‘ L
transactions, transfers initiated by telephione, wire ransfers, and automated clearinghouse transfers. o P
. (L) "“Escrow Items” means those items that are described in Section 3, vl
} (M) “Miscellaneous Proceeds” means any compensation, setilernent, award of damages, or proceeds paid m !
S by any thind party (other than insurance proceeds paid under the coverages described in Section 5) for: FE
1

{C) “Lender” is Riverview Community Bank

- Lender is the beneficiary under this Security Instrument.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the

(G) “Loan” means the debt evidenced by the Note, plus intcrest, any prepayment charges and Jale charges b
due under the Note, and all sums due under this Sccurity Instrument, plus interest. AR

(H) “Riders” mcans all Ridess to this Secusity Instrument that are executed by Borrower. The loliowing £ i

Riders are to be executed by Borrower [check box as applicable]:
[ ] AdjustableRate Rider [ ] Condorminium Rider
() Planncd Unit Development Rider [} Otier(s) [specify) :

D Biweckly Payment Rider

(J) “Community Assoclation Ducs, Fees, and Asscssmicnts’

means all dues, {ees, assessments and other T Y
charges that are imposed ‘on Bomower or the Properly by

. - % H
a condominium associalion, homeowners - } .

. point-of-sale transfers, automated teller machine

BOOR Q40 PAGE N4

organi i .
. Lender's address is

o .

N IR o+ ‘. . -
- .».u.—v-tnmu-—-'""_‘ .
ry

{ ] sccond Home Rider P

PO AR

() “Applicable Law" mcans all contiolling applicable federal, state and local statutes, regulations, Sl b A
(that have the effect of 1aw) as well as all applicable final, L k.

(1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the A ; /

' ,; Fioperty; (iii) conveyance in lieu of condemnalion; or (iv) misrepresentations of, or omissions as 1o, the

- K. valuie and/or condition of the Property.
‘ the Loan.
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(N) ' “Mortgage Insurance’” means insufance protecting Lender against the nonpayment of, or default on,

(0) “Perlodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

i
I

t
£
i
[
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() “RESPAY means the Real Estate Scttlement Procedures Act (12 US.C. §2501 o seq) and its
implementing 1cgulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time (o time;
or ahy addilional o successor legislation or regulation that govems the same subjecUinatter. As ussd in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“foderally related monigage loan” even if the Loan docs not qualify as a “(cderally related mortgage loan”
nnder RESPA. ‘

(Q) *“Successor In Interest of Borrower” means any party that has taken tile to the Property, whether or
not that party has assumed Bomrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ji) the performmance of Bormower's covenants and agreerments under this
Sccurity {nstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in
trust, with power of sale, the following described property located in the County .
[Type of Recarding Jiwisdiction)
of Skamania

[Mane of Recording Jurisdiction}

Complete Legal Description on page 16 of document.

which currently has the address of 92 Rundell Rd
|Street}
Undg‘mood ,» Washington l??:go%!l (‘Property Address™):

TOGETHER WITH all the improvements now or hereafller crected on the properly, and all eascrents,

appurtenances, and fixtures now or hereafter a pat of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred (o in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby oconveyed and has
the right to grant and convey the Property,and that the Property is unencumbered, except for encumbrances

of record. Botrower warranis and will defend generally the title 1o the Property against all claims and
demands, subject Lo any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nog-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges. T T
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any Lo o ?
prepayment charges and late charges due under the Note. Bomower shall also pay funds for Escrow Itemns ; ’ ST .

. pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
R : currency. However, if any chock or other instrument received by Lender as payment under the Note or this
ce b Security Instrument is returmed to Lender unpaid, Leader may roquire that any or all subsequent payments
N - R duc under the Note and this Security Instrument be made in one or more of the following forins, as selected F
) R = o by Lender: (a) cash; (b) money order; (c) centified check, bank check, treasuser's chock or cashier's check, T
S T L S provided any such chock is drawn upon an inslitution whose deposils arc insured by a fedaal agency, N R
instrumentality, or entity; or (d) Eloctronic Funds Transfer.
o Payments are deemed received by Lender when received at the location designatod in the Note or at R .- o
i such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 3 . :
' Lender may retum any payment or partial payment if the payment or partial payments are insufficicnl to i
) _ bring the Loan current. Lender may aceept any payment or partial payment insulficient to bring the Loan f
o T current, without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial I i
. S payments in the future, but Lender is not obligated to apply such paymicnts ot the time such paymenls are ; vt
- : accepted. If cach Periodic Payment is applied as of its scheduled due date, then Leader nood not pay interest : !
A0 on unapplied funds. Lender may hold such unapplicd funds untif Borrower makes payment to bring the Loan - [
S ) 3 current. If Borrower does not do so within a reasonable period of time, Leader shall cither apply such funds ! R
e o or return them to Borrower. If not applied carlicr, such funds will be applicd to the outstanding principal .
ST N % balance under the Note immediately prios lo foreclosure. No offsct or elaim which Borrower might have now - o ¢
STe S i or in the future against Lender shall felicve Borrower from making payments due under the Note and this
!

et

. o
s ALy

Securily Instrument or performing the covenants and agiecments secured by this Security Instrument. R
2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all s
payments aceepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principai ‘due under the Nole; () amounts due under Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any famaining amounts shall be S S .
applied first to late charges, second 16 any other amounts duc under this Security Instrument, and then 1o e I A
reduce the principal balance of the Note. Y / *
If Lender receives & payment from Borrower for a delinquent Periodic Payment which includes a T b
_ sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the i
- late charge. If more than one Periodic Paymenl is outstanding, Lender may apply any payment received from .
Borrower to the repayment of the Periodic Payinents if, and to the cxtent that, each payment can be paid in s
full. To the extent that any excess exists after the payment is applied te the full payment of one or more Rt I
Pertodic Payments, such exccss may be applicd to any late charges duc. Volunlary prepayments shall be TR
applied first to any prepayment charges and then as described in the Note. Tl ji
o Any application of payments, insurance proceeds, or Miscellancous Proceeds ta principal die under the i i
- \i Note shall not extend or posipone the due date, or change the arount, of the Periodic Payments. $ . :
1
1

3. Funds for Escrow Items. Borrower shatl pay (o Lender on the day Periodic Paymexts are due P : / -
under the Note, until the Note is paid in full, a sum (the *'Funds™) ta provide for payment of amounts due for: ¢ R L
(2) taxes and assessments and other iterns which can allain priority over this Securily Instrument as a lien or £ cn a
encumbrance on the Property; (b) leaschold payments or ground rents o the Property, if any; (c) premiums
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Botrower shall proinptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Beitower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or ali
Escrow [iams al any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shalt pay directly, when and where payable, the amounts due for any Escrow Htans for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time peried as Lender may roquire. Borrower's obligation to make such paymeats and
to provide roccipts shall for ali purposcs be deemed to be a covenant and agrecment centained in this
Sccurity Instrument, as the phrase *“covenant and agrecment” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lendee may excrcise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any timé by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrurnentality, or catity (including Londer, if Lender isan institution whose deposits ard so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA Lender shall not charge Bormower for holding and applying the Funds, annually
analyzing the cscrow account, or verfying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o make such

paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplusiof Funds held in cscrow, as defined under RESPA, Lender shall acoount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in £5CTOW, as

ned under RESPA, Lender shall notify Bomower as required by RESPA, and Borrower shall pay lo
amounl necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
yments. If there is a deficiency of Funds held in cscrow, as defined undef RESPA, Lender shall
orfower as required by RESPA, and Bormower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 roonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. - Charges; Llens. Borrower shall pay all taxcs, assessmients, charges, fines, and impositions
aliributable fo the Property which can attain priority over this Security Instrument, Teasehold payments or
ground rents on the Propeaty, if any, and Communily ASsociation Dues, Fees, and Assessments, if any:! To
the extent that these items are Escrow ftems; Bosrower shall pay them in the manner provided in Section 3.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien i 2 manner acceplable to
Lender, but only so long as Bormower is performing such agreernent; (b) contests the lien in good faith by, or
defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate to prevent
the enforoement of the lien while those procecdings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lizn an agreement satisfactory to Lender subordinating the

