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03-07-25-4-0-0207-00; 03-07
DEFINITIONS

Words used in multiplé sections of this docum

3,11, 13,18, 20 and 21. Certain rules reg
in Section 16.

(A) “Seccurity Instrument” means this doc

together with all Riders to this document.
(B)

Borrower is the trustor under this Security Instrument.
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ument, which is dated March 28, 2003
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additional legal(s) on page 3

enil are defined below and other words are defined in Sections
arding the usage of words used in this document are also provided

“Borrower™ is Alpine Quality Construction Services Inc., A Washington Corporation
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(C) “Lender” is Riverview Community Bank .
Leader isa Federal Savings Bank organized
and existing under the laws of The United States of America - Leader’s address is
700 NE 4th Avenue, Camas, WA 98607-

. Lender is the beneficiary under this Security Instrument.
(D} “Trustee” is Riverview Services, Inc,, Trustee

(E) “Note” means the promissory note signed by Bormower and dated March 28, 2003

The Note states that Borrower owes Lender One Hundred Fifty Six Thousand Nine Hundrad and
no/i00 Dollars (U.S. $ 166,900.00 ) plus interest.
Borrower has promiscd to pay this debt in regutar Periodic Payments and to pay the debt in full not latar than
May 01, 2008 .

(F) *Property” means the proparty that is described below under the heading *Fransfer of Rights in the
Property.”

(G} “Loan” mecans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instument, plus interest.

(H) “Riders’ means all Riders to this Securily Instninent that are executed by Borrower. The following
Riders are to be executed by Borrower [chock box as applicable):

[_] Adjustable Rate Rider [} Condorminium Rider [ Second Home Rider

D Balloon Rider D Planncd Unit Developmenit Rider [:I Other(s) [specify)

{1 14 Family Rider I Biweekly Payment Rider

{I} *“Applicable Law* means all controlling applicable federa), state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. -

(J) *“Community Assoclation Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium associalion, homeowners
association or similar organization. .

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaclion originaled by
check, draft, or similar paper instrurnent, ‘which is initiated through an electronic ferminal, telephonic
instrument, compiiter, or magnelic lape so 85 10 order, instruct, or authorize a financial institution to debit or
credit an acoount. Such term includes, bul is not limited to, point-of -sale transfers, automated teller machine
Iransactions, transfers initiatod by telephone, wire ransfers, and automated clearinghouse transfers.

(L) *“Escrow Items' means thosc iterns that are described in Section 3.

(M) “Miscellaneous Pr "’ means any compensation, scttlemenl, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:

(1) damage to, or destruction of, the Property; (ii) condemnation or other laking of all or any part of the

Property; (i} conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as 16, the
value and/or condition of the Property.

() *‘Mortgage Insurance’ means insurance protecting Lender againsi the nonpayinent of, or default on,
the Loan. ’

(O} “Perlodic Payment” means the regularly scheduted amount due for (i) principal and interest uoder the
Note, plus (i) any armounts under Section 3 of this Security Instrument. '
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(") “RESPA" incans the Real Estate Scitlement Procedures Act (12 US.C. §2601 ct seq) and its
implementing régulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subjoct matter. As used in this
Sccurity Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard to a
“federally related morigage loan™ even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(Q) “‘Successor in Interest of Borrower™ means any party that has taken title to the Property, whethers oc
not that party has assumed Bormower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agréements under this
Securily Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trast, with power of sale, the following described property located in the (iypeet Rc(gtoditnl?}\!isdicﬁm)
of Skamania
[MName of Recording Jurisdiction)

Lots 1, 2, 3, 4, 5 and 6, BRIDGE VIEW HEIGHTS, according to the recorded Plat thereof,
recorded in Book 'B' of Plats, Page 113, in the County of Skamania, State of Washington.

which currently has the address of LOTS1,2,3,4,5 &[g BllilDGEVIEW HEIGHTS
reet
t - N N :
] e?rcehr;]son , Washington ¢ gpsgﬁl ( Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments,
appuricnances, and [ixiures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred (o in 1his Sccurity Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformn covenants for nationat use and non-uniform
covenants with limited variations by jurisdiction to constifute a wniform securily instrurnent covering real
property.
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UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Boirower shall pay wlien due the principal of, and interest on, the debt evidenced by thé Note and any
Pprepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Itemns
pwsuant to Seclion 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currenicy. However, if any chock or other instrument received by Lender as payment under the Note or this
Securily Instrument is rcturned to Lender unpaid, LenJer inay require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) moncy order; (¢} centified check, bank check, treasurer’s chock or cashier’s check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal azency,
instrumentality, or catity; or (d) Electronic Funds Transfer.

