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110028472 DEED OF TRUST

Grantor(s):

(1) Ottis D Holwegner
(2) Syivia L Holwegner
3
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)]
)

Grantee(s):

(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Services, Inc.

Legal Description (abbreviated): SW 4/4 SEC 20 TaN RSE

DEFINITIONS

in Section 16.

together with all Riders to this docuraent.

(B) “Borrower”is Ottis D Holwegner and Sylvia L Holwegner, husband and wife

Borrower is the trustor under this Securily [nstrument.
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] additional legal{s) onpage 16
Assessor’s Tax Parcel 1D #: 03-08-20-3-1-0202-00 and 03-08-20-3-1-0201-00

Words used in multiple sections of this é6curnent are defined below and other words arc defined in Sections
» 11,13, 18, 20 and 2]. Certain rules regarding the usage of words used in this document are also provided

(A) “Securify Instrument” means this document, which i3 dated February 19, 2003
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(C) *Lender” is Riverview Comm unity Bank
Lendec is a Federal Savings Bank

and existing under the laws of The United States of America
700 NE 4th Avenue

Camas, Wa 98607

organized
. Leader’s address is

. Lender is the beneficiary under this Security Instrument.
() “Trustee” is Riverview Services, Inc.

(E) “Note” means the promissory note signed by Borrower and dated February 19, 2003
The Note states that Borrower owes Lender One Hundred Thirty Six Thousand and no/100

Dollars (U.S. $ 136,000.00 ) plus intercst.
Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later than
March 01, 2010 .
(F) “Property” means the properiy that is described below under the beading '"Transfer of Rights ia the
Property.”
(G) *Loan” means the debt evidencad by the Nole, plus intercst, any prepayment charges and lale charges
duc under the Note, end all sums due under this Sccurity lnstrument, plus interest.

(H) “Riders mcans all Riders to this Securily Instrument that are exccuted by Bormower. The following
Riders are to be exocuted by Borrower {chock box as applicable}:

[) Adjustable Rate Rider [ Condominiun Rider [} sécond Home Rider
[X] Baltoon Rider [ ) Pranncd Unit Development Rides [ ] Otherts) {specify)
[_) 14 Pamily Rider (] Biweckly Payment Rider

(I) “Applicable Law” mcans all controlling applicable fedesal, state and local statutes, regulations,
ordinances and administrative files and orders (that have the effcct of law) as well as all applicable final,
non-appealable judicial opinlons.

() *Community Assoclation Dues, Fecs, and Asscssments” means all ducs, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization.

(K) *Electronic Funds Transfer” means any transfer of futids, other than a transactica originated by
chock, draft, or similar paper instrument, which is initiated through an electronic ferminal, telephonic
instrument, compuler, or magnetic (ap¢ 50 &3 1o order, instruct, or authorize a financial institution o debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatad clearinghouse transfers.

(L) “Escrow Items" means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any comnpensation, seltlernent, award of damages, or proceeds paid
by any thind party (other than insurance proceeds paid under the coverages described in Secton 35) for:
(1) damage to, or destruction of, the Propesty; (i1} condemnation or othes taking of all or any part of the
Property; (iii) conveyance in Leu of condermation; or (iv) misrepresentations of, or ormissions as to, the
value and/or condition of the Property.

(N} “Mortgage Insurance” means insirance protecting Lender azainst the nonpayrment of, or default oq,
the Loan

{O) “Perlodic Payment” mcans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA" means the Real Estate Scttlement Procedures Act (12 US.C. §2601 et scq.) and its
implementing regulation, Regutation X (24 C.E.R. Part 3500, as they might be amended from time to time,
or any additional or sucoessor legislation or regulation that govems the same subjout matter. As used in this
Security Instrument, “RESPA™ refers to all requirerncnts and restrictions that are imposed in regard to a
“federally refated morigage loan” cven if the Loan docs not qualify as a “federally related morigage foan”
under RESPA.

