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Reoference # (if applicable): 700718262 Additional on page
Grantor(s}:
1. MADSEN, NELS P
2. MADSEN, MYRTLE J
Grantee(s)
1. Sterling Savings Bank
2. SKAMANIA COUNTY TITLE COMPANY, Trustee
Legal Description: NE 1/4 SEC. 33 & NW 1/4 SEC. 94 T2N R6E Additional on page 2

Assessor's Tax Parcel ID¥: 02-06-33-0-0-1 100-00

THIS DEED OF TRUST is dated March 7, 2003, among NELS P MADSEN and MYRTLE J
MADSEN, HUSBAND AND WIFE ("Grantor*); Sterling Savings Bank, whose malling address is
Whits Saimon, 73 Northeast Estes Street, White Salmon, WA 98672 (referred to below
somaetimes as "Lender” and somelimes as “Beneficlary”); and SKAMANIA COUNTY TITLE
COMPANY, whose mailing address fs PO BOX 277, STEVENSON , WA 98648 (referred to
below as "Trustee®).




TeLaT L - N e e el

rOOR Z3§ PAGE 435

DEED OF TRUST
Loan No: 700718262 (Continued) Page 2

CONYEYANCE AND GRANT, For valuable considerstion, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and lor the benefit of Lender 33 Beneficiary, 21 of Grantor's right, title, and interest in and o the
follwing described real property, togather with al existing or subseguently erected or affixed buildings, Improvements and
fitures; e easements, righis of way, and appurtenances; al water, water rights and ditch fights (including stock in Ltities
with ditch of irfigation righis); and ali other rights, royalties, and profits refating 16 the real property, including without imitation

a minerals, od, gas, gecthermal and simlar matters, (the *Real Properly®) iocated In SK?\QMANIA County,

State of Washington:

A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTION 33 AND IN THE
NORTHWEST QUARTER OF SECTION 34, TOWNSHIP 2 NORTH, RANGE 6 EAST OF THE
WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON,
DESCRIBED AS FOLLOWS:

LOT 2 OF THE NELS MADSEN SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS,
PAGE 257, SKAMANIA COUNTY RECORDS

The Real Property or its sddress is commonly known as 22 FARNSWORTH ROAD,
SKAMANIA, WA 98648, The Real Property tax/ [dentification number s
02-06-33-0-0-1100-00

Grantor hereby assigns as security to Lendsr, ak of Granlor's fight, Uifle, and interesl in and to all leases, Rents, and profts of
the Property. This assignment is recorded in accordance with ACW 65 08.070; the lion created by this essignment is intended
to be specdic, perfected and choate upon the recording of 1his Deed of Trust. Lendar grants to Grantor a license 10 collect
the Bents and profits, which Fcense may be revoked at Lender's option and shall be aljffomatically revoked Lpon accelaration
of afl or parl of the hdebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN Tic RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE. (A) PAYMENT OF THE INUEBTEONESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED OHN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt as olherwise provided in this Deed of Trust, Grantor shall pay o Lender al
amounts secured by this Deed of Trust as thay. become due, and shal strictly and ina timely manner perform all of Grantor's
obligations under tha Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas thal Grantor's possession and use of the Property
shall be govemed by the following provisions -

Possession and Use. Unti the occurence of an Everd of Dafault, Grantor may (1) remain in possession and control of
the Property, {2) use, operale of manage the Property; and (3) coflect tha Rents from tha Property (this priviege is a
licanse from Lender to Grantor auvtomatically revoked upon default). The following provisions refate to- the use of the

Property of 1o other fimitations on the Property. The Real Property is nct used principalty for agricultural purposes.

