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DEED OF TRUST

Granlor(s):
(1) Kevin R Gabriel
&)
Q) -
)
(&)
6)

Grantee(s):

(1) Riverview Community Bank, Federal Savings Bank

(2) Riverview Services, Iric.

Legal Description (abbreviated): Government Lot § Sec § T3IN R8E

. additional legal(s) on page 3
Assessor’s Tax Parcel ID #: 03-08-06-0-0-0300-00

DEFINITiONS

Woids used in mulliple sections of this

3,11, 13, 18, 20 and 21. Certain rules
in Section 16.

docusnent are defined below and other wonds are defined in Sections
regarding the usage of words used in this documnent are also provided

(A) “Security Instrument” means this doc
together with all Riders 1o this documnent.
(B) ‘Borrower”is Kevin R Gabriel, as his separaie estate

ument, which is dated January 27, 2003

Bortower is the trustor under this Securily Instrument. i
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(C) “Lender” is Riverview Community Bank | do T \\
Lenderisa Federal Savings Bank organized I P S
and existing under the laws of The United States of America - Lender's addiess is TR C o
700 NE 4th Avenue e T

Camas, Wa 98607

- Lender is the beneliviary under this Sccunity Instrument.

R e

(D) “Trustee” is Riverview Services, Inc.

(E) “Note” means the promissory note signed by Borrower and dated January 27, 2003 o T
The Note states that Borrower owes Lender Eighty Nine Thousand and no/190¢ NP
Dollars (U.S. $ 89,000.00 ) plus interest. ST ;o
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debi in full not Jater than ] - ;
February 0%, 2033 . T
(¥) *Property” meens the property that is described below under the heading *“Transfer of Rights in the [
Property.” T
(G) “Loan’ mcans the debt evidenced by the Notc, plus interest, any prepayment charges and late charges S, e
due under the Note, and all sums due under this Security Instrument, plus interest. o
(1) *“Riders™ means all Riders to this Security Instrument that are cxecuted by Bormrower. The following s i
Riders are to be exocuted by Borrower [check box as applicable}: T R

b

[X] Adjustable Rate Rider ] Condormitiiui Rider [] Sec6nd Home Rider e

-~
B

{1 Balloon Rider {1 Plannéd Unit Development Rider L) othexts) (specify]
D [-4 Family Rider D Biweckly Payment Rider

(1) ‘“Applicable Law" mecans all controlling applicable foderal, state and local stalutes, regulations,
ordinances and administrative milés and orders (thal have the cffect of law) as well as all applicable final,
non-appealable judicial opinions. a .

(J} “Community Assoclation Dues, Fees, and Asscssmients” means all dues, fees, asséssménts and other
charges that arc imposcd on Bomower or the Properly by a condominium association; hommsowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
chock, dmff, or similar paper instrument, which is initiated through an clectronic (erminal, telephonic - )
instrumenl, compuler, or magnelic tape 50 as lo ordex, instruct, or authorize a financial institution 1o debit or R :
credit an account. Such tem includes, but is not limited to, point-of-sale transfers, automated tefler machine S 2 o

; Uransactions, transfers initiated by telephone, wirc transfers, and automated clearinghouse trensfers.
i (L) “Escrow Items" mcans thosc items that are describad in Section' 3. P b
(M) “Miscellaneous Proceeds” means any compensation, seltlement, award of damages, or proceeds paid : S
1 by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: . ’j
(i) damage to, or destruction of, the Property; (ii) condemnation 'or other taking of all or any part of the .
Property; (iii) coaveyance in lieu of condermnation; or (iv) misrepresentations of, or omissions as to, the i
valve and/or condition of the Property.
(N) “Mortgage Insurance’” means insurance protecting Lender againsi the nenpayment of, or default on,

T A S e
{

the Loan. e
(O) “Periodic Payment” means the larly scheduled amount due for (1) principal and interest under the ]
ym regularly P
Note, plus (ii) any amounts under Section 3 of this Security Instrument,
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(P) “RESPA" mecans the Rcal Estate Scitlément Procedures Act (12 US.C. §2601 et seq) and its
implerenting regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subjoect matter. As used in this
Socurity Instnznent, “"RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “‘federally related mortgage loan”
under RESPA.