(Q} “Successor In Interest of Borrewer” mcans any party that has taken title to the Property, whether or
nat that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRAIISFER OF RIGHTS IN THE PROPERTY

This Sccurity Instruracat sccures 1o Lender: (i) the repayment of the Loan, and all cencwals, extensions and
modifications of the Note; and (i) the paformance of Bommower's covenants and agreements undar this
Security Instrument and the Note. For this purposc, Borrower irrevocably graiils and conveys 16 Trustee, in
trust, with power of sale, the following desaribed propeity located in the

Qun
{Type of Rcc?xding J'tt¥isdicﬁm]
of Skamania

[Naroe of Recording Jurisdiction]

Complete legal description is located on page 16 of document.

which currently has the address of 1651 'd’\"[isnd l;uver Hwy
tret
Clacrif;])n , Washington lT?pS(@;ld?l ( Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easernents,
appuricnances, and fixiures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the
‘Property.”

BORROWER COVENANTS that Boitower is lawfully seised of the estate herehy conveyed and has
the right to grant and convey the Property and that the Property is unenicumbered, excepl for encumbrances

of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
Ppropeity.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymenl of Principa, Intérest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and laté charges due under the Note. Borrower shall also pay funds for Escrow Itams
pursuant to Section 3. Payments du¢ under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payrment under the Note or'this
Security Instrurnent is returned to Lender unpaid, Lender may require hat any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as sclocted
by Lender: (a) cash; (b) money order; (c) certified check, bank check, Ireasurer’s chock or cashicr’s check,
provided any such check is drawn upon an institution whosé deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Eloctronic Funds Transfer.

Payments are decrod reccived by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curreat. Lender may accopt any payment of partial paymecnt insufficient to bring the Loan
currcnt, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obtigated to apply such payments at the time sich payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender nocd not pay iotercst
on unapplicd funds. Lender may hold such unapplicd [unds iintil Borrower makes paymént to bring the Loan
cusrent. if Borrower docs not do so within a reasonable period of time, Lender shall cither apply such funds
of return them to Borrower. If not applied cariicr, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsct or claim which Borrower might have now
or in the future against Lender shall refieve Borrower from making peyments due under the Note and this
Sccurity Instrument or performing the covenants and agrocments secured by this Socurity Instrument.

2. Application of Payments or Proceeds. Bxcepl as otherwise describod in this Section 2, all
paymients accepled and applied by Lender shall be applied in the following order of priorily: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Pagment in the order in which it bocame due. Any remaining amounts shall be
applied first 10 late charges, sccond to any other amounts duc under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender roceives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is oulstanding, Lender may apply any payment reocived from
Borrower 16 the repayment of the Periodic Payments if, and to the extent that, each payrmeni ¢an be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misoellancous Proceeds (o principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”™) to provide for payment of amounts due for:
(a) taxes and assessments and other iteins which can altain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground renls on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower (o Lender in lieu of the payment of Morigage Insurance premiumns in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessrnents shall be an Escrow Item.
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Borrower shall promptly fumish to Lender all notices of arnounts to be paid under this Section. Borrower
shall pay Lender the Punds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay o Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the eveat of such waiver, Bormower
shall pay dircctly, when and where payable, the amouats due for any Escrow Items for which payment of
aived by Lender and, if Lender roquires, shall fumish to Leader reccipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed 1o be a covenant and agrecment contained in this
Security Instrument, as the phrase *“covenant and agreement” is used in Soction 9. If Borrower is cbligated to
pay Escrow Items directly, pursuant to a waiver, and Bormower fails to pay the amount due for an Escrow
ftemn, Lender may exercise its rights under Scction 9 and pay such amount and Bomrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may rcvoke the waiver as to any or all
Escrow lterns at any time by a notice given in accordance with Section 15 ard, upon such revocation,
Borrower shali pay to Lender all Funds, and in such amounts, that are then required under this Soction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficienl 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount & lender can
require wider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow lterns or otherwise in accordance with Applicable
Law,

The Funds shall be held in an:institution whose deposits are insured by a federal agency,
instrumentality, or eatity (including Lénder, if Lender is an instilution whosc deposits are so insured) or in
any Pedaal Home Loan Bank. Lender shall apply 1he Funds o pay the Escrow [tans no later than the (ime
specified under RESPA. Lender shall not charge Bormower for holding and applying the Funds, annually

i i cms, unless Lender pays Borower inlerest on the

Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any
interest or eamings on the Funds. Bomower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Finds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds'held in €SCrow, as
defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as reguired by RESPA, and Borrower shall Pay 10 Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable (o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless

proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
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lien to this Security Instrument. If Lender detenmines that any part of the Property is subject to a lien which :
cen attain priority over this Security Instrument, Lender may give Bomower a nolice ideatilying the lien. L S
Within 10 days of the dale on which that notice is given, Borrower shall satisly the lien or take one or more R R

of the actions set forth above in this Section 4. '