Duty o Maintain. Grantor shall maintain the Property in good condition and promplly perform afl cepairs, replacements,
and maintenance nacessary 1o preserve its vatue, o

Compliance Wilh Environmental Laws. Granior represents and warrants fo Lender that (1) Buring the period of
Granior's ownership of the Property, there has been no use, generation, manufacture, storage, bieatment, disposal,

regulations and ordinances, including without Timitation all Environmental Laws. Grantor authorizes Lender and fts
agents to enter upon the Property 1o make such inspections and tests, al Grasior's expense, as Lender may deem
apqoyiatebdetenrﬁecmﬂmedﬁnePropeﬂwaﬁnWssecﬁondﬁmDeeddTnst Anyi\sp_ectionsalesls

Gramor's due diligence in invesligating the Property for Hazardous Substances. Grantor hereby {1) releases and
waives any future claims against Lender for ndemnily or contribution in the evert Granior becomes Kable for cledrup or

from a breach of this section of the Deed of Trusl or as a consequence of any use, generation, mariacture, siorage,

.- disposal, release or threatened release occurfing prior 10 Grantof’s ownrarship of interest in the Property, whether or not
the same was or shoutd have been known to Grantor. The provisions of this section of the Deed of Trust, including the
cobiigaficn to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the fien
of his Deed of Trust and shall not be affectsd by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nulsance, Waste. Grantor shalt not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
orwasteono:bﬂ'\ePropenyoranypodionofmePropedy. Without limiting the generality of the foregoing, Grantor will
not remove, or grard 1o arry other party the right to remove, any timber, minerals (including ol and gas), coal, clay,
scoria, 508, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Rea} Property without
Lender’s prior written consent. As a condition 1o the removal of any Improvements, Lende: may require Grantor 1o make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender’s agents ard representatives may enfer upon the Rea! Property at al
reasonable times to attend 1o Lender's interests and 10 inspect the Real Property for purposes of Grantor's compfiance
with the terms and conditions of this Deed of Trust

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by ak agents. tenants or other persons or entities of every nature whatsoever wha rent, lease or otherwise use or occupy
the Property in any manner, with at laws, ordinances, and reguiations, now of hereafter in effect, of all govemmental
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authoriies applicabie o the use of occupancy of the Property.  Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Granfor has notified Lender in writing prior to doing so0 and so long as, in Lender's sole opinion, Lender’s inlerests in the
Property aré not jeopardized. Lender may require Granior to post adequaie security or a surely bond, reasonably
satisfactory o Lender, to protect Lendars interest,

Duty to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do aff other acls, in
adciton to those acts set forth above in this cection, which %om the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s cption, (A) declare immediatety due and payatia al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole or other document avidencing
the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Rea! Property, or ary ifterest in the Real Proparty A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether lsgat, beneficial or equitable; whether
volunlary of involuntary, whelier by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or bty sale, assignment, or ransfer of any beneficiat
inlerest in of lo any tand trust huiding tite 1o the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender # such exercise is prohibited by fede-at law or by
Washington law.

TAXES AND LIENS. The following provisions selating 1o the taxes and fiens on the Property are panl of this Deed of Trust:

PaymenL. Granlor shall pay when due (and in al events prior to definquency) afl taxes, special laxes, assessments,
charges {including water and sewer), fines and impositions levied against or 1 acoount of the Property, and shall pay

when due all claims for work dong on or for services rendered or materia! furnished 1o the Property. Granltor shal

maintain the Property free of all fiens having priority over or equal 1o the inlerest of Lendar under this Deed of Trust,

except o the fien of taxes and assessments not dus, except for the Existing indebledness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Coniest Grantor may withhold payment of any 1ax, assessment, or claim i connaction with a good faith
dispute over the obligation 10 pay, so kﬁng as Lender's inlerest in the Progerty is not fecpardize. If a fien arises or Is
fied as a result of nonpayment, Granlor shall within fiftean (15) days aRter the Tien arises or, I 3 Tien is filed, within fifteen
{15) days after Grantor has notice of fa filing, securs the discharge of the lien, or ¥ requested by Lender, deposit with
Lender cash or a sufiicient corporate surety band or other security satisfactory fo Lender In an amount sufficient to
discharge the fien plus any costs and atiormeys’ lees, or other charges that could accrue as a result of a foreclosure or
saie under the lien. 1n any contest, Grarilor shafl defend self and Lander and shall satisty any adverse judgment before
enforcement against the Property. Granlor shall name Lender as an additional obligee under any surety bond fumnished

i the contest proceedings.

