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Grantor(s):
(1) Spencer Garwood Jr
(2) Colleen Garwood
)
)
T (5)
6)
Grantoc(s):

(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Services, Inc.

Legal Description (abbreviated): NE 1/4 NE 1/4 EEC 1 TIN RT1/12E

additional legal(s) on page 3
Assessor's Tax Parcel 1D #: 03-75-04 -0-0-0701-00

DEFINITIONS

Words used in multiple sections of this document are d
3,10,13, 18,20 and 21. Cenain rules rcg
in Section 16.

clined below and other words are defined in Sections
arding the usage of wonds used in this document are also provided

(A) “Sccurity Instrument” means this document, which is dated February 12, 2003
Iogeiker with all Riders to this document.

(B) “Bonowg!f:is Spencer Garwood, Jr. and Colleen Garwood, Husband and Wife

Botrower is the trustor under this Securily Instrument.
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(C) “Lender” is Riverview Community Bank

Lender is a Federal Savings Bank

and existing under the laws of The United States of America
700 NE 4th Avenue

Camas, Wa 98607

organized
. Lender's address is

- Lender is the beneficiary under this Sccurity Instrurient.
(D} “Trustee” is Riverview Services, Inc.

(E) “Note” mcans the promissory note signed by Borrower and dated February 12, 2003

The Note states ihat Borrower owes Lender One Hundred Thirty Seven Thousand and no/100
Dollars (U.S. $ 137,000.00 ) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

March 01, 2018 .

(¥} “Property"” means the properly that is described below under the heading *“Transfer of Rights in the

Property.”

(G) *TLoan” means the debt evidenced by the Note, ptus interest, any prepayment charges and late charges

duc under the Note, and all sums due under this Sccurity Instrument, plus interest.

(I) “Riders” means all Riders lo this Secunity Instrument thal are executed by Borrower. The following

Riders are to be cxecuted by Borrower [chock box as applicable]:

[ ] Adjustable Rate Rider {7} Condorminitm Rider [} Second Home Rider

{1 Balloon Rider [] other(s) [specify)

D Plarinod Unit Developmeat Rider

(] 14 Family Rider [ I Biwockly Payment Rider™ ",

() “Applicable Law" mecans_all controlling applicable federal, state and focal statates, regulations,
ordinances and administrative rules and orders (thal have the cffect of law) as well as all applicable [inal,
non-appeslable judicial opinions.

{J) “Community Association Ducs, Fees, and Asscssments” means all ducs, fees, asscssments and other
charges that are imposed on Bomower or the Propenty by a condominium association, homcowners
association or similar organization.

(K) “Electronle Funds Transfer” means any transfer of funds, other than a transaction originated by
chock, drall, or similar paper instrument, which is initiated through an electronic icrminal, telephonic
instrument, compuier, or magnelic tape so as lo order, instruct, or authorize a linancial institution to debit or
ctedit an account. Such témm includes, but is not limited to, ppint-of-salc transfers, automated teller machine
transactions, transfers initiated by telephoune, wire transfess, and autorriated cleaninghouse transfess.

(L) *Escrow Items"” means those itemns that are described in Secticn 3.

(M) “Miscellancous Procceds” means any compensation, settlement, award of damages, or proceeds paid
by any thin! party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, the Property; (11) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condernnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) “Mortgage Insurance’” means insurance protecting Lender agains! the nonpayment of, or default on,
the Loan.

(0) ‘“Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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('} “RESPA” mcans the Real Estste Settlement Procedures Act (12 U.S.C. §2601 <t scq) and its
implementing regulation, Regulztion X (24 C.F.R. Pant 3500), as they might be amended from time to time,
or any additional or ssccessor legidation or regulation that govems the same subject matter. As used in this
Sccurity Instrument, “RESPA” refers (o all requirements and restrictions that are imposed in regard 1o a
“federally retated mortgage loan™ even if the Loan does not qualify as a “federally related morigage loan®
under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's cbligations under the Note and/or this Seocurity Instrument.