Lender may roquire Borrower to pay a onc-time charge for a real estate tax verification and/or reporting
scrvice used by Lender in connection with this Loan. i :

8. Property Insurance. Borrower shall kecp the improverments now existing or hereafier erocied on R O N
the Property insured against loss by firc, hazards included within the term “extended coverage,” and any oo Voo
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This i
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lendes
requires. What Lender requires pursuant 1o the peeocding seatences can change during the tem of the Loan,
The insursnce camiar providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomrower's choice, which right shall not be cxercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-lime charge for flood zoge delcrmination and certification
scrvices and subsequent charges each time remappings or simifar changes occur which reasonably might
affect such determination or ocrtification. Borrowee shall also be responsible for the paymient of any fees
imposed by the Federat Emergency Management Agency in connection with the review of any flood zone
delarmination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages describod above, Lender may oblain insurance
coverage, at Lender's option and Bomower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s oquily in the Propeédy, or the conlents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of the insurance coverage 50 oblained might significantly exceed the cost of
insurance that Borrower could havé oblained. Any amounts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by this Security Iastrument. These smounts shall bear interest at
the Note rate from the date of disbiirsement and shall be payable, with such interest, upon notice from Lénder
to Borrower requesting payriient. ‘o

All insurance policics required by U£1dcr and reewals of such policies shall be subject to Lender's
right to disapprove such policics, shall /ficlude a standard mortgage clause, and shall name Lénder as
morigagee and/or as an additional Joss péycc. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrotwer shall promptly give to Lender all roceipts of paid premiums and

i y form of insurance coverage, not otherwisé required by Lender, for
damage 1o, or desiruclion of, the Properly, such policy shall include a standard morigage clausz and shall
name Lender as morigages and/or as an additional loss paycc.

In the event of loss, Borrower shall give prorpt notice to the insuranice carrier and Leader. Lender may
make proof of loss if not made promplly by Borrower. Unless Lender and Bomower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s securily is not lessened. During such repair and restoration period, Lender shall have the right to

camings on such proceeds. Fees for public adjusters, or other third paities, retained by Borrower shall not be
paid cut of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not cconomically feasible or Lender's security would be kessened, the insurance prooceds shall be applied 1o
the sums socured by this Security Instrument, whether or not then duc, with the excess, if any, paid to
Borrower. Such insurance procceds shall be applied in the order provided for in Section 2.

If Borrowcr sbandons the Property, Lender may file, negoliate end sctile any available insurancé dlaim
and related malters. If Borrower doces not respond within 30 days (o a notice from Leuder that the insurance
carricr has offered to scte a claim, then Lender may negotiate and sciile the claim. The 30-day period will
begin when the notice is given. In cithar event, or if Lender acquires the Property under Section 22 or
otherwise, Bormower hereby assigns to Lender (a) Borrower's rights Lo any insuranoe proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b} any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceods either to repair or restore the Property or to pay amounts unpaid under the
Note or this Sccurity Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and usc the Properly as Borrower's principal
residence within 60 days after the exécution of this Socurity Instrument and shall continue to occupy the
Property as Borrower's piincipal residence for at least-one year aficr the date of occupancy, unless Lender
otherwise agroces in writing, which conscnt shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower's controi.

7. Prescrvation, Malntenance and Frotection of the Properly; Inspectlons, Borrower shall not
destroy, damage or impair the Property, allow the Property (0 deteriorate or commit waste on the Property.
Whether ot not Borrower is residing in the Property, Borrower shall maintain the Propéity in order to prevent
the Proparty from deleriorating or decreasing in value due to its condition. Unless it is delermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficical to repair or restore the Property,
Borrower is not reticved of Borrower's obligation for the completion of such repair ot restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspoct the interior of the improvements on the Property. Lender shall give
Borrower notice at the lime of or prior to such an interior inspection specifying such reasonable cause.