(Q) *Successor In Interest of Borrower” means any party that has taken title to the Property, whether ot
not that party has assumad Borrower's obligations under the Note and/or this Security Instrumnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument socures to Lender: (i) the repayment of 1he Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Securily Instrument and the Note. For this purpose, Borrower jmrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the (Typeof Rc(ggjl:;l'tzi 1
of Skamania

[Name of Recording Jurisdiction) .
A tract of land in Government Lot § of Section 6, Township 3 North, Range 8 East of the
Willamette Meridian, more particytarly described as follows:

Beginning at the Northwest corner of said Government Lot 5; thence East 1,300 feet, more or
less, o the East line of sald Lot 5; thence South 442.2 feet; thence West 1,300.00 feet, more

or less, to the West line of sald Lot 5; thence North 442.2 feet to the Northwest corner of said
Lot & and the True Point of Beginning.

EXCEPT that portion on the West line of sald Lot 5 for tha Right of Way for Oid State Road as
traveled March 2, 1978, -

which currently has the address of 852 Old State Rd
[Strect)
Carso . ingl M "):
8 Crlg ¢ n Washington lgpﬂg‘;lg' ( Property Address™)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easemnents,

appurtenances, and fixtures now or hereafter a part of the propesty. All replacements and additions shall also

be covered by this Securily Instrument. All of the foregoing is referred 1o in this Security [ostrument as the
“Property.”

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and

- demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform

©ovenants with limited variations by jurisdiction to constitute a uniform securily instrurment covering real
property.
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UNIFORM COVENANTS. Boower and Lender covenant and agroe as follows:

I. Payment of Princlpal, Interest, Escrow Hems, Prepayment Charges, snd Late Chargges.
Borrowcer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Boirower shall also pay funds for Escrow Itemns
pursvant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currericy. Howevar, if any check or other instrument received by Lender as payment under tke Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sccurily Instrument be made in one or more of the following fonms, as selected
by Lender: (a) cash; (b) money order; (¢} certifiod check, bank check, treasurer's check or cashicr's check,
provided any such check is drawn upon an institution whose deposits are irsured by a federal agecocy,
instrumentality, or entity; or (d) Electronic Funds Transler.

Payments arc decmed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refum any payment or partial payment if the payment or partial paymcents are insufficicnl to
bring the Loan curreal. Lender may accept any payment or partial payment insulficicnt to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments al the time such payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, thea Lender necd not pay interest
on unapplied funds. Lender may hold such unapplied [unds unti) Borrower makes payment 1o bring the Loan
current. If Bocrower docs not do so within a reasopable period of time, Lender shall cither apply such funds
or return them to Borrower. M not applicd carlicr, such funds will be applicd to the outstanding principal
balance under the Nole immediately prior to foreclosure. No olfsct or claim which Bormower might have now
or in the future against Lender shall relicve Bomower from making payments due tinder the Note and this
Security Instrument or performing the covenants and agreements socurcd by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest duc
under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment-in the order in which it became duc. Any remaining amounts shall be
applicd first to late charges, scoond to any other amounts duc under this Security Instrmment, and then (o
reduce the principal balance of the Note.

If Lender reccives a payment from Bomower for a delinquent Periodic Payment whichivincludes a
sufficient amount to pay any late charge due, the payment may be applied lo the delinqueit payment ard the
late charge. If more than one Periodic Paymcat is outstanding, Lender fay apply any payment received from
Borrower (o the repayment of the Periodic Paymenls if, and to the extent that, eachi payment can be pad in
full. To'the exicnt that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procends to principal due under the
Note shall not extend or posipone the due date, or change the amounl, of the Periodic Payments. ’

3. " Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 4 Sum (the “Funds™) to provide for payment of amounts due for:
(a} taxes and assessments and other items which can alizin priority over this Security [nstrument as a lien or
aicumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurarce required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiwms in
accordance with the provisions of Seclion 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssmenls, if any, be escrowed by Bomrower, and such dues, fees and assessrnents shall be an Escrow Item.
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Borrower shall promptly fumish to Leader all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Botrower's cbligation to pay to Lender Funds for any or all
Escrow [tems at any time. Any such waiver may only b¢ in writing. In the event of such waiver, Botrower
shall pay dircctly, when and where payable, the amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation fo make such payments and
to provide receipts shall for all purposcs be deerned to be a covenant and agreement contained in this
Sccurity Instrurnent, as the phrase *'covenant and agreamenl” is used in Section 9. 1f Bommower is obligated to
pay Escrow Itams direcly, pursuant to a waiver, and Bomrower [ails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b} not 1o cxcoed the maximum amount a Yender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of curreat data and
rcasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be beld in an institulion whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender i$ an instilution whose deposits are 5o insured) or in
any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow ltans no later than the time
specified under RESPA. Lender shall not charge Borrower fox holding and applying the Funds, annually
analyzing the escrow account, or Verilying the Escrow llems, unless Lender pays Bomower interest on the
Funds and Applicable Law permits Lander (o make such a charge. Unless an agreement is made in writing or
Applicable Law roquires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
intercst or €:minga on the Funds. Borrower and Lender can agroe in wriling, however, that intercst shall be
paid on the. Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shalt account to
Bomower for the excess [unds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notify Borrower as required by RESPA, and Bortower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in =scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lesider shall promplly refund (o
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall Fay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold Fayments or
ground rexts on the Property, if any, and Community Association Dues, Fees, and Assessmeénts, if any. To
the extent that these items are Escrow [temis, Borower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liefi in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while thosa procecdings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreerment satisfactory to Lender subordinating the

