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140023077 DEED OF TRUST

Grantor(s):
" (1) Douglas P McKenzie
l (2) Marlea K McKenzie
" )

(4)

&)

©)
Grantee(s):

(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Seivices, inc.

Legal Description (abbreviated):

additiona) legal(s) on page 3
| Assessor’s Tax Parcel LD #: 03-07-36-3-4-5500-00 .

DEFINITIONS

Werds used in mulliple sections of this document are dzfined below and other words are defined in Sections

3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used.in this docurnent are also provided
in Section 16.

(A) “Security Instroment” means this document, which is dated February 14, 2003
fogether with all Riders to this documnent.

(B) “Borrower”is Douglas P McKenzie and Mariea K McKenzie, husband and wife

Borrower is the trustor under this Scourity Instrument. :
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(C) “Lender” is Riverview Community Bank i
Lender is a Federal Savings Bank organized
and existing under the laws of The United States of America . Lender’s address is
700 NE 4th Avenue
Camas, Wa 98607 )

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Riverview Services, Inc.

(E) *Note” means the promissory note signed by Borrower and datod February 14, 2003

The Note states that Borrow'er owes Lender Two Hundred Thirty Two Thousand Four Hundred
Twenty Five and no/100 Dollars (U.5. $ 232,425.00 ) plus interest.
Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later than
December 01, 2033 .

(F) “Property” means the property that is described below under the heading *Transfer of Rights in the
Property.”

(G) “Loan” means the deht evidenood by the Note, pluis interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security [nstrument, plus interest.

(H) “Riders” mcans all Riders to this Sccurity Instrument that arc executed by Borrower. The following
Riders are to be exocuted by Borrower [check box as applicable):

m Adjustable Rate Rider D Condominium Rider D Second Home Rider
[:] Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
IZ] 1-4 Family Rider D Biweckly Payment Rider

() “Applicable Law" means. all conlrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) *“Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessmients and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) *“Electronlc Funds Transfer” means any transfer of funds, cther than a transaction originated by
check, dralt, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrurment, computer, or magnelic fape 50 as 10 order, instruct, or authorize a financial institution to debit or
aedit an acoount. Such témm includes, but is not limited {o, point-of-sale transfers, automated. teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clcaringhouse transfers:

(L) “Escrow Items” means those iterns that are described in Section 3.

(M) “Miscellancous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 35) for:
(i) damage 1o, or destruction of, the Property; (ii) condannation or other taking of all or any part of the
Property; (iii) coaveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaule on,
the Loan.

{O) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA" mcans the Real Estate Settlement Procedures Act (12 USC. §2601 seq) and s
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
of any additional or successor legislation or regulation that govems the same subjoct matter. As used in this
Security Instrurnent, “RESPA” refers (o all requirements and restrictions thal are iroposed in regard to a

“federally related mortgage loan™ even if the Losn docs not qualify as a “federaily related morigage loan”
under RESPA.

(Q) “Successor In Intcrest of Borrower”

means any party that has taken title (o the Property, whether or
not that party has assumed Borrower's oblig

atjons under the Note and/or this Sccurity Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument socures 10 Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrurnent and the Note. For this purpose, Borrower imrevocably grants and conveys (o Trustee, in
trust, with power of sale, the following described property located in the {ypeof Re c(t:'gg{l}!i eion)
U s,

Lots 3, 4, 11 and 12, Block 3, JOHNSON'S ADDITION TO THE TOWN OF STEVENSON,

according to the recorded Plat thereof, recorded In Book ‘A’ of Plats, Page 26, In the County
of Skamania, State of Washington.

which currently has the address of 451 Jlesﬁer'son Ave
trect
Sle}ae_tl;l'son » Washington 98648 C Property Address™):
1

{Zp Code)

TOGETHER WITH all the improvements now ot hereafter erected on the property, and all easements,
appuricnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Bonower is lawfully seised of the mulc-hcrcby conveyed and has

the right to grant and convey the Properiy and that the Property is unencumbered, except for encumbrances
of record. Bomower warrants and will defend