8. _Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomower or any persons or enlitics acling at the direction of Borrower or with Bomrower's
knowledge or consent gave malerially false, misieading, or inaccurate informaticn or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material represcntations
include, but arc not limited 1o, representations concerning Bomower's occupancy of [he Property as
Bormower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under thils Security Instrument.
1i (a) Bortower fails to perform the covenants and agreements éontained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights undex this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aliain priority over this Secusity Instrumeni or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proiect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not Eimited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in couri; and (c) paying reasonable attomeys® fees to
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protect its intecest in the Property and/or rights under this Sccurity Instrument, including its socured position
in & bankruptcy procecding. Sccuring the Property includes, but is not limited 1o, catering the Property to
make r¢pairs, change locks, replace of boand up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs ne Eability for not taking any or all actions authotized
under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional dcbl of Borrower
sccured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nolice from Lender to Borrower requesting
payment.

I this Socurity lastrument is on a lcaschold, Bomrower shall comply with all the provisions of the lease.
I{ Borrower aoquircs fee title to the Froparty, the leaschold and the fee titte shall not meige unless Lender
agrocs to the merger in writing. : _

10. Mortgage Insurance. If Lender required Mortgage Insurance 4s a condition of making the Loan,
Borrower shall pay the premiiums required to maintain the Mortgage [nsurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the mortgage insurer that
previously provided such insurance and Bormower was required to make scparately designated payments
toward the premiums for Mortgagé Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage tisurance previously in effect, at a cost substantially oquivalent to
the cost to Bomower of the Mortgage Insurance previously in cifect, from an altemste morigage insurcr
sclected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Bomrower shall
cantinuc to pay to Lender the amount of the scparately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will docept, use and retain these payments as a non-
refundable foss resarve in licu of Morgage lnsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulimatcly paid in full, and Lender shall not be roquired to pay
Borrower any interest or camings on such loss reserve. Lender can no longer roquire Joss reserve payments if
Mortgage Insurance coverage/(in the amount and for the petiod that Lender roquires) provided by an insurer
sclected by Lender again becomes available, is obtained, and Lender requires scparately designated paymenis
toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was roquired 10 make scparalely designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay tie premiums required to maintain Morigage Insurance in effect,
or to provide.a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in
accerdance with any written agreement between Bormower and Lender providing for such termination or until
terminalion is required by Applicable Law. Nothing in this Section 10 affects Borrowes's obligation 1o pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Leoder (or any enlity that purchases the Note) for certain Josses it may
incur if Borrower does not repay the Loan as agroed. Borrower is not a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agrecments with other parties that share'or modify their risk, or reduoe losses. These agieciments
are on terms and conditions that are satisfactory 1o the morigage insurer and the other party (or parties) to
these agreements. These agreemenls may require the mertgage insurer 1o make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurasice premiums).

As a result of thesc agreemenis, Lender, any purchaser of tiie Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) arnounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the moitgage insurer’s risk, or reducing losses. If such agrecment provides that an
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premivms paid to the
insurer, the arrangemen! is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not alfect the amounts that Borrower has agreed lo pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Morlgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the righls Borrower has—If any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These righis may
nclude the right fo receive certaln disclosurcs, o request and obtaln cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminsted aulomatlcally, and/or lo recelve a refund of any
Mortgage Insurance premiums thal were unearned at the time of such canceilation or terminatlon,

1. Asslgnment of Miscellancous Proceeds; Forfelture. ANl Miscellaneous Proceods are hereby
assignod to and shall be paid to Lender.

If the Property is damaged, such Misoellancous Procceds shall be applicd Lo restoration or repair of the
Property, if the restoration o repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misccllaneous Froceeds until
Lender has had an opportunity to inspect such Property fo ensure the work has been completed (o Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Leader may pay for the repairs and
restoration in a singlé disbursement or in a scrics of progress payments as the work is complcted. Unless an
agrecment is made in writing or Applicable Law requires intefest to be paid on such Misocllancous Proceeds,
Leader shall not be required to pay Borrower any intercst or camings on such Misoellancous Proceeds. If the
resloration or repair is not economically feasible or Lender's security would be lesseried, the Miscellancous
Procceds shall be applicd to the sums secured by this Security Instument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceads shall be applied in the order provided for in
Scction 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanoous Prooceds
shall be applied 1o the sums secured by this Security lnstrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or kss in value of the Property in which the fair market
value of the Property immediately belore the partial teking, destruction, ot loss in value is equal 10 or greater
than the amount of the sums sccured by this Securily Instrument immediately before the partial taking,
destruction, or Id3 in value, unless Botrower and Lender otheswise agroe in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the lotal amount of the sums secured immodialely before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Propaty immediately before the
pactial taking, destruction, or loss in value. Any balance shall be paid io Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is léss than the
amount of the sums secured immediately belore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the sums are then due. )