Payments are decrned reccived by Lender when received at the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisiens in Section 15.
Leader may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curreol. Lender may accepl any payment or ‘partial payment insufficient 1o biing the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the futere, but Lender is not obligated to apply such paymicnts at the time such paymenls are
accepled. If each Periodic Payment is applicd as of its scheduled due date, thén Lender nocd not pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Bomrower. If not applied carlicr, such funds will be applicd to the outstanding principal
balance under the Note immediately priof Lo foreclosure! No offset or claim which Borrower might have now
or in the future against Lender shalliteliéve Borrower from making payments due under the Note and this
Security Instrument or performing the cavenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the following order of priorily: (a) interest duc
under the Note; (b) principal due under the Note; (c) amounts due under Scction 3. Such payments shall be
applied to each Periodic Payment in the order ia which it becanie duc. Any remaining amounts shall be
applicd first to late charges, second to any other amounts due under this Sccurity Instrurnent, and thén 1o
reduce the principal balancé of the Note,

I Lender receives a payment from Rorrower for a delinquemt Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcrit may be applied to the delinquent payifient and the
fate charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borower to the repayment of the Periodic Payments if, and 10 the extent thal, each payment can be paid in
full. To the exient that any excess exists after the payment is applied to the full ipayment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volunary prepayments shall be
applied first to any prepayment charges and then as described in the Note. .

Any applicaticn of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount; of the Pariodic Payments.

- Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “ Funds™) to provide for payment of amounts due for:
(2) taxes and assessments and other items which can aitzin priority over this Security Instrument as a lien or
encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance réquired by Lender under Section 5: “and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow ltems.” At origination or at any
time during the term of the Loan, Lendér may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borower, and such dues, fecs and assessments shall be an Escrow Item.
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Borrower shalt promptl
shall pay Lender the F
for any or all Bscrow [tems. Lender ma
Escrow Items at any time. Any such waiver may onl
shall pay direcily, when and where pay.
Funds has been waived by Lender and,
payment within such time period as
to provide roceipts shall for
Sccurity Instnunent, as the ph
pay Escrow Items directly, pursuant to a waiver,
Iem, Lender may exercise its rights under Sccti
obligated under Section 9 to rcpay lo Lender any
Escrow Items at any time by a notice given
Borrower shall pay to Lender all Funds, ard in suc

reasonable cslimates of expenditures of future Escrow Items or
Law.

The Funds shall be held in an institulion w
instrumentality, or catity (including Lender, if Lender i
any Federal Home Loan Bank. Lender hali apply the

If there is a surplus of Funds held in cscrow, as defined
Borrower for the excess funds in accordance with
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y fumish to Lender all notices of amounts to be paid under this Séetion. Borrower
unds for Escrow [tems unless Lender waives Borrower’s obligation 1o pay the Funds

y waive Borrower's obligation to pay t0 Lender Funds for any or all
y be in wiiting. In the event of such waiver, Borrower
able, the amounts due for any Escrow Items for which payment of
i Lender requires, shall fumish to Lender roceipls evidencing such
Lender may require. Borrower's obligation to make such payments and
all purposes be deemed to be a covenant and agrecment contained (in this
rasc “‘covenant and agreerment™ is used in Section 9. If Bormower is obligated to
and Borrower fails to pay the afmount due for an Escrow

such amount. Lender may revoke the waiver as to any orall
in accordance with Section 15 and, upon such revocaltion,

h amounts, thal are then roquired under this Section 3.
Lender may, at any time, collect and hold Funds in an amount

the Funds at the time specified under RESPA, and (b) not to cx
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Upon payment in full of all sim
Borower any Funds held by Lender.

