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DEED OF TRUST

MiN 100053000033085865

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11,
13,18, 20and 21. Cetain rules regardingithe usage of words used in this docuinent are also provided in Section 16.

February 7, 2003

(A) “Sccurity Instrument” mcans this document, which is daled
together with all Riders to this document.

(B) “Borroner”is MICHAEL, R. ALIEN, A SINGLE PERSON

. Borrower is the trustor under this Security Instrument.
(] “Lender™is ABGIS WHOLESALE CORPORATION
Lendcrisa corporation organized and existing under the laws of

Pelaware . Lender’s address is 3250 Briarpark Drive,
Suite 400, Houston, TX 77042-4204

(D)  “Trustee”is SKAMANIA COUNTY TITLE COMPANY

(E) “MERS™ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Ioan Ne: 3308586
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Instrument.  MERS is organized and cxisting under the laws of Delaware, and has an addiess and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tcl. (888) 679-MERS.

(3] *Note™ micans the promisscry note signed by Borrower and dated FeBhIa_:y\ 7, 2003 .
The Note states that Borrower owes Lender - one  hundred sixty two thousand eisht hundred
and NO/100ths Dollars (US. $ 162, 804,00 )

- plus interest. Bortower has promised to pay this debl in regolar Periodic Payments and to pay the debt in full not
s latcethan - March 1, 2033 .

(G) “Properiy™ means the property that is described below under the heading “Transfer of Rights in the
Property.”

T () *"Loan™ means the debt cvidenced by the Note, plus inferest, any prepaymient charges and late charges due
A under thie Note, and all sums due under this Sccurity Instrumeal, plus intcrest.

] “Riders™ mcans all Riders to this Sccurity Instrument that are executed by Bomower. The

following
. Ridcis are to be exccuted by Borrower feheck box as applicable}:
i
{] Adjustable Rate Ridee (O Condominium Rider L] Second Homie Rider
[ Balloon Rider [ Planned Unit Development Rider [ Biwockly Paynicnt Rider

(3 1-4 Family Rider (J Revocable Trust Rider
O Othci(s) fspecity}

4 “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
mp pp

and administrative rules and orders (that have the effect of Iaw) as wcll as all applicable firal, non-appcalable
judicial opinions.

(K) “Community Association Ducs, Fecs, and Asscssments® mcans ali ducs, fecs
charges that are imposed on Borrower or the Property by a condominium
similar organization.

, asscssmicnts and other
association, homcowners association or

(L) “Electronic Funds Transfer™ wcans any transfer of funds, ether than a transaction originated by check,
drafl, or similar paper instrument; \which is initiated through an clectronic terminal, telephonic instrement, computer,
or magncelic tape so as to order, instruct, or authérize a financiat ingtitution 1o debit or credit an account. Such tenn

includes, but is not limited (o, point-of-sale transfers, automated teler machine ransactions, transfers initiated by
telephone, wire transfers, and automated clearin ghouse tratisfers.

™) “Escrow Items” means those items that are described in Section 3.

S e

L (N) “Miscellancous Proceeds™ micans any compensation, scltlement, award of damages, or proceeds paid by
H any third party (other than insiirance procecds paid under the coverages described in Section 5) for: (i) damage to, or

destruction of, the Property; (ii) condemnation or other taking of all or any par of the Property; (1) comveyance in

licu of condemnation; or (iv) niisrepresentations of, or omissions as to, the value and/or condition of the Prope 1y.

_7 (0) “Morigage Insurance™ means insurance protecting Lender against the nonpayment of, or defaull on, the
Loan.

o ', ®) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
: Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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Q) “RESPA” means the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 ct seq) and its
implementing regulation, Regulation X (24 C.F.R. Pait 3500). as they might be amended from time 1o time, of any
additional or suicessor legislation of regulation that governs the same subject malter.  As used in this Security
Irstrument, “RESPA™ refers to all requircments and restrictions that are imposed in regard to a “federaily related
morigage loan” even if the Loan docs aot qualify as a “fedezally related mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower™ mcans any parly that hus takea title to the Property, whether or not
that party has assuined Borrower’s obligations under the Note and’or this Sccurity Instrsmient.