If ihe Property is abandesed by Borrower, or if , after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to selile a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the surns secured by this
Security Instrument, whether or not then due. “Opposing Parly” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Bomrower has a right of action in regard to Miscellancous
Proceeds.
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Borrower shall be in default if any action or proceeding, whéther civit or criminal, is begun that, in
Lender’s judgment, could result in forfeituré cf she Properiy or other material iropairment of Lender’s
interest in the Property or rights under this Securily Instrument. Borrower can cure such a defaull and, if
acccleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Propertly or other material
impainment of Leader’s interest in the Properly or sights under this Security Instrument. The procecds of any
award or claim for damages that are attributable to the impaiment of Lender’s interest in the Propesty are
hercby assigned and shall be paid 1o Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of e Propaty shall be applicd
in the order provided for in Section 2.

12. Borrower Not Relcased; Forbesrance By Lender Not 2 Walver. Extefision of the time for
paymenl or medification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opcrate 1o release the liability of Bomower or
any Successors in Interest of Bommower. Lender shall ot be requited to commence procoedings against any
Successor in Interest of Borrower o to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right oc ramedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amouat tien due, shall not be a waiver of or preclude the
exarcise of any right or remedy.

13. Joint and Several Llabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joint and scveral. However, any Bommower who
co-signs this Security Instrument but docs not exccute the Note (a“'co-signer™): (a) s co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Properly under the terms of this
Security Instrument; (b} is not personally obligated to pay the surns secured by this Security Instrument; and
(c) agrees that Lender and any othar Bomower can agree lo extend, modify, forbear or meke any
accommodations with regard to the terms of this Security Instrument or the Nole without the
co-signer’s consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under this Security Instrurment in wriling, and is approved by Lender, shall obiain all of
Bormower's rights and bencfits under this Security Enstrument. Borrower shall not be relcased. from
Borrower's obligaticns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14." Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Limited to, attorneys® fecs, property inspection and valuation fees. In
regard 10 any other fecs, the absence of express authority in this Security Instrument to charge a spexific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instriiment or by Applicable Law.

If the Loan is subject to a law which sefs maximum loan charges, and that law is finally interpreted so
thal the interest or other loan charges collected or to be collecied in connection with the Loan exceed the

parmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceoded permitied
Emits will be refunded to Bormower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bomrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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15, Notlces. All notices given by Bommower or Lender in connection with this Security Instrumsent
must be in wriling. Any notice to Botrower in conneclion with this Security Instrument shall be deemed to
have been given to Borrower whea mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Netice to any one Bomower shall constitute nolice to all Borrowers unless
Applicable Law expressly roquires otherwise. The notice address shall be the Property Address unless
Bomrower has designated a substitute notice address by notice to Lender. Boirower shall promuptly nmolify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc timé. Any notice to Lender shali
be given by delivesing it or by mailing it by first class finail to Lender's address stated herein unless Lender
has designated another address by nolice 1o Borrower. Any notice in connection with this Security Instrument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also roquired under Applicable Law, the Applicable Law requirement will satisly
the corresponding requiremnent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instument shall be
governed by fedaral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements ard limitations of
Applicable Law. Applicablé Law might explicilly or implicitly allow the partics to agree by contract or it
might be silent, but such silenoe shall not be construcd as a prohibition against agreement by contract. In the
cvent that any provision o clause of this Securily Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding nculer words or words of Ihe feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (¢ the word “'may” gives sole discretion without any obligation to take
any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Socurity Instrument.

18. Transter of the Properly or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial intercsts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreament, the intent of which is the transfer of title by Borrower at a future date tod purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borower is sold or tran$ferred) without Lender's prior
written ‘consenl, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender il such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall givé Borrower ntice of acéeleration. The notice shall
provide a period of not less than 30 days from the date the nolice is given in accordance with Seclion 15

within which Borrowex must pay all sums secured by this Security Instrument. If Borrower fails (o pay these

sums priof (0 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstale After Acceleration. If Borrower meeis ocertain conditions,
Borrower shall have the right to have enforoement of this Security Instrument discontinued at any time prior
1o ihe carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specily for the termination of Bommower's
right to reinstate; or (c) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occumred; (b) cures any default of any other covenants or agreements;
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(c) pays all expenses incurred in enforcing this Security Instrument, including, but cot limited to, reasonable
altorneys’ fees, property inspection and valuation fecs, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably roquire to assure that Lénder's interest in the Property and rights under this Security

