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DEED OF TRUST

LOAN #: 999199132

[MiIN 1000525-9991991325-7 |

DEFINITIONS )

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are also provided in Section
16.

(A) “‘Security Instrument’® means this docuinent, which is datcd MARCH 14 , 2003,

together with all Riders to this document_

(B) “Borrower* is JIM SHANK AND CYNTH IA SHANK, HUSBAND AND WIFE.

Borrower is the trustor under this Security Insirement.
(C) “Lender* is CONSOLIDATED FEDERAL CREDIT UNION.

Lenderisa FEDERALLY CHARTERED CREDIT URION organized and existing under the
lawsof OREGON. : Lender’s address is
2021 NE SANDY BLVD, PORTLAND, OR 97232, -

(D) “Trustee is Skamania County Title Company.

(E) ““MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lenderand Lender’s successorsand assigns. MERS is the beneficiary under thisSecu rity
Instrument. MERS s organizedand existingunder the laws ofDeclaware, and has anaddress andtele, umber
of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS,
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(F) *‘Note’* means the promissory note signéd by Borrower and dated MARCH 14, 2003.
The Nete states that Borrower osves Lender #4s¢#ensassnsennns *NINETY THOUSAND AND NO/100
i'lliliiltlii'tiiiiiQl'll‘tl!iiiiliIlllttiiliiiltiiittil*tiili!iitiiiliiiil*ll
Dollars (U.S. $90,000.00 ) plusinterest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than APRIL 1, 2018,
(G) *'Property"® mcans the property that is described below under the heading “*Transfer of Rights in the
Property.™’ .
(H) **Loan’’ means the debt evidenced by the Note, plus infercst, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
(I **Riders*’ mcans all Riders tothis Security Instrureent that are executed by Borrower. The following Riders
are to be executed by Borrewer [check box as applicable]:

£33 Adjustable Rate Rider [ Condominium Rider L_Sccond Home Ridér

L_JBalioon Rider (_Planned Unit Development Rider ] Othet(s) [specify]

{1 1-4 Family Rider _ iBiweckly Payment Rider

J) *“*Applicable Law** means all controlling applicable federal, state and tocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable linal, nou-appealable
judicial opinions.

(K) “*Community Asseciation Dues, Fees; and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners associationor
similar organization. .

(L) “Electronic Funds Transfer' mzans any transferof funids, otherthan atransaction originated by check, drafi,
or similar paper instrument, which is initiated through an electsonic termina), telcphonic instrument, computer,
aor magnctic tape 50 as to order, instruct, or authorize a financial institution to debitor credit an 2ccount. Such term
includes, but is not limited to, point-of-sale transfers, autoniated teller machine (ransactions; iransfers initiated by
tekephone, wire transfers, and automated clearinghouse transfers.

(M) **Escrow Items" mcans those items that are described in Section 3.

(N) “*Miscellaneous Procceds** means any compensation, sciilement, award of damages, orptoceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Propenty; (ii) condemnalion oz other taking of all or any pant of the Property; (iii) conveyance
inlicu of condemination; or (iv) misrepresentations of, oromissions as 10, the valuc and/or condition of the Property.
(0) **Mortgage Insurance®’ means insurance prolecling Lender against the nonpayment of, or default oii; the
Loan. -

(P) *‘Periodic Payment* micans the regularly scheduled amount due for (i} principaland interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument. :

(Q) **RESPA’* means the Real Estate Setilement Procedures Act (12 U.S.C. §2601 e seq.) and its implementing
regulation, Regulation X (24 C.F.R Paxt 3500), as they might be amended from time to time, or any additional or
suceessor legistation or regulation that governs the same subject matier. As used in this Sccurity Instrument,
“RESPA’efers 0 all requirements and testrictions that are imposed in tegard to a **federally related morigage
loan’” even il the Loan does not qualify as a “federally related morigage loan'’ under RESPA.

