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DEFINITIONS

Words used in mulliple sections of this document are defined below and other words are defined in Sections 3, 11,

13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16

(A.) “*Security Instrument’® means this document, which is dated FEBRUARY 11 , 2003,
together with all Riders to this document.

(B) “Borrower' is DEBORAH MARTINSON, A SINGLE WOMAN, AS HIS SOLE AND
SEPARATE PROPERTY.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is MORGAN FINANCIAL, INC.- WA,

Lenderisa CORPORATION
lawsof WASHINGTON.
1595 HW GILMAN BLVD. # 6, ISSAQUAH, WA 98027.

organized and existing under the
Lender’s address is

(D) “Trustee’’ is FIRST AMERICAN TITLE INSURANCE COMPANY .

(E) “*MERS” is Mortgage Electronic Registralion Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lenderand Lender’s successors and assigns. MERS is the bencficiary under this Security

Instrument. MERSs organized and existin gunder the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.
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(F) **Note® means the promissoty note signed by Borrower and datcd FEBRUARY 11 s 2003,
The Note states that Borzowsr owes Lender *#¢# #2244 4424 THIRTY EIGHT THOUSAND RAND NO/100
QIi.*l’l!ilitiitlli!.liilllillﬁi&i‘l‘.liiiiliiﬂl!iIl'iil!lillllltilltll’lliiiii
Dollars (U.S. $38,000.00 ) Plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and (o pay the debt in full nol later than MARCH 1, 2018, _
(G) *‘Property*® means the property that is described below under the heading “*Transfer of Rights in the
Property.”’ .
(H) **Loan*’ means the dcbt evidenced by the Note, plus intérest, any prepayment charges and late chaiges duc
under the Note, and all sums dee under this Sccurity Instrumendt, plus interest.
(1) **Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are 10 be executed by Bosrower [check box as applicable]:

(1 Adjustable Rate Rider  {__]Condominium Rider [__JSecond Home Rider

{__IBalloon Rider (_JPlanncd Unit Development Rider 1| Othet(s) [specify]

3 1-4 Family Rider I Biwcekly Payment Rider

() ‘*Applicable Law’* meansall controlling applicable fedeia), state and local statutes, regulations, ordinances
and administralive tules and orders (that have the cffect of law) as well as all applicable final, non-appealable
Jjudicial opinions.

(K) “Community Association Dues, Fees, and Asséssments® means it ducs, fees, assessments and other
charges that ar¢ imposcd on Botrower o the Property by a condominium association, homeowtiers association or
similar organization. ]

(L) **Electronic Funds Transfer*! meansany transfer of funds, otherthan atransactionoriginated by check, draf,
or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer,
or magnetic tape so as Lo order, instruct; or authorize a financial instilution to debit or eredit an accounl. Suchterm
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automaled clearinghouse {ransfers.

(M) “*Escrow Items” means those itcms that are described in Section 3.

(N) “‘Miscellancous Proceeds! meansany compensalion, selilement, award of damages, o proceeds paid by any
third party (other than insurance prooceds paid under the coverages described in Soction 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taki ng of all or any pant of the Property; (iii) conveyance
inlicu of condemnation; ot (iv}misrcpresentations of, or omissions asto, the value and/or condition of the Property.
(0) “*Mortgage Insurance'’ means insurance profecting Lender against the nonpayment of, or default on, the
Loan.

(P) *'Periodic Payment'’ means the regularly scheduled amount due for (i) principal and inferestunder the Note,
plus (ii} any amounts under Section 3 of this Sccurity Instrument.

(Q) **RESPA’’ means the Real Estate Settlement Procedures Act (12U.5.C. §2601 et-seq.) and its implementing
regulation, Regulation X (24 CF.R. Part 3500), as théy might be amended from time (o lime, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“*RESPA'’ refers to all requirements and restrictions that are imposed in tegard to a *‘federally related morigage
loan’* even if the Loan docs not qualify as a *‘federally related mortgage loan' unider RESPA.

