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(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Services, Inc.
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Legal Description (abbreviated): LOT § STEVENSON PARK ADDITION

Assessor's Tax Parcel ID #: 03-07-36-1 -4-0700-00
DEFINITIONS

Words used in multiple sections of this d

3, L1, 13, 18, 20 and 21. Certain rules
mn Section 16.

{A) “Security Instrument” means this document,
together with ali Riders to this docurnent.
(B) “Borrower” i

Borrower is the trustor under this Security Instrument

WASHING TON—Single Family—
TEM 198301 (0011)

Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
(Page I of I5pages)

additional logal(s) on page 3
ocument arc defined below and other words are defined in Sections
regarding the usage of words used in this document are also provided

which is dated February 06, 2003

s John A Kilpatrick and Diane K Kilpatrick, Husband and Wife
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(C} “Lender” is Riverview Community Bank
Lenderis a Federal Savings Bank

700 NE 4th Avenue
Camas, Wa 98607

(D) “Trustee” is Riverview Services, Inc.

(E) *Nole" mcans the promissory note signed by Borrower and dated February 08, 2003
The Note states that Borrower owes Lender One Hundred Twenty Eight Thousand and no/100

Dollars (U.S. $ 128,000.60 ) plus interest,
Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the debtin full not later than

p March 01, 2033

’ (F) “Property” means the property that is described below under the heading “Transfer of Rights in the

7 . K Property.”

; H 7 (I} *“Applicable Law" means all controlling app!
: ordinances and administrative rules and orders (that
X ) non-appealable judicial opinions.

charges that are imposed on Bormower or
associalion or similar organization.

(K) “Electronle Funds Transfer” means any transfer of funds, other than a
check, draft, or similar paper instrument, which is ini

and cxisting under the laws of The United States of America - Lender's address is

- Lender is the beaeficiary under this Security Instrumecat.

(G) “Loan” mcans the debt evidenced by the Note, plus interest, an ,
SRR L. duz under the Note, and all sums due under this Security Instrument, plus interest. 3
o (H) “Riders” mecans ali Riders to this Sccurity Instrument that are executed b
/ Riders are to be executed by Borrower [check box as applicable):

' EJ Adjustable Rate Rider D Condominium Rider D Second Home Rider

e T [ Balloon Rider LT Plansed Unit Development Rides [ ] Otherts) [specify]

[ 14 Family Rider {_ ] Biweckly Payment Rider

have the effect of law) as well as all applicable final,

(J) “Community Assoctation Dues, Fecs, and Assessments”
the Properly by a condominium association, homeowners

s,
c A

wnOX 37 viesk 2f

organized

Y pecpayment charges arid Iate charges

y Borrower. The following

icable federal, state and local stalutes, regulations,

means all dues, fecs, asscssments and other

transactions, transfers initiated by telephone, wire transfers, and autornated clearinghouse transfers.

- ‘ (L) “Escrow Items” means those items that are described in Section 3.
<

. (M) *Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid \
Ttaal by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: I

. Lo (1) damage to, or destruction of, the Propetty; (ii) condemnation or other taking of all or any part of the

Property; (iii) coaveyance in licu of cond
el ) value and/or condition of the Property.

the Loan.
(O) “Periodic Payment” means the tegularly schedul

ITEM 1883L2 001 1)

(N) “Morigage Insurance” means insuraace protecting Lender against the nonpayment of, or default on,

WASH INGTON--Single Family—Fannfe Ma&/Freddle Mac UINIF ORM INSTRUMENT

GREATLAND B
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ermnation; or (iv) misrepreseniations of, or omissions as lo, the

ed amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” mcans the Real Estate Setitemant Procedures Act (12 US.C. §2601 o scq.) and ils
impleincnting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to timme,
ot any additional or successor legislation or regulation that governs the same subjoct matter. As used in this
Security Instrument, “RESPA” refurs 1o all requirements and resrictions that are imposed in regard to a
“fedcrally related mortgage loan™ even if the Loan docs not qualily as a ““lederally related mortgage loan™
under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether or
not that paity has assumed Borrower's obligations under the Note and/or this Security Instnurent!