WASHINGTON—Single Family—Franle Mae/Freddie Mac INIFORM INSTRUMENT Form 3048 1/01
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lien 10 this Security Instrument. If Lender determines that any part of the Froperty is subject to a lien which

can atlain priority over this Sccurity Instrunent, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall sali sfy the Een or take onc or more
of the actions sct forth above in this Section 4.

Lender may roquire Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

&, Properly Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Proparly insured against loss by fire, hazards included within the term “extended covaage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintairad in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carricr providing the insurance shall be chosen by Borrower subject (o Lender's right 1o
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in conneciion with this Loan, cither: (2} a one-time charge for flood zone determination,
certification and tracking services; or (b) a onc-lime charge for flood zone delermination and centification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affoct such detenmination or certificadion. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Boirower.

If Bomrower fails (o maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Bomower's expense. Lender is under nio obligation lo purchese any
particular type or amount of coverage. Therclore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's oquity in the Propéty, or the contents of the Propety, against any risk, hazard
or liability and might provide greater or lesscr coverage than was previously in cffect. Borrower
acknowledges that the cost of the insumnce coverage so cblained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbiirsement and shall be payable, with such interest, upon notice from Lender
to Borrower roquesting payment.

All insurance policies required by Lender and rencwals of such policies shali be subject to Lender's
fight to disapprove such policics, shall include a standard morigage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwisé required by Lender, for
damage (0, or destnuction of, the Properly, such policy shall include a standard morigage clause and shall
name Lender as morigagee and/or as an additional loss payec.

In the event of Joss, Borrower shall give prompt notice to the insurance camier and Leader: Lender may
make proof of loss if not made promptly by Borrower. Unless Leider and Borrower otherwice agree in
writing, any insurance proceeds, whether or not the underlying instrance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procecds uniil Lender has had an opperturily to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of prozress
payments as the work is completed. Unless an agreemeal is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not economically feasible or Lenders sccurity would be Iessencd, the insurance procecds shall be applicd to
the sums sccured by this Sccurity Instrument, whether or not then due, with the excess, if apy, paid to
Borrower. Such insurance proccods shall be appliad in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related malters. If Borrower does not respond within 30 days lo a notice from Lender that the insurance
carricr has offered to scitle a claim, then Lender may negotiate and scitle the claim. The 30-day period wilt
begin whea the notice i§ given. In cither event, or if Lender acquires the Property under Scction 22 or
othcrwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance proceeds injan amount

not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's i -

rights (other than the right 1o any refund of uncamed premiums paid by Borrower) under all insurance
rolicics covering the Property, insofar as such rights are applicable to the coverage of the Propearty. Lender
may use the iasurance proceeds cither to repair or restore the Property of lo pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6.  Occupancy. Borrowcer shall occupy, establish, and use the Properiyras Bomower's principal
residence within 60 days afler the exccution of this Security Instrument and shall coniinue 1o occupy the
Property as Borrower's principal residence for at lcast one year aller the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall riot be unrcasonably withheld, or unless exteniuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintcnance and Frotectlon of ihe Properly; Inspections. Berrower shall not
destroy, damage or impair the Property, allow ihe Property (o déteriorate or commit waste on the Property.
Whether or not Berrowcr is residing in'the Properly, Borrawer shall maintain the Properiy in order lo prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Scction 5 that repair or restoration is not cconofmically feasible, Borrower shall promply repair the Property
if damaged to avoid further delerioralion or damage. If insurance or condernnation proceeds are paid in

connection with damage to, of the taking of, the Property, Borrower shall be responsible for repairing or L

restoring the Property only if Lender hias released proceeds for sich purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. If the insurance of condeémnation proceeds are not sufficient to repair or restore the Property,
Borrower is not reticved of Bamower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entrics upon and inspections of the Property. if it has
reasonable cause, Lender may inspect the interior of the improvements on the Propaty. Lender shall give
Borrowet notice al thé ime of o prior to such an interior inspection specif{ying such neasonablc cause.