(R) “*Successor in Interest of Borrower" means any party that has taken title tothe Property, whether or ot that
party has assumed Borrower’s obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomines for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s
covenants and agreements under this Security Instrument and thé Note. For this purpose, Borrower irrevocably
grants and conveys fo Truslee, in trust, with power of sale, the following described property located in the
COUNTY [Type of Recording Jurisdiction] of SKAMANIA

[Name of Recording Furisdiction]:

Lot 3, Block I0 to Third Addition to the PLATS OF RELOCATED NORTH
BONNEVILLE, Block 10, recorded in Book 'B' of Plats, Pages 34 and 35

under Skamania County File No. 85402, in the County of Skamania, State of
Washington.

vhich currently has the addressof 1003 CHENOWITH STREET, NORTH BONNEVILLE,
[Streat] [City]
Washington 98639 (““Property Address™’):
[Zip Code]

02
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TOGETHER WITH all the improvements now or hereafter erccied on the property, and all easements,
appurtenances, and fixtures now or héreafter a part of the properiy. All replacements and additions shall also be
covered by this Security Instrument Allofthe foregoingisteferredtointhis Security Instrument as the **Property.”?
Borrower understands and agrecs that MERS holds only legal title to the interests granted by Botrower in this
Sccurity Instrement, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's
sucoessors and assigns) has the right: to excicise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and totake any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scized of the cstalebereby conveyed and has thie right
fo grant and convey the Property and that the Property is unencumbered, except for encumbrances of rocord.

Borrower warzants and will defend gencrally the title to the Property against all claims and demands, subiect to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Chiarges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debl evidenced by the Note and any prepayment charges
andlatecharges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Paymenis
duc under the Note and this Sccurity Instrument shiall be made in U.S. currency. However, if any check or other
instrument received by Lender as paymentunder the Note or this Sccurity Instrument is returned to Lenderunpaid,
Lender may require that any or atl subsequent payments due under the Note andthis Security Instrunient be made
in one or more of the following forms, as selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank
check, treasurer’s chock or cashier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, i nstrumentality, or entily; or {d) Elecironic Funds Transfer.

Payments are doemed received by Lender when roccived al the tocation designated in the Note or at such other
location as may be designated by Lender inaccordance with the niotice provisionsin Section 13. Lender may return
any paymentor partial paymeat ifthe payment or partial paymentsare insufficicnt obring the Loan current. Lender
may accept any payment or partial payment insuflicicni to bri ng thie Loan current, without waiver of any rights
hereunder or prejudice to its rights (6 refuse such payment or partial payments in the future, but Lender is not
oblizated to apply such payments at the lime such payments arc accepted. If cach Periodic Payment is applicd as
of its scheduled due date, then Lender necd not pay interest on unapplied funds. Lender may hold such unapplicd
fundsuntil Borrower makes payment tobring the Loancurrent. If Borrower docs not do so within aréasonable period
of time, Lender shall either apply such funds or return them to Borrower. If 5. applicd carlier, such funds will be
applied to tke outstanding principal balance under the Note immediately prior to foreclosure. No offsct or claim
which Borrower might have now or in the future against Lender shall relieve Bortower from maki ngpaymenis due
under the Note and this Security Insirument or performing the covenants and agrcements secured by this Security
Instrument. .

1. Application of Payments or Proceeds. Excepl as otherwise described i this Section 2, all payments
accepled and applied by Lender shall be applied in the follow ing order of priority: (a) inlerest due under the Note;
() principal due under the Note; (c) améunts due under Section 3. Such payments shall be applied toeach Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied firsi (o late charges, second
1o any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount {o pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If
mote than ene Periodic Payment iS‘ouistanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the éxtent that, each payment can be paid in full. To the extent that
any excess exists afler the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note, : )

Any application of payments, insurance Ppioceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the *‘Funds"’) to provide for payment of amounts due for- {a)taxes and
assessmends and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property; (b) leasehold paymentsor grouad rents on the Property, if any; (c) premivms for any and atl insurance
requiredby Lenderunder Section $; and (d) Morigage Insurance premiums, ifany, or any sums payible by Borrower
to Lender in liew ofthe payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called *‘Escrow Items.”* At origination or al any time during the term of the Loan, Lender may
requite that Community Association Dues, F ecs, and Assessments, if any, be escrowed by Boirower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay toLender Funds for any or all Escrow Items at any time. Any such waiver may oniybe in writing. In the event
of such waiver, Borrower shall pay directly, when and where Payable, the amounts due for any Escrow Hems for
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which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lendcr receipls
evidencing such payment withia such time period as Lender may require. Borrower's obligation to make such
paymenits and to provide receipts shall for all purposes be deemed to be acovenant and agreement contained inthis
Security Instrument, as the phirase **covenart and agreement’” isused in Section 9. 1f Borrower is obligated to pay
Escrow Items directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 to repay to Lerder any such anount. Lender may revoke the waiver as (o any or all Escrow Items at any time by
a notice given in accordance with Section 15 and, vpon such revocation, Borrower shall pay to Lender alt Funds,
and in such amounts, that are then required under this Section 3.