TRANSFER OF RIGHTS IN THE PRCPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and all rencwals, extenstons and
modifications of the Note; nngi (i1) the paformance of Borrower’s covenants and agrecmeiits under this
Security Instrument end the Note. For this purposc, Borrower imrevocably grants and conveys 10 Truslee, in
trust, with power of sale, the following described propesty located in the County
{Type of Recarding Jirisdiction)
of Skamania

[Name of Recording Jurisdiction]
A tract of land in the Northeast Quarter of the Northeast Quarter of Section 1, Township 3

North, Range 7 1/2 East of the Willamette Meridian, in the County of Skamania, State of
Washington, described as follows:

Lot 4 of the DANIEL HARMON SHORT PLAT, recorded in Book 2 of Short Plats, Page 170,
Skamania County Deed Records.

which currently has the address of 1132 gld ?tate Rd
treet
c . Fngl ) "):
i[-l ([i%(]m Washington |7j9p8(.§old9] {Property Address”)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurienances, and lixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
*Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed and has
the right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances

of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cove
covenants with limited variations by jurisdiction to constitute a
property.

nants for national use and non-uniforrn
uniform security instrument ocovering real
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Itcms
pursuant to Scction 3. Payments duc under the Note and this Security Instrurnent shall be made in U.S.
cumrency. However, if any check or other instrument received by Lender as payment under the Note of this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the {ollowing forms, as selected
by Lender: (a) cash; (b) moncy order; () cedified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumcatality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed reccived by Lender whea received at the location designated in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
Leader may retum any payment or patial payment if the payinent or partial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the [uture, but Lender is not obligated to apply such payments at the lime sich paymeails are
accepled. If cach Periodic Payment is applied as of its scheduled due date, thea Lender noed not pay intcrest
on unapplicd funds. Leoder may hold such unagplied funds witil Borrower makes payment 1o bring the Loan
curent. If Borrower docs not do so within a reasenable peried of time, Lender shall cither apply such funds
or rctum them to Borrower. If not applied carlicr, such funds will be applicd to the oulstanding principal
balance under the Note immodiately prior Lo forcelosure. No offsct or claim which Borrower might have now
or in the luture against Lender shall relicve Borrower from making payrments due under the Noté and this
Sccurity Instrument or perfonming the covenants and agrecments secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepi as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the [ollowing order of priority: (a) interest due
under the Note; (b) principat duc under the Note; {¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payiment in the order in which it became due. Any remaining amounis shall be

applied first lo late chargés, scoond 1o any other amounts due under this Sccurily Instrument, and then to
reduce the principal balance of the Nole.

If Lender teccives a payment from Borower for a delinquent Periodic Payment which includes a

sufficient amount to pay any fatc charge due, the payment may be applicd to the delinquent payment and the
late charge. Ifmore than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower Io the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exisis after the payment is applied to the full payment of one or rore
Periodic Payments, such excess may be applicd to any late charges duc: Voluntary prepayments shall be
applicd [irst to any prepayineat charges and then as described in the Note.

Any applicalion of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow Items. Borrower shall pay, to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or

encumbrance on the Properly; (b) leaschold payments or ground rents on the Propesty, if any; () premiums

for any and all insurance required by Lender under Section S; and (d) Morigage Insurance premiurms, if any,

or any sums payable by Borower 10 Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any

fime during the term of the Loan, Leader may réquire that Community Assaciation Dues, Fees, and
Assessments, if any,

be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
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Borrower shall proinptly fumish to Lender all notices of amounts to be peid under this Section. Borrower
shall pay Lender the Funds for Escrow Itéms unless Lender waives Bomower's obligation to pay the Funds
for any or all Escrow Itemns. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shali pay direclly, when and where payable, the amounts due for any Escrow Itamns for which payment of
Funds has been waived by Lender and, if Lender roquires, shail furnish to Lender reccipts evidencing such
payment within such time period as Lender may roquire. Borrower's obligation 1o make such payments and
to provide reccipts shall for all purposcs be deemed to be a covenant and agreement contained in this
Sccurity Instrument, as the phrase 'covenant and agréement” is used in Section 9. If Borrower is obligated to

“pay Escrow ftans dircctly, pursuant 1o a waiver, and Bommower fails to pay the amount due for an Escrow

Ttern, Lender may cxercise its rights under Scction 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any or all
Escrow Iterns at any time by a notice given in accordance with Section 15 and, upon such revocalion,
Borrower shall pay to Lender all Funds, and in such ameunts, that are then sequired under this Soction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
roquire under RESPA. Lender shall estimate the ammount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law.