generally the title to the Propexty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comnbines uniform covenants for national use and non-uniform
Coveaants with limited variations by jurisdiction to constitute a vniform security instrument covering real
property.
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debit evidenced by the Note and any
prepayment chafges and fale charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuait to Section 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any chock or other instrumcnt received by Lender as payment under the Noie or this
Security Instrument is returndd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclocted
by Lender: (a) cash; {b) money order; (c) cartified check, bank chieck, treasurar’s chock or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agesicy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deanad received by Lender when received at the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Leader may retum any payment or partial payment if the payment or partial payrents are insufficieat to
biing the Loan currcot. Lender may accept any payment or partial payment insufficient to being the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment o partial
paymeats in the future, but Lender is not obligated to apply such payments at the time such payrnents are
accepted. If each Periodic Payment is applied as of its scheduled due dale, then Lender necd not pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower raakes paymext (o bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds
of return them to Bormrower. If not applied earlier, such funds will be applied to the oulstanding principal
balance under the Note immediately prior to foreclosure: No offsct o claim which Borrower might have cow
ot in the future against Lender shall relieve Borrower from making payments due under the Note and this
Sccurity Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as othecwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intercst due
under the Note; (b) principal due under the Note: {c) arnounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, sococnd (o any other amounts duc under this Sccurity Instrumnent, and then 1o
reduoe the principal balance of the Note.

I{ Lender receives a payment from Bormower for a delinquent Periodic Payment which includes a
suffid 't amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Pariodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Paiodic Paymenis are due
under the Note, until the Noté is paid in full, & sum (the *Funds™) (o provide for paymment of amounts due for:
(a) taxes and assessments and other itéms which can attain priority oves this Security Instrument as a lien or
encuinbranoe on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
of any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called “Escrow Items.” At origination or at any
tme during the tem of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessrnents shall be an Escrow Itern.
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Borrower shall promptly furnish to Leader all notices of amounts to be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Bomower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay 10 Lender Funds for any or all
Escrow lterns at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lendér and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payioents and
to provide receipts shall for all purposes be deemned 1o be a covenant and agreement coatained in this
Socurity Instrument, as the phrase *'covenant and agreement” is used in Scction 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borower fails to pay the amount due for an Escrow
liem, Lender may exercise its rights under Section ¢ and pay such amount and Bomrower shall then be
obligated under Section 9 (o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any lime, collect and bold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a leader can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of currcut data and
reasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an inslitution whose deposits are insured by’ a fedeal agency,
instrumentality, or entity (including Lender, if Lender is an instilution whose deposits are so insured) or in '
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [{ams no later than the lime
specified under RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in weiting or
Applicable Law requires interest to be paid on the Funds, Leader shall not be required to pay Borrower any
interest or carnings on the Funds. Borrower and Lender can agree in wriling, however, that interest shall be
paid on the Funds. Lender shall give'to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. )

If there is a surplus of Funds held in escrow, as defined under RESPA, Leader shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lcndcrlhcamounlnocc&arytomakcupﬁlcsbormgcinaccordmccwitbRESPA,bulinmmmﬂ)m 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bormower shall pay to Lender the amount necessary to make up
lhcdeﬁcimcyinmxordanccwitbRESPA,bulinnomelhanI2monlhlypaymeuls. .

Upon payment in full of all sums secured by this Security Instniment, Lender shali promptly refund to
Bormower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, asscssrments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
£round rents oa the Property, if any, and Community Association Dues, Fees, and Assessments, if any. T
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall prompily discharge any lien which has prionity over this Security Instrument unléss
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
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Lien to this Security Instrernent. If Lender determines that any pert of the Property is subject to a tien which
can altain priorily over this Security lnstrurnent, Lendear may give Borower a notice identifying the licn.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions sct forth above in this Section 4. .

Lender may require Borrower to pay a onc-time chasge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan, )

S.  Property Insurance. Borrower shall kecp the improvements now existing or hereafter erectad on
the Property insurcd against loss by fire, hazards inchsded within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (ncluding deductibic levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during ihe terra of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subjoct to Lender's right to
disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a on¢-time charge for fiood zone detenmination,
certification and tracking services; or (b) a one-time charge for flood zone delermination and certification
scrvices and subsequent charges each time remappings or similar changes occur which reasonably might
affect such detemination or certification, Borrower shall also be responsible for the payinent of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detamnination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurence
coverage, at Lender's oplion and Bormower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Botrower, Borrower's oquity in the Propety, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect Bomower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall

ith is Security Instrument. These armouvnts shall bear interest at
shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall includé a standard morigage clause, and shall name Lender as
mortgagee and/or as an additiona] loss payee. Lender shall have the right 1o hold the policies and renewal

i ires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Fropeirty, such policy shall include a standard morigage clause and shall
name Lender as mortgages andVor as an addilional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Botrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied Lo restoration or repair of the Property, if the restoration or repait is economically feasible and
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nat economically feasible or Lender's socurity
the sums secured by this Security [nstrurneat,
Borrower. Such insurance proceeds shall be appl

If Borrewer abandons the Property,
and related matters. If Borrower docs not
carrier has offered to settle a claim, then
begin when the notice is given. In cith
otherwise, Borrower bercby assigas to
Dot 1o excoed the amounts unpaid

would be lessencd, the insurance procceds shall be applicd'to
whetbear or not then due, with the excess, if any, paid to
ied in the order provided for in Section 2.