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumcnt socures o Lender: (i) the repayment of the Loan, and all rencwals, cxtensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys to Trustee, in

, with sale, the following described located in th
trust, with power of sale ollowing described property located in the ”momtggiln:?}‘zis{ -
of Skamania
[Name of Recording Jurisdiction)

Atract of land located in Lot 5 of STEVENSON PARK ADDITION, according to the official Plat
thereof on file and of record in the office of the Auditor of Skamania County, Washington, in
Book ‘A’ of Plats, Page 38, more particularly described as follows:

Beginning at the intersection of ithe Noith line of the said Lot § with the Westerly right of way
line of the County Road known and designated as Frank Johns Road; thence West along the
North line of the said Lot 5 a distance of 135.92 feet; thence South 01°48' West 160.3 feet to
intersection with the South line of the said Lot 5; thence East along the South line of the

said Lot 5 a distance of 130.3 feet; thence North 20 feet; thence East 100 feet, more or less, to
the Westerly right of way line of Frank Johns Road aforesaid; thence in a Northwesterly
direction following said Westerly line to the Point of Beginning.

which currently has the address of 22 Carrick Road
{Strect) ‘
Stevenson , Washingt ] gy P "):
; Ceit')!l ashington IEQPBC o‘%tsl {'Property Address”)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“‘Property.”

BORROWER COVENANTS that Bormrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and thal the Property is unencumbered, except for encumbrances
of record. Bomrower warrants and will defend gencrally the tile to the Propertly against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanls with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

WASHING TON—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3048 101
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UNIFORM COVENANTS. Bormower and Lender covenant and agrecas follows: -

L. Payment of Priacipal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidénced by the Note and any
prepayment charges and late charges due under the Note. Bomrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments duc under the Note and this Security Instrument shall be made in U.S:
currenicy. However, if any check or other instrument receivod by Leader as payment under the Note of this
Security Instrurncnt is returned to Lender unpaid, Lender may roquire that any or all subsequent payments
. duc under the Note and this Sccurity Instrument be tade in one o more of the following forms, as selocted

: by Lender: (a) cash; (b) money onder; () catificd chock, bank chock, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a foderal agency,
instrumentality, or entity; or (d) Electronic Funds Transler.

Payments are deaned reccived by Lender when roceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may relurn any payment or pastial payment if the payment or partial payments are insufficient to
bring the Loan currcat. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any rights hereunder or prejidice to its righls o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymcrils are
; . aocepted. If cach Periodic Payment is applicd as of its scheduled due date, then Lender nocd not pay interest
’ i on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower docs nol do so within a reasonable period of time, Lender shall cither apply such funds
or refurn them to Borrewer. 1f not applicd carlier, such funds will be applicd 1o the outstanding principal
- . balance under the Note immediately prior to foreclosure. Mo offscl or claim which Borrower might have now
or in the {uture against Lender shall relieve Borrower from making payments due under the Note and this
Security [astrument or performing the covenants and agrecments secured by, this Secuity Instrument.

2. Application of Payments or Proceeds. Except 'as ctherwise described in this Section 2, all
payments accepied and applicd by Lender shall be applicd in the Iollowing order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
. applied lo each Periodic Payment in the order in which it became due. Any remaining amounts shall be ;

- v, applied first to late charges, sccond to any other amounts duc under this Sccurily Instrument, and then to e
v . : reduce the principal balance of the Note.
If Lender reocives a payment from Bomower for a delinquent Periodic Payment Wwhich includes a
. ' sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
. ) ; late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymem reccived from
Borrower 1o the repayment of the Periodic Paymeats if, and to the exlent that, each payment can be paid in
full. To the extent thal any excess cxists after the payment is applied 1o the full payment of one or more
Peiiodic Payments, such excess may be applied to any late charges duc. Volustary prepaymicnts shall be
applied first to any prepayment charges and then as described in the Nole.
} Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
v Note shall not extend or postponc the duc date, or change the amount, of the Pesiodic Payments.
= L 3. Fonds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are duc -
Al . under the Note, uniil the Note is paid in full, 2 sumn (the “Funds™) to provide for payment of amounts due for:
T ;,/ (a) laxes and asscssments and other iteriis which can attain priorily over this Security Instrument as a lien or
o o encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiurns
for any and all insrance required by Lender under Section 5; and(d) Morigage Insurance premniums, if any,
or any surns payable by Botrower to Lender in lieu of the payraenl of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These iterns are called “Escrow Items.” At origination or at any
time during the tam of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.