4.  Charges; Liens.
attribstable o the Property
ground rents on the Property, if any,
the extent that these items are Escrow Items, Borrower shall

Lender, but only so long as Botro
defends agains! enforcement of
the enforcement of the lien w
concluded:; or (c) secures from
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Borrower shall pay ail laxes, assessmenls, charges,
which can altain priority over this Securily Instrument, leasshold payments or
and Commuuity Association Ducs, Fees, and Assessments, if any. To

pay them in the manper provided in Section 3.
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licnt to this Sccurity Instruract. If Lender determines that any part of the Properiy is subject to a licn which yLr
can altain priorily over this Security Instrument, Leader may give Bomrower a notice identifying the licn. SERNENE:
D Within 10 days of the datc on whi<h that potice is given, Bomower shall satisfy the lien or take one or more
A of the actions sct forth above in this Séction 4. '

Lender may require Bomower to pay a one-time charge for a real cstate tax verification and/or reporting o
scrvice used by Lender in connection with this Loan.

e . h!
5. Properly Insurance. Borrower shall kecep the improvements now existing or hereafter erected on S S } :
!
{
t

e

>

the Property insured against loss by fire, hazards included within the term “'extended coverage,” and any o
: other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This o ot
i insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender o R
: roquires. What Lender roquires pursuant to ihe preceding sentences car: change during the temm of the Loan, i Ty
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o : S .
H disapprove Borrower's choice, which right shall not be excrvisad unrcasonably. Lender may require T Ny o L
R Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determinalion, i e
cerlification and tracking scrvices; or (b) a one-time charge for flood zone deiermination and certification el i o
scrviees and subsequent charges cach time remappings or similar changes occur which rcasorably might
affect uch detennination or certification. Borrower shall also be responsible for the payment of any fees N i
nrpossd by the Federal Emergency Management Agericy in connection with the review of any flood zone H e
<\tzimination resulting from an objection by Borrewer. i :
s If Borrower fails to maintain any of the coverages described above, Lender may oblair insurance B EAENE %
- covarage, al Lender's option and Borrower's expense. Lender is under rio obligation to purchase any SRR !
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not L
protect Borrower, Borrower's oquily i the Propetty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in cffect. Borower
2 acknowledges that the cost of the insurance coverage 5o oblained might significantly exceod the cost of iy
. insurance thal Borrower could have obiained. Any amounts disbursed by Lender under this Section § shall o
become additional debt of Borrower secured by this Securily lasirument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such inierest, upon notice from Lender
1o Borrower requesting payment. ’

All insurance policies required by Lender and rénewals of such policies shall be subject to Lender’s
right 1o disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mottgagee and/or as an additional loss payce. Lender shall have the right 1 hold the policies @nd renewal
certificates. If Lender requires, Borrower shail prompily give to Lender all receipts of paid premiums and
renewal notices. 1f Bormower obtains any fonn of insurance coverage, not otherwise required by Lender, for
damage to; 6r destruction of, the Property; such policy shall include a standard morigage clause and shall IR C
name Lender as mortgagee and/or as an additional loss payce. B } i

- 10 the event of loss, Borrower shall give prompt nolice te the insurance carrier and Lender. Lender may FARE E ‘
R make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agree in oo b
s T wriling, any insurance procesds, whether or not the underlying insurance was requited by Lender, shall be SR
S applicd [0 restoration or repair of the Property, if the restoration or repair is economically feasible and
: Lender's security is noi lessencd. During such repair and restoration period, Lender shall have the right to
hiold such insurance proceeds uniil Lender has had an cpportunily 1o inspect such Propeaty to ensure the work
/ has been completed to Lender's satisfaction, provided that such inspection shalt be undertaken prompily.
Lender may disburse proceeds for the fcpairs and restoration in a single Ppayment or in a series of progress
payments as the work is completod. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrawer shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not econemically feasible or Lender's socurily would be lessened, e insurance procosds shall be applied to
the sums socured by this Sccurity Instrument, whether or not then due, with the excess, il any, paid to
Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sctile any available insurance claim
and rclated matters. If Borrower docs not respond within 30 days (o a notice from Lender that the insurance
carrier has offered to sctile a claim, then Lender may negotiate and sctle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otharwise, Bomrower hereby assigns to Lender (a) Bomrower's rights 1o any irsurance proceeds in an amount
6ot 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Bomrower's
rights (other than the right to any refund of unearned premiums paid by Borower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceads cither to repair or restore the Propetty or to pay amounts unpaid under the
Note or this Sccurity Insttument, whether or not then dus. .