(R) *‘Successor in Interest of Borrower™ means any party that has takentitle to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (salely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS._ This Security Instrument secures to Lender- (i) the repayment
of the Loan, and 2l renewals, extensions and modifications of the Note; and (ii} the performance of Borrower’s
covenaits and agreements under this Security Instrument and the Note. For this purpose, Bormower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY [Type of Recording Jusisdiction] of Skamania

{Name of Recording Furisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

AP #: 03-08-20-1-4-0208-00

Lot 7, AMENDED NEWMAN SUBDIVISION, according to the recordesd Plat thereos,

recorded in Book 'B' of Plats, Page 85, in the County of Skamania, State
of Washington,

EXCEPT that portion Conveyed to Skamania County by instrument recorded in
Book 152, Page 844.

which currently has the address of 7 1 valley pr,, Carson,

) [Street] [City]
Washington 98610 (““Property Address™):
1Zip Code)
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TOGETHER WITH all the improvements now or hercafter erected on the properiy. and all easements,
appurtenances, and fixtures niow or hereater a part of the propeity. All replacements and additions shall also be
covered by this Security Instrument. Allofthe foregoingisreferredtointhis Security Instrument as the * ‘Propenty.”’
Borrower understands and agrees that MERS helds only legat titte to the interests granted by Borrower in this
Sccurity Instrument, but. if necessany to comply with law or custem, MERS (as neminee for Lendes and Lender's
successors and assigns) hasthe right: to exercise any or all of those intctests, including. but not limited to, theright
to foreclose and scil the Property: and to take any action required of Lender including. but not limited 10, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfi uliy seized of the estate hereby conveyed and has the right
to granl and convey the Property and that the Property is unencumbered, except for encumbrances of record:
Borrower warrants and wili defend generally the title to the Property against all ¢laims and demands, subject to

any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

« Payment of Principal, Inferest, Escrow Items, Prepayment Chaiges, and Late Charges. Borrower
shall pay when due the grincipal of, and interest on, the debt evidenced by theNote and any piepayment charges
andlatecharges due utider the Note. Borrower shall also pay funds for Escrow liems pursuant to Section 3. Payments
duc under the Nete and this Sccurity Instrurient shall be miade inU.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security lnstrument is returned 1o Lender unpaid,
Lender may require that any or all subscquent paymients duc underthe Note and this Security Instrument be made
in onc or more of the followi ng forms, as selected by Lender: (a) cash; {b) money ordar; (c) certified check, bank
check, treasurcr’s check or cashicr's check, provided any such check is drawn upon an ifstinition whose deposits
are insured by a federat agency, instrumenlality, or ¢nlity; or (d) Elcctronic Funds Transfer.

Paymentsare docined received by Lender when seceived at the location designated in the Note or at such other
localion as may be designated by Lenderinaccordance with the notice provisions in Scction 15, Lendcr may return
any payment or partial payment ifthe paymeator pantiat paymenisare insufficient lobring the Loan curren!. Lender
may accept any payment or partial pavineiil insufficicnl to bring the Loan curtent, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepled. If cach Periodic Payment is applicd as
of its scheduted due date, then Lender need niot pay interest on unapplied funds. Lender may hold such vnapplied
fundsuntil Borrower makes paysment tobring the Loan current. If Borrower does not do so within areasonable period
oftime, Lender shall either apply such funds or return ther to Borrower. If not applied earlier, such funds will be
applicd 10 the outstanding principal balance under the Note immiediately prior to foreciosure. No offsel of claim
which Borrower might have now or in the future against Lender shall relicve Borrower from making paymenis due
under the Noteand this Security Enstrument or peiforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, all paymenls
accepted and applied by Lender shall be applicd in the following order of priority: () interest due under the Nole;
(b} principal due under the Note; (c) amounts due under Section 3. Such paytients shall be applied (o each Periodic
Payment in the order in which it became due. Any remaining amounts shall be appliedfirst to late cliarges, second
to any other amounts due under this Security Instrument, and then to reduce 1be principal balance of the Note.

If Lendet receives a payment from Borrower fora delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the paymeiit may be applied 1o the delinquent payment and the Jate charge If
more 1han one Periodic Payment is outstanding, Lender may apply any payment réceived from Boitower to the
repayment of the Periodic Pavmeats if, and to the extent that, each payment canbe paid-in full. To the extent that
any excess exists afler the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any [ate charges due. Voluntary prepayménts shall be applied first 1o any prepayment charges
and then as described in the Note. ) .

Any application of payments, insurance proceeds, or Miscellaneous Proceods to principal due under the Note
shall not extend or postpone the due date, or change the amoun, of the Periodic Payments.

