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DEFINITIONS

Wm:lsuau:linmultip!csect.imsoflhisdommmlamdcﬁnedbdowmdotherwmdsmdcﬁnuiinSecﬁons

3, 11, 13, 18, 20 and 21, Cel'tai.nmlcsr:gllrdinglhcumgcofwordsuaed inthisdoaunmtmll.opovided
in Section 16,

(A} “Security Instrument” means this document, which is dated March 08, 2003
together with all Riders to this document.
(B} “Borrower”is Kennpeth R Tolotti, a married man as his separate estats

Bormwg:-isthcmmorlmdcrdﬂsScunitylnsInmmL
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(C) “Lender” is Riverview Community Bank

L Lender is s Federal Savings Bank organized
o and existing under the laws of The United States of America . Lender's address is
e 700 NE 4th Avenue

Camas, Wa 98607

- Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is Riverview Services, Inc,

‘L i "~ (E) "“Not¢” means the promissory note signed by Borrower and dated March 06, 2003 .
] . The Note states that Borrower owes Lender Eighty Four Thousand and no/100
el Dollars (U.S. $ 84,000,00 ) plus interest. ¥
T - Borrower has promised to pay this debt in regular Periodic Payrnents and to pay the debt in full not later than o
' April 01, 2018 I

(¥) “Property” means the preperty that is described below under the heading '"Transfer of Rights in the
Property.”

©) * " means the debt evidenced by the Note, plus interest, any prepayin<it charges and late charges
due under the Note, and all suma due under this Security Instrument, plus interest.

(H) “Riders” means all Riders 1o this Secusity Instrument that are executed by Borrower. The following
Riders arc to be executed by Borrower [check box as applicable]:

i g,

[C] Adjustable Rate Rider ] Condominium Ridés [ second Home Rider

- D Balloon Rider D Planned Unit Development Rider D Othes(s) (specify)
(] 14 Family Rider £ | Biweskly Payment Rider

e i (I} *“Applicable Law" memns all cofitrolling applicable federal, state and local statules, regulations, e
KR Otdinanceslndadrninintrnliveruluandmdm(lhalhnvclhcdfeclofllw)uwdlunllqmlieublcfinll. T e
, non-appealable judicial opinions. '
™ . ) “Commaunity Assoclation Dues, Fees, and Assessments” means all dues, fees, asseasments and ‘other
e charges that are imposed on Borower of the Property by a condominium association, homeowners
’ association or similar organization.
(K) “Electronic Funds Transfer” means any tansfer of funds, other than & trensaction originated by
dl&k,dmﬁ.wshnﬂupnpammnml,whichhmiﬁawdwxwghmdwmkmﬁnﬂ,ldqhmk
inm::nun.oompula,ormagncﬁcupesonsloorda.ix_lstmcl,oramhoﬁzcafmmcia!insﬁmtiontodebilor LA
credit an account. Such temm includes, bus i3 not limited to, point-of-sale transfers, automated teller machine
L transactions, tranafers initiated by lelephone, wire transfers, and antomated clearinghouse tranafers.
e (L) ‘*Escrow Items" means those items that are described in Section 3. , SRS
L e (M) “Miscellancous Proceeds” means any compensation, scttlement; award of damages, or procesds paid ot
e by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: e
L (1) damage 10, or destruction of, the Property; (ii) condernnation or other taking of all or any part of the
’ Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or cmissions as o, the
7 value and/or condition of the Property.

= / (N) “Mortgage Insurance” means insirance protecting Lender against the nonpayment of, or default cn,

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” incans the Real Estatc' Settlement Procedures Act (12 US.C. §260] et seq.) and its

inplernenting regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,

o or any additional cr sucoessor legislation or regulation that govems the same subject maiter. As used in this

AR Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a

S “federally related mortgage loan” even if the Loan does not qualify as a "“federally related mortgage loan”
under RESPA.