6. Occupancy. Bomrower shall occupy, cstablish, and use the Proparty as Bomower's principal
residence within 60 days after the exceution of this Securily Instrument and-shall continue to occupy the
Property as Borower's principal residence for at Ieast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exienualing
circumstances exist which are beyond Bormowert's control.

7. Preservation, Malntenance and Protection of the Properly; Inspections. Borrower shall not
destroy, damagé or impair the Property, allow ihe Property 10 deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Properly, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or decreasing in valie duc to its condition. Unless it is detemmined pursuant to
Seclion 5 that repair or restoration is nol cconomically feasible, Borrowet shall promptly repair the Progerty
if darnaged to avoid further deteriotation or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Properly; Borrower shall bé responsible for repairirg or
restoring the Propaty only if Lender has released procoods for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o in'a scrics of progress payments as the wok is
completed. If the insurance or condemnalion proceeds are nol sufficient to repair or restore the Property,
Borrower is nol relieved of Borrower's obligation for the completion of such repair of restoration.

Lender or its agent may make reasonable enlrics upon and inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspoction specilying such reasonablecause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eniilics acting at the direction of Bommower or with Bormower's
knowledge or consent gave materially false, misleading, or inaccurate information or slatements 1o Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but arc not limited to, representations concemning Bomower's occupancy of the Propertly as
Borrower's principal residence. J e

9. Protection of Lender’s Interest in the Property and Righis Under this Security Instrument.
If (a) Borrower fails 1o perform the covenants and agreements cornlained in this Security Instrnunent, (b) there
s a legal procecding that might significantly affect Lender's interest in the Property and/or rights under this
Security [nsirument (such as a proceeding in bankrepicy, probate, for condampation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Propaty, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Property and rights uader this Secunty
Instrument, including proteéting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can inclide, but are not limited to: () paying any sums secured by a lien which
has priority over this Secunity Instrurnent; (b) appearing in court; and (c) paying reasonable attomeys” fees to

-

v a8t R
s R GO ek .
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protect its interest ia the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy procoeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate
building or other vode violations or dangerous conditions, and have utilitics turned on of off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation 10 do s0. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bocome additional debt of Bomower
secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

If this Security Instrument is on a [easchold, Bomower shall comply with all the provisions of the lcase.
If Borrower aoquires foe tide (o the Property, the leaschold and the fec title shall not merge unless Lender
agrecs to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required fo saintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lemder ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make scpamately designated payments
toward the premiums for Morigage Insurance, Borroiwer shall pay the praniums required to obtain coverage
substantially equivalent to the Mortgage Insuruice previously in clfect, al a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altenate morigage insurer
sclected by Lender. If substantially equivalent Morigage lusurance coverge s not availzble, Borrower shalt
continue to pay to Lender the amount of the scparalely designated payments that were due when the
insurance coverage ceased (o be in effect. Lender will accepl, use #nd retain these payments as a non-
refundable loss rescrve in licu of Morigage [nsurance. Such loss teserve shall be non-refundable,
nolwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such [oss reserve. Lendet canno longer require loss reserve payments if
Morigage Insurance covarage (in the amount and for the pariod that Lender requires) provided hy an insurcer
sclectod by Lender again bocomes available, is obtained, and Lender cequires separately designated payments
toward the premiums for Morlgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments loward the pramiums
for Morigage Insurance, Borrower shalt pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Morigage fnsurance ends in
accordance with any wrilten agreement between Borrower and Lender providing for such términation or until
termination is required by Applicable Law. Nothing in this Section 10 alfects Borrower's obligation to pay
interest ai the rate provided in the Note.