.
SO
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Borow:er shall promptly fumish to Leader all notices of amounts to be paid under this Scction. Borrower o ;

. A
shall pay Lender the Funds for Escrow [tems unless Leader waives Borrower's obligation to pay the Funds - Y

for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lénder Funds for any or all
D Escrow ITtems at any time. An\_r.'ﬁ:ch waiver may only be in wriling. In the cvent of such waiver, Borrower
ot { shall pay directly, when and where payable, the amounis due for any Escrow Iterns for which payment of

Funds has boen waived by Lender amd, if Leader roquires, shall fumish to Lender foecipts evidencing such i ‘ \ i
i
!
¥
i

payment within such time period as Lender may roquire. Borrower's obligation to make such paymeals and

- . s to provide roceipts shall for alj purposcs be deemed 1o be a covenant and agreanent contained in this
3 - C. Security Instrurnent, as the phrase “covenant and agreemant” is used in Section 9. If Borower is obligated to
Tk pay Escrow Hems dirocly, pursuant to a waiver, and Bomrower fails lo pay the amount due for an Escrow
Item, Lender may cxercise its rights under Section 9 and ray such amount and Boitower shall the be
obligated under Section 9 to rcpay lo Leader any such amount. Lender may rcvoke the waiver as to any or all :
Escrow Items at any time by a notice given in accordance with Scction 15 and, upon such revocation, ) T
Borrower shall pay to Lender alt Funds, and in such arnounts, that are then 1

equired under this Section 3, ' R \

Lender may, at any time, collect and hold Funds in an amount (a) sifficicnt to pamit Leader to apply C

the Funds at the timae Spécificd wider RESPA, and (b) not to exceed the maximum amount a lender can :

' tequire under RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and s

reasonable estimates of cxpenditures of future Escrow ltans or otherwise in accordance with Applicable ! ) .

! . Law. f L 5

The Funds shall be held in an institution whose deposits are insured by 4 federal agency, : o g

o instrumentality, of entity (including Lender, if Lender is an instution whosc deposits are so insured) or in . '

CEeso T any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow ltams no later than the time
e - . specified under RESPA. Lender shall ot ch

arge Borrower for holding and applying the Funds, annually )
analyzing the escrow accounl, or verilying the Escrow ftems, i

. interest o camings on the Funds, Borrower and Leider can agree in writing, however, that interess shalt be ;.
. ) paid on thé Funds. Lender shall give 16 Borrower, without charge, an annual accounting of the Funds as v
PR : required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall-account o ' 3 } o
A | Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds Beld in cscrow, as T
defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Bofrower shall pay to : ‘
Lender the amount necessary to make up the shorlage in accordance with RESPA, but in no more than 12 .
monthly payments. [f therc is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall P
nolify Bostower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up \ ‘
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. :

- Upon payment in full of all sums secured by this Security Instrurhent, Lender shall promptly refund to
= - ‘ Borrower any Funds held by Lender.

. - 4. ' Charges; Liens. Borrower shall
ATV attributable (o the Property which can attain pocs
ground rents on the Property, if any, and Community Association Dues, Fecs and

. . Assessments, if any. To
: the exient that these iterns are Escrow Iterns, Borrower shall pay thera in the mannet provided in Section 3.
g Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
' S
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licn to this Security Instrument. If Lender determines that any part of the Properiy is subject to a lien which
can allain priority over this Security Instrument, Lender may give Borower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Berrower shait satisfy the lien or take onc or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cslate tax verification and/or feporting
scrvice used by Lender in connection with this Loan.

5. Properly Insurance. Borrower shall keep the improvaments now cxisting or herealier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the tenn of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's right o
disapprove Borrower's choice, which right shall not be exercisad unrcasonably. Lender may roquire
Borrower (o pay, in conncction with this Loan, cither: (a) a enc-time charge for 11604 zone delermination,
certification and tracking services; or (b) a one-time charge for flood zorie detenmination and certification
scevioes and subsoquent charges cach time remagpings or similar changes occur which reasonably might
affect such determination or cedtification. Borrower shall also be responsible for the paymeént of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any flood zonc
detarmination resulting from an objection by Boirower.