. The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Leader shall apply the Funds to pay the Escrow ftems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreament is made in writing of
Applicable Law roquircs interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or camings on the Funds. Borower and Lender can agree in wriling, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounling of the Funds as
requirad by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in aconrdance with RESPA. If there is a shortage of Funds held in CSCTOW, as
defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Bomower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nolily Borrower as roquired by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asiissments, charges, fines, and impositions
aitributable to the Property which can auaiii priorily over this Security Instrument, leaseheld payments or
giound rents on the Property, if any, aid Commurily Association Dues, Fees, and Assessments, if any. To
tic extent that these itemns are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless
Bormower: (a) agrees in writing to the payment of the obligation secured by (he lien in a manner acceptable to
Lender, but only solong as Borrower is performing such agroement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are peading, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the
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lien 1o this Security Instrumnent. If Eender detemmines that any part of the Property is subject to a lien which
«an attain priofity over this Security Instrument, Lender may give Bommower a notice identifying the lica.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for arcal estate tax verification and/or reporting
scrvice used by Lender in connection with this Loan.

§. Property Insurance. Borrower shail keep the improvements now existing or hereafter erectod on
the Property insured against loss by fire, hazards included within the tesm “extended covarage,” and any
other hazards including. but not limited to, carthquakes and focds, for which Lender requircs insurance. This
insurance shall be maintained in the amounts (including deductible fevels) and for the periods that Lender
toquires. What Lender requites pursuant to the preceding sentences can change during the term of the Loasn.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bomower's choice, which right shall nol be excrcised unrcasonably. Leader may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge For Tlood zone determinalion,
certification and tracking services; or (b) a one-time charge for fiood zone determination and cettification
scrvioes and subscquent charges cach time remappings or similar changes occur which reasonably. might
alfect such determination or cedification. Borrower shall also be responsible for the paynient of any fees
imposod by the Federal Emergency Management Agency in connection with the review of any flood zone
detertination resuliing from an objection by Borrower, :

If Borower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular Lype or amount of coverage. Therelore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower's oquily in the Propaty, or the contents of the Property, againdt any risk, hazard
or liabilisy and might provide greater or lesser« _iiérage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significandy exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lendar under this Section 5 shall
become additional debt of Borrower sccured by this Securily Instrument. These amounts shall bear interest at
the Note rate from the date of disburséiment and shall be payable, with such interest, upon notice from Lender
to Borrower roquesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right 1o disapprove such policics. shall inchide a standard morigage clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shall have the right 1o hold the policics and renewal
cerlificates. If Lender requires, Borrower shall prompily give to Lender all rooeipts of paid premiums and
renewal siotices. [f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard morigage clausc and shall
name Lender as morigagee and/or as an additional loss payce. . i :

Inthe event of loss, Borrewer shall give prompt notice 1o the insurance carricr and Leades. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
wniting, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applied o restoration or repair of the Property,if the restoration or repair is économically feasible and
Lender’s sccurily is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity toinspect such Property to cnsure the work
has boen completed to Lendér's satisfaction, provided that such inspeciion shall be undertaken promptly.

- Lender may disburse proceeds for the repairs and restoration in a single payment of in a series of progress

payrments as the work is completed. Unless an agreement is riade in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any tnlerest or
camings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or repair is
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not cconomically feasible or Lender's security would be lessened, the insuranice proceads shall be applicd to
the sums socured by this Security Instrurment, whether or not then due, with the excess, if any, paid lo
Borrower. Such insurance proceeds shall be applied in the order provided for in Scction 2.

If Borower abandons the Froperty, Lender may file, ncgotiate and scule any available insurance claim
and related matiers. If Borrower docs pot respond within 30 days to a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day period witl
begin when the notice is given. In cither event, or if Lender acquires_the Property under Scction 22 or
otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policics covering the Pioperty, insofar as such rights are applicable to the coverage of the Proparty. Lender
may us¢ the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Pro
residence within 60 days after the execution of this Security Instrurnent an
Property as Bommower's principal residence for at least one year alter the da
otherwise agrees in writing, which consent shall not be
circumstances exist which arc beyond Borrower's control.