(Q) "Soccessor in Interest of Borrower” means any paity that has taken title to

the Property, whether or
not that party has assumed Borrower's obligations under the Note and/o

r this Security Instrurnent.
TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 1o Lender: (1) the repayment of the Loan, and all rencwals, exiensions and
roodifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trusiee, in
trust, with power of sale, the following described property located in the

R

[Type of Rccco:tgiln‘g lu’ isdiction}
of Skamania
[Nate of Recording Jurisdiction]

Complete Legal Description on page 16 of document.

which curreatly has the address of

3451 Cook Underwood Road
{Sureet}

?88}( , Washington [ZSPB&%S] ( Propenty Address™):

TOGETHER WITH all the improvemeals now or hereafter erected on the propexty, and all easements,
appartenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrurpent. All of the foregoing is referred tovin this Security Instrument as the
"Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, excepl for encumbrances

of record. Borrower warrants and will defend generally the tile (o the Property against all claims and
demands, subject 1o any encumbrances 6f reoord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
coverants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

WASHINGTON—Single
ITEM 1983L3 {0011)

Fimily—l"lnnk Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 101

(Page 3 of 15 pages) Te Order Caft: 1-800-530-3393 DF::GIH’QHI;




“
.
IE

T i e

.

T3

BOUS. C?‘Bq PAGE 37

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ‘
I. Payment of Principal, interest, Escrow Items, Prepayment Charges, and Lale Charges.

Borrower shall pay when due the principal of, and interest on, the deby evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow lems
pursuant to Section 3. Payments duc under the Note and th

is Security Instrument shall be made in U.S.
currency. However, if any check or other instrumcnt received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, a5 selocted
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer

current. If Borrower does not do so within a rcasonable period of time,
or rcturn them to Borrower. If not applied carlier, such funds will be appliad to the oulstanding principal
balance under the Note immediately prior 16 foreclosire. No offsct or claim which Bomrower might have now
¢ in the future against Lender shall relicye Borrower from making payments duc under the Note and this
Security Instrument or performing the covenants and agreements securcd by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all

payments accepted and applicd by Lender shatl be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (o) i

Lender shall either apply such funds

If Lender receives a payment from Borrower for a delinquent Periodic Payment which-includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. H more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied [0 any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancoiis Proceeds

time during the term of the Loan, Lender may i
Assessments, if any, be escrowed by Borrower, and
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Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrowei’s obligation 1o pay to Lender Funds for any or all
Escrow [tems at any time. Any such waiver may only be in vriling. In the event of such waiver, Bormower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may roquire. Borower’s obligation to make such payments asd
to provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this
Security Instrument, as the phrase “‘covenant and agrecrent” is used in Section 9. If Borrower is obligated to
pay Escrow ltems directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow
lem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a nolice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and bold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonsble estimates of expenditures of future Escrow lems or otherwise in accordance, with Applicable
Law. ’

The Funds shall be held in an instiiition whose deposits arc insured by a federsl agency,
instrumnentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ifems 1o later than the time
specified under RESPA. Lender shall not charge Borrower for hoiding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow ltems, unless Lender pays Bommower interest on the
Funds and Applicable Law permits Lender to/make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €SCrOW, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency tn accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to
Bormower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumnent, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrowes shall promptly discharge any lien which has prionily over this Security [nsirument unless
Bomower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable to

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
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lien (o this Securily Instrurent. if Leader determines that any part of the Property is subject to a lien which
can attain priority over this Sccurity Instrumnent, Lender may give Bomower a nolice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shatl salisfy the lien or take one or more
of the actions sct forth above in this Soction 4. )

Lender may require Borrower to pay a one-time charge for a real eslate lax verification and/or reporting
service used by Lender in connection with this Loan.

§.  Froperty Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Property insured against Joss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurafice. This
insurance shali be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan:
The insurance carrier providing the insurance shall be chosen by Borrowet subject to Lender's right to
disapprove Borower's choice, which right shall not be exercised unrcasonably. Lender may require
Botrower 1o pay, in connection with this Loan, cither: (a) a one-time charge for flood zote determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequint charges each time remappings or similar changes occur which reasonably might
affect such detennination or certification. Borrower shall also be responsible for the payment of any fees
imposed by ¢ Fedora! Emcrgency Management Ageicy in connection with the review of any flood zone
determinati. - oling from an objection by Borrower.