Evidence of Payment. Granlor shall upon demand fumish to Lender satislactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental official o deliver to Lender at any time a written statement
of the taxes and assessmenis agasist the Property. B

Notice of Construction. Grantor shalt notify Lender at Isast fiftsen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, i any mechanic’s lien, matefialmen’s fien, or. other
lien could be asserted on account of the work, services, of maierials. Grantor wil upon jequest of Lender furmnish 1o
Lender advance assurances satisfactory to Lefndar that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard extendad
coverage endorsemenis on a replacement basis for the full insurable valus covering afl Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance claise, and with a slandard morigagee clause in
favor of Lender, together with such other hazerd and Tability inswrance as Lender may reasonably require. Policies shall
be writlen in form, amounts, coverages and basis reasonably acceplable lo Lender and issued by a company or
eompanies reasonably acceplable to Lender. Grantor, upon request of Lender, will defiver 1o Lender from time to time
the policies or certificates of insurance t form satisfactory fo Lender, including stipulations that coverages will not be
tancelied or diminished without at least ten (10) days prior y=on notice o Lender.  Each insurance policy also <hal
include an endorsement providing that coverage in favor of Lender will nol be impaired in any way by any act, omission
of default of Grantor or any other person. Shouid the Real Property be localed in an area dasignated by the Director of
' the Federal Emergercy Management Agercy as a special flood hazard area, Grantor 2zees to obtain and maintain
~ Fegeral Flood Insurance, ¥ available, within 45 days after notice is given by Lender thal the Property is located in a
specialﬂoodhazarda.rea.formehﬂupaidpr‘ncipalbalanceofmebanandanypﬁorEansmmepfopertysecurhg
the loan, up to the maximum poficy limits set undsr the National Flood Insurance Program, or as otherwise required by

Lender, and o maintain such Msurance for the term of the loan.

Application of Proceeds. Grantor shall prompty notify Lender of any Joss or damage 1o the Property. Lender may
make proof of Joss & Granlor falls 10 do $0 within fiftaen (15) days of the casualty. Whether or not Lender's securily is
impaired, Lender may. at Lender’s electi feceiva and retain the pioceeds of any insurance and apply the proceeds to
the reduction of the indebtedness, payment of any fien affecting the Properly, or the restoration and repair of the
Property. If Lender elects o apply the proceeds 1o restoration and repals, Grantor shall repair of replace the damaged or
destroyed Improvements in a manner satisfactory to Lesder. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from thé proceeds for the reasonable cost of repair or restoration # Grantor is not in default
under this Deed of Trust Any pioceeds which have not been disbirsed within 180 days after their receipt and which
Lender has not commitied 1o the repair of restoration of the Property shall be vsed first 1o pay any amount owing to
Lender under this Deed of Trust, then 1o pay accrued nteresy, and the remainder, if any, shal be appiied to the principal
balance of the Indebledness.” if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest ko Grantor as Grantor's interests may appear. =

Compliance with Existing Indebtedness. Buring the period in which any Existing Indebtedness described below is in
sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
censtitute compliance with the insurance grovisions under this Deed of Trust, 1o the extent compliance with the terms of
this Deed of Trust would corstitute a duplication of insurance requirement. If any proceeds from the inswance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of alt taxes, liens, security inlerests,
encumbrances, and other claims, (B} to provide any required insurance on thé Property, (C) to make repairs 1o the
Property or o comply with any obiigation 1o maintain Existiy Indebtedness in good standing as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then
Lender on Granice's behalf may, but is not required to, take any action that Lender believes to be appropriate % piotect
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Lender's interests. AN expenses incurred or paid by Lender for such purposes wil then bear interest at the rate charged
under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. AW such expenses will become
a pail of the Indebtedness and, at Lender's option, wil {A) be payable on demand; (B} be added o the balance of the
Note and be apporticned among and be payable with any instaliment payments to become due during either (1) the term of —
any appiicable insuwrance policy, or (2} the remaining term of the Note; or {C) be treated as a balloon payment whick will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The nghils provided
for in this paragraph shall ba in addition to any other rights or any remedies 2 which Londar may be ontitisd o acoounit of
any default. Any such action by Lender shall not be construed as curing the default 50 as 1o bar Lender from any femedy tiet
# ctherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Deed of
Trust:
Title. Grantor warrants that: (2) Grantor holds good and marketaba tite of record 10 the Property in fae simple, free
and clear of afl fiens and encumbrances other than those set forth in the Real Properly description of in the Existing
Indabledness section below or in any tile insurance policy, tifle report, or final title opinion issued n lavor of, and
accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the ful right, power, and authority to
execute and deliver this Deed of Trust 1o Lender.

