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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dcl'm;-d in Seclions
3,11, 13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) “Securily Instrument” means this document, which is dated March 25, 2003
iogether with all Riders to this document.

(B) “Borrower” is DAVID FERGUSON and DEEANN FERGUSON, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
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(C) “Leader” is HOMESTREET BANK .
Lenderis a A WASHINGTON STATE CHARTERED SAVINGS BANK organized
and existing under the laws of WASHINGTON . Lender's address is
2000 Two Unien Square, 601 Union St, Seattle, Washinglon 98101-2326

(1) “Trustec” is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CCRP.

{E) “MERS"” is Morigage Electronic Registration Systems, Inc. MERS is a scparate corporation that is

acting solely as a nomince for Lender and Lé: Jor’s suceessors and assigns. MERS s the beneficlary under
this Sceurity Instruinent. MERS is organized and cxisting under the laws of Delaware, and has an address
and telephone number of P.Q. Box 2026. Flint, MI 48501-2026, tc]. (888) 6G79-MERS.

(F) “Note” means ih¢ promissery note signed by Borfowr and daled March 25, 2003
The Note states that Borrower owes Lender One Hundred Eighty Five Thousand and no/100

Dollars (U.S. $ 185,000.00 ) plus interest.
Borrower has promiscd to pay this debt in regular Periodic Payments and (o pay the debt in full not later than
Apiil 01, 2033

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(1) *Lean™ means the debt evidenced by ihe Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums duc under this Security Instrument, plus interost.

(I)  “Riders” means all Riders to this Sccurity Instrument thal are cxecutad by Borrower. The following
Riders are lo be exocuted by Borrower [check box as applicable}:

[ ) Adjustable RateRider [ Condominium Rider () Sccond Home Rider

[ 7] Balioon Rider {1 Planncd Unit Development Rider [ ] Othét(s) {specify]

D 1-4 Family Rider D Biweckly Payment Rider
(]} “Applicable Law® means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and onders (that have the effect of iaw) as well as all applicable final,
non-appealable judicial opinions.
(K) “Community Assoclation Dues, Fees, and Assessments’ means all ducs, fees, assessments and other

charges that are imposed on Borrower or the Property by a' condominium asscciation, homeowners
association or simnilar organization.

(L) “Electronic Funds Transfer”| means any transfer of funds. other than a lransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrurment, computer, or magnelic tape so as lo order, instruct, or authorize a financial institution to debit o
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autornated clearinghouse transfers.
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(M) “Escrow Hems" mcans those items that are described in Section 3.

(N} “Miscellancous Procceds” means any compensation, settlernent, award of damages, or proceeds paid
by any third party (other than insuranee proceeds paid under the coverages described in Section 5) for:;
(1) damage to, or destruction of, the Properly; (ii) condemnation or other laking of all or any past of the
Property; (iii} conveyance in licu of condemnation; or (iv) misrcpresentations of, or oinissions as 1o, the
value and/or condition of the Propetty.

(0) “Mertgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Perlodic Payment” means the regula:ly scheduled amount duc for (i) priucipal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(Q) “RESPA” mcans the Real Estate Scitlement Procedures Act (12 US.C. § 2601 et seq) and ils
implemeritin 2 regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any akliticnl or successor legistation or regulation that govems the same subject matter. As used in this
S rity atostnant, “RESPAT refers to all requicements and restrictions thal are imposed in regard to a
"1 1@y wlated mortgage loan” even if the Loan docs not qualify as a *federally related morlgage loan™
under RESPA.

(R) “Successor In Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assurmed Borrowes's obligations under the Note and/or this Seccurity Instnament.