Lender may file, negotiate and settle any available inserance claim
respond within 30 days to a notice from Lender that the insurance
Lender may negotiate and sctile the claim. The 30-day period will
1 event, or if Lender acquires the Property under Scction 22 or
Leader (a) Borrower's rights to any insurance proceeds in a5 amount
under the Note or this Socurity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unéarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Proparty. Lender
may use the insurance proceeds cither (o repair of restore the Proparty or to pay amounts unpaid under the
Note or this Security Instrurnent, whether of not then due. ‘

6. Occopancy. Bomower shall occupy, establish, and use the Proparty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at feast one year after the date of cocupancy, unless Lender
otherwise sgrecs in writing, which consent shall not be unreasonably withheld, or unless exicnuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Malntenance and Protection of iihe Properly; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate of commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Proparty from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or resloration is not economically feasible, Borrower shall prompily repair the Property
if damaged to avoid funther deterioration or damage. If insurance or condemnation procecds are paid in

connection with damage 10, or the taking of, the Property,

for the repairs and restoration in a single payment or in
completed. If the insurance or condemnation proceeds are

restoring the Property only if Lender has refeasad proceeds for

Horrower shall be responsible for repairing or
such purposes. Lender may disburse procecds
a scrics of progress payments as the work is
not sufficient to repair or restore the Property,

Borrower is oot relieved of Borrower's obligation for the ¢

Lender or its agenl may make reasonable entrics
reasonable cause, Lender may inspect the interior of the
Borrower notice at the time of o¢ prior to such an interior

8. Borrower’s Loan Application,
process, Borrawer or any persons or _enti
knowledge or consent gave malerially false, misleading,
(or failed to provide Lender with material information) in
include, but are not limited o, representations
Borrower’s principal residence.

Security Instrument (such as a
enforcement of a Len which may |atfain priorily over
regulations), or () Borrower has abandoned the

inspection specifying such reasonable cause.
Bomower shall be in default if, durisig the Loan application
lics acling at the dircction of Bomower or with Bomrower's

conoerning Bomower's cocupancy of the Property as

9. Protection of Lender’s Interest In the Properly and Rights Under.*
I (a) Borrawer fails to perform the covenants and agreements contlained in this S
i3 a legal procecding that might significantly affect Lender’s interest in the
proceeding in bankrupicy,

ompletion of such repair or restoration.
upon and inspections of the Property. If it has
improvements on the Property: Lender shalt give

ot inaccurate information or statements to Lender
connection with the Loan. Material represcntations

Hais Security Instrument.
ccurity Instrument, (b) there
Property and/or rights under this
probate, for condemnstion or forfeiture, for
this Security Instnimet or to enforce laws or

reasonable or appropriate to prolect Lender’s interest in
[nstrument, including protecting and/or assessing the value of
Froperty. Lender's actions can include, but are not fimited to

the Property and rights under this Security
the Property. and securing and/or repairing the
:(a)payinganysmnssecmndbyalicnwhich

has priority over this Security Instrument; () appearing in

court; and (c) paying reasonable attomneys’ fees to
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protect its interest in the Property and/oc rights under this Sccurity Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is oot limited to- catering the Propesty to
make repairs, change locks, replace or board up doors and windows, drain waley from pipes, climinate
building or other code violations or dangerous conditions, and have utilitics turned on or off, Although
Lender may take action under this Scction 9, Lender does not have 10 do so and is no! unda’ any duly or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any arnounts disbursed by Lender under this Section 9 shall bocome additional debt of Bormower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
paymeat

