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Grantee(s):

(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Services, inc.
Legal Description (abbreviated): LOT 4 and W 4/2 LOT 2 SKAALHEIM TRACTS

additional legal(s) on page 3
Assessor's Tax Parcel ID #: 03-75-36-2-3-1903-00

DEFINITIONS

Words used i multiple sections of this document are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument" means this docurnent, which is dated February 19, 2003
together with all Riders to this document.

{B) “Borrower” is David R Allaway and Jacqueline R Allaway, husband and wife

Bomower {s the trustor under this Se/cunty Instrurnent.
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(C) “Lender” is Riverview Community Bank

Lenderisa Federal Savings Bank organized
and cxisting under the laws of The United States of America . Lender's address is
700 NE 4th Avenue

Camas, Wa 98607
. Lender is the benefliciary under this Security Instrument.
(D) “Trustee” is Riverview Services, Inc.

(E) “Note” means the promissory nele signed by Borrower and dated February 19, 2003
The Note states that Borrower owes Lender Fifty Thousand and no/100

Dollars (U.S. $ 50,000.00 } plus interest.
Borrower has promised to pay this debl in regular Periodic Payments and to pay the/debl in fufl not later than
March 01, 2018 .
() “Property” means the propesty that is described below under the heading “Transfer of Rights in the
Property.”
(G) *“Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all surns due under this Security Instrument, plus interest.
() “Riders” means all Riders to this Socurily Instrument that are executed by Borrower. The following
Riders are to be exccuted by Borrower [chock box as applicable):

[ ] Adjustable Rate Rider -~ [ ] Condominium Rider [} Sccond Home Rider

[ Batioon Rider {_) Pranncd Unit Development Rider [} Other(s) {specify)

] 14 Famity Rider [ Biwoekly Payment Rider

(I) “Applicable Law” means all controlling applicable fedeml, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "“Commurity Assoclation Dues, Fees, and Assessments” mcans all ducs, (ecs, assessments and othier
charges that arc imposed on Borower or the Property by a condominium association, homeown:
association or similar organization. )

(K) “Electronic Funds Transfer’ means any transfer of funds, other than a transaction originated by
chock; draft, or similar paper instumenl, which is initiated through an cléctronic terminal, telephonic
instrumnent, cornputer, or magnelic tape so as to order, instruct, or authorize a financial institation to debit or
credil an acoount. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items' means those iterns thal are described in Sectior 3.

(M) “Miscellancous Proceeds” means any compensation, scitlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damagc (0, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condenmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

(IN) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) ‘Perlodic Payment” means ihe regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P} “RESPA” mcans the Real Estale Scitloment Procedures Act (12 US.C. §2601 et seq) and its
implemcating regulation, Regulation X (24 C.FR. Part 3500), as they night be amended from time 1o lime,
or any additional or successor legislation or regulation that govems the same subjoct matter. A3 used in this
Security Instrument, “"RESPA” refers 10 all roquircrents and restrictions that are imposed in regard to a
“federally relatod mortgage loan™ even if the Loan docs not qualily as a “federally related morigage loan”
under RESPA.

(Q) “Successor In Intercst of Borrower™ means any party that has taken title to the Property, wheiher or
not that party has assuned Borrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurnent socures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bommower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the Type TR mgghlf:'txisdm]
of Skamania
[Name of Recording Jurisdiction)

Lot 1 and the West Half of Lot 2, SKAALHEIM TRACTS, according to the recorded Plat
thereof, recorded in Book ‘A’ of Plats, Page 143, in the County of Skamania, State of
Washington.

which currently has the address of 87 %En;l"]aﬂ Ln
Ster(gglson , Washington r??;go‘gl (Property Address™):

TOGETHER WITH all the improvernents now or hereafter erected on the property, and all casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Properly.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the tille (0 the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a miform security instrurnent covering real
property.
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UNIFORM COVENAN{TS_. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when du¢ the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in us.
currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrumnent is reiurned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sccurily Instrument be made in one or more of the following forms, as selocted
by Lender: (a) cash; (b) money ordes; (c) catified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a fedoral agency,
instrurnentality, or entity; or (d) Eloctronic Funds Transfer.