TRANSFER OF RIGHTS IN THE PROPERTY

The bencficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
arkl assigas) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the perforinance
of Borrower's covenants ‘and agrecments under this Security Instrument and the Note. For this purpose,
Borrower irrevocably granis and conveys 1o Trustee, in trust, with power of sale, the fol]o»ju descnbed

ity located in th COUNTY f CHRR ) Emnc. .
propetty focated in the [Type of Recording Jurisdiction) ° [Hanee of Recording Jurisdicuon] e
LEGAL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the address of 2461 BELLE CENTER ROAD

[Street]

WASHOUGAL , Washingt > ")
(Gl ashington 9867{%? Coke] (‘Property Address™)
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TOGETHER WITH all the improvements now or hereafter crected on the properiy, and all casements,
appurienances, and fixtures now or hercafter a pant of the property. All replacaments and additions shall also
be coverad by this Security Instrurnent. All of the foregoing is referred to in this Securily Instrument as the
“Properiy.” Bomower understands arid agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Instrument, but, if necessary 1o comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but pot limited to, the right to foreclose and sel! the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccurity Instrumnent.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncucumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the fitle to the Property against all claims and
demands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines unifonm covenants for mational use and: non-uniforin
covenants with limited vasiations by jurisdiction 1o constitute a uniform securily instrument cuvéning real ¢
property.

UNIFORM COVENANTS. Bommower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items; Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Scction 3. Payments duie under the Nole and this Sccurity Instrument shall be made in U.S.
curtency. However, if any check or other instnimeat received by Lender as payment under the Note o this
Security Instrument is zeterned to Leader unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be madc in onc or more of the following fonms, as selected
by Lender: (a) cash; (b) money order; (¢) certifiod check, bank check, treasurer's check ot cashicr's check,
provided any such check is drawn upon an institution whose deposits are insured by a {cderal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deanéd received by Lender when received at the location designated in the Note or at
such vther Jocation as may be designated by Lender in accordance with the notice provisions in Séition 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient lo
bring the Loan current. Lender may accepl any payment or partial payment insufficienl to bring the Loan
current, without waiver'of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, bul Lender is not obligated 1o apply such payments at the lime such payments are
accepied. If each Periodic Payiment is applied as of its scheduled due date, then Lender need not pay inlerest
on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payreent to bring the Loan
current. [f Borrower does niot do so within a reasonable period of time, Lender shall cither apply such funds
or return themn to Borrower. If not applied carlier. such funds will be applicd (o the outstanding principal
balance under the Note immediately prior 1o foreclosure. No offsel o claim which Borrower might have now
or in the future against Lender shall relieve Bomower from making payments due under the Note and this
Securily Instriurment or performing the covenants and agrecaments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, all
payinents accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
undes the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied 1o each Periodic Payment in the order in which it bécame due. Any remaining amounts shall be
applied {irst to late charges, second 10 any other amounts due under this Security Instrument, and tken to
reduce the principal balance of the Note.
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If Lendet roceives a payment from Bomower for a delinquent Pericdic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd (6 the delinquent payment and the
late charge. If more than one Periodic Payroent is outstarding, Lender may apply any payment received from
Borrower to the repayiment of the Periodic Payments if, and to the extenit that, cach payment can be paid in
full. To the extent that any excess cxists after the payment is applicd 10 the full payment of one or more
Periedic Paymncents, such excess may be applied to any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as describod in the Note.

Any application of payiments, insurance proceeds, or Miscellancous Proceeds Lo prinvipal due under the
Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the **Funds™) to provide for payment of amounts duc for:
(a) taxes and asscssments and other items which can altain priority over this Securily Instrument as a lien oc
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; () prerniums
for any and all insurance required by Lender under Section 5; and (d) Montgage Insurance premiums, if any,
or any sums payable by Borruwer to Lender in licu of the payment of Mérigage lisurance premiwas in
accordance with the provisions of Section 19. These itans are called “Estrew Ilems.” Al origination or at any
time during 1he tenn of the Loan, Lender may require that Comimumity Association Ducs, Fees. and
Assessments, if any, be escrowed by Borrower, and such duces, fees and assessrnents shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid undcr this Section. Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation (o pay the Funds
for any or all Escrow ltems. Leader may waive Borrower’s obligation ta pay to Lender Funds for any or all
Escrow [tems at any time. Any such’waiver may only be in writing. In the event of such waiver, Borrower
shall pay direcUy, when and where payable, the amounts due for any Escrow ftems for which payment of
Funds has been waived by Lender and, if Lender requires, shatl furish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed 10 be a covenant and agreement conlained in this
Sccurity Instrument, as the phrase “covenan! and agreement” is used in Section 9. If Borrower is obligated 1o
pay Escrow ltems directly, pursuant to a waiver, and Bomower fails to pay the amount duc for an Escrow
Iem, Leader may exercise its righls under Scction 9 and pay such armount and Borrower shali then be
obligated under Section9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any lime by a notice given in accordance with Scction 15 and, upon such revocation,
Borrower shall pay te Lender all Funds, and in such amouats, that arc then required under this Seclion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendes to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximium amournt a jender can
require under RESPA. Leader shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumentality. or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lendés shall not-charge Borrower for bolding and applying the Funds, annually
analyzing the escrow account, or verifying ihe Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
tlerest or eamings on the Funds. Bomrower and Lender can agree in wntng, however, thal interest shall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual acoounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shafl account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
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defined under RESPA, Lender shall notily Borrower as roquined by RESPA. and Borrower shall pay lo
Lender the amount necessary to make up the shostage in acvordance with RESPA, but 1 no more than 12
monthly payraents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no moce than 12 rmonthly payments.