Lender may, al anylime, collectand hold Fundsin an amount (a) sufficient to permit Lender toa pply the Funds
atthe time specified under RESPA, and (b) ot to exceed the maximum amount a lender can require under RESPA.
Lendet shall estimate theamountof Funds due onthe basisof current dataand reasonable cstimates of expenditures
of future Escrow Items or otherwise in avcordance with Applicable Law. )

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in‘any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not chargé Borrower for holding and applying the Funds, annually analyzing the escrow account, o verifying
the Escrow Items, unless Lender pays Borrower inierest on the Funds and Applicable Law permils Lender to make
sucha charge. Unless an agreement is made in writing or Applicable Law requires interestio be paid on the Funds,
Lender shall notbe required to pay Borrower any intercstor earnings onthe Funds. Borrower and Lender can agree
in wriling, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess fundsinaccordance with RESPA. If thereisa shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay te Lender the amount necessary to
make up the shortage in accordance with RESPA, but in o more than 12 monthly payments. If there is a deficiency
of Funds held in cscrow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and
Rorrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more thar 12 monthly payments.

Upon paymentin fullofall sums secured by this Security Instrument, Lender shall promptly refundto Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tases; assessments, charges, finés, and impositions attributabte
to the Property which canaltain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if a0y, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promiptly discharge any lien which has priority overthis Sccurity Instrument unlcss Borrower:
(a) agrees in writing to the payment of the obligation securcd by the lienin a manner aceeptable to Lender, butonty
so long as Borrower is performing such agreement; (b) conlests the licn in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevenl the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
bolder of the lien an agreement satisfactory to Lende suberdinating thelien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can alizin prionty over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which tha( notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4. :

Lender may require Borrower 1o pay a oné-time charge for a real estate tax verification and/or reporiing service
used by Lender in connection with this Loan. ) !

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured against loss by fite, hazards included within the term “*extended coverage,”” andany other hazards
including, but not limited 16, earthquakes and floods, fos which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant fo the preceding senienoes can change during the term of thé Loan. The insurance carrier
providing the insurance shall bé chosen by Borrower subject to Lender's £ ght to disapprove Borrower’s choice,
which right shall not be ex¢rcised unreasonably. Lender may require Borrower fo pay, in connection with this Loan,
cither: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-lime
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or ceriification. Borrower shall also be
responsible forthe payment of afiy fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maiatain any of the ¢overages described above, Lender may obtaii insurance coverage,
atLender’s optionand Borrower’sexpense. Lenderisunder no obligatica to purchase any particular type oramount
of coverage. Therefore, such coverage shall cover Lender, but mi ght of might not protect Borrower, Borrower’s
equity inthe Property, or the contents of the Property, against any risk, hazard or tiability and might provide greater
or lesser coverage than was previously in effect. Borrdver acknowledges that the cost of the insurance coverage
so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts

disbursed by Lender under this Section 5 shall becorne additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be payable,
with such inferest, upon notice from Lender to Borrower requesting payment.
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All insurance policies required by Lender and repewals of such policies shall be subject to Lendzr’s right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or
as an additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If Lender
tequircs, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
oblains any form of insurance coverage, not othcrwise required by Lender, for damage to, or deslruction of, the
Propesty, such policy shaltinclude a standard morigage clause and shall name Lender as mortgagee and/or as an
additionat loss payce. :

Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
preof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the undetlyinginsurance was required by Leénder, shallbe applied torestoration
ot repair of the Property, if the restoration of repair is economically feasible and Lendzr’s security is nof lessened.
During such repair and restoration period, Lender shall have the ri ght to hold suchinsurance prococds until Lender
has had an epportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law roquites interest to be paid on such insurance proceeds; Lender shall niot be
required to pay Borrower any inlerest or earnin gs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shallbe the sote obligation of Borrower.
If the restoration or repair is not cconomically feasible or Lender’s securily would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, withthe excess,
if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliate and seltle any avaitable insurance claim and
related matters. If Borrower docs not respend within 30 days 10 anotice from Lender that the insurance carrier has
offercd to settfe a claim, then Lender may negoliate and settle the claim. The 32-day period will begin when the
notice s given. In either cycnt, or if Lender acquires the Froperty under Section 22 or othierwise, Borrower hereby
assigns to Lender (a) Borrower®s righls (o any insurance proceeds inan amount not 1o exceed the amounts unpaid
undet the Note or this Security Instrument, and (b)any otherof Borrower’s rights (other than the righttoany refund
of unearnicd premiums paid by Borrower) under alf insurance policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to Tepair of restore
the Property or lo pay amounts unpaid under the Notce or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Securily Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year alter the date of occupancy, unless Lender otherwise agreesin
writing, Which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control. .

1. Preservation, Maintenance and Protection of the Property; Inspections. Borfower shall not destroy,
damage or impair the Propesty, ailow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
detericiating or decreasing in value due to its condition. Unless itis determined pursuant 1o Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged 1o avoid furiher
deterioration or damage. ifinsurance or condemnation procecdsare paidin connection with damage to, orthelaking
of, the Property, Borrower shall be responsiblé for repairing or restoring the Property only if Lender has released
procecds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
int a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Botrower is not relieved of Borrowers obli gation for the completion of
such repair or restoration. -

Lenderoritsagent may make reasonablé entries uponand inspéctions of the Property. Ifit has reasonable cause,

Lender may inspect the interior of the improvements onthe Property. Lender shall give Borrower noticeat the time
of o1 prior to such an interior inspection specifying such reasonable cause. -

8. Borrower’s Loan Applicafion. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities actin 2 at thé direction of Borrower of with Borrower’s knowledge or consent
gave malterially false, misleading, or inaccurate information or statéments to Lender (or failed to provide Lénder
with materjal information) in connection with the Loan. Materizl fepreséntations include, but aré not limited to,
representations concerning Borrower’s oocepancy of the Property as Borrewer’s principal residence. )

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instrument. If(a)

Borrower fails (o perform the covenants and agreements contained in this Sccurity Instrument, (b) there isa legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Sécurity
Instrument (such as a proceeding in bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lién
which may attain priority over this Security Instrumhent or to enforce laws or regulations), or (¢) Bomower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
of the Property, and securing and/or repairing the Property. Lender’s actions can include, bul are not limited to:
{a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(©) paying reasonable attorneys® foes to protect its interest in the Property and/or 1 ghts under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make re irs, change locks, replace orboard updoors and windows, drain water
from pipes, eliminate buildin g orother code violations or dangerous conditions, and have utiities turned on or off.

.
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Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty
cr obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section 9. :

Any amounts disbursed by Lender under this Section 9 shall beceme additional debt of Borrower socured by
this Security Instrumént. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the Ieasehold and the fee title shall not merge unless Lender agrecs to
the meiger in wriling. . :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases (o be available from the morigage insurer that previously
provided suchinsurance and Borrowerwas required to make separately designated paymients toward the premiums
for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previouslyineffoct, a1a cost substantially cquivalentlothe cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Morigage Insurancecoverageisnot available, Borrower shallcontinue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased tobeineflect. Lender will aceepl, use and
tetain these payments as a non-refundable loss resérve in fieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notnithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Borrower any interest or carnings on such loss rescive, Lendet can 1o longer require loss teserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again becomes available, is oblained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insurance. If Lender requircd Mortgage Insurance as a condition of making
the Loan and Borrower was required to niake scparalely designated payments toward the premiums for Morigage
Insurance, Borrowct shall pay the premiums required (o maintain Morigage Insurance in effect, or toprovide anon-
refundable loss reserve, until Lender's tequirement for Morigage Insuraice ends in accordance with any writlen
agreement between Borrower and Lender providing for such termination or unti! fcrmination is required by
Applicable Law. Nothing in this Scction 10 affects Borrower's obligation to pay interest at the rate provided in the
Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repsy the Loan as agreed. Bortower is nol a parly to the Mongage Insurance.