7. Preservation, Mainicnance and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Properly, Borower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in velue due to its condition. Unless it is determined pursuant to

petly as Bomower's principal
d shali continue to occupy the
1¢ of occupancy, unless Lender
unreasonably withheld, or unléss calenuating

Borrower shall be responsible for repairing oe
restoring the Property only if Lender has released proceeds for such purposes. Leader may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient lo repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complction of such fopair or restoration.

Lender or its agent may make reasonable colrics upon and inspections of the Property. U it has
teasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower notice at the tire of or prior 1o such an interior inspection specilying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bomower or any persons or enfitics acting al the direction of Borrower or with Bommower's
knowledge or consent gave materially false, misleading, or inaccurate information or stalemants o Lender
(or failed to provide Lender with malenial information) in connection with the Loan. Material representations
include, but are oot limited 1o, fepresentations conceming Bomower's occepancy of the Property as
Borrower's principal residence.

9. Protection of Lender’s Interest In the Pro
If (a) Borrower fails to perform the covenants and ag

Security Instnument (such as a proceeding in bankruptcy,
enforcement of a lien which may allain priorily over th
regulations), or (c) Borrower has abandoned the Property,
reasoniable or appropriate to protect Lender's interest in
Instrument, including protecting and/or assessing the value of
Propexty. Lender’s actions can include, but are not limited 1o
has priority over this Securitly Instrument; (b) appearing in col

probate, for condemnation or forfeiture, for
is Security Instrument or to enforce laws oc
then Lender may do and pay for whatever is
the 'Property and rights under this Security
the Property, and securing and/or repairing the
< (a) paying any sums secured by a lien which
urt; and (c) paying reasonable attomeys' fees to
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protect its interest in the Property andfor rights under this Security Instrument, including its secured position
in a bankruplcy procecding. Securing the Property includes, but is not limited to, entering the Propesty to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous couditions, and have utilities turned on or off. Although
Lender may take action under this Scction 9, Lender docs not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall beoorse additional debt of Borower
sccured by this Security Instrument. These amounts shall bear interest at the' Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurity [nstrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquirces fee title to the Property, the leasehold amnd the foe title shall not meige unless Lender
agreces to the merger in writing.

10. Moertgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to reaintain the Mortgage Insurancc in clfect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Bormower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morgage [nsurance previously in elfedt, from an aliemale mortgage insurer
sclected by Lender. If substantially equivalent Morlgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the
insurance coverage ceased to be in elfect. Lender will accepl, use and retain these payments as a noa-
refundable loss rescrve in licw of Morigage Insurance. Such loss teserve shall be pon-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such loss réscrve. Lender can fio longer require loss resarve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again becomes available, is ubtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan and Borrower was requized to make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-relundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any wrilten agreement befween Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower's obligation to pay
interest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain losses it may
incur if Bormower dees nol repay the Loan as agreed. Borrower is nol a party to the 1lorigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agrecments with other partics that share or modify their nisk, or reduce losses. These agreements
are on temms and conditions that are satisfaciory 1o Lhe mortgage insurer and the other party (or parties) to
these agreerncnts. These agreements may regaire the morigage insurer (o make payments using any source of
funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
[nsurance premiuras). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
oiher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that dexive
{rom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losscs. If such agrecment provides that an
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurcr, the arrangement is often tenned “caplive reinsurance.” Further:

(a) Any such agreements wiil not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such ogrecments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to recelve certain disclosures, to request and obtaln cancellation of the Mortgage
Insurance, (o have the Morigage Insurance terminated automatically, and/or (o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1L, Asslgnment of Miscellancous Proceeds; Forlelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

[f1he Propenty is damaged, such Miscellancous Procecds shall be appliod to restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender's secunity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be underiaken promptly. Leader may pay fof the repairs and
restoration in a single disburserment or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law fequires interest to be paid on such Miscellancous Procecds,
Lender shall ot be required to pay Bormmower any interest or camings on such Misocllancous Proceeds. If the
restoration of repair is not ecenomically feasible or Lender’s securily would be lessened, the Miscellancous
Proceads shar} be applicd to the surns secured by this Security Instrument, whether or tot then due, with the
excess, if any, paid to Bomower. Such Miscellancous Proceeds shali be applied in the order provided for in
Section 2.