Upon payment in full of all suns sccured by this Security Instrumcat, Lender shali promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments! if any. To
the extent that these items are Escrow Ttems. Borrower shall pay them in the manner provided in Seclion 3.

Borrower shall promptly discharge any hien which has priority over this Security Instrurient unless
Borrower: (a) agrecs in writing tothe payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Borrower is petforming such agreement; (b) contests the lien in good faith by, or
defends against enforeement of the lien in, legal proceedings which in Lender’s opinion opcrale to prevel
the enforcement of the lien while those proceedings are pending, but only until such proceedings ure
concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinaiing the
lient to this Sccurity Instrument. If Lender detennines that any pant of the Propedty is subjoct’to a licn which
can attain priorily over this Security Instrument; Lender may give Bomrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one o more
of the actions sct forth above in this Scction 4.

Lender may require Borrower to pay a one-time eharge for a real estate tax verification and/er reporting
service used by Lender in connection with this Loan.

£, Properly Insurance. Bormower shall keep the improvements now existing or heeeafter erceted on
the Property insured against loss by fire, hazasds included within the tenm “extendéd coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts ( including deductible levels) and for the periods that Lendar
requires. What Lender requires pursuant to the preceding sentences can change during the tenm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomower's choice, which right shall nol be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: {a) a one-time charge for flood zone detenmination,
certification and tracking scrvices; or (b) a one-timne charge for flood zone determination and certification
services and subsequent charges cach time remappings or sinilar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determinalion resulting from an objection by Bommrower. ‘

If Borrower fails 10 mainlain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is uider ao obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might ot
protect Borrower, Borrower's oquity in the Property, or the contents of the Properly, against any risk, hazard
or liability and might.provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so oblained might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becorme additional debt of Borrower secured by this Sceurity Instrument. These amounts shall bear interest at

the Note rate from the date of disbursemcnt and shall be payable, with such interest, upon rotice from Lender

to Borrower requesting payment.
All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
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morigagoe and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid promiums and
rencwal nolices. If Borrower oblains any fonn of insurance coveragé, not otherwise required by Lender, for
damage lo, or deslruction of, the Properly, such policy shall include a standard morigage clause and shall
namne Lender as mortgagee and/or as an additional loss payee. |

In the event of loss, Borrewer shalf give prompl notice to the insurance carsier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Properiy, if the restoration or repair is cconomically feasible and
Lendet's security is not lessened. During such repair and restoration period. Lenider shall have the right to
hold such insurance proceeds until Lender has had an oppottunity to inspect such Property to cnsure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and sestoration in a single payment or i a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law roguires
interest to be paid on such insurance proceads, Leader shall not be required to pay Borrowes any interest of
camings on such proceeds. Fees for public adjusters, or other third partics; retained by Borrower shall not be
paid oul of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lender's sccurity would be lessened, the ifisurance proceeds stiall be applied to
the sums sccured by this Securily Instrument, whether of not then due, with the cxcess, if any, paid to
Botrower. Such insurance procoods shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliate and sciile any available insurance claim
and related matters. If Borrower does fiot respond within 30 days (o a notice from Lerider that the insurance
carrict has offered to setile a claim, then Lender mnay negotiate and scitle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
othcrwise, Borrower hereby assigns to Lender (a) Bormower's rights lo any insurance proceeds in an amount
not to cxceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of tincamed premiuins paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Propeaty. Lender
may usc the insurance procecds cithier to repair or restore the Property or lo pay amounts unpaid under the
Note or this Security Instruiment, whether or not then due.