WASH[!:l(é"ON——Sing!c Family—Fannfe Mac'Freddie Mac UNIFORM INSTRUMENT Form 3048 101
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hien to this Secunity Instrument. If Lender determines that any part of the Property is subject to a licn which
can allain priorily over this Security Instrurnent, Lender may give Borrower a nolice identifying the lica:
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or 1ake one of more
of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

§. Property Insurance. Borrower shall keep the improvanents now existing or hereaflter erected on
the Property insured against loss by fire, hazards included within the term “eatended coverage,” and any
other hazards including, but not limited to. carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the tenn of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right/lo
disapprove Borrower’s choice, which right shail pot be excrcised urreasonably. ‘Lender may require
Borrower lo pay, in conncction with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking scrviees; or (b) a one-time charge for flood zonc detenmination and certification
sctvices and subscquent charges cach time remappings or similar changes occur which reasonably might
affect such determination or cetification. Borrower shall also be responsible for the payment of any fecs
imposcd by the Federal Emergency Management Agency in comeclion with the review of any flood zone
determination resulting from an objection by Bormower,

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance
coverage, al Lender's option and Borrower's cxpense, Lender is under no obligation 1o purchase any
particular lype or amount of coverage. Therelore, such coverage shall cover Lender; bil might or might not
protect Borrower, Borrower's equity i the Property, or the contents of the Properiy, against any risk, hazard
or hability and might provide greater or lesser coverage than 'was previously in effoct Borower
acknowledges that the cost of the insurance coverage 50 cblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section S shall
beoome additional debt of Borrower socured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and raiewals of such policies shall be subject 10 Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the poticies and rencwal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Bormower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to;, or destruction of, the Property, such policy shall include a standard moitgage clause and shall
name Lender as morlgagee and/or asan additional loss payee.

In the event of loss, Borrower shall give prompl nolice to the insurance carrier and Lender. Lender may
make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance procesds, whether or not the underlying insurance was required by Lender, shall be
applied (o restoration oz repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoraiion period, Lender shall have the right to
Bold such insuranoce proceeds until Lender has had an opportunity to inspect such Properly to énsure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agrecment is made in wiiling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not 'be required to pay Borrower any interest or
earnings on such procceds. Fees for public adjusters, or other third parties, retained by Borower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or Tepair is
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tesidence within 60 days aficr the execution of

not economically feasible or Lender’s securit
the sums sccured by this Security Instrurne
Bomower. Such insurance procoeds shall be

If Borrower abandons the Property,
and related matters. If Borrower docs not
carrier has offered to scitle a claim, then
begin when the notice is given. In cith
otherwise, Borrower hereby assigns to
not to exceed the amounts unpaid und
rights (other than the right to any r
policies covering the Property,
may use the insurance proceed

=
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y would be lesscned, the inswance procoeds shall be applicd 10
at, whether or not then dug, with the excess, if any, paid to
applied in the order provided for in Section 2.

Lender may file, negotiate and settle any available insurance claim
tespond within 30 days (o a notice from Lender that the insurance
Lender may negotiate and scitle the claim. The 30-day period will
or cvenl, or if Lender acquires the Property under Section 22 or
Lender (a) Borrower's rights to any insurance proceeds in an amount
cr the Note or this Security Instrument, and (b) any other of Borrower's
cfund of uncarned premiums paid by Bornower) under all insuranoe

insofar as such rights. are applicable o the coverage of the Proparty. Lender

s cither to repair or restore the Propetty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,