If Bortuwer fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's oplion and Borrower's expense. Lender is under no obligation (o purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borower, Borrower's equity, in the Property, or the contents of the Property, against any risk, hazard
or lisbility and might provide greater or lesser coverage than was previously in effect. Borower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
lo Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shatl be subject 10 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies:and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inciude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

[nn the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bommower otlierwise agrec in
wriling, any insurance proceeds, whether or not the undalying insirance was required by Lender, shall be
applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
kold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the work
has been completed to Lendexr's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is corpleted. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required {0 pay Borrower any interest or
carmngs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not cconomically feasible or Lender's socurily would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sctile any avajlable insurance claim
and related matters. If Borrewer docs not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiale and scitle the claim. The 30-day period will
begin when the nolice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower bereby assigns to Lender (a) Borrower's rights 1o any insurance prooeeds in an fount
this Security Instrurnent, and (b) any other of Bommower's
rights {other than the right to any refund of uneamed premiurns paid by Borrower) under all insurance

ghis are applicable to the coverage of the Property. Lender

ot to cxoeed the amounts unpaid under the Note or

policies covering the Propenty, insofar as such ri
may use the insurance proceads cither to repair o restore the Proj
Note or this Security Instrument, whether or not then due.

6.  Occupancy, Borrower shall occupy,
residence within 60 days after the cxecution of
Property as Borrower’s principal residence for a
otherwise agrees in writing, which consent s
circurnstances exist which are beyond Borrower's contrdl.

7. Preservation, Maintenance and Protecilon
destroy, damage or impair the Property, allow the
Whether or not Borrower is residing in the Propert
the Property from deteriorating or decreasing in val
Section 5 that repair or restoration is not cconormical
if damaged (o avold further deterioration or dam
connection with damage to, or the taking of, (he
restoring the Property only if Lender has released
for the repairs and restoration in a single pay)

completed. If the insurance or condemnnation
Borrower is not relicved of Borrower's obligati
Lender or its agent miy make resonal

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
an interior inspection specifying such reasonable caise.

8. Borrower’s Loan Application. Borrower shall be in default if, during the' Loan application

IS acting at the direction of Borrower or with Bofrowes's

or inaccurate information or stalements to Lender

connection with the Loan. Material represeatations

noerning Bomower's occupancy of the Property as

Borrower notice at the time of o prior to such

process, Borrower or any persons or entit

knowledge or consent gave materially false, misleading,
(or failed to provide Lender with malerial information) in
include, but are ool limited to, representations cor

Botrower's principal residence.

9. Protection of Lender’s Interest In the
If (a) Borrower fails to petform the covenants and
is a legal proceeding that might significantly affect

Security Instrument (such as a proceeding -in

WASHING TON—Singie Famiiy—Fatnle Mao/Freddie Mac UNIFORM INSTRUMENT
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cstablish, and use the Property as Bomrower's principal
this Security Instrument and shal! continue 1o occupy the
t Icast one year after the date of occupancy, unless Lender
hall not be unreasonably withheld, or unless exlenuating

of the Properiy; Inspections. Borrower shall rot
Property to deteriorale or commit waste on the Property.
» Borrower shall maintain the Property in order to prevent
e due o its condition. Unless it is determined pursuant {o
lly [easible, Borrower shall promptly repair the Property
age. I insurance or condemnation proceeds are paid in
Property, Borrower shall be responsible for repairing or
proceeds for such purposes. Lender may disburse proceeds
menl of in a series of progress payments as the work is
procteds are nol sufficient o repair or restore the Property,
on (or the completion of such repair or restoration.

ble cnlries upon and inspections of the Property. If i has

Property and Rights Under this Security Instrument.
agreements contaiiied in this Security Instrurnent, (b) there
Lender’s interest in the Propesty and/or rights under this
bankrupicy, probate, for condemnation or forfeiture, for
caforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender
reasonable or appropriate to protect Lender's interest
Instnumient, inchuding protecting and/or assessing the val
Property. Lender’s actions can include, but are pot limi
has priority over this Security Instrument; (b) appearing

ue of the Property, and sccuring and/or repairing the
ted to: (a) paying any sums secured by a lien which
int court; and (c) paying reasonable attomeys’ fees to