6. Occupancy. | Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continiie (o occupy the
Properiy as Bomrower's principal residence {05 at least one year after the date of occupancy, unfess Lender
otherwise agrees in wriling, which conscnl shall not be unrcasonably withheld; or unless extenualing
circumstances exist which are beyond Bomower's control.

7. Preservalion, Malnfenance and Protectlon of the Properly; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriomle or cormmil waste on the Propeity.
Wheiher or not Borower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterioraling or decreasing in value due to iis condition. Unless it is determined pursuant to
Section 5 that repair or restoration is nol econormically feasible, Bomower shall promptly repair the Property
if damnaged (o avoid further deterioration or.darmage. If insurance or condemnation proceeds are paid in
cennection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
testoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a seties of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient (o repair or restore the Property,
Bomower is not relieved of Borrower's obligation for the compléiion of such rcpair or restoration.

Lender or ils agent may make reasomable entries upon and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improverments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspoction specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bommower or any persons or entities acting at the direction of Bemmower or with Bomower's
knowledge or consent gave materially false, miskeading, or inaccurate information or statements fo Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but arc net limited to, represcntations concaning Bomower's occupancy of the Property as
Borrowet's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument.
If (a) Borrower fails to petform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Propery and/or rights inder this
Sccurity Instrument (such as a proceading in bankruptey, probate, for condemnation or forfeiture, for
coforcement of a lien which may attain priotity .over this Security Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or apprepriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Propenty, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrumnent; (b} appearing in court; and (c) paying reasonable atiomeys’ fecs o
protect its interest in the Property and/or rights under this Security Instrurnent, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Propetty to
make repairs, change locks. replace or board up doors and windows, drain water from pipes, climinate
building or other code violations or dangeruus conditions; and have utilitics turned on o1 off. Although
Lender may lake action under this Section 9. Lender does not have to do so and is not nnder any duty or
obligation 1o do so. It is agreed that Lender incurs sio liability for not taking any or all actions authorized
urker this Section 9.

Any amounts disbursed by Lender undée this Section 9 shall become additional debt of Borrower
socured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymcent.

If this Socurity Instrument is on a teaschold, Borrower shall comply with all the provisions of the lease.
[f Borrower acquires fee title (o the Property, tie leaschold and the fee title shall not merge unless Lender
agroes to the merger in wiiling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borvower shall pay the premiums tequired to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage Insurance coverage roquired by Lender ceases to be available from the morigage insurer that
previously provided such insufance and Borrower was required to make scparately designated pavments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivaleat to
the cost lo Borrower of the Morigage Insurance previously in effect, frem an alternate mortgage instirer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is niot available, Borrower shall
continue to pay lo Lender the amount of the separately designaled payments that were due when the
insurance coverage ccased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mostyage Insurance. Such loss reserve shall bé non refundable,
notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall niot be required to pay
Bomrower any interest or eamings on such Joss reserve. Lender can no fonger require loss reserve payiments if
Mortgage Insurance coverage (in the arncunt and for the period that Lender roquires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
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of to provide a non-refundable Joss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrawer and Lender providing for such termination o until
tenmination is required by Applicable Law. Nothing in this Section 10 affects Bomrower's cbligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for ccrtain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrowsr is not a paty to the Mortgage Insurance.

Mortgage insurers évaluate their total risk on all such insurance in force from lime to time, and may
enter into agrecments with other partics that share or modify their risk, or reduce losses. These agrécments
are on tenms and conditions that are satisfactory lo the morigage insurer and the other parly (o paitics) to
these agrecmeats. These agrecments may require the morigage insurer to make payments using any source of
funds that the mortgage insurer may hase available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any afTiliate of any of the foregoing. may receive (dirccily or indirectly) amounts thal derive
from (or might be characterized as) a portion of Bofrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses:Iff such agreement provides that an
affiiate of Lender takes a share of the insurers risk in exchange for a share of the premiums paid to the
insurce, the amangement is often termed “'captive reinsurance.” Further: iy