8. Borrower's l.oan Application. Bomower shall be in default if, during the Loan application
process; Bommower or any persons or enlilics acting at the diroction of Borfower or with Bomower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Laider
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concermning Bomower's occupancy of the. Properiy as
Bortower's principal residence.

9. Protection of Lender’s Intercst In the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements cottlained in this Security Instrument, (b) there
15 a legal proceeding that might significanily affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may, altain priority over this Securily Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s intesést in the Property and rights under this Security
[ostrument, including protecting and/or assessing the value of the Propaty, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Security Instrurnent; (b) appearing in court; and (c) paying reasonable altomeys” fees to
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protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Propesty to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation lo do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
undet this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall bocome additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, vpon nolice from Lender to Borrower requesting
payment

If this Security Instrurnent is on a leaschold, Borrower shall comply with all the provisions of the lease. .
If Borrower acquires fee tille to the Property, the leaschold and the fee title shall not meige unless Lender L
agrocs (o the merger in wriling.

10. Morigage Insurance. If Lender roquired Morigage Insurance as'a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any recasoin,
the Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately deSignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially cquivalent to the Mortgage Insurance previously in cffect, al a cost substantially equivalent to
the cost to Borrower of the Mortgage Tnsurance oreviously in effect, from an altemate mongage insurer
sclected by Lender. If substantially cquivalent Morlgage Insurance coverage is nol available, Borrower shall
continue (o pay to Leader the amount of the scparalely designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accepl, use and retain these payments as a non-
refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be non-refundable, .“7
notwithstanding the fact that the Loar is ulimately paid in full. and Lender shall not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Moxlgage Insurance coverage (inthie amount and for the period that Lender requires) provided by an irisurer
sclected by Lender again becomes available, is obtained, and Lender requires separately designated payrments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required o make separately designated payments toward itis premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-reflundable loss reserve, until Leader's requirement for Morigage Insurance cnds in P
accordanee with any written agrecment between Borrower and Lender providing for such termination or unii :
termination 1s roquired by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on alt such insurance in force from time 1o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms aad conditions that are satisfactory 1o the mortgage insurer and the other party (or pariies) to
(hese agreements. These agreerents may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiurns). H

As a result of these agreements, Lender, any purchaser of e Noté, another insurer, any reinsurer, any ‘
other entity, or any affiliate of any of the foregoing, may reccive (directy or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Moitgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losscs. If such agrecment provides that an

g
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affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the premiums paid 10 the
insurer, the ammangemcnt is often termed “caplive reinsurance.” Further:

(8) Any such agreements will not affect the amounts ihat Borrower has agreed to pay for_

Mortgage Insurance, or any other terms of the Loan. Suth agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b)  Any such agreements will not affect the rights Borrower has—If any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
Include the right to recelve certaln disclosures, o request and obtaln cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automalically, and/or lo recelve a refund of any
Mortgage Insurance premlums thal were vnearned at the time of such canceliation or termlnatlon.

11, Assignnient of Miscellancous P'rocceds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procoeds shalt be applicd to restoralion or repair of the
Property, if the restoration or repair is economically feasible and Lender’s socurily is pot lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Propaty to cnsurc the work has been completed to Lender's
salisfaction, provided that such inspection shall be undataken promplly. Lender may pay {or the repairs and
restoration in a single disbursement or in a scrics of progress payments as the work is compleied. Unless en
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall oot be required to pay Borrower any intercst or camings on such Miscellancous Proceeds. If the
restoration or repair Is not cconomically feasible or Lender's socurily would be lesscned, the Miscellancous
Proceeds shall be applicd to the sums/securad by this Security Instrureent, whether or not then due, with the
cxecss, if any, paid to Borrower. Such Miscellanicous Prococds shall be applied in the order provided for in
Scction 2.

In the cvent of a total taking, destruction, or loss in value of the Propeity, the Miscellancous Proceeds
shall be applicd to the sums secured by this Sccurity lostrument, whether or niot then duc, with the excess, if
any, paid to Borrower. ’

In the event of a partial takiig, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or grealer
than the amount of the sums socured by this Socurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the suns socured by this
Socurity Instrument shall be reduced by the amount of the Miscellancous Procceds muliiplied by the
following fraction: {a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Propety immediately before the
partial taking, destniction, or loss i value. Any balance shall be paid to Bormower.