TRANSFER QF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security lustrumcnt secures to Lender: (i) the repayment of
the Lozn, and all renewals, eatensions and modifications of the Note; and (ii) the perfornuice of Bomowce's
covenants and agreements under this Sccurity Instument and the Note.  For_this purpose, Borrower irrevocably
grants and conveys to Trustee, in bust. with power of sale, the following descnbed property located
inthe County of SKAMANTA :

{Type of Recording Jurisdiction} {Name of Recording Jurisdiction)

A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTIOH 22, TOWNSHIP 3 NORTH,
RANGE 10 EAST OF THE WILLAMETTE MERIDIAN, TN TEH COUNTY OF SKAMANIA, STATE
OF WASHINGTON, DESCRIBED AS FOLLOWS: IOT 3 OF THE VIRGINIA TATE SHORT
PLAGE, RECORDED IN BOCK 3 OF SHORT PLATS, PACE 107, SKAMANIA COUNTY RECORDS.

which currently hus the address of 201 PAULA DRIVE
[Streel}
, Washington 98651

icty} (Zip Code]

UNDERWOOD ("Properly Address™):

TOGETHER WITH all the improveiients now or hereafter crected on the preperty, and all cascuents,
appurtenances, and fixtures now or hereafier o part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the forcgoing is referred 1o in this Secusity Instrutnent as the “Property.”
Borrower understands and agrees that MERS holds only fegal title to thic interests granted by Bomower in this

" Security [nstrument, but, if necessary 1o comply with law or cusiom, MERS (as nominee for Lender and Lender's
N successors and assigns) has the right: to exercise any or all of those interests, including. but not liniited to, the right
‘ 10 foreclose and sell the Properiy; and to take any-action required of Lender including. but not limited 1o, releasing
] and canceling this Security Instrument.
o
L0 / H BORROWER COVENANTS that Bomower is lawfully scised of the estate hereby conveyed and has the

o right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bomower wammants and will defend gencrally the tille to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.
Loan No: 3308586
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intercst, Escrow Ifems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of, and intcrest or, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall atso pay funds for Escrow [tems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any chock or
other instrument reccived by Lender as payment under the Nete or this Securily Enstrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as sclected by Lender: (a) cash; (b) meney order; () centified check,
bank check, treasurer’s chock or cashier’s check, provided any such chock is drawn upon an institulion whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds ‘Transfer.

Payments are deemied received by Lender when reccived at the focation designated in the Note or af such
other location as may be desigrated by Lender in accordance with the notice provisions in Scction 13, Lender may
return any paymient or partial paymeat if the payment or partial payments are insufficicnt to bring the Loan currenl.
Lender may accept any payment or partial payment insufficient to bring the Loan current, withoul waiver of any
rights héreunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. 1 cach Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes paynient to biing the Loan cument. If Borrower docs not do so within a reasonable
period of time, Lender shall cither apply such funds or reiurn them to Borrower. If not applicd carticr, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offsct or
claim which Borrower suight have now or in the future against Lender shall telicve Betrower from making payments
due under the Note and this Security Instramient or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all paymenls
accepled and applied by Lender shall be applied in the following erder of priorily: (a) interest due undee the Note;
(b) principal due under the Note; (c) amounis due under Scction 3. Such payments shall be applied to cach Periodic
Payment in the order in which it became duc. Any remaining amounts shall be applied first to Tate charges, second
to any other amounts due under this Securily Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficicnd
amount to pay any late charge due, the payment may be applicd to the delinquent payiment and the late charge. If
morc than one Periodic Payment is outstanding. Lender may apply any payment received from Borrower 1o the
repayment of the Periodic Paymentsif, and 1o the exient that, cach payment can be paid in full. Te the cxtent that
any cxcess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applicd to any late charges due. Veluntary prepayments shall be appticd first to any prepayment charges and
then as described inthe Nole.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the aimount, of the Periodic Paymicals.

3. + Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note,/until the Nole is paid in [ull.a sum (the “Funds™) to provide for payment of amiounts duc for: (a) taxes and
assessmenls and other items which can atlain priority over this Sccurity Instrument as a lien or encumbiance on the

Property; (b) leascheld payiments or grourd rents on the Property, if any; (c) premiums for any and all inserance -

required by Lender under Section 5; and (d) Mongage Insurance premiumis, if any, or any sums pajyable by
Bomewer to Lender in licu of the payment of Morigage Insurance premiums in accordance with the provisions of
Section 10, These items are called “Escrow Items.” At origination or at any lime during the termt of the Loan,
Lender may require that Community Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shali be an Escrow liem. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay, the Funds for any or all Escrow [lems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any lime. Any such waiver may only be in wriling.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow

Iiems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
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receipts evidencing such payment sithin such tie period as Lendee muay require.  Botrower’s obligation to make
such payments and to provide receipts shall for all purpoescs be decmied to be a covenant and agreement conlained in
this Security Instrument, as the phrase “covenant and agrecanent” is used in Section 9. If Bortower is obligated to
pay Escrow lems directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow [tem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems al any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lerder may, at any time, cellect and hold Funds in an amount (a) sufficicnt to permit Lender te apply the
Funds at the time specified under RESPA, and 1b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable cstimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.,

The Funds shall be held in an institetion whose deposits are insured by a federal agency, instrumentality, or
eniity (including Lender, if Lender is an institution whose deposits arc so insured) of in any Federal Home Loan
Bank. Leader shall apply the Funds to pay the Escrow Iteins no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, orveriflying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law peunits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest {0 be paid on the Funds;
Lender shall not be required to pay Borrower any interest or earnings on the Fuids. Borrower and Lender can agice
in writing. however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA. :

If thete is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall nolify Borrower as requited by RESPA. and Boirower shall pay to Lender the amount
necessary to make up the shortage in accordince with RESPA, but in no more than 12 mentlily payments. if there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as roquired by
RESPA. and Borrower shall pay to Lender the amount nece.sary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of al! suis sccured by this Sccurity Instrunient, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and imposilions
attributable 1o the Property which can attain priority over this Securily Instrument, leaschold payments or ground
rents on the Propedy, if any, and Community Associalion Dues, Fees, and Asscssments, if any. To the extent that
these items are Escrow lenis, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any licn which has priority over this Sccurity Instrument unfcss
Borrower: (a) agrecs in writing te the payment of the obligation secured by the lien ina manner acceptable to
Lender, but only so long as Borrowes is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proccedings which in Lender’s opinion operate to prevenl the
enforcement of the licn while (hose procecdings are pending. but enly uniil such proceedings are concluded; or (¢}
secures from the holder of the lien an agreement satisfaclory to Lender subordinating the lien to this Security
Instrumient. If Lender determines that any part of the Property is subject to a liemwkich can atlain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 Jdays of the date on which
that notice is given, Borrower shall satisfy the lien or take onc of more of the actions sct forth above in this
Section 4.

Lender may require Borrower (o pay a one-lime charge for a rcal estate 1ax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrowcr shall keep the improvemenis now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “eilended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for ‘the peiicds tiul Lender requires. What Lender

requires pursuant to the preceding sentences can change during the ferm of the Loan. The insurance carrier
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providing the insurance stall be chosen by Borrower subjoct to Lender’s right to disapprove Borrewer’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
cither: (a) a one-time charge for Mood zone delermination, certification and tracking scrvices; or (b) a one-time
charge for flood zone determination and certification scrvices and subsequent charges cach time remappings ot
similar changes oocur which reasonably might affect such detcrmination or certification.  Borrower shall atso be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any ftood zone determination resulling from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may oblain insurance coverage,
at Lender’s option and Bortowet's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, bul might or might not protect Borrower, Borroser's
oquily in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
of lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance COVerage so
obtained might significantly exceed the cost of insurance that Borrower could Have oblained. Any amounis
disbursed by Lender under this Section $ shall become additional debt of Borrower sccured by this Sccurity
Instrument. These amounts shall bear interest al the Note rate from the dite of disbursement and shall be payable,
with such interest, upon notice fromn Lender to Borrower roquesting paymei.