I Borrower fails to maintain any of the coverages deseribed above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is inder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Bomower, Borrower's equity in the Propcty, or the contents of the Property, against any tisk, hazard
or liability and might provide greater or lesser covaage than was prcviously in cffect. Bormower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borower could have obtained. Any amounts disbursed by Lender under this Section $ shall
become additional debt of Botrower secured by this Scourity Instrument. These amounts shall bear interest at
the Note rate lrom the date of disbursement and shall be payable, with such intercst, upon notice from Lender
1o Borrower requesting payment.

All insurance policics required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagée and/or as an additional loss payce. Lender shall have the right to hold the policics and <Znewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal nolices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage (0, or destiuction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce. 7

[0 the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender rnay
make proof of loss if not made prompily by Borrower. Unless Lender and Borrowet otherwise agree in
wiiling, any insurance procecds, whether or not the underlying insurance was required by Lender, shalt be
applied to resloration or repair of the Property, if the restoration or repair is eoonomically feasible and
Lender’s secuiity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunily to nspect such Property o ensure the work
has been completed to Lender's satisfaclion, provided that such inspection shall be undertaken promptly.
Eender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any intérest or
€arnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resloration or repair is

WASHING TON—Single Family—Faonle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 101
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nol economically feasible or Lender's socurity would be lessened, the insurance proceeds shail be applicd to
the sums socured by this Security Instrument, whether of niot then due, with the excess, if any, paid lo
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and relatod matters. If Borrower docs not respond within 30'days to a potice from Lender that the insurance

carzier has offcred to settle a claim, then Lender may ncgotiate and seitle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
ttot 10 excoed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refurd of uncamncd premiums paid by Borrower) under all insurance
policics covering the Propenty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceads either to repair or restore the Property or to pay amouits unpaid under the
Note or this Sccurity Instrument, whether or not then due. ‘

6. Occupancy. Borower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days aficr the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the dale of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrecasonably withheld, or unless extenuating
circumstances exist which are beyond Boower's control.

7. Preservatlon, Malntenance and Protection of the Property; Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Propeiiy to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Propesty in order to prevent
the Property from deteriorating or docreasing in value due toits condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condennation proceeds are paid in
connection with damage to, or the taking of, the Property, Berrower shall be respensible for fepairing or
restoring the Property only if Lender has released procceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in-a single payment or in a scries of progress paymeants as the work is
completed. If the insurance or condemnation procecds.are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such Tcpair or restoration.

Lender or its agenl may make reasonable entrics upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the irprovements on the Property.: Lender shall zive
Bormrower notice at the titoe of or prior 1o such an interior inspection specifying such reasonable cause.

B. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bomower or any persons or_eilitics acling at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements o Lender

(or failed to provide Lender with material information) in coanection with the Loan. Material representations

include, but are not limited to, fepresentations conceming Bomower's occupancy of the Property as
Borrower's principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
I (a) Borrower fails to pexform the covenants and agreements contained in this Security Instrurnent, (b) there
15 a legal procecding that might significanily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a procecding in bankruptey, probate, for condemnation .or forleiture, for
enforcement of a lien which may altain priority over this Security Instrument or fo enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Iiender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propety, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums socured by a lien which
has priority over this Security Instrument; (b) appearing in court; and () paying reasonable attomeys® fees to
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protect its interest in the Property and/or rights under this Sccurity Instrument, including its socurcd position
in a bankruptcy proceeding. Securing the Propaty includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations of dangerous conditions, and have utilitics turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do s0 and is not under any duly or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bocome additional dedt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Bormower requesting
payment.