Properly as Borrower's principal residence for at lcast one
otherwise agrocs in writing, which consent shall not: be
circumstances exist which ar¢ beyond Borrower's control.
7. Prescrvation, Malntcnance and Prolecilon of
destroy, damage or impair the Property, allow the Property
Whether or not Borrower is residing in the Propeily, Borrower shall maintain the Property in order to prevent
the Property from deleriorating or decreasing in value due (o its condition. Unless it is determined pursuant to
Scction 5 that repair or restoration is not cconomically [easi

if dimaged to avoid further deterioration or damage. If i

and usc the Properly as Borrower's principal

this Sccurity Instrument and shall continue to occupy the

year after the date of occupancy, unless Lender
unrcasonably withheld, or unless cxtenuating

the Property; Ins;cetions. Borrower shall not
1o deteriorate or commit waste on the Propeaty.

ble, Borcowee shall promptly repair the Property

nsurance of condemnation procceds are paid in

connection with damage fo, or the taking of, the Propeity, Borrower shall be responsible for repairing or

restoring the Property only if Lender has released procecds

for such purposes. Lender may disbursc procecds

for the repairs and testoration in a single payment or in a serics of progress payments as the work is

completed. If the insurance or condemnnation proceeds are n

ot sulficical o repair or restore the Property,

Borrower is not relicved of Bomower's sbligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries u
reasonable cause, Lender may inspect the intérior of the i
Borrower nolice at the time of or prior to such an interior in

8. Borrower's Loan Applicallon. Borrower sh
process, Bommower or any persons or entitics acling a
knowledge or consent gave malesially false, misleading, or
{or failed to provide Leader with material information) in
include, but are not limited to, representations conce

Bormower's principal residence.

9. Protection of Lender's Interest in the Pro

pon and inspections of the Property. If it has
mprovements on the Property. Lender shall give
spection specifying such reasonable cause.

all be in default if, during the Loan application
t the dircction of Borrower or with Bomower's

inaccurate information or statements to Lender

connection with the Loan. Material represcntations
ring Bomower's occupancy of the Property as

perty and Rights Under this Security Instrument.

If (a) Bormower fails to perform the covenants and agrecments conlained in this Socurity Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruplcy, C
enforcement of a fien which may atfain priority over th

regulations), or (¢) Borrower has abandoned the Propert
reasonable or appropriate 1o protoct Lender’s interest in
Instrument, including protecting and/or assessing the value of
Propety. Lender's actions can include, bul are not limited to
has priority over this Security Instriment; (b) appearing in cour|
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, probate, for condemnation or forfeiture, for
is Securily Instrument or o enfitce laws or
then Lender may do and pay for whatever is
the Property and rights under this Security
the Property, and securing and/or repairing the
: (a) paying any sumns secured by a lien which
t; and (c) paying reasonable attomeys’ fees to
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protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to, cntering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipcs, climinate
building or other code violations or dangerous conditions, and have urilities turned on or off. Although
Leader may take action under this Section 9. Lender does not have to do so and is not under any duly or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Berower
socured by this Security Instruracnt. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lendér o Borrowar fequesting
payment. .

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lcase.
If Borrower acquirces fee title to the Property, the leaschold and the fee fitle shall not merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insvrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insusance in effect. tf, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that

y in cffect, from an altemale mortgage insurncr
selected by Lender. If substantially equivalent Merigage Insurance coverage is not available, Borrower shall
continuc to pay lo Lender the amount of the scparately designaled payments thal were due when the
insurance coverage ceased (o be in clfect. Lender will accept, use ‘and retain these payments as a non-
refundable loss rescrve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Leéndér shall pot be required to pay
Borrower any interest or camings on such loss reserve. Lender can no fonger requirce Joss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again becomes available, is oblained, and Lender requires scparately designated paymients