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title (o the Propeaty, the leaschold and the fec title shall not merge unless Lender
agrees to the merger in wriling.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance covarage required by Lender ceases to be availsble from the morigage insurer that
previously provided such insurance and Bomrower was required to make scparately designated payments
toward the premiums for Mocgage Insurance, Borrower shall pay the premiums required (o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially cquivalent to
the cost to Bomower of the Moxtgage lnsurance previously in effect, from an allemate morigage insurar
selected by Lender. If substantially cquivalent Morigage Insurance coverage is not available, Borrower shall
conlinue {0 pay to Lender the amount of the scparalely designated payments that were due when the
insurancccovcragcceasedlobcindfectlxndcrwilluoccpt,uscandrdninlbmpaymmmuanon-
refundable foss resave in licu of Morigage Insurance. Such Joss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uitiroately paid in full, and Lender shall not be required o pay
Borrower any interest or camings on such Joss reserve. Lender cal; 10 Jonger require Joss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender roquires) provided by an insurer
sclected by Lender again becomes available, is obtaincd, and Lender requires separately designated paymenis
towerd the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a-condition of
making the Loan and Borrower was required (0 make separately designated payments foward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,

or lo provide a non-refundable loss resarve, until Lender's requirernent for Morigage Insurance ends in
accordance with any written agreement beitween Borrower and Lender providing for such fermination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
ﬁlcmifBormwadounolrepay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrecments
are on lcrmsandamditionslhma:csalisfactmy to the morgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the morfgage insurer may have available (which may include funds obtained from Mortgage
Insuranice premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remnsurer, any
oiher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that desive
from (or might be characterized as) a portion of Borrower’s paymenits for Morigage Insurance, in exchange
for sharing or modifying the rrorigage insurer’s risk, or reducing losses. If such agreement provides that an
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affiliaie of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the ammangernent is often termed “'captive reinsurance.” Further:

(s8) Ary such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan Such agreements will not Increase the amount
Borrower will owe for Morigage Insurance, and they #ill not entitle Borrower to any refand,

(b) Any such agreements will not affect the rights Borrower bas—If any—with respect to the
Mortgage Insurance ander the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certaln disclosures, 1o request and oblaln cancellation of the Mortgage
Insurance, to have the Morlgage Insurance terminated automatically, and/or (o recelve a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceliation or termination.

11 Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Prococds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the réstoration or repair is economically feasible and Lender's security is not fessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity %o inspect such Property to cnsure the work has been completed (o Lender's
salisfaction, provided that such inspection shall be underisken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wriling or Applicable Law requires intercst 1o be paid on such Miscellancous Prooceds,
Lender shall not be required to pay Borrower £ny interest or eamings on such Miscellaneous Procesds. If the
restoralion of repair is not economically feasible or Lender's socurily would be lessened, the Miscellanoous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
€xcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for in
Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be epplied to the surns secured by this Security lnstrument, whether or not then due, with the excess, if
any, paid 10 Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or grealer
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, of loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) Ihe total amount of the sums secured immediately before the partial taking,
destructica, of loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in valis. Any balance shall be paid 1o Borrower.

In the event of a pertial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tzking, destruction, or loss in vajue is less than the
amouni of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bonowaandlaxdao!hawiscagmcinwﬁﬁng,lheMisocllaneoustccedsshallbcappliodtothcms
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notioe by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scille a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized o collect and
apply lthisceﬂancmnstowdscilhcrlormtoraﬁonurqmiroflthmpatyorm the sums secured by this
Security Instrument, whether or not then due. ““Opposing Party” means the third party that owes Borrower

Miscellanecus Proceeds or the party against whorn Borrower has a right of action in regard to Miscellaneous
Proceeds.

WASHINGTON—Sinple Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1401
GREATLAND B
MEM 198300 0011) (Page 9 of 15pages) ¥a Ovder Calt: 1-800-530-2393 D Fac 616-791-11H




BOOK 228 PAGR 5%

Borrower shall be in default if any action or procoeding, whether civil or criminal, is begun that, in
4 Lender’s judgment, could result in forfeiture of the Properly or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Bosrower can cure such a default and, if
aocelertion has oocurred, reinstate as provided in Section 19, by causing the action or procceding to be
dizmissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Securily Instrament. The procecds of any
award or claim for damages that gre attributable to the impaimment of Lender's interest in the Propesty arc
hereby assigned and shall be paid to Lender.

All Miscellancous Proceods that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2. .

12. Borrower Not Releused; Forbearance By Lender Not 2 Walver. Extéision of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bomrower or any Suocessor in Interest ¢ ¢ Borrower shall not operate (0 release the Liability of Borrower or
any Successors in Interest of Bormower. Lender shall not be required to commence procecdings against any
Suocessor in lnterest of Borrower or to refuse to extend time for paymeiil or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reaton of any demand made by the original Bomrower or .
any Successors in lnterest of Bomower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acoeptasice of payments frem thicd persons, eatitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
excrcise of any right or remedy.