Detense of Title. Subject o the exception in the paragraph above, Grantor warrants and wilt forever delend the title to
the Property against the lawhul claims of aft persons. I the event any action or proceeding is commenced that questions
Grantor's title or the interest of Tmslge or Lend_er under this Deed of Trust, Grantor shai defqnd the actiqn_ at G(antor's

proceeding and 1o ba represented in the proceeding by counsel of Lender’s own choice, and Granltor will deliver, or
— <ause ko be defivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with aft existing
applicable laws, ordinances, and reguiations of governmental authorities. .

Survival of Promises. Af promises, agraements, aid statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Doed cf Trust, shal be continuing in nature and shall remain i full force and effect unti
such time as Grantor's indeblodness is paid in full.

EXISTING INDEBTEDNESS. The following provisions éoncerming Existing Indebtadness are a part of this Deed of Trust:

Existing Ulen. The fien of this Deed of Trust securing the Indebtedness may ba secondary and inferior 1o an existing
fien. Grantor expressly covenants and agrees 1o pay, or see 1o the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any defaull under the instruments evidencing such indebtedness, or any default
under any security documents for such irdeblednass.

No Modification. Grantor shall not enter into any agreement with the holder of any morgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extendsd,
o renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
wnder any such security agreement without the priof written consent of Lender.

CONDEMNATION. The following provisions relating o condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condamnation is filed, Grantor shan promptly notify Lender in writing, and Grantor
shall promptly take such sleps as may ba necessary to defend the action and oblain the award. Grantor may ba the
nominal party in-such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by consel of iis own choice all at Grantor's expense, and Grantor wil deliver or cause 1o be delivered o
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent comain proceedings or by any
proceeding or purchase in fieu of condermnation, Lender may at its election require that all or any porlion of the net

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to
govemmental taxes, fees and charges are a pa:_tol this Deed of Trust:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this
Deed of Trust and take whatever other action is requested by Lender to pertect and continue Lender's fien on the Real

and other charges for reoordz_gg oF registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section appfies: (1} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebiedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized of required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3} ataxon this IypeolDeedolestchargeab!e against the Lender or the holder ¢f the Nots; and (4) a specific tax -
on afl or any portion of the Indebtedness oron payments of priricipal and interest made by Grantor.

corporate surely bornd or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating to this Deed of Trust as a security
agreement are a part of this Deed of Trust

Securlty Agreement. This instrument shall constitute a Security Agreement 1o the extent any of the Property constitutes
fixtures, and Lender shal have afl of the rights of a secured party under the Uniform Commercial Code as amended from
time o time.

_Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action

Grantor, fle executed counierparts, copies of reproductions of this Dasd of Trust as a financing statemend. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shal assemble any
Personal Property not affixed 1o the Property in 2 manner and ata place reasonably convenient 1o Grantor and Lender
and make it avalable 1o Lender within trvee (3) days after receipt of written demand from Lender 1o the exient permittad
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by applicable law.

Addresses. The mafing addiesses of Grantor (deblor) and Lender (secured party) fom which information conceming
the security interest granted by this Deed of Trust mey be oblained (each as required by the Uniform Comynercial Code)
are as sta'ed on the first page of this Deod of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foflowing provisions relating to further assurances and
attorney-in-facl are a part of this Deed of Trust:

Further Assurances. Al any time, and from time fo time, upon request of Lender, Grantor will make, execule and
defiver, or will cause 1o be made, executed or defivered, to Lender or 1o Lender's designes, and when requested by

Lender, cause to be filed, recorded, refied, or reracorded, as the case may be, st such times and in such offices and
places as Lender may deem appropriate, any and at such morigages, deeds of trust, socurity deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents &5 way, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complste, pedoct,
continue, of preserve (1) Grantor's obiigations under the Note, this Deed of Trust, and the Related Documents, and (@)

by Grantor. Unless prohibited by faw or Lender agrees 1o the contrary i writing, Grantor shall relmburse Lender for
costs and expenses incufrg_d N connection with the matters referrad 10 in this paragraph.