All insurance policics required by Lender and renewals of such policics shall be subject to Lender’s ight to
disapprove such policics, shall include a standard mortgage clause, and shall nanie Lender as morigagee and/or as.an
additional loss payce. Lender shall have the right to hold the policies and reaevwal certificates. If Lendes fequires,
Borrower shalt promptly give to Leoder all recceipts of paid premiums and renewal notices. If Borrow et oblains any
form of insurance coverage, not otherwisé Téquired by Lender, for damage [0, or destruction of,, the Property, such
policy shatl include a standard mortgage clause and shall mame Lender as morigagee and’or as an additional foss
payec.

In the cvent of loss, Berrower shall give prompl notice Lo the insuranse camier and Lender. Lender may
make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower othenyise agree in wriling, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applicd to restoration
or repair of the Property, if the restoration or repair is economically feasibie and Lender's sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Propesty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underiaken promptly.  Letider may disburse proceeds for the repairs and
restoration in a single payment or in a serics of piogress payments as the work is completed. Unless an agreenient is
made in writing or Applicable Law requires intercst o be paid on such insurance proceeds, Lender shall not be
1equired to pay Borrower any inlerest of camings on such procecds. Fees for public adjusters, or other thitd partics,
ictained by Berrower shali not be pald out of thic insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is nel cconomically feasible or Lender's sceurity would be lesscited, the insurance proceeds
shall be applicd to the sums sccured by this Sccurity Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in Seclion 2.

If Bofrower abandous the Preperty, Leader may file, negofiate and scttle anyavailable insurance claim and
related matiers. {f Borrower docs not respond within 30 days to a notice from Lender that the insurance cariier has
offered 1o scltle a clainy, then Lender may negotiate and scitle the claim. The 30-day peiiod will begin when the
notice is given. In cither event, or if Lender acquires the Properdy under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance procceds in an amouni not 10 exceed the amounits unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right (o any refund
of uneamed premiums paid by Borrower) under all insurance policics covering the Properly, insofar as such rights
are applicable to the coverage of the Property. Lender may usc the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrunient, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Sccurity Instrument and shall continge 1o occupy the Property as
Borrower's principal residence for at least one year afier the date of oecupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenualing circumstances exist which are

beyond Borrower’s control.
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7. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall net
destroy, damage or impair the Preperty, allow the Propenty to deteriorate or consmit wasle on the Propcity. Whether
of not Borrower is residing in the Properiy, Borrower shall maintain the Propenty in order to prevent the Property
from deteriorating or decreasing in value duc to its condition, Unless it is determined pursuant to Section 5 that
Tepair of restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insusance of condemnation proceeds are paid in conncction with damage to, or
the taking of, the Propesty, Borrower shall be responsible for repaiting or restoring the Property only if Lender has
released proceeds for such purposcs.  Lender may disbuise proceeds for the tepairs and resteration in a single
paymeat or in a scrics of progress paymients as the work is completed. I the insurance or condemnation procecds
are not sufficient 1o repair or restore the Pioperty, Borrower is not relicved of Borrower's obligation for the
completion of such repair or restoration.

Leader or its agent may make reasoaable entries upen and inspcctions of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Propery. Lender shall give Borrower notice al
the time of or prior to such an inicrior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Boriower or any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misfeading, or inaccurate inforination or statemants to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations inctude, but are not limiled to,
tepresentations conceming Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreemients contained in this Sccurity Instrument, (b) there is a legal
proceeding that might significantly affect Lender's,interest in the Properly andlor rights’ under (his Security
Instument (such as a procecding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a dien
which may attain priority over this Security Instrument or tolenforce laws or segulations), or (c) Borrower has
abardened the Property, then Lender may doand pay for wshatever is reasonable or approprizie (o protect Lender’s
interest in the Property and rights under this Security [nstrument, including protecting and/or assessing the vatue of
the Property, and sccuring and/or repairing the Property. - Lender's actions can include, but are not limited to:
(a) paying any sumns secured by a licn which has prierity over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorncys' fees to profect its interest in the Propeity and/or rights under this Security
Instrument, including its sccured position, in a bankruptcy procecding. Sccuring the Froperty includes, but is not
Timited to, entering the Property to make icpairs, change focks, replace of board up doors and windows, drain walter
from pipes, ¢liminate building ot other code violations or dangerous conditions, and have utilitics turned on or off,
Although Lender may take actiof under this Section 9. Lender docs not have (o do so and is not under any duty or
obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9. .