Instrument, and Borrower's obligation to pay the sums secured by this Sccurity [nstrument, shall continue °

unchangod. Lender may require that Borrower pay such reinstatement suns and expéiscs in one or more of
the following forms, as sclected by Lender: (a) cash; (b) money order; (<) certified check, bank chicck,
treasurer’s chock or cashier's check, provided any such check is drawn upon an inslitulion whose deposits are
insured by a federal agency, instrumertality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrurent and obligations socured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall ot apply in the case of accelcration under
Scction 18.

20. Sale of Note; Change of Loan Scrvicer; Notkce of Grievance. The Nole of a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more limes withoul prior notice to
Borrower. A sale might result in a change in the ectity (known as the “Loan Servicer”) that collects Periodic
Payments duc under the Note and this Security Instrurnent and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Scrvicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connoction with a notice of transfer of sarvicing If the Note is sold and therealtér the Loan is sarviced by a
Loan Savicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
ramain with the Loan Scrvicer or be transferred 1o a sudcessor Loan Servicer and are not assured by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant o the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reazon of,
this Sccurity Instrument, until such Bomower or Lender has notificd the other party (with such nofice given
in compliance with the requiremeats of Scection 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice lo take corrective action. If Applicable Law provides a
time period which must elapse before cerizin action can be taken, that time period will be deeried to be
reasonable for purposes of this paragraph. The noticc of acceleration and opportunity 1o cure given lo
Borrower pursuant to Section 22 and the notice of acccleration given to Borrower pursuant to Section 18
shall be decmed to satisfy the notice and opportunity o take corrective action provisions of this Section 20,

21. i1azardous Subsiances. A% used in this Section 21: (2) “Hazardous Substances™ are those
substances defined as (oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flarmmable or toxic petroleum products, toxic pesticides and
harbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radicactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (c) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “‘Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substanoes, or threalen o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environnienial Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affocts the value of the Property. The preceding iwo

sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of

the Propaty (including, but not limited to, hazardous substances in consumes products).

- Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental of regulatory agency or private paity involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Eavironmeatal Condition, including but not Timited 10, 2ny spilling, leaking, discharge, release of threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bomower Icams, or is notified by

any governmeital or regulatory authoxity,
Hazardous Substance alfecting the Pr

rernedial actions in accordance with Envi

Lender for an Environmental Clcanup.

or any private party,

that any removal of other remediation of any

iy is ‘nocessary, Borrower shall promplly take all nocessary
ronmental Law. Nothing hercin shall create any obligation on

NON-UNIFORM COYENANTS. Borrower
22. Acceleration; Remedies. Lender shal

acceleration under Scction 18 unless Applica

date the notice Is given to Borrower,
the default on or before the date s
by this Sccurity Instrument and s
in the future. The notlce shall fu

{o acceleration and sale, and
Law. It the dctault Is not cu

red on or before the date specified En the

and Lender further covenant and agree as follows:

I give notice to Borrower prior io acceleration
Borrower’s breach of any covenant or agreement In this Securit

ble Law pro
(2) the default; (b) the action required to cure the defauls;

following
¥ Instrument (but not prior to
vides otherwlse), The notice shall apecify:
(c) a dale, not lcss than 30 days from the

by which the defavlt raust be cured; and (d) that fallare fo cure
pecified In the notlee may resolt In acceleration of the sums sccured
ale of the Property at
riher inform Borrower
right to bring a court action 1o asscrl the non-¢xistence

public auctlon al a date nof less than 120 days
of the right to relnsiate after acceleration, the
required to be Included In the notice by Applicable
notice, Lender at Is optlon, may

tIn full of ali sums securcd by this Secu

rity Instrument without ferther

he power of sale and/or any other remed)
Lender shall be entitled to collect all ex

Section 22, Including, but not limited to,
If Lender Invokes the power of sal
of ar: event of default and of Lender’

es permitied by Applicabie Law,
penses Incurred In pursuing the remedies provided in this
reasonabie altorneys® fees and costs of title evidence,

I, Lender shall give written notlce fo Trustee of the occurrence
s elecilon to cause the Property to be sold. Trustée and Lender

ng the Property withont any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle

¢vidence of the (ruth of the statements madc thereln. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited {0, reasonable Trustee's and
atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or o fhe clerk of ke superior court of the county In which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrumnent, Lender shall
request Trustee to reconvey the Property and shall surrender this Securily Instrument and all notes cevidencing
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debt socured by this Security Instrument to Trustee. Trustoe shall reconvey the Property without warranty to
the person of persons legally entitled to it. Such person or parsons shall pey any recordation costs and the
Trustee's fee for preparing the roconveyance.