If this Sccurity Instrurment is on a leaschold, Borrower shall comply with all the provisions of the leasc.
Il Borrower acquires fec tile to the Property, the leaschold and the foe title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance 4s a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums roquired to obtain coverage
substantially equivalent to the Morlgage Insurance previously in eifect, at a cost substantially cquivalent to
the vost to Borower of the Mortgage Insurance previously in effect, from an altemate mortgage insures
sclected by Lender. I substantially equivatent Morigage Insurance coverage is not available, Borrower shall
confinue to pay fo Lender the amount of the scparalely designated payments that were duc when the
insurance coverage ceased to be in effect. Lender will accepl, use and ietain these payments as a non-
rfundable loss reserve in licu of Morigage Insurance. Such foss reserve shall be non-refundable,
noiwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss teserve payments if
Mottgage Insurance coverage (in the amiount and for the period that Lender roquires) provided by an insurer
sclected by Lerder again bocomes available, is obtained. and Lender requires scparately designated payments
toward the premiuns for Mortgage Insurance. If Lender required Mortgage Insurance as a_condition of
making the Loan and Borrower was required [0 make scparately designated payrents towaid the premiums
for Mortgage Insurance, Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effect,
or lo provide a non-refundable loss rescrve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement betiveen Borrower and Lender providing for such termination or until
termination is raquired by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nole) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is nol a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that sharéor modify their risk, or reduce losses. These agseements
are on terms and conditions that are salisfaclory (o the morigage insurer and the other party (or parties) to
these agrecments. These agroements may require the mortgage insurer (o make paymenis using any source of
funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance prerniurns).

As a result of these agreements, Lender, any purchaser of ihe Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characlerized as) a portion of Borrower’s paymeats for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer's eisk, or reducing losses. If such agreement provides that an

“'ASHINGTON—Sing]c Family-- Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3048 101
: GREATLAND B
{TEM 1983L8 §0011) (Page 8 of 15 pages) To Order Calt: 1-800-530-23%3 E1Fac 616-731-1131

pOOK 237 vesse 27

[




T
© el
\

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, he arrangement is often termed “caplive reinsurance.” Further:

{(a) Any such agreemenis will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other tcrms of the Loan. Such agrcements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower 1o any refund.

(1) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may
Include the right to recelve certain disclosures, to request and obtaln cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automalkcally, and/or {0 recclve a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or terminatlon.

1. Assignment of Miscellancous Proceeds; ForfeHure. All Miscelancous Proceads are haeby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shail be applicd to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's sccurily isinot lessened. During
suach repair and restoration period, Lender shall have the right to hold such Misccllancous Proceads until
Lender has had an opporturnity to inspect such Property fo ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be underiaken promplly. Lender may pay for the repairs and
restoration in a single disburscment or in a serics of progress payments as the work is completed. Unless an
agrecrnent is made In writing or Applicable Law requires integest [o be paid on such Miscellancous Procceds,
Lender shall not be required to pay Borrower any interest or camings on such Misccllancotis Proceods. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the sums securad by this Security Instrument, whether of not then due, with the
cxcess, if any, paid to Borrower. Such Miscellancous Proceods shall be applied in the order provided for in
Section 2,

In the cvent of a total taking, destiuction, or loss in value of the Propezty, the Miscellancous Proceeds
shall be applicd to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid lo Borrower, )

In the event of a partial taking, destruction, or loss in valug of the Property in which the fair marked
value of the Property immediately before the partial taking, destruction, or toss in value is equal 1o or grealer
than the amount of the sums secured by this Socurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceods multiplied by the
following fraction: (a} Lhe lotal amount of the sums socured immediately before the panial taking,
destruction, or Joss in value divided by (b) the fair market value of the Propesty immediately before the
partial laking, destruction, or loss in valuc. Any balance shall be paid to Borrower. _

In the event of a partial taking, destruction, or loss in value of the Propeity in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is léss than the
amount of the sums socured immediately before the partial taking, destruction, or loss in value, unless
Borruwer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (o the sums
socured by this Security Instrument whether or fiot the Sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Farty (as defined in the next sentence) offers to make an award to seltle a claim for damages, Borrower fails
to respond to Lender within 30 days ‘alfer the date the potice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither 1o restoration or repair of the Property or lo the sums secured by this
Security Instrument, whether or not then due. "“Opposing Party™ means tie third party that owes Bormower

Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceods.
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Borrower shall be in default if any action or procoeding, whether civil of criminal, is begun that, in o ™ ;
: : Lender's judgment, could sesult in forfeiture of the Property or other material impainment of Lender's g N
. ‘ - intérest in the Propeity or rights under this Security lastrument. Bostower can curz such a default and, if o . Y
7 T ' acceleration has occurred, reinstate as provided in Scction 19, by causing the action or procecding (o be
dismissed with a ruling that, in Lender's judgment, precludes forfciture of the Property or other material : .
impainnent of Lender's interest in the Property or rights under this Sccurity Instrumeent. The proceeds of any : _ \
|
t

award or claim for damages that are altributable to the impaimment of Lender's interest in the Property arc w
hereby assigned and shall be paid to Lender. B ‘

All Miscellancous Procceds that are net applied to restoration or repair of the Property shall be applicd
in the order provided fos in Section 2.

12. Borrow¢r Not, Released; Forbearance By Lender Not a Walver. Exterision of the timé for .
payment or modification of amortization of the sums sccured by this Sccunity Instrumcal granted by Lender H
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower of i
any Successors in Infesést of Bomrower. Lender shall not be roquired to commence procoodings against any - :
Successor in Interest of Borrower or (o refuse to extend time for paymenil or othcrwise modily amortization - i
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Bormower or —_—
any Successors in Interest of Bomower. Any forbearance by Lender in excrcising any right or remedy L
, including, without limitation, Leader’s accepiance of payments from third persons, enlitics or Successors in st
! Interest of Besrower or in amounts less than the amount thén due, shall not be a waiver of or preclude the ; L !
. exercise of any right or remedy. { '
. . 13. Joint and Seieral Liability; Co-signers; Successors and Asslgns Bound. Borrower covenants

’ - and agrecs that Borrower's obligations and liabilily shall be joint and several, Howcver, any Borrower who
co"signs this Security Instrument but does not execute the Note (a “'co-signar”): (a) is co-signing this Sccurity
Instrument only to mortgage, grant and convey the co-signer's interest in the Properly under the terms of this : i
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and E S
() agrees that Lender and any other Bomower can agree lo extend, modify, forbear or make any '
accormminodations with regard to the tenms of this Securily Instrument or the Note without. the
co-signer’s consent. . S
N R Subject to the provisions of Secticn 18, any Successor in Interest of Borrower who assumcs Bormowar's I S

. obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of s
) Borrower's rights and benefits under this Sccurity Instrumerl. Borrower shall not be released from . / o
Borrower’s obligations and liability under this Security Instrument unless Lender agrocs 1o such rclease in oy
writing. The covenants and agrecments of this Sccurity Instrument shall bind (except as provided in Section
20) and benelit the successors and assigns of Lender. -

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with ‘ i
Bomower’s delault, for the purpose of protecting Lender's interest in the Property and rights under this !

)
e hem——

‘ Security Instrument, including, but not limited to, altorneys” fees, properly inspection and valuation fees. In
T ’ . regard 10 any other fees, the absence of express suthority in this Secunty Instrument 1o charge a specific fee '

S o ) 10 Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge foes |

-7 < that are expressly prohibited by this Security Instfiiment or by Applicable Law.
If the Loanis subject to a law whichi seis maximurm Yoan charges, and that law is finally intespreted so

i that the interest or other loan charges collected or to be collected in connection with the Loan cxceed the
e panitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the !
charge to thé permitied limit; and (b) any sums already collected from Bomower which excoeeded parnitted b 4
lirnits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed T
under the Note or by making a diroct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment withom any prepayment charge (whether or ot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment tn Borrower
will constitute a waiver of any right of aciion Borrower might have arising out of such overcharge.
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I8, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Aay notice to Borrower in connection with this Socurity Instrument shall be deemed to
have been given to Bormower when mailéd by first class mail or when actually delivered 1o Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to &1l Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Properly Address unless
Bomrower has designated a substitule notice address by notice to Lender. Bomrower shalj promply notify
Lender of Borrower's change of address. If Lendet specifies a procedure for reporting Borrower's change of
address, then Borrower shall enly report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc timec. Any notice to Lender shali
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designaled another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 16 bave boen given to Lender until actually reccived by Lender. If any niotioe required by
this Security Instrument is also required under Applicable Law, the Applicable Law requicament will satisfy
the corresponding requirerncat under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccunly Instrument shal] be
govemed by federal law and the law of the jurisdiction in which the Froperty is located. All rights and
obligations contained in this Security Instrument. are subject to any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. In the
cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Secunily Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrusnent: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without eny obligation to take
any aclion. s