Any amounts disbursed by Lender under this Section 9 shall beconte additional debt of Borrosier secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburscment and
shallbe payable; with such interesy, upon notice from Lender to Borrower requesting paymcenl,

If this Sccurity Iastrument is on a leaschold, Borrower shall comply with all the provisiens of the lease. If
Bomtower acquires fec ditle to the Propenty, the leaschold and the fee title shall not merge unless Lender agrees 1o the
merger in writing.

10. Mortgage Insurance. If Lendar required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurei that previously
provided such insurance and Bortower was required (6 make separately desi gnated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premtiums required 1o obiain coverage substantially equivalent to the
Morigage Insurance previously in effect, al a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an altemnate morigage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue ta pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and

retain these payments as a non-refundable loss reserve in licu of Morigage Insurance. Such loss reserve shatl be
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non-refundable, notwithstanding the fact that the Lean is ulimately paid in full, and Lender shall not be required to
pay Borrower any intcrest or earnings on such toss reserve. Lender can no longer require loss resene paymeants if
Morigage Insurance coverage (in the amount and for the petiod that Lender requires) provided by an insurer sclected
by Lender again becoies available, is obtained, and Lender requires separately designated payments toward the
premiums for Moitgage Insurance. If Lendcr roquired Mortgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for Motigage Insurance,
Borrower shall pay the premiums required {o maintain Mortgage Insurance in cffect, of to provide a non-refundable
loss resenve, until Lender's requirement for Mertgage Insurance ends in accurdance with any wrillen agreement
between Borrower and Lender providing for such tenmination or until termination is fequired by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any enlity that purchases the Note) for certain tosses it miay
incur if Borrower docs not repay the Loan as agreed. Borrower is nota parly to the Mortgage Insurance, 1

Mortgage insurces evaluate their total risk on all such insurance in force from time to time, ard may enter
into agreements with other parties that share or modify their risk, or reduce fosses.  These agreemcenls are on ternis
and conditions that are satisfactory to the morigage insurcr and the other parly (or panties) to these agreoments.,
These agreements may roquire the mortgage insurer (o make payments using any source of funds that the morigage
insuzer may have available (which may include funds obtained from Montgage Insurance premiums).

As a result of these agreenients, Lender, any purchascr of the Note, another insut¢r, any reinsurer, any other
entity, or any affiliate of any of 1he foregoing. may reccive {directly or indirectly) amounts thal derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for shaning or
modifying the mortgage insurcr’s risk, or reducing losses. I such agreeinend provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurcr;the armangement is
oflen termied “caplive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed 1o pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Morigage Insurance, and they will not entitle Borroner to any reflund,

(b) Any such agreemends will not affect the rights Borroner has — if any — with respect (o the
Mortgage Insurance under the Homcowners Profection Act of 1998 or any other law,--These righis may
include the right to receive certain disclosures, (o requesi and obtaln cancellation of the Mortgage Insurance,
to have the Mortgage Insurance tcrminated aulomatically, and/or to reccive a refund of any Mortgags
Insurance premiams that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellancous Procceds; Forfeiture. A1l Misccllancous Procceds are hercby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration of repair is cconomically feasible and Lender's security is not fesscncd. During such
repair and restoration period, Lender shall have the right to hold such Misoellancous Procceds until Lender has had
an opportunity to inspect such Properly (o cnsure the work has been completed to Lender's satisfaction, provided
that such inspection. shall be undertaken prompily. Lender may pay for the repairs and restoration in 2 single
disbursement or in a series of progress payments as the work is completed. Unless an agrecmient is made in wriling
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required fo pay
Borrower any interest or camings on such Miscellancous Procceds. If the restoration of Tepair is net economically
feasible or Lender’s security would be lessenod, the Miscellancous Proceeds shall be applicd to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Misceliancous
Proceeds shall be applied in the order providod for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sunis secured by this Security Instrument, v hether or not then due, with the excess, if any, paid to
Boriower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal (o or greater than the amount
of the sumis secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Secusity Instrument shall be
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reduced by the amount of the Miscellancous Peoceeds muliiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking. destruction, or loss in value. Any balance shali be paid
to Borrower. : :