Attorney-in-Fact. If Grantor fafis to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposss, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and doing al gther things
as may be necessary or desieble, in Lender's sole opinion, to accomplish the mallers refarred 10 I the preceding
paragraph. -
FULL PERFORMANCE. If Grantor pays al the Indebledness when dus, and otherwiss pordorms &l the obfigations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trustee a requas! for fut reconveyance and shafl

applicable law. The grantee in any reconveyance may be described as the “person of persons legally enlitled thereto®, and
the tecitals in the reconveyance of any mattsrs of facts shall be conclusive proof of the Yruthfulness of any such matiers or
facts.

EVENTS OF DEFAULT. Atlenders opbon, Granlor wil b in defaull under this Deed of Trust i any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indeblednass.

Break Other Promises. Grantor broaks any promise made to Lender or [afls o perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreament related 1o this Deed of Trust.

Compliance Defaull. Failure 1o comply with-any other termn, obligation, covenant or condition contained in this Deed of

Trust, the Note or in any of the Relaled Documents. if such a " is curable and # Granlor has not boen given a
notice of a treach of the same provision of this Deed of Trust within the preceding twelve (¥2) months, it may be cured

{and no Event of Detault wil have occuried) # Grantor, after Lender sends written notice demanding cure of such falure:

{a} cures the falure within fifteen (15) days; or (b ¥ the cure requires more than fifteen (15) days, immedialely iitiates
steps sufficiend 10 cure the ltaiwe and thereatter caoniiniues and completes all reasonable and necessary steps sufficiont
fo produce compliance as soon as reasonably practical.

Default on Other Payments. Faiure of Grantor within the time required by this Deed of Trusto make any payment for
taxes or insurance, o any other payment necessary o prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties.  Should Grantor default under any toan, extension of cradit, securily agreement,
purchase o sales agreement, or any  agreement, in favor of any other creditor or person thal may materiaily affect
any of Gramlor's property of Grantor's ability to repay the Indebledness or perform their respective obligations undsr this
Deed of Tiust or any of the Relaled Documents.

Falso Staiements. Any representation oc staternent made or fumnished 1o Lender by Grantor o on Grantor's behalf
under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at the
lime made or fumished.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be i full force and effect
{nciuding faflure of any coflateral document 1o Create a valid and periected security inferest or lien) at any time and for

any rssson

Death or Insolvency. Fhe death of any Granior, the insolvency of Grantor, the appointment of & receiver for any part of
Grantor's property, any assignment for the benafit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency taws by or against Grantor.

Taking oj the Property. Any creditor Of governimental agency tries 1o take any of the Property or any other of Grantor's

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Nimitation any agreement
conceming any indebtedness or cther obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor, endorser, surefy, or

accormmodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes of disputes the validity of, or ftability under, any Guaranty of the Indebiedness. In the

everd of a death, Lender, at its opiion, may, but shal not bs fequired to, permit the guaranior's estate to assume

téncond'drtionaYﬂy the obligations arising under the Guaranty in a manner satisfactory to Lender, and, in doing so, cure any
vent of Default.

Insecurity. Lender in good faith befieves ftseif insécure.

Existing Indebledness. The payment of any installment of principal or any inferest on the Existing indebtedness is not
made within the time required by the promissory nole evidencing such indebledness, or a default occurs under the
instrument securing such incebledness and is not cured during any applicabie grace period in such instrument, or any
suit or other action is commenced to foreclose any existing fien on the Property.

Right to Cure. If such a fadure is curable and if Granior has not been given a notice of a breach of the same provision
of this Cead of Trk: within the preceding twelve {12) months, it may be cured (and no Event of Defauit will have
occurred) & Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the fallure within fifteen
{15) days; or (b) ¥ the cure requires more than fifteen (15) days, immediately nitiatas steps sufficient to cure the fafure
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and therealter continues and comple®es alt reasonabla and necessary steps sufficient 1o produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Default cocurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one of more of the following rights and remedies:

Efection of Remedies. Al of Lender's rights and remedies will ba cumdlative and may be exercised alone or logether.
An election by Lender to choose any one remedy will not bar Lender from using any cther remedy. if Lender decides lo
spend money of 10 perform any of Grantor's obligations under fis Oeed of Trust, atter Grantor's failre 1o do so, that
decision by Lender will not affect Lender's right o dectare Granter in default and 1o exercise Lender's temedies.