Morigage Insurance reimburses Lender (o1 any entity that purchases the Note) for cerizin losses it may
incur if Borrower docs not repay the Loan as agroed. Bomrower is not a party 1o the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter in1o agreemenis with other partics that share of modify their risk, or reduce Josses. These agreements
are on tcrms and conditions that are salisfactory to the morigage insurer and the other party (or parties) to
iliese agreerents. These agreeracnts may require the morigage insurer to make payments using any source of
funds that the mortgage insvrer may have available (which may include funds obtained from Morigage
Insurance premiums). B

As a result of these agreerments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may roceive {direcdy or mdirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modif ying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premivms paid to the R
insurer, the arrangemeat is often teamed *‘captive reinsurance.” Further: SN e e

(a) Any such agreements wilt not affect the amounts that Borrower has agreed to pay for IR ERRRIY
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount SRR
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(1) Any such agreements will not affect the rights Borrewer has—if any—with respect to the 3
Morigage Insurance under the Homeowners Protectlon Act of 1998 or any other law. These rights may s } :
include the right to receive certaln disclosures, to request and oblaln cancellation of the Morigage 1 Lo g -

i
¥
H

Insurance, to have the Morigage Insurance terminated automatically, and/or to recelve a refund of any B
Mortgage Insurance premiums that were uncarned at the time of such cancellation or ternilnation. sl

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby ) :
assigned to and shall be paid to Lender. B Lo

If the Propcrty is damaged, such Miscellancous Procecds shall be applied 1o restoration or repair of the Tl L
Property, if the resloration or repair is cconoimically feasible and Lender’s sccurily is not lessened. During e e
such repair and resloration period, Lender shall have the right to hold such Miscellancous Proceeds until oo ament)
Lender has had an opportunity to inspect such Property to ensure the work has beea compleied to Lender’s Ty
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and R A
restoration in a single disbursernent or in a serics of progress payments as the work is completed. Unless an A
agrecmert is made in writirg or Applicable Law requires interest to be paid on such Miscellancous Proceeds, T )
Lender shall not be required to pay Borrowet any interest or ¢amings on such Miscellancous Procecds. If the IO
restoralion or repair is not economically [easible or Lender's security would be lessened, the Miscellancous : R
Proceeds shall be applicd to the sums sécured by this Security Instrument, whether orfiof then due, with the T
cxocess, if any, paid to Borrower. Such Misccllancous Procecds shall be applied in the order provided for in T _
Section 2. . : S

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanéous Procecds oL ) - e '
shali be applied to e sums secured by this Security Instrument, whether or not thers due, with the excess, if o IR
. any, paid to Borrower. I O

In the cvent of a partial taking, destruction, or loss in valiie of the Property in which the fair market R oyt
value of the Property immediately before the partial taking, destruction, or loss in vulus ic sqval to orgreater - ——-- - - - :

R than the amount of the sums sceured by this Security Instrument immediately before the partial taking, )
R Mestruction, or loss in value, unless Borrower and Lender otherwisé agree in wriling, the sums socured by this RN B -
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds mulliplied by the e
L following fraction: (a) Lhe total ‘amount of the sums securcd immediately befose the partial taking, PR

: _ destruction, or loss in value divided by (b) the fair market value of the Property immediately before the Lo .
partial taking, destroction, of loss in value. Any balance shall be paid to Borrowet. g

In the evenl of a partial taking; destruction, or loss in value of the Property in which the fair market
I value of the Propaty immediaiely before the partial 1aking, destruction, or loss in value is less than the
i amount of the sums secured imreediately before the partial taking, destruclion, or loss in value, unless

g P
W

“~ Bommower and Lender otherwise agree in wriling, the Miscellancous Proceeds shall be applied (o the sums S
a secured by this Security Instrument whether or not the sums are then due. e
. If the Property is abandoned by Boirower,; or if, afler potice by Lender to Bomrower that the Opposing TR //
ks . ; Party (as defined in the next sentence) offeérs to make an award to setile a claim for damages, Bormower fails b_ e ’ 7
.. 10 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and

apply the Miscellaneous Proceeds either to restoration or repair of the Property or [0 the sums secured by this
Security Instrurnent, wheéther or not then due. “Opposing Parly” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Bosrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forleiture of the Property of other material impairment of Lender’s
intecest in the Property or rights under this Sccurity Instrument. Borrower can cure such s default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceading to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impainment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of any
award er claim for damages that are attributable 1o the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds thal are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. )