In the event of a partial taking, destruction, or los in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums socured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be applied (o the sums
sccured by, this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers o make an award to setile a claim for damages, Bormower fails
lo respond to Lender within 30 days allier the date the notice is given, Lender is authorized 1o collect and
apply the Misccllaneous Proceeds either [o restoration or repair of the Property or 1o the sums secured by this
Securily Instrument, whether or not thea due. *'Opposing Party? means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceads.
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Borrower shall be in default if any action or procecding,
Lender’s judgment, could result in forfeituse of the Property
interest in the Property or rights undér this Security Instrumen ¥
acceleralion has occurred, reinstale as provided in Scction 19,
dismissed with a ruling that, in Lender's judgencnt, precludes 5
impaimment of Lender's inlerest in the Propctty or rights under [ o
award or claim for damages thal are attributab sl T
hereby assigned and shall be paid to Lender. e : Tl i

All Miscellancous Proceods that are not
in the order provided for in Soction 2.

12.  Borrower Not Released; Forbearance By Lender Not a Walver.,
payment or modification of amortization of the su
to Borrower or any Successor in Interest of Borro

any Successors in Interest of Borrower. Any forbearance by Lender i
including, without limitation, Lender's acceptance of payiments from thir
Interest of Borrower or in amounts less than (he
cxercise of any right o remedy.

13, Jolnt and Several Liability; Co-slgners;
and agrees that Borrower's obligations and liability
©o-signs this Security Instrument but docs not execut
Instrument only te mongage, granl and convey the
Socurity Instrument; (b) is not personally obligated
(c) agrees that Lender and any other Bormower
accommodations with regard to the terms of

Subject to the provisions of Scction
obligations under this Sccurily Instrument in writing,
Berrower's rights and benefits under this Security [
Borrower's obligations and liability under this Security
wriling. The covenants and agreements of this Security |
20) and benefit the successors and assigns of Lender. oot

14. ‘Loan Charges. Lender may charge Borrower foes for services perfomed in connection with L iti
Borrower’s default, for the purpose of protecling Lender®
Sccurity Instrurment, including, but not Emited lo, altormeys’

, the abscnce of express authority in this Security Instrument 16 charge a spécifici foe

that are eapressly prohibited by this Security Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximiifi loan charg
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whether civil or criminal, is begun that, in N
or other material impairment of Leader's (I ST

L Borrower can cure such a default and, if R
by causing the action or proceading to be o
forf¢iture of the Property or other material :

this Sccurity Instrument. The proceeds of any

le to the impainment of Lender's interest in the Property are

applied to restoration or repair of the Property shall be applied 9

Extension of the time for Lt
ms secured by this Security Instrumeilt granted by Leader " : ;’
wer shall not operate to reléase the liability of Bormower or i C

BEIEES
0 cxercising any right or remody t i
d persons, entitics 'or Successors in
amount then duc, shall nol be a waiver of or preclude the

Successors and Assigns Bound, Bormower covenants R RN &
shall be joint and several. However, any Borrower who
¢ the Note (a*“co-signer”): (a) is co-signing this Security - v e
co-signer’s interest in the Properly under the terms of this : v ,i Trel
to pay ihe sums socured by this Security Instrument; and A ".“' R
can agree 1o cxtend, modify, forbear or make any ST e Lt
this Securily Instrument or the Note without the '

- H . [ I
I8, any Suceessor in Interest of Borrower who assumes Borrower's Bal e
and is spproved by Lender, shall obtain all of R
nstrument. Borrower shall not be released. from n
lustrument unless Lender agroes 1o such releasé in
nstrument shall bind (exoept as provided in Section

s interest in the Property and rights under this
fecs, property inspection and valuation fees. In

harging of such fee. Lender may not charge fees e I

s, and that law is finally interpreled so
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IS, Notices, All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in wriling. Any notice 1o Borrower in connection with this Security Instrument shall be decraed 1o
have been given lo Bommower when mailed by first class mail or when aciually delivered to Borrower's notice
address if sent by other means. Nolice to any onc Borrower shall costitute notice to all Borrowers unless
Applicable Law expressly requircs otherwise. The nolice address shall be the Property Address unless
Borrower has designated a substitute notice address by nolice to Lender. Bomrower shall promptly notify
Lender of Borrower's change of addsess. If Lender spexiftes a procedure for repoding Bormower's change of
address, then Borrower shall only report a change of address tirough that spocified procedure, There may be
only one designated nolice address under this Securily Instrument at any one fime! Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Bomrower. Any netice in connection with this Sccurity Instrumicnt

shall not be deemed to have been given Lo Lender until actually received by Lender. If any notice required by 5 el
this Security Instrument is also required under Applicable Law, the Applicable Law requirermment will satisfy L v
the corresponding requirerment under tais Sccurily Instrument. - e %