24. Substltute Trustee. In accordance with Applicable Law, Lender may from time o time appoint a
successor trustee to any Trustee appointed hercunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succeed 1o all the tile, power and duties conferred upen Trustoe hefein
and by Applicable Law.

28, Use of Property. The property is not used principally for agricultural purposcs.

26. Attorncys’ Fees. Lender shall be entitled 1o rocover its reasonable attomeys” fees and costs in any
action or proceeding (o construc or enforce any term of this Security Instrument. The term “attorneys® focs,”
whenever used in this Security Instrurnent, shall incluce without limitation atorneys” fees incurred by Lender
in any bankruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL. COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIONING BELOW, Bommower accepts and agrees 1o the tams and covenants contained in pages 1
through 15 of this Security Instrument and in any Rider exccuted by Borrower and recorded with it.

\
Q&%L(mo ?4.%4215445. Mém.;uu(sw)
Ottis D Holwegner -Borrewer ylvia L Holwegner -Borrower
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Sateof koS l"\")l‘-’"‘ )
. ) SS.
Countyof § A aManina )

On this day personally appeared before me Ottis D Holwegner, Sylvia L Holwegner

» to me known 1o be the individual(s)
described in and who exccuted the within and foregoing instrument, and acknowledged that he (she or

signed the same as his (her or fmcandvolumaryactanddcal.forlheusuandpmposulhcrdn
mentioned.
Givenunder my hand and official sealthis 2 / dayof f < ﬁ/‘u--f/ 22 vol |

Notary Public
State of Washington Notary Public in 23 for the Sute of Washingien residing at
JAMES R COPELAND, JR Slevealon
MY COMYMISION EXPTRES
September 13,2003 My commission expires: ¢ -/ 7 .07
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EXHIBIT ‘A’

A parcel on land located in the Southwest Quarter of the Northeast
Quarter of Section 20, Township 3 North, Range 8 East of the Willamette
Meridian, in Skamania County, Washington and described as:

Beginning at a point 122 rods South of the Northeast corner of the
Northwest Quarter of the Northeast Quarter of said Section 20, thence
South, 368 feet; thence West, 610 feet; thence North, 200.40 feet; thence
East, 66.79 feet; thence North 1i67.60 feet; thence East, 543.22 feet to
the point of beginning.

EXCEPT that portion recorded in Book 234, Page 617.

TOGETHER WITH access and utility easements of 30 feet in width over,

under and across the North 3¢ feet and the South 30 feet of the following
described parcel:

Beginning at a point 122 rods South of the Northeast corner of the
Northwest Quarter of the HNortheast Quarter of said Section 20; thence
South, 368 feet; thence West, 295.71 feet; thence North, 151.48 feet;
thence West, 32.09 feet: thence North, 216.52 feet; thence East, 327.81
feet to the point of beginning.

TS
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)
110928472

THIS BALLOON RIDER is rade this 19th  day of February 2003 '
and is incorporatoed into and shall be dsaned to amend and supplement the Mortgage, Deed of Trust, or Dacd
to Secure Debt (the “Securily Instrument”) of the same date given by the undersigned (the *Borrower™) to
sccure the Borrower’s Note 1o Riverview Comm unity Bank

(the “Lender™) of the same date and covering the property described in the Sccurity Instrument and located at:
1551 Wind River Hwy
Carson, WA 98610

[Froperty Address)

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the “Note
Date.” I understand the Lender may transfer the Note, Sccurily Instrisnent and this Rider. The Lender or
anyone who takes the Note, the Sccurity Instrunient and this Rider by transfer and who is catitled to receive
payments under the Note is called the *Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreanents in the Sccurity

lnstrument, Bormower and Lender further covenant and agrec as follows (despite anything to the contrary
contained in the Security Instrument or the Nole):

l.  CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

Al the maturity date of the Note and Security Instrument (the *“Note Maturity Date™), I will be able to
extend the Note Maturity Date to March 01, 2033 + (the “Extended Maturity Date™)
and modify the Note Rate to the “Modifiad Note Rate” determined in acoordance with Saction 3 below if all
the conditions provided in Scctions 2 and § below are mit {the *Conditional Modification and Extension
Option™). If those condilions are not mei, | understand that the Note Holder is under o obligation to
reflinance the Note or to modify the Note, reset the Note Rate or extend the Note Maturily Date, and that |

will have to repay the Note from my own resources or find a lender willing to dendime the morey to repay
the Note.