Morigage insurers evaluate their total risk on atl such insurance inforce from tlime to time, and may ¢nter inlo
agrecments with other partics that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfaclory to the mortgage insurcr and the other party (o1 partics) to these agreements. These
agrecments may require the morigage insurer tomake paymentsusing any sourcc of funds thatihe morlgage insurer
may have available (which may include funds obiained from Mortgage Insurance premiuins).

Asaresult of these agrecments, Lender, any purchaser of the Nolc, another insurer, any reinsurer, any other
cntily, orany affiliateof any of the forégoing, may receive (directly orindirecily) amounts that derive from (or Might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the morigage insurer's risk, or reducing losses. If such agreemeiit provides that an afiiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed *‘caplive reinsurance.’’ Further: ;

(a) Auny such agreements will nol affect ¢he amounts that Borrower has agreed fo pay for Mortgage
Insurance, or any other terms of the Loan. Such agrecments will nolincrease the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refand.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Inserance under the Homeowners Profection Actef 19980or any other law. These rights may include the right
fo receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Morigage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the fime of such cancellation or termination,

11. Assigamentof Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. ) : ] )
 UihePropertyisdamaged, such Miscellanieous Proceeds shall beappliedtorestoration or repairofthe Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an

by this Security Instrument, whether or not then due, with the excess, if any, paidto Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destrtion, or loss in valus of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether oz not then due, with the excess, if any, paid
to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, ot loss invalue isequaltoor greaterthanthe amount
of the sums sccured by this Security Instrument immediately before the partial taking, destruction, or foss in value,
unless Borrower and Lender otherwise agree in wriling, the sums socured by this Security Instrument shall be
reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Anybalance shall be paid
to Borrower. :

In the event of a partiat taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destructio n, or loss in value is less than the amount of the sums
secured immcdiately before the partial taking, destruction, oz loss in value, unless Borrower and Lender otherwise
agree in witing, the Miscellancous Procceds shal} be applicd to the sums sccured by this Sccurity Instrument
whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails 1o fespond
to Lender within 30 days aficr the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds cither to restoration or repair of the Property or 1o the sums secured by this Security
Instrument, whether ot not then due. **Opposing Parly’* means the third party thal owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in régard to Miscellancous Procecds.

Borrower shall be in default if any action or proceeding, whether civil ot criminal, is begun thal, inLender's
judgment, could result in forfeiture of the Properiy or other materialimpairment of Lender’sinterest inthe Propeity
ortightsunder this Security Instrument. Borrowercancure such a default and, ifaceeleration has occurred, reinstate
as provided in Scction 19, by causing the action or proceeding fo be dismissed with a ruling that, in Lender's
judgment, procludes forfeiture of the Propesty or other material impairment of Lender's interest in the Property or
rights under this Socurity Instrument. The procecds of any award or claim for damages thal are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration of repait of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Relcased; Forbéarance By Lender Not a Walver, Exiension of the timé for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lendet to Borrower or any
Successor in Interest of Borrower shall not operaté lo release the liability of Borrower or any Successors in Inlerest
of Borrower. Lender shall notbé requiréd to commence proceedings against any Successor in Tnterest of Borrower
or (o refuse to extend time for payment or otherwise modify amortization of the sums sccured by this Security
Instrument by reason of any demand made by Lhe original Borrowceror any Suceessors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successorsin Intercst of Borroweror in amounts less than the amount then
due, shall not be a waiver of or preclude the excrcise of any right or remedy.,

13. Joint and Several Liabitity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s 'obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but docs not execute the Note (a *'co-signer"’): (a) is co-signing this Security Instrument
only lo mongage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accomumiodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18; any Successor in Inlerest of Borrower who assumes Bormrower's
obligations under this Security Instrument in waling, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrumen!. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees 1o such release in writing. The covenants and
agreementsof this Security Instrumeni shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfermed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Propeity and rights under this Security Instrument,
including, but not limited to, attorneys” fees, property inspection and valuation fees. In regard to any other fees,
the absence of expressauthority inthis Security Instrument to charge a specific fee to Borrower shall notbe construed
as aprohibition on the charging of such fee. Lender may noi charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. ) -