3. Funds for Escrow ftems. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in full, a sum (the “Funds’ °) to provide for pajyment 6f amounts due for- (a) taxes and
assessments and other items which can attain piiority over this Security Instrument as a lien or encumbrance on
the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
requiredby Lenderunder Section 5;and {d) Mortgage Insurance premiums, ifany, orany sums payableby Borrowér
toLender inlieu of the payment of Mort gage Insurance premiums in accordance with the provisions of Séction 10.
These items are called *‘Escrow Hems.’” At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Botrower shali pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Bortower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onlybe in writing. In the event
of such waiver, Borrower shali pay directly, when and where payable, the amounts due for any Escrow Items for
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which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender teceipls

evidencing such payment within such time period as Lendsr may tequire. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement coritained in this
Security Instrument, as the phrase *‘covenant and agreement”” isused in Section 9. If Borroweris obiigated to pay
Escrow Items directly, pursuant to a waiver; and Borrower fails to pay the amount due for an Escrow [tem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 to repay to Lender any such amount. Lender may fevoke the waiver as to any or all Escrow Items at any lime by
anctice given in accordance with Section 15 and, upon such revocation, Botrower shall pay to Lender all Funds,
and in such amounts, that are then roquired under this Section 3.

Lender may, at any time, colleccand hold Fundsinan amount (a) sufficient to permit Lenderto apply the Funds
atthe time specified under RESPA, and(b)not to exceed the maximum amount alender can require under RESPA.
Lender shali estimate the ameunt of Funds due on the basis of curreat data and seasonable estimatcs of expenditlures
of future Escrow Items or otherwise in accordance with Applicable Law-.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
enlity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Itemis no later than the time specified undes RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the esctow account, or verilying
the Escrow ltems, unless Lender pays Borrower intereston the Funds and Applicable Law permits Lender (o make
suchacharge. Unless anagreement is made in writing or Applicable Law requircsinterest to be paid on the Funds,
Lender shali not be required to pay Borrower any interest or carningsonthe Furids. Borrosver andLender can agree
in writing. however, that interest shali be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds inaccordance with RESPA. [fihere isa shortageof Funds heldin escrow, asdelined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to
make up the shortage in accordance with RESPA, butin noinore than 12 monthly payments. Ifthere is a deficiency
of Funds held in escrow, as defined uider RESPA, Lender shall nolify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary [0 ke up the deficicncy in accordance with RESPA, but in
no more than 12 monthly payments.

Upon paymentin full ofall sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable
toihe Property which can attain priosity over this Security Instrument, [easchold payments or ground reuts on the
Property, ifany, and Communily Association Ducs, Fees, and Asscssments, if any. To the extert that these items
are Escrow ltems, Borrower shall pay them i the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumentunfess Borrower:
(a)agrees inwriting to the payment of the obligation secured by the licn ina manner acceplable lo Lender, but only
50 long as Borrower is performing such agrecment; (b) contests the lien in good faith by, or defends against
enforcementofithe tien in, legal proceedings which in Lender's opinion operate to prevént Ific enforcement of the
lien while those proceedings are pending. but only until such procecdings are concluded; or (c) secures from the
holder of the lien an agreement salisfactory to Lender subordinating the lien tothis Security Instrament. If Lender
determines that any pari of the Property is subject to a lien which can altain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 daysof the date onashich that notice is given,
Borrower shalt satisfy the lien or take one or more of the actions sct forth above in this Section 4.

Lender may require Borrower{o paya one-time cha rge fora real estale tax verification and/or 1eporling service
used by Lender in connection with this Loan. :

S.. Property Insurance. Borrower shall kecp the improvements now existing or hereafier erécted on the
Property insured against loss by fire, hazards included within the term ““extended coverage,”’ and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the périods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subjeci to Lender’s right 1o disapprove Borrower's choice,
which right shall notbe exercised unreasonably. Lender may reqiiire Borrower to pay, in connection with thisLoan,
cither: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and cerlification services and subsequent charges each time remappings or
similar changes occus which reascnably might affect such defermination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency inconnection with
the review of any flood zone determination resulfing from an objection by Borrower. ‘