In the event of a total taking. destruclion, or loss in value of the Property, the Miscellancous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair rarket
value of the Property immédiately b=fore the partial taking. destruction, or loss in value is cqual lo or greater
than the amount of the sums scoured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sumis secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following {fraction: (a) the total amounl of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Proparty immediately before the
partial taking, destruction, or toss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or koss in value of the Propérty in which the fair market
value of the Property immediately before the panial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied o the sumns
sccured by this Security Instrument whether or 0ot thie sums are then due.

If the Peoparty is abandoned by Bomrower, or if, alter notice by Lender to Borrower that the Opposing
Party (as definad in the pext senteuce) oflers to make an award to settle a claim for damages, Borrower fails
to'respond to Lender within 30 davs after the date the notice is given, Leader is authorized to collect and
apply the Miscellaneous Proceeds either 1o resteration or repair of the Property or o the sums secured by this
Security Instrurnent, whether or not then due. “Opposing Parly” means the third party that owes Bormrower

Miscellaneous Proceeds or the party against whorm Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result ia forlcituré of the Property of other material impairment of Lender's
interest in the Propedy or rights under this Sccurily Indrument. Borrower can cure such a default and, if
acecleration has occurred, reinstate as providod in Section 19, by causing the action or proceeding to be
dismissed with a rling that, in Lender's judgment, precludes forfciture of the Property or other material
irnpainucnt of Leader's interest in the Property or rights under this Security Instrument. The prococds of any
award ot claim for damagcs that are attributable to the impaiment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceads that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a VWalver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opcrate 1o release the lability of Berrower or
any Successors in Interest of Bomower. Lender shalf not be tequired to commence prococdings against any

Successor in Interest of Bommrower or to refuse to extend time for payment or othcrwise modily amortization -

of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower o
any Successors in Intcrest of Borrower. Any forbeirance by Lender in excrcising any wight or remedy
including, without limitation, Lender’s acceplance of payments from third parsons, cntitics or Sucoessors in
Interest of Borrower or in amounts less than 1he amount then duc, shall not be a waiver of of proclude the
cxercise of any right or remedy.

13. Joint and Scveral Liability; Co-signicrs: Successors arnd Assigns Bound. Borrower covenants
and agrees that Bomrower's obligations and tiability shall be joint and several. However, any Borower who
co-signs this Securily Instrument but docs not execute the Note (a “co-signer”): (a) is co-signing this Sccurity
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrement; (b) is not personally obligated to pay the sums socured by this Security Instrument; and
(c} agrees that Lender and any othar Borrower can agree to cxlend, modify, forbear or make any
accommodations with regard to the terms of this Securily Indrumemt or the Note without the
cu-signer’s consent. Ny

Subject to the provisions of Scction 18, any Successor in Interest of Borrow er who assumes Borrower's
obligations under this Sccurity Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not bé released from
Borrower's obligations and liability under this Security Instrument unless Lender agroes (o such release in
writing. The coverants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefil the successors and asstgus of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Bortower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurily Instrument, including, but not limited to, aitorneys’ {ees, property inspection and valuation fees. In
regard 1o any other [ees, the absence of cxpress authority in thid Security Instrurment io charge a specific foe
to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may ool charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permiited limits, then: (a) any such Joan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Bomrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose 0 make this refund by reducing the principal owed
under the Note or by imaking a direct payment to Borrower. If a refund reduces principal, the reduction will
be Ueated as a partial prepayment without any prepayment charge (whether of not a prepayment charge is
provided for under the Note). Borrower’s aceeptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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15, Notlces. All notices given by Borrower or Lender in conncction with this Sccurity Instrumerit
must be in writing. Any noticc to Borrower in connection with this Socurity Instrument shall be doemed to
have been given to Bomower when maited by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 1o any one Borower shall constitute notice to all Borrowers unless
Applicable Law expressly roquires otherwise. The notice address shall be the Properly Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notily
Lender of Bommower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of adidress through that specified proceduse. There may be
only onc designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by (irst class mail to Lender's address Stated herein unless Lender
has designated another address by notice to Borower. Any notice in connection with this Security Instrument
shall not be decined to have been given to Lender until actually roccived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law sequirement will salisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument. shall be
governed by foderal law znd the law of the jurisdiction in which the Propaty is located. All rights and
obligations contained in this Security Instrument are subject o any requiranents and limitations of
Applicable Law. Applicable Law might expliciily or implicilly allow the partics 1o agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecmeont by contract. In the
event that any provision or clause of this Security [Instnument or the Note conllicts with Applicable Law, such
conflict shall not affect other provisioiis of this Sceurily Instrumnent or the Note which can be given clfcat
without the conflicling provision.