In the event of a pantial taking, destruction, of loss in value of the Preperty in which the fair market value of
the Property immediately before the partial taking. destruction, or loss in value is less than the amount of the sums
socured finmediately before the partial taking, destruction, or loss in value, undess Borrower and Lender otherwise
agree in writing, the Miscellancous Procecds shall be applicd to the sumis secured by this Sccurity Instrument
whether or not the sums are then due. )

If the Property is abandoned by Botrower, of if, after notice by Lender te Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond (o
Lender within 30 days after the date the notice is given, Lender is authorized to colleci and apply the Miscellancous
Proceeds cither 1o restoration or repair of the Property or io the sums secured by this Security Instrument, whether ot
not then due. “Opposing Parly” means the third parly that owes Borrower Miscellaricous Procceds or the paity
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Bomrower shall be in default if any action or proceeding. whether civil or crininal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propetty of other material impainnent of Lender’s interest in the
Property or rights under this Security Instrument.  Borrower can cure such a default ard, if acceleration has
occurred, reinstate as provided in Scction 19, by causing the aclion or proceeding lo be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other muterial impainment of Lender's interest in the
Property or rights under this Securily Instrument. The proceeds of any award or claim for damages that are
altributable to the impainment of Lender’s interest in the Property are hereby assigned and shatl be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or tepair of the Propedty shall be appiicd in
the order provided for in Section 2. g

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Estension of the time for paymenl
o modification of amortization of the suihs sccured by ihis Securily Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall nol operate to release the liability of Borro“,':} of any Successors in
Interest of Borrower. Lender shall not be required to commence procecdings against any Successor in Inlcrest of
Borrower or 1o refuse to extend time for paynient or otherwise modify amoriization of the sums secured by this
Security Instrumient by reason of any deniand madc by the ‘original Borrower or any Successors in Intercst of
Bormrower. Any forbearance by Lender in excreising any right or remedy including, without limitation, Lender’s
acceplance of payments from third persons, entitics or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of of preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants and
agreces that Borrower's obligations and Habilily shall be joint and several, However, any Borrower who co-signs this
Securily Instrument but docs niot execute the Nole (a “co-signer”). (a) is co-signing this Sccurily Instrunient only to
mortgage, grant and conivey the co-signer’s interest in the Property under the terms of this Sccurity Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrosver can agiee to extend, modify, forbear or make any accommodations with regard to the terms of this
Seccurity Instrument o the Note withoul the co-signer’s consenl

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Secusity Instrument in wriling, ‘and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in wriling. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for cenvices perfornied in connection with
Bomower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrurzent, including, but not limited to, attorncys® fees, property inspection ard valuation fees. In regard (o any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
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be construcd as a prohibition on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by this Security Instrument o1 by Applicable Law. . )

If the Loan is subject 10 a law which sels maximum toan clharges, and that law is finally interpreted so that
the intetest o other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any. such loan charge shall be reduced by the amount necessary to reduce the charge (o the
permitted limit, and (b) any sums already collected from Borrower which exceeded permitted timits will be refunded
to Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by makinga
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceplance of any such refund mads by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must be
in wriling. Any notice to Borrower in conncction with this Security Instrument shall be deemed to have been given
to Berrower when mailed by first class mail or when actvally delivered to Borrowers notice address if sent by othier
means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly
requires otherwise. The rolice address shall be the Property Addrest unless Boziower has designated a substitute
notice address by notice to Lender. Berrower shall prompily notify: ’Lcn;}ci of Bor‘ro\\'cr}s\:‘.:‘;tigc of address. If
Lender specifies a procedure for reporting Borrower's change of addr'\{; then Borrower shall only report a change
of address through that specified procedure.  There may be only one designated notice address under this Security
Instrument al any one time. Any notice to Lender shall be given by delivering it or by iuailing it by first class mail
to Lender's address stated herein unless Lender has designaled another addiess by nolice to Borrower. Any rotice
in connection with this Sccurity Instrumeat shall not be deeined to have been given to Lender until actually reccived
by Lender. If any notice required by this Sccurity Fistrunicnt is also required under Applicable Law, the Applicable
Law requirement will salisfy the corresponding requirement undér this Security Instrument.