Payments are deemed roceived by Leader when received at the Tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retum any payment or partial payment if the payment or partial payments are insufficient lo
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curreat, without waiver of any rights hereunder o prejudice to its rights lo refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applicd as of its scheduled due dai¢, then Lender necd 5ot pay futerest
on unapplied funds. Leades may hold such unapplicd funds wntil Borrower makes payment o bring the Loan
current. [f Borrower docs not do so within a reasonable petiod of time, Lender shall either apply such funds
of return them to Borrower. 1f not applicd earlicr, such funds will be applied Lo the oulstanding principal
belance under the Note immediately prior to foreclosure. No offsct or claim which Borrower might have now
or in the future against Lendér shall relicve Borrower from making payments due under the Note and this
Sccurily Instrument or performing the coveriants and agreements sccured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priotity: (a) interest due
under the Note; (b) principal due under the Nole: (<) amounts due ender Section 3. Such payments shall be
applicd to each Periodic Paystient in'the order in which it bocame due, Any remaining amounts shiall be
applicd first to late chargés, sccond (o any other amounts due under this Security Instrument, and then 1o
reduce the principal balance of the Note.

If Lender receives a payment from Borower for a delinquent Periodic Payment, which includes a
sufficient amount lo pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower lo the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd lo the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Yoluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noté.

Any application of payments, insurance proceeds, o Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, o change the amount, of the Periodic Payments.

3. ' Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Nole is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) faxes and assessments and other iteriis which can attain priority over this Securily Instrument as a lien or
cicumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; () pramums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premivms, if any,
©f any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Iterns.” At origination or at any
time during the temm of the Loan, Lender may require that Communily Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item.
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Borrower shall prompily fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Bonower's obligation 1o pay to Lender Funds for any or all
Escrow ltcrus at any time. Any such waiver may only be in writing. [n the event of such waiver, Borrewer
shall pay directly, when and where payable, the amounts due for any Escrow Itans for which payment of
Funds has been waived by Lender and, if Lender requircs, shall fumish to Lender reccipts evidencing such
paymcat within such time period as Lender may require. Borrower's obligation to make such paymeiits and
to provide reccipts shall for all purposes be decmed to be a covenant and agreament containod in this
Sccurity Instrument, as the phrase “‘covenant and agreament” is used in Section 9. If Borrower is obligated Lo
pay Escrow Items direcily, pursuant to a waiver, and Bomower [ails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Botrower shall then be
obligated under Seclion 9 to repay 1o Lender any such amount. Lender may revoke thie waiver as to any or all
Escrow Items at any timc by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender alt Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnl lo pemit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxoeed the marimum amount a fender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltamns or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits ‘are insuted by a federal agency,
instrumentality, or entity (including Lender, il Lender is an institution whose deposits are so insured) or in
any Fodaal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems nio later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow acoount, or verifying the Escrow ltems, unless Lender pays Borrower inlerest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required lo pay Botrower any
interest or camings on the Funds. Bomrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Fiinds as
required by RESPA. i

M there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as roquired by RESPA, and Borrower shall pay to
Lender the amount nocessary to make up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amousit necessary to make up
the deliciency in accordanoe with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instniment, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priosity over this Security Instrurnent, leasehold payments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent thal these items are Escrow ltems, Borrower shall pay themin the manner provided in Section 3.