12.  Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the tirne for
payment or nodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borower or any Successor in Interest of Borrower shall not opeiale (o release the liabilily of Borrower o
any Successors in Inteest of Boirower. Lendér shall not be required to cormmence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Securily Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy

including, without limitation, Lender's acceptance of payments [r

om third persons, entitics or Successors in
Interest of Borrower or in amounts less than the ariount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. -

13. Joint and Several Liabllity; Co-signers; Succeesars and Assigns Bound. Bommower covenants
‘&nd agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Bomrower who
co-signs this Security Instrument but docs not execute the Note (a'*'co-signer™): (a) is €0-signing this Security
Instrument only to morigage, granl and Convey the co-signer's intercst in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the sums socurcd by this Sccurity Instrument; and
() agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer's consenl.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bommower's
obligations under this Securily Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall nol be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14.  Loan Charges. Lender may charge Borrower focs for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys” fees, property inspection and valuation fees. In
regard {0 any other fees, the absence of express authority in this Security Instriment to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Eender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets roaximum loan charges, and that faw is fmally interpreted so
that the interest or other loan charges collectéd of (0 be collected in connéétion with the Loan exceed the
permilted limits, then: (a) any such loan charge shall be reduced by the amount neoessary 1o reduce the
charge to the parmitied limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
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I8, Notlces. All notices given by Borrower or Lender in connection with this Securily Instrument
must be in writing. Any notice lo Borrower in connection with this Sccurity Instrument shall be deemed to
have beea given to Borrower when mailed by first class mail or when actually delivered (o Borrower's notice
address if sent by other means. Notice to any on¢ Bomower shall constitute notice to ali Bormowess unless
Applicable Law expressly roquires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Berrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by [irst class mail to Lender’s address stated hercin usless Lender
has designated another address by notice 1o Borrower. Any notice in connection with this Sccurity Instrument
shall not be decrned to have boen given to Lender until actually reccived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicabic Law requirement will satis(y
the corresponding requirement under this Sccurity Instrument,

16. Governing Law; Severability; Rulcs of Constructlon. This Security Instrument shalf be
governed by federal law and the law of the jurisdiction in which the Properly is located. All rights and
obligations contained in this Sccurity Instriment are subject to any sequirements and Timitations of
Applicable Law. Applicable Law might explicitly or implicitly aHow the partics to agrec by contract or it
might be silent, but such silence shall not be constriid as a prohibilion against agreement by contract. In the
cvent that any provision or clausc of this Security lnstrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Insiruinent or the Note which can be given effect
without the conflicting provision. _

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
vorresponding neuter words or words of the ferminine gender, (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discrelion without any obligation to take
any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properly or a Beneficlal Interest In Borrower. As used in this Section 18,
“Interest in the Propetty™ means any legal or beacelicial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract o
cscrow agreement, the inlent of which is the transfer of titte by Borrower at a future date to a purchaser.

If all or any pan of the Property or any Interest in the Property is sold or transferred (orif Borower is
nol a natural person and a beneficial interest in Borrower is sold o transfemed) without Lender’s prior
written consent, Lakler may roquire immediate payment in full of all sums secured by this Security
Instrument: However, his option shall not be cxercisad by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this oplion, Lender shall give Bormower notice of acceleration. The notice shali
provide a period of not less than 30 days rom the date the notice is given i accordance with Section 15
within which Borrower must pay all sums secured by this Sccurity Instrument. if Borrower fails to pay these
swns prior to the expiralion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Aflier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security [nstrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Properly pursuant o any power.of sale contained in this
Security Instrument; (b) such other périod as Applicable Law might specify for thic termination of Borrower’s