2, CONDITIONS TO OPTION

I I want to exercise the Conditional Modification and Extension Opticn, certain conditions must be
met as of the Note Maturily Date. These conditions are: (a) 1 must still be the owner and occupant of the
property subject to the Securily instruraent (the * Property”); (b) | must be current in my monthly payments
and cannot have been more than 30 days late onrany of the 12 scheduled monthly payients immediately

preceding the Note Maturity Date; (¢) these are no licas, defects, or encumnbrances against the Property, or

Giher adverse maiters affecting title to e Property (except for taxes and special assessments not yet due and

payable) arising after the Security Instrument was recerded; (d) the Modified Note Rate cannot be more than
3 percentage points above the Nole Rate; and () I must make a wrilten request to the Note Holder as
proviced in Section 5 below.
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3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of intercst oqual o the Federal Home Loan Mortgage
Corporaticn’s roquired net yield for 30-year fixed rate morigages subjoct 1o a 60-day mandstory delivery
commitment, plus oue-half of one percent (0.5%), rounded (o the nearest one-cighth of one pereent (0.125%)
(the “Modificd Note Rate”). The required net yicld shall be the applicable net yicld in effect on the date and
Gme of day that [ notify the Note Holder of my clection to exercise the Conditional Modification and
Exicnsion Option. If this required net yield is not available, the Note Holder will determine the Modified
Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as calculated in Scction 3 above is not greater than 5 percaniage
points above the Note Rate and all other conditions tequired in Scction 2 above are satisfiod, the Note Holder
will determine the amount of the monthly payment that will be sufficient to repay in full (e) the unpaid
principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe urder the Note and Securily
Instrument on the Note Maturity Date (assuming my monthly payments thea arc current, as required under
Section 2 above), over the remaining extended term at the Modified Note Rate in oqual mosthly paymeats.
The result of this calculation will be the new amount of my principal and interest payment every montii until
the Note i3 fully paid.

$.. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSiON OFTION

The Note Holder will notify me at least 60 calendar days in advance of the Nole Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums I am cxpected to owe on the Note
Maturity Date. The Note Holder also will advise me that 1 may excrcise the Conditional Modification and
Extension Option if the conditions in Secticn 2 above are met. The Note Holder will provide my payment
record information, together with the name, title and address of the person iepresenting the Note Holder that I
must nolify in order to exercisc the Conditional Modification and Extension Option. If { meet the conditions
of Section 2 above, | may exercise the Conditional Modification and Extension Option by notilying the Note
Holder no earlier than 60 caleiidar days and no laler than 45 calaxdar days pricr to the Note Maturity Date.
The Note Holder will calculate the fixed Modified Note Rate based upon Federal Home Loan Morigage
Corporation®s applicable published required not yield in cffect on the date and time of day notification is
receivod by the Note Holder and as calculated in Section 3 above, 1 will then have 30 calendar days to
provide the Note Holder with acceptable proof of my required ownership, occupancy and property licn status.
Before the Note Maturity Date the Note Holder will advise me of the new interest rate {the Modified Note
Rate), new moathly payment amount and a date, time and place at which I must appear lo sign any
documents required 16 complete the required Note Rate modification and Note Malurity Date extension. |
understand the Note Holder will charge me a $250 processing fec and the costs associated with the exercise
of the Conditiona! Modification and Exicnsion Option, including but niot limited io the cost of updating the
tide insurance policy.
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BY SIGNING BELOW, Bomowe;

t acocpis and agrees to the terms snd covenants conlained in pages
1 through 3 of this Balloon Rider.

Ottis D Holwegnier ‘Borewer  Sylvia/l. Holwegner

(Seal) )4(4 lota KL /-A/((A—}W‘gsé)
-Bosrower

(Scal)

-Borrowes

(Scal)

-Borrower
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