i ance. Il Lender roquired Moxtgage Insurance as a condition of
red [o make separately designatod payments loward the prérniums
pay the premiums required to maintain Mortgage Insurance in effect,
of o provide a non-refundable loss reserve, until Lender's requircment for Morigage [nsurance ends in
accerdanoe with any written agreement between Bormower and LLender providing for such lermination or until
termination is required by Applicable Law. Nothing in this Section 10 affocts Borrower's obligation to pay
interest al the rate provided in the Note:
Morlgage Insurance reimburses Lender (or any entity that purchases the Note) for cortain losses it may
incur if Borrower does not repay the Loan as agreed. Borower isnot a party 1o the Morigage Insurance.
Morigage insurérs evaluate their total risk on all such insurance in force from time (o time, and may
enter nlo agreements with other partics that share or modify their fisk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source of
funds that the morigage insurer may have available (which may include funds obtained from Morigage
Insurance prermiums). il
As a result of these agreements, Lender, any purchaser of the Note, another instrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (disectly or indirectly) amounts that derive
from (or might be characterized as) a poition of Bomower's payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the : S !
: . insurer, the arrangement is often termed *'caplive reinsurance.” Funther: R )
A (a) Any such agrecments will not affect the amounts that Bosrower has agreed to pay for i el €
R B : Mortgage Insurance, or any other terms of thé Loan. Such agreciments wlll not increase the amount : -

Borrower will owe for Morlgage Insurance, and they will not entitle Borrower to any refund. ST

(b) Any such agreemenis witl not affect the rights Borrower has—if any—with respect to the - )
Mortgage Insurance under the lomeowners Protection Act of 1998 or any other law. These rights may -
Include the right to recelve certaln disclosures, (o request and obtain cancellation of the Morigage R
Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a refund of any
Mortgage Insurance premlums that were uncarned at Lhe time of such cancellation or termlnation. %

1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procends are hereby i
N . < assignod to and shall be paid to Leader. . i
e o L If the Property is damaged, such Miscellancous Procoeds shall be applied to restoration or repair of the . i [
el Property, if the restoration or repair is cconomically easible and Lender's security is not lessened. During T

T o such repair and restoralion giariod, Leader shall have the right to hold such Miscellancous Procceds until 1 L i L
Lender has hzd an opportunity to inspect such Property to ensure the work has been'compleied to Lender'’s : S L
salisfaction, provided that such inspection shall be undertaken promplly. Lender may pay for the fepairs and ;
restoration in a single disbursement or in a serics of progress payments as the work is completod. Unless an S

] agroement is made in wriling or Applicable Law réquires interest to be paid on such Miscéllancous Procceds, 3 b
L ‘ Lender shall not be required to pay Borrower any intcrest or earnings on such Miscellancous Procceds. If the - ;

> , _ N restoration or repair is not econoumically [casible or Lerder’s security would be lessened, the Miscellaneous R

CERIET el ’ Proceeds shall be applicd to the sums secured by this Security lustrument, whether of hot then due, with the ' :
s, w0 v cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
I A A Section 2.

T T, In the event of a total taking, desiruction, o Toss in value of the Property, the Miscellancous Proceeds 1

e shall be applicd to the sums sccured by this Sccurity Instrument, whether of not then due, with the excess, if W
. any, paid (o Borrower, : .

: o In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market
R . . value of the Property immediately before the partial taking, destriction, of loss in value is equal to or greater i ST I
S : than the amount of the sums sccured by this Sccurity Instrument immediately before the partial taking, G e e T e
e destruction, or loss in value, unless Borrower and Lender otherwisc agree in wriling, the sums secured by this i ’ - RS !
Security Instrument shall be reduced by the amount of the Miscellancous Prooceds multiplied by the :
following fraction: (a) the total amount of the sums secured immediately before Ihe partial taking, -
destruction, or loss in value divided by (b) the fair market valuc of the Property imimcdiately before the
partial taking, destruction, or loss in value: Any balance shall be paid to Borrower!

In the evenl of a parGal taking, desiruction, or loss in value of the Property in which the fair market
valuc of the Properly immediately before the partial taking, destruction, or loss in value is lcss than the
amount of the sums: sccured immediately before the partial taking, destruciion, or loss in value, unless
Borrower and Lender olherwise agree in wriling, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security [nstrument whether or not the sums are then due. -

if the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offefs to make an award to settle a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect ‘and
apply the Miscellaneous Proceeds either to restoration or repair of Lthe Property or to the sums socured by this
Security [nstrurnent, whether or not then due. *‘Opposing Party” means (he third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

T
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thal, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Propeity or rights under this Sccurity Instrument. Borrower can cure such a default and, il
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainnent of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impainnent of Lender’s interest in the Property are
bercby assigned and shall be paid to Lender.

All Misccilancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Releascd; Forbearance By Lender Not a Walver. Extension of the lime for
paymeat or modification of amortization of the sums secured by this Security Insttument grantod by Lender
to Borrower or any Successor in Interest of Borrower shall not operate lo release the tiability of Borrower or
any Successors in Interest of Bomower. Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower or to refuse to extend tink: for payment or othierwisc modify amortization
of the sutns secured by this Securily Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borower. Any forbearance by Lender'in excrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount thea due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13 Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Bommower's obligations and liabiily shall be jomt and several. However, any Borrower who
co-signs this Security Instrument but docs not execute Lhe Note (a “'co-signer™): (a) is co-signing this Securily
Instrument only to mortgage, grant and convey the co-si gner's interest in the Property under the terms of this
Securily Instrumient; (b) is not personally obligated te pay the sumns socured by this Security Instrument; and
() agrees that Lender and any other Bormrower can agree to extend, modify, forbear of ‘make any
accommodations with fcgard to the ferms of this Sccurily Instrument or the Note withyut the
co-signer's consent.

Subject to the provisions 6f Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under this Sccunity Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Securily Instrument untess Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (excepl as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Bommower fees for services performed in connection with
Borrower's default, for the purposs of protecting Lender’s interest in the Properly and rights under this
Security Instrument, including, but not limited to, altorneys’ fees, property inspection and valuation fees. In
regard lo any other fees, he absence of erpress authority in this Security Insinument 1o charge a specific fee
to Boriower shall not be construed as a prohibition on the charging of such [¢2. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. )

If the Loan is subject to a law which sets maximum loan charges, and that law is fiaally interpreted so
that the interest or other loan charges collecied or 1o be collected in connection with the Loan exceed the
permitted lirmis, then: (a) any such loan charge shall be reduced by the arnount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which excecded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owéd
under the Note or by making a diréct payment 1o Bomroweér. If a fefund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or pot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borower might have arising out of such overcharge.
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15, Notlces. All notices given by Borrower or Lender in connection wilh this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deered 16
have been giveén to Borrower when inailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bomowaer shall constitute nolice to all Borrowess unless
Applicable Law expressly roquires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall peomptly notify
Lender of Borrower™s change of address. If Lender spexifics a precedure for reporting Borrower's change of
address, then Borrower shall enly report a change of address through that specified procedure. There may be
only onc designated notice address under this Sccurity Instrument al any onc lime. Any notice to Lénder shall
be given by delivering it or by mailing it by first class mail to Lender's address/stated herein nnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrament
shall not be decrued to have been given to Lender until actually received by Lendar. If any notice required by
this Security [nstrument is also required under Applicable Law, the Applicable Law requirement will satis(y
the corresponding requirement under this Security Instrumeat.

16. Governing Law; Scverabllity; Rules of Constructlon. This Securily, Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instumemt are subject to any requirements and limitations of
Applicable Law. Applicable Law imight explicitly or implicitly allow the partics to agree by contract or it
might be silent, bul such silence shall not be construed as a prohibition against agreement by contract. in the
cvent that any provision or clause of this Sccurity Instrument or the Note conflicls with Applicable Law, such
conflict shall not affect vther provisions of this Security Instrument or the Note which ean be given effect
without the conflicting provision. ,

As used in this Sccurity Instrument: (2) words of the masculine gendor skall mean and include
corresponding neuter words or words of the feininine gender, {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sele discretion without any obligation to take
any aclion. '

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest In Borrower. As uscd in this Scction |8,
“Interest in the Properly™ mearis any %gal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agroement, the inteat of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any luterest in the Property is sold or transferred (or if Botrower is
not a nalural person and a beneficial interest in Bormower is soMd of transferred) without Lender'’s prior
wrilten consent, Lender may roquire immediate payment in full of all sums sccured by this Security
Instumnent. However, this option shall nol be excrcised by Lender il such cxercise is prohibited by
Applicatie Law.