(a) Any such agrecements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other {erms of the Loan. Such agrecments will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower {o any refund:

(b) Any such agreements will not affeet the rights Borrower has—If any—with respect to the
Morigage Insurance under the Homeowners Prolection Act of 1998 or any othicr law. These rights may
include the right to recelve certain disclosurcs, (o request and oblain cancellatlon of the Mortgage
Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to recelve a refund of any
Mortgage Insurance premiums that were uncarned at the fime of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assignod to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securily is not lessened. During
such repair and restoration pariod, Lender shall bave the right to hold such Miscellaneous Procceds until
Lender has had an oppariunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration inassingle disbursement or in a series of progress paymeats as the work is completed. Unless an
agreement is made in writing or Applicable Law roquizes interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. 16 the
resloralion or repair is not cconomically feasible or Lender’s securily would be Jessened, the Miscellancous
Proceeds shall be applied (o the sums secured by this Sccurity Instrument, whether or not then due, wilh the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be apphied i the order provided for in
Section 2.

In the event of a total taking, destruction; or loss in value of the Propenty, the Miscellaneous Proceeds
shall be applied (o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is equal 1o or greater
than the arnount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bortower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shafl be reduced by the amount of the, Miscellaneous” Procecds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. ;

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Propaty immediately before the partial taking, destruction, or loss in value is less than ths
amount of the sums secured immédiately before the partial taking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellancous Frocoeds shall be applied to the sums
socured by this Security Instrument whether or not the sums are then due.

I€ the Property is abandonedd by Borrewer, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers 1o make an awand 10 settle a claim for darmages, Borrower fails
to respord to Lender within 30 days alter the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Property or 1o the sums secured by this
Sccurity Instrurnent, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or procecding, whether civik or eriminal, is begun tha, in
Lender's judgment, could result in forfeiture of the Property or other material impainment of Lender's
interest in the Property or rights under this Sccurity Instfdinent. Borrower can cure such a default and. if
acceleration bas occurred. reinstate as provided in Sedtion 19, by causing the action or proceeding (. be
dismissed with a wling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainnent of Leader's interest in the Property or rights under this Seccurily Instument. The proceeds of any
award ot claim for damages that are altributable (o the impainnent of Leader's interest in the Property are
hereby assigned and shall be paid to Lender. -

All Miscellancous Procoeds that are not applied 10 restoration or repair of the Properiy shall be applied
in the order provided for in Section 2.

12. Borrower Not Releascd; Forbearance By ‘Lender Not a'Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurily Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opcrate to releasc the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrowser or torreluse 1o extend time for payment or olherwise modify amontization
of the sums sccured by this Security [astrument by reason of any demand made by the originat Borrower o
any Successors in Intecest of Bomower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments (rom third persons, enlitics or Successors in
Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or preclude the
excrcise of any right or remedy. .

13. Jolnt and Several Liabllity; Cassigners; Successors and Asslgns Bound. Borrower covenanls
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security [nstrument but does not exccute the Note (a “'co-signer™): (a) is co-signing this Securily
Instrumnent only to mortgage, grant and convey the co-signer’s interest inthe Property under the terms of this
Securily Instrument; (b) is not personally obli gated to pay the sums sécured by this Security Instrument; and
{c) agroes that Lender and any other Borrower can agrec to exiend, modify, forbear or make any
accomfiodations with regard to the terms of.this Security ' Instrument or the Note without the
co-signer’s consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Botrower's
obligations under tis Security Instrument in wriling, and is approved by Lender, shall obtain all of
Bortower’s rights and benefits under this Security Instrument. Borrower shail not be released from
Bomower’s obligations and liability vnder this Security Instrument unless Lender agrees (o such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assi gns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrumeat, including, but not Linited to, attomeys” fevs, propaty inspection and valuation fees. In
regard 10 any other fecs, the absence of vxpress authority in this Security Instruiment fo charge a specific (oo -
to Borrower shall not be construad as a prohibition on the charging of such fee. Lender may not chasge fees
that arc expressly prohibited by this Security Insteument of by Applicable Law.