If Borrower fails to maiatain any of the ceveragés described above, Lender may obtain insurance coverage,
atLender’soptionandBorrower’s expense. Lenderisunder fio obligationto purchase any pariiculartype oramount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, againstany risk, hazard orliabil ity and mightprovide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage
s0 obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any 2mounts
disbursed by Lender under this Section 5 shall beconie additional debt of Borrower sccured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disburscment and shall be payable,

with such interest, upon notice from Lender 1o Borrower requesting payment.
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All insurance policics required by Lender and renewals of such policies shall be subject to Lender's sight to
disapprove such policies, shail include a standard morigage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shal! promptly give to Lender all receipts of paid premiums and renewal notices. If Borrowet
obiains any form of insurance coverage, not othemvise required by Lender, for damage to, or destruction of, the

Property, suck policy shall include a standard morigage clause and shatl name Lender as mortgagee and/or asan
additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carsier and Lender. Lender may make

proef of loss if not made promiptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether of not the undeslying insurance was required by Lender, shall be applicd lo restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender™s sccurity is not lessened.
During such repair and restoration period, Lender shall have the righttohold such insurancé proceedsuntil Lender
has had an opportunity to inspect such Preperty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underiaken promptly. Lender may disburse proceeds for the repairs and
festoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in wiiting or Applicable Law requires interest to be paid on such insurance procecds, Lender shall not be
required to pay Borrower any interest or earnings on such procecds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender’s security would be lessenied, the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or nol then due, with the €NCess,

ifany, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Scction 2. .

If Boifower abandons the Property, Lender may file, negotiate and seliic any availablé insurance claim and
related matters. If Borrower docs not respond within 30 day's to a notice frem Lender that the inssrance carrier has
offered to setile a claim, then Lender may negotiate and seitle the claim, The 30-day period will begin when the
notice is given. [neither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower bercby
assigns to Lender (a) Borrower's rights to any insurance proceeds in anamount not to.exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower ‘srights (other than the rightto any refund
of uncarned premiums paid by Borrower} under all insuzance policies covering the Property, insofar as such rights
are applicable to the coverage of the Properiy. Lender may use the insurance proceeds cither to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, cslablish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Securify [nstrument and shall continue to occupy the Property as
Borrower’s principal residence for atteast one yearalter the date of occupancy, unless Lender othenwise agreesin
wriling, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Properiy to deicriorate or commit wasle on the Properly. Whelher or not
Borrower is residing in the Propenty, Botrower shall mainlain the Property in order to prevent the Property from
deteriorating o décreasing in value due 1o its condition. Unless it is determined pursuant 1o Section 5 that fepair
orrestoration is not economically feasible, Borrowershall promptly repair the Property ifdamaged to avoid furiher
deterioration ordamage. I insurance or condemnation procecdsare paidinconnectionwithdamageto, orthelaking
of, the Property, Borrower shall be responsible for repairing cr restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single paymeni or
in a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient {0 tepair or restore the Property, Borroweris not relieved of Borrower’s obligation for the completion of
such repair or restoration. ) '

Lenderoritsagent may make reasonable entries uponandinspections of the Property. Ifil has reasonable cause,
Lender may inspect the interior ofthe improvements on the Property. Lender shall give Bormower notice at the time
of or prior to such an interior inspection specifying such reasonable cause. : -

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borzower or any persons or entities acting at the dircction of Borrower or with Borrower's knowlédge or consent
gave materially false, misleading, or inaccurate information or statemerts to Lender (or failed 1o provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Propérty and Rights Under this Security Instrumen; If (a)
Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such as a proceéding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of alien
which may attain priority ovér this Security Instrument of to enforce laws of regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and i ghts under this Security Instrument, including protecting and/or assessing thé value
of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(<) paying reasonable attorneys’ fees fo protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property tomake repairs, change locks, replace orboard up doors and wi ndows, drainwater
from pipes, eliminate buildin g or other code violations or dangerous conditions, and have utilities turned on or off.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials:
Form 3048 1101 Page 5 of 10




BOOK 0739 PAGE qu

LOAN {#: 999199132
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty
or cbligation to do so. Il is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower secured by
this Security Instrumem. These amounts shall bear interest at the Note rate § romthe date of disbursement and shall
be payable, with such interest, upon notice froms Lender to Borrower requesting paynient.