I Lender exercises this option, Lender shall give Borrower netice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums socured by this Socurity Instrument. If Borrower fails to pay these
sums prios fo the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrumnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstale After Acceleration. If Borrower meels certain condilions,
Bomrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right lo reinstate; o () entry of a Judgment eaforcing this Security Instrument. Those condifions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had oocurred; (b) cures any defaull of any other covenants or agreements;
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[

(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altorney's” fecs, property inspection and valuation fees, wnd other fecs incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Sccurity Insirument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation 10 pay the sums secured by this Security lnstiument, shal] continue
unchanged. Lender may require that Borrower pay such reinstatement sums and cxpeases in one of more of
the following fonms, as sclectod by Lender: (a) cash; (b) money onder; (¢) cerified check, bank check,
treasurer’s check or cashier’s cheek, provided any such check is drawn upon an instifution whose deposits are
insured by a foderal agency, instrumentality or entity; of (J) Electronic Funds Transfer. Upon reinstatcment
by Borrower, this Sccurily Instrument and obligations sccured hereby shall reniain fully clfective as if no
acceleration had occuszed. However, ihis right 1o reinstate shail not apply in the case of acceleration under
Section 18. B )

20. Sale of Note; Change of Loan Scryvicer; Notlee of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sol one or more times withoul prior nolice lo
Borrower. A sale might result in a change in the entity (known as the *Loan Scrvicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs othcr mokigage loan scrvicing
obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of thé Loan Servicer,
Borrower will be given wrilten notice of the change which will state the name and address of the new Loan
Scrvicer, the address to which payments should be made afid any other information RESPA requires in
connection with a notice of traner of scrvicing. If the Note is sold and thereafter the Loan is scrviced by a

Loan Servicer other than the purchascrof the iNute, the mongage loan scrvicing obligations to Borrower will

remain with the Loan Servicer or be transferred (0 a suxcessor Loan Servicer and arc not assumed by the
Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Leader may cormmence, join, or be joined (o any judicial action (as cither an
individual litigant or the mamber of a class) that arises from the other party’s actions pursuant (o this Security
Instrument or that allcges that the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requiremesis of Soction ¥5) of such allegad breach and afforded the other party hereto

time period which must elapse before certain action €an be taken, that time period will be decmed to be
reasonable for purposcs of this paragraph. The notice of acceleration and opportunity 10 cure given 1o
Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant to Section 18
shall be dezmed to satisly the notice and opporinily to take comective action provisions of this Section 20.
21. . Hazardous Substances. As uscd in this Scction 21: (a) “Hazardous Substances™ are those
i s substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticidés and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive matenals; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property. is located that
. safely or environmental protection; (c) “Environmental Cleanup” includes any fesponse
aclion, reruedial action, or ramoval aclion, as defined in Environmental Law; and (d) ar “‘Environmental
Condition™ rueanis a condition that can cause, coniribule to, or otherwice trigger an Environmental Cleanup.
Borrower shall not cause or permil the presence, use, disposal, slorage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, on or in the Properiy. Borrower shall not do,
nor allow anyonc else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (c) which, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or slorage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate to nonmal residential uses and to maintcnance of
the Property (including, but not limited 1o, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, claim, danand, lawsuit or
other action by any governnxntal or regulatory agency of privale party involving the Fropaty and any
Hazardous Substance or Environmental Law of which Borrower has actua) knowledge, (b) eny
Environrrental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat of
rclease of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of
Hazardous Substance which adverscly affects the value of the Property. if Borrower Iearns, or is notified by
any govemmental or regulatory authority, or any private paity, that any remova) or other remediation of any
Hazardous Substance affeciing the Property is necessary, Borrower shall promptly take all necessary