(Page 7 of 15 pages)

8GOX 209 vagk 4O

petty or to pay amounts unpaid under the

may do and pay for whatever is
in the Property and righls under this Security
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) protect its interest in the Property and/or rights under this Security Instrument, including its secured position
ol in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property ido )
a . make repairs, change locks, replace or board up doors and windows, drain waler from pipes, eliminate : B P
building or other code violations or dangerous conditions, and have utilities turned on or off. Although P SRR
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
y under this Section 9.
2 Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
T secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
. disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
P payment. : .
e If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease, . i
! If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not mcrge unless Lender P T L
agrees to the merger in writing. ] Tele

10.  Mortgage Insurance. If Lender required Montgage Insurance as a condition ol making the Loan, B
Borrower shall pay the premiums required to insintain the Montgage Insurance in cifect. If, for any reasom, L
the Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer that R
. previously provided such insurance and Borrower was required (o mnake separately designated payments ‘

R A toward the premiums for Mortgage Insurance, Bomower shall pay the premiums required (o oblain coverage
Tt AR substantially equivalent to the Mortgage Insurance previously in cffecl, al a cost substantially equivalent to
L . the cost 1o Bomower of the Morigage Insurance previously in effect, from an alterate mongage insurer
S ' sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shat]
S continue {0 pay to Lender the amount of the scparately designated payments that were due when the
insurance coverage ceased 1o be in effect. Lénder will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Monpage lnsuwance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings on such loss cescrve. Lender can no fonger require loss reserve payments if
Mortgage Insurance coverage (in the amounl and fot the period that Lender requires) provided by an insurer
sclected by Lender again bcomes available, is obtained, and Lender requires scparately designated payinients
toward the premiums for Morigage Instirance. If Lehder required Mertgage Insurance as a coudition of
making the Loan and Borrower was required to make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required 10 maintain Mortgage Insurance in cffect,
or to provide a nor-refundable loss reserve, until Lender's roquirament for Mortgage Insurance ends in
i accordance with any wrilten agreement between Borrower and Lender providing for such termination or until
2 : termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's cbligation to pay
Gl interest at the rate provided in the Note
' Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for oortain losses it may
inmrifBotmwcrdocsnolrcpaythclmn'ésagmed. BmowuisnotapanytotbeMmgagelmmanoc_

Mortgage insurers cvaluate their total riskonallmchinmmnocinfo:tefrmntimclodmc, and may
enter 15lo agreements with other parties that share or modify their risk, or reduce losses. These agreéments
arc on lerms and conditions that are satisfactory tolhcmongagcinsuruandlhcothcrpany(otpmﬁes) to
these agreements. These agreements may require tiie mottgage insurer to make payments using any source of
funds that the mottgage insurer may have available (which may include funds obiained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchasér of the Note, another insurer, any reinsurer, any
other cutity, or any affiliate of any of the forcgoing, may receive (directly o mdirectly) amounts that derive
fiom (or might be characterized as) a portion of Bommower’s payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreanent provides that an

Lind i :

o

Ao,
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiurus paid to the
insurcr, the arrangement is often termed “‘captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed 1o pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eniitle Borrower fo any refund.

(b} Any such agreements will not affect the rights Borrower has—Il any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certaln disclosures, 1o request and obtain cancellation of the Morigsge
Insurance, to have the Mortgage Insurance terminated antomatically, and/or Lo recelve a refund of any
Mortgage Insorance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procends are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of the
Property, if the restoration or repeir is economically feasible and Lender’s security is nol lessened. During
such repair and restoration paiod, Lender shall have the right to hold such Miscellaneous Prooceds until
Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agrecment is made in wriling or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscelleneous Proceeds. I the
restoralion ot repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrnument, whether or fiot then due, with the
excess, if any, paid to Borrower. Such Miscellancous Procecds shall be applied in the order provided for in
Section 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Insirument, whether or not then due, with the excess, if
any, paid to Borrower.