right lo reinstate; or (c) entry of a judgment enforcing this Security Instrurment. Those conditions are that
Bommower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had oocurred; (b) cures any default of any other covenants of agreements;
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() pays all expenses incurred in enforcing this Security Iastrument, including,
altorueys” fees, property inspection and valuation fecs, and other focs incurred
Lender's interest in the Propcrty and rights under this Security Instrument;

but not limited to, reasonable

for the pupase of protecting
and (d) takes such action as

Lender inay reasonably roquire o assure that Lender’s interest in the Propeity and rights under this Security
Instrument, and Borrower's obligation 1o pay the sums socured by this Sccurity Instrument, shall continue \
unchanged. Lender may require that Borrower Pay such reinstatement sums and expenses in one or more of .
the following forins, as selected by Lender: (a) cash; (b) inency onder; (c) certified check, bank check; Tenopanis : l ;
treasurer’s chock or cashier™s check, provided any such check is drawn upon an institution whose deposits are T T o
: i
§

insured by a foderal agency, tastrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatcment :
by Bomower, this Security Instrumcnt and obligations sccured hereby shall remain fully effective as if no : S Il -
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under . S
Section 18. - S 3

. 20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a parlial interest in [
the Note (together with this Sccurity Instrument) can be sold one or more times withoul prior notice to PR
Borrower. A sale might result in a change in the entity (known as the *'Loan Servicer™) that collects Periodic ’ e ‘
Payments due under the Note and this Sccurily Instrument ‘

and performs other mortgage loan scrvicing
obligations under the Note, this Sccurity instrument, and Applicable Law. There also might be one or more

changes of the Loan Scrvicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Bormower will be given written nolice of the change which will stalc the name and address of the new Loan :
Servicer, the address to which payments should be made and any other information RESPA requires in b
conneclion with a notice of transfer of scrvicing. IT the Note'is sold and thereaflter the Loan is saviced by a PR
Loan Servicer other than the parchaser of the Note, the thorigage loan servicing obligations to Borrower will
remain with the Loan Servicer or beirandared 1o a successor Loan Servicer and are nol assumed by the
Nete purchaser unless otherwise provided by the Note purchaser. v
Neither Borrower nor Lender may commence, join, ot be joined 10 any judicial action (as ¢ither an
individual litigant or the member of a class) that ariscs from the other party’s aclions pursuant to this Sccurity S
Instrument or that alleges that the other party has breachad any provision of, or any duty owed by reason of, <7
this Securily Instrument, until such Borrower or Lender has nolified the other party (with such notice given e T
in compliance with the requirementsof Scction 15) of such alleged breach and afforded the other party hereto el
a reasonable period after the giving of stich notice to take corrective action. If Applicable Law provides a
time period which maust elapse before certain action can be taken, that time period will be deemned to be R S
reasonable for purposes of this paragraph. The nolice of acceleration and opportunity tociite given o Pt - o
Borrower pursuant to Section 22 and the notice of acceleration given lo Bormower pursiiant to Section 18 . i B
shall be deemed to satisfy the notice and opportunity tetake corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those Pt
substances defined as toxic or )

P I  E

—

oty 1 o

; (©) “Environmental Cleanup” inchudes any response

aclion, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, conlribule to, or otherwise trigger an Environmental Cleanup.

Borrowez shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

to release any Hazardous Substances, on or in the Property. Borrower shall not do,

not allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental

Law, (b) which creates an Environmental Condition, or (<) which, due (o the presence, use, or release of a

Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two

senicnces shall not apply (o the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are genicrally recogaized to be appropriate to nonnal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written nolice of (a) any investigation, claim, danand, lawsuit o
other action by any govemmental of regulalory agency or private party involving the Property and any
Hazardous Substance or Envirommental Law of which Bomower has actual knowladge, (b) any
Environmental Condition, including bui not limited to, any spilling, feaking, discharge, relcase or threat of
release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower lcarns, or is notificd by
any governmental or regulatory authorily, or any private party, that any removal or other remediation of any