16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurily Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicity allow the partics to agrec by contract or it :
might be sifent, bui such silence shall not be construcd as a prohibition against agrecment by contract. In the t
cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such SR TR R A
conflict shall not affect other provisions of this Security Instrument or the Note which can be given eflfect R {
without the conflicting provision. '

As usod in this Scourity Instrument: (a) words of the masculine gendar shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean an
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one cnpy of the Note and of this Securily Instrument.

18. Transfer of the Properly or a Beneflclal Interest in Borrower. As used in this Section 18,
“Intcrest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in & bond for deed. contract for deed, iustallment sales contract or
cscrow agreemen, the intent of which is the transfer of title by Borrower ata future date to.a purchaser.

1€ all or any part of the Property or any Interest in the Property is sold or transferred (ot if Borrower is
net a natural person and a beneficial interest in Bomower is sold or transferred) without Lender's prior
wilten oonsent, Lender may require immediate payment in full of all sums secured by this Security 'S
Instrument. However, this option shall not be cxcrcised by Lender if such excrcise is prohibited by it
Applicable Law. S \ o

If Lender exceciscs this option, Lender shall give Borrower notice of acceleration. The notice shall )
provide a period of not fess than 30 days from the date the notice is given in accordance with Section |5 !
within which Botrower must pay all sums secured by this Security Instrument, If Borrower fails 1o pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security S
Instrument without further notice or demand on Borrower. R

19, Borrower’s Right to Reinsiale After Acceleration. If Borrower mects cerfain conditions, )
Bommower shall have the right to have enforcement of this Security Instrament disconlinued at any time prior e .
to the carliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this [EAER g
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s P T
right 1o reinstate; or (c) entry of a judgment enforcing this Securily Instrument. Those comditions are that T :

Borrower: (a) pays Lender all sums which then would be due under this Security Instrurnent and the -
Note as if no accelaration had occurred; (b) cures any default of any other covenants or agreements;
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(c) pays all expenses incurred in crforcing this Security Instrument, including, but nut limited to, reasonadle
attorneys’ fees, properly inspoction and valuation fees, and other foes incurred for the purpose of protecting
Lender’s interest in the Properly and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums socured by this Security Instrument, shall continue
unchanged. Lendér may require that Borrower ray such reinstatermnent sums and expenscs in one or more of
the following forms, as sclécted by Lender: (a) cash; (b} moncy onder; (c) certifiod check, bank check,
treasurer's chieck or cashier’s check, provided any such check is drawn upon an institution whosc deposils are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Trinsfer. Upon rcinstaterment
by Borrower, this Sccurily Instrument and obligations sccured hereby shall remain fully effective as if no
aocceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notlce of Gricvance. The Notc or a pariial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice lo
Borrower. A sale might result in a change in the entity (known as the “Loan Servicar™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan scrvicing
obligations under the Note, this Sccurily Instrument, and Applicable Law. There also might be one or more
changes of the Loan Scrvicer unrelated 1o a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Sexvicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereallér the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Scrvicer or be lransfored (o a successor Loan Servicer and arc not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joinced o any judicial action (as either an
individual fitigant or the member of a class) that ariscs from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision bf, or any duty owed by reason of,
this Security Instruraent, until.such Bomower or Lender has notificd the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 1o take corroctive action, If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period witl be deamed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity [0 cure given lo
Bomrower pursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be déemied 10 safisfy the notice and opportunity to take corrective action provisioris of this Section 20.

21. Hazardous Substances.”AS used in this Section 21: (a} “Hazardous Substarces™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenta! Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maltezials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is Jocated that
relate 1o health, safety or environmental protection; (c) .“Environmental Cleanup™ includes any response
action, remedial action, or removal action; as defined in Environmental Law; and (d) an “Environmental
Condition” means a condition that can catise, contribute to, or otherwise Irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in (he Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything alfecting the Property (a) that is in violation of any Environmenta)
Law, (b) which creates an Environmental Condition, or (¢) which, due 1o the presence, use, of release of a

Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that ai¢ generally recognized to be appropriate to normal residential uscs and to maintenance of SN et
the Property (including, but not limited 1o, hazardous substances in consumer products).