Ifthe Loan is subject to a law which sets maximum lcan charges, and that law is finally interpreted so that the
interest or other toar charges collected or to be collectéd in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge tothe permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayrnent charge is provided for under the Note). Borrower’s acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shail be deemed to have been given
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to Borrower when maited by first class mail or when actually detivercd to Borrower*s notice address if sent by cther

means. Notice toanyone Borrower shall constitute notice toatl Borrowers unless ApplicableLawexpressly roquires

otherwise. The notice address shall be the Properly Address unless Borrower has designated a substitute notice
addiess by notice to Lender. Borrower shall promplly notify Lender of Borrower's change of address. If Lender
specifies a procedure for réporting Borower’s change of addréss, then Borrower shall only report a change of
address through that specified procedure. Thers may be only one designated notice address under this Security
Instrument at any one time. Any noticeto Lender shall be given by delivéring it or by mailing it by first class mail
toLender’s address stated herein unless Lender has designated arother address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to have boen givente Lender until actually reccived
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations containcd
in this Sccurity Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agece by contract or it might be silent, bist such silence shall not
be construcd as a prohibition againstagreement by contract. Intheevent thatany provision or clauscof this Sccurity
Instrument or the Nole conflicts with Applicable Law, such conflict shatl not affoct othes provisions of this Security
Instrument or the Nete which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a) words of the masculine gender shall meanand include corresponding
ncuter words oz words of the feminine gender; (b) words inthe singular shall mean and include the plural and vice
versa; and (c) the \vord **may™ gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Nole and of this Security Instrumeant.

18. Transfer of the Property or a Beaeficlal Interest fii Borrower, Asused in this Seclion 18, ““Interest
inthe Property™* means any legal or beneficial interestin the Property, including, but not limitéd o, those beneficial
interests transferred inabond for deed, contract for doed, instaliment $ales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a futute date to a purchaser.

Ifall or any part of the Property or any Interést in the Properiy is sold or transferred (or if Borrower is not a
nalural person and a beneficial interest in Borrower is sold or transferred) wilhout Lender's prior written consenl,
Lender may roquire immediate payment in full of all sums secured by this Securily Instrument. However, thisoption
shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a
period of not less than 30 days fromihe date the noticeis giveninaccordance with Section 15 withinwhich Borrower
must pay all sums secured by this Securily lnstrument. If Borrower fails to PRy these sums prior 1o the expiration
of this period, Lender may invoke any remedics permilted by this Security Instrument without further notice or
demand on Berrower. .

19. Borrower's Right to Reinstate After Acceleration. If Borrower mects cerlain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Properiy pursuant to any power of sale contained in this Security Instrument; (b)
such other period as Applicable Law might specify for the termination of Borrower's right fo reinstate; or () entry
of a judgment enforcing this Security Instrumeat. Those condilions aré'that Borrower: (a) pays Lender all sums

which then would be dug under this Socurity Instrument and the Note as if 0 acceleration had occurred ; (b) cures
any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable altorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s intesest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s intezest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Secuiity Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums

and expenses in one or more of the foltowing forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bankcheck, treasurer’s check or cashier’s check, provided any such check isdrawn upon an institution whose
deposils are insured by a federal agency, instumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Securify Instrument and obligations secured hereby shall remain fully effective as
1 no acceleration had occurred. However, this right to reinistate shall not apply in the case of acceleration under
Section 18. - '

20. Saleof Note; Change of Loan Servicer; Notice of Grievance. Thé Note ora partial interest in the Note
(together withthis Security Instrumént) canbe sold one or more times without prior notice to Borrower. A sale mi ght
resultin a change inthe entity (known as the *“Loan Senvicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicablé Law. There also mi ghtbe one or more changes of the Loan Servicer unselated to a sale
of the Note. If there is a change of the Loan Servicer, Borrover will be given writtén notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or
thai alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
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Instrument, untit such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Scction 15) of such alleged breach and afforded the other party heretoa reasonable period after
the giving of sichnotice to Lake corrective action. If Applicable Law provides atime period which must clapsebefore
ccrtain action can be taken, that time period will be deemed Lo be reasonable for purpeses of this paragraph. The
notice of accelerationand opportunity tocure given te Borzower pursuant to Section 22 andthe notice of acceleration
given to Borrower pursuant 1o Section 18 shall be docmed to satisfy the notice and opporiunity 1o take corrective
aclion provisions of this Scction 20. -