17. Borrower’s Copy. Bormower shall be given one copy of the Note and of this Security Instruméns.

18. Transfer of the Properly or a Beneflclal Interest in Borrower. As used in this Section 18,
“Intercst in the Property”™ means any lIcgal or beneficial intercst in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment_sales contract or
cscrow agreament, the intent of which is the transfer of title by Borrower 2t a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transfered (or if Borrower is
00t a natural person and a beneficial interest in Borower is sold or transferred) without Lender's prior
written jconscnt, Lenider may réquire. immediate payment in full of all sums secured by this Securily
Instrument. However, this option shall not be exerciscd by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this oplicn, Lender shall give Borrower nlotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in acconlance with Section 15
within which Borrower must pay all sums secured by this Security lnstrument. If Bomrower fails to pay thesc
sums prior [0 the expiration of this period; Lender may invoke any remedies permilied by this Security
[nstnment without further notice or dernzand on Borrower. =

19. Borrower's Right to Relistate After Acceleration. If Borrower meeis centain conditions,
Borrower shall have the right to have enforcernent of this Security Instrument discontinued at any time prior
to 1he carliest of: (a) five days before sale of the Propérty pursuant to any power of sale contained in this
Sécurity Instrument; (b) such other peniod as Applicable Law might specify for the termination of Bomower's
fight to reinstate; or (¢) entry of a jadgment enforcing this Security Instrument. Those conditions are that
Bomower: (a) pays Lender all sums which then would be duc under this Security Instrument and the
Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements;
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(<) pays all expenses incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable
attomeys' fecs, property inspection and valuation foes, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Sccurity Instrument; and (d) takes such action as
Lender may reasonably require o assure Lhat Lender's interest in the Property and rights under this Sccurity
Instrument, and Borrower's obligation 1o pay the sums sccured by this Security Instrumeat, shall continue
urchanged. Lender may require that Borrower pay such reinstaternent sums and expenses in one or ore of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
Ureasurer’s chock or cashier's chock, provided any such check is drawn upon an tnstitution whosc deposits are
insured by a foderal agency, instrumentality or entity; or (d) Electronic Funds Transicr. Upon rcinstatement
by Borrower, this Sccurity Instrument and obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case 6f acceleralion uader
Scction 18.

20. Salc of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or morée fimes without prior nolice 1o
Borrower. A sale might result in a change in the enlity (known as the “Loan Scrvicer”) that collects Periodic
Payments du¢ under the Note and this Secunity Iustrument and performs other mortgage loan servicing
obligations under the Note, this Sccurity instrumeat, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the: Note. If there is a change of the Loan Servicer,
Borrower will be given wiitten notice of the chiange which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
conncction with a notice of transfer of servicing. If the Note is sold and thereal ter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless gtherwise provided by the Note puichasce. :

Neither Borrower nor Lender may comumence, join, or be joined, to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, ..

tkis Sccurity Instrument, until such Borrower or Lender has notified the other party (with such nolicé given
in compliance with the requirements of Scetion 15) of such alleged breach and afforded the other party herclo
a reasonable period after the giving of such notice to take corrective action, 1f Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be decmed to be
rcasonable for purposcs of this paragraph. The notice of acceleration and opportunily to cure given to
Bormmower pursuant to Section 22 and the notice of acceleration given lo Borrower pursuant to Section 18
shall be decmed 1o satisfy the notice and opportunily to lake comrective aclion provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subslances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmential Law and the
following substances: pasoline, keroscne, other flammable o toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive malerials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; () “Eavironmental Cleanup™ includes any response
action, remedial action, or rernoval action, as defined in Environmental Law; and (d) an *Environmental
Condition” means a condition that can cause, contribute to, or otherwise Irigger an Enviroomental Cleanup.
Borrower shall not cause or pamit the presence, use, disposal, storage; or release of any Hazardous
Substances, or threalen lo release any Hazardous Substances, on.or in the Property. Bormower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or {c) which, due to the presence, uss, of iclease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropriate to normat residentiat uses and to maintenance of
the Propety (including, but not limited to, hazardous substances in cousamer products).