If the Loan is subject to a law which scts maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan excoed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount aecessary tol reduce the
charge to 1be penmitted limit; and (b) any sums alrcady collected from Borrower which excceded permitted
firnits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bomvower. [ a cefund reduces principal, the reductios will
be teated as a partial prepayment without any prepayment charge (whether of not a prepayment charge is
provided for under the Note). Berrower's aceeptance of any such refund made by direcl payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notlees. All notices given by Borrower or Lender in connection with this Sceurity Instrument
must be in wiiting. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mmail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shatl constitute notice to all Borrowers unkess
Applicable Law cxpressly tequires otherwise. The noticé address shall be the Properly Address unless
Borrower has designated a substitute notice address by nolice to Lender: Bormower shall promptly notify
Lender of Borrower's change of addicss. If Lender specifies a procodure for reporting Borrower's change of
address, then Borrower shall only sevorl a change of address through that specified procedure. There may be
oilly one designated notice address unio:s this Security Instrument al any one time. Any notice to Lénder shall
be given by delivering it or by mailing it by first lass mail to Lender's address stated herein unless Lender
has designatal another address by notice 10 Bomower. Any notice in connection with this Security Instrument
shall not be decined to have beea givea to Lender unti actually received by Lender. IT ayy notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirament underthis Securily Instrument.

16. Governing ‘Law; Scverabliity; Rules of Constructlon. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propedy is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of =
Applicable Law. Applicable Law might explicitly or implicitly allow the partics 19 agree by conlract or it
wmight be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In the
eveunt thal any provision or clause of this Securily Instrument or the Note conllicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrurnent or the Note which can be given effect
without the conflicting provision.

As uscd in this Security [nstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action.

17. ' Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security instrument.

18. Transfer of the Properiy or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property; including, but not limited to,
those beneficial interests transfemred in a bond for deed, contract for deed, installment sales contract or
escrow agreemeril, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a bereficial interest in Borrower is sold or transferred) without Leader's prior
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wrillen conscat, Lender may require immediate payment in full of all sums sccured by this Sccurity
Instrument. However, this option shall not be excicised by Lender if such exercise is prohibited by
Applicable Law,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not fess than 30 days from the date the nolice is given in accordance with Scclion 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pernitted by this Security
Instrument without further notice or danand on Borrower.

19. Borrower's Right to Relnstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument disconitinued at any fime prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the teninination of Borrower's
fight lo reinstate; of (c) entry of a judgment enforcing this Sccurity fnstrument. Thosé conditions are that
Borrowes: (a) pays Lender all sums which then would be due under this Sccurity Instrumcal and the Note as
if no acceleration had occumred: (b) cures any default of any other covenants or agrecments;
(<) pays all expenscs incurred in enforcing this Security Instrument, including. but not Jinited to. reasonable
atlorneys'’ fecs, property inspection and valuation foes, and other fees incurred for the pupose of protocting
Lender’s interest in the Propery and rights under this Security Instrument; and (d) takes such aclion as
Lender may reasonably require 1o assure that Lender's interest in the Propeity and rights under this Seeurity
Instrument, and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue
uichanged. Lender may require that Borrower pay such reinslatement sums and expenses in one ot more of
the following forms, as selected by Lendes: (a) cash; (b) moncy order; (c) cerlified clieck, bank check,
treasurer’s chock or cashier’s check, provided any such check is drawn upon an inslitution whose deposits are
insured by a foderal agency, instrumentality or entity; o () Electronic Funds Transfer. Upon reinstatement
by Borrower, this Sccurity Instruinent and obligations secured hereby shall remain [ully cffective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Scction 18. ‘

20. Sale of Note; Change of Loan Sericer; Notice of Grlevance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) ean be so}d one or more times without prior notice o
Borrower. A sale might result in a change if the cntity (known as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Sceurity Instrumeat and performs other morigage loan servicing
obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be on¢é or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wrilten notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is scrviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will
rerain with the Loan Servicer or be transferred (0 a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other panty s actions purstant io this Security
Instrurnent or that alleges that the other party hias breached any provision of, or any duty owed by reason of,
this Security Instzument, until such Borrower or Lender has potified the other party (with such notice given
in gompliance with the requircments of Section 15) of such alleged breach and afforded the other party héreto
a reasonable period after the giving of such rotice lo take corrective action. If Applicable Law provides a
time period which must clapse before certain action can be taken; that time period will be deemed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportunily to cure given lo
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deerned to satisfy the notice and Opportunity to take corrective action provisions of this Section 20.