13. Joint and Several Liabiiliy; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabilily shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “'co-signer”): (a} is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security lnstrument; (b) is not personally obligated to pay the sums securcd by this Security Instrument; and
(c) agrecs that Lender and any other Borrower can agree 10 extend, modify, forbear or make any
accommodations with regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes Bomower's
obligations under this Security Instrurnent in wriling, and is approved by Lender, shall obiain all of
Borrower's rights and benefils under this Securily Instrument. Borrower shall not be released from
Bormrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (exoept as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Bommower fees for services performed in connection with
Borrower’s defauit, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrurnent, including, but not limited to, altorneys' fecs, propesty inspection and valuation fées. In
regard (0 any other fees, the absence of express authority in this Security Instrument to charge a specific foe
loBormwcrshallnotbcconstxu:dasapmﬁibiliononthedmrgingof such fee. Lender may not charge fees
thet are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loaa is subject to a law which sets maximum loan charges, and that law is fivally interpreted so
thal the interest or other Ioan charges collected or to beé collected in connection with the Loan exceed the
permitted limits, then: (a) any such foan charge shall be reduced by the amount necessary to reduce the
charge to the pamitied limit; and (b) any surns already collected from Borrower which axceeded permitted -
limits will be refunded to Borrower. Lender may choose o make this refund by reducing the prisicipal owed
under the Note or by making a direct payment to Borrower. If a refind reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have azising out of such overcharge.
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15." Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrowér in connection with this Security Instrument shall be deemed to
have been given to Bomower when mailed by first class mail or when actually delivered to Borrower's notice
address if scat by other means. Notice to any one Bomower shall constitute notice to all Borrowers unless
Applicable Law expressly requircs otherwise. The netice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Leader of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only feport a change of address through that specified procedure. There may be
oaly one designated notice address under this Sccurity Instrument at any onc lime. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 1o Lender's address stated herein unless Lender
has designated another address by nofice to Bomrower. Any nolice in conneition with this Security Instnument
shall pot be decrned to have been given to Lender until actually received by Lender. If any notice required by
this Socurity Instrument is also roquired under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Scverabllity; Rules of Construction. This Sccurity Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligaticns contained in this Security Instrument arc subject lo any requiremeats and linitations of
Appticable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as & prohibition agdinst agrecment by contract. In the
cvent that any provision ot clause of this Security Instrument ot the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicling provision.

As used in this Securily Instrument: (a) words of the rasculine gendar shall mean and include
corresponding neuler words or words of ihe feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *'may” gives sole discrelion without any obligation to take
eny actior:.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properiy or a Beneficlal Inferest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transfered in a bond for deod, contract for deed, installment salss contract or
escrow agroement, the inlent of which is the transfer of title by Borrower at a future date 10 & purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bormower is
not a patural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writlen’ consent, Lender may reguire: immediate payment in full of all sumns secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jess than 30 days from the date the notice is given in accondance with Section 15
within which Borrower must pay all sums secured by this Security Instrurnent. If Bosrower fails (o pay these
surns pricr (0 the expiration of this period; Lender may invoke any remedics permiited by this Security
Instrument without further notice or demand on Borrower. B

19. Borrower’s Right to Reinsiate After Acceleration. If Bomower micets ocertain conditions,
Bomower shall have the right to have enforcement of this Sccurity Jastrument discontinued at any time prior
1o the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borower's
right ko reinstate; or (c) entry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acoeleration had ooccurred: (b) cures any default of any other covenants or agreemnents;
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(c) pays all expenscs incurred in coforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fecs, property inspection and valuation foes, and other fecs incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrumecnt; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may roquire that Borrower pay such reinstatement sums and expenses in one or mote of
the following forms, as sclected by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer's check or cashier’s chock, provided any such check is drawn upot an institution whose deposits arc
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent
by Borrower, this Sccurity Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shatl not apply in the case of acceleration undar
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial interest in
the Note (together with this Securily Instrument) can be sold oné or more Limes without prior gotice (o
Borrower. A sale might result in a change in the entity (known as the “Lioan Servicer”) that collects Periodic
Payments due under the Note and this Sccurity Instrument and performs other mortgage loan servicing
cbligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be on¢ or more
changes of the Loan Servicer unrelaled (o a sile of the Note. If thers is a change of the Loan Servicer,
Bommowar will be given written notice of the change which will state the name and address of the new Loan
Sexvicer, the address 1o which payments should be made and any other information RESPA requires in
connoction with a notice of transfer of servicing. If the Note is sold and therealier the Loan is serviced bya
Loan Servicer other than the purchaser of the Nole, the morigage loan scrvicing obligations to Borrower will
remain with the Loan Servicer or be transferted (o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an
individuat litigant or the meamber of a class) that arises from the other parly’s actions pursuant to this Security
Instrument or that all¢ges thal the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Bomrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period afier the giving of such nolice to Lake corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deamed to be
reasonable for purposes of this paragmph. The notice of acceleration and opportuiity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Bormower pursuant (o Section 18
shall be deemed 1o satisfy the notioe ard opportunity to take comective action provisions of this Section 20.