Borrower shalt promptly give Lender written notice of (8} any investigation, claim, dernand, lawsuit or
other action by any governmental or regulatory ageacy ot privale parly involving the Propety and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Coadition, including but not limited to, any spilling, keaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition causcd by the prescace, use or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Bontewer Jeams, of is notificd by
any govermnental or rcgula!pij/a'u'lhoxily, or any private party, that any removal or other remediation of any
Hazardous Substance aff{c’ling the Property is necessary, Borrower shall promptly take all necessary

remedial actions in ace {dance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Eavironmen(al Cleanup.
i

NON-UNIFORM C{‘,}{ENANT 3. Borrower and Lender further covenantand agree as follows:

22. Acceleration; Kemedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Sccurify Instrument (but not prior to S
acceleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: o
(a) the defavlt; (b) the action required to cure the defaul; (c) a date, not less than 30 days from the
date the notlce Is given to Borrower, by which the default must be curcd; and (d) that fallure fo cure
the default on or before the date specified In the notice may result in acceleration of the sums secured
by this Sccurlty Instrument and sale of the Property al public auctlon at & date not less than 120 days
In the future. The notlce shall further fnform Borrower of the right lo relnstatc after acceleration, the
tight lo bring a court action to assert the non-existence of a defasit or any other defense of Borrower -
to acceleratlon and sale, and any other matters required to be Included In the notice by Applicable .
Law. If the defavlt Is not cured on or before the date specified in the nolice, Lender at is optlon, may A
require lmmediate payment In full of ail sums secored by this Sccurity Instrument without further
demand and may Invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect afl expenses [ncurred In pursuing the remedics provided in Lhis
Sectlon 22, Including, but not limited to, reasonable allorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender - R RCA [
shall take such action regarding notice of sale and shall give such notices to Borrower and fo other i . o
persons as Applicable Law may require. After the time required by Applicable Law and after
publicatlon of the notice of sale, Trustee, without demand on Borrower, shall scll the Property at
public auction fo the highest bidder al the {ime and place and under the terms designated In the notlce
of sale In one or more parcels and in any order Trustee determines. Trustes may posipone sale of the ) -;_ i
Properiy for a period or perlods permitted by Applicable Law by public announcement af the time e

and place fixed In the notice of sale. Lender or fts designee may purchase the Property at any sale. et

Trusiee shall deliver o the purchaser Trustee’s deed conveying the Property without any o
€ovenant or warranly, expressed or implied. Fhe recitals In the Trustee’s deed shall be prima facle L Ll
cvidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the et
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and ST
attorneys’ fees; (b) to all sums secured by this Security Instroment; and (c) any excess to the person or R T

persons legally entitled to it or to the derk of the superior court of the county in which the sale T
took place.

23. Reconveyance. Upon payment
request Trustee to reconvey the Property an

b A

of all sums secured by this Security Instrument, Lender shall T
d shall surtender this Security Instrument and all notes evidencing '
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debt socured by this Socurity Instrument to Trustee. Trustoe shall roconvey the Property without warranty to
the person or pasons legally entitled 1o it. Such person or persons shall pay any recordation costs and the
Trustec's [ee for preparing the roconveyance.

24. Subslitute Trustee, In accordance with Applicable Law, Lender imay from time to time appoint a
successor lrustee to any Trustee appointed hercunder who has ceased to act. Without vonveyance of the
Properiy, the sucéessor trustee shall succoed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25.  Use of Property. The property is not used principally for agricultural purposcs.

26. Attorneys’® Foes. Lender shall be entitled to rocover its reasonable attoriicys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “atiorneys' fees)”
whenever used in this Sccurity Instrument, shall include without limitation attomeys” fees incurred by Lender
in any bankruptcy proceeding or on eppeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bomower accepls and agrees to the tems and covenants conlained in pages 1
through IS5 of this Security Instrument and in any Rider excculed by Bormower and recorded with it

M_(Scal) (Scal)

-Bomower -Borrower

vin R Gabrie

Witness: Wiltness:
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State of waJ/;/d)r/o/; ,

) SS.
Countyof S&a Mania )

On this day personally appeared before me Kevin R Gabriel

» o me known tc be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledgad Lha@shc cr they)

signed the same a@(hcr or their) free and voluntary act and deed, for the Uscs and purposcs therein
mentioned,

Givenunder roy hand and official scal this ~~ § & dayof TwA w‘f/ PRI

Notary Public e ;

of W”hlnglon Notary Public in and for the State of Washingion residing st
JAMES R GOPELAND, JR Cherenfon