A

A T
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21. Hazardous Substances. As used in this Section 21: ¢a) “Harardous Substances™ are those
sebstances defined as toxic or hazandous substances, pollutants, or wastes by Environmentat Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matedals; (b)
“Environrnental Law™ means foderal laws and laws ol the jurisdiction where thé Property is located that
relate to health, safety or envirommental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or reineval action, as defined in Eavironmental Law; and (d) an “Environmental
Condition™ means a conditicn that can cause, contribute to, of otherwisc trigger an Environmental Cleanup.

Bormrower shall not cause or penmnit the presence, use, disposal, storage, or release of any Harardous
Substances, or threaten to release any Hazandous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Envizonmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, of release of a
Hazardous Substance, creates a condition that advesscly affects the value of the Property. The preceding two
sentenices shall nol apply to the presence, use, or storage on the Property of small quantilics of Hazardous
Substances that are gencrally rocognized to be appropriate to normal residential uses and 1o maintenance of
the Property (including, but not lirnited to, hazardous substances in consuiier products).

Bomower shall promptly give Lender wrilten notice of (a) any invesligation, claim, demand, tawsuit or
other action by any govemmental or regulatory agency or private party involving the Propeily and any
Hazardous Substance or Environmental Law of which Bormower has actual knowledge, (b) any
Eanvironmental Condition, including but rot limited to, any spilling, leaking, discharge, releasce or threat of
relcasc of any Harzardous Substanve, and (¢) any condition caused by the preseace. use or release of a
Hazardous Substance which adversely affects the value of the Property. Il Borrower learns. or is notified by
any governmental or regulatory authority, or any private party, thal any removal or othicr remediation of any
Hazardous Substance affecting the Property is necessary, Bommower shall promptly take all necessary
remedial actions in accordance with Environmental Law: Nothing hiercin shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22, Acceleration; Remedles. Lender shall glve notice 1o Borrower prior (v aceckeration following
Borrower’s breach of ‘any covenanl or agreement. in this Sccurlty Instrument (but not prior to
acceleratlon under Sccilon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the acllon required 1o cure the default; () a datce, not less than 30 days from the
date the notice Is given Lo Borrower, by which the default must be cured; and (d) that fallure Io cure
the default on or before the date specified in the notice may result In acceleralion of the sums secured
by this Sccurity Instrument and sale of the Property at public auctlon at a date not less than 120 days
in the future. The notlce shall further inform Borrower of the right to reinstale after acceleration, the
right fo bring a court actlon to assert the non-existence of a default or any other defense of Borrower
(o acceleration and sale, and any other malters required to be Included in the notice by Applicable
Law. I the default is not cured on or before the date specified in the notlee, Eender at is oplion, may
require immediate payment in full of all sums secured by this Securlty Instrument withont further
demand and may invoke the power of sale and/or any olher remedies permiticd by Applicable Law.
Lender shall be entitled to collect all expenses incurred in porsuing the remedies provided in this
Section 22, including, but not limited Lo, reasonable atlorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give writlen notice to Trastee of the occurrence

- of an event of default and of Lender’s election to cause the Properly to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and {o other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand or Rorrower, shall selt the Properiy at
public auction to the highest bidder at the time and place and under the terms designated in the notice
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: of sal¢ in one or more parcels and In any order Trustee determines. Truslce may postpone sale of the
2 Property for a period or perlods permiticd by Applicable Law by public announcement at the time

. 7*"4 and place fixed In the notlce of sale. Lender or its designee may purchase the Property at any sale,

’ Trustee shall deliver to the purchaser Trustee's deed conveying the Properiy without any

covenant or warranty, expressed of Implicd. The recitals In the Trustee’s decd shall be prima facle

evidence of the truth of the statements made thereln. Trusiee shall apply the proceeds of the sale In the
following order: (a) to all expenses of the sale, Including, bul not limited to, reasonable Trustee’s and

: attorneys’ fecs; (b) to all sums securcd by this Security Instrument; and (c) any excess to the person or

: persons legally entitled to §t or 1o the clerk of the superior court of the county in which ithe sale

] took place,

; 23. Reconveyance. Upon payment of all sums socured by this Securily Instrument, Lender shall
roquest Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it Such person or persons shall pay any recordation costs and the
Trustec’s fee for prepasing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may frorm time to time appoial a

. successor trustee to any Truslee appointed hereunder who has ccased 10 act. Without conveyarnice of the

P Property, the successor trustee shall succoed to all the title, power and dutics conferred upon Trusiee herein

S and by Applicable Law.