Hazardous Substance alfecting the Property is necessary, Bormrower shall promplly take all necessary

remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental C leanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower pior to acceleration following
Borrower’s breach of any covenant or agreement in this Securlty Instrument (bul not prior o
acceleratlon under Scctlon 18 unless Applicable Law provides otherwise). The notice shall specify:
(2) the default; (b) the actlon required (o cure the defaull; (c) a date, not less than 30 days from the
date tke notlce Is given to Borrower, by which the default must be cured; and (d} that fallure (o cure
the default on or before the date specified In the motice may result in zcceleration of the sems secured
by this Sccurity Instrument and sale of the Property at public auction al a date not Jess than 120 days
in the future. The notice shall further Inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asserf the nen-cxisicnce of a default or any other defense of Borrower
to acceleration and sale, and any olhce malters required (o be Included in the notice by Applicable
Law, II the default Is not cured on or beforé the dale specified fn the nolice, Lender at is optlon, may
require immediate payment In full of all sums sccured by this Sccurity. Instrument without further
demand and may Invoke the power of sale and/or any olher remedics permltted by Applicable Law.
Lender shall be entltled to collcct ali expenses fncurred In pursulng the remedles provided in this
Section 22, including, but not limited 1o, rcasonable attorneys fees and costs of title evidence.

Il Lender Invokes the jlower of sale, Lender shall give written notice to Trustee of the occurirence
of an event of default and of Lender's ¢lection (o cause the FProperiy to be sold. Truslce and Lender
shall take such action regarding notice of sale and shall give such nolices to Borrower and to other |
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Properiy a1
public auction fo the highest bidder at the time and place and under the lerms designated In the nolice
rder Truslee determines. Trustee may postpone sale of the

Trustee shall deliver to the purc

covenant or warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) 10 all expenses of the sale, including, but not limited 1o, reasonable Trustee’s and
aftorneys’ fecs; (b) to all sums secured by (b Security Instrument; and (c) any excess to the person or
persons legally entitled to It or 1o the clerk of the superior courl of the counly in which the sale
took place, )

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall susrender this Security Instrument and all potes evidencing
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debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o
the person or pessons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance,

24. Substitute Trustce. In accordance with Applicable Law, Lender may from time to time appoint a
Successor trusiee to any Trustec appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall sucoeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to rocover its reasonable atlorneys’ fecs and costs in any
action or proceeding to construe or enfofce any term of this Sccurity Instrument. The term “altoriicys' focs,”
whenever used in this Securily Instrument, shall include without limitation attorneys® fees incurrod by Lender
in any bankruptcy proceading or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the téms and covenants contained in pages 1
through 15 of this Sccurity Instrument and in any Rider exceutod by Borrower and recorded with it

m~/9~ %a (Seal) dww{ I})("-’;’E/ ﬂ (Seal)

Kerry/N Ryan” ‘Borrower  Carol Ryan -Borrower
President Vice President

(Scal)

-Bortower

WASHINGTDN—Sing]e Family — Fannle Mae/Freddie Mac UNIFORM INSTRUMENT ) Form 3048 1201
CHAEATLAND B
ITEM 1983014 (0011) (Pageldof 15 pages; Yo Order Call: £-800-530-9393 DFax 6167911131




AELEE - S TSI e ey

Satcof W jll }4) M
County of J‘/(‘.".,..,g r'o\

On this day personally appeared before me

Vesbott & cote! Aryes yrce
’Tf./f/ M. /(7“”// J L Hrefilop
+ to me known to be the individual(s)
described in and who executed the within and foregoing instrurent, and acknowledged that he (she o
signed the samc as his (her or @) free and voluntary act and deed, for the uses and purposes therein
mentioned.
Given under my hand and official scal this j/ dayofl M fC//’/ 2 OOJ

Netary Publle 4 4

sm of WaShlngfon Hutary Public in and for the State of Washington residing at:
JANES R COPELAND, JR Shawantoq

MY COMVISION EXPIPES
Septamber 13,2003 : My commission cxpires: T - /T -0 7
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