S
COMNISION EXPIRE
W September 13,2003

My commission expires: 9~ /7. or
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

120003012

THIS ADJUSTABLE RATE RIDER ismade this ~ 27th  day of January 2003 '
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Dood of Trust, or
Socurity Deed (the Security Instrument”) of the same date given by the undersigned (the “Borrower™) 1o
sccure Borrower's Adjustable Rate Note (the “Note™) to Riverview Community Bank

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

852 Old State Rd
Carson, WA 98610

[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING 'FOR CHANGES: IN THE
INTEREST RATE AND THE M “10ILY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S IN: | 11’5 1" RAME CAN CHANGE 4T ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreancnts made in the Securily
Instrurnent, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTIHLY PAYMENT CHANGES

The Note provides for an initial inlarest rate of 4,1250 %. The Note provides for changes
inthe inlcn;p.;»l tale and the monthly payments as folfows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of February 2004

and on that day every 12th month thereafter. Each date on which my interest rate could change is called a
*‘Change Date.”

(B) The Index

Beginning with the first Change Dale, my interest rate will be hased on an Index. The “Index™ is the
weekly average yield on United States Treasury socurities adjusted to a constant maturity of one year, as
made available by the Federal Rescrve Board. The most rocent Index figure available as of the date 45 days
before each Change Date is called the " Current Index.”

If the Index is no longer availatle, the Note Holder will ‘choose a new index which 'is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcnlation of Changes

Before each Change Date, the Nolc Holder will calculate my new interest rate by adding  Three and
Three Quarters
percentage points 3.7500 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point {0.123%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2—Single Family —
Faanle Mae/Freddle Mac UNIFORM INSTRUMENT
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The Note Holder will then determine the amount of the monthly payment that would be sufficicnt to
tepay the unpaid principal that I am expocted to owe at the Chaoge Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

{D) Limits on Intercst Rate Changes

The interést rate 1 am required to pay at the first Change Date will not be greater than 6.1250%
or less than 3.7500 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from tke rate of interest 1 have been paying for the
preceding 12 months. My interest rate will never be greater than 10.4250 %.

(E) Effective Date of Changes R

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new oo DR
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my : o
monthly payment changes again. -

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changcs in my inlercst rate and the amount
of my moathly payment before the cffective date of any change. The notice wilt include information required
by law 1o be given to me and also the title and telephone number of a person who will answer any question [
may have regarding the notice.

v

s e

.
- ” } B

gt ™

pre———g

. 3.
B. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER TR LE
Scction 18 of the Security Instrurient is amended 1o read as follows: S : ' { .
Transfer of the Property or a Beneficlal Infercst in Borrower. As used in this Section 18, Tt b
“Interest in the Property” means any legal or benelicial interest in the Property, including, but not R
limited to, those beneficial interests transferred in a bond for deod, corlract for deed, installment R R A
sales conlract or cscrow agreement, the intent of which is the transfes of title by Borrower at a N i
future date to a purchaser. TS R :
If all or any part of thié Property or any Interest in the Property is sold or transferred (or if T Im e
Borrower is not a nalural person and a beneficial interest in Borrower is sold o transferred) s St
without Lender's prior written oonsent; Lender may require immediate payment in full of all sums e T Y D
secured by this Security Instrumcnt. However, tiis option shall not be exercised by Lender if R -
such exercisc is prohibited by Applicable Law. Lender also shall not exercise his option if: R g
(a) Borrower causes to be submitted to Lender informatioa required by Lender 1o evaluate the : - o
intended transferee as if a new loan were being made to the transferec; and (b) Lender reasonably ; .
determines that Lender’s security will not be impaired by the loan assumpiion and that the risk of Poe T
a breach of any covenantor agrecment in this Securily Instrument is acocplable fo Lender. R |
To the exicat permitted by Applicable Law, Lender may charge a reasonable fee as a o
condition to Lender's consent to the loan assumption. Lender may else require the transfleree 16 R
sign an assurnption agreement that is acceplable to Lender and that obligates the transfecee to keep S
all the promises and agreements made in the Note and in this Security Instrument. Bormower wil! S
}

coniinue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the oplion to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
surns secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Botrower ac
1'through 3 of this Adjustable Rate Rider.

(Seal)

»

R SR,

nOOY 236 PAGE

cepts and agiees (o the terms and covenanls contained in pages

-Borrower

(Scal)

(Scal)

-Borrower

-Bosrower

(Seal)

-Borrower
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