Bommower shall prompily discharge any lien which has priorily over this Security Instrument unless
Bomower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannér acceptable to
Lender, but only so long as Borrower is paforming such agreament; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the

WASHING TON—Si:gle Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

QRAEATLAND B
ITEM 1883L5 (0Ot 1) {Page 5 of 15 pages) To Ordes Cait: 1-300-530-9393 OFpc §16-791-1131




ROOKI3T PAGR LD

licn (o this Security Instrument. If Lender deternines that any part of the Propenty is subjoct lo a licn which
can allain priorily over this Security lustrument, Leader may give Bomower a notice identifying the licn.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Bommower to pay aonc-time charge for a real estate tax verification and/or reposting
scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvaments now cxisting or licreafter crectod on
the Property insured against loss by fire, hazards included within the tenn “extended ooverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintzined in the amounts (including doductible levels) and for the periods that Lender
roquires. What Lender requires pursuant to the proceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shalf be chosen by Borrower subject to Lander’s right 1o
disapprove Borrower’s choice, which right shall not be exércised unrcasonably, Lender may require
Borrower to pay, in consiection with this Loan, cither: (a) a one-time charge for flood zone delermination,
criification and tracking services; or (b) a one-time charge for flood zone detesmination and cettification
scrvices and subsequent charges cach fime remappings or similar changes occur which rcasonably might
affect such determination or centification. Borrower shall also be responsible for the paynient of any fecs
imposod by the Federal Emergency Maniagement Agency in connection with the review of any flood zone
detcrmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Eender may obtain insurance
coverage, al Lender’s option and Bostower's expense. Lender is under no obligation to purchasc any
particular type or amount of coveragé. Therefore, such ooverage shall cover Lender, but might or might not
protect Borrower, Borrower's oquity in the Proparty, or the contents of the Propetty, against eny risk, hazard
or liability and might provide greater of lesser covezage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significanly exceed the cost of
insurance that Borrower could have oblaincd. Any amounts disbissed by Lender under this Section 5 shall
become additional debt of Borrower socured by this Security Instrument. These amounts shall bear intercst at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies roquired by Lender and renewals of such policies shall be subject to Lender*s
right to disapprove such policics, shall include a standard morigage clause, and shall mame Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borower shall promptly give to Lender all roceipts of paid preriums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Propesiy, such policy shall include a standard morigage clause and shall
rame Lender as morigagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender: Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in
writing, any insurance procends, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the resioration or repair is economically {easible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repeirs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance prooeeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to

the sums secured by this Sccurity Iastrument, whether or not then due, with the excess, if any,
Borrower. Such insurance proceeds shali be applicd in the order provided for in Section 2.

paid to

1f Borrower abandens the Property, Lender may [ile, negoliate and scitle any available insurancé claim
and related matters. If Borrower docs not respond within 30 days lo a notice from Leoder that the insurance
carrier has offered to sctile a claim, then Lender may negotiate and scltle the claim. The 30-day period will
begin whea the notice is given. In cither cvent, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed pramiums paid by Bomrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Properly. Lender
may use the insurance proceeds cither to repair of reslore the Propesty or to pay amounts unpaid under the

Note or this Security Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, cstablish, and use the Property as Bomower's principal
residenoe within 60 days after the execution of this Security Instrument and shall continue Lo occupy the
Propesty as Borrower's principal residenoe for at least one year after the date of occupancy, unless Lender
othcrwise agrecs in wriling, which conscnt shall not be unrcasonably withheld, or unless exlenuating

circumstances exist which are beyond Borrower's €ontrol

7. Preservatlon, Malntcnance and Proiection of the Properiy; Inspections. Bommower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate of commit waste on the Property.
Whether or not Borrower is residing in the Propezty, Borower shall maintain the Properly in order to prevent
the Property from deieriorating or docreasing in value due to its condition. Unless it is determnined pursvant to
Section 5 that repair or restoration is not cconormically feasible, Borrower shall promptly repair the Property

if damaged to avoid further delerioration of damage. if insurance or

condemnation proceeds are paid in

connection with damage to, or the taking of, the Properly, Bommower shall be responsible for repaining or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse praveeds

for the repairs and restoration in a single paymen or in

a scries of progress payments as the work is

completed. If the insurance or condemnation proceeds are not sulficient to cepair or restore the Propesty,
Borrower is not relieved of Borower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvernents on the Property. Lender shall give
Borrower nolice at the time of or prior to such an intefior inspoction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during [the Loan application
process, Bommower or any persons or eslities acting at the dircction of Borrower or with Borrower's
knowledge or consent gave malerially false, m'sleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Malerial representations

include, but are not limited to, representations con
Borrower's principal residence.

ceming Bomower's ocetipancy of ihe Property as

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instrument.