.. 16, Governing Law; Severability; Rules of Construction.  This Sccurity Instrument shall be governed
by federal faw and the law of the jurisdiction in which the Propenty is focated. Al rights and obligations contained
in this Security Instrument are subject 1o any requiresicnts and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to.agree by contract or it might be silent, but such sitence shall not be
construcd as a prohibition againsl agrecment by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Sccurity -
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Sccurity Instument:  {a)words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18; “Intercst
in the Properly” means any legat or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferted in a bond for deed, contract for deed, installment sales contract or e&crow agreement, the intent
of which is the transfer of title by Borrower at a future date fo a purchaser.

[T all or any part of the Property or any Interest in the Propery is sold or transferred (or if Borrower isnot a
ratusal person and a beneficial interest in Bormower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Securily Instrument. Howeser, this eption
shall not be excrcised by Lender if such exercise is prohibited by Appticable Law.

If Lender exercises this option, Lender shall give Borrower nolice of aceeleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordandé with Section 15 within which
Borrower must pay all sums secured by this Sccurity Instiument. 1f Bomower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

i9. Borrower’s Right to Reinstate After Acceleration. If Borrower mests certain conditions, Boriower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of*

(a) five days before sale of the Property pursuant to any power of sale conained in this Security Instrument; (b) such
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other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a
judgment enforcing this Security Instrumeni. Those conditions are thai Borrower: (a) pays Lender all sumns w*ich
then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
inciuding, but not limited to, reasonable attomeys® fees, property inspection and valuation fecs, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Sccurity Instrument: and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Sccurity Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender ivay require that Borrower pay such reinstalement sums and expenses in ong or more
of the following forms, as sclected by Lender: (g) cash; (b) money ocder; (¢) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an inditution whose deposits are insured by a
federal agency, instumentality or entity; or (d) Electenic Funds Transfer. Upon reinstatement by Bomower, this
Sccurity Instrument and obligations secured hercby shalt remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply inthe case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nete or a partial interest in the
Note (together with this Security Instrument) can be sold one or miore times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Scivicer™) that collects Periodic Pasments due under the
Note and this Security Instrument and performs other mortgage foan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be onc or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Seavicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA sequires in connection with a netice of transfer of senicing. If the Nole is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will remain with the Loan Scrvicer orbe transferred (o a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by tie Note purchaser,

Neither Borrower not Lender siiay commicnce, join, or be joined to any judicial action (as either an
individual liigant or the member of a| class) that arises from the other party’s actions pursuant to this Securily
Instiument or that alleges that the other party has breachied any provision of, or any duty owed by reason of, this
Sccurity Instrument, until swch Borrower o Lender has notified the other party (with such nolice given in
compliance with the requirements of Seclion 15) of such alleged breach and afforded the other party hercto a
reasonable period afier the giving of such notice fo lake corrective action. 1If Applicable Law provides a time period
which must clapse before certain action can be faken, that time period will be decined to be reasonable for purposes
of this paragraph. The notice of acecleration and oppertunity to cure given to Borrower pursuant to Seciion 22 and
the notice of acceleration given to Borrewer pursuant (o Section 18 shall be decmed to salisly the notice and
opportunity to take corrective action provisions of this Seclion 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flamnable or toxic petroleum products, foxic pesticides and hericides, volatile solyents,
materials containing asbestos or formaldchyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safely or environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or: removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ riicans a condifion that can cause, coniribute
to, or otherwise trigger an Environmental Cleanup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thicaten to release any Hazardous Substanees, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creales an Environmenta! Condition, or {€) which, due (o the presence, use, or release of a Hazardous Substance,
creales a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not