In the cvent of a partial taking, destruction; or loss in valuc of the Property in which the fair market
value of the Property immedistely before the partial taking, destruction, or loss in valuc is cqual lo or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agroe in writing, the sumns secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial laking,
destruction; or loss in value divided by (b) the fair market valuc of the Propeaty immediately before the
partial taking, destruction, or [oss in value. Any balance shall be paid to Bonower.

In the event of a partial taking, desiruction, ot loss in value of the Property in which the fair market
value of the Propaty immediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums sccured immediaiely before the partial taking, destruction, or Yoss in value, tnless
Bomower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums
secured by this Security [nstrument whether or not the sums are then due.

If the Property is abandoned by Borrowet;or if, after notice by Lend=r to Borrower that the Opposing
Party (as defined in the next sentenice) offers 1o make an award (o settle a claim for dzmages, Borrower fails
10 respond 10 Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
applylheMisccllaneoustwcdscilhcrlorcsmralionormpairothePropcnyor(o(hcsmnsseancdbyd:is
Secunty Instrument, whether or not then due. *‘Opposing Party” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
FProceads.
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Borrower shall be in default if any action of procceding. whether civil o criminal, is begun that, in
Lender’s judgment, could result in forfeilure of the Property or other malerial impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding (0 be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or othar material
iropaiment of Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any
award or claim for damages thal are attributabie to the impaimment of Lender’s intarest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Bomower or any Successor in Interest of Borrower shall not opcrate (o release the liability of Borrower or
any Successors in Inlterest of Borrower. Lender shall not be required lo commence proceedings against any
Successor in Intcrest of Borrower or to refuse to extend time for payment or otherwise modify amontization
of the sums secured by this Securily Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Bommower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lendér's acceptance of payments from third persons, enlitics or Successors in
Interest of Borrower or in amounts less than the dmount then due, shall not be a waiver of or preclude the
cxercise of any right or reniedy. =

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bomower who
©co-signs this Security Instrument but does not execute the Note (a*'co-signer™): {a) is co-signing this Sccurity
Instrument only to monigage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b} is not personaliy obligated to pay the sums sccured by this Security Instrument; and
(c) agrees that Lender and any other Bormrower can agree to extend, modify, forbear or make any
accornmodations with regard to the terms of this Sccurity Instrument or the Note without the
<o-signer’s conscnl.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assurnes Bommower's
obligations under this Security Instrument in wiiting, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability undes this Security Instrurnent unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14.. Loan Charges. Lender may charge Bommower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Insirument, including, bul not limited to, attorneys’ fecs, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fec
to Bormower shall not be construed as a prohibition on the charging ©f such fee. Lander may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collocted or 10 be collected in connection with the Loan e¢xceed the
pemmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pemnitted limit; and (b) any suns already collected from Bomrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bommower. If aréfund reduces principal, the reduction will
be ireated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemned to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute nolice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender spcifics a procedure for reponting Borrower’s change of
address, then Bormower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security [nstrument
shall not be docraed to have been given to Leader unti] actually received by Lender. If any notice required by
this Security Instrument is also required under Applicablc Law, the Applicable Law requirement will satisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severabliity; Rules of Construction. This Security Inslrument shalf be
governed by federal law and the law of the jurisdiction in which the Properiy is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicabi¢ Law. Applicable Law might explicitly or implicitly allow the parties to agree by conlract or it
might be silent, but such silence shall not be constried as a prohibition against agrecemnent by contract. In the
cvent that any provision o clausc of this Securily Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculive gender shall mean and include
corresponding neuter words o words of the feminine gender; (b) words in the singular shall mean aod
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation 1o take
any action.

17, Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficiat interests transfered in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of fitle by Borrower al a future date (o a purchaser.