If (a} Borrower fails to perform the covenants and agreernents contained

in this Security Instrurneat, (b) there

is a legal proceeding that might significantly affect Lender"s interest in the Properiy and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for

enforcernent of a lien which may alizin priority over this Securily

Instrument or 1o enforce laws or

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender’s interest in the Property and rights under this Security
Instnimen, including protecting and/or assessing the value of the Property, and securing and/or repairing the

Property. Lender's actions can include, but are ot limited to: (a) paying

has priority over this Security Instrument; (b) appearing in court; and (c)
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protect its intcrest in the Property and/or rights under this Security Instrument, including its securod position
in a bankrupicy proccading. Securing the Property includes, but is not limited to, cntering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, €liminate
building or other code violations or dangerous conditions, and have utilities urned on of off. Although
Lender may take action under this Section 9. Lender docs not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liabilily for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursament and shall be payable, with such interest, upon nolice from Lender to Borrower requesting
payment.

If this Sccurity Instrument ison a leaschold, Borrower shall comply with all the provisions of the lease.
If Bormrower acquires foc tile to the Property, the feaschold and the fee tide shall not merge unless Lender
agrees 1o the merger in writing. Lt

10. Mortgage Insurance. if Lender required Morigage Insurance 42 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Bomower was required to make separately designated paymienls
toward the premiums for Morigage Insurance, Borrower shall pay the pramiums required to obtain coveiage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially ‘equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate mortgage insurcr

Insurance coverage is not available, Borrower shall

. Lender will accept, use and retain these paymeals as a non-
refundable loss reserve in lieu of Morigage Insurance. Such Yoss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or carnings on such loss jescrve. Lender can no longer require Joss reserve payrments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selectod by Lender again becornes available, is obtained, and Lender requires scparately designated payments
loward the premiume for Mortgage Insurance. If Lender required Morigage Insurance as a_condition of
making the Loan and Borrower was required (o make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in elfect,
or to provide a_non-refundable loss rescrve, uatil Lender's requirement for Mortgage Insurance ends in
accordanoe with any wrilten agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest al the rate provided in the Note.

Mortgage Insurance reimbu;ses Lender (or any entity that purchasés the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is ot a party 1o the Morigage Insurance.

Morigage insurers evaluale their total risk on all such

insuraice in force from fime to time, and may
enter into agreements with other parties that share-or modify their risk, or reduce losses. These agreements

the mortgage insurer and the other party (or parties) to
these agreements. These agrecments may require the mortgage insurer to make paymenis using any source of
funds that the mortgage insurer may have available (which may include funds_obiained from Mortgage
Inswrance premiums). )

As a result of these agreaments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from (or might be characlerizod as) a postion of Borrower's payments for Mortgage Insurance, in exchange

{or sharing or modifying the rmorigage insurer’s risk, or reducing losses. If such agrecment provides that an
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affiliate of Lender takes a share of the insurez’s risk in exchange for a share of the premiums paid (o the
insurcr, the arrangemeat is often termed *'caplive reinsurance.” Fuither: :

(a) Any such agreements will not affect the amounts that Borrower has agreed lo pay for
Mortgage Insurance, or any otber terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Morigage Insurance, and the) will not entltle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—If any-—wlth respect to the
Mortgage Insurance under {he llomcowners Protectlon Act of 1998 or any other law. These rights may
include the right to recclve certain disclosurcs, to request and obtsin cancellation of the Mortgage
Insurance, to bave the Morigage Insurance terminated automatically, and/or to recelve a refund of any
Mortgage Insurance premlums that were uncarned at the time of such cancellation or termination.