21. Hazardoms Subsiances. As used in this Section 21: (a) "'Hazardous Substances” are those
substances defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic peiroleum products, loxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

“Envircnmental Law” means federal laws and laws of the jurisdiction where the Property is located that .

relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, &3 defined in Environmental Law; and (d) an “‘Bavironmental
Condition™ means a condition thal can caiise, contribate to, or otherwise trigger an Environmental Cleasiup.
Borrower shall not cause or permit the presence, usé, disposal, siorage, or releasc of any Hazardous
Substances, or threatea to release any Hazardous Substances, on or in the Propesty. Borrower shall not do,
nor atlow anyone else to do, anything affecting the Property '(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, dié 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate to nomnal residential uscs aid to maintenance of
the Propezty (including, but not limited to, hazardous substances in consurner products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Froperty and any
Haardous Substance or Environmental Law of which Bomowar has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rclease of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notificd by
any governicental or regulatory authority, or any privale party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promopily take all necessary

remedial actions in accordance with Environmental Law, Nothing hercin shall créate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agrec as follows:

22. - Acceleration; Remedies. Lender shall glve notke to Borrower prior (o acceleration following
Borrower’s breach of any covenant or agreement In this Securlly Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides othcrwise). The notice shall specity:
(a) the default; (b) the action required to cure the defaull; (c) a date, not less than 30 days from the
date the notlce Is glven to Borrower, by which the default must be cured; and (d) thal fallure to cure
the defsult on or before the date specified In the notice may result in acceleration of the sums securcd
by this Security Instrument and salc of the Froperty at public auction &t a date not jess than 120 days
In the futore. The notice shall further inform Borrower of the right to reinstate after accelerstion, the
right (o bring a court action lo asserf the non-cxisience of a defasit or any other defense of Borrower
to acceleration and sale, and any other malters required to be included in the notice by Applicable
Law. If the default Is not cured on or before the date specified In the notlce, Lender at 1s option, may
require immediate payment In full of all suins secured by this Security Instrument without forther
demand and may Invoke the power of sale and/or any other remedies permlited by Applicable Law,
Lender shall be entitled to collect &l expenses incurred In pursuing the remedies provided In (his
Section 22, including, but not Hmited 10, reasonable attorneys® fecs and costs of title evidence,

If Lender Invokes the power of sale, Lender shall give written notice o Trustee of the occurrence
of an event of defauli and of Lender’s election Lo cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall glve such notices to Borrower and (0 other
persons as Applicable Law may requice. After the time required by Applicable Law and affer
publication of the notice of sale, “r'rusiee, without demand on Borrower, shall sell the Properiy at
public suction to the highest bidder at ihe time and place and under the terms designated In the notlce
of sale in one or more parcels and In any order Trustee determines. Trustee may posipone sale of the
Froperty for a perlod or periods permitied by Applicable Law/ by publlc announcement at the time
and place fixed In the notice of sale. Lender or Its designee may purchase the Property at any sale.

Trusice shall deiver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals n the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale I11 the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or
persons legally entitled to It or (o the clerk of the superior court of (ke coanty in which the sale
took place,

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlime to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Propaty, the successor trustoe shall succeed (o all the title, power and duties conferred upen Trustee herein
and by Applicable Law.

25.  Use of Property. The property is not used principally for agricultural purposes.

26. Atiorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys” foes and costs in any
action or proceeding to construe or enforce any Lerm of this Socurity Instrument. The term “attorneys’ fecs,”
whenever used in this Security Instrument, shall include without limitation altomeys’ fees incurred by Lender
in any bankruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBFAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTONLAW,

urily Instrument and in any Rider execuled by Borrower and recorded with it

through 13 of this
M T (se)

Dougfas P McKenzie -Bommower

BY?GN[NO BELOW, Borrower acoepts and agrees 1o the terms and covenants contained in pages |
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satcof WA Sht ng lon
. ) SS.
Countyof Skamant o— )
On this day personally appeared before me Douglas P McKenzie, Marlea K McKenzie
, lo roe known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)

signed the sanie as his (her or their) froe and voluntary act arnd deed, for the uses and purposes therein
mentioned.