limiled to, hazardous substances in consumer preducts).
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Borrewee shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency of private party involving the Propetty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling. leaking. discharge, release of threat of release of any Hazardous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adverscly affects the
value of the Propetty. if Borrower leams, or is notificd by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Properly is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.  Nothing
hercin shall create any obligation on Lender for an Envireranental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendet further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (©) a date, not less than 30 days from the date the notice is given fo
Borrower, by which the defauli must be carcd; and (d) that failure to cure the default on or before the date
specificd in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Properfyat public auction ai a date not less than 120 days in the future, The notice shall further inform
Borrower of the right to reinstate aficr acceleration, the right to bring a courl action (o assest the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any oiher matters
required to be included in the notice by Applicable Law. If_the defauli is not curcd on or before the date
specificd in the notice, Lender at its option, may require immediate pasment in foll of all sums secured by
this Sccurity Instrument without further demand and may invoke the power of sale and/or any ether
remedics permitted by Applicable Law. Lender shall be enfitled to colleet all expenses incurred in pursuing
the remedies provided in this Scction 22, including, but not limited to, reasonable attorncys® fees and costs of
title evidence. :

If Lender invokes the power of sale, Lender shall give writtea notice fo Trustee of the occurrerice of
an cveat of default and of Leader's clection to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices (o Borrower and (o other persons as
Applicable Law may require. After the time requived by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designaled in the notice of sale in one or more parcels and in any
order Frustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public annoncement at the time and place fised in the nolice of sale. Lender or ifs
designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trusice's decd conveying the Property without any covenant
or warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facic evidence of the
truth of the statements made thercin. Trusice shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, hut not limited to, reasonable Trustee’s aad aftorneys® fees; (b to all
sums secured by this Security instrument; and (c) any cxcess (o the person or persons legally entitled to it or
to the clerk of the supcrior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall 1equest
Trustee to reconvey the Propesiy and shall surrender this Security Instrunient and all notes evidencing debt sccured
by this Securily. Instrument to Trustee. Trustee shall reconvey the Property without wammanty 10 the person or
persons legally entitled to 1. Such person or perseis shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance.

24. Substitute Trustee. In acceidance with Applicable Law, Lender may from lime to time appoint a
suocessor trustee to any Trustee appointed hicreunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall sucoeed to all the title, power and duties conferred upon Trustee hercin and by Applicable
Law;

Loan No: 3308586

Washington Deed of Trust-Single Family-Fannde Mae/ Freddie Mac UNIFORM INSTRUMENT

— T Couriaver sovree. Ivc— |[ETRNRUERIRRAN Foze 12000

MERS Modified Form 3048 010]

T43I01WA #8300
€2000, The CompBance Source, Fic.

HOOK 9% vagr 395




BOOK 2D paup D

25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shalt be entitlod to secover its reasonable altomeys” fees and costs in any
action or proceeding to construe or enforce any term of this Sccurity Instrument. The term “attomneys’ fees”,
whencver used in this Security Instrument, shall include without limitation altomeys™ fecs incurred by Lender in any
bankruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrecs to the fenns and covenants contained in this Security
Instrument and in any Rider execuied by Borrower and recorded with it.

Witnesses:

4 dﬂ/ £ W/‘A (Seal)

MIOHAEL R. ANLEN

Bocrower

{Prinfed Narme]
Prinled Name:

Printed Name:

(Scal)

-Borrower
[Printed Name]

(Seal)

~Borewer
[Printod Name)

{Acknowledgment on Folfowing Page}
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State of l‘/‘\jll f”}/"ﬂ

1
County of J‘/(“‘*f“l Adrs _ NG
Ieertify that L know or have satisfactory evidence that  MICHAEL R. ALLEN AT

$S.0

wn ALy up

- b k]
{name of person] L
is the person who appearced before me, and said person(s) acknowledged lml@hcﬂhcy) signed this instrument R
and acknowledged it to be ®1cr/lhcir) free and voluntary act for the uses and purposcs mentioned in the B o
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State of Washington
JAMES R COPELAND, JR
MY COMMISION EXPMRES
September 13,2003 .
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