If this Securily Instrument is on a feaschold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leaschold and the fee title shalt not merge unless Lender agrees to
the merger in writing. i

10. Mortgage Insurance. if Lénder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason; the
Morigage Insurance coverage required by Lender ceases to b available from the mortgage insurer that previously
provided suchinsurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insuraice, Borrower shall pay the premiums required to obtain coverage substantially equivalens 1o
the Mortgage Insurancepreviously ineffect, ata cost substantially equivaleni tothe cost toBorrowerofthe Mongage
Insurance previously in effect, from an alternate niorigage insurer sclected by Lender. if substantially cquivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the scparately
designated payments that were due when the insurance coverage ccased tobe in effect. Lender willaccept, use and
retain these payments as a non-refendable loss reserve in lieu of Mortgage Insurance: Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loanis ultimately paidin full, and Lender shall not be required
to pay Borrower any intercst or ¢arnings on such toss reserve. Lendét can no longer require loss rescive payments
il Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making ___
the Loan and Borrower was required to make separalely designated pavments toward theé premiums for Mortgage
Insurance, Borrower shallpay the premiums required lo maintainMor(gage Insuranceineffect, orto provideanon-
refundable loss resenve, until Lender's requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothingin this Scction 10affects Borrower's obligation te pay interest al the rate provided in the
Note. -

Morgage Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses it may incur
if Borrower docs not repay the Loan as agiced. Borrower is nol a party to the Morigage Insurance.

Mortgage insurers evaluate theistotal risk on all such insurance in force from time to time, and may enterinto
agreements with other parties that share or modify their risk, or reduce losses. These agreements arcon terms and
conditions that are satisfactory (o the moiigage insurer and the other party (or parties) to these agreements. These
ageeements may require the morigageinsurerto make payments using any source of fundsthatihe mortgage insurer
may have available (which may include funds oblained from Mortgage Insurance premiums).

As a resuli of these agicements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, orany affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or Might
be characterized as) a porion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thal an affiliate of Lender
takes a share of the insurer’s risk in cexchange for a share of the premivems paid ta the insurer, the arangement is
ofien termed ““caplive reinsurance.” Furlher:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agrecments will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. N -

() Any such agreements will not affeci the rights Borrower has-if any - with respect to the Mortgage
lusurance under the Homeowners Protection Act of [998 or any other law. These righwimay include the right
fo receive certain disclosures, to request and obtain cancellation of the Mortgage Znsurance, to have the
Mortgage Insurance terminated automatically, and/or to receive 2 refund of any Mortgage Insurance
premiums that were uniearned at the time of such cancellation or termination.

11. Assignmeant of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. - _ AR

Ifthe Propertyis damaged, such Miscellansous Proceeds shallbe applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right fo fiold such Miscellancous Proceeds until Lender has had an
opportunity 1o indpect such Property to ensuie the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement orin a series of progress payinents as the work is completed. Unless an agreement is made in writing
or Applicable Law requires intérest to be paid on such Miscellaneous Proceeds, Lender shali notbe required to pay
Borrower any interest or camnings on such MisceNancous Proceeds. If the restoration or Tepair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, withthe excess, if any, paid to Borrower. Such MisceHlaneous
Proceeds shall be applied in the order provided for in Section 2.

Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

e el ot = .
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In the event of a partial taking, destruction, or loss in value of the Property inwhich the fair market value of
the Property immediaiely before the paniial taking. destruction, orfoss in valueis equal to or greater thanthe amount
of the sums secured by this Security Instrumenti mmediately before the partial taking, destruction, or lossin value,
unless Borrower and Lender othenwise agree in writing. the sums secured by this Security Instrument shall be
reduced by the amount of the Misceltancous Procceds multiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking. destruction, or loss in value divided by (b) the fair market
value of the Property immiediately before the partial taking_destruction, or loss invalue. Any balance shal! be paid
1o Borrower.

in the evenl of a partial taking, destruction, or loss in value of the Froperty in which the fair market value of
the Propenty immediately before the partial taking. destruction, or loss invalue is Iess than the amount of the Sums
secured immediately before the partial taking, destruction, or loss invalue, unless Rorrower and Lender otherwise
agree in writing, the Miscellancous Proceeds shali be applied to the sums secured by this Security Instrument
whether or not the sums are then due.,

If the Property is abandoned by Borrower, or if, after notice by Lendet to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award (o settle & claim for damages, Borrower fails 1o respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Procecds cither to restoration or repair of the Property or to the sums sccured by this Security
Instrument, whether er not then due. ““Opposing Party'* mcans the third party that owes Borrower Miscellancous
Procceds or the party against whom Borrower has a right of action in regard to Misceltancous Proceeds.