As uscd in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plurat and vice veesa; and (¢) the word “may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shell be given one copy of the Note and of this Sccurity Instrument.

18, Transfer of the Properly or a Beneficlal Interest in Borrower, As used in this Section 18,
“lnterest in the Propeity ™ ineans any legal or benelicial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreemaent, the intent of whick is the transfer of title by Borrower at a fulure dale lo.a purchascr.

If all or any part of the Properly or any Interest in the Property is sold or transfarred (or if Borrower is
not a nalural pesson and a beneficial interest in Borrower is sold or transferrod). without Lender's prior
wrillen consenl, Lender may require immediate payment in full of all sums secured by this Seccurily
Instrument. However, this option shall not be cxercised by Lender if such exerise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bommower nolice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within'which Borrower must pay all sums sccured by this Security Irstrument. If Bomower fails 1o pay these
sums prior 10 the expiration of this period, Leader may invoke any remedies permitted by this Security
Instrument without [urther nofice or demand on Borrower.

19. Borrower’s Right to Reinsiale After Acceleration. If Bomrower meels ocrtain conditions,
Bomower shall have the right to have enforcement of this Security Instrument discontinued at any fime prior
10 the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the lermination of Bomrower’s
fight 1o reinstate; or () entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
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(<) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altomeys' fees, properly inspection and valuation fecs, and other {ocs incurred for the purposc of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Preperty and rights under this Security
Instrument, and Borrower's obligation to pay the sums socured by this Security Instrument, shall contirue
unchanged. Lender may require that Borrower pay such reinstatament suins amd capenscs in one or more of
the {ollowing forms, as selectod by Lender: (a) cash: (t) moncy order; (c) éertified chock, bank éheck,
Ueasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposils are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Sccurity Instrument and obligations secured hereby shall remain Tully effoctive as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Scction 18.

20, Sale of Note; Change of Loan Scrvicer; Notlee of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
Bomower. A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might:be onc or more
changes of the Loan Scrvicer unrelated 1o a sale of the Note. If there is a change of the Loan Savicer,
Bomower will be given wrilten notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other infonnation RESPA requires in
connection with a notice of transfer of servicing. Il the Note is sold and therealier the Loan is scrviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations to Bomower will
remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the
Notc purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other paity's aclions pursaant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, untit such Berrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such allegod breach and afforded the other parly herelo
a reasonable period after the giving of such notice to take corrective action. If Applicabl¢ Law provides a
time period which must elapse before cerlain action can be taken, that time period will be decmied to be
reasonable for purposcs of this paragraph. The notice of accelerntion and opportunily to curc given lo
Borrower pursuant to Scction 22 and the notice of acceleration given to Borrower pursuant to Seclion 18
shall be decmed (o 'satisly the netice and opportunity to lake corrective action provisions of this Section 20.

21. Hlazardous Substances: As used in this Soction 21: (a) “"Hazardous Substanoces™ arc those
substances defined as toxic or hazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoline, kerosene, other flamrmable or toxic pefroleum products, toxic pesticides and
herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive malerials; (b)
“Environmental Law™ means federat laws and laws of the jurisdiction where the Property is located that
relate to health, safely or cnvironmental protection; (c) “Environmental Cleanup™ fncludes any response
action, ramedial action, or removal action, as defined in Envirommental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permiil the presence, use, disposal, siorage, or release of any Hazardous
Subsiances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything alfecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that arc generally recognized to be 2ppropriate to normal residential uses and to maintenance of n AN
the Property (including, but not linited to, hazardous substances in consumer products). R

Borrower shall promptly give Leader wrilten notice of (a) any investigation, claim, demand, lawsuit or T ‘;r .
other action by any governmental or regulatory agency or privale paity involving the Propaty and any .
Hazardous Substance or Environmental Law of which Bomower has actual knowlcdge, (b) any
Envirenmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threal of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazagdous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Properly is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin sha!l create any obligation on
Lender for an Environmental Cleanup.

e

P

NON-UNIFORM COVENANTS. Borrower and Lender further covenaiil and agree as folloiws: : :