Given under my hand and official scal this ZO i~ day of ]%bru.dftj 20()% .

Qé;&@&@dﬂm

Hotasy Public in and [or the State of Washingion residing at:
\ on.

My commission expires: T~ |7 -~ 2000
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1-4 FAMILY RIDER

(Asslgnment of Rents)

140023077

THIS 1-4 FAMILY RIDER ismade this ~ 14th  day of February 2003 s
and is incorporated into and shall be deamed to amend and supplemeant the Mortgage, Deed of Trust, or
Security Decd (the *'Sccurity Iustrument™) of the same date given by the undersigned (the "Bomrower”) 1o
sccure Borrower's Note to Riverview Community Bank, Federal Savings Bank

(the *Lendex”) of the same date and covering the Pruperty described in the Security Instrument and located at:
451 Jefferson Ave
Stevenson, WA 986438

[Froperty Address)

1-4 FAMILY COVENANTS. In addition (6 ihe covenants and agreements made in 'the Security
Instrument, Borrower and Lender further covenant and agrec as follows:

A. ADDITIONAL PROPERTY SUBJECT FO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attached 1o the Property to thesextent they are fixturcs are added to the Property description, and
shall also constitut¢ the Propaty covered by the Security Instrument: building materials,
appliances and goods of cvery nature whatsocves now or hereafier located in, on, or used, or
jntended to be used in connoction with the Property, including, but not limited to, those for the
purposes of supplying or distribuling heating, cooling, electricily, gas, water, air and light, fife
prevention and extinguishing apparatus, socurity and access control apparatus, plumbing, bath
tubs, waler healers, water closcts, sinks, ranges, stoves, refltigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, scroens, blinds, shades, curtains and
curlain rods, attached mimors, cabinets, pancling and attached floor coverings, all &f which,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Securily Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the *“Property.”

B. USE OF PROPERTY{ COMPLIANCE WITH LAW. Bormower shail not seck, agree
10 or make a change in the use of the Property or its zoning classification, unless Lender bas
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any govemmental body applicable to the Propeity.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior 1o the Securily Instrument to be perfected against the Propertly without Lender's
ptior written permission.

D. RENT L.OSS INSURANCE. Bomrower shall maintain insurance against rezt loss in
addition 1o the other hazards for which insurance is required by Section 5. .

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
wriling, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made ia connection with leases
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of the Property. Upon the assignmaent, Lender shall have the right to modify, extend or terminate
the existing leascs and to exccute aew leases, in Lender's sole discretion. As used in this
paragraph G, the word “jeasc” shall mean “'sublease” if the Sccurity Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
reats and revenues (‘Rents™) of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower avthorizes Lender or Lender's agénts 1o collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender's agents. However, Bomrower shall
receive the Rents until (i) Lender has given Bomower notice of default pursiant to Section 22 of
the Security Instrument and (i) Lender has given notice to the tenznt(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Reats constitutes an absolute assigament and
not an assignment for additional socurity only.

If Lender gives notice of default to Borrower: (i) all Rents reccived by Borrower shall be
beld by Borrower as trustee for the benefit of Lender only, to be applied (o the sums secured by
the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Reats of the
Property; i) Borrower zgrocs that each tenant of the Property shall pay all Rents du¢ and unpaid
{o Lender or Lender’s agents upon Lender's writici demand lo the tenant; (iv) unléss applicable
law provides otherwisc, all Rents collected by Lender or Lender's agents shall be applicd first {0
the costs of taking control of and managing the Proparty and collecting the Rents, including, but
not limited to, attomey's f¢cs, receiver's fecs, promiums on recciver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessmcats and othér charges on the Property, and
then lo the sums secured by the Security Instrumént; (v) Lender. Lenda's agents or any judicially
appointed reoeiver shall be liable to account for only tose Rents actually received; and
(vi) Lender shall be entitled 1o have & receiver appointed to take posscssion of and manage the
Property and collect the Rents and profits derived from the Property witkiout any showing as i the
inadequacy of the Propesty as security,

If the Rents of the Property are not sufficicat to cover the costs of taking control of and
managing the Properly and of collecting the Rents any funds expended by Lender for such
purposes shall becorne indebtedness of Borrower to Lender secured by the Security Instrurnent
pursuant to Section 9.

Borrower represents and warrants thal Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a Judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving nolice of default to Borrower.
However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any lime
when a default occurs, Any application of Rents shall not cure or waive any defanlt or invalidate
any other right or remedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums socured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Bommower’s default or breach under any nole or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lendex may invoke any of the remedies permitted by the Security Instrurment.
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Borrower accepts and agrecs 10 the teqms and covenants contained in pages

Adjustable Rate Rider.