If all or any part of the Propeaty or any Interest in the Property is sold or transfesred (or if Borrower is
not a nalural person and a beneficial interest in Bomower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums socured by this Security
Instrument. However, ihis option shall ‘not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15

period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or demand on Borrower. |
19. Bortower’s Right to Reinstale After Acceleration. If Bormrower meels oertain conditions,
Borrower shall have the right (o have enforcement of this Security [nstrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other petiod as Applicable Law might specify for the termination of Bommower's
right te reiastate; or (c) entry of a fudgment enforcing this Security Instrument. Those conditions are that
Bommrower: (a) pays Lender all sums which then would be due under this Security Instrumnent and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agrecments;
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(<) pays all expenses incurted in enforcing this Security Instrument, including, but not limited to, reasonable
attommeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting T S T
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as R A \
Lender may reasonably require to assure that Lender's intercst in the Property and rights under this Security . - B
Instrurment, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continue
unchanged. Lender inay require that Borrower pay such reinstaterncnt surns and capenses in one or more of
the following forms, as sclected by Lender: {a) cash; (b) money order; (¢} certified check, bank check,
treasurer’s check or cashier's check, provided any such chock is drawn upon an institution whose deposits arc
insured by a federal agency, instrumentality or entity; or (d) Elcctronic Funds Transfer. Upon reinstalement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the casc of acceleration under

LI
¥ o
. C > .

Section 18. . S !
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noté or a partial interest in P o
the Note (together with this Sccurity Instrument) can be sold one or more times without prier notice to { T

Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) thal collects Periodic i =
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
) obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more
o changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
LA Borrower will be given writien notice of the charige which wiil state the name and addréss of the new Loan
B Servicer, the address to which payments should be made and any other information RESPA requires in
. connection with a notice of transfer of scrvicing. I the Nole is sold and thereafter the Loan is sarviced by a
Tl Loan Scrvicer otber than the purchaser of the Note, the mortgage loan servicing obligations to Botrower will
’ ; : remain with the Loan Servicer or be transferred 10 a suocessor Loan Servioer and are not assumed by the
A Note purchascr unless otherwise provided by the Nole purchaser.

Lo Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
T individual ligant or the member of a class) that arises from the other party’s actions pursuant to this Security
Y Instrument or that allcges that the otlier parly has breached any provision of, or any duty owed by reason of,
o B this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
C oL in compliance with the requireriénits of Section 15) of such allcged breach and afforded the other party hereto
PR o a reasonable period after the giving of such notice 16 take corrective action. If Applicable Law provides a
S time period which must elapse before certain action can be taken, that time period will be deemed to be
teasonable for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to
: Borrower pursuant to Section 22 and the nolice of acceleration given lo Borrower pursuant to Section i8

: K shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
S i 21; Hazardous Substances. As used in this Section 21: (a) “Hazardovs Substances” are those
L ; substances defined as toxic or hazarddus substances, pollutants, or wasles by Environmental Law and the
! following substances: gasoline, kerosene, other flanmmable or toxic petroleum products, toxic pesticides and
! herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
.. H “Eavironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
v ) l relate [0 health, safety or anvironmental prolection; (¢) “Environmental Cleanup” includes any responsc

i

action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Euvironmental
Condition” means a condition that can canse, contribute o, or otherwise irigger an Environmental Cleanup.
Borrower shall not cause or pemit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nior allow anyone elsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propaty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are gencrally recognized to be appropriaie 1o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall pompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency ot privale parly involving the Property and any
Hazardous Substance or Envionmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat of
relecase of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Svbstance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nocessary, Borower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation 6n
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration] Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bul not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specily:
(a) the defaul(; (b) the action required to cure the default; (c) a date, not less than 20 days from the
date the notice Is given to Borrower, by whichi the defavlt must be cured; and (d) that fallure to cure
the default on or before the date specified In the notice may result In acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further Inform Borrower of the right to reliistate afier acceleration, the
right (o bring a court actlon to asserl the non-exlsience of a default or any other defense of Borrower
to acceleration and sale, and any other matiers required to be Included in the notice by Applicable
Law. If the default is not cured on or before the date specified In the notice, Lender at ls option, may
require immediate payment In full of all sums secured by this Securlly Instrument without further
demand and may invoke the power of sale and/or any oiher remedies permitied by Applicable Law.,
Lender shall be cntitled to collect all expenses incurred In pursuing the remedies provided In this
Section 22, Including, but not limtted (o, reasonable allorneys’ {ees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall give written notkce to Trustee of the oCCurTence
ol an evenl of default and of Lender’s election (o ciuse the Property (o be sold. Trustce and Lender
shall take ‘such action regarding notice of sale and shall give such notices to Borrower and 1o other
persons as Applicable Law may require. After the Hme required by Applicable Law and after
publicztion of the nolice of sale, Trustee, without demand on Borrower, shall scll the Property at
public anction (o the highest bidder at the time and place and under the terms designated in the notlce
of sale in one or more parcels and In any order Trustee delermines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
2nd place fixed in the notice of sale. Lender or ts designee may purchase the Property at any sale.