11. Asslgament of Miscellancous Proceeds; Forfelture, All Miscellancous Proceceds are hereby
=ssigned to and shall be paid to Lender.

If the Property is damaged, such M iscellancous Prooceds shall be applied 1o restoration or repair of the
Propesty, if the restoration or repair is economically feasible and Lénder’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity fo inspect such Property to ¢nsure the work has been completed (o Lender's
satisfaction, provided that such inspection shall be underiaken prompily. Lender may pay for the repairs and
sesloration in a single disbursement or in a serics of progress payments as the work is cormpleted. Unless an
agrecment is made in writing or Applicable Law roquires interest to be paid on such Misocllaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Misoellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessciied, the Miscellancous
Proceods shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
cxcess, il any, paid to Borower. Such Miscellanoous Proceods shall be applied in the order provided for in
Section 2.

In the cvent of a tolal taking, destruction, or Joss in value of the Property, the Miscellancous Proceeds
shall bz applicd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. . .

In the event of a pastial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property immediately belore the partial taking, destruction, or loss in value is equal io or grealer
than the amount of the sums sccured by this Sccurity Instrument immediately before the partial taking,
destruction, or Joss in value, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the Misccllaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the pantial taking,
destruction, or Joss in value divided by (b) the fair market value of the Properiy immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Propexty in which the fair market
velue of the Property immediately before the partial taking, destniction, or loss in value is less than the
amounl of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Proceeds shall be applied o the sums
secured by this Security Instrument whether or 1661 the sums are then due.

1€ the Property is abandoned by Bomower, or if, after notice by Lender to Bormower that the Opposing
FParty (as defined in the next sentence) offers 10 make an award 10 settle a claim for damages, Borrower fails
{0 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither Lo restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party thal owes Borrower

Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard 1o Miscellaneous
Proceeds.
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Botrower shall be in default if any action or procotding, whether civil or criminal, is begun that, i
Lender’s judgment, could result in forfeiture of the Properiy or other material impairment of Lender's
interest in the Property of rights under this Securily Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impaimment of Lender’s interest in the Property or rights urder this Security Instrument. The proceads of any
award or claim for damages that are attributable to the impaimnent of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceads that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exlension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
lo Borrower ot any Successor in Interest of Borrower shall not operate {o release the liability of Borrower or
any Successors in Interest of Borower. Lender shall pot be required 1o commence proocedings ageinst any
Successor in Interest of Borrower or 1o refuse 10 exlead time for payment or otherwise modify amortization
of the sums secured by this Security Instrurnent by reason of any demand made by the original Bomower or
any Successors in Intcrest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Leader's acceplance of payments from third persons, entities or Successors in
Interest of Borrower or in anounts less than the amount ther due, shall nol be a waiver of or preclude the
exercise of any right or remedy. -

13. JoInt and Several Liabllity; Co-slgners; Successors and Assigns Bound, Borrower covenants
and agroes that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not exécute the Note (a ‘‘co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey Uie co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sumns tecured by this Securily Instrument; and
(c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with regard to the terms of this Secuniy Insument or the¢ Note without the
Co-signer’s consent.

Subject to the provisions of Section 18, eny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument In writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Tnstrument. Borrower shall not be released from
Borrower's obligations and Jiability under this Secutity Instrument unless Lender agrees 1o such release in
writing. The covenants and agroements of this Security Instrument shall bind (exceptas provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Leader may charge Bomower fecs for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bul not limited to, altorneys' fees, property inspection and valuation foes, In
regard (o any other fees, the absence of cxpress authority in this Security Instrument to charge a specific fee
1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which ssfs maximum loan charges, and thal law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the