Accelerate Indebledness. Lender shall have the night at s option fo declare the entire Indebledness immediately due
and payabs, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect 1o afl or any pad of the Real Property, the Truslee shal have the right 10 exercise its power of
sale and 1o foreclose by notice and sale, and Lender shall have the fight to foreclose by judicial foreclosure, in either
case in accordance with and 1o the full extent provided by applicable law,

UCC Rernedies. With respoct 1o alf or any parl of tha Personal Property, Lender shall have afl the rights and remedies of
a secured party under e Uniform Commercial Code.

Collect Renls. Londor shall have the right, without notica to Grartor 10 take possession of and manage the Property
and coflect the Rents, including armounts past due and unpaid, and apply the net proceeds, over and above Lendar's
o0sts, egainst the Indebledness. In furtherance of this right, Lender may require/any tenant or other user of the Propey
fo make payments of rent or use fees diractly to Lender. If the Rents are cofecied by Lender, then Granior irevocably
designates Lender as Grantor's attomey-in-fact to endorsd instruments received in payment thereof in te name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lendel in {95ponse
lo Lender’s demand shall satisty the obligations for which the payments are made, whelher or not any proper grounds
for the demand existed. Lender may exercise its righis under this subparagraph either in person, by agent, or through a
oceiver,

Appoint Recelver. Londer shall have the fight 1o have a receiver appointed 1o take possession of afl or any part of the
Property, with the power 10 prote=t and pressrve the Froperty, 1o operals the Property preceding o pending foreclosure

or sale, and fo coltect the Rents from the Property and apoly the proceeds, aver and above the ©os! of the receivership,
egainst the Indebledness. The receiver may serve withoul bond # permitted by taw. Lender's fight 10 the appointment

ot a receiver shafl exist whether or not the apparent value of tha Property exceeds the Indebledness by a substantial
amount. Employment by Lender shal not disqualify a person {rom serving as a receiver.

Tenancy st Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided abave or
Lender otherwise becomes entitied to possession of the Property upon  default of Grant . Grantor shal become a
tenant at suflerance of Lender or the purchaser of the Propety and shafl, at Lender's option, either (1} pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the dernand of Lender.

Other Remedies. Trustes or Lender shall have any other right o remedy provided in this Deed of Trust or the Note or
by law.

Safe of the Property. To the extent permitied by applicable law, Grantor heteby walves any and all rights to have the
Property marshalled. 1n exercising its rights and remedies, the Trustee or Lender shall be free 1o sell afl or any part of the
Property together or separalely, in one sale o by separale sales. Londer shall ba entitied to bid at any public sale on afl
O any portion of the Property.

Allorneys' Foes; Expenses. If Lender institutes any sult or aclion 1o enforce any of the terms of this Deed of Trust,
Lender shal be entitled to recover such sum as the court may adjudge reasonable as attoineys' fees al trial and upon
any appeal. Mwmeranolanycomactigq is volved, and to the axtent notp«ohfbﬁed_by law, all reasonable

rate from the date of the expenditure unid repad. Expenses covered by this paragraph inciude, without limitation,
however subjecl to any imits under appfiicabie law, Lender’s attomeys’ fees and Lender's legal expenses, whether or not
there is a lawsul, including attorneys’ fees and expenses for bankruplcy proceedings (including efforls to modify or
vacale any automatic stay or injunction), appeals, and any anticipated post-judgment collaction services, the cost of
searching records, oblairing title repaits (including foraclosure 1epoits), surveyors’ reports, and appraisal fees, title
msurance, and fees for the Trustee, to the extent permitied by applicable law. Granlor also will pay any cout costs, in
aodition 10 all other sums provided by taw.

Rights of Trustee. Trustes shall have all of the fights and duties of Lender as set forth n this section.

POWERS AND OBUGATIONS OF TRUSTEE. The followi provisions felating fo the powers and obiigations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

granting any easement or creating any restiction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obfigations to Notify. Trustee shall not be obligated to notily any other party of a pending sale under any other trust
dsoed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shallbe a party, unless required by
applicable law, or unless the action o¢ proceeding is brought by Trustee.