romedial actions in accordance with Environmenta! Law, Nothing hercin shall create any obligation on
Lender for an Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Bormower and Lender [ urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior (o accclcrallon'(c;l]owlng
Borrower’s breach of any covenant or agreement In thls Security Instrument (but nol pricr to
acceleratlon under Scction (8 unless Applicable Law provides otherwise). The notice shall specify:
(a} the defaull; (b) the action required to cure the default; (c) a dale, not fess than 30 days from the
date the nolice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Froperty at public auction al a date ot less than 120 days
In the future. The notice shall further inform Borrower of the right to reinstate alter acccleration, the
right to bring a court actlon (o asserl the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any ofher mattérs required to be Included In the notlce by Applicable
Law. If the default Is not cured on o befofe the date specified In the nollce, Lender at is oplion, may
require Immediate payment in full of all sums sccured by this Sccurity Instrument without further
demand and may invoke the power of sale and/or any olber remedics permitted by Applicable Law.
Lender shall be entitled to collect afl expenses incurred In pursuing the remedies provided In this
Section 22, including, but not limlied to, reasonable altorneys® fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall glve written notice to Trustce of the occurrence
of an event of default and of Lender’s clection o cause the Property (o be sold. Trusice and Lender
shall take such actlon regarding notlce of sale and shall glve such notlces to Borrower and (o other
persons as Applicable Law may require. After the time required by Appllcable Law and affer
publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property al
public auction to the highest bidder at the time and place and under the terms designated in the notlce
of sale In one or more parcels and'in any order Trusice determines. Trustee may posipone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or f(s designee may purchase ihe Property af any sale.

Trustee shall deliver io the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or Implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein., Trustee shall apply the proceeds of the sale in the
[ollowing order: (a) to all expenses of the sale, including, but nof limited to, reasonable Trustee’s and
attormeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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Sebl secured by this Sceurity Instrurnent to Trustee. Trustoe shall roconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trusice’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Leoder may from time to time appoint a
successor trustee to any Trustee appointed hercunder who has ceascd te act. Without conveyance of the
Property, the successor trustee shall suceeed 1o all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25.  Use of Property. The property is not used principally for agricultural purposes.

26. Attorncys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fces and costs in any
action or procecding to construe or enforce any term of this Security Instrument. The term *'attomeys® fees,”
whenever used in this Security Instrument, shall include without limitation atlomeys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT.-OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 15 of this Sccurity [pstrurment and in any Rider exccuted by Borrower and recorded with jt.

“"é‘/ {Scal) // (Scal)

eresa Rundeli ‘Bomower  C [ -Boower
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State of Wd/((/gf/(*ib )

)SS.
Countyof KAlC et ¢ )

On this day personally appeared before me Theresa Rundell, Craig Rundell

ERY
: ; k.
. to me known to be the individual(s) ' ,- ‘5;
describod in and who exccuted the within and foregoing instrurnent, and acknowledged that he (she or @icyD L7
signed the same as his (her or free and voluntary act and deed, for the iiscs and purposes therein i

mentioned.

Given under my hand and officialscat i ~F2L day of ﬁ/ﬁ./ AODZ
(é}zwégflé/amw((,
Not lic in and for the State of Washington residing at:
by S, A

My commission expires: /. / / [C}/d’éy
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DESCRIPTION:

A tract of land in the proposed NEW PETE GROVE SHORT PLAT, being a
portion of the Northeast Quarter of the Noxtheast Quarter of Section 21,
Townehip 3 North, Range 10 East of the Willamette Meridian;

Beginning at a polnt West 250 fest from the Northeast corner of Sectien
21, said point being the True Point of Beginning; thence South 01%20'63"
West 366. feet; thence North 83935'18" West 252.74 feet; thence North
05°51*19" East 367 feet; thenve along the North line of said Section 21,
East 223.80 feet to the True FPoint of Beginning.

ALSO FNOWN as Lot 1 of the Pets Grove Short Plat xecorded in Book , Page
89, skarania County Records.
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