: e 28. Use of Property. The property is not used principally for agricultural purposcs.

S 26. Attorneys® Fees. Lender shail be entitled to recover its reasonable attorneys® fees and costs in any

action or proceeding to construe or coforee any term of Uiis Socurity Instrument: The terin “attomneys’ fecs,”

whenever used in this Sccurity Instrument, shall include without limitation attorneys’ fecs incurred by Lender
in any bankruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the teans and covenants contained in pages |

through 16 of this Security Instrument and in any Rider execut

i&\\ .

N\

by-Borrower and recorded with it

DAVID M. FERGU

ALl
.Bﬁf;}. DE FERGUS@N
\

i

{Scal)

(Seal)

-Boarrower

(Scaly

-Burrower

(Scal)

-Borrowzg

(Seal)

-Borrower

Borrowei --
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Statec of /&75/7/’9 %/1/-‘\ .‘; s

County of a Z/l,/ K . )

On this day personally appeared before me DAVID M. FERGUSON, DEEANN FERGUSON

: , lo me known to be the individua
described i and who exceuted the within and foregoing instrument, and acknowledged that he (she
signed the same as his (her oytheir) fsée and voluntary act and deed, for the uses and purposes therein

tioned. -
e lg:\'cn und!‘?“““lw;gq?qj;ﬁcial seal this 20 éb dayof 7ﬂ(ﬁ
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16,?4/..'%5:'5'!!!!‘59?"- s\: Naotary Public in and for the State of Washingion residing 2t
() /H &) /
92 %

My cominission expires: /é “/ //ﬁ

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the nole or notes secured by this Deed of Trust. Said note
or notes, together with all other indebtedness secured by the Deed of Trust, have beer; paid in
full. You are hereby directed to cancel said note or notes and this Deed of Trust, which are
delivered hereby, and to reconvey, without warranty, all the estate now held by you under this
Deed of Trust to the person or persons legally entitied thereto.

Date:
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EXHIBIT ‘A’

BEGINNING at a point on the East Line of the Northeast Quarter of Section
7, Township 1 North, Range 5 East of the Willamette Meridian. sSald point
bears South 01°40'41" West, 30 feet from the Northeast Corner of said
Northeast Quarter; therze continuing along said East Line South 01¢40'41%
West, 639.32 feet to the Northeast Corner of the South Half of the
Northeast Quarter of sald Northeast Quarter; thence Horth 688°40'46" Hesat
1324.39 feet; thence North 77°35'36" West, 70.67 feet; thence' North
03°05'51" EBast, 119.00 feet; thence North 31°31'51" East, 140 feet to a
point on the West Line of the East Half of said Neortheast Quarter, said
point Lears South 01°31'51" HWest, 422.00 feet from the Northwest Coruer
of the East Half of said Northwest Quarter; thence North 01°31'51% East,
along said West Line 2.00 feét. Said point being the Southwest Corner
of the Waterman Tract recorded in Book 66, Page 532 of Deeds, Skamania
County Records; thence South 88°24128® East parallel with North Line of
said Northeast Quarter along the South Line of said Waterman Tract 160,00
feet to the Southeast Coiner theréof; thence South 01°31'51" Hest
parallel with said Hest Line 45.60 feet to the Southwest Corner of that
tract established in boundary line adjustment recorded in Book 135, page
260, of Deeds, Skamania County Records; thence South 88°24!'38" East
361.05 feet; thence North 01940'41" East, parallel with said East Line
of sald Northeast Quarter, 435.60 feet to a point on the South Line of
Bell Center Road; thence South 88°24'38" East along said South Line,
800.00 feet to the FOINT OF BEGINNING.