Trustee. Trustee shall meet al qualifications required for Trustee undear applicable law. In addition to the nghts and

remedies set forth above, with respect 1o al or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender wilt have the fight to foreciose by judicial foreclosure, in either case in &ccordance with and

fo the full extent provided by applicable law.

Successor Trustee. Londer, at Lender's option, may from time fo time appoint a successor Trustee 1o any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAMANIA County, S!al_e of Washington. The instrument shall contain, in addition to all other matters

shal be executed and acknowledged by Lendéf or its successors ininterest. The successor trustee, without conveyance
of the Properly, shall succeed 1o afl the title, power, and duties corferred upon the Trustee in this Deed of Trust and by
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applicatie law. This procedure for substitution ¢f Trustee shall govern to the exclusion of al other provisions for
substitution,

NOTICES. Subject lo applicable law, and except for notice required ot aflowed by law 10 be given In another manner, any

notice required 10 bo given under this Deed of Trust, including without imitation any notice of default and any notice of sale

shall bs given in writing, and shall be effective when actually delivered, when actually received by telefacsimie {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if maied, when deposited in

the United States mal, as fust class, certified or registered mad postage prepaid, direcled to the addresses shown near the
beginning of this Deed of Trust. AN copies of notices of fareclosure from the holder of any fien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person of persons,
specifying that the purpose of the nolice is to change the person’s address. For notice purposes, Grantor agrees o kesp
Lender informed at all times of Grantor's current eddress. Subject to applicable law, and except for notice required or
aflowed by law 10 be given in another manner, # there is more than one Grantor, any notice given by Lender to any Grantor ig
deermed to be notice given 1o all Grantors. [t will be Grantor's responsibility to tefl the others of the notice from Lender.

MISCELLANEGUS PROVISIONS. The following misceflaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and n the Related Documents is Grantor's entise agreement with
Lender conceming the matters covered by this Deed of Trus!. To be effective, any change or amendinent 1o this Deed
of Trust must be in writing and mus! te signed by whoever will be bourd or obligated by the changs or amandment.

Caption Headings. Caption headings in this Doed of Trust are for convenience purposes ondy and arg rol 10 ba used lo
interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deod of Trust with any other interest or eslate
in the Property at any time held by or for the benefit of Lender in any capacity, without tha written consent of Lender.

Governing Law. This Deed of Trust will be governed by and inlerpreted In accordance with federal law and the
laws of the Siste of Washington. This Deed of Trusl has been accepted by Lender in the Staie of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's tequest to submit 1o the jurisdiction of the courls of
Klickitat County, State of Washington.

Joint and Several Liabillty. AX obligations of Grantor under this Deed of Trust shall be joint and several, and al
references 1o Grantor shall mean each and every Grantor. This means that each Grantor signing below Is responsile for
ak obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender wil not give up any of Lerdler's rights under this Deed of Trust
unless Lander does $0 in writing. The fact thal Lender delays or omils lo exercise any right will not mean that Lender
has given up that right. iIf Lender does agree in Wwriting to give up ong of Eender's rights, that does not mean Grantor will

not have ta comply with the other provisions of this Deed of Trust Granior alse understands that if Lender does consent
10 a request, that does not mean that Grantor will not have to get Lender's consent again & the situation happens again.

Grantor further understands thal just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required! o consent to any of Grantor's fulire requests. Grantor waives preserdment, demand ‘or
payment, protest, and notica of dishonar,

Severability, If a court finds that any provision of this Deed of Trust ts not valid or should not be enforced, that fact by
fiself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therelore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be invalid or
unenforceable.

Successors and Assigns. Subject to any limhations stated in this Deed of Trust on transter of Grantor's interest, this
Degd of Trust shall be Linding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor. Lender, without riotice to Grantor, may deal with Grantor's

successors with reference 1o this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Tiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right 1o any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shafl have the folloviing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Sterling Savings Bank, and its successors and assigns.

Borrower. The word "Borrower™ means NELS P MADSEN and MYRTLE J MADSEN, and all cther persons and entities
signing the Note.

Deed of Trust. The words “Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Emitation ait assignment and security inlerest provisions refating ko the Personal Property and Rents.