22.  Acceleration; Remedies. Lender shall give notice to Borrovier prior o acceleration following o ‘*‘_4 3
Borrower's breach of any covenant or agreemeni In this Sccurlly Instrument (but not prior to S
acceleration under Scction 18 unless Applicable Law provides olherwise), The notlce shali specily: S R
(a) the defavlt; (b) the action required to cure the defavlt; (c) a dale, not less than 30 days from the ,- S T '
date the notlce Is given to Borrower, by which the default must be cured; and (d) that failure to cure I £
the default on or before the date specificd In the notice may result in aceeleration of the sums secured A I
by this Sccurity Instrument and sale of the Properly at public auction at a date not less than 120 days R
in the future. The notice shall further inform Borrower of the righl to reinstate after acceleration, the
right to bring a court action lo asscri the non-exksience of a defaull or any other defense of Borrower
to acceleration and sale, and any other matlters required to be Included In the nolice by Applicable
Law. I the default s not curcd on or before the date specified in the notice, Lender al is optlon, may i
require Immediate payment in full of all sums sccured by this Sccurity Instrument without further UERN WL
demand and may Invoke the power of salc and/or any other remedles permitted by Applicable Law. LT PR
Lender shall be entitled 16 collect all expenses Incurred In pursuing the remedles provided in (his e ! :
Section 22, including, bul niot limited to, reasonable attorneys® fecs and costs of thtle evidence. ~~ :

If Lender Invokes the power of sale, Lender shall give written notice to Trustee of the occurrence B ) :
of an event of defaull and of Lender's elecilon to cause the Property to be sold. Truslee and Lender A S
shall take such aclion regarging notlce of sale and shall give such notices to Borrower and (o other - T
persons as Appllcable Law may require. After the lime required by Applicable Law and aficr
publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property al s
public auction to the highest bldder at the time and place and under the terms designated in the notlce C ﬁ R
of sale In oite or mare parcels and in any order Trustee determines. Trustee may posipone sale of the . \ L v

Properly for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed In the notice of sale. Lender or its designee may purchase the Property al any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any - . ,
covenant or warranly, expressed or implied. The recitals In the Trustee’s deed shall be prima facie S /
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the ; 5

following order: (a) to all expenses of (ke sale, including, but not limited to, reasonable Truslee's and ) L - -‘j.»// o
atlorneys’ fees; (b) to all sums secured by this Security Instrument(; and (c) any excess to the person or o S '// e o
persons legally entitled to it or (o the clerk of the superior court of the county in which the sale i 7 Y

took place. //:; o /a# 53
23.  Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall A L
request Frustee to reconvey the Property and shall surrender this Secunity Instrument and all notes evidencing '
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debl secured by this Securily Instrument to Trustee. Trustee shall tcconvey the Property without wamanty to
the persa or persons legally entitled to it. Such person or persens shall pay any recordation costs and the
Trustee’s fee for preparing the roconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
Successor lrustee {0 any Trustoe appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succead to all the title, power and duties conferred upon Trustee hercin
and by Applicable Law.

25, Use of Property. The propetty is not used principally for agricultural purposes.

26. Aftorneys’ Fees. Lender shall be entitled to recover its reasonable atlomeys’ focs and costs in any
action or procoeding lo construe or enforce any term of this Security Instrument. The term “allorneys’ fecs,”
whenever used in this Security Instrument, shall include without limitation altorneys’ foes incurred by Lesider
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower acecpts and agrees to the tams and covenants contained in pages 1
th Instrument and in any Rider executed by Borrower and recorded with iit.

Q&WM()ZA‘/J &Q’ (Scal) Qﬁwlﬂ”\ @CU\UOD(;“ (Seal)

Spencer Garwood Jr " Boower  Colleen Garwood\) -Bomower
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State of LOashuwgrUV\

County of C)k(lmCU\\ A

On this day personally appeared before me Spencer Garwood Jr, Colleen Garwood

. toime known to be the individual(s)
described in and who cxecuted the within and forcgoing instruinent, and acknowledged that be (she orhey)
signad the same as his (her @[rcc and voluntary act and deed, for the uses and purposes therein
mentioned.

Givenunder my hand and official scal this [l,‘( o day of Fé_k)rU(LfL{ m .

ol i

) Public in and for the State of Washinglon residing at:

C aniorn_s
My commission cxpires: - l7"2(xfo
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