Borrower shall be i default ifany action or proceoding, whether civil or eriminal, is begun that, in Lender’s
Jjudgment, couldresultinforfeiture of the Property or other material impairment of Lender's interest in the Property
of rightsunder this Security Instrunient. Borrower can cure sucha defaultand, ifacceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding o be dismissed with a ruling that, in Lender’s
Jjudgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

Ali Misceltancous Proceeds that are not applied o restoration or repair of the Property shall be applied in the
order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for paymentor
madilication of amortizatlion of the sums secured by this Security Instrumént granted by Lender to Borrower orany
Successor in Interest of Borrower shatl not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall net be required o comnience procecdings against any Successor in Interest of Borrower
ot to refuse (o extend time for paymeit or otherwise modify amortizalion of the sums secured by this Security
Instrumcent by reason of any demiand made by the original Borrower or any Successorsin Interest of Borrower. Any
forbearance by Lender in exeicising any right or remedy including, without limitation, Lendet’s acceptance of
payments fromthird persons, entitics or Successors in Interest of Borrowerorinamountsless than the amount then
due, shall not be a waiver of or prectude the exercise of any right or remedy. ’

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borfower covenants and
agrees (hat Borrower's obligations and liability shall be joint and several, However, any Borrower who ©0-5igns
this Security [nstrument but does niat executethe Note {a*‘co-signer™’): (a) is co-signing this Security Instrument
only to morigage, grant and convey the co-signer’s intecest in the Property under the terms of this Security
Instrument; (b) is not personalty obligated to pay the sums secured by this Security Instrumenit; and (c) agrees that
Lender and any other Borrower can agree Lo extend, modify, forbear or make any accommodations with regard o
the terms of this Security Insirument or the Note without the co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowei’s
obligaticns under this Security Instrument in wiiting; and is approved by Lender, shall obtain ali of Borrower’s
rights and benefiis under this Security Instrument. Borrower shall not be released from Borrower’s obli gations and
liability under this Security Instrument unless Lender agreés to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited to, altorneys® fees, property inspection and valuation fees. In regard to arniy other fees,
the absence of express authority inthis Securify Instrument tochargeaspecific fee to Borrower shall not be construed
asaprohibiiion onthe charging of such fee. Lender may rol charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. ) -

Ifthe Loan issubject to a law which sets maximum loan charges, and that taw is finally interpreted so that the
interest or other loan charges collected or tobe collected in connection with the Loan exceed the permitted limits,
then: (a) any suchloan charge shall be reduced by the amount necessary to reduce the charge to the permitted limi;
and (b) any sums atready collected from Borrower which exceeded permitted limits will be refunded o Borrower.

reducing the principal owed undei the Note orby making a direct payment

ipal, the reduction will be treated as a partial prepaymem without any

prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance

of any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have been given
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interests transferred in abond for deed. co

to Borrower when mailed by first class mailor
means. Notice loany onc Borrower shall consti
otherwise. The notice address shall be the Pr
address by notice to Lender. Borrower shali promptly notify
specifices a procedure for reporting Boreower's change of a
address through that specified procedure. There may be
Instrument at any one time. Any notice to Lender shall be
toLendct’s address stated herein unless Lender has desig
inconnectionwiththis Security Instrument shall not bedecmed tohave been
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whenactually delivercd to Borrower s notice addressiif sentby other
tute noticetoall Borrow ersunless Applicable Lawexpressly requires
operty Address unless Borrower has designated a substilute notice
Lender of Borrower's change of address, If Lender
ddress, then Borrower shall only report a change of
only one designated riotice address under this Security
given by delivering it or by nailing it by firstclass mail
nated another address by notice to Borrower. Any notice

giventoLender until actually received

by Lender. [fany notice requited by this Security Instrument s also requitedunder Applicable Law, the Applicable
Law requirement will salisfy the corresponding requitement under this Security Instrument.

' Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Propenty is located. All rights and obligations contained
in this Security Instrument are subject to any fequirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics lo agree by contract or it might be silent, but such silence shall not

16. Governing Law; Severabitity;

be construed as a prohibition against agreementby contract. Inthe eventthatan
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
Instrument or the Note which can be given effect without the conflicting provision,

¥ provision or clause of this Security
provisions of this Security

As used in this Security Instrument: (a) words of the masculine gender shall mean and include coméponding

neutcr words or words of the feminin

¢ gender, (b) words in the singular shall mean and inetude the plural and vice

versa; and (c) the word *‘may"* gives sole discretion withoul any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity: Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
inthe Property’” meansany legal or beneficial interdst in the Property, including. but not limited 1o, those beneficial

niractfor deed. instaliment sales contract or cscrow agreement, theintent

of which is the transfer of title by Borrower at a future date to 2 purchaser.

IFall or any part of the Property or any Interest in the Preperty is sold or transferred (or if Borrower is not a

natural person and a beneficial interest

Lender may requireimmediale paymentin ful
shall not be excrcised by Lender if such exer

If Lender exercises this option,
petiod ofnot Iessthan 30 days fromt

in Botroweris sold or transferred) without Lender's priot *yritten consent.

lofall sums securcd by this Security Instrument. However, this option
cise is prohibited by Applicable Law. .

Lender shall give Borrower natice of acceleration. The notice shall provide a
hedate the noticeis givenin accordance with Section 15 withinwhich Borrower

must pay all sums secured by this Secuity Instrument. If Borrower fails to pay these sums prior (o the expiration

of this period, Lender may invok
demand on Borrower.

19. Borrowes's Right lo Reinstate After Acceleration.

shall have the right to have enforcemen

of: (a) five days before sale of the Property pursuant to any pow

any default of any othes covenants or

Instrument, including, but not limited to, reasonable atto
other fees incurred for the puipose of protecting Lender’
Instrument; and (d) takes such action as Lender may reaso

Property and rights under this Security

check, bank check, treasurer’scheck orcashier’s check
deposils ate insured by a federal agency, instrumentality or éntity;
reinstatement by Borrower, this Security Instrement and obligations
if no acceleration had occurred. However, thi

Section 18.

20. Sale of Note; Change of Loan Servicer;
(together withthis Sicurity Instrument) canbe sold
resultinachange in the entity (known as the ¢ *Loan Servicer*?) thal collects Period:
and this Security Instrument and performs other mortgage loa
Instrument, and Applicable Law’. There also mi ght be one or

not assumed by the Note purchaser unless otherwise provi

Neither Borrower nor Lender may commencg, join, or
litigant or the member of a class) that arises from the other
that alleges that the other party has breached any provis

WASHINGTON-Single
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€ any remedics permilled by this Security Instrument without further notice or

If Borrower meets certain conditions, Borrower

1 of this Security Instrument discontinued at any time prior lo the earliest

et of sale contained in this Security Instrument; (b)

nd the Note as if no acceleration had occurred; (b) cures

agreements; (c) pays all expenses incurred in enforcing this Security

meys’ fees, property inspection and valuation fees, and
s interest in the Property and rights under this Security
nably require to assure that Lender’s interest in the

Instrument, and Borrower’s obligation to pay the sums sécured by this
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3 by Lender: (a) cash; (b} money order; (c) certified
,provided any such checkis drawa upon an institution whose
or (dj Electronic Funds Transfer. Upon
secured hereby shall remain fully effective as
s right to reinstate shall not apply in the case of acceleration under

Notice of Griem'aﬁqg’.'The Note or apartialinterest in the Note

oneor more timeswithout prior notice to Borrower. A sale i ght

nservicing obligations under the Ndle, this Security
more changes of the Loan Servicer unrelated to a sale

be joined to any judicial action (as either anindividual
party’s actions pursuant to this Security Instrument or
ion of, or any duty owed by reason of, this Security
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Instrunient, until such Borrower or Lender has notificd the other party (with such notice given incompliance with

the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. [fApplicable Law provides atime period which mustelapse before
certain action can be taken, that time period will be deemed to be reasonable fo1 purposes of this paragraph. The
natice of accelerationand opportunity to cure giventoBorrower pursuantto Section 22 and the noticeof acceleration
given to Borrower pursuart to Section 18 shall be deemed to satisfy the notice and opporienity to take corrective
action provisions of this Section 20, - . .