Douglas P McKenzie

(Scal)

(Scal)

-Bommower

-Borrower
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

el 140023077

. THIS ADJUSTABLE RATE RIDER ismade this ~ 14th  day of February 2003 .
. and is incorporated into and shall be deemed to amend and supplement the Morlgage, Docd of Trust, or
Security Deod (the “'Security Instrument”) of the same date given by the undersigned (the "Bomower") o
sccure Borrower’s Adjustable Rate Note (the “Notc™) to Riverview Comm unity Bank

(the *‘Lender™) of the same date and covering the property described in the Sccurity Instrument and focated at:

451 Jefferson Ave
Stevenson, WA 98648

[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TIE

o INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
T AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
,?x‘ ) AND THE MAXIMUM RATE THE BORROWER MUST PAY.

e E ADDITIONAL COVENANTS. In addition (o the covenants and agreaments made in the Security
B Instrurnent, Borrower and Lender further covenant end agrec as follows:

- A. INTEREST RATE AND MONTHLY PAYMENT CIJANGES

) The Note provides for an initial interest rate of 6.5000 %. The Nole provides for changes
- - in the interest rate and the monthly payments as follows:

e 4. INTEREST RATE AND MONTILY PAYMENT CHANGES
= (A) Change Dales
o The interest rate | will pay may change on the first day of March 2006 .
and on that day cvery 12th month thereafter. Each date on which my interest rate could change is called a
*Change Date.”
(B) Thelndex
Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
weekly average yield on United Stales Treasusy socurities adjusted to a constant maturity of on¢ year, as
made available by the Federal Reserve Board. The most recent Index {igurc available as of the date 45 days
before each Change Dale is called the “"Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable inforration. The Note Holder will give me notice of this choice.
(C) Cslculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding  Five and
1500/10000
percentage points ( 5.1500 %) to the Cument Index. The Note Holder will then round the result of

this addition to the nearest one-eighth of one percentage poiat (0.125%). Subject to the Yimits stated in
Section 4(D) below, this rounded amount will be my new interesi rale until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER -~ ARM 8-2—Single Family —
Fannie Mae/Freddie Mac UNIFORM NS TRUMENT

Fannle Mae 4-2/5-2/6-2 ARM Form 3111 101
GREATLAND 8
ITEM 2064L1 (0011) (Page I of 3 pages) To Order Calt: 1-800-530-5390 OFax 616-791-1131




MW

S

new inlerest rate in substantially equal
monthly payment.
(D) Limits on Interest Rete Changes

The interest rate I am réquired 1o pay at the first Change Date will not
o less than

preceding 12 months. My interest rate will never be greater than

(E) Effective Date of Changes

My new intercst rate will become effective on each Change Date. |
monthly payment beginning on the first monthly payment date after the Ch
monthly payment changes again.

(F) Notice of Changes

may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Scction 18 of the Security Instrunical is amended 10 read as [ollows:

Transfer of the Property or 2 Beneflclal lnicreol In Borrower. As used in this Section 18,

“Interest in the Property”™ means any légal or beneficial interest in the

limited to, those benedicial interests transferred in a bond for deed, contract for deed, instalirment
agroement, the intent of which is the transfer of title by Borrower at a

sales contract or escrow

future date 1o a purchaser, ,
If all or any par of the Property or any Intercst in the Property

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)

without Lender’s prior written consent, Lender mnay require immediate
sccured by this Security Instrument. However, this option shall not
such excrcise is prohibited by Applicable Law
(2) Borrower causcs o be submitted {o Lender informalion\rgquired
intended transferee a5 if a new loan were being made to the transferee;
delamines thal Lender's security. will oot be impaired by
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of the monthly paymeal that would be sufficient to
repay the unpaid principal that | am expocted (o owe at the Change Date in full on the maturity

paymnents. The result of this calculation will be the new amount of my

6.5000 %. Thercafter, my interest rate will never be increased or decreased on
Change Date by more than two percentage points (2.0%) from the rate of interest [ have

. Lender also shall not exercise this option if:

the loan assumption aad that the risk of
a breach of any covenant or agreement in this Security Instrumné:t is acceptable to Lender.

date at my

be greater than

8.6000%
any single
been paying for the

12.5000 %.

will pay ¢ amount of my new
ange Date until the amount of my

Property, including, but not

is sold or transferred (or if

payment in full of all sums
be exercised by Lender if

by Leader (0 evaluate the
and (b) Lender reasonably
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