charge to the pamitted limit; and (b) any surns already collected from Bomower which excooded permitied
limits will be refunded to Borrower. Lender may choose. to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bomower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Bocrower might have ansing out of such overcharge,
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15, Notlces. All notices given by Borrower or Lender in connection with this Security Instrurnent
must be in writing. Any nolice to Borrower in connection with this Sccurity Instrument shall be deerned to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bomrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otharwise. The notice address shall be the Property Address untess
Borrower has designated a substitute notice address by notice to Lender. Bomower shall prompily notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Bormower's change of
address, then Borrower shali only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any nolice in connection with this Scourity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any nolice roquired by
this Sccurity Instrument is also roquired under Applicable Law, the Applicable Law requircment will satisfy
the coresponding requircment under this Securily Instrument.

16. Governing Law; Severabllity; Rules of Constructlon. This Sccurily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propaaty is located. All rights and
obligations contained in this Socurity Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might cxpliciily or implicitly allow the partics to agrec by contract or it
might be sitent, but such sitence shall not be construed as a prohibition against agrocment by contract. In the
cvent that any provision or clause of this Socurity Instrument or the Note conflicis with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. )

As used in this Securily Instiument: (a) words of the masculine gender shall mcan and include
corresponding neuter words or words of the feminine, gender; (b) words in the singular shali mean and
include the plural and vice versa; and (c) the word *'may™ gives sole discretion without any obligation to take
any action. .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seocurity Instrument.

18. Transfer of the Property or a Beneflclal Interest In Borrower. As used in this Section 18,
“Interest in the Property” means any ¥gal or beneficial interest in the Property, including, but not limited (o,
those beneficial interests transfared in a bond for desd, contract for deed, instaltment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to 8 purchaser.

Ifall or any part of the Property or any Inferest in the Property is sold or transferred (or if Bormower is
not a natural person and & beneficial interest in Borrower is sold or transfemred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums 'secured by this Security
Instrument. However, this option shall not be exerciscd by Lender if such excrcise is prohibited by
Applicable Law. . o -

If Lender excrcises this option, Lendér shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Seclion 15
within which Borrower must pay all sums secured by this Socurily Instrument. If Borrower fails (o pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or denand on Borrower.

19. Borrower’s Right to Relnstate After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcement of this Secwrity Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale coatained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bomower's
right o reinstate; or () entry of a judgment enforcing this Security Instument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Nole as if no acceleration had oocurred; (b) cures any default of any other covenants or agrecroents;
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{c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorieys’ fees, property inspoction and valuation fees, and otber fecs incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require (o assure that Lender’s intérest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Securily Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatemant sums and expeuses in one or more of

the following forms, as sefected by Lender: (a) cash; (b) money order; (c) cartified check, bank check, -

treasuree’3 check of cashicr’s check, provided any such check is drawn upon an institution whose deposils are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Trasisfer. Upon reinstatement
by Bomower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Scction 18.

20. Sale of Note; Change of Loan Scryicery Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrowier. A sale might result in a change in the entity (known as the “Loan Servicer”™) that collects Periodic
Payments due under the Note and this Securily Jnstrument and perforins other mortgage loan scrvicing
cbligations under the Note, this Security Instrument, ané Applicable Law. There also might be one or more
changes of the Loan Servioer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wrillen notice of the change which will state the name and address of the new Loan
Savicer, the address to whick payments should be made ‘and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note i$ sold and therealter the Loan is sexviced by a
Loan Sexvicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
temain with the Loan Servicer or be transferred/io a successor Loarn Servicer and are not assumed by the
Note purchascr unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, o1 be joined o, any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such-Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicatle Law provides a
time period whick must elapse before certain action can be taken, that time period will be deemed 10 be
reasonable for purposes of this paragraph. The notice of accelemtion and opportunity (0 cure given to
Borrower pursiant to Section 22 and the notice of acceleration given 10 Borrower pursusnt to Section 18
shall be deeiried (o satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21; Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subsiances defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substaices: gasoline, kernsene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is locaied that
relate 1o health, safety or environmental protection; (c) “Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *‘Environmental
Condition™ means a condition that can cause, contnbuie to, or otherwise trigger an Environmental Cleanup.