21. Hazardous Substances. As used in this Section 21 {a) **Hazardous Substances” are those substances
defined astoxic or hazardous substances, pollutants, or wastes by Environmental Law and the foilon ing substances:
gasoling, kerosene, other flammable or toxic petreleum pioducts, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b} “*'Emvironmental Law™”_means
federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) “‘Environmental C leanup’* includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “‘Environmental Condition’” means a condition thal can cause,
contribule 1o, or otherwise trigger an Environmental € feanup.

Borrower shall net cause or permit the presence, use. disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall ol do, nor allow anyone
¢lse to do, anything affecting the Property (2) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, of releas¢ of 2 Hazardous Substance, creatésia
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, of storage on the Propenty of small quantitics of Hazardous Substances that are gencrally recognized
lo be appropriate to normal residential uses and to mainténance of the Property (including. but not limited to,
hazardous substances in consumer products).

Bosrower shall promptly give Lender written notice of (a) any investigation, claim, demand. lawsuit or other
action by any governmental or tegulatory agency of privale party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, () any Environmental Condition,
includingbut net limited to, any spilling, Ieaking. discharge, release or thicat of releasc of, any Hazardous Substance,
and (c) any condition caused by the presence, use or reles 15¢ 4f a Hazardous Substance which adversely affects the

b

value of the Property. If Borcower learns, oris notified by any governmental or regulatory authorily, or any private
party, that any removal or other femediation of any Hazardous Substance affecting the Propetty is necessary,
Borower shall promptly take all necessary remiediat actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration {ollowing
Borrower's breach of any covenant or ageeement in this Security Instrument (but not priorto acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice s given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sumy'sccured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 daysin the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action o assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required fo be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its oplion, may require immediate payment in full of all sumns secured by
this Security Instrument without furtherdemand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence, :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of defauit and of Lender’s election fo cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable
Law may réquire. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Preperty af public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order

Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustce shall apply the proceeds of the sale in the Tollowing order: (a) to all
€xpenses of the sale, including, but not limited 10, reasonable Trustee’s and attorneys’ fees; (b) to ali sums
secured by this Security Instrument; and {c) any excess fo the person or persons legally entitled to it or to
the clerk of the superier court of the county in which the sale iook place.

13. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and alf netes evidencin g debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty tothe personor persons
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. legally eatitled toit. Such person or persons shall Pay any recordation costs and the Trustee’s fee for preparing the
1£COMeyance.

24, Substitute Trustee. Inaccordance with Applicable Law, Lender may from

time totime appointa successor

trustee toany Trustee appointed hereunder who has ceased to act. Wi
trustee shall succeed to ali the title, power and duties conferred u

thout conveyance of the Properiy, the successor
pon Trustee herein and by Applicable Law.,

25, Use of Property. The Property is not used principally for agricultural purposcs.

26. Attorneys

* Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action

or proceeding to construe or enforce any term of this Security Instrument. The term *“*atlorneys” fees,”’ whenever
used in this Security Instrument, shall include without limitation attorneys™ fees incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
ORTOFORBEARFROMENFORCING REPAYMENTOF A DEBTARENOTENFORCEARLE Aoee
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agreces to the terns
Instrument and in any Rider exccuted by Borrower and recorded with i

and covenants contained in this Security
L

__jégj-cﬂfrtéB ‘:E;~<;§§£?i-e«~1§2§

Ja-et B Shank R
( (ittha )J/deé (Seal)

Cynfhia C Shank

County of: skflrm,ﬂ.;_.@(_)
i s B Shank

State of: WASHINGTON
this day personally appear&d before me

%
: Cunivio, 0. Shank.

to me known to be the individual D

descoribed in and who

executed the within and foregoing instrument,

and acknowledged that

€ 4

signed the same as " | \hPly

free and voluntary act

and deed, 'for th

2002,

GIVEN under my hand and official seal this

e uses and purposes therein mentioned.

_A™day ot Mareh .

and for the State
ashingt(in, residing at
aAr3Soy. .

1-17-Zoo(,

My Appointment Expires on:
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