Botrower shall promptly give Lender written notice of (a) any investigaticn, clama, Gemand, lawsuit ot
other action by any goverunental or regulatory agency of privale parly involving the Proparty and any
Hazardous Substance or Environmcntal Law of which Bomower has actual knowledge, (b) any
Environmental Comditien, including but not timited 1o, any spilling, lcaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Substance which advarsely affects the value of the Property. H Borrower learns, or is notificd by
any governmental or regulatory authorily, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promopily take all nocessary
rancdial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthér covenantand agree as follows:

22, Accclerallon; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement.in this Seccurily Instrument (but not prlor to
acceleration under Section 18 unless Applicable Law provides otherwise). The notlee shall specify:
(a) the defavlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the date specificd In the notice may result [n acceleration of the sums secured
by this Security Instrument and sale of the Properly at public auction at a date nol less than 120 days
In the future. The notice shall further Inform Borrower of the right to reinstate alter acceleration, the
right to bring a court actlon to asscri the non-existence of a default of any other defense of Borrower
to acccleration and sale, and any other malters required to be Included In the notice by Applicable
Law. If the default Is not curcd on or before the date specified In the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further

.. demand and may Invoke the power of sale and/or any other remnedics permitied by Applicable Law.
Lender shall be entltled (o collect all expenses Incurred In pursuing the remedics provided In this
Scction 22, Including, but not imited (o, reasonable atlorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall glve written notlce to Trustee of the occurrence
of an cvent of default and of Lender’s clection to cause the Property to be sold. Trusice and Lender
shall take such action regarding nolice of sale and shall glve such notices to Borrower and fo other
persons as Applicable Law may require. After the time required by Applicable Law and after,
publication of (he notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder 2l the time and place and under the terms designated In the notice
of sale In one or more parcels and in any order Trustee determines. Trustee may posipone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any <ale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or Implied. The recitals In the Trustee’s deed shall be prima facle
cvidence of the Iruth of the statements made thereln. Trustee shal apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited (o, reasonable Trustee’s and
atlorneys’ fees; (b) to all sums secured by this Security Instrument; and (<) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county In which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instiument, Lender shall
request Trustee to reconvey the Properly and shall surrender this Security Instrument and all notes evidencing
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debt sccured by this Socurity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation ¢:sts and the
Trustee's fec for preparing the roconveyance.

24. Substitute Trustec, In accordance with Applicable Law, Lender may [rom lime 1o time appoint a
successor trustee 1o any Trustee appointed hercunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustee herein
and by Applicable Law.

25, Use of Property, The property is not used principally for agriculiural purposcs.

26. Attorneys' Fees. Lender shall be entitted 1o recover its reasonable attomeys’ fees and cosls in any
action or procecding to consirue or enlorce eny term of this Security Instrument. The tam “attorneys’ fees,”
whenever used in this Security Instrument, shall include without Jimitation attomeys’ fees incurred by Lender
in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASIINGTON LAW.

BY SIGNING BELOW, Borrowcr acoepts and agrees 1o the terms and covenants contained in pages 1
gh 15 of this Sccurity Instrumcent and in any Rider exccuted by Borrower and recorded with it
\

Mut;ﬁ,@ (Scal) q@zﬁn}l&iﬁw MR (sca)
J"hnAKllpalrickl -Bomower  Diane K Kilpattick * gorrower

(Seal) (Seal)

-Borrower -Bomrower
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sweot Washinator
County of f)kaman {o—

v amm b

On this day personally appeared before me John A Kitpatrick, Diane K Kilpatrick

, lo mc known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she o
signod the same as his (her (@[TCC and voluntary act and doed, for the uses and purposes thercin
mentioned.

- F
Given under my hand and offictal seal this {0 day of f"/e bruarq 200 3

N
4§§v -
_-_.‘,,J Naotary Public in and for the State of Washington residing at:
-y e
=3
£3 Carsomn—
-y

-

-

”/,: p N My commission expires: l’) "ZOO(O
l,, l;frE of ) \\\

i
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