Botrower shall not cause or pezmit the presence, use, disposal, slorage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property. Borrower shall not do,
not allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely effects the value of the Property. The préceding two

sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally rocognized to be appropriate to nonnal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substar.ces in consumer products).

Bomower shall prompily give Lender written nolice of (a) any investigation, ¢laim, dermand, tawsuit or
other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat.of
release of any Hazardous Substance, and (c) any condition causod by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Propcrty. If Borrower leams, or is notified by
any govemmental or regulatory authori'y, or any private party, that any removal or other remediation of any
Hazardous Substance affecling the Property is nocessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lemnder for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notlce 1o Borrower prior o acceleration fullowing
Borrower’s breach of any covenant or agreement In this Securliy Instrument (bul not prior to
acccleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the actlon required to curé the default; (c) a date, not less than 30 days from the
date the notice bs given to Borrower, by which the defaull must be cured; and (d) that fallurc to cure
the default on or before the date specified In the notice may result in acceleration of the sums sccurcd
by this Sccurity Instrument and sale of the Properly at public suctlon al a date 06l less thari 120 days ™
in the future. The notice shall further inform Borrower of the righi (o reinsiate after acceleration, the
right to bring a court action te assert the non-cxlsience of a defauli or any other defense of Borrower
to acceleration and sale, and any other malters required lo be Included In ihe notlce by Applicable
Law. If the default Is not cured on or belore the date specified In the notice, Lender at ks option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale and/or any other remedles permitted by Applicable Law.
Lender shall be entitled to colicet all expenses Incurred in pursulng the remedles provided In this
Section 22, Including, bit not limtied 1o, reasonable attorneys® fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give written notice 10 Trustee of the occurrence
of an event of default and of Lender’s clectlon (o cause the Properiy to be sold. Trusice and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and (o other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the nolice of sale, Trusiee, without demand on Borrower, shall seli the Property at
public auction (o ihe highest bidder af the time and place and under the terms designated in the notice
of sale in one or more parcels and In any order Trustee determines. Trustee may postpone sale of the
Froperty for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed In the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properly without any
covenani or warrantly, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale In the
lollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trusiee's and
dftorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitied to It or fo the clerk of the superlor, court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Securily Instrument, Lender shall
request Trustee to reconvey the Property and shall surender this Security Instrument and all notes evidencing

'1
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debt socured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty. to
the person or persons legally catitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance. ’

24. Substitute Trustee, In accordance with Applicable Law, Lender may from lime to tirne appoint a
successor trustee to any Trustee appointed hercunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succood to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25, Use of Property. The property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and coslts in any
action or proceeding to construe or enforce any term of this Security Instrurnent. The term “'atiorneys’ fees,”
whenever used in rhis Socurity Instrument, shall include without limitation altorneys’ fecs incurred by Lender

in any bankruplcy proceoding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTONLAW.

Y SIONING BELOW. Borrower acocpts and agrees lo the temms and covenants contained in pages |
2H 15 of this Security Jagtrument and in any Rider caeciited by Borrower and recorded with it.

M ¢ a/[aﬂ/(w

uhﬂd’R Allaway -Borrower
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State of \I\)&S}\\'\%'\’Oh )
County of Skamantac )

On this day personally appeared before rae David R Allaway, Jacquéllne R Allaway

» to me known to be the individual(s)
described in and who cxecuted the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as his (her or their) free and volenlary act and deed, for the uses and purposes theaein
mentioned.

Given under my hand and official seal this {1 H day of ],’ebruarq 200% .

\\\\\‘\AN Dsgg,, Q)t . AL,

?n

ng\bé in and for the State of Washington residing at:

(s 1 Vitop NS

) » Lol
” ! ‘329\\‘ My commission expircs: 7*[7 2006
20,5040 o WS,
74,5TE OF WY
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