Environmental Laws. The words "Ervironmental Laws® mean any and all state, federal and local statutes, regulations
and ordinances relating fo the protection of human health or the environment, including without fimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1).S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99-439 {"SARA"),
the Hazardous Materials Trans, tion Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation ard Recovery
Act, 42 U.S.C. Section 6301, et seq, or other applicable state or federal laws, nudes, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default® mean any of the events of default set forth In this Deed of Trust in the
events of default section of this Deed of Trust,

Existing Indebledness. The words "Existing Indebtedness® mean the indebledness described in the Existing Liens
provision of this Deed of Trust

Grantor, The word "Grantor® means NELS P MADSEN and MYRTLE J MADSEN.

Guaranty. The word "Guaranty* means the guaranty from guarantor, endorser, surely, of accommodation party to
Lender, including without Timitation a guaranty of ail or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quaritity,
concentration or physical, chemical or infectious characleristics, may cause of pose a present or potential hazard 1o
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

transported or otherwise handled. The words "Hazardous Substances® are used in their very broadest sense and
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under the Note or Related

Note. The word

from any sale or other disposition

Real Property. The words
of Trust

Relsted Documents. The words

connection with the Indebledness.

benefits derived from the Property.

GRANTOR AGREES TC ITS
GRANTOR:

TERMS,

include without limitation any and all hazar
Enviconmental Laws. The term "Hazardous
by-products or any frection thereol and asbesics.

Improvements. The word “improvements” means all exis
homes a'fixed on the Real Property, faciitios, sddtions, rep!
Indebledness. The word "indebledness® means all principal, inter
Documents, together with afl renewals
&nd substitutions for the Nole o Refated Bocuments and
Granlr's obligations or expanses incurred by Trustee
Trust, logether with interest on such amounts as prov
Lender. The word "Lender” means Sterling Savings
assigns' mean any person o company that acquires any interes! in tha Note.
“Note® means the promissory nole da
$20,000.00 from Grantor to Lender, together with
consofidations of, and substitutions for the promissory

Personal Property. The words *Personal Property” mean
now or hereafter owned by Grantor, and now or hereafte
&ccessions, parls, and additions to, all replacements of, a

morigages, and all other instruments, a

Rents. The word "Rents” means an present and future rents

Trusiee. The word *Trustee® means SKAMANIA cou
STEVENSON , WA 98548 and any substitute or SuCcessor lrustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL

dous of foxic substances

Substarces® also

note of agreement.

“Related Documents® mean a Promissory notes
environmental agreements, guaranties, security agreements, marlgages, deeds
greements and documents, whether now

NELS P MAPSEN, Individually

X

x%ﬂ»gmﬂdwf/
Y prelhe,

MYRTLE JMADSEN individually

Bank, s successors and assigns.

» matorials or waste as defined by or fisted under the
includes, without Timitation, petroloum and petroleum

ting and fiture improvements, buildings, structures, mobils
acements and other construction on the Real Property.

esy, and other amounts, costs and expenses payable
of, extensions of, modfications of, consolidations of
any amounts expended or advanced by Lender to discharge
or Lender to enforce Granlor's
ided in this Deed of Trust

obligations under this Deed of

The words "successors or

ted March 7, 2003, In the original principal amount of
afl renewa's of, extensions of,

mocilications of, refinancings of,

all equipment, fixtures, and other articles of personal property
r attached or affixed to the Real
. and all substitutions for, any of such
proceeds (including wi
of the Property.

Property. The word "Property" means collectively the Real Property and the Personal

Property; togather with all

Froperty.

“Real Property® mean the real properly, interests and rights, as further described in this Deed

S, credil agreements, loan agreements,
of vust security desds, coflateral
or hereafier existing, executed in

. fevenues, income, issues, royalties, profits, ang other
NTY TITLE COMPANY, whose mailing address is PO BOX 277,

THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF j;/axkdtj‘fa J

parsonally known o me or

for the uses and purposes therein mentioned.
Given under my hand and official seal this

By.

Notary Public in and for the State of M

coumorm:‘;_ -

On this day before me, the undersigned Notary Public, personall

proved o me on the basis of satisfa
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REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by tis Doed of Trust You are hereby requested,

upon payment of all sums owing 10 you, fc reconvay without warranty, fo the persons entitied thereto, the right, tife and
interest now held by you under the Deed of Trust.

Dste: Beneficlary:

By:

its:
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