21. Hazardous Substances. As used in this Section 21: (a) *‘Hazardous Substances*” are those substanices
defined astoxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the f ollowing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials conlaining asbestos or formaldehyde, and radicactive matesials; (b) *‘Environmemal Law®’ means
federal laws and laws of the jurisdiction where the Property is located that relate (o health, safety or efivironmental
protection; (¢) **Environmental Cleanup®” includes any respense action, remedial action, or remoyal aclion, as
defined in Environmental Law; and (d) an *“*Environmental Condition"’ means a condition that can cause,
contritute to, or otherwise trigger an Environmental Cleanup.

Bozrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do, nior allow anyong
¢lsc to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creales an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Properiy. The preceding two sentences shall not apply (o the
presence, use, of storage en the Property of small quantitics of Hazardous Substances thal are generally recognizéd
to be appropriate to normal residential uses and lo maintenance of the Propedty (i ncluding, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit orother
action by any govérnmental or regulatory agency or privale pariy involving the Property and any Hazardous
Substance or Environmental Law of which Borrosver has actual knowledge, (b) any Environmental Condition,
including butnot limited o, any spilling, leaking, discharge, releasc or threai of releasc of any Hazardous Substance,
and (<) any condition causcd by the presence, use o1 release of a Hazardous Substance which adverscly affects the
value of the Property. If Borrower learns; or is notified by any governmental ot regulatoryauthority, or any private
party, that any remioval or other remediation of any Hazardous Substance affecting the Properiy is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law, Nothing
herein shall create any obligation en Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22, Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration following
Borrower’s breach of any covenant or agreeatent in this Security Instrument (but not prior to acceleration

“~‘under Section 18 unless Applicable Law providesotherwise). The notice shall specify: (a) the defauit; (b) the

action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrawer, by which the default must be cured; and (d) that failure to cure the default on or before the dafe
specified in the notice may result in acceleration of the sums secured by this Securify Instrument and sale
of the Property at public auction at a date not Jess than 120 days in the fitture. Thie notice shall further inform
Borrower of the right fo reinsiate after acceleration, the right 0 bring a courf action {o asserf the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required {o be included in the notice by Applicable Law. If the defaulf is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
thisSecurity Instrement without further demand and may invoke the powerof sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remediesprovided in this Section 22,including, but notlimited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall ¢ake such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public aucticn to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee defermines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or ifs
designee may purchase the Property at any sale, :

Trustee shafl deliver to the purchaser Trustée’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitalsin the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee toreconvey the Property and shal surrender this Security Instrumemt and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warrantytothe personor persons
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legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee's fee for preparing the
reconveyance, ' _ :

24. Substitute Trustee. Inaccordance with ApplicableLaw, Lender may fromtime to lime appointa successor
trustee ioany Trustee appointed hareunder who has ceasedto act, Without conveyance of the Property, the successor
trustec shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Use of Properiy. The Property is not ussd principally for agricultural purposes. .

26. Attorneys* Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action
or proceeding to construe or enforee any term of this Securiiy Instrument. The term *“attorneys’ fees,”’ whenever
used in this Security Instrument, shall irclude without limitation attorneys’ fecs incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

ORTOFORBEARFROM ENFORCING REPAYMENTOF A DEBTARENOTENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and covenants conizinad in this Security
Instrument and in any Rider exccuted by Borrower and recorded with it.

?D,¢/W¢ Z Z%?CA{ “h/ )

(Seal)
DEBORLH MARTINSON

State of1 WASHINGTON County of: Sherrati. 881

On this day personally appaarsd before me

pe &or..‘ Nerdion

to me known to be the individual described in and who
executed the within and foregoing instrument, and acknowledged that
signed the same as free and vcluntary act

and deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official meal this /é day of _ F‘e_/é/w S/ p
-2 A, L~

2007
Notafy Public’in and for the State
of Washington, residing at
Joq

9-/3-07

My Appolntment Expires on;

Notary Public
State of Wi
JAMES R COPELAND, JR

MY COMMISION EXPIPES
September 13,2003
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