Trustee shall deliver (o the purchaser Trustee’s deed conveying (he Property withoot any
covenant or warranly, expressed or implied. The recltals In the Truslee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trostee shall apply the proceeds of the sale In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
aktorneys’ fees; (b) to all sums secured by this Security Instrament; and (c) any excess to the person or
persons Jegaliy entitled to it or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all potes evidencing
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debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property without warranty to
the person or persons legally cntitled to it. Such person of persons shall pay any recordation costs and the
Trustee's fee for preparing the reoonyeyance.

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from lime to time appoint a
Successor lrusiee to any Trusice appointcd hereunder who has ceased (o act, Without conveyance of the
Property, the successor trustee shall succeed 10 all the tile, power and duties conferred upon Trustee hercin
and by Applicable Law. ’

25, Use of Property. The property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to recover its teasonable attorneys' fees and costs in any
action ur proceeding to construe or enforce any term of this Security Instrumient. The term “attorneys’ fees,”
whenever used in this Security Instrumert, shall include without limilation attorneys’ fees incurred by Lender
in any bankruplcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contained in pages |
through 15 of this Security Instrument and in any Rider executed by Borrower and recorded wilh it

. Y/ (Scal) M oL leditt; (Seal)
enneth R Tolotti ‘Booweri Christine L Tolotti, the spous@omower
of Kenneth R Tolotti, signs this
Deed of Trust for the sole purpose
of encumbering her Homestead in

the property described in the

Deed of Trust.

(Seal)

-Bomower
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smeor \Wishin )
County of K\‘ d(A ‘L ; >

On this day persorally appesred before me Kenneth R Tolotti,

Christine L Tolotti —_—

+ {0 me known 1o be the individual(s)

described in and who executed th ithin and foregoing instrument, and acknowledged that
signed the same as nx and voluntary act and deed, for the uses and purposes therein
. mentioned.

Given under my hand and official scal this { k{ day of n/MUl ""’\‘ 206 3

i
Notary Public in and for the Stsie of Washington rexiding st

Ulchy, Sedvia’

My commission expires: 0250 5
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EXBIBIT ‘A’

That portion of Lots 7 of CREGON LUMBER COMPANY'S SﬁBDIVISION, recorded

in Book ‘A’ of Short Plats,
of Washington, described as follows:

Beginning at the Northeast corner of Lot 7;
line of Lot 7 a distance of 264 feet; thence

Page 29, records of Skamania County, State

thence West along the North
South parallel with the East

line of Lot 7 a distance of 165 feet to the Southwest corner of the tract

of land conveyed to Gerald F.

Titchenal and Theresa fTitchenal, husband

and wife, by warranty deed recorded under Auditor File No. 79055, and the
true point of beginning of this description; thence continuing South a

distance of 207 feet to the
conveyed to John C.

Northwest corner of that tract of land
Dooclittle and Beverly A. Doolittle,, husband and

wife, by warranty deed recorded under Auditor File No. 86983, records of

Skamania County,
line of said Lot

State of Washington; thence East parallel to the South
7 a distance of 264 feet to a point on the East line of

Lot 7, said point being also the Northeast corner of the Doolittle Tract;

thence North along the East line of

Lot 7 a distance of 207 feet to the

Southeast corner of the Titchenal Tract; thence West a distance of 264